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that the House do join t*e Joint 
Committee of the Houses on the 
Public Premises (Fviction of 
Unauthorised Occupants) Bill, 
1958, made in the motion aiopted 
by Rajya Sabha at it3 rit«i«p held 
on the 12th March, 7958. and 
communicated to this Ho'ise on 
the 14th March, 1958 and resolves 
that the following ireirb-rrs of 
Lok Sabha be nominated tc rerve 
on the said Joint Committee:—

Shri N. B. Maithi, Shrimati 
Sucheta Kripalani, 5bri Navai 
Prabhakar, Shri T. N Viswi*-atha 
Reddy, Shri Vutukw* Hanr 
Reddy, Shrimati MsfVta A'roed, 
Shri Jhulan Sinha, Shri Pholt 
Raut, Shri Chhaganla! M. Kof’aria 
Sardar Amar Singh .Saiga!, % r ! 
M. Sankarapandian, Shri M. K. 
Shivanarjappa, Shri Ajit Singh 
Sarhadi, Shri Shobha Ram, Shri 
S. Ahmad Mendi, Shri Kanhaiya 
Lai Balmiki, Shri Sinhasan Singh, 
Shri Padam Dev, Shri Shivram 
Rango Ranc, Shri Chirt; i-narv 
Panigrahi, Shri P. K. Kodiyan, 
Shri Mohan Swrrup, Shi! Bra; 
Raj Singh, Shri Subman Ghose, 
Shri Jaipal Singh, Shri Surendra 
Mahanty, Snri Atal Billin' V*1- 
payee, Shri B. N. Datar, Shn An5'. 
K. Chanda and Shri II C Ke< .ly."

The motion was adopted.

•DEMANDS FOR GRANTS 
Mr. Speaker: The House will now 

take up discussion on the Demands for 
Grants Nos. 1, 2, 3, 4, 5 and 106 relat
ing to the Ministry of Commerce and 
Industry. As the House is aware, 6* 
hours have been allotted for the 
Demands of this Ministry.

There are a number of cut motions 
to these various Demands. Hon. 
Members may hand over at the Table 
within 15 minutes the numbers of the 
selected cut motions which they pro
pose to move. I shall ask the Mem
bers to move them if the members in 
whose names these cut motions stand

are present in the House and the
motions are otherwise in order.

The time-limit for speeches will, as 
usual, be 15 minutes for the members 
including movers of cut motions, and 
20 to 30 minutes if necessary, for 
Leaders of Groups.
D emand  No. 1—M in istry  or Com

merce and Industry

Mr, Speaker: Motion moved:

“That a sum not exceeding 
Rs. 60,89,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
31st day of March, 1959, in res
pect of ‘Ministry of Commerce 
and Industry’ ” .

D emand  N o . 2— Industry 

Mr. Speaker: Motion moved:

“That a sum not exceeding 
Rs. 24,66,74,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
31st day of March, 1959, in res
pect of ‘Industry” ’.

D kmand No. 3—Salt 

Mr. Speaker: Motion moved:

‘That a sum not exceeding 
Rs. 1,44,87,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
31st day of March, 1959, in res
pect of ‘Salt’ ” .

D emand  No. 4—Co m m ercial  Intelli
gence and  Statistics

Mr. Speaker: Motion moved:

“That a sum not exceeding 
Rs. 73,16,000 be granted to the

•Moved with the recommendation of the President.
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[Mr. Speaker]
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
31st day of March, 1959, in res
pect of ‘Commercial Intelligence 
and Statistics’ ” .

D em and  N o. 5—M iscellaneous D e p
artm ents and E xpenditure under the 
M in istry  of Com m erce  and Industry

Mr. Speaker: Motion moved:
“That a sum not exceeding 

Rs. 1,74,75,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
31st day of March, 1959, in res
pect of ‘Miscellaneous Departments 
and Expenditure under the Minis
try of Commerce and Industry” ’.

D em and  No. 106—Capital outlay of 
the M in istry  of Com m erce  *nd 

Industry

Mr. Speaker: Motion moved:

“That a sum not exceeding 
Rs. 11,86,07,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
31st day of March, 1959, in res
pect of ‘Capital Outlay of the 
Ministry of Commerce and 
Industry’

Shri Frabhat Kar (Hooghly): Mr. 
Speaker, the Ministry of Commerce 
and Industry has a pivotal role in our 
economy. Its importance is height
ened in a period of economic planning 
and it is tiie Ministry of Finance and 
the Ministry of Commerce and Indus
try and it includes co-ordination— 
which make or mar the success of our 
Plan. I regret to have to say that the 
Ministry of Commerce and Industry 
with the little other wings of the 
Government, is not alive to its respon
sibilities and its record of work and 
programme for the coming year are 
open to very serious criticism.

We have not yet been given the 
report of the working of the Ministry 
of Commerce and Industry, but we 
have been given a summary.

The Minister of Commerce and 
Industry (Shri Morarji Desai): Usu
ally this report is always placed be
fore the demands come in for discus- 
sion. But this time the demands have 
been brought earlier than they were 
to be. It was so timed that it will 
come before that date. They are 
under print and so we could not get 
them. Therefore, this summary has 
been given.

Shri V. P. Nayar (Quilon): Cyclos- 
tyled copies could have been given. It 
is impossible to discuss some of these 
things without the report.

Shri Bimal Ghose (Barrackpore): 
The hon. Minister knew it was coming.

Shri Morarji Desai: I knew three
days earlier.

Shri Prabhat Kar: The order could
have been changed.

Mr. Speaker: This administrative
report relates to the last year, not this 
year. Therefore, nearly 10 months were 
there. Hon. Ministers may see that 
hereafter by the time the genera] dis
cussion takes place, all the reports are 
in the hands of hon. Members because 
the general discussion itself will not 
be useful unless the various reports are 
available to hon. Members. All hon. 
Members may not be interested in

• every subject, but the general discus
sion is intended to cover all the sub
jects. Therefore, I urge upon all hon. 
Ministers to see that sufficiently wei*. 
in advance of the general discussion, 
the reports are placed in the hands of 
hon. Members.

Shri Morarji Desai: I will see that 
next year this slip does not take place.

Mr. Speaker: There is no question
of slip; the Minister will never do that. 
But it so happened this year. Year
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after year what happens is just at the 
time before that particular demand is 
taken up, the report is placed in the 
hands of the Members. I would like 
it to be changed. All the reports 
relating to all the Ministries, whenever 
their demands may come up for discus
sion, must be in the hands of Members 
well in advance of the time that is 
fixed for the general discussion, so that 
hon. Members may study and each one 
may attend to a particular matter. 
That will be started next year.

Shri Frabhat Kar: You appreciate
the difficulties that we are faced with. 
But in spite of that, as the failings of 
the Commerce and Industry are nu
merous, we shall try to place before 
the House for its consideration exactly 
how this Ministry has functioned.

