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Mr. 8_ker: The House will now 
raume further discussion and voti", 
on ~ Dimlands for Grants under 
the control of the Ministry of Steel, 
Mines and Fuel. When a ~

tation was made by some Members 
of the HOUse that some more time 
m'ght be allotted, I said that we 
might sit till 6.30 todsy. Instead of 
taking up the private Members' work 
at 3.30 We shall take it up at 4 and 
the 2l hours Ihat are normally allot. 
ted to that bu,iness will be there. 
Th.. dis<:u •• ion .,,111 go nn till 4 p.m. 
We will conclude these Demand, at 
3 P.M. How long do .. the: hon. 
Ministl'r propose to ~  

The :ltinistcr of ~~ . Min .... and 
he-I CSardar Swaran Sin(h): Tht"re 
were one hour and soml' minutes and 
you were plea"ed to ex end it to two 
hour.:; and som(, minute;, (IntrT-
ruptions.) It is for you to df'cidc, 
Sir, and I am o~  pointiny, out th{· 
arithmelie. 

Mr. S-,<er: I will call h'rn at two 
O·clock. He w3nl'l half-an-hour I 
think. 

Sarda.r Swar.n Singh: No. Sir, 
sl"ghtly more than that, bccau";l-theft:' 
wil1 be some more speeche-s today. I 
will l"f'qujre nearl}' on(' hour. 

Mr. Speaker: I will ('<.Ill him at 

2.00, he may take any amount of time 
that he Iik .... 

Now, I do not think any hon. Meom-
ber wa .. in O~5 ' on of th,-HouSE"-
Shrimati Parvathi Krishnan. 

Shrhnati Pan'athl Krishnan (Cairn, 
batOTC;: )'h Spt'Clk,'r. Sir. I 3m very 
gratd,,! to you for thls oppnrtunity 
that I h&v(' been given to lay a few 
wards on this Ml.:liltry. At the out .. 
¥4:t, I would hke If) sWte ~ 19SQ 

a.-u 

10 ..... lIy a hls'orle year I", oW' 
country, as In the three bask e_· 
tiala fOr OW' industrial development 
in . ~ COlli and fuel we· have re· 
gistered an appreciable pfOl1'eU whIcIl 
ca"not be decned or bo,UtUed DO 

matter what the hysterics or "lIorts 
of those belonging to and .upporling 
the privat., seetor may be. 

Sir, in th" limit"" time that;, 
allotted to me, I would 11k" to d ... 1 
m-ainly with the qUl. ... ~OI  of ~ ' ' . 

Hert', Sir, the public "t'<" or haa (!"l-
tered into • field where the n ~ 

sector had been n ~ '  for quit. 
s eon" derable tim., and the th ..... 
.tepl plant< of th .. public .ector ~ 

be-cn commissioned during tht' y,-ar. 
A creditnble perform.nC<' ha. bf.'.n 
MlO'WTl bv U  l in thi!' resp('('t and 
wh •• ver I may ony furthrt In crl· 
tic-ism ~  on I would DPp<'Ul to thr 
Mmistf"r that hI' would tak,. thot cri-
ticiml in thr spirit in whi('h it i~ 

givt'n, It Is not in the' I '8~  from n 
partisan point. of vif'w but morc,', Sir. 
been UJ!if' it is !IIO n ' ~'  to If'3rn 
trom thl- ~ ' i n '  DC thf' Pllst liO 
thi'lt Wf' will have ~  and bf'th·r 
o('hit'vj'mpnf" jn lh.· tutur" t.h.nt ~ 

yet to come. 

~ M ni~'  himSl·1I ~ stuL.elt thai 
~ n r('lult of thf' pT(lgrf·....... of the 
work of the three ~ .  planto.: WI' 
~ ' ' m3df' H SDvinl1" or nbout It". 70 
crores wor.h of fOI'l'lgn n~ . 

whi(,h is no rn('an flgUTt'. So thf.'Tf' 
ts no.luntJty, attc"'r thi" AC"hll"YMn('nt, 
a great deal of ~ - in  O!ll hr 
as the prlvak lOt.octor j" on ' ~n. . 

~  every 8 ' ~' and l"Vef'y :ld-
vance 'hat is T(>gillt.erl"d by the publiC" 
sector mean. a deveJoping thn-at 10 
their profits and to tb(· profit..: that 
th.-y haw· ~II hav;n, • rnonopo1y 
for many ]rJng ~ ~. That 1.. why 
thr·y arc con ,tantly on tn(" Look out 
for nn~ of omiu'on and ~ .. ··.rm 
thaI ~ thpre in the publk SC"Ctor and 
by pomtin« nut tht'1Tl they h"",' 10 
df'flect the public l")'«" from 1h· If lJ"Wn 

~ II and ~  own SInA of ;lmh.· 
nOn Rnd commiuion "'hlcb, it J mH)' 
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say so, are far ,reater than that to 
be .een in the public .ector, because 
1n the, public sector we have a greater 
cetrpOftsibUit.y and a gresh-I" ~

tale 

There i, a greater responsibility 
bft,au."" It i. this sector that .erves 
the widest national inlert."St. All pro-
flta that may be there, all achieve-
mellW that may be there, will accrue 
to the benefit of the community as a 
whoh:. That Is why the responsibility 
L< th"re, At no sta,. should be .lip 
from this responsibility. At the 
same time, there is the advantage 
that there i. the possibility of the 
pooilng of ~ Ireatest of experience 
because whereas in the i ~  sector 
~ . i.n methods and various other 
aspects arc kept !lccret fOr busi:lels 
re .. ons-be<:ausp that i. their busi-
nc!ts method, where the techn iea} skill 
lind other thing. naturally one person 
would lIot ltke to shan' wHh ano'her 
--·ill U1(> public sector we have the 
"reater advantage of opportunities 
for recttrying mistakes lind of poolin, 
.nll tlw M~ i n  that We may have. 

That 1S ,,'hy I could not undentand 
. ~ ~ ~  the infel'ence madl' by thl' 
hon. Mt«lber who spoke, Shri Thanu 
Pdlai. who sel"ms to be allergic when-
('Vel' th"rt' 1s any criticism from any 
C'l\nlt'r or ~ House. He thinks that 
likt' pt.·opl(. of old trib31 times we 

"hould just day: "W(' have got con-
~n '  in you, Oh Lord; ~ ' o '. we 

lea .... e ~ in  to yOU and We 
~' for tht' bt-!'\t." Wh£'n Wl' put 

rri1iC';.:;m fnrwRrd, it 15 done so that 
It may ht'lp and also, Sir, when.ver 
We may bE> wro:li We hopE" We will 
ltd a frank l'lariflcation Which, usual-
t,\' 01\ mnny i ~ . I regrl't to say. 
we havr not had. It is in thii' b3Ck-
ftr11und I would remind the' Minister 
of what Walt Whitman ~ i  "Tht' 
• .... ol'ld i!ll of Ii Itle U"'''(! to thoSt, who 
('annat read i''' It i~ in this bnck-
ground that I would makr thE" rf'marks 

~  1 hRVp about stpf'1 

Firstly. Sir. tht" rrport iti('lf gives: 
vr.ry tns'JfftC'ient data. M hon. 

friend, 8hri Narayana:llcutty Menon, 
I think, was tar too complimentary 
to the Ministry with regard to it, 
report, because he said that thOle 
reports are fit to be the textbooks for 
matrie students. I do not think they 
are fit to bot> even tcx;book .. '" for 
matrie students. They do not eVeD 
compare well with the tuto-
rial note; that are today bein, 
hawked round in the bazars i:1 our 
country to try and push students 
through examinations, The report8 
are most shabby. and ~ '  we 
lee th. .ame phras""logy, that of 
''progressing satisfaclorily", What 
does this mysterious phrast.' "pro-
gressing satisfactorily" meanT 
BecaU.'iC, after having all this, we 
lind in the Minister's speech ye.ter-
day certain indication:l which cause-
tlppr('hension. 

For instance, with regard to the 
various Rteel plant'S, especially with 
regard to Dureapur -' ~ whole nation 
was very disturbed when the newS 
came of defective pile foundations. 
Now we arc told that these deft'ctive 
pq{' foundations have been SL·t right . 
But the qurs:ion as to who ~ to pay 
th(· penalty for it has nol b£'en 
answered, except that th(· Minister has 
SBld that the repair work was under-
tahn at the cost of ISCON, On 
March 3, 3 qU(lstion n'garding ,he 
findings of the C'ommittee which was 
set up to in ~ i  into this mattel' 
was tablffi and thp Minister in rt'ply 
to that said that th., findings of tho 
committee have not ypt be<'n fully 
eXCimmed by the Hindustan Steel 
Limited. Hl" also said: "The Com-
mittee hAd even twfore submitting the 
rep on, informally brought to the 
notice of Hindustan Stt"el Limited 
some of the important o 'n ~ 

tion!' about the piled foundations and 
mu('h 8~ bet"n donE" to impl('ment 
lht·m." Now. S;r, lite Drr told that 
th(" rf"palrs have b{'('n carripd ouL 
W" are told that they have paid for, 
but we haw' not ~n t",ken into ("on-
ftd<"Tu"f> ", .. ith r('gard to i~ report and 
b II!CURI this ' ' ~ t!ll al_ays there. 
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We would like to know what exact-
ly was in the report, what exactly 
'were the defects and what is the 
guarantee that the,e defects hlive 
really been overcome. We are told 
that a ten-year luarantee has been 
liven. Is there a life span of a steel 
plant, this period of ten yea .. ? 
What is the guarantee? Why i. It 
that there should be a ten-year 
guarantee? Surely the lIuarantee 
should be that these defects will not 
arise. Why is there the time limit? 
This is something which I would like 
the Minister to clear up for us. 

With rellard to Rourkela. certainly 
the steel plant there hao registered 
progress. But is that progress smooth, 
and is it up to the mark? We find 
from the very bellinning the target of 
production of pig iron is not fully 
achit·ved. When questions have been 
tabled th" Mini,ter has taken pains to 
inform us that Rourkela is suffering 
from teething trouble. We had teeth-
ing trouble in Bbilai also, but it 
oeems that they lot over the teethinll 
trouble quickly. Here it .seems in 
Rourkel., the teething o ~ i. 
loing on for a very 10l1g time. Now, 
there is the time.bomb which has 
appeared in the West German Preas 
to which the hon. Minister hu nol 
even made any ~ '  in his open-
ing remarks. This naturally leads to 
a lot of apprehension in our minds, 
because one would like to know what 
i. behind this kind of reporting that 
i. loin, on, this kind of information 
th.t i. I.aking out. I would beg of 
thr Minister that he should take the 
Rou!IIe into confldenet-. ~  we are 
in a spirit of co-operation. It i. not 
that we want to find mistake, and hit 
at the Ministry saying ~  are in-
eap.bl .. and so on. What We want Is 
if mistakes ore there telI us whai 
they are, how they are goln, to be 
OVercome, That would certainly help 
to understand the point better. 
~ 8  news came out has come ,out 
In the German Press, and lome of our 
~n i n Pre.. has also pounoed upon 
It to put it in Its own perspective. 

The production figures of Rourl<ela 
and Bhilal .how a marked difference. 

119 (Ai) LSD-f. 

Until February 1960, in Rourkela we 
had 234,154 tons of pi, iron, 50,329 
Ions of steel ingot. and 12,903 tons 
of crude tar. On the other hand, in 
the first eleven months of 1859 the 
production at Bhnai has been much 
higher than the production in Rour-
kela till February, 1980. 

Now, why i. ther" this ditrer<'''''''? 
It is in this context abo that one 
views this news item that has appear-
"d in the Pre •• , which haa already 
b('('n rt:ferrt'd to by som(, han. Mr.m ... 
bers of the House. 

The disturbin!: factor which I found 
In thl' .peech of the hon. Minister 
which he made yesterday was the in-
dication that there is goina to be an 
increase of cost in the various ' ~  

plants. Why is it that details ar" not 
liven by the hon. Minister? Is it in 
Shil.l? Why is there increa •• d co,t 
in the steel plant? Is it ,1oinl: to be 
bE.'Cause the construction worka are 
going to cost more, or is there any 
other reason? Similarly, in Durga. 
pur. why i. the cost goine to be more? 
Is it, ~ ha!il been referred to ~ 

viously 011 the lloor of the Hous", 
because of the .enerlll dt'ft'cts that we 
have always 1("lt ' i~ '  when{'ver 
there i,; a pBckale deaJ7 lH it du(" 10 
the drawbacks of th .. packa,e de.l? 
In Rourkel., a question has been ask-
('d in the HaUKe about the incr(,BJl-d 
cost and you, Sir, were al!io plc3ied 
to ask thf' Estimates Commitlt"e to seo 
into this matter. Therefore, ft"tJy, 
we would like the c.timate. and the 
accounts of the Ihr"" steel plant, to 
be given to u.s on 8 uniform bDlli!Jf 

'\,hkh would enable UI to compare one 
with the other. s.-oondly, we would 
like the Minister to indieat. more 
explicity what thel!(' higher co.t. arc 
10 that we know what ~  ~ and 
We may be able to anower thOle 
IWCtions from thr i ~ IA"'Ctor \\'ho 
are only inter ... ted in tumin, round 
and say, '~ '  you are; apin and 
a,ain the public sedor in ineft\c;('nf-
th .. tax-PAyer i. 1I0ing to be mad.' ~ 
pay" and .aD on_ 

What We uk from the Mlnuler I. 
that he ·"nuld ,ive lIS this "",!erial 



lShrimati Parvathi Krishnan] 

in order for us to be able to judge 
and also in order to be able to answer 
<'If ecUvely those char,es of the pri-
vate sector which We know are put 
forward time and again only in order 
to discredit and not in order to help 
our public sector and OUr people. 

Then with regard to the steel plants, 
there is also the labour question-the 
labour problems, Humblings have 
bl'l'll there every year and we have 
also had Shri Surendranath Dwivedy 
l'dl'l'l'ing yesterday to the o.~i ion in 
Hourkela, It seems that the negotia-
ting machinery and the grievance pro· 
<:cdurc afC very much at fault in these 
::;tl't'i plants. The ~ i  conditions 
in the plants and the question of 
fulun' absorption of tens of thousands 
of workers who an' engaged in the 
cOIl!-ltruction works, also engage the 
attl'nlion not only of the workers who 
lHl' there but all of u,!-: who arc in-
h'n'st('d in seeing that we should go 
forward. NaturalJy, on('e these 
n i '~ an' removed. you will find 
thi:lt thl' work that is put in there also 
gOt'S forwurd apace. Therefore, I 
would ~ io  appeal to the Minis-
t<'l' to take up this question of 
labour ronditions in the steel plBnb 
and in domg so, I would 
request him to Sl>e that the 
public sector is B model to the nation 
as u wholl'. and to thf' privott, sector. 
not only trom the point 01 view of 
the {'ffiei{'ncy of the industry itst,If. 
not only from the point of view of 
tht' pl'odudion targets being achicved 
und progn's:; bl'ing shown in that 
rt'!"pl'd, but also rrom the point of 
view that it should be 8 model em· 

~ ' . This also is very necessary 
n ~' and I rrgl'ct that-and I do not 
think-that particular bouquet ('ould 
hi' handed to i~ Ministry. 

Turning to the private S{'ctOf, it is 
\he pri\'at(, l'w['tor which, with Gov-
t"rnnwnt hl'1p. is in ' ' ~in  its profit.s, 
I~ ,)ur Prim{' MinistE'r has himself 
stali'd mort' than on('(', H£"re aho, thE' 
information that i~ gi\"en to us in thf:' 
l'I._'port and by th(' Minist('r h"aves 
vt'rv murh to bt' desired_ R,c;. 10 
' o '~ hav(> bN."n ~ n by tht' Gov-

crnment and there is also the con· 
tingent liabIlity for the forei,n louns 
and assistance. Aaain, furlher help 
is given by waY of retention prices, 
And yet, we find that the target of 
expansion has not been reached. Last 
year, in his speech, the Minister said 
that with regard to the private sector, 
certainly the target for production 
would be reached and that the work 
that w'as left over would be comple-
ted by the end of the year and so 
on. It looks as though he will almost 
havt· to read out the same paragraph 
01 his speech made last year in refer-
ring to the private seclor again this 
vt'ar! In his speech yesterday he 
gave an assurance to people )ike Shri 
Somani that there was not going to 
be anv downward trend in the reten· 
tion prices but we would hk(' also 
from him the assurance that there 
~ o  not be an upward trend in the 
retention priees and some indication 
as to how far the funds that grow 
from the retention prices have been 
used for the expansion programme in 
th{' privalt' sector steel plant:-;. 

Shri Somani made a very inlcre5ting 
speech yesterday, and he was the 
only one who was abll' to cover all 
thl' subjects that are ('overed by the 
Ministry. Jus.t a:; tht' Minister is 
putting before the House his Demands 
fo!, Grants, ht" just put forward in a 
few words the demands of the privatf 
sector -and then sat down. If I may 
say so, neither the Minister's speech 
nOr the rl'port that has been giveD 
to us, M ' 'I'~ of Parliament. pro-
vjdt, us with any material or any indi_ 
cations as to what would be the reac· 
lions of the Ministry or the trends ot 
tht' Mini~ .. try in the face of this heavy 
barrage that is roming from ~ 

private sector with regard to thl! 
pri\'at(' st'C'tor steel plant5. 

Then I ('orne to the fourth steel 
plant. Again and again w(' get the 
sanw answ{'r, Thert, is a lot of aPpn'-
herrsion in the country regarding thilO 
fourth stecl plant. T\\'o ~' ' .  ago, in 
FC'bruar:\". 1958, the l'xpl,matory 
mC'morandum of the Centra1 budget 
said that "it has be-en dpf'irlNl to 
u:.dertak(" preliminar:-" planning 011 
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th< basis that the tareet for steel 
production in the third Five Year 
Plan is likely to be of the order of 15 
million tons, that is, an increase of 
nin<' million ton. in the target of the 
lil'cond Plan", So, apart from the ex· 
pan!"ion of the three steel plants-

Rourkela, Bhilai and Durgapur-it 
""as felt necessary to have "8 new 
,tecl plant with a tot.1 capacity of 
four million tons". Bokaro was selec. 
ted for this purpose. Th(' flndings of 
the Estimates Comrnittel' indicating 
that the expansion of the existing 
'teel plants would fetch bigger and 
-Chl'apE'f results Bnd it would be a 
first charge on the third Plan, stated 
that even after taking into aeCOU!lt 
thl' expansion of the plants there 
would be need for another plant. 
Th,'y emphasised the fact that there 
should not be any delay in the setting 
up of the plant. Otherwise, it you 
jU5t wait and then &"tart setting up 
thl plant much later. there will be 
a 1"1:. and that lag will certai!lly cost 
the na!ion dearly in terms of foreign 
C'xchanlc, 'and it wiB lead to steel 
shortage. Therefore. I would appeal 
to the Minister that a firm decision 
on thf' quesfion of sptting up of the 
Bokuro plant !'hould be taken at a 
,'cry early date. 

Airl'udy, preliminary work has 
bet'n undprtaken, but that preJiminary 
work should not rest where 
11 .~. and wt.· should not be told con ... 
tinuously that the matter is being 
C'onsidf>Tl'd, that the various ~  

:tn' bping looked in1o, (>ie. Because, 
fn'nl Shri Somani's spf'<.'ch yc:;terda;'.", 
:1 j, quite clear that the pressure from 
1ht, privat(' sector is on. and it b 
~1 I' the pressure increased after th,' 
('xplanatory mrmorandum jn 1958 
' ~1 we find a slidi!\g back from thr 
.q ;;!:nal o~i ion in reSpf"("l of takin, 
r, C"1N'ision on thl' in~ ur of the 
nr';,clro plant. 

Y('-;':ll"rdar, we had a n ' o ~ In i~ 

ration from the pri\'al(' !tector, Shrl 
Srmani said that then' "'as an oppor-
!ur. it\" for setting up another stN!'t 

~1 ,,'ith American aid. i~ wa.s 
hie app<'sl. He did not qU('"l\tion wht-

ther the estimate. and the tarllets 
tha t are being considered by the 
Ministry with "'lard to the consump-
tion of steel or the production of 
steel in this country art' correct or 
not. Hf' had only one point to say 
and that is. "Give ,!p your ,dea of 
a fourth steel plant ill the public 
sector, and give 11 to the private 
spctor". It js on this that we :::hould 
have 0 courageous and firm dt.'C19Jo:l. 
taken by th{1 GovPITIment as early as 
pos.ibh· and the fourth st .. el plant 
should be set up without any further 
dela), in the public .ector. 

As regards the t.'xpcritmce of the 
past f('w years, th(' technical kno ... -
how has improved. Our tCl'hniclan'l 
and our workers have put in a very 
good job of it at the steel plont., but 
there js one thinl that stilJ 8 ~  to 
b. lagging Ixohind and which al.o 
does not receive sufficient attention in 
the reports of the Ministry, and that 
is about the Central '~i n~ OrIA. 
nisation. For 1ack of timl', I do not 
RO into the detail, of it. but J ju,t 
r("fer to it. 

W,th re,ard to the question of r.-
gional disparities, I would also add 
my VOICt' to o~  who made an 
appeal tor the production of JienIte 
h1 Neyveli and an early decision wttb 
rl'gard to th. low .hott furnaoe to be 
"et up for the USl' 01 the fron ore 
Hvailabl{, in Salem. 

Lastly. with r"lIard to th,. Minis-
try itself. here w£' hay,,' a MiniJllltry 
of Sh!pl, Mines and }"'ul"I, eovprin, 
the thTet" most basic' ("uentia),; for our 
industrialisation, and for the prolltr<'3.1i 
of our C'ountry. i~ Minist.-\' ~ 

ra'her Uke the packae" deal 0; the 
Durlapur plant! Wf! RTf" n ~ to 
i~ '  i~ Mini!fLry ali a packag(l' 
deal. It be-com('fi a vt"'ry difficult pro· 
poc.ition. t do ~ ' ' with the 
Mini,;ter that he 1~  hall! to go 0", at 
a t3n .. '~  hp.rf" and ~n' bN'OU!W he 

ha!'= to rover 5uch A vast Of:>ld. Tim'!' 
.'Hld 3R:ain Wf" h!vp rl"quetted that 
thi" Mini!Otry ~ o  ~ brokr-n up 
and that i' ~ departm("nhl ~ 1  

function ind('pcnd"ntly '~ o IiI  of ~' 

growinR: nf"r.-d..!; of OUT N'onomy, and 
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with this section of our public sector 
Cl'onomy growing, jt is very !ltcessary 
that. ~ should ~ far more con-
cl'ntrated work on thC.:iC various quesM 

lions. Therefore, it would certainly 
be hl'iptul both from (he point of 
Vil'W of discussion in the House and 
from the point 0'( vipw of practica-

bility of th" work, if this Ministry 
i '~' i i ~  up. 

III concluding, I would say that i~ 

Is vl'ry IH'c('ssary that the expansion 
th:.t i, thought of with regard to stpel 
"hould be kPpt withi"  the public 
sel'tor itself ann. the inroads of tht.' 
privah' sector !:'hould be resisted. 
because ('Vl'n the ~ i  wcakening 
or an l'xprl'ssion of doubt on our 
part ~ n  that thr.> vultures of the 
privutto sec-lor will just swoop down 
on this v('ry strah·gic industry of ours 
in thp twinkling or an eye. 

Mr. Speaker: Tiw hon. M£'mbeT 
knows that Wp cannot. eliminate the 
prinill' !'1'CtOI"!'O long ~ We have 
mioxpd j'l'onomy Why ~ o  she usc 
thf' wont 'VUltures'? Th(' hon. Lady 
Memb"r should b,' littl" more sort. 

Shrimatl Parvathl Krishnan: The 
point r havt" bl'('n trying to make' is 
thl' pl'i\"Hte sector is trying to swoop 
nown ann sqllC'e1.p tht, puhlil' sector. 

Mr. Speaker: Whl'thl'r it is publiC' 
S(,(,I(\I' 01' privatf' sf'dor, th('v are all 
childn'n of womC'n. . 

ShrimaU Parvathl Krishnan: It i, 
not a qu(!ostion of lady-lik(, or not: but 
I lhou.:ht I was using parliaml'ntary 

n~ . In the words or Anatole 
FrtuH't." "thr future is in the prt>s('nt: it 
Is in tht, ~.  It is We who makl' it 
and if it i~ bad, it will be our fault.'· 

I would likt, to pnd with a tribute 

to ttw h'Il." of thollsands of t£'Chnicians, 
t'XpI'rts und wOl'kl'rs \vho, in l'o_opt'rQ_ 
tion with our frifmd.::; from abroad 
have llt'hi(,\"t'd ~i 1 i ' tasks during 
tilL' past few years in theg£, ~ ' '  

plant,. Fired with the spirit of 
national pndf'avour. ov£'rC'oming 811 thf'" 

difficulties that Uwy have been facing 
and the pin·pricks of the private sector 
and cynics, thpy have "Changed the 
landscap£' of our country and St,t us 
well on the road. to i ~ i ii ion  

Ld Ul-i, therefor(', J'eclify whatever m!s. 
takes n~ therl' very speedIly and go 
forward to greater achi('veml'nts with 

' ~ o in  confidt'nee That lS the 
eppeal thnt I would make in conclud-
ing my ~ '  on these demands. 

Shri Il. C. Malilk (Dhunb.d I: Mr. 
Spcaker Sir, I congratulate the ]\'{inif-
try of Steel, Minl'oS and Fuel on the eX-
ct'llent progn'ss tht.,,V ~ made .so far, 
are making now aud I abo expect thl'Y 
wi!1 do so in future being in very able 
and efficient hands. But my congratu. 
lations arc only for thl' work done by 
the Ministry in rf'gard to Stt.'('1 and 
minerals other than coal. So far al 
coal is concerned I cannot l."ongratuiate 
them :-00 very heartily. They have ~ 

I'd thpmselvl" in difficulty and dl,;ad-
vantage in not in~ up this key in~ 

dustry, which lS thf' o~  important 
basic industry, coal being the most i ~ 

portant of ail minerals in their hands. 
They ha\'f' not nationalised it. They 
have ft'lied all along on the Pl'iv8tf"' 
sector tor an increased in output, 
From my v('ry boyhood I had lived in 
C'oalflelds and 1 know the colli,·r:.· o~ 

i ' o ~  Th('.\ an' n ~o  of grc'l'dy, 
wily, shrewd intelligent Pf'Oplt, For 
every ounce or coal raised, thry at"(' d('-
manding mor£' pric(, from the Govern-
ment. Th(, morC" Gov('rnment. in Ihplr 
anxiety to have mOTf' ('oal, tT:'" to 
pl('a:«' thf'm in ~ ' -' way and the> morf' 
Go\'('rnm<>nt ,::ivcs Ih£'m conression and 
incTeasp in pri('(.' the morC' are their 
' n ~  The GO\'PTnmpnt would ha\'e 
done' bl'Urr to natlonaliS<' the' industrv 
long ago, but the\, have not dOll£' it. 
So, they ara flndin"g . ' '~ in i. ~ 
ad\'antage and diffiC'ulty. 

('oal is tht" mo. .. t important of alI 
minrrats in bulk in utility and in the 
priC'p th('Y [etch. The largf'st amount 
of coal rai",£'d in India is in my on i~ 

tuenoy of Dhanbad and Jharia. wher .. 
thf"'r(' arr thr ' ~  numbrr of t('C'hni-
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cal staff aI:w. Th{' quantity oC coal 
raisl'd is 5 t'l'orp tons and it brings 
.bout R,. 90 crO""'. If ~ had to im_ 
port the (.'o.d from outsidl' if we hod 
no ('oal, then our o~  would have been 
nt'ar about Rs. 300 crOTf's. So, the' 
mal!nitudf' and the importance of coal 
em bl' well appreciated. 

Coal i::. thl" most important of all 
mll:l'rJb Ot'causp mo.st of thL' factories 
an' J lJn by {'oal, thouGh In a few cuseS 
t:iec:ril' power and oil power arc used. 
Cual i~ a1;..;0 Wil"tt for o '~ i  purposes 
and for burning bricks. The ma::,t im-
porl':lnt thing nowadays ,j'-': it produces 
hard L.'okc whi<:h Js uM'd III the iron 
factories. Besides, t'XCl'Pl fol' ('[ude 
(Jil, coal is the most important source 
of many of lh,' valuablp by-products 
;;uth oS ('oal tal' which is u."'il'd in roads, 
naphthalene. aniline dyes, phenol, etc., 
g3;:> carbons and last but not the leaR;t, 
the f('rtllisl'r ilmmonium ~. So. 
we find that ('oal i~ the most jmportant 
Of all minerals. Th(. price of ('very 
other commodity depends upon th(! 
pril'(: of ('oaL If the coal pric(, is 
rais(.'d it iocreas{'s production cost of 
('V cry commodity and tht' price of 
('V('ry other commodity and produce. 
('ven agricultural produce, is increas_ 
l'd. Railways are the largest uSers of 
(:oal. So, if coal price is raised, the 
(·xpt.'nditure of railways incTl'ases and 
that forces them to raise the freight. 

So, in fiy.i:'g the price of coal. our 
Govl'rnment should be careful to sec 
that they do nOl oppress thl' consumers 
"efY much. But in their anxiety to 
havl' more coal, our Government play 
th('mst'lves into the hands of the col-
Iil:ry proprietors, who are vcry shrewd 
and wily. ~  are- pressing thp 
o ' n ~n  for more incnoase jn the 
pril't· of coal. When O ~ n  

Want!' 8 ' ~  increase in coal nls-
:nR this timt". they prf'ssed Government 
that the adjOining lands should h<. 
J::\,t:n to them, ~o thal they can work 
from there. but it is agajnst the prin_ 
ciplt· of Gm·prnment to Ilv(' nrw lands 
to the private SKtor. They are attack· 
1.ng ~ ~ principlf' of Govt>mment now. 

So far as the Pl'lC(' of coal is cun· 
cl'rned, I hud b('cn in coal tradp and 1 
know. Sinl'(' th(> ('ontrol wus intro_ 
duced, tht' priet' o( somt' val"it'tit's of 
(.'oal has ' ' ~ '  25 linws. Bd\ll"l..' ~ 

price control I had pUTI..'hasl'<i 2nd. ~ 

dust coal at 10 H!lllaS a ton-though it 
may be ('onsidl'J'I'd all uneconumic 
value--Qnd now the pri(,t· of tht., sam£.' 
dust coal is about 25 i ~ hrghl'I', The 
prire of very Inferior quality coal fot 
doml':-..lic purposes wus 10 nnrms. But 
now the pricl's of inferim"" qualll . .,. and 
!;upf'rior qUltlit: .... of ('oal (or oom,·"t;(· 
purposf's hav(' bt .. en brought to the 
snnk kVt'1 und th(\ pri('l' i.., Hs. 2H 

whi(,h means i1 ~ inrTeaSt·d by metre 
than 30 1 inH's, but nut ~o tilt' l·O:-;!. 

Still the o i o ~ wantl'o fllrtht'r 
lnCl't'BS<' In pric('. Govc'rnm('nt hno up· 
pointf'd a committl'(' to go WIth thf' 
question of furthpJ' pri<.'(' incre3St'. Hut 
the proprietors an' tno wily, d('vcr and 
intt-'Iligl'nt tor tht' comrnittt't, mt'mben-, 
to kncyw the o~ . From the very nuturl' 
of thc" indu!'itry----coal is o '~'  at ... 
d{'pth of !lOrn('timf's (-v(ln 3000 (N't trI_ 
df'rground and 1\0 it is difficult to che('k 
theIr cost, Tlu'y havt' many wHy {'O)!t 

o n n ~ who camp manipulate- the-
cost" and show lhe cost manyfold to 
defraud th{' Govf'rnment in rC'IBrd to 
taxes and to df.·mand in . ' ~ in prier 
of <oal. 

Th(' rommiU(·t' mf'mbt'rs "'fOre not 
o .~ deovE'r and gO '~' ('ould not 

~  tht, ("ffl;t. Government is alway" 
increasing thf.' PrlCI' of ('oal. Now the 
time haM comt' to cry a hall, ~.  

the ('ommmE'r5 hav ... also to be cctI.IIi· 
~  The continuous innt'8!11t" in the 

price of coal is pullin, the COnSUmf'l'.' 
to gr .. al difllculty. W. ,hall hay. to 
Se(' that not only the ~ ' of ~0 I1 ill 
not J1Ii.ed furth .. r. but a hllh·pow(,rrd 
rommiHsion. rE'pn·srnt.tiv .... 0' all thl' 
i ~ ~ inteTf"!It" in thr' C'ountry IIlhouId 
br appoinl .. d 10 find oul th.· prirl' 
I'trurturt' cit" novo. Tht·n it will be 
found that th., prire of <oal will han 
to b!' T(-dUCed. Thi!' incr('lUit:" in th ... 
prict' of ('oal is tempt ina t.he coal pro.. 
prietor !lot to increU¥. thf'lr rai8inl, Jo 
other industri,., and al!M) in 8lrirult11re. 
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more the production, lesf\ is the cost 
and more is the profit the producers 

~ . But in ('oal it is quite the di1fer-
cnt. Coal i!oi a diminishing asset. In 
other commodities such as in a.c:ricul-
tun', we do not sell the land, it remains 
in tact; W(' sell the produce. In the 
fIiIctorics, We sell the produce and so, 
mOfC th(' produC'tion morc the profit 
which thc producers get. But in coal 
it is not SO. It is a diminishing assl't. 
The body of the asset is <'ut and sold. 
So, ~ assets get reduced by sale. In 
it collicry. if thert' aTe 10,000 tons of 
('oal and if Wl' sell 2,000 tons, the 
halance thai will remain is only 8,000 
tons. So, some day the coal will be 

exhausted. And there would be no as-
Sl't. So, jt is a question of an exhaus-
tive and diminishing asset. Producers 
naturally want to prescrv(' for higher 

i ~ their assets .instead or ('xhausting 
~  at a lower price. Also, they do 

not like to sell their assets at a price 
lower than what they expect to get. 
Now Government is always increas_ 
ing th(' price and so owners of mi.nes 
are thinking that the price will be fur-
ther increased in future. So they arc 
not anxious to increase the raising of 
coal, which wll\ diminish their asset •. 
They think that they should sell it 
when the priCe is the maximum so that 
they can let maximum prlc.. Because 
they cannot increase their assets, as 
there is a limit to the deposit of coal. 
As far formation, coal rquires about 
20,000 to 30,000 years. So, by eon-
tinuously increasing the priCe of coal, 
Government Is tempting the colliery 
management to diminish their raising 
for the tim. being. Th. remedy for 
this js the natlonalisation of the coal 
i.ndustry. By nationalisation and by 
bringing the industry under their cont_ 
rol 01' authority they can keep their 
promises to nationalise all key indus-
tries and th("y can themselves get the 
profits that thE" priva\f' propriptors are 
now making. 

Brsides that there is another advan-
tage flowing from nationalisation. By 
frallMentation, Inherent In private pro-
prietors of the collieries, ~  ~ 

a large amount of coal. They have to 
keep barriers and bl'cause of these ~ 

riers a large amount of coal ia lost. 
If, for instance, there are two collicrirs 
adjoining, belonging to different 
owners, one cannot be worked from 
the other. Both should have separate 
pits. Now, if all the colli£'ri£'s arc in 
one hand and the policy is an mtl'-
,rated on(" the raising of coal wit! br 
facilitated, as they can work from one 
pit and at a mu('h lower o~  and al 
a 10w('1' capital investment. 

So, then' are many advantagE'j in 
nationalisation of the coal indu.itry. 
There is the question of bad stock. 
Now, the colliery proprietors, most or 
them, they an' unscrupulous and thE-y' 
mix bad quality coal. No doubt, then' 
are collit·ry inspectors to chN"k thE' 
stock of ('oal. But '~  proprietors, 
having large funds at their dispo!l;sl. 
bribe the loading inspectors who would 
be checking the stocks, and b,'cause of 
the bribe the inspectors overlook the 
quality of the coal. The Govcnlment 
are paying the inspectors some Rs. 
250 or so. But the proprietors ot col_ 
lieries pay them much more, a much 
bigger sum. Now the que.tion ~ o  

the inspectors .is whl·ther they should 
look up to their husbands or their 
paramours. Whereas the husband!! 
pay them onlv Rs. 250, the paramours 
pa,.. them in thousands. So, naturany. 
they would look to th£'ir paramours 
than to their husbands. 