Naturally, dealing with the Com
merce and Industry Ministry, the first 
item that comes into our mind is the 
question of the foreign exchange crisis. 
Although it may be said that it is a 
a matter for the Ministry of Finance, 
because of the irresponsible working 
of the Commerce Ministry, the whole 
country has been today pressed into 
such an awkward position of foreign 
exchange shortage. As a result there
of, the Plan being the life-vein of our 
country’s economy, there is every pos
sible chance of its being torpedoed.

We know that today after the diffi
cult position created by the so-c&lled 
liberal licensing in the year 1956, a 
restriction has been imposed. But that 
again clearly shows that there is no 
plan behind the working of the Com
merce and Industry Ministry. Perhaps 
from 1939-40, we are naving this ex
change control. We can leave the 
period that was under the foreign rule. 
From 1947 onwards this foreign ex
change control was there and we are 
today in the eighth year of our planned 
economy. Up till now no machinery 
has been found. No attempt has been 
made by the Ministry of Commerce 
and Industry to know exactly how 
much licence has been used and how 
much licence up till now is still re
maining un-utilised.

The other day, in reply to a question 
which was put on the 4th March by 
my friend, Shri V. P. Nayar, namely, 
whether the Government were main
taining a company-wise or firm-wise 
register of Import Licences granted by 
them, the answer was “No”. On the 
14th February, in reply to another 
question whether any estimate has 
been made as to the total amount of 
outstanding licences issued for imports 
during 1956 and 1957, the answer was:

“The information is not readily
available; it is being collected and
will be laid on the Table of the
House.”

We are having a planned economy and 
yet we know nothing. Although we 
know full well the role of the foreign 
exchange in the fulfilment of the 
targets of our Plan, there is no machi
nery of the Commerce and Industry 
Ministry and no attempt has been 
made by the Ministry to know exactly 
what is the actual position. All the 
time they are coming before the 
House and telling before the people 
that we have been put into a foreign 
exchange crisis and that when we 
have got a Plan, this is the automatic 
result.

Before placing all these things before 
the country, it is the duty of the Com
merce and Industry Ministry to tell the 
House and the people exactly what is 
the position today. Only the other 
day, it was surprising that there was 
a circular from one importing com
pany that they have just got the 
German silver-plated ware and rosen- 
thal crockery. These licences must 
have been given during 1956. We cry 
for foreign exchange and we grant 
licences for importing rosenthal 
crockery and say that this has been 
done because we need all these things 
for the fulfilment of the Plan. What is 
the position today? I would say that 
there was no plan in granting the 
licences in the year 1956 and there is 
no plan today also restricting the 
licence.

I would give only one particular in
stance before I further deal with the
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[ S h r i  P r a b h a t  K a r ]
point of foreign exchange. Take for 
instance the watch-making industry. 
No effort has been made by the Com
merce and Industry Ministry to en
courage watch making. There is ab
solutely no watch manufacturer in this 
country, nor has any attempt been 
made in this direction. Restrictions 
have been imposed on the import of 
watches, as a result of which there is 
smuggling of watches. What is the 
result? Government lose revenue, but 
foreign exchange is lost through smug
gling. This clearly shows that there 
is no planning while imposing res
trictions.
13 htt.

The value of imports during the 
Five Year Plan period was as follows:

1951-52
1952-53
1953-54
1954-55
1955-56

Rs. 890-39 crores 
642 49 „

„ 314-70 „
„ 633 40 „
„ 675 64 „

During the Plan period liquors, pearls 
and toilet requisites have been allowed 
to be imported. The amount may be 
from Rs. 2 crores to Rs. 3 crores. But 
the value is immaterial.

It is interesting because the value 
has not been falling proportionately. 
The figures during four years of the 
Plan period was: Rs. 2*44 crores, Rs. 
1*33 crores, Rs. 1-72 crores 
and Rs. 2*21 crores. So, 
there has been no fall. These items 
have been allowed to be imported 
when we were facing a foreign ex
change crisis. Again from replies to 
questions we find that fire works, 
liquors and other luxury items were 
allowed to be imported during 1955-57 
as well as 1956-57. Silk piecegoods, 
cigars and cigarettes have been allow
ed to be imported to the tune of Rs. 30 
crores.

Now we want the country and the 
people to tighten their belt. We say 
fhat the people should be prepared to 
suffer and sacrifice. We import luxury 
Hems to the tune of Rs. 30 crores and 
tell the people that it is necessary for

the Plan. This could have been avoid
ed if only there had been a proper 
objective and scientific analysis of the 
whole matter.

1 may in this connection refer to the 
position in China. The Indian Indus
trial Delegation which visited the 
United States of America, Canada and 
other countries, recently (between 
September to November 1957) said:

•“Eight hundred dollars per 
capita foreign investment means 
nearly Rs. 4,000 in Indian currency 
and at that rate and for such high 
development India should require 
Rs. 1,60,000 crores of investment 
in India of which at least one- 
third, viz., nearly Rs. 50,000 crores 
would have to be in foreign cur
rency.........  The conclusion to
draw is that India cannot be deve
loped without foreign capital 
which we shall continue to need 
for at least the next 25 years and 
in substantially large amounts.”

I would only say that China with 50 
per cent, bigger population than India, 
succeeded in getting a head start, with 
the help of foreign loans of only 
Rs. 1,059 crores spread over seven or 
eight years. It was said by the Prime 
Minister the other day that China was 
facing foreign exchange difficulties. 
Here.is a publication by Shri P. C. 
Mahalanobis which gives the correct 
position. What was the foreign ex
change that was needed for the deve-. 
lopment of China and what is the 
position today? He says:

“The Chinese example merely 
corroborates what an objective 

scientific analysis had brought out, 
namely, that India could have 
built up, and can build up, with 
the help of only a few hundred 
crores of foreign exchange those 
basic industries which would give 
her economic independence.”

We are talking of the Plan; we axe 
speaking in a manner that there is no 
possibility of the fulfilment of the
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Plan targets. It is said that the Com
munist Party are sabotaging the Plan. 
But it has been conceded by no less a 
witness, I would say a witness of un
impeachable integrity, than Shri 
Chinta Man Deshmukh, when he said 
that he had no knowledge of the lic
ences being granted and it was being 
done by two or three persons. It is in 
that context that we have to look into 
the whole thing and see as to who is 
responsible for creating this foreign 
exchange crisis. May I say that it is 
only necessary to look into the work
ing of the T. T. K. and Sons what was 
the position of the T. T. K. and Sons 
six or seven years back and what is 
their financial position today. You 
go on carrying on this sort of activity 
and you change the Communist Party 
of not helping in the fulfilment of the 
target, or of sabotaging the Plan.