Then w(' want to have more ~ 

herl •• to produce ~  quality coal. 
Now t.he-washeries of tlte Govern· 
ment are doine the wash in,. If the 
coal is also in their hands, they cal') 
run the .... ·asheries well. It the wash-
eries arE' in thf> hands of thf' Govern_ 
ment and the ("oI1ieries i.n the hand!! 
of the private owners, they cannot 
utilizt" the w8sheri('s sO wen as they 
would be abl. to do if botb are i~ 
their hands. 

Then, in the cas. of burning coal 
for makin, .oft coal or hard coking 
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call in the open hearth, smoke, which 
is the most valuable thinl, is loot. The 
small collieries do not have that much 
capital to start bi-product industries. 
If an the collierie. are in the hand. 
of the Government, they can spend 
money in developing the bi-PfOduct! 
and 50 the i- o ~ industries w.ill 

alio flourish "pry well. 

12.57 Iln. 

[SHRI MULCIlAI'ID DUB. in Ihe Chair] 

T",DinI to the qUeluon of steel, we 
find that the Ministry i. doing TOry 
... 11. Their tarlet i. Iloine to be ac-
hieved. We want to prodUCt" 6 million 
tons of stf"el by thE' end of the Se-
cond Plan and 10 million tons by the 
end of the Third Plan. No... the 
10 million tons of steel that We would 
be producing during the Third Plan 
will be consumed in our home mar .. 
keto The producers increase their pro_ 
duct· so long as there i~ a good price 
for it and there are enough customer! 
for it. We flnd that there is a big 
demand for steel. So. I am glad that 
the Government is going to have an_ 
ether project at Bokaro. The plac<' 
where thf' project is IOing to be locat-
ed is called Malapuri and it ha. 
many advantaees. It ha. Damodar 
close-by and ther(' is the nf'wly-cons_ 
tructed Chandrapur-Morl line. So, 
Bokaro will be a very good place for 
that. 

But We should have long-term pro_ 
jects in view and so We should from 
now think of other projects. TIle ques-
tion naturally 10 of money. Now, If 
We depend on our oWn reaoureM, then 
We may not be able to have these 
projects even in hundred years. There 
is no harm in borrowing money. We 
are borrowing money for the various 
projects. whose produce ... i11 brinl US 
('nough money to ~ 8  OUT loan! and 
inten-!lts. It will enable Ulll to save 
OUr foreign exchange, becawp we 
would be produelnr o ~ thines whleh 
w. are now importing. So. they ... 111 
brinr u. more foreign exehanges to 
,"eet our other requiremmta, .. our 
neceulty to lmpon thea., things .. Ill 
beeome less-and less. So, there I. no 

danger m borrOWing. Some pl'opl. 
are sByine Utat .... e are not lookin, to 
the future by getting so much loans. 
That is not a fact. We will be able 

to repay our loans. 

In the case of steel indllStry .... e are 
very fortunat£'. All countries in the 
world do not have the resources to 
have 8 st("cl industry. But we are 
very fortunately-placed. All the In-
gredients that are rC'Quin'd, all the ruw 
materials that ar(' required for the 
!\teel indu."try are clost' at hand in our 
('ase. We hav(' lot (.'I1ough raw ~ 

rials, We have got enough i ~ on  

""c have got f"nough iron orf" and aillo 
manganeSl'. Of ("ourse, we have no' 
cnough metallurgical coal to produl't' 
hard coke for steel factories and o n~ 

daries. 

Mr. Chairman: The han. Ml'rnb('r 
should now concl u d£'. 

Shrl D. C. MaJUk: I am just III the 
midst. I will conclude in It minul"!'. 
All there washeria.... are nl'edt'd to 
have hard coke. So, Wt' may hove 
('nough hard {'okt' for some days )'t·t 
to come. 

Now I hs\,(' lu strike a note of warll_ 
ing about our iron ore exports. I do 
not know what our resourC('fi or iron 
are is. In ally cast', We havl' to ('x· 
pand and ~ ~  going to expand ollr 
steeJ industry. So, I do not know 
ir unlimited (·xport of iron orf' will 
bt, of any beneftt to India. 1 hav(· no 
idea about our iron o ~ T(·servcs. But 
I do know that, unlik<-coal, when· 
the ..~ '  thE' seam th(' beU('r '~ 

coal, in the case-of iron are the .~  

quality is obtained on the surface thon 
at a depth. So. we shall have to be 
a bit careful about export of iron 
orc. To have marl' for('ign cxchan,c.,.: 
and more monry "'''e arp' ('nterin, into 
lon,-term contract. for the "xport or 
iron ort' It i1!. lor thf' 'MiniJIt("TB, 
who Brf" (>fI\cjrnt and able. who kn'lw 
every thine beller than I do, to pond,.,. 
over this question whether the un· 
limited p'xport ot iron ort> ,,, to 1hf" 
ultimat.-beneflt of India It may .0 
happen that on • future date we may 
not be able to foed our .t.,..l indWltry 
with Iron ore. 
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About hard coke I have to say that 
all the best collieries producing metal_ 
lurgical coal were in British hands, 
which they rumed belore they went 
aWB:'i'. intcntionalJy or o i~  I 
cannot say. Tht.:y uspd to produce 
more of the metallurgical coal. 
Now for producing metallurgical 
coal the Kurshabarsce seam 
H and 14A of Jharia fields are the 
best ones. Many of those best col-
lieries are already under fire. Swar-
dih, Sudandih and Sutikdih are under 
fire. Shri Rampur collieries are also 
under fire. So, many of the metallur-
gical coal produl'ing collieries are now 
either under flre or under water. 
know that the Trans Damodar riwr 
col1icriC's, Kohinoor, Dhekoera, ~ 

goan and Sltaln.l. have good metal-
lurgical coal, but their working is so 
dlmcult that the private owner. ore 
flnding it unprofitabl(' to raise anu 
most 01 them are not working. So, 
Government should nationalise these 
collieries first. Then, Government 
would not be so mueh after 
proflt! 8!" thrs€' colliery pro-
prietors are, and they will have 
the natlon.l interest in view. So, at 
l".st the collieries which produce 
metallurgical coal shouid be nationa-
lised for the benefit 01 the steel in-
dustry. 

11 Ian. 
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[MR. DEPUTY-SP&AKER in the ChaiT] 
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~ TT rirlfTh'r'l'! iT. u.-I ~ ~ 
il'T" 'f'J 'fTi\' 'f"'ffi 'liT lW'!l" iT , i:r or. 
o;fti! ~ "'>fr S:'f s:"""'" i[ PI f1rf.p:ft 
'fT' 'IfR1iT >f Jf'f,"T "iTR 'U'IR 'f.TTlft 

:;rr ~ ir I "f1r.;r ~ '" or.-<fhiT 
~~' o ~ - I 'I' 'I  

'l'IT. ~~ om 'f.IIf 'ftI ir 'f1PIT , 
~ >l 'm'IT OfT fir. ..-f.r.r ov.m if; 

f9"q PI 1f'I"T"R i'm ~ ~ ~'  .n~ if 
~I. i ' i  ~  :;[!if , 

'11H ~ :;ft " ~ ,.mrm ' ~  

'li"'I". if afi'TTIIT fir. 'r"'n i[ ' ~ Rt"l 

c'lT!" ift <'l'f'l"IT ~  I f.''f;ir ,'fq; 

q;i-fff""l"'r. w [t >ft '1')7 ' ~ 'If{<ir ir 
~ 'If h; n:'!' il'r Jf'lf. '!liT w. ~ i  

'<ifli:r "'f1 ~ ~  ~  JrlTiI 'P .. fr "Hi;r 
..... 1'11 ~I .i  I Ii S:'f ifR ilil f'lT'I'l fTi'TT 
r. fili :,-q if." '!'I'f'T j7,T1iT iT '~I '  c'fT'!" 

'f" I i~i  Tel 'F prf:,,'r ~'  ;fPI .r.r 
iI'TT'f1 'II ';'T ~ fij; <I'f f;:'lr iT "IT? !f.r 
Ilf'T"I if,,'! 7"1':1 ~ I # ~  ~ ir. 'Q";Y-
1fTT ~  ~  ;'fro ~ if ~  ll1IT ~ I 

~i  iVA 'f.nft'r ir.., i[ ~ ' ' 'i ~ 

"Iii <i.r "I'l'1 iFfr ~ ~ I' 11'r ~'  '1~ 

'nfm 9'li ir. ''''lR'f '" f"l'I" ~'1 '<Ilq"",! 
q).-~ o  ir 'l'1:ij-'l'r ,., '"r'l iT 7'TPH 
it Slffi'T O'R<', ~ I 

III'R ,* iitoI' of", ("" ft;. ,. 
~  ; "f1'1 .. ~ 'fir ~ 1 

fl. '{[1f '1"" f"l! (. 'I' ~ 

",rf'l':'1 'iiI"! ' . 71~  ",ir. ~'1'''-1 ~  

"'TlAT >ir ffi c" IIf.,-'1"! f'f'f'fT ~ 

~ 'll;fr ",,-.-,; ':r >ir "n '!'ffll '1f1'.r;q 
~ I (II f".n., it Jf JfIH 'Ililff f .. 
{If -if", ~ ,-it:r ~ ~  l:I.TI"'fOfT ;J('f;I;ir 

it ir IIITT 'f1;r.T"I "iii I 'l"'i:Tf.J ~ 

Ii "ITmT r; f'" 'If:iT 11'1 ~. - ~ -II[if 

l'!'f.r ~ ~ ~  HfC;'I"lT':ir'R ~  

f.-w "ilfm it 7'll'::1 ;,ir p-ir ..rt"i; 
'l"rr 'ftI f1: ~  "'fl ~ ~ il "lf1TI; , 
~ 'If:iT i '~1 ~'  "''1 .:, ,'K'f 'Q"i, 

Orr.'I'ITT m if"'IT'IT ~ "'-1 MI rq f'l''IT 
it ~i  it 1I'If'l 'lir.fr imr 'fTf1: ~ 
III'R '1ifJfr hit ir _ ir qif, 

W ,'I f<>M it '"'" ~ ~ 1f1: 'Im"'l'f 
~ ~ ~'I "I; 'iii O"m"f 'Ii1f it n 
l ~. ~ <-r iT, ~ ""' f.rt 
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[Iro 'UIf '1'lfI1' ~  

~ ~  1ft ~ <iT"! ""lie 'lfr ~  

~ .r.rm I 'I -.n~~  

l<'!'!T l"l'fl ~ it ~ If.lfm;f J;I"Ilrq 

it "f1PIT ~  >n !11; '1m ~ fir. ~~ 

~1 ' ~1~~ 1~ Ii . 7 

~  tlw<l fnirf;r t ~. .  iPf ~ ~ 

it m;p-If":it ~ I  H '1"T ~ iorii 
~  ~ 1'  iPf'!it '!itt ~i  'lift (t mt 
~'1 . . If? "'..."m;l ~  f"l'i ~o r.,ii "'I 
iff1'! 'flft it I 

~ it <il'1 '''lie ififR ~ ~'  

'WIIf If? >ft ~ fir. rw.t 'T ~ 

"!R it iI"f'l ~ '~ ~ 1'  ~ ~  it 
iPf ~ -~  >;'TQT!If'! 7.;r '~ ~ i  

Tf -.lttfnR "IT ~ ~  '!if fir. f>RTf 
~ J;l1"r ~ I  it ~  ~ "!R 
it '-(-'-( ~ l!f.f?:'f ~ 'P"'lT 

'n''!T t I 

m ~ 1Ir7 it "lfl 4 ~~ ~ '11W11 
~ I ~ 'lil'1 i~o ~ 

'Ift;"Ofl'VIT §i ~ I ~ ~ 

'1ft I!i'r.n f.w.r"lT ;;mIT 'IT ~~ ~ 
~ '1ft iIT"l"'IiIf'!lIf"l1if'l"l I m 
qf ~ JtOf ~ ~  it ffi 'Ii~~ 
it 'IT'f1 fir-r;n ' ~ ~ ~ I 'IT< 
~ 'WIIf ~ if; >nrr'" '!it iIit 
(fIfTtT ~ ~ 'f>T'!T qT\'fl ~ I ~ 
'Ift>ft 'I1 ' 'i i ~~ I ;ft'l'l'l1l 

~ fir. ~ 'f'JfT"('fq" ~ fuT ~ 'IlIT'f ;fi;fi 
'1ft ~ ~O  ~ i  

~~i~~~I ~  

~ iIR "3'! ~ ~~ ;(.r ,!"\" '!fi!'.rr 
~ f"ll{'W ~~  Tf"'ft it >n 'IT< 'I1Tl 
~ 0lW'IT '1ft 1ft ~ ' '  <m i( 

~ .r.t '!fi!'.rr '1': "lfl "'.fl'f 
W ~ a'\T ~ Of ~ 'fl'ft ~ 
~ Iffro, If'rm:. Tl"iItnr q'\o: 

lIRi 'IlIT'f . -~ it 7ft if-ry, 

'f>T'!T w.q I 

~ . . i' -~ iI it ~~ Of ~~ 

~ ~ - ~ a'\T "3"f ~  'f'T7Vl mr 
;;frrfi.m ~  ~ lfTlf'!T 'P"'lT 'WI1 

~I ~~4 . i .~ I '  .. 

hR ;(.r ~ If''U;1 <m it ~ 'l"'lt 
iRTfc;nir I 'Ii ~ ~ 

'l'1!fu'! 'fir g, ~ iI  :;im fir. ~ ·.ir 
~ ii if1'!T111 'IT fir. ~i  0I1jT 

I ' .~i  ~~O  

~ it mr 'f'1'l: "fT"f1 i~. O'ir 

",-;: it ~ ~ it >it ~  
~~ it: J;I>n<f it ~I fiffi7f ..m ~ I 
~~ ~  ,'I ifT'l ;ir ~ W rr.n 
!l' <liT ~~  ~ ~ a'\T To! ~ ~ n  
~ .r.r ofT m'! >oAI '1T'fT r 
"3"f .m u.A it. f"l'i' ~ '~  

~~I 

ifU;ft ~ ifr7 it '!Ol'f '.:rl ifTm 
if '1m fir. ffi ~ """" .m ~ ,'lro 
~ ~~~ I ~ it q 
If? ~ 'f>Tin '!WIT ~ fir. .m iPf 
i!l:Rr ;(.r ;t'fA1 .m ~ 'IT< ffi ~  'frio 

~ ~  "''IT''! .n-fiIw it ~ ~
~'I ~~~ i  

it 3ITU ~ i  ~ a'\T ffi '1': "3'! ~ ~ 
'f>Tlm ~--- n ~ If? 'fir I!R ~ 
~ flfW ~ ;it II1'n: it ~ 
~ ~ ~ .wt ~. I flfW it 

~  "R! !IITR ~ '1"T ~ 
. 1i n ~i ~~~ 

i ' ' ~ ' o  i ~~ ~ 

'J"'i ron;;mrr g I ~ flfW. 
~ ' o ~ ~i ~ n 

f>ornf If? ~ fir. ~ "l1tr ~ ~ 

ll'rit -~ ~ it ~ >l, 
imU it a'\T 1111( Tf"'ft if 'fo1r.f 0;:" 
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~I "itff'! ~ '  'If Ti!l ~--' '  'lit 
~  flf=T'1" Wlf'fr ~ ~I ~  ~I -I 

Wa-I '!'f.fofnrt ;f' ~ ~  >nf,!r.f ~I 

'l1'crl -~ ~  ~ ~n ~1 it'l 

~ 'fofl1' ~ .,.-ro ~-. ~ o .  ~ it it 
~  ;for oft ~  ~ q"f If' ~I 

>1"1Tro .,.-t?IT ~  fiRir lm flffi'T'i 
lfo'T{l!I'rft ~ ~ ,,'liTt ' ~ fit; ~ it 

<it 'ffifu! 1" "IT ~ 'Iii ~. ~  
.. r ",It ''If .. r r'l>ir ~. -  ~ q"f "'I 

- o~. 1f1 'n: "i!"?IT q-s-m r'l> ~I q-m 
~ WTT '3"'1" ~ ~  if;mf 'fR' 
i!: ~ r'l>'fl ~I " "f'ITIfT '1m, 1f1 
ir '1II"fI?IT f", r",.fl 'r ,,1of1 fmrr " <rrf 
~ 1 I  iA>'l _ 1f1 ~ If"f ;f\'f ~~ 

i. ~'  ~  it f'l>/fl" ff.'fl .r.1 rmiOl''f 
... ~ ,'f it "'!?IT "fl'fj>;q 'ft I ~ o .n  

7TI7if;.'!T. r>r"lTf • .rTf.' it it -rl ~  'f'r. 

it fOJ1!'ilI(f f'f"f'fl ~ I ,.'ff-rq-ir 

~ ~ 't''l "fAt it c;fl ~ 'I'  ~I 

"I1f"l"1 ~ .  lIT ~ .- '1 ~ it 
>ft or.m ;;ff1T ~ 'I'  mt ~-' '1  it 
~'  lI"'fofT itt "I'm ";1 if'ff"IGI tr ortq-
<IT ~ 'iiI n.rrt ... 1 lITQ-I lfl" ~  

~~' iI -i ' ~~ '  

..-iIT;f it 'f1N i!'t ;rrrr, 1IIlI' ~ 'IT 
;p-m, 'l't If/( ~ If,r iIT'f ;frtft, "q'jf", 
n; .. 1ft ~ "I'f1T ~ ' '~ it, wf'ft 
'11''"'' it rntf JITit it <IT fq;. A>lft 
.fifitf¥.T ir. ~1 1'I' it ~ ~ ~ 