The next point I want to deal with 
relates to State trading. I should say 
that from our side we have been insis
ting for so many years on the neces
sity of State trading.. As usual, it was 
refused earlier. Subsequently the 
proposal has somehow found favour 
with the ruling party. Now what is 
the position of State trading?

The other day, in reply to a question 
again by Shri V. P. Nayar> it was 
said that the outturn of the Birla 
group of business was Rs. 80 crores a 
year, while the outturn of the State 
Trading Corporation was only Rs. 10 
crores. In a country like India if the 
outturn of State trading is only to the 
tune of Rs. 10 crores—excluding 
cement of course—what real purpose 
does it serve.

Take for instance tea. Tea is the 
most important export that we are 
making. What is the position of the 
tea industry? In whose hands is the 
tea industry? In a memorandum sub
mitted by the I. N. T. U. C. it is said 
that “with the United Kingdom alune 
absorbing half the world tea exports 
and reexporting more than most coun
tries import, it is natural for the 
•world price’ of tea to be ‘made* in

London. It has been estimated, how* 
ever, that 70 per cent of the domestic 
distributing trade is in the hands of 
only four combinations.”

The monopoly grip of the auctions 
has to be broken if we really want to 
proceed with our Plan. You may not 
today nationalise the tea industry, but 
so far as the export of it is concerned 
it must be controlled by the State 
Trading Corporation. In the Calcutta 
Tea Auctions of 1956-57 of the Rs. 32 
crores, 39 lakhs pounds of tea sold 
95.85 per cent belonged to four British 
companies and three Indian companies 
had only 4.15 per cent. The four British 
companies made a total profit of Rs. 1 
crore 25 lakhs in tea brokerage alone. 
Brokerage alone come to Rs. 1 crore 
25 lakhs.

The question is one of selling tea 
to the foreign market and controlling 
the export effectively so that we can 
earn foreign exchange. But the State 
Trading Corporation has not at all 
cared to look into this matter, with 
the result that we are losing the mar
ket for tea. I would only quote the 
following to support this statement:

“Asked by a member of the Tea 
Board as to what was the diffe
rence between Ceylon tea and 
Indian tea, Mr. Alireza promptly 
replied: ‘You better collect sam
ples of Ceylon tea in the market 
and feel the difference by 
experts.’

We are not exporting first-class tea. 
So, we are losing the market and we 
are losing also foreign exchange. Now 
if this were in the hands of the State 
Trading Corporation, It would ha/e 
taken proper care to look not only 
into the question of blending, but also 
into the question of finding out market 
not merely the traditional market 
but also other new markets, and there
by we would have been in a position 
to ease the foreign exchange position 
to a great extent and also control tea 
which is one of the most important 
items in our commerce. But the State 
Trading Corporation has not cared to
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[Shri Prabh&t Kar]
do this. I would urge that it should 
take up this particular business which 
is very vital for our national economy.

I now come to the National Small 
Industries Corporation and what help 
has beeen given to it by the Com
merce and Industry Ministry. At pre- 
lent, we are importing capital goods, 
but I do not know whether proper 
care has been taken to see whether 
the parts of the machinery can be 
manufactured here in India. During 
the war period from 1939 to 1946, 
many parts of many items of machi
nery were manufactured here in India, 
%nd it was found at that time that the 
articles manufactured in India were on 
a par with those manufactured in 
other parts of the world. No attempt 
has been made to give encouragement 
to the large number of small manu
facturers in Howrah, in Wellesley 
Road and other places, who could 
really manufacture good spare parts 
for machinery, if only proper help 
were given to them. But, up till now, 
in spite of representations, nothing has 
been done and we have to pay for the 
imported machinery; and because of 
delay in getting spare parts in time 
our projects suffer. And no proper 
help has been given to these small 
manufacturers. This is one of the 
most important things which the 
Ministry must look into.

Previously, our country used to ex
port finished clothings. But slowly 
this has stopped, and as a result of it, 
quite a few thousands of tailors are 
suffering. If it were possible to ex
port those things earlier, I would like 
to know why it has not been possible 
to And a market for them even now. 
No steps have been taken by the 
Commerce ana industry Ministry in 
this particular matter. If it were pos
sible to find an export market for all 
these articles earlier, I think it is 
easier to find a market now when we 
have an independent India. I would 
request the Ministry to do something 
in regard to this matter.

Lastly, I come to the question of 
company law administration. I would

say that in spite of the amendment of 
the company law, the situation re
mains the same. I do not know why 
the Department of Company Law Ad
ministration has been brought under 
the Commerce and Industry Ministry. 
I would rather have liked that a 
special Ministry should have been 
there or that a special wing should 
have been there for this under the 
Finance Ministry. So, I feel that there 
was no necessity to Iftve brought it 
under the Commerce and Industry 
Ministry.

However, it is under the Commerce 
and Industry Ministry today. And 
how is it working? If only we look 
at the Mundhra affairs, we know how 
exactly the public and private com* 
panies have been functioning. After 
the Mundhra deal was exposed in 
Parliament, we find Government tak
ing steps for the various failures under 
the company law. But these were 
brought to the notice of the Ministry 
as long ago as 1955, and yet no steps 
were taken by the Ministry to ensure 
the proper functioning of this parti
cular group of companies. This only 
reveals how serious the Ministry is in 
looking into the functioning of com
panies, either private or public. I 
would urge that if really the Ministry 
is serious that proper steps should be 
taken for the fulfilment of the Plan, 
then the role that the Ministry will 
have to play is not one of simply sitt
ing over certain representations and 
files and carrying out a policy which is 
not linked up with the total policy of 
Government; if the Ministry does that, 
then it will be held responsible for 
having sabotaged the Plan which all 
the people today want to be fulfilled.

Today, we find the representatives 
of the Forum of Free Enterprise say
ing ‘Did we not tell you before that 
this was an ambitious Plan? Did we 
not tell you before that we shall have 
to face a foreign exchange crisis?' I 
would say that it is possible for them 
to say so, because perhaps they knew 
that so far as the implementation 
by Government is concerned, every
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time they would be committing mis
takes and blunders; and therefore, 
they may be in a position to point out 
to the country. “We told you earlier 
that this Plan being ambitious, it 
would not be possible for you to fulfil 
this Plan.’ By giving room for them 
to say like this, Government are only 
playing into the hands of those big 
capitalists and the representatives of 
the Forum of Free Enterprise, whose 
only aim is to see that the Plan does 
not succeed, and the Commerce and 
Industry Ministry will then be charged 
with having abetted them in their 
attempt to torpedo the Second Five 
Year Plan.

Shri Bimal Ghose: About this time 
last year we were faced with a seri
ous foreign exchange crisis. I am not 
going to recapitulate last year's story. 
This year, the Finance Minister has 
itated that there has been a consider* 
*Me easing of the foreign exchange 
position. If one examines how this 
easing has come about, one finds that 
the position really is not satisfactory. 
The factors which have been mainly 
responsible for the easing of the pre
sent foreign exchange situation are: 
(i) foreign assistance, (ii) deferred- 
payment-based imports, and (iii) seri
ous import restrictions.