""mi 

m orrq ,f' • f", .ft->'m q'tT 
~i . i 1 i o ~  

'lITli' , ~ mm, ~  mrrt, 
~i . ' ~ ,,,",,,>Wit 
~i .~ i ~~ 

I ~i i i .~  I 

n 'f'I> "lrt ~ 1ft fir. ~ ;iii 
~i .iI'I . '~~ ' ' ~ 

~ ~ ""-~ it ;nit ~ 1fT m 

>l , 'tit ",I ~ 11m ir. ~ '""" 
~ fit; ~ '1ft ~ it , ,f 1I,ti'IT 
~ fir. ~ '1ft ~ ~ 'fl'f1"it ir. f<'l"l 
~  i ~  " it fir. w ~ ir. .nrr 
~ ~ fm ¢ ir. ~ if '3Of l"ITir. 
~  ~ ~ '~ ~' i  

~ 1ft T{ ~ ~ i  1ft ~ ~~~  q<f 

-;frO it ~ ' . ~ t ~ ~  

IIlli ir. "I'irr fll," ' ' ~  ir. i{t I ~ t. I 
~I  t fir. ~ ~I m""I !'Ii'Al' orrif 
<'I"l ~ ' Ifw.rtt ir. f'r>f -m<lffi "'.,. 
~. q 'flit '1ft i ~  t I ~'  ~7 

;pJjT ~ 'til 'lft'I (on 'iITfl'i' 

810rl BIutnJa Deo (KeonJhar): Mr. 
Depuly-Speakl'r, Sir, slt.'l'l is the bailS 
of modern jndustrJal tcchnolo,y and 
if industrialisation has to be accelerRl-
ed in a ('ountry then the tempo of pro. 
duction ur stet-} hal) tu be- borne in 
mind. It is riiht that our GOV(>I"fl-
ment considered that In thl' .~on  

Plan period stet.'! was to be tht' core of 
th Plan about which my han. friend. 
Shri Mahanty. spoke yesterday. It was 
expected that the production of IInhlh_ 
cd .. teel will risc during t.he Set.'ona 
Plan period from 1.14 milliOn ton" 
capacity to about 4.68 million ton. by 
th end of the Second Plan period. 
This tarict wa. to be achieved by the 
new plants as well RB by th(' expan .. 
sion of thl' cXistin, plant. jn the prS. 
vale sector. But those could not be 
achieved because thl' cxishn, private 
planb could not (-'xpand to lht"lr 1~ i  

capacity neither th,· plants to be l'rcct-
(Od in pubJic sretor could ~i ' ' (heir 
targets. But if this tempo of invest. 
m<-ont in our country has to be main. 
tained theef' is bound to bc> ~ o  11 
of stE'(" in this counlr.\' 8!i1 jt ]111 goin, 
to b(· in~ th(, S(Ocond Plan pt"'rlod. 
For thi,. Wt' have to import l'lperlal 
C'ah'gori(.'s of sh·t'] which w(-, do ,lot 
produc(' in 1h(o C'ouAtry. ~o .• le(-1 
which will Ix· produced In the country 
wilT not bl' able to keep pace wIth 
the tempo of investment that II colnC 
on In the country to advance indua-
trial pro,Tr'S11 of our C'ountry, 
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I Shri Bhanja Dco] 

Besides the total quantitative defl-
til'nl'Y in the supply uf steel the exist_ 
ing plants will not bc able to produC'c 
spcC'ial types of ~I'  c.y., alloy steel, 
as I bav(' m{·ntiolwu. In short, we 
may IWVt, ~~ 1 -  in l'crtain ~

gOl'i('s of :-;l( eI u"d pig iron becau'\l' 
th(' rolling mi lIs could not be erectl'd 
in tilm' and til1."t·(· i.': ddicietH.:y jn finis .. 
ht·d "\··(,1 prodw'L. ThcrefolT 01(' 

Gu\,(·rrlffil'nt i:-; ' ~. . to {'nter inh 
barkr I' 'n n ~.  for th(, exchange Lf 

~ ~ :"on «(lti ~1 '1 products with 

I i .' 1~ stc("i producb that We need 
for 0111' illrlustrial C'xpansion, What is 
our a('tllal reqllirC'mcllI shoUld Ul' 

borup h mind while ('nIp-ring intu 
th('st, h:lrt<."1' <.IJ,!t'I'l'rnr:nts SO that it is 
to tht' ~ n  .. g(' of thl' ('ountr;.-'. 

'fht, hOB . .l'vlinist('r, while spt'aking 
thl' otlilT day, m('ntion('d about the 
study that the National Council of 
Applied on i '~ H('!wareh had done. 
HI' practically agl'('<,d that the target 
of defieit l'stimall'o h:\.' thl'm 1s .lIso 
goinJ! to be d('llcit in the country. At 
thl' l'nd of tI)(" Sl'('Olld Plan period tht· 
shortfall will bl' of aboul :U)l3 million 

ton, uud by tlll' end of the Thir Plall 
TK'riod it would Ot.' 7.168 million tons. 
So, lhl'rc would lw an o\'('ra11 deficit 
of 2.598 milli.on tons at th(, end of ~ ' 

Third Plan pt'rJod. It is for Us ~ 

Sf'l' how fa\' this deficit'lll'Y could hI' 
ml't from tht, production of steel dllr_ 
ing tht, Third Plan p('riod sO that w, 
an' .st'lf-sufficif'llt ilS far ~ stf'el is 
c-,on('('rnl'd. Spt.'('iaIl)" the' dpnciency 
will bt, more pronounced in the case of 
rails, fbhpluts, platrs, bars nnd rod:-;. 
Thou,f:!h ' ~ is no likdihood of 9ur· 
plus steel in toto, in short periods 
thl'n' nlay be 3 surplus in c€."rtain 
cait'J(orics ot ini~ '  st('t'l whitt> thl'r" 
mayf' be H d('ficin('y,' in othr catf·· 
gnril'!'. 

Now I will turn my attf'ntion to ~ 

mannJl('mt'nt of thf' publk ~ ' o  plants 
that haw been entru.ted to Hindu.tan 
Steel. Of o ~ '. We have to be 
proud or what thl'\' have i ~  

during thr Second Plan period from 
s('rn1('h, hut "'hllt I will try to point 

out to the hon, Minister are, what 1 
feci, the lags in the Ministry. I hope 
he will take it as a matter of COIlS-
tructive criticism. I wish to say some-
thing about tilE' management Or the 
board of directol's, 

We have in this organisation part_ 
limp Directors who cannot take sufn-
tient interest in tht· working of the 
company, Mogt or them are officials. 
and thpir attitude i:; oased on hierarc-
hical l'onct'pts which tire not C'ondu-
rive' alw3y,'s to entl'rprises on .sound 
businf'ss principles. The Estimaks 
Committee hav(' rightly pointed \Jut 
in their Thirty-third report and ~  

gpsted that thprl' may bt> a loC'nl board 
of manng('ml'nt for ~  project which 
could function indl'pendently on all 
local problems. It may consist of the 
General Manager and all thf' heads of 
dl"'partments of the o ' ~. By i~ 

method there will he grE'ot{T efficif'ncy 
as on- '~ o  decision could be made 
at local 1('\·e1. 

In this J"('spl'cl thl' organisation ot 
th(' Gas Council and lhe Area ~ 

Boards in U.K. may be examined with 
n vit'w to sf't'ing to what interest It 
could 5prvc Us a modd to the sC't-up 
of Hindustan Stepl as recommended 
by thr Estimates o i ~  

Anothor regrettable feature of the 
public sector plants i:i that no firm 
estimates ace available regarding the 
cost ot stet'i pe-r ton that is to be 
produl'f'<i .in i~ sedor. While Wf" 

ask th£' prh·nte sector industries to 
giv(' Us thf' estimate of the cost .of 
produrtion pC'r unit whell they ooler 
into new projects, I think . !limilnr 
norms should also be followetl in tilt:! 
public """tor, becau,e, after all, thi. 
invf'stmf'nt is going to ('Orne from ttfto 
tax payer's mont')o' and he has a righ!: 
to know whf'th€."r thE" steel produced ~ 

at tht' ch£'apest ratr. possiblt' or not, 

It is wt'll known that these public 
s('Ctor plant!' which were expected to 
cost R!III. 439 ('rores will ('ost more 
than Rs. 560 ' o~. Even now It 
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t;('cms I hat tlH.' Govt.Tnment is not 
sure about thf.' final cost of thps(.· pro-

ject;.; It is said that thl' sh'el n ~ 

will produC'e a substantial quantity 
of by-products like f('rtiJisers nnd 

chl'mi<'al!', Since' cht'micals and fer-
i i ' ~  ~ also going to bp produc-
ed in th(· public sector in the' Third 
Plan pf.'riod, it IS high time that we 
thought ~ to how tlwsc i i ~  

and ' i~  plants in th(1 publi(' 
sl'etor 3nd the plants to ~ set up for 
tht· by-producb of lht· t'xisting shIel 
pJatlls aft' co-ordil.1ij!l·d to thc' best 
advantagl' of our country. ~  

ShOll Id also have a marketing board 
for the disposal of th<' by-products 
of the stel'i planb. 

In this connection I would also 
draw tht' attention of hon. Minister 
to a m,nth-r, \I.:hich ha" alrf'ady been 
reft.'rn'd to by two. Memben. 
n .~  v,'hat ~ pub1ished In the 
Time of India of the 5th April. rcp 

in~ thl' stel" plant at. Rourkela, 
1 am told in that context that there 
are about 35,000 tons of slabs lying 
thl'r(: without dispm.aL J should be 
,"pry ,gratf'ful if the han, Minister 
('ould clarify this and givC' us a ('or-
n'"l i ~ about what the thing..; 
then' are, .~  what i~ given out 
in the' paper is with a motive to dis:-
crpdit tht' ~ 1 . who ha\o'(' set up the 
plant, or what arc' the rcal rca. .. ons 
bl'hind it. 

Now I shall ~  o\'(,r fo the small 
blast furnat'{'s whkh Govcrnmt'nt is 
thinking of opf"ning at s('v(,n plu('Ps. It 
will be advisable that 8 prOptT ('1.'0-
nomic estimatIon should be madt, 
SPL'('iall:-.' ill i~ i  to uti.li.I(l' 
coal ~  Unit of iron output. E\,tm in 
China it is C'onsid,'rf'd that small 
furnsC'f's lead to ~  of co:.1. As: 
hirh grade coal is B scarC'e raw mate-
rial in our country, it cannot be 
wa<i.tcd. Thf'n,rore, TC'$i.('arch is neces-
sary to find out if it if' possibh.· to 
rrduce utiTi"ation of coaT J>f"r unit of 
output in thl' [IImal! 18~  furnaces, 

Having m('ntionro about C'oaJ, 
digrc5s a little to our coal policy. In 
tht, ~on  Plan period it .~ .'xp!t('l-

"If that tilt' total d"mand fol' coal 
in 1960-()1 would bf' ahuut flO million 
tons. In 1955-56 thl' privati' set' tor 
raist'd 33,5 million nnd til<' public 
sedor 4.5 million tuns, To ilH'rcase 
profit.h'ltOn to 60 million tnns in 1000-
61 it was fel1 that out of th(' ~~~ mil-
lioll tOil. cit'fie!t, tlw publIC' '~ o  

would raise 12 million on~ ilnd thi" 
privull' spetor 10 mJilJOn 11 IS noW 
found out th!!f ut thl' ti;ld of the 

St.'('UIlU Plan pt'riod till.' total produc-
tion wuuld b(, hdWl'('1l !"d to 5:J mil-
lion on~  TIlt' hon. Ministt,!, told UN 
~ ' - ' ' n~ that In H)5H it \ .... /1,-. to tlH" 
tUn(' of 46.8 milJtdr( tons. TI'lI' pnvnho 

sector n ~' Tt'adwd tiwir tur-
f,wt i ~ tht· puhlil' ~ ' ' 1' has .~

j..(t'd fnr b{'hind. Thl' full jl;1 th,' UlI'get 
wi.n hampl'r thl' in ~ i  ~ o '  of 

th(' count)· .... as shnrtaio:E' of coa! may 
lead to n 1i i~ '  ('[)paritv in th,' in-
du!'trial s(:ctor n~ th('\' m'u)' )wt have 
111(: full quota of ~'  n' in' ~'n  
of ('oal The ('apitiJl cost Pl'I" unit or 
output in thf> lI1dustry I11HY risi' 

Tht· largl'1s of tht· ThIrd f'lim hav(! 
b('('n flxf.'d lit 90 miilion ton:- 'flw 
planners hUVt' .sUi.a,:t·sl,>U thut half ot 
this should be rui"·('d by tllt· publiC' 
set'tor and tlw otlwr ludf by th(' pri· 
vat", Sl"<.'1.or. Hut thl' Pn'.o..;jtit'nl of the 
Coal AS:-IoeiaIHJn, as I gathcl'<:n from 
the ~  . .; ttU! oth('r day, has ~ 

that about 7 million ton... could tx' 
rai!icd from thl' f'xlstmg collit'rH"5 
There-fon', if thl' PrJ \' .. !!t-st"clllr hiJ:; 10 
fulnl tht' quolu that IS going' to be al1()t-
~  to It, Sf.> W{' gather (rom tlw pHpcrs 
tht.'n, to dll·d< thf' n\'('rhl'aci rn.t't they 
should ..~ aJlowl'd to work in th., con-
tlguou ... collieries Dunr.lg th,' Third 
Plan pf'riod. it we an' to takt, tilt' ~ 

dustriQl ('xp:m"ion oj ttll' country ~  

a "'hole, J hop{' th"rro wi!! not hi' i~ 

con1ro\,('r".v as to pn\"oh· ~  and 
public Sl'('tor which i~  on IdioJolY. 
,,'hate\','r ~ dnn(' hI' 1 he growth ot 
the country JoIhoulri he' 'hf' ni.ttJlJnal 
:;,f·('tor, I-:arh H·dor Ciln fulfil th.(' '"r-
~  allotted to it n ~.~ til(' ptTiod of 

the Third PlAin. about which w" do 
not know cxa<,tly What it ~ r(1J:nJt to 
1><. Ilk.·, Each ",,,,lor .hc>uld 1><. "'V,," 
8 n ~ . to fulfil th(, ~ and to 
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ke£'p the tempo of the industrial ex-
;pansion ot the country. 

Mr. Deputy-Speaker Th,· hon. 
Member's time j[ll up. 

Shrl Bhanja Deo: ) will finish 
within fiv£.· minutes. 

Mr. Deputy-Speaker: Two minutes. 

Shrl BhanJa 080: Now, Sir, I will 
. divert my attention and draw the at-
·lention of the han. Ministt'r to man-
.gant'St' on', which the han. Minister 
and all of ~ know is not only 8 

g.r't"Bl ('xchange t'arner for the coun-
try but which is also a labour-inten-
sivt' industry. In 1957 it reached" its 
peak figure of exports which was 
about 16 lakh tons. Now it has 
dwindled to .bout 9 I.kh tons. And 
thi!': is dul' to various factors: that is, 
·lht, opt'ning up of th{' new mines in 
South Afril'R as wdl as in Western 
Africn and tht, dt'vclopmcl1t of thp 
·milH'S in Brazil. 

Now the S. T. C. has. to an extent, 
t8k"n up the growth of this trade, 
ond I hop.. that they will have the 
o 1 ~.' iI intN'('sts in mind, which is 
but natural, so that we do not lose 
the ('xisting markets which are gra· 

~  going out of our grasp. The 
hOIl. Mini~ ~  might turn to me and 
l"ny that Uthil'"l is not the concern of 
my Ministry, bf:'cawlt' J am only con-
('t'rlwcl with th(, production part of 
it: it is thr CommC'rc(' and Industry 
Mini ~  whirh ~ o  !H'(' to the ex· 
port part or it." I would like to point 
out to him that unless thert.' is co-
orolOuOol1 h('tw("'(>n tht.'s(" two Minis· 
trif's in this rf'gal'd Wf' cannot revive 
thl' n ~  industry from the 
](onn pt'!'iod it is gning through. Tht" 
STC i~ prartienll .... trying to eater to 
1ht· ('xistin!! markt'ts. without opf'ning 
up nl'\\" markt't::; Of ('ourse. ~  

hn\"(' op('nt'rl liP markets in the Far 
I~  likt' Japan for iron ore but 
think it ~ o  tr\' to in ' 'n~ ' Stich 
mark('b:. Bf'sides oOt'ning up mar-
kf'tc; in thp East EUfOpl'an countril's 
whi('h hs\"(' oprn('d ,rupN' accounts, it 

should also try to open up markets 
in ~ n European countries where 
there is great demand for this ore 
because of great expansion of the 
iron and steel industry there for 
which this ,raw material i!ll mO!lltly 

used. 

The greatest bottleneck from which 
export of this are is suffering is trans-
port. In the region from which I 
('orne there is a great bottleneck ~ 

cause simultaneously iron and man-
ganese Oft· are being moved from 
Ihat arca, and the wagons allotted to 
this trad(' are not sufficient. Is it not 
high time that, like the Coal Com-
missioner, we had an Ore Commis· 
sioner attacht"d to this Ministry who 
should see to the proper transport of 
this ore to the Calcutta Port from 
which mainly this art· is ('xported to 
fo.reign countrie.-;? 

Sbri Naushlr Bharucha (East 
Khandl'sh): I do not find anything in 
the Report of the Ministry of Steel, 
Mines and Fuel on which I can con-
gratulate the han. Minister. II the 
Report does anything, it conceals 
more than it reveals to the Members 
of Parliam("nt. and the most import-
ant aspect which it concpals relates 
to the ('conomics of steel production. 