Now, we have to realise that these 
are all expedients only, and we must 
strive for a position where balance 
of payments must really balance, tak
ing, of course, into consideration 
normal capital transfers. The foreign 
assistance that we have been receiving 
is quite good, and it may also be true 
that we may be needing foreign assis
tance for a number of years. But we 
have to realise that foreign assistance 
can serve only as a catalytic agent. 
We must not depend on foreign assis
tance as such for our development In 
every major case of development, it 
has been seen that the bulk of the 
capital needed has been supplied by 
the domestic process of capital forma
tion, and I am sure the Minister will 

L also agree to that. He would probably 
say that we should also utilise these 
funds for productive investment so

that these loans may be serviced. As 
a matter of fact, the Finance Minister 
yesterday while replying to the debate 
suggested in answer to the criticism 
made by my leader that those funds 
are being used productively. But we 
must realise the difference between 
productive use only and productive 
use which will give us a surplus of 
production over consumption. At the 
same time, we have also to see that 
that surplus, to a certain extent, is 
being channelled into export trade.
12-20 hrg.

[M r. D eputy-S peaker in the Chair]
•

Now, we are incurring loans, let us 
say, for development of railways. That 
will not itself give us the foreign 
exchange necessary to repay the loans. 
We must develop exports of other 
things which will enable us to service 
these loans. Although foreign ex
change may be necessary, we should 
be careful to see that developments 
are taking place along the right lines 
and we are able to develop an export 
surplus.

Then, take for instance, the question 
of deferred payment based imports. 
I do not think that that is a very 
healthy process. Unless we can expect 
that in the course of the next three 
or four years our balance of payments 
will materially improve, there is no 
ground for allowing these imports oh 
deferred term basis. What we are 
doing is that instead of having to pay 
something less in the immediate 
future, we are incurring liabilities of 
a larger amount for a little distant 
future. But are we sure that in the 
course of three or four years we will 
have sufficient export surplus?

Let us examine the position of our 
balance of payments. Take first the 
position of our balance of trade which 
constitutes the core of the balance of 
payments. Recently, our exports have 
suffered very badly, in spite of the 
fact that all the time, for the last 
two or three years, we have been 
resorting to measures for promoting 
exports. There have been export
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[Shri Binval Ghose]
promotion councils, foreign trade 
board; there have been drawbacks of 
duties and excises given. Even so, in 
actual practice, we find that exports 
have gone down. Exports have gone 
down during April-September 1957 
by about Rs. 21 crores compared to 
April-September 1956, and by about 
Rs. 82 crores compared to the period 
October 1956-March 1957.

Why is it that our exports have 
gone down, in spite of the fact that 
we have taken all measures to pro
mote exports? An explanation is 
necessary. It may be stated that the 
terms of trade have gone against us. 
They will have gone against us to a 
certain extent because of the recent 
recession in trade. But we have to 
take that factor into account as the 
terms of trade will go against us 
sometime or other. They were in our 
favour after the Korean war, and 
although in certain phases our volume 
had suffered, yet we were able to 
maintain a sufficient surplus in terms 
of value.

It may be said again that we have 
to import for our development. That 
is quite true. But we must be able 
to face up to that situation. The main 
reason has been this fact, that we have 
not been able to develop an export 
surplus because the domestic consump
tion has been increasing under infla
tionary pressure. What is needed to 
be done today is that we must try 
to develop a surplus of production 
over consumption and direct a certain 
portion of that surplus into the export 
channel. The fact that we have failed 
to do so is reflected internally in the 
emergence of inflationary pressures, 
and externally in our balance of pay
ments difficulties. What is being done 
to rectify that position?

One remedy which Government have 
adopted is to cut down imports very 
severely. But that is not a very use
ful process of increasing our exports. 
The idea is to increase our export 
surplus not by increasing exports but 
by cutting down our imports. That is 
what is actually being done. When

we analyse our exports and group 
them under four categories, as ECAFE 
has done, namely, consumption goods, 
materials chiefly for consumption 
goods, materials chiefly for capital 
goods, and capital goods, we find that 
during the last year or so-stretched 
over some more time—our imports of 
goods, materials chiefly for capital 
goods and capital goods, have been 
very much in excess of consumptina 
goods, which should be so because we 
are in the process of developing our 
economy. It also means that at the 
same time we should have been trying 
to increase our export of other goods.

We have also to realise this fact 
that although attempts may have been 
made during the last two or three 
or four years, the pattern of our trade 
has not changed. Even today, tea, 
jute and cotton textiles constitute our 
main exports—over 50 per cent, of our 
total exports. Tea exports have gone 
down during the last year and a half. 
Jute has gone down. Textile export 
has not probably gone down, but has 
not been able to increase. We have 
to realise that these exports will pro
bably go down, however much we may 
try that they should increase, because 
there are other factors. There is 
competition from other countries. 
Take, for instance, textiles. Last year 
and even this year, a considerable 
portion of our exports was to the 
Sudan. Sudan is developing her own 
industries, and then Sudan will not 
require our textiles. Similarly, in the 
case of tea, the Indonesia and Ceylon 
are competing with us. Jute is also 
suffering because substitutes are 
coming and Pakistan is going ahead.

We have to take these factors into 
account. If we say that we must 
maintain our exports as they are 
today—not only that, we must increase 
it—we are really striving for some
thing which wo cannot achieve. There 
comes about situations in international 
trade where conditions have changed 
and we. must try to adapt ourselves to 
the changed conditions. What has 
been done in that regard? The severe 
restriction of imports has not always
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had a very good effect because it has 
led to an increase in the domestic 
consumption of substitutes. Industries 
have been established to produce sub
stitutes for commodities which were 
being imported. The result is that 
instead of developing an export sur
plus of consumption goods, we are 
having those articles produced inter
nally to satisfy internal consumption. 
Therefore, we are not being able to 
develop an export surplus.

Another effect—which is a bad 
effect—of the severe restriction of 
imports, which has also been due to 
our unplanned efforts in the past, is 
that as soon as we restrict the import 
of materials specially for consumption 
goods, we find that industries in the 
country suffer. While we restrict 
import of consumption goods, we have 
allowed certain industries to flourish 
in this country which were using im
ported raw materials. As we cut 
down imports, these industries suffer. 
Therefore, there is a decline in pro
duction and also, unemployment.

There was some defect in the plan
ning of our industrial development, 
as to what particular industries should 
have been allowed to be established. 
If we were trying to cut down 
imports, it did not necessarily mean 
that we must allow substitute indus
tries to be developed in this country, 
but that should have been channelised 
so as to help our exports.