The nntion has paid through its 
no!;;£.' for ~ steel I8n ~  and thoue:h 
tht, o i~in  target was six million 
tons. thert' havt· bef'n so many in· 
('x('usabk and intolerable df'lays that 
today Wf' arE' nowhere near that tar-
get. . What is worse. this Hou:;;c, after 
thrt'(' ~. dot's not know evpn 
whf'ther it i~ o~  whilt.' sinking 
mnr£' mont"· in these steel plants. 
what the ~o  per ton of iron and 
st('('l ex-works would bl'. whcthf'r the 
lIindustnn Sted would bp ~ to rp· 
pnv what will be the ultimatf' loan 
of·Rs. 260 o ~ . and what tht' utti· 
mntf' capital s1ructurf' of thc!<{' ~ '  

plnnt' will be. 

lt will be recalled Ihnt the E,\i-
~  CommittN', in i ~ Thirt.,··third 

Rt:'J'lort. has made a v('t")" c-lt'ar ('ha.rge 
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agaiml the Ministry that the Hindu-
sIan Steel will not be able to pay 
e\!l'n thl' interest on these loans, let 
DIone the principal. 

i ~ several people have men-
tioned that therl' have been delays, 
th€., hon. Minister, so far. has never 
explainpd to the House how these 
dduy!' o('curred, and whether any-
body has been taken to task for that. 

A!' this House knows, the ROLLrkeia 
plant had its first battery lighted up 
in February, 1959 and the second 
-sub-battery round about January. 
1960. but actually the plant was sup-
poSt'd to go into full production by 
th,· end of 1959. If that plant was 
supposed to produce one million tons 
of steel by th(, end of 1959, what has 
b('t'n Ih. produclion up 10 291h Feb-
ruar,·. 1960?-only 240,000 Ions of pig 
iron and about 50,000 tons of steel. 
Whl'll on earth we are going to .reach 
till' targt·t of one million tons, I tor 
one do not know. What We wish to 
know is this. Who is responsible for 

~  delays, have the contractors or 
tht· engineers whoever arc rcsponsi-
bIt:' been penalised, and how many 
crort·s have these delays cost us? The 
Mini,ter of Steel infonns us that the 
finn blast furnace at Rourkela which 
hu!'l got u capacity of 1,000 tons dOe!\: 
not producl' this mue'h, that the steel 
ml,lting shops arc' not ready and that 
Ihl' rolling mills arc .tiIl in the mak-
ing. I should likl' to know. when, at 
thi!' rdf{', the ful1 target of one mil-
lion ton!" will be reached at Rour-
kt'la" 

It .,hould be appreciated that every 
day of 'I ~' (,3StS the nation Rs. 10 

~ W(' hav(' bt-f.>n behind tlmf" 
hy more than a yea.:r by now. Who 
is I o n~ to make good thAt loss? 

Similarly. in BhiJai w(' find that 
th(· prodllrtlOn in Fe·hrunTY. 1960. 

~ 391,000 tons of pi$t iron and 
70.000 tons of !'t et'l , but that i1; still 
a fdr ('r)' from the promis(ld target; 
v,'hat i~ O~ . Wl' arc told that ~ 

('(lst<.: n ~ expected to In('re8!=e. It ~. 

of rou.rs('. inCT't'a5ing. What Bhilai 

will i ~ ' rost is anybody', 
guess. 

With regard to Durgapur, still the 
Bame slory is told. Bhi1ai "'.s to 
have gone into full production by 
the end of 1959 and Durgapul' by 
the ~n  of 1960, but whal is Iho posi-
tion today? DurKapur ha. produced 
47,000 Ions of st".I, and We are told 
that Ihe blast furnace has reached 
8 production output of 1,300 tons 
which is B record, But when evl.'ry-
thing is sRid and done, total produc-
tion sUB in~ fal" from ~ ulti-
mate target. 

I ask this question of th(' hon. 
Ministpr. I know he is not going to 
answer becausf> he has no fe'ply to 
give. Assuming that thl' cost of addi-
tional ancilJary works would be in 
the neighbourhood of R •. 120 crores,-
that is expenditure on the townships. 
quar.ries, outer rails, powt"r and r;O 

forth, which an' apart trom Ute cosl 
of the stet'! plants-assuming that the 
total loan advanced to Hindustan 
St"'1 will be of the ord .. r ultimately 
of Rs. 260 o ~  and taking Rs. 300 
crores as the !'ubscribrd capjtal, tbi. 
com pan)' has to carn somt" return on 
Rs. 560 «or('s. 'The 'Thirty-third Re-
port of the ERlimulPs Committf"{' has 
estimated that on th(' basis of ~ 

capital CORt and thr loanR to be dis-
charged. the cost per ton of p;lf'.d 
would inC'real'lt" by Hs. 200. Artuully. 
thl' ('ost of production will bt' another 
Rs. 300, '0 that R •. 5flO will b. th. 
roost per ton. Now I ask: jf thi!': jp 
~O  then what provi!'ion would bf!' 
I(>rt. for in~ . n '  for ' ~ i ion 

o ~~ or for providing a Nlnkin. 
fund for rrpaym("nt or ~ df'bt or for 
any othf'r PUrpORt'''! 

It i~ my ~ nn in  i ' n ~ that 
no finanrial in i ~ govrrn 1 ~ 

"1f',,,1 o ~ Th"rf ~ nothing ) .. id 
down 3!' to what i .. going to hf· the 
df"pn·dati"n polky. no nn .~1I 

hav(· be ... n laid down. W," do not 
no~' whrth('r th" ~ O '  pTant!'\" will 
f'''\'f;>r make- a ('ontribution to thf' gen('-
ral n'venu(".:: u!'. th(· r.ilw8."H do I 
for on(' fail to ~I' ' wh.\' ~ ' p;hould 
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be any discrimination between the 
railways and the steel plants. Both 
Ire public utility services, If on~ 

makes a contribution to the general 
revenue,. why should not (he other? 

I would like (0 know whdh"r the 
!lte(.>l plants have ever providl"d fol' 
.. sinking fund for replacement of or 
fo.r ubsolescence of plant. whether 
lht.'y !':lrt' going to build up any reserve, 
whether there is any method of cal-
('uluting the nt't profit, whether there 
arc any principles laid down fur cal-
culating the cost per ton ex-works, 
whether any principles have been laid 
down I'm determination of ~ selling 
prire to the consumers, 

On all ~ ' points we arf' told that 
there arc no principh."s, no guiding 
factors, and, 80 fnr as I know, there 
Is not even 3udit properly estublish-
ed in these plants. What type of 
commercial undprtaklng ran it b(' 
when there is no proper audit, no 
proper cost. accoun ting, no proper de-
preciation policy laid down, no pro-
per arrangement for a !'inking fund, 
no prOpt'l" method of calculating th£' 
IW: profit? 

('ome to tlllotbl\l' point, Uw ques-
tion of till' fourth ~ .  plant. 
Should this o ~ ' sanction a fourth 
fltt'l'l plant'! I am .of the opinion that 
lhi:-: Hou.se must not sanction a fourth 
8tl'l'1 plunt until nil thes{' financial 
princ'ipll's art' l'1t'lU' und until tlll' 
"('("ount.s of tht> ~ .' .steel plants are 
plul'ed on a ~ n  commercial (ooting. 
Till 111£'1), this HOLlSl' mllst not SIlIU'tIOIl 
a fourth stet'! plaut. 

It is tl'Ul', We ure told, that theI'l' 
is 11('t'd for morp ste('l plants, I hnve 
no d.1Ubt that if tht.' fourth stcd 
plunt ~ '  sanl':ionf'd, the ste'pl pro-
dUl'Pct by it would ut.' utilised, and 

.~ will be no $urplus ll'ft. But is 
the mltian going to ~ usked to sink 
in hundrt'ds of ('"fon's of money wilh-
{lut prOpf.'f 8ecounling us is foHowed 
in the most rudimt'ntary ordinary 

rommf'J'ci<1l concerns, Becausp these 
plants happen to be in the public 
~ ' ' o . dol'S it mean that thp.v must 
not follow any of the principles. any 
of thl" prudent normal financial prin-
ciples, which are being followed by 
privatt' commercial bodies? I .submit 
that  that is n question to which this 
Hous(' will address itself when it 

comes to a qu .... stion of having an-
other st('£'.1 plant. 

Now, I camp to the ~ ' ion of the 
o in~ of the Iron and Steel COI1-
o ~ O ni~ ion. This organisa-
tion is TPspom;ihle for planning and 
production, price and ' o n ~  steel 
import rontrol and gc·neral adminis-
tration, o-o in~ ion and plireha,;t· of 
str'cl. Th('. price and Arrount:=; Divi-
sion 'n ' ~' df'als \!';ith tht.' adjust-
m('nt through thp Steel Equalisation 
Fund. ThE> Fund if, established 
under ~ Iron .md Steel Control 
Ord£,T which providl's not on ~' for 
fixation of maximum prices of st('('1 
but also provid('s that ~  priC'l's 
may inrtudp 8 1o n ~  for ('ontribu· 
io~ to and paymPllt from thf' Equal-
Isation Fund '~ 1i '  by the CO!1-
lrollrr for ('qualising fJ'eight, the 
conr('ssion rates paynbl(' to pl'oduc-
{'rs ann any othrr disadvanta,::c;.. In 
other words, this Iron and StCl'1 Con-
trol Order pnablf's Gov('rnmC'n' to 
fix thf' rch>ntion p.rices and tht' sale 
prict'. Mny I point out that thi:, Iron 
and Steel Control Ordpr purports to 
havp bC'en made lInd(Ar section 3 of 
the Esspntial Commoditi('s Art. but 
there i-" not R ~in ' word in sf'ct;on 
3 of the Essential o o i i .~ Act 
t'ntitlin,:! Gov('rnmt'nt to t' . ..;tablish 
such R fund ~ thl' Iron nnd St{'C'l 

i '~ Equalisation Fund. If \\'1' t;Jm 
to sf'ction 3 of thC' Ess,ential Corn-
mooitif's Act, it says: 

.,( 1) If the-Central GO\·crnmt'nl 

i<; of opinion that it is n ' ~  

or expedient so to do for main-
taining or inneasing i '~ of 
an\" l'sscntial commodity or for 
O ~ in  their ('Qmtable distribu-
tion and availability at fair 
priet"S, it may. by aMPr, providt."' 
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tar regulating or prohibiting the 
production, supply and distribution 
thereof and trade and commerce 
therein. 

(2) Without prejudice to the 
II".onprality of the pt)wer_ -:n.,. 
ferred by Bub-section (1), an 
order made the, eUlldo. may pro-
vide-

(f) for requiring any person 
holding in stock any essential 
commodity to sell the whole 01' 
a specified part of the stock to 
the Central Government or a 
State Government or to an om-
eer or agent of such Govern-
ment, 

How on earth this section enable$ 
Government to promulgate th<' Iron 
and Steel Control Order, in r;'!aLion 
to Equalisation Fund, I haw' nOt 
b£-en obIt:' to understand. It is m:: 
1.'omiidercd opinion that this is ail 
iJ)f.'gal and n on ~i onB  oreier ~ 

~  it means that it is an imposi· 
tion of a tax wi thout the sanction 
of Parliament. It is tantamount .0 
~ i i in  thf' foreign producr.r of 
sh'd at thp ('xpen»e of thE' 1m,han 
tax-payer, and it amounts to acqul-
51tll1n of private propt'rty for public 
purp0f;(' in vio'ation of artie),. 31. 

I shall 'on ~ by in ~ (JOt: 

sma TI TPi£'Tcnc(> in thr matter or oj} 
~o ' ion  So far as cxp:oratio;l !;; 
('onccrned, I cooc(ode that it 1:- bcil:g 
carried on f'nf'rgf'tically, but :.hcre is 
00(' part or it, nam(>ly that the-no is 
'Considerablf" imbaJance. I can evtn 
undN'stand that imbnhmcl' :nay (xi-rt 
bt-c8USf" it depends upon the tj'pt.' or 
('rud!' that we I~  and ~ type nf 
rcfin('rief; that we set UP. but ] \\ ant 
to know from the hon_ Mini~ '  wh.t 
th ... pO!'ition i!' with Tf'JtArd it) .:1'\':3-
tion ~ i i  Thu is a vt'"ry imor;rt:.nt 
point. from the point of VJPW of tht· 
Mff'nct·' or th£' country, ~ Wt: In 

n position to produce any nmpUl:! of 
aViation i i~ at all o;r art" Wf: Ut'.?'-

naHy going to ~ 'n  on foreil:fl 
~ o 11' WhlCh in times of E"mcl'gt.nry 

'may be C'omplek'ly cut off? What i .. 

119 (Ai) ~. 

the use of expand.inJ our Air ~~o  

if ultimately We are not ,oin, to have 
sufficient aviation aplrit produced 
within this country to see that our 
airc:ralt are kept 117m,? I should like 
a reply from the hon. Minister on 
thi. point, 

"" ... ~ ... '! ~  ~
~ ~  Ii' 'lImiT IIf<r ~ q'I' 

i:m ~ ~ I .t 'R ;mn '"" 1fT'Iift>f 
1I'Ifi 3ft Ifo'T "'fA' mrriIT ~ II' I 
~ ~ ~ 'ft ~ ..,,-t, m-f\:pf 

1l '3'Ril .m (orr ormrr Il' I ~ ~ 
it ~  Wi ~ i  ~~ IIftt:f.l' 
"'I ' ~  1ft ~ I ~ ~ it; lIf'!1'T' 

' ~i ' ' i i1 ~1 o' 1  

rn, ~ f'l'lf ~ n omn IflT 
·rt ;;nn:;'! iITiT qfrfT., ' ~ ~ 

q 1Il'Ai m """ ~o  K  ) ~~ 
q;fo f'Ptl 'llIl i '<l 'If.\, ~ zi 'ItT 
'fl'Il'IT I ~ m IIfIll ;<fr<il it, <iri 
!jri Ifo'T1r """ ~  it '3"ll1. ~ fl!> 
~ ri 'i~ it> IIl<'IT'IT ~ >fr Wlit 
1fo'T1r-1{"!( "I1i it; p ' ~ r. I t>rr f", A 
'R'f it 'm 'llIl t, inT ~ ~ ... f"l'i" 
<ni!T ~ ~ I'ff;nr 'RT'i q<I iIIT'f-
~ ~ ~ qfi:' ~ ;;rt!l '" 'lh" it '!'W 
~  ifr ~ ~ IIT'lr it ~ it flf;f 
'Iii[, ~  II!> 0"1 it ~i  it ~ 

iWfl ~ ~ IIf!it .,,-it it 7l!ro ~ it'll 
i ) PIf;;rir ::'1 >ir..-iIT if; ~ it '<l'l'fT:< 
I '' i ~~ n ~ ~ 'I i' ) 

PI ~ ... it '1fT ~ . orriI ro 'fl 
IIf'I>!7 rJl"l ' ' ~ ro" . .~ &;R 

n;.n 111"'1>1" ~1I 1 ~ 1I I~ If1I IT", 1fT'f, 
?iT I ~ n.,. , f", im it ",iT.! ~ ~. 

~~i ~I 1I~i  

qqr.n ",r If'lf.! it !Rf0A; ",oj p 1i'. ~ 

"fT'i1 it Ifl"! qm.tr " n11' ,;, f;w.r;>IT 
1fT ""'!II I. w cmfJIltr it tm >fi I 
qit ~  f I", ':-1'0 ito -fr. ~ ""'" it 
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.. ~  

4 ~ 1  l[iIit. it, "'""I it ;nmr 'I'T"'! 

1f.!!11 ~ W ;J'fit ~.~'  'tf<'fli'o ~ 'PI 
g I ~  '1~ fmf"lf"l it 4i1 ~  f'" ".'" 
~ <it ' i ~ 'f'f; 'l2"iI" ~ fri 'l"IIT. 
'iiI '1'10 ..... ~ 'IiIT'l" iATff ~ 1fl7 ;:r;r 
.... fIl1:r Tt ~ .,4ilfi" ~ or.< ~  

~ Vt>: i"« ~ 1"'11 'liM "" 'fTt! 
I ~ o . ~  I ~'  it '""" ~ ~ ...... q 
f'f'f.!"\";;-~ I ~ .ii ,,-r,r, ",T 7~ ~ .rom 
it I "'" '1iff ~ I ~~o ~~ '1'1 o n ~ 

i, :;rirt ~I >i'iI" ~  ~  'Q">n '""" If,l[ 
OlITI ~ W ;;1fm>l7 ~ 'Q"f'tf'flfi q 'I'T"'! 

"" 7H I prr7 ~ it ~  m'RT'rt ~ I 

1II.~'  ~ ~i  "IRT t w ~ 
m'RI If,l[ i I >roR mfl ~ f."'llf 'Q"nf 

;o;l[ fqm '17 ~ I'  ", "l'If'" 1114'1 
atm ~ m ~ 'Q"'f.t '17 ~ ~~  

"If1Tl" fi!;< >fi ~~'1 m'RI it, '*' r", 
oro'" ~ Ii.,.-r ito .om ~ &, 'I'T"'! 'f(\' 
r.ro :;rm ~ I ~ ~ ~ 'foT 

I 'I i ~ ~ 

"oft ott ..,1 i ~1 t I '3"fT m ~ 

~ e"l'll it ~I {'AI 'Q"f'ff. t f'l>" 'Q"TIT 
• .rp 'f JIlli.1I't ~ 'I'T"'! ~ fIR 
'A'ffi I~i ~~ ~ 

.. ' ~I~ i~I~~~ 

'I'T"'! m I 'Q"TIT ~o ito oft. it T-f 

q 'I'T"'! ~ '" g;;rr(i '1>"1 i~ q 'I'T"'! 
~~~ 1' ' ' . -~  

'IIIlf"" ~ If.gT >ft ~ ~1  ~ ..rr 
om """ f'l>" ~ ~ '""'" om ornn • 
W >1!l'n itg;m it ~ 'f'T1'fT t. ~ 
"""'7 "'I .rnr.r", of.\ ;fifu if; om:"! 
T-f oil 'f.Tlf 'ftr' f1ror1IT i I '1"it >ft om 
""" Ii!; ~'  it itm ~ If,l[ '1m'.: ~ I 
IIlfA'i '" ~ ~ ~-~'  '" lfR ~ 
'foT W ~~ ilr-t 'foT I ~i lfII\" .r-t 'foT 
'I'T"'! ~. ~ '1'1 'f.Tlf t. ~ 'Q"TIT 
.rotif '1>"1 "'W1fT V 111 "I"':" q .~ 

'Q"'f.t """" ~ i  if'!' "i" ~ t 

~ ~ lfII\" "1fT"\" f.r'!>T<-R '1'1 ~ 

g, ~ /!If, "T1"!q iO, i{I( ~'  ~ 

~  gr 'f.Tm "fTlf, mr'f. 'Q"fipr. q 'Iff'ff. 
.,.,...41' "'rrr 'IT 'Ji I ~ ~I  ~ JlT 
.omr <bit r;t ~  "11 {"'! 1f'foTT f' if 
lfTll1TI I Jt1 ""V ~'I'  it ' ~ 'l'\ 'Q"Tit 

".gr 'IT 7'~  'f.'nR of.\ "Hoff it f.m ~  

'1>"1 'I'lfTt nt .n "Ii""f lflft;n ".,. g I 
~ '!>IITf 'IW'II, "...;., 'f1 ~ '1'1"' ~ I 

'II ~  ~ ~ 7  ~  l!lf.t i!7 ~'  fi 

'foTi ~I  ~ 'IT"! it if1 .n, ~'  !r'IIT'. 

~ .n II'" If'ff If,T Wlil" 'iT >f;;pf ~ I 
'I'T"'! ~ it ~ ;frrr oim 'PIT ~  ~ 

W 'Q"'l'I1 lfRI ;:'''!'f '!''flT "I"';, ~ I 
~' i  .roR i'f'lT If,T 'fT'foTT '3"'1 ofTril 
..rr 'f.Tlf it "1""1 ~I If,T'f'r i 'll"T7 oUt'1 
~ >iT ;nmr "f'TT1I't r. I qF =r.n 
'foT 'lfnrrT;r "'" n~ t ' 'Q"Pf.! ~~  

If.tm fit; 'Q">ft if¥r ~~ wnA1(T>R 
'Iil fumk ' ~ 'f"!!"r I "'1]" ~ 'f"'f 
~ ~~ «-I' ~  'IF:! 'i'f n ~ 

'foT ~ i. ' i ~ '!>[ i(lffr w '1ir 
m ~ I ~ Uf.T q m ~ m-., .. ~ 
~ - ~ 'Q">fr '!'rOT .. UT it "'Pl'ft iAr I 
'f<m'l ~ ~  '!In it 'f."F:T '!In f'f. 
if" ~ .. 1 ~ it iITi!7 .. ~ "'Ifr '17 f of1fT 
~ ~. '!if '17 Wfi'If"f"l ..-m ~ I f 'ffl 
;ffl'm lfil: ~.~ ~ Ii!; ~ ","if >iT =i'f 

~ {t 'IT1I1 t ~ f"Tli" ~ 'A> 
'!'If ~ it 'lit 'Q"Ti'IT if ~ irw m 
~ ~ I ~ >ft IffitT it ~ q'rT ~ 
~i .rp it ~. ~ ~ U'T 'fiff ~ I 

~ '!'ri 'Q"'lT ',:0 :;rr?TT ~ '1'; 'TI"" J;T'l 
..rr 1!W! "it t""'" .n ~ if 1"'If;! 
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_  s .. .,.. ~  Mr. Deputy-

Speaker, Sir, I .. enttaed to pI..,. • 
co-anlinated pi<1ure of the acllvlU .. 
ot the Ministry wben I moved Ib .. 
Drmancb yesterday. I bave errotl,. 
benefited by the variaUi remarn tbat 
have been made by th .. bon. IIIkmblln 
coming from ... rio.. States and t..-
lon«ln, to variou. polltiea' partl .... J 



APRIL 8, 1960 far Grants 10"'30 

[50rdar 5\\'3r3n Singh1 

hav .... been en'aUy heartened by the 
thought that there is a unifonn rea-
lisation of the Importance of .he 
.. ork that i. bein, undertaken by the 
two departments at this Ministry, 
namely, the Department of Iron and 
Sleel, and the Department of Mines 
and Fuel. 

Some of the han. Members have 
ri,htly remarked that the industrial 
progress of the country is very inti-
mately linked with the satisfactory 
plVformance in this ~ o ' ,·f metal-
lurgy. mining and the succt:ss(ul ex-
ploitation and f'xpiorntion of th(" 
minf'rai wf"nlth of the country 

Then, again, tht'fP has been sump 
criticism from both the extreme VI('W-
point.. Some have said that the puh-
lic Hector should shrink; other:; hav/' 
said that it should f'''pand. Then, 
there ar£' all types of i ~. but, 
(>xccpt, perhaps, for one, which, 
I am afraid, was completely ae-
gative. there has been a deal 
ot very activl' help which I could 
find from the remark. of tho han. 
Membrrs. It is not my intention to 
repf'B1, ('veon indirectly or impliedly. 
whnt I Maid yt"sterday. Thl!refore, I 
would confine myself mostly to an 
attempt to reply 10 some of the salirnl 
points that havp been made out by 
hon. Members. 

] havr been greatly struck by ~ ~ 

t'on!ltructivp approach that has bee ... 
followed by a majority of hon. M~
bers who have participated in the 
debate. My colleague, Shri K. D. 
Malavlya, yesterday, has already re-
plied. to the points raist'd with regard 
'" all and mineral development. I 
WOUld. therefort', to sta.rt with. try 
to say something by way of reply to 
the remarks about steel. You may 
kIndly recan Ihat yesterday 1 o~  

my speech with steel and tod.y I 
propOlic to start it with stf'P1. I i~  

I had thp time really when I could 
reply to the various points made by 
.at'l. hon. Member because I attach 
creat v.lul" to what they sav. (1n-
tPM'lIpticm) But I have nol ~o  

tim,' t'llough. So I would try to 
group them unde; various hcadincs. 

First of all, with regard tf) the 
working of three public sector 

n~ . observations have been mrtdc; 
and, they could casily be dividt'd 
under certain sub-heads. I should 
say that production having ,ta,'ted in 
all the three steel plants. there is quite 
naturally a greater realisation of the 
problems that arc connected with pro-
duction. It is for this r.ason that 
~o ' of the hon. Members ~ bpcn 
good enough to appreciate the.' work 
of the construction people .:md also 
of thf' ~o ' who are engaged in 
operation. I would say th.: th,.,;e 
words of encouragement will be 
greatly appn'ciated by thoS{' .. ho 
have devoted their energies to the 
successful execution of thest.· plants. 
It I may go a stt'p further, thl!' will 
be greatly appreciated by wor'c.ers 
and technicians engaged in thou!liand.!l! 
of factories in the various 'Countries 
who hav(' contributed in manufat'-
luring various parts that hav(·. ulti-
mately. bern woven into thesr in .~

rated steel plants. 

One seldom realises-and 3 person 
likf." Shri Bha.rucha who neVer .~ 

to go to a steel plant can never appre-
ciatt' really-the intrIcate nsturf' of 
the installation of an integratt'd Rtl'cl 
plant. Some of the technician. who 
are con('crned with the projeclc;,.......-
and they ('omt:' from different coun-
tries-no, all of them-are unarumo\L" 
in saying that very gireat effort and 
organisation. both at thf' supply 85 

well as thf' construction and prN'til)n 
ends. arE" involved. 

Now. carnine to thf' spedlk points, 
Rourkela has again receivM considf'r-
able attention. I think that i., to a 
certain ~. E"xpected bt"'...cauliif' it 
is a fact that Rourke1. has not got 
up on the production side and the 
production of the two blast furnaces 
logged considerably behind u.. .,.-
pected pe.rformance. "'at really, I 
think. i~ thr-basic point; others are 
i i i ~' oin ~ that now from it. 
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Therefore, without trying to ~o 

into many details, I would i ~ to say 
that even in the casE' of Rourkclu. we 
have. I think, turned the earnC!'. BUl, 
ftO far as the two biast furnaces ate 
concerned, I havl" aLready eivPI1 In-
formation that the first furnacl.' ha.s 
already come up to the tests anti has 
... In·ady, so to say, passed the t.'xami-
nation, 

EVf'n with f(·gard to th(' st'cond 
blast furnacE'. trial tests hav(' been 
ht'ld and thf" production has com(' up 
to tht.· rated capaci ty. Therefore, I 
would like to dispel any doubt thai 
might hay£, been aroused in tht> mind 
of any person in this Halls(' 01' out-
f'ide in the country about tht, tcrh-
nieal capacity of the blast furnacf's. 
They hav" pa •• ed through dilllcult,e< 
and having stood the ~ . it is only 
a question now as to the' (,lft-'ctive 
functioning of o~  thines which arc' 
JlrC'cssary to utilisE' eft'cctively thf' 
iron that tht' two blBRt nB ~ Pl'O-

du{'(>. So far ~ their ~  to 
product. is concerned, that has been 
fury established and the trial teS!8 
havf" already yielded satisfacto.:y ~

suIts. It is n B~ to keep that 
in view because we C:3n at timr:;; bfo 
overwhelmed by th(' i i .~  and 
!'!hort-comings and may milt.; til,. 
essential thing. Naturally. ~o n  of 

the hon. Members draw their ar&:u-
mf'nts from something that apPf.'flrecl 
in a Gf.'rman wt»ekly, 'which .~ bi'f'n 

N'produced in one of our news:papon. 
Even in that news item it jill mention-
ed that this article in the German 
'~  came after a numb!'r or 
laudatory articles that apppart d in lhl> 
Grrman dallies and other n ' 5~ 

papt!l"!It. praisinJ{ the-Rourkela work 
1!J it then a mattt>r or co-inc;dl'ncc 
1 ~ nonp of ~ laudatory . '~ 

about Rourkl'la have found :1 p;:.c·c 
in any of th(' neWffpapeTS ;1) (.UI 
('ountry but one lVppklv m·w.<.;p<tpt"r 
Which happen co. to criticis.:' tJlt:f'r1.v 
tht' performance of Gm'man tet'hni-
<'ian,. f\nds suC'h a promin('nt pL.)('.' in 
·("Jar n ' ' ~ 

!UIrI Nara,.anankulty Menon 
CMukandapuram): 11 is quilt"" n ~

raJ 

Sardar Swann S .... b: My fl'lend 
says it is quite natural. But we may 
come to the conclusion that w(' dis-
agree on OW' intprpretation of 'n ~ 

ral', I would say that it if\ under-
standable, but not perhaps natural. I 
have' bCf"n actually warned by !"Llme 
of thf' hon, Membt-n who Hre ~ ~n '

rally considerate towards mt· thot I 
am likely to be subj('Cted to a great 
on. ~ from the right nnJ ~ 

left. 

Shrl BraJ KIIj SIDl'h: On ~' right.. 
I n ~ n i ..  . 

Sardar Rwaran Sinl"h: 1'lw)"(' 8 ..~ 

some people who say thai I wi:1 be 
~  to pre-95urt" from the other 

side ...... IlnttTrUptions). 

Shrlmatl Parvathl Krishnan: You 
can get support on t h,· corre('t policy, 

Samar Swaran Slnl"h: I count upon 
support because our policy i~ ,oinl 
to be a correct ant" and I think that 
it will ultimately receive the support 
of both the right as well a5 the left. 

.. (Interruption-If). This view 
RpP('ars to be too good to b(" aceept-
ablt, to my hon. friends opposittt 

Tht' artJch' in the German ""eekl), 
has to be looked • t tram two anlll •. 
So far as it goes in a spirit at sell-
nitici!;rn llnd is serving as a remind-
er to thP Germans that they should 
do thr work properly, we should look 
upon it with B ('crtain measure of 
appn'ciation; just ~ thc hon. MembcrT4 
h£'re criticise me and their desire II 
really to lndul,e in self-criticism with 
a view to improve matten. I appre--
("i8t(' them l'ather than quarrel with 
them I may not agree with all thejr 
analysi!' or their presf."ntatiorr ot 
facts ~ I never doubt tbeir dc-sirE' 
to improv(. things. Theort"rfJre- jf 

Rami' Gt'noan weekly hall takf.'71 'upon 
i ~'  to pr("sent a picture in lu('h • 
form. In the 'Bharucha styl,,', It I may 
.~ that exprf"Sslon and hu tried to 
invoke thO' aplrit of ,.,.lerpriR and 
technical know-how of the Genna.,. 
and asked Ih ..... 10 do thO' ...... k much 
~ . pointinl out Ih .. tanura .". 
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the short-comings. we should not 
judge that too harshly. 

The second point is that there is a 
narration of a numb.... of short-
comings to which this House is ac-
customed and about which this coun-
try is familiar. I haVe myseII taken 
~oo  care to keep the HOuse fully 
Informed about the production, about 
the failures, about the delays in the 
time-schedule and about the increase 
in estimates and the like. What hap-
pened over several months and what 
really was the picture that was there 
from time to time has been woven 
together in the article and it appears 
in a sort ot a narration which, 1 would 
wbmit. doeR not correctly paint a 
picture as it obtains today. I do not 
hold any brief and it has not been 
my custom to unduly praise anyone 
but when there is unrharitable criti-
cism it is my duty to place the thing 
in a correct perspective so that the 
House, and through it, the count.ry 
may judge correctly both the short-
comings D!; well as the performanc£'. 
It haR b('en ml'ntioned that there has 
bep.n somp accumulation of steel slabs 
in Rourkel!). It is a fact. Trial n~ 

of ~ ~I  mill which is V<'I"y elabo-
rate and if I may say so, fascinating. 
were thrn-" and ~  WflS availnble. 
So, it was o ~  into slab,. They 
a.re lhere and they can be sold. o ~ 

of them can be ~  abroad. We can 
also ~  them for rolling when our 
other rolling capacity is there. I do 
not 3e(> any particular hann in seeing 
these slabs there. They are really 
the first sight of ret.arns because so 
much in ~-i on are, coal, lime-
stone and electric power and SO many 
things-go into it before steel comes 
out That should be a source of some 
satlsraction rather than a point of 
Vievance. 

Shri Dwivedy and Shri Mah.nt)· 
raterred to the delays in the con-
struetion of blast furnaces and also 
to the responsibilUy of the persons 
that were in charge of the civil 
works and also the supply of the 
macbln"ry. Thal point has been 
·discussed here from Ume to time. 

That has been gone into with very 
great care and I would like to assure 
the House that the Hindustan Steel 
are fully seized of this problem ane! 
they will certainly go into minute de-
tails as to ~  there was any 
delay which could be avoided, whe-
ther any of the parties concerned ia 
at fault and so on. If, as a result of 
that examination, it is found that 
there is any action that could be 
taken either in law or according to-
the terms of the contract, the House 
may rest assured that no effort would 
be spared to ensure that the correct 
thing is done. 

Shri Dwivedy referred to the staff 
position in the Ministry and said that 
it had not been reviewed after hand-
ling over the work to the Hindustan 
Steel. That was mentioned in one 
nf the .reports of the Estimates Com-
mittee also. That has already been 
LJndertaken and if I may say so, the-
Department of Iron and Stt'f'} in this 
Mini<;try is organi-;('d On an no o~ 

!'fox pattern and there arc, I lh:nk, 
the ~  numb(·!' of clerks or 

~ i  hands in this department. as 
('C)mpared to any other Dcpartment 
.Ir Ministry in the whole of our Go\'-
t'rnml'nt. Because of the special type 
ot work, there arc a large number 
of-officers: as most of the matters are 
matters ot great importance, matters 
which will ultimately shape the policy, 
there is very little routine work. 
Therefore, the organisation is such 
which will convince the han. Mem-
bers that it is of • pattern which is 
conducive both to efficiency and 
speed. Good care is taken thai not 
a single hand is there which ('auld 
bl' spared. 

Another point, which is common 
perhaps to all the steel plants, has 
~ n raised in connection with the 
estimates of the cost of the three steer 
plants. I have- already said some-
thing on this vital point in the course 
of my opening speech. 1 have little 
to add to that. On the la, occasion 
when 1 came before this han. House, 
I gave my general approach to thi •. 
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question of estimates. have given 
very careful thought to this matter. 
On the one hand, it is a very tempt-
tng argument always to criticise that 
the oo-iginal estimates have not been 
adhered to-that is a valid criticism, 
I quite understand the foree of it and 
there is a reasonable expectation that 
the estimates should be adhered to-
but, on the other, we must not for-
,et the national interests of the coun-
try. 

~ i '~ an', after all, i ~. 

dnd howsoever sacred those cstima tes 
may be the .risk is that they become 
really ~ floor when the actuals com€' 
or the quotations come either of civil 
works or of suppJy of material, and 
tf the Parliament becomes too criti-
calor enjoins sticking to l'stimate:-: 
my fear is that the country is likely 
to pay more because thprt, can bf' an 
easy ('scap(' for those' who a.n' in 
charg{' of estim::ttf's by frnming their 
. i n '~.  rather lib£'rally so that tws 
~o  of crtieism may' not bf' mnde 
that tlw ('stimates w{>re eXC'f'('dE'd, but 
on tho whol" the bill that will havp 
to be paid. I think. will be higher. 

Pandlt Thakur Das Rharrava 
(Hissar): Usual1y they an' under-
estimates. 

Sanlar Swaran Sinrh: I think th(· 
real lest should be, when a thing is 
executed is th&re any part in the 
f"xE'Cution in which there is excessivt' 
e-xpenditure, is there any wasteful px-

n i~  is therl" any mf.ructuous 
expenditure, has anyone' been over-
paid, has the design bel'll lavif'h or 
beyond a point'? But what I most res-
pectfully submit is that we arc prone 
by this constant criticism to ('reate a 
reeling amongs' thOSf' who art" in 
charlo'!f' of making ~ i 1.  to be 
very much on the libt>ral slde', and 
in that process I have no doubt in my 
mind that the <oun Lry may b. called 
upon to pay higher bill.. Theretore, 

' ~ I say that the c.;;timates 
~ o  be r('aristie. this usual practicf' 
-which I think would appeal to tho 
legalistic mind of Shri Bharucha-
01 contradicting 8 penon by his pre-

vious statement i. not correct, be-
cause by contradictinll a person by 
tIis previous statement you cannot 
prove that his first statement i. cor-
rect; you can only say that hill latter 
statement is also perhaps not to be 
depended upon beeause his earlier 
statement was dif!erent. 

That ill not a pracUcal way of ap-
proaching things. The real test in 
these matters is, is the money that is 
now Soulht to be spent really the 
money th.t should be spent or oUllht 
to have been spent. Estimate is a 
good test to embark upon a scheme. 
If you accept any project whether it 
is slcC'l, a building project, a mining 
projed or any other project, not only 
thl!rl' will be very extensiNe expendi_ 
ture incurred in going into all minute 
details but in the pn>cess while the 
Ministars or the omcers can save a 
pOint of .rgume"t loy depriving thill 
criticism, I am not sure whether the 
actual .mount that they pay will be 
less or whether that will be in the 