If this is the situation, what are we 
going to do about it? The main prob
lem really is that we must strive to 
have a balance of payments which 
will normally balance itself. That is 
an economic law, which in spite of 
what my hon. friend, Shri Asoka 
Mehta, has said about the laws of 
economic growth, cannot be ignored. 
There are certain economic laws which 
will have to be taken into account. 
That applies to balance of payments. 
I think Shri Asoka Mehta will agree 
with that. Deficit financing under 
certain conditions may be utilised for 
assisting the process of development. 
That It quite true. But we have to

see that the balance of payments 
must balance, because that is an eco
nomic law which no laws of growth 
can ignore.

In order to do that, we have to set 
about and see what we can do. Can 
we develop our traditional exports 
like jute, tea and cotton textiles? Take 
the new engineering industry. We are 
talking about that. What can we do 
there? Probably from Rs. 2 to 3 
crores can take them up to Rs. 10 or
12 crores. But, that does not meet 
our problems. What is the dimension 
of our problem? I may put it in this 
fashion. Let us say, our export earn
ings are about Rs. 600 crores a year 
and we can get, probably, foreign 
assistance and other things about 
Rs. 100 crores. So, that sets the limit, 
unless we get foreign assistance all 
the time for our imports.

But, if you take our imports, you 
will find that even without capital 
goods, our imports are of the order 
of Rs. 550 to Rs. 600 crores and we 
shall be requiring about Rs. 100 to 
Rs. 150 crores to service our loans. 
Then, where is the margin for the 
importation of captal goods? Is it 
the Government’s intention that we 
should all the time be dependent on 
foreign assistance? If we cannot pro
ductively utilise the development of 
production over consumption and 
channel it towards export, then, it 
will be like what my leader said 
about Mundhra deals, contracting 
fresh loans to pay off old loans. But, 
we must try to do what my deputy 
leader said; we must try to develop 
a surplus and channel it into export

We must go back to our original 
exports because our country is only a 
semi-industrialised country. We have 
not yet bccome an industrialised coun
try that we can compete with indus
trialised countries like Japan, America 
and Great Britain. We have left the 
stage of a nun-industrial country and 
become a semi-industrialised country. 
The result of that has been this. A* 
a non-industrialised country we used 
to export a lot of consumption good*



5649 Demands for Grants 19 MARCH 1958 Demands for Grants 5650

[Shri Bimal Ghose]
and articles chiefly for consumption 
goods. But, as we have not as yet 
developed into a really high-class 
manufacturing country, it is still 
necessary for us to develop the export 
of consumption goods, and particular
ly of primary products.

Here, the two desiderata seem to be, 
firstly that we must be self-sufficient 
in foodcrops and there is no prospect 
of our exporting any foodcrops or any 
cereals. But, there must be some 
prospect of deveioping an export trade 
in ores and minerals and, I think, the 
best machinery for that would be the 
State Trading Corporation.

I have come to the end of my story. 
What 1 wanted to say was this. If 
we proceed along the lines we have 
been proceeding, a serious crisis will 
face us. Foreign loans alone will not 
help us. We must try to see what 
the problem is an attempt to solve it 
on a permanent basis. That means 
increasing our export surplus. And 
for that we have to give our first 
attention to primary products. We 
talk about rephasing of the Plan; but, 
I think and believe that a rephasing 
of the Plan from the export angle has 
become imperative.

Shri Hed» (Nizamabad): Mr. De- 
puty-Speaker, Sir, first I would like 
to express the gratitude of the whole 
country for yesterday’s announcement 
about reduction of excise duty so far 
as the textile industry is concerned.

Shri T. B. Vittal Kao (Khammam): 
And especially of the millownerl

Shri Heda: There was a crisis 
brewing in the textile industry. It 
was so even from the angle of my hon. 
friend Shri Vittal Rao because labour 
was feeling anxious over it. Now, 
the prices would come down and 
therefore there would be greater con
sumption of cloth. I hope the mills 
that had been closed and even other 
mills that were on the verge of clo
sure or had served notices of closure

would open and the employment sec
tor would be adequately served.

In this connection I would like to 
say that the crisis that we had seen 
in the t|xtile industry is a good indi
cator to show to tiie Government 
which of the textile units are working 
efficiently and which others are not 
working so efficiently. After all, this 
Government has got a responsibility 
to see that the private sector also 
works very efficiently. We can find 
out which of those units, for various 
reasons, could not work well, as well 
as was expected of them. If suitable 
remedial measures could be taken, I 
am sure proper economic units will 
come into the field.

Then, I would like to refer to 
another point, a development which 
particularly attracted me this year. 
The Federation of Indian Chambers 
of Commerce and Industry have been 
holding their annual meetings year 
after year in the capital, particularly, 
soon after the Budget. We have been 
receiving invitations and some of us 
had been attending them. In the 
economy of our country, this Federa
tion represents a particular element 
which we may term as the element of 
big business. Democracy, in a sense, 
is a forum for discussion and debate. 
We have to thrash out every matter 
from different angles and, after taking 
into consideration, all the facts that 
matter, come to right conclusions and 
mould them into suitable policies so 
that the country, as a whole, pro
gresses.

There was a feeling that big busi
ness was not represented in the Lok 
Sabha; and if somebody or other, par
ticularly on the side to which I belong, 
happened to be a representative of 
big business, then my friends, I again 
take the name of Shri Vittal Rao, had 
the grouse that the Congress had given 
a ticket to such and such a millionaire. 
I think it is not bad because even in 
this House they should be given an 
opportunity to voice their feelings 
and views. (Interruption). After all,
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we are not going to be dictated to by 
their representatives or their views. 
There is nothing wrong if somebody 
put that point of view here also. But 
that was not possible; neither was it 
desirable.

Therefore, the coining in of this 
Federation into the area and getting 
that particular prominence which it 
got this year is a good development 
in the democracy of our country. I 
think big business have now evolved 
a forum where they can___

Shri V. P. Nayar:___of Free Enter
prise. (Interruptions)

Shri Heda: 1 am not talking of the 
Forum of Free Enterprise.

Mr. Deputy-Speaker: Order, order.

Shri Heda: So, I think, they have 
evolved a good forum where they 
can express their views. Thereby 
Government can And out the reactions 
of big business, mainly in commerce 
and industry, so far as the fiscal and 
other policies are concerned, and then 
make suitable adjustments so that all
round improvement takes place in the 
country.

I feel so particularly this year 
because, I find two or three signifi
cant changes. Firstly, the annual 
meeting of the Federation of Indian 
Chambers of Commerce and Industry 
was used for a sort of debate and 
they have put out very vigorously 
their views—and most of us differ from 
them, and I am one of them—they 
have vigorously defended their views 
against the philosophy of the public 
sector. (Interruptions)

Sir, the second thing that I find is 
that this year they had arranged what 
they call the ‘luncheon meetings’. 
These meetings are quite popular in 
America. They have adopted it and 
I think it is a good augury. The 
speeches which were recorded on 
three different occasions there were 
of a high order. Of course, so far 
as I am concerned, I have no opinion 
to express. I may say this in passing.