overall interest of the country. 

I am the last man to sunest that 
there should b. any laxity in the 
matter of framing estimates, but they 
should be VIewed in the correct Pf?l'I-
pectivp rather than build some fan-
tastic argumen t on the baBiB that 
something or the other exceeded the 
estimates. In this connection, Sir, r 
had o('ca9sion to point that ~ n 

projecb: likt· Tata's extension have 
~  their original estimates by 

as much as about 30 per cent. In 
a project of Rs. 100 crores if Ra. 100 
crOTes becomes B.s, 130 crares, you can 
welt imagine as to ,.,hat it n~. 

Thesl' i ~ sometimes in ~ 

On aceount of new things beine added 
to these integrated plants as and when 
things take shape. There is no fixity 
and there. if I may add, need be no 
insistence on fixity while execuUn, 
thes. big projects. A. and when the 
thing unfold. itself if it is found that 
by addinll something we may ulti-
mately save-something in the actual 
manufacturin, cost and the like. we 
.hould not hesitate. 
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Pandlt 'fhakllr Das Bhar,ava: Wh., 
happened to V.V.C., Ilhakra and other 

proJects': 

Sardar Swaran Sinrh: My han. <.'01-
leugue IIUS nghtly pointed out thaI 
.u\b thmg was happened in other pro-

jects also. r'or instance, in Bhakra 
alool', we never had the right bank 

power house. II somebody says that 
by addin& in three or four turbines 
10 it the cost has gone up by Rs. 30 
crures or Rs, 40 crOTes or the like, 1 
.do not think that it can really be 

very substantial argument. 

Another point, Sir, has been raised 

by my hon. friend, Shri Morarka and 
..also, I think, by Shri Dwivedy. about 
thc number of foreign experts in the 
three steel' plan Is. 1, Sir, really do 
not hnv(' enough information about 
the number ot Soviet experts whu 
wt'rl' assoclatl'(i m putting up the 
two steel plants III China about which 
il n'ferl'l1ce was made, but, I must 
lakl' ttw Hou.-;c into confidence; when 
this thmG was mentioned I got into 
touch with the Soviet technicians and 
I enquired from them Us to whether 
this information was correct or not. 
They told ml' that the number ot ex-
perts. the Soviet experts who were 
~o i '  in putting up the Chinese 
plants werc also of the same order 
as the number of Soviet experts that 
have c:omt' out to help India in the 
putting up of these steel plants. So 
l do not know as to whether that in-
rurmation whil'h was given out by 
Shri Morarka was really correct. 

But. Sir. irrl'spective of the Chinese 
experienc(>, I have to satisfy the House 
Rnd the country that the number of 
('xperts that we have brought out Is 
the correct number and that we have 
not added to this number. This point 
has been engaging my constant atten-
tion. I myself, when I visit these 
plants, do some thinking on this as-
pert. Rnd I constantly point out both 
t.o our technidans who arc in charll'f" 
of construction as also who aTe in 
<,harRf' of operation to n~  that 

~ n ~  of these o~ n n who 

are there for the construction as well 
.s operation work should be kepI to 
the minimum. 

It is to be remembered that in our 
first two private sector steel planu 
in Jamshedpur and in Burnpur a 
very large number of foreign techni-
cians were associated not only at the 
time ot constrllction but they conti-
nued for a very long time even when 
the operations started. And, Sir,-I 
will not be giving out any particular 
point which might have been men-
tioned to me in confidence-the tech-
nical top-men of the two private 
5e-ctor sh'el plants havp always been 
pointing out to me that J should never 
grudge' bringing in of good steel-men, 
technicians at vanous levels from 
abroud, because they say that to have 
a good It'chnical man whether he is 
a supervisor or actual worker will 
pay dividends and any niegardly 
nppro:leh on that sphcr(' will not be 
n wise poliry. 

I may say that it will be unchari-
table on our part to criticise the 
level or salaries that are paid to these 
various technicians, because we have 
to consider the level of wages that 
prevail irl those countries. It should 
also be remembered that we are ex_ 
panding our steel capacity in our 
country when there is overall expan-
sion all the world over and there is 
no surplus at good technical men ill 
any part of the world, whether it is 
East European countries, West Euro-
pean countries or evpn USA. There--
forr. to sUl:ge.t that these people who 
come to a distant place where the 
working conditions are also more 
difficult as compared to their own 
oountrl.<. and that thoy will be 
her. or they will hang on here merely 
for the sake of salaries. particularly, 
when the works are not of the type 
of sort-coloured advisory jobs but 
"ery hard jobs, is not good. YOIl 
rould go and see how they work with 
their hands soiled, with their cloth ... 
tun of soot and then you will be con-
vinced. The work that they are doln. 
is really dllllcllit. .rdllo", and hard 



10439 CHAITRA 19, 1882 (SAKA) fOT Grant. 10.,.0 

manual . work. Therefore, the as50-
('iation of technical knowhow is of 
,great importance if not of even greater 
Jmportancl' when l'ompared to the 
foreign capital. So, we should not 
talk lightly 01 theso people who come 
from abroad, whether the person is 
8n ('ngincer, Of a foreman or a person 
""'ho docs the actuuI work. To my 
mind. this type of description-that 
one should really be a technician-is 
.iJ. rdlection of our thinking in terms 
of lhl' cast(' s.vslf..'m among our ser_ 
"j(,('S which we have inherited unfor-
tunately from the British times. To 
my mind. the person who actually 
work. at the st"el melting shop with 
i~ own handl' and who knows the 
h-'chnique of sleel making is a persoll 
who commands ('ven greater respect 
a1 my hands a,s compared to the 
.superintendant of that shop. There-
fore. merely to say that a person 
' ~ '  to bf' R technician or that be 
<"poises to b(' of any importa'nce to us 
jf he is not a person of the supervi-
llory staff and so on is not. I would 
I'(·spt'l'tfull.\' submit. a correct ap-
Prl'ciation of the thin!.!; as t!ll'Y ubtain 
jn thE' plants. 

Shri Morarka I Jhunjhunu): Beforo 
tlw han. Minister pro('{'eds to 
thr n('x.t point 1 may say this, since 
! was one of those who raised the 
question of foreign experts, I might 
'av that tho information which I lot 

~ from a very authentic and 
rf.'liabJ(' ~o . Untortunately, I 
am not in 8 po.dUon to give that 
Damp or disclose the source just now. 
If ~ hon. Mini.ter permits me to 
mention it. I shall pass on the infor-
mation to him along with the source 
of the information. He may ~ 

.... i~ them. 

Sardar Swaran Sln.b: My han 
friend kno.... that no permission for 
that is nece-ssary, Further. t would 
V('TV greatly welcome that informa-
tion. and t shan have a seeond ch«k_ 
'Up about it 

Rhri Monro: I jU.!It wantf"d to mr-n-
1ion that a!l;J)e'<"t hf'l'f' 50 that '~ 

may not be Hny mlSWldcl'standinc 
aDout it leater on. 

Sardar Swaran SIo,b: I think I 
have covered most of ~ POlllta ia 
regard to the working ot the .teel 
pJSnLS. 

n number of han. Members includ-
109 Shn Morarka Bg8m, have lIven a 
great dl'al of thought to the various 
repol'L-; that have been put out by the 
Hmdustan Steel. I think Shri Somam 
allo hu referred to this pomt. The7 
maCle some suggestions, and some hon. 
Members today have made some use-
ful suggestions about the orgBnlslI.-
tional aspect of Hindustan Steel. 
There is 8 great deal of force in Shrl 
MorarkB's criticism at th<.' prcsC'nta_ 
tion ot accounts. I think that the 
accounts can and should be pn'sented 
in a more in i ~ form. This is 
partly a legacy of the original switch_ 
ing over from tht:" purely departmen-
tal control of accounting to the 
Hlndustan Steel control. The House 
will kindly recall that OrIginally the 
steel plants were under departmental 
control. and for want of anythmg 
better, we adopted th,· Central Public 
Works Department's system of ac-
countinlll: which is entirely different 
from commercial accounting. So, 
certain things appear odd in these 
accounts, especially the flllures that 
appear as los.es. But that i. really 
an unfortunate corollary "owing from 
the adoption ot a particular .y.t ..... 
of accounting, because under that, 
wbatever the rece-iph and whatever 
the outgoings, they are shown agalost 
opposing column., and therefore by 
• simple pt'OCCS!l' 01 addition and 
substraction. the amounts appear aJ 
lossel' but Bre not really Jos"e!l. Now 
that we are In the stalle of production 
and the Hindusmn Steel i. fully ... ized 
of this matter. It will be en.ured that 

~ arcounts are not only kept accord. 
ing to thfl commerC'ial !Otandards but 
al.o ~ prl'<entfOd In a form wt!.lcb 
should hf. in i ~ ""en to laymen, 
'0 that hon Memben may be .pared 
this bother of reseatth and may be 
able to ..... what tho plMu .... I. behlncS 

thr "".reo 
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[Sardar Swaran Singh) 

1 must confess that I am not in 
agreement with my hon. Ireind Shr. 
Mahanty when he criticised some of 
the experienced expert. mrely be-
cause they happen to be retired rail-
way official.. I would urge upon hOD. 
14embers to realise that our railway 
.ector is the biggest public sector, 
and, it I may say so, one of the well-
run public sectors of which our COUD-
try can be proud. Theretore, to take 
advantage of the experience and the 
knowledge and the backgrouna of 
those engineers and other good ad-
ministrator! who may have done 
goad work in the railways, is a good 
thing. That knowledge and experi-
encr should be utilised not only in 
tht! !3.tcel plants but in many other 
public sector activities; as and when 
OUT public sector increases, then. 
probably for turther development, 
the experience that we gain in public 
!IIet'tor 5t£"('1 plants, in the public 
~ o  corporations and in other 
public .ector undertaking. would 
also b(, availabh' for taking up new 
in~ . 

It LS easy to point out that we have 
not got expcricnc£.'d men who might 
bt-"xp('rienccd in steel making. That 
i~ our misfortune. But where are 
thost, men? I would like to see 
thcrn :-;0 that I could grab at them 
and in~ them in the organisation. 
In th(' absent'£> of that, I cannot ad-
nlit defeat and sit with my legs 05~ 

"od nnd ""Y, "I cannot do anything". 
Th£'rdnrE'. J mu!'>t get the help o~ the 
people who are available, and I would 
like to say that they have carried D 
Vt'T'Y heavy responsibilit.y and have 
• ~i  themselves with credit. In 

~  ("ven when n post mortem 
i!' mode, then the irresistible conclu-
.ion would be that, with the num_ 
be" and with th.. experience that 
was available, they really made. 
marvellous job of it. 

A point was made that there should 
be ereater decentralisation of control 
and management SO far as Hinduslan 
St...,l is concerned. That is • point 

which requires very careful in ~ 

tion. Already some processes ot de-
centralisation have been undertaken. 
Greater stress is being laid on the 
tact that local managing director 
or the Resident Director should have 
greater authority and should have a 
greater responsibility, because the 
two lines of responsibility and autho-
rity should be co-existent and coter-
minus. There is nothing sacrosanct 
in the fonn or the instrument that 
might be devised to execute a project 
and I for one would like to assure 
the House that I have an open mind 
on that, and it will be my constant 
endeavour to see that there is enough 
at decentralisation with regard to the 
management and control and also 
there is enough co-ordination to en. 
sure that two conflicting lines of ac-
tion are not adopted with regard to 
identical matters. 
A very important point was raised 
with regard to the availability of 
metallurgical coal for our steel plants. 
In that connection, the question of 
settin&: up of washeries WBS also 
raised. The Ministry was fully aware 
or this problC'm, and it was for this 
reason that it was decided that five-
washerics should be set up. I am 
glad to inform the House that out of 
these, two washcries have already 
gone into production. Kargali has 
been supplying washed coal to both 
Rourk.la and Bhilai, and the Durg.-
pur washery which is in the perimeter 
of the plant itselt has also gone into 
production. The Dugda washery is 
already being put up and it should 
be ready to produc(' and wash coal in 
about a year"s time at thE" outside . 
In regard to Bhojudih, a contract hu 
already been placed; with regard to 
Patherdih, tenders are expected to be 
received in May. I would be very 
frank with the HOUSe aDd admit that 
there has been delay in the .etting 
up of washeries. I wi.h they were 
set up much earlier, but I would llke 
also to add that there is somethine 
Inherent in designing and setting up 
a wa.ohery, which i. IOmewhat ~
f!'Ilt from any other plant Hke a textfte 
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mill or even a steel plant. It IS not 
• sort of repeat performance, so fer 
4S washeries . are concerned. Each 
washery has to be differently design-
ed, because it depends on the difterenl 
tYPl-'S of coal that compo Its designing 
has to be in relation to the actual 
number of collieries and the quanti-
ties that are availabh.', A large number 
ot collieries are to supply coal to sornt' 
a! these washeries. Therefore, reaH ..... 
very much more detailed work is TP-
quird to be done. It was this detail-
ed work and detailed planning thaI 
took a load deal of time and JO, 
there has been some delay. I am not 
mY8elf happy over this delay, but 
part of it was inherent in the situB-
tion. 

N ow I ~ on to ~ importan t 
question of expansion. There ha-; 
been a suggestion that tbe new steel 
(>xpansion, even in th(' matter of set-
ting up new plants; CQuld be in the 
private sector. It was also suggested 
that a grcat deal of pressure is going 
to be exerC'ised 011 me and I should 
~ i  to my guns. I am grateful to 
han. Members who have shown that 
'ympathy to me, but I would like to 
assure the House that I would like, 
with the blessings of the House, to b. 
able to undertake this responsibility 
in a spirit of humility, but in accord-
ance with the policy that has alreadj' 
been adopted by lhe Government and 
which has been approved by the 
Rouse. Whatever is going to be done 
.. ill be done wilhin the policy u.a! 
ha.c; been enunciated from time to 
lime. 

I would not say anything more about 
the expansion of the existing thrH' 
public sector plants. But there are 
two new plants about which interest 

~ bf.£>n shown and it is Mtter that 
1 !litatc thp position with some preci-
sion. so that any lingering doubts 
may bp removed. So tar as th,. 
Bokaro plan t is concerned. we hR,"p 
rOm(> to thE" conclusion that for thp 
location of a new ste1?l plant, Bokaro 
art-a in Bihar is l"onsidprfO'd very SUit4 
ahlf>. The !>It..t-has many advanta«f'S. 

It is close to Ihc coalfield.> of Karlali, 
Bokaro and Jharia. Altboueh iron 
are will be. little far away. the 
wagons which will carry coal from 
Kar,ali and Jharia to Rourkela and 
Bhilai will birng back iron are on 
their return journey. Bokaro is, 
therefore, being developed' as the site 
{or tbe fourtb integrated steel plant. 
A project study bas been completed to 
assess the requiremt.>nts of raw mate-
rials, power, water and construcLion 
effort. When the construction of the 
plant proper should be taken up Bud 
how big the plant should be will 
have to await further decision to be 
taken on the third Five Year Plan. 

A number of han. Members parti-
cularly from tbe South includin, 
Sbri Thanu Pillai, Shri Narasimhan, 
Shri Sampalh and my esteemed col-
leque, Sbri Viswanatha Reddy-I 
think I have covered all the States 
now; M o ~ did not have a chanc{" 
this time--have na turally o~ . 

anxiety in setting up a plant in the 
south. Even with regard to this, al-
tbougb I have been keepina the Haul<' 
fully Informed, it will be good really 
10 reltente the position. I haw· 
kept the House informed from timl; 
to time that it is Our intention to 
utilise the iron orf" in Salem and thro 
10<'alitv ncar about Non-availability 
of coking ('oal in that Brea is th,-
main hurdle. Encouragpd by experi. 
enct· of othl:'r countries. notably East 
Germany, the technical feasibility of 
Neyv£>]i i ni ~ bein,K used for smelting 
purposes is sought to be-fuJJy invf'stl-
lIated. ObViously, Ihis can be estab· 
lished only when lignite can be mined 
in sufficient quantitics lor .. C'om-
mercia1 test, which may have to be 
undertaken abroad. 

A technic'al commlttf'"t' includillr 
represl'ntative:-. of lh/..· Madras Goy-
emment Wa!I appointed tour months .,0 to go into the various problemr, 
80 tIIat thf' preliminary .. xamlnatlon 
may bt-available, which can be of l1II' 
In n ~ in  thr proj .... t, If ~ 

trt'hniral ' ~i i  and E'COnomic 
viability of the project 8" eotabU.h-
pd. So, thi. i, thr beot thot con br 
don(' at ~ mompnt. 
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I Sardar Swal'an SinghJ 

While all of us 8fe natural:.\' 
~n io .~  COITung as w{, do from 

various ~ . about having a steel 
plant In our locality, 1 would Hkl' to 
acquaillt the Hou!'ic with on~ salient 
factor ~o far as stet'i is concerned. 
The dcci:.;ion that hus already been 

taken tht:ll steel will be available at 
the !J8mc price at all railheads in the 
country is u major :;ll,;p, the tull im-
pact ot which is not fully n~  

particularly in those States which ;t.i'(> 

non-producin,. 

For instance, ~  Loday is 8vailaiJh:, 