They invite the Finance Minister and 
also request the Prime Minister to 
inaugurate the session every year. 
When they are there, they do not 
represent only the public sector; they 
represent both the public and private 
sectors. I would very much wish that 
they use this luncheon meeting to 
invite some of the first rate leaden 
in the Opposition or second rate 
leaders of the Party in power so that 
they may have a good opportunity.

Shri T. B. Vittal Rao: Am I to
understand that first-rate Opposition 
leaders are equal to second rank in 
the ruling party?

Shri Heda: I do not dispute the
intelligence of my friend. If he comes 
to that conclusion, I do not want to
help him___ (Interruptions). If he
wants to come to that conclusion, I 
cannot help it because he has his own 
freedom and he can cull out any con
clusion from any given statement.

What I wanted to say was this. 
They should have a long range view 
in their minds and the good defence 
given to the public sector should also 
be heard by them and that should also 
be represented in their annual gather
ings. That was the short point that 
I wanted to make.

Now, I will take imports. I am very 
happy to note that the changes made 
in the export-import policy have pro
duced very good results. We have 
not got adequate statistics. We have 
been getting a sort of a report from 
the Commerce and Industry Ministry 
before the demands were coming up 
for discussion. This year, somehow 
or the other, we have got only a 
summary. The full report has not yet 
come and I am told that it is under 
print and that it may take a week or 
so.

Though sufficient data is not before 
us, the results that can be deducted 
from the various data and statistics 
of export and import and the balance 
of payments position from week to 
week and month to month would 
show that there was recently some
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improvement and a very radical 
change. So far as the import is con
cerned, I feel that the restriction that 
had been put had been very desirable 
■nd good. However, the import of 
such materials which form the basis 
or raw material to run the industries 
in our country should not be restrict
ed. In this regard, probably ihe full 
consequences of those policies could 
not be apprehended beforehand when 
they were formed. The result had 
been that certain industries felt the 
pinch and they felt that production 
would go down. Production is the 
key-note of our Second Plan. I have 
had occasions to represent to the Com
merce and Industry Minister on cer
tain matters and I am very happy to 
say that in every case he promised to 
look into the matter. He has promised 
that if the import of raw material is 
essential for the production of any 
particular industry, he will surely 
allow that import.

I may mention one or two indus
tries, as he is here, where production 
is adversely affected. A few Members 
of Parliament from Andhra Pradesh 
had been visiting various industries 
in  o u t  State. We camc across a few 
metal industries. We found that they 
had a particular problem. Formerly 
certain raw materials which were 
imported were stopped. As a result 
their production was not only going 
down but they had also another diffi
culty to face. Sincc the import was 
restricted the established importers 
found a good opportunity to make 
huge profits. Only established import
ers were given licences and that was 
quite natural. But they took advan
tage of the situation created and 
increased the price to such an extent 
that the prices became rather prohi
bitive.

Take the case of copper ingots. I 
may give here a few figures to ela
borate my point. The cost of imported 
copper ingots is estimated to work out 
to about Rs. 128, including the profit 
which was allowed to them formerly,

when the import was free. The price 
is now Rs. 171. It is a very big 
margin. Therefore, whenever imports 
are to be restricted—certainly we 
have to restrict them when we find 
that the imports are useless or that 
they are exploiting the situation, the 
right course to adopt is either to form 
a private corporation of all these 
metal industries and allow the imports 
through them and distribute the raw 
material to the various industries 
according to their capacity and work 
in the last two or three years. Or, 
alternatively, they can entrust this 
task of importing this raw material to 
the State Trading Corporation and 
see that equitable distribution arrange
ments are made.

The same is the case so far as the 
automobile industry is concerned. 
There too, certain imports are not 
allowed and the result is that the pro
duction is not taking place to the 
extent that it should have. Even if 
a small thing which is essential for 
the production of one whole unit does 
not come, then the total production 
stops. It is not that if one lakh 
rupees worth of raw materials are not 
allowed to be imported, the total pro
duction will go down by one lakh of 
rupees. It is not so. It will rather 
affect the whole production. There
fore, the Government has to go Into 
these details and take a realistic and 
sympathetic view and allow such 
imports as and when the need arises.

So far as exports are concerned, I 
think the various export promotion 
councils are doing very good work. In 
this connection, I have to submit a 
point which has a direct bearing on 
the State I come from. During the 
visits I just referred to, we had been 
to certain places wherefrom iron ore, 
manganese ore and mica are exported. 
We found that there were certain 
difficulties for these people.

Take the case of the manganese ore.
The Vizag district, the Srikakulam
district, and the Koraput district—«
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border district between Andhra and 
Orissa—are full of manganese ores. 
But they are of a low grade. The 
result is that these ores are not allow
ed to be exported. Therefore, bene
ficiary plants have become necessary. 
One such plant has come up. When 
we visited those places in Janu
ary we were told that they would 
produce by March. So, one such 
plant might have come up now. 
We have to encourage these bene
ficiary plants so that the contents 
of the manganese ore would increase. 
With the beneficiary plants, the man
ganese ores which have less than 25 
per cent content can be made to 
increase their content even to the 
extent of 85 per cent. Thus, we will 
not only get better prices for the raw 
materials that we are exporting but 
we will be able to provide more em
ployment opportunities, and all that 
ore which remain useless, which can
not be utilised in any other way, will 
also be exported.

The same is the case, I think, more 
or less, so far as iron ore is concerned. 
The complaint that I found near about 
the area, say, between Kakinada and 
Masulipatnam was that the program
me of export, for some reason or other, 
was not made adequately, and the 
capacity of the ports was not used 
fully. The perfect co-ordination that 
was necessary between the railways, 
the ports and the State Trading Cor
poration was not there. The situation 
is every day improving, and I only 
hope that very soon the situation will 
improve in such a way that we will be 
able to take up the maximum export 
that is possible. Even in this case, ir 
we can improve the raw material and 
thereby increase our exports and earn 
more foreign exchange it will be a 
very good augury for the Govern
ment, for the country, and the short
age of foreign exchange that we are 
finding will not be there.

One word about the training of 
personnel. So far as the training of 
personnel is concerned Government 
allows a little foreign exchange for 
those personnel who go and get higher 
specialised training in certain parti

cular matters, but Government do not 
allow students to specialise in parti
cular subjects. A young man after 
passing B.E. may desire to specialise 
in a particular industry or a particular 
line thinking that that line will have 
very good prospects in the course of 
the next few years. Instead of going 
to some industry, taking up an 
employment there and then trying to 
go abroad for specialising in a parti* 
cular line, he may like to stand on 
his own legs and then go and take 
such training. I think these particular 
types of training should be encourag
ed and the shortage of foreign 
exchange should not come in their 
way.

Shri A. C. Guha (Barasat): Mr. 
Deputy-Speaker, Sir, my friend Shri 
Heda has already conveyed a sort of 
congratulation to the Government for 
reducing the textile duty. I think it 
was not done in the interest of the 
millowners as was suggested from the 
other side, but it was also in the 
interest of the consumers and, parti
cularly, the workers a large number 
of whom were likely to be out of 
employment if these mills were allow
ed to close down due to reduction in 
consumption. So, I think it was a 
steo in the right direction, and 
we should feel satisfied that the Gov
ernment has taken up the matter 
seriously as there had been several 
suggestions from the House in the 
matter.

In this connection, I would also 
like to draw the attention of the hon. 
Minister to the export duty on tea. 
I would not plead for all teas because 
quality teas are having a good 
market, but it is for the common tea 
that I am pleading. I think only 
yesterday it was disclosed in the 
House that five or six gardens have 
closed down and others have also 
threatened to close down. Here also 
is a case on which some immediate 
action would be necessary. I expect 
the hon. Minister would take some 
prompt action. I hope before he 
leaves the charge to his successor it 
may be possible for him to decide the
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policy regarding the export duty on 
common tea.

I would now like to draw his 
attention to the powerlooms. Yes
terday, in connection with the re
duction of excise duty on textiles it 
was stated that the compounded 
excise duty on powerlooms has also 
been simultaneously reconciled with 
the excise duty on textiles, but some 
extra duty has been imposed on units 
having more than 100 powerlooms. I 
think there is a case for the reduc
tion of duty on such units having 
more than 100 powerlooms. One 
thing should, I think, appeal to the 
hon. Minister. These units have to 
purchase yarn from the composite 
mills. Therefore, the composite 
mills have an initial advantage over 
the powerloom weaving section. At 
least from that point of view they 
should get some concession. I would 
not press that the entire duty that 
has been put now should be abolish
ed wholesale, but there should be 
some readjustment particularly in 
view of the higher prices they have 
to pay for the yam. I hope the hon. 
Minister will consider this aspect 
also.

I would like to refer to another 
matter in connection with tea. Last 
year I think there was an extra pro
duction of 20 million pounds of tea 
throughout the world. There is no 
international agreement for the 
control of production of tea now. So 
new countries are coming up. In
donesia and Ceylon are our old com
petitors, but now there are many East 
African countries which have entered 
the market and they have been com
peting with us. Therefore, to retain 
our export market for tea we should 
have an efficient propaganda machi
nery in foreign countries. I think the 
Tea Board collects annually about a 
crore of rupees by way of cess on tea, 
but I have heard even from members 
of the Central Tea Board that much 
is not done with regard to foreign 
publicity for popularising tea in 
foreign countries. I wish that some
body may look into this matter and

see that the sum that is collected 
from the consumers is properly utilis
ed for publicity and propaganda in 
foreign countries. A special wing 
may be set up to see that publicity 
work in other countries is done 
properly so that our tea may have 
a fresh market in foreign countries.

There is another matter to which 
I would like to draw the attention of 
the hon. Minister for Commerce and 
Industry, particularly in view of the 
fact that the Company Law is now 
under his charge. Sir, the Mundhra 
affair has now become something 
notorious in the whole country. But 
there are smaller ‘Mundhra affairs’ 
particularly in our city, Calcutta. Some 
speculators have been trying to get 
hold of some industrial concerns by 
cornering the shares. In respect of one 
particular industry—it is a very big 
industry, and a very essential indus
try whose products are now in short 
supply—the prices were inflated be
cause of this cornering campaign. Even 
though the price was Rs. 135 per 
share the speculators purchased the 
shares at Rs. 175 per share. I hope 
the hon. Minister knows to which 
company I am referring.

Shri Tyagi (Dehra Dun): Which is 
that industry?

Shri A. C. Guha: The paper indus
try. That company is now running 
without any managing agency and 
something like an interim arrange
ment is going on. The Government 
should decide whether the specula
tors will have control over that 
company or not. If the control of the 
company goes to the hands of the 
speculators, it may mean disastrous for 
the concern. I would not have raised 
any objection if they were real in
dustrialists.

14 hm.

But they are not industrialists, 
They are speculators. If they can 
get hold of the company, the com
pany will go to ruin and they will 
simply start another Mundhra
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a f f a i r ;  j u s t  a s  M u n d h r a  h a s  d o n e  
w i t h  r e g a r d  t o  J e s s o p s  a n d  s o m e  
o t h e r  w e l l - e s t a b l i s h e d  f i r m s ,  t h e y  a n  
a l s o  l i k e l y  t o  d o  t h e  s a m e  w i t h  t i l l s  
f i r m .

Under section 409 of the Companies 
Act, the Government can stop ihe 
change of management; under section 
247, the Government can have some 
investigation, and under section 250 
the Government can do something 
else. The Committee that was set 
up to look into the company law 
have referred to all these things and 
they have suggested some amend
ments to section 250.

“11 might be amended so as to 
confer power on the Central 
Government in a case where, 
owing to a changc in the owner
ship of shares, a change in the 
managing agency or directorate 
of a company is likely to take 
place, which, if permitted, would, 
in its opinion, be prejudicial to 
the public interest, to direct by an 
order that for a specified period, 
say three years, voting rights 
shall not be exercised by the 
transferees of those shares."

This is the recommendation of that 
Committee. I hope Government will 
take early decision on this matter 
and stop such speculative ventures in 
well-established companies.

In this connection, I would also like 
to suggest one thing. When the 
company law was enacted and the 
Company Law Department was set 
up, the stock exchanges and the 
Capital Issue Department formed 
part of that department. But, some
how or other, these two have been 
separated. I think the Company Law 
Department should also have the 
stock exchanges and the Capital Issue 
Department with it. Otherwise, 
there cannot be effective functioning 
of the Company Law Department. 
The hon. Minister who is now in 
charge of this subject will, in a few

days, go over to the Finance Mlnto- 
try. I hope he will have a dis
passionate view of this matter 
and will not take side with this 
Ministry or that Ministry.

Then, I should like to say something 
about the foreign exchange position. 
Though foreign exchange is primari
ly the concern of the Ministry of 
Finance, the spending of foreign ex
change is mainly in charge of the 
Commerce Ministry. Yesterday, the 
Prime Minister 'stated that there were 
some lapses. He said that "there was 
lack of co-ordination in this matter
and we are not fully seized of what
was happening. Nobody knew the 
entire picture for sometime, neither 
the Planning Commission nor the 
Finance Ministry”. I do not like to 
quote the figures of imports which, 
some days before, my friend Shri Tyagi 
quoted; and today also my friend Shri 
Prabhat Kar quoted some figures. It 
was not quite correct to say that the 
entire issue of the import licences 
was for the Plan. The Prime Minis
ter, I think, has said that the main 
conclusion, as it emerged, was that 
it was an attempt to carry out the 
Plan that caused this adverse turn. 
Nobody would grudge any import
licences being issued for the imple
mentation of the Plan. But the items 
quoted both by Shri Tyagi and Shri 
Prabhat Kar would show that there 
was a considerable amount which 
was squandered away on non-essen
tial items and consumer goods and 
luxury goods.