at the saml' prir.(' to a consumer at 
Jamshedpur and at Burnpul' as to a 
person at a railhead in say, Kerab, 
Punjab, Rajasthan or Madras. This 
is not a small step. This shows thot 
although on.account of certain naLtiral 
udvantag£'s that may be available in 
any particular locality, i.I metallurgi-
cal plant has to be locafed in that 
• rea, the fruits of that metallurgical 
exploitation will be available throullh-
out the country 8R a whole. so that 
the 'i ~ or steel all over the coun-
try may bp able to have steel at. R 
uniform price. This, I think. i, a 
major Rtep that we have taken and 
it Is on account ot this decision that 
there has been a load deal ot deve-
lopment of small-scale steel process·· 
ine: industrieR at places which are ~ ' 

removed trom the main producing 
n ~. New n i ~ arc coming 
up in Madras. Punjab, Bombay and 
other ports of the country mainly on 
account of thi!' dr.cision that has been 
taken. 

Shri Narayanankutty Mr:non: Ex-

cept Xerala. 

Sardar Swuaa SI .... II; I wish that 
th£' hon. Member'S party, when it WO! 
in power there tor som@ years, had 
started some industries. This equal 
pric(" ~ thE"fE" ('yen durina 05~ 

ye-ars. 

!!h'; N.ray ......... Uy MeDOIl; But 
on '~' is in your pock-ttl. 

Sardar Swann Sin,h; For small· 
Acale industries, the Centre does not 
give any money. Initiative, effort, 
organisation and the services provided 
by ~ States and the initiative cf 
peopll' are responsible for puttin& up 
small-scale industries. I think a trip-
to ant' of th('se ' n ~ will pay divi-
dends. 

on~  by all means, let Us i:0 
on pres:iing our claims for the location 
of big metallurgical plants. But it 
should alwaY5 be remembered that 
the over-ali consideration in this 
should be economic viability. am 
in perfect ae:reement with all sections 
of the House that steel being a basic 
material, its cost \vill be ref\ected in 
all th(' things madt' f.,m steeL 
Thl'refore the economics of this com-
pletp ~i '  cycle should ~ 

carefully i:OIlt' into before we em-
bark upon metallurgical plants . 
Stepl processing plants, re-rolline 
plant!'. ete. arc different. But we 
must not smelt iron ore at a plaC'e" 
wh(,!·t' the co!'>t of production will be-
high('r, becuuse we may have the 
satisfaction that we an' producine-
steel in that locality; but if the eeono-
mics are not good. that will not add 
to the economic growth and strenl!th 
of that locality and it will certainly 
not be in the over-all national inte-
rest. I wanted to 
that our pnthusiasm 

mention this, sO 
should also be 

judged in a perspeetive. Otherwise. 
there is thl' risk of our being swept 
of'! our teet in our enthusiasm to have-
a plant in a particular o i ~ . 

A great deal of material has ap-
peared in the pre!iS, sometimes 10 
highly controversial colours. about 
this American interest in the ne-w 
steel planL,\. It is surprisina: boW" 
some thinls are picked up just on • 
sort of rumour and sometimes from 
half-truths. sometimes from wishful 
thinking. News i!ll C'reated and then 
articles aTf" written, C'ondemning or 
!IIupporting or bringing al1 type!!! of 
;In,les which reftect mort" the-'aesirr 
of that person. rather than • criticism 
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on somcthing which is actual. 
would like to .ay that so fal' as this 
piece of news which is circulatine is 
ron cern cd, it has not percolated to me 
and 1 would never apply my mind 
unl('ss I see something concrete and 
something real. J would like to ten 
the HOU!'lc that no proposal, no scheme, 
no suggestion has yet come to me of 
that American interest. If and when 
that inlerest is shown. we wi11 judie 
it on merits and we wilt take a deci-
sion .... ·hich is ir. the national interest. 

Shrlmatl Parvathl Krishnan: Shri 
Somani .aid that th .. proposal I. 
there. 

Shri Slnhasan Sinl'h: Hl' is not a 
rt:"present8tive of the Government. 

Sh.'imati Parvathi Krishnan: Pri-
vate sector. 

Sardar SWaran SlDl'b: Therefore, 1 
need not say anything turther on 
that score. 

That caVerti almost all the poin ts. 
But J do not want to leave my hon, 
friend, Shri Bharucha, with a ,rie-
vance because, ",ith all his nelative 
attitude. J have to reply to the points 
which he was good enough to raise. 
He is endowed with the very inimi-
table quality ot seeing trouble in 
everything and It is very difficult 
really to meet the argument. J know 
that no one can be as eloquent as he 
is, but there i. so little ot meetinll 
ground that it becomes difficult to 
tackle thos(' pOints in any ('orrC!Ct 

'~ .  

Shrl D. C. Sharma (G urdaspur) : 
Th£>n why do you touch them'?' 

Sardar Swaran ~  Sometimes J 
Iackle even difficult tasks, For 
In::ltancc, he said that the steel plants 
can never repay the amount, the 
Hindustan Stet-I can nev(>r repay 
tJu> loan. it can nevcr l'arn any 
profit and. therefore. it ~ a 
Ill;:]tt.er for !;eriou.o; ('onsideration as to 
"rhether the setting up of strrl ,.,lanh 
In ~ country was a wise decision at 
!li 1 must say that it i3 d;mcult to 

opal that log;". It is conveniently 
forgotten that in the ultimate t'l'onomic 
J!rowUt and the.' utilisation of !;tecl we-
carulOt progress u step further n ~ 

We produce .~ . To dream of indul'-
tria-lisation in the country without pro_ 
ducing steel and to \h'nk of industria-
lisation on ~ o  ste(') is such a 
rc('kles.s Vt'nturc that {'Yen Shri 
Bharucha cannot suggest that, If ~ 

tl'ccpt that, then w(' havl' to sOt' as to 
""hcther we will he able to produ('(" 
ntt"l.'1 at a price which ('ompetes with 
the priet.' of imported steel. Th(' ~  

Is <.I matte!' of presentation, whethrl· 
you mop up thl' i ' 'n ~ in a ru.c.J 
manner by ~ i ' duties, by ~ '  

equal sation fund, in the form of prn-
nts, or in tile form ot a price that we 
charge, I do not want to go into thp 
ll'chniclll, fiscal OJ' financial side. 

Shri !'Iau.hlr Bharucha: May 
point out. 

Sardar Swaran Sinrh: No, I am 110t 
giving in, The broad thing that h .. 
to b(' kept in mind is that Wl' have 
bl'cn imporLng steel and thp imported 
price hali been Vl'l'y much higher thun 
the retention price and the priC'p. at 
which steel is made in this country. 
Therefore, Wf.' have bc!en charging U1e 
consumer a price midway between the 
,·etcntion price and the imported price. 
Roughly the Imported price has been 
of the ordel' of Rs, 800, The reten-
tion price is of the order ot Rs. 440 or 
g,), and tht· sale price to thc consumer 
has been of the order of R."I. 600 or AO. 
Now, his ~ ion appears to be. 
although he did no say so, because ~ 

never makes a positive 5ug,pstion, we 
~ o  cont.nue to import, 

Shrl Sara1aaanklltty Menon: Ht' 
made a very positiv{O suggestion. 

Sardar Swaran Sinr/>: A positive 
suggestIOn to nave a negative attitudp. 
That i,): the picture and I do nol know 
how ...... ('an ~ .'n  it in the country. 
I for on'" wouTd nf'vr-r bt:, ablp to· 
ddend that, 

Now, hig in~ that Wl" can n ~  

p.-rxiu('(· :;tf"('1 at a pric,' y,.'hic-h Hi ("om-
pc--titi\'r as ('Qmparf:'1i to thn lmpOl ;lod 

• 
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price is i in~ deteat. Is our iron 
or" so bad? Is our coal so taulb'Y Or 
is our management so inefficient? Or 
arc OUr workers 50 indolent and lazy? 
Or are our legislators not going to 
show that enthusiastic spirit in which 
we ('an produce this? I submit that 
Is an Attitude which I cannot accept. 

W£' can produce steel in this country, 
produce it at 8 price which can com-
Pf"l{> with thp production price any-
when' in the world. With regard to 
accounting, I will accept his advice a.c; 
to what should be the present ratio 
bf'twecn equity structure and loan 
structure and rate ot interest, whether 
It is according ~ Constitution or not 
DeeOI'ding to Constitulion. I am pre-
pared even to accept his legal reflnp-
mt"nts-I would not use the wnrd 
'quibbles'-but, 50 far a. the broad 
't'C'onomic picture is concerned, it is so 
('lear that to conlus(' the mind of the 
country on that is doing the greatest 
disservlC'c. 

With n·gard to steel production, we 
haY<' been producing .teel even in the 
private sN'tor, and we will continue 
lo produce s\('el at a price which will 
bt> ft'onomiC' ~  which will be com-
petitivl'. With regard to presentation 
and accounting, which are simple 
things, he said that there should be 
an 8C"C"rual to the geneTal revenues. 1 
RgTl'{' with him. That is why I am 
parti('ularly keeping the price at not 
too low n level. Now, whether that 
ac('rual comes t,ia additional excise 
ctuft"S. wht·t.her it comes as accruals to 
Ow ,'qualisation tund or whether It 
('omes into another aC'C"ount is mOTe a 
matter of prespntation about whiC'h I 
wlll ltl'('cpt his guidance as to the way 
thnt it should bt· done. But the basic 
thing that has to be rt·mcmbered is 
th,' oVl'rall PIl'tUCl', and to say that thf' 
country is likely to fac(' a big danger, 
tf' say that Wl" cannot progrl-"S..o;-that is 
it :-latt'mt'nt which I cannot acrepl, the 
countr:'o" rnnnot acrept. whatever may 
b,' th,' legal quibbles or the constitu-
tluIl3 points which an' soulht to bE' 

wrapped over this basic problem which 
the country taces today. Let us look 
at the practical point, rather than try-
ing to find out these quibbles which 
d) not take Us any further. 

He tried to U3C thic forum to say 
that the Iron and Steel Control O ~  

IS ultra vires, some provision in ~ 

Iron and Steel Control Order is ultra 
vires ot some provision in the Consti-
luron. Although I have been away 
from thl' law courts for quite some 
time. ] also can claim some credit of 
having  some contact with these legal 
matters, and if Shri Bharucha had 
been careful, he should have known 
that this very point, which he has 
tried to raise as though it is a novel 
point, has been alr""dy raised in II 
number of law courts and they haY<! 
come to the conclusion Ulat the 1ron 
and Steel Control Order is a perfectly 
legal and constitutional provision. 
Having failed in the law courts, ~ 

now wanl'i to argu(' the same point 
her£'. If he says "alter the law", I 
can understand it. But to come to 
Parliament and say that it is u.ltra 
tlires when the court...; do not agree 
with him L< an attitude which is a 
good 8l'ademic ~ i  but it does not 

~ \1.< any further. 

I would, therefore, like to conclude 
by saying that the country has taken 
a major step towards industrialisatiOl"l 
and I would borrow the phrase of Shri 
Morarka. if he pardons me, to say that 
we aTe in the take-off stage, particu-
larly in this sector of the eeonomy. 
nam£'ly. minC'rals, metals and oils. But 
let u!'. go ahead undaunted in this pur-
SUit. The work no doubt is difficult 
and arduous and there can be dim-
cultlt'"S and there can be shortfalls. But 
I have no doubt in my mind that the 
ultimate dIvidends that . ~ likely to 
accrue to thr ('ountry will always be 
cht'rished as a major advance which 
la:d thf" ~i  for a firm. progreSSI\'f> 
and dC'veJoping t"Conomy 

15 hro. 

I have very litlle to add excepl to 
58y something on the points whic!l. 
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were raised by my hon. friend. Shrl 
Mullick. who has grown grey in the 
<ollmines. I would like to benefit 
mere by his experience, because he hlU 
lived :n the coalmines, o~ he appears 
to know something of the seerets and 
tricks of them also. We have been 
try ng to deal with th's rather difficult 
problem of coa' produrtion, coal prices, 
assistance to the collicl'ies and a great 
dell of thought has from time to time 
bpcn given to all these aspects. On the 
one hand the hon. Member says that 
the price:; arc high, on the other hand 
evC'ryday I see leading articles in 
new:-;papcrs, "Are we planning for coal 
famine because I am not agree'ng to 
inrrf'8SC n prices?" Long speeches 
printed on high-class paper. high type 
01 pressure p 'opaganda articles, this 
thmg and that. always point out that 
the prices that are being given are 
inndeqU:.ltc and that there is not 
enough rushion even for expansion. 
The Government have tried to view an 
these matters object veJy and have 
tried to arrive' at a i ~ struC'tUf(> after 
going into a'l th(' various aspects with 
a great deal of care. The Price Revi-
sion Committee produced a Report and 
the GO\'f'rnmt'nt accepted that Report. 
The stow'ng assistanre and the othpr 
m('[)sures, the add"tional assistance 
where difficult m ning conditions exist 
are some of thE' steps that h:lve been 
tnken and it is hoped that by a com-
bination of aU these cirrumstances we 
will he able to meet the growln, 
ff'Quirements of the country on the coal 
tront. 

Shrl Naushlr Bharucha: The hon. 
Min ster said that in the private sector 
the retention pr ce of steel is Rs. 400 
and odd. Will hi. public seetor pro-
duce strel and will he be .ati.tled with 
the same retention prices in the case of 
pr-vate sector? 

Mr. o.,puI1-Spe.ker: Is this the 
very question to which he feared there 
.i') be no reply'? 

8111'd.r S ......... ~  For his infor-
mation I would say that our decision 
b that the public se<'tor also will get 
from the equalisation fund the IBme 
price that the pr:vale sector II 1akinC. 
119 (Ai) L.S.n.-4l. 

noes that sat'sfy him? I do not think 
it wH. 

Mr. Deputy-Speaker: I do nol think 
I nc·cd put any cut motion separately. 
I ,hall put them an tog('ther. 

The cut mouons w..,rc put and nega-
t1vcd. 

Mr. Deputy-Speaker: The questio. 
1S: 

"That the '~ i  Rums not 
exceeding the amounts shown in 
the fourth column of the order 
paper. be granted to the President, 
to complete the sums necessary 
I<J defray the ('harges that will 
come n course of payment during 
the year ending the 31st nay of 
March. 1961. in respeet of the 
heads of n ~ entered in the 
second COIWlUl thE""eot aga n5t 
Dt'mands Nos. 80. 81. 82 and 129 
relating to the Ministry of Steel, 
Mines and Fuel." 

The motion W.lS adopted. 

I Thr motions fOT Dl'm::tnds for Gran" 
which were adopted by the Lok Sabl .. 
are reproduced below-Ed.) 

DEMAND No. RO--MISlSTRY OJ' SrEIIL_ 
MINES AND FUEL 

"That a Bum nol exceedina 
a •. 37.04.000 be granted to the 
President to complete the lIum 
nf"Cesliisry to defray the charges 
which will come in course of pay ... 
~n  during the year end'n, the 
1~  nAY of Ma 'ch, ]961, in respect. 
of 'Min .try of Steel, M net and 
Fuel· ... 

DEMAND No. 81-Grou)(acAL SURVn' 

'-naat a sum not exceedin, 
R •. 1.82.72.000 be granted to the 
Prc3ident to complete the lum 
neeessarv to defray the char,.,. 
whjch ~i I come in course of pay-
ment during the year end "I the 
31st dav of Mach. 1961. in respect 
of "Geological Survey'." 
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DEMAND No. 82-MISCELLANEOUS DE-
P.t\HTMENTS AND OTHER EXPENDrTUflZ 
UNDER THE MINISTRY OF STEEL, MJNJ:8 
AND FUEL 

'"That a sum not exceeding 
Rs. 40.38.44.000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which w ill come in course of pay-
ment during the year end ng the 
31st day of Ma"ch. 1961. in respect 
of 'Miscellaneous Departments and 
Otht'r Expenditure under the Min-
istry of Steel, Mines and Fuel'." 

DEMAND No. 129-CAPITAL OUTLAY or 
THE MINISTRY OF ST&EL, MINM AND 
FUEL 

"That a sum not exceeding 
Rs. 59.12.79.000 be granted to the 
President to complete the Bum 
necessary to defray the charaes 
which will come in course of pay-
ment during the year ending the 
31st day of March. 1961. in respecl 
of 'Capital Outlay of the Ministry 
of Steel. Mines and Fuel'." 

15.03 hrs. 

MINISTRY OF DUENeE 

Mr. Deputy-Speaker: The House 
will now take up discussion and voting 
on Demands Nos. 8 to 12 and 108 relat-
ing to the M nistry of Defenre for 
which 6 hours have been allotted. 

90 cut motions . . . 

Sardar A. S. Salpl (Janjgir): Only 
hours? 

Mr. Deputy-Speaker: I do not fol-
low. 

Sardar A. S. 8alla!: We want more 
time. 

Mr. Deputy-Speaker: 90 cut motions 
have been tab cd to these D,'mands. 
Hon. Members desirolls ot moving cut 
motions may hand over at the Table 
" .. ithin 15 minutes the numbers of the 
selected CUt mot ons. Han. Members 
arc alrl'ady aware of the time-limit 
for spCl.'Ches. 

Does the hon, M-nister want to say 
.nything at this stagc? 

The Minister of Defence (Slut 
Krl!lbna Menon): No. Sir. 

DEMAND No. S-MINISTRY or Duara 

Mr. Deputy-Speaker: Motion moved: 

"That a 1iIum not exceedin. 
Rs. 38.58.000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of pay-
mcn t during the year ending the 
31st day of March. 1961. in respect 
of '.Ministry of Defence'." 

DEMAND No. 9-DETENCK SatvI-=-.. 
EFFECTIVZ-ARMY 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
Rs. 1.84.24.45.000 be granted to the 
President to complete the lum 
necessary to defray the charges 
which will come in course of pay-
ment during the year ending the 
31st day of March. 1961. in respect 
of jDefence Services, Eftf'ctive---
Army· ... 

DEMAND No. 10-DEFENCE s.rnc_. 
EFFECTIVE-NAVY 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
Rs. 17.92.35.000 be granted to the 
President to complete the sum. 
necessary to defray the charg ... 
which will come in course of pay ... 
ment during the year ending the 
31st day of March. 1961. in respect 
ot 'Defence Services. Effective-
Navy'," 

DEMAND No. II-DEFENCE ~. 
EFFECTIV&-ArR FORCE 

Mr. Deputy-Speaker: Motion moved: 

'"Th.a t a sum not exceedinl 
Rs. 57.46.99.000 be granted to the 
President to complete the aum 
necessary to defray the charges 
which will come in course of pay-
ment during the yrar end.1lI! th .. 
31st day of Ma-ch. 1961. in respect 
of 'Defence Services. Effective--
Air Force· ... 