I have referred to the cornering of 
shares. I think that also has led to 
squandering of some of our foreign 
exchange. Some plantation firm 
shares were purchased by some spe
culators here or some persons here 
and most of them were sterling com
panies. So, they have had to be paid 
in our foreign exchange. That also, 
I think, should not have been done. 
Anyhow, I think even previously 
there was an examination in the 
Planning Commission and some 
statement was made before this House
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showing how the foreign exchange 
position has come to this plight.

Now, again, the Prime Minister has 
told us that the Planning Com
mission is examining this matter and 
within three or lour days time we 
shall know the position. Still, I 
feel that there is a fit case for a 
proper enquiry, not only an examina
tion by the Planning Commission, 
but a real enquiry as to how these 
licences for import for frivolous and 
luxury goods and consumer goods 
were issued. Also, it should be con
sidered whether the unused licences 
can even now be impounded and not 
allowed to be used. I hope there will 
be a proper enquiry into the use of 
the foreign exchange licences, parti
cularly when the Prime Minister has 
said that there was a lack of co
ordination and there was some lapse 
on the part of the Government; that 
nobody knew the entire picture for 
some time. That is a serious confes
sion, and it requires a particular 
probing, before the House can be 
convinced that there was nothing 
mala fide, nothing spiteful and noth
ing personal in this matter.

Bhii Tyagi: I think he said so in 
rhetoric. It was not exactly so.

Bhri A. C. Guha: We all know that 
during these few years we have made 
tremendous industrial progress. Our 
production has gone up at the rate 
of about 8 or 10 per cent every year. 
Only in 1957 the rate of increase ha's 
come down to four per cent. Conse
quently also we come to the conclu
sion that the rate of investment has 
also gone down. 1 find from the report 
of the Controller of Capital Issues 
that in 1956, Rs. 230 crores worth of 
capita] issue permission was given 
and in 1957 permit was given to the 
value of Rs. 153 crorefc. So, there is 
a fall of about Rs. 77 crores. It shows 
that in 1957 industrial investment 
was less by about Rs. 77 crores. 
That is only for the sector for which 
capital issue permit was necessary. I 
think that also would require some

serious examination by the Govern
ment. The Government should see 
why this investment has gone down 
and also why the rate of increase of 
our industrial production has gone 
down.

With this is connected the question 
of employment as also the question 
of the standard of living. My hon. 
friend Shri Bimal Ghose has men
tioned that import restrictions mean 
many other anomalies to which also 
Government's attention should be 
drawn. Import restrictions may 
lead to reduction in production. I 
think that either in the Economic 
Survey or in the Finance Minister’s 
speech— somewhere —I recollect 
having read that one of the causes of 
reduction in our rate of increase in 
industrial production was the lack of 
—rather, I should not use the word 
‘lack’ but inadequate supply—of in
dustrial raw materials. Shri Heda 
also has made out that point. That 
also, I feel, should be properly look
ed into, and there should not be any 
stinginess as regards the supply of 
raw materials for our industrial 
units.

Now, I come to some smaller 
points. There is a Handloom Board. 
It has been doing good work. I come 
from a State which I fear has got 
much reason to grouse about the 
activities of this Board. I think this 
Board has been going more or less 
on a laissez faire style. That means, 
any State which is more progressive 
and which shows more initiative, 
would get better and more aid, more 
money, more credit, etc., from this 
Board. But any State which is lag
ging behind, which may not have 
proper initiative, would not get that 
much attention from the Board. I 
think this Board should pay more 
attention to such States which have 
good prospects and which have the 
potentiality for development of the 
handloom industry but which re
quire handloom industry to be deve
loped for the economic growth of the 

particular region and which have not
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the proper initiative and organising 
capacity for doing so. My State, 1 
think, would belong to the latter 
category. I know there are many 
famous handloom varieties of sarees 
and other items in Bengal. Yet, 
Bengal is not getting proper share of 
attention from the Handloom Board, 
and the handloom industry has not 
been developing properly in West 
Bengal. I wish that the Handloom 
Board and the Minister in charge 
would give some attention to this, so 
that Bengal may also develop the 
handloom industry. Bengal has got 
its own peculiar problem. It is not 
only an economic problem, but it is 
also a political problem and social 
problem; and handloom and other 
small-scale industries would be the 
best solution for unemployment, for 
the low Standard of living and for 
the large number of refugees coming 
into Bengal. So, the Handloom 
Board and the Small-scale Industries 
Board should pay some special atten
tion to Bengal.

I am glad that reference has been 
made to the engineering units of 
Howrah, I am sure my hon. friend 
Shri Kanungo knows it very well 
These units can produce a 
number of items. But they should be 
supplied with better equipment and 
they should be given assistance for 
the standardisation of their products. 
There should also be some market
ing arrangements for them.

There is a erase in our country for 
every industrial unit to become self- 
sufficient. The cycle industry and 
the automobile industry try to 
produce every small bit of parts. I 
think that should be discouraged. 
The cycle industry and the automo
bile industry should be made to 
purchase the small parts from the 
smaller engineering units. I am sure 
that the Howrah units and some in 
Punjab and Dehra Dun in Uttar 
Pradesh can produce a lot of engi
neering units, which would give em
ployment and help the countr'y to 
raise the standard of living of the 
ordinary man. I am pleading from

that point of view, particularly for 
the Howrah engineering industries.

As regards small-scale industries, 
there is a Small-scale industries. 
Board. There the main difficulty is 
marketing. The Ford team on small- 
scale industries have also laid parti, 
cular emphasis on marketing and
said that there is little use in design
ing better quality goods, or arranging 
for finance for industries, or setting up 
technical institutes, unless there is a 
corresponding increase in the market 
facilities. Unless you provide proper 
marketing facilities for the
small-scale industries, it is no use
starting the small-scale industries in 
rural areas. The small-scale indus
tries are suffering and practically 
dying out, because of lack of proper 
marketing facilities, which should 
be organised, they should get 
supply of raw materials at a cheaper 
rate and there should be better tech-, 
nique of production. Moreover, they 
should try to develop markets with
in the rural areas. The rural people 
should be taught to utilize those pro
ducts. That calls for the best market, 
ing facilities. Otherwise, the raw 
materials will have to be carried from 
towns or from the industrial centres 
to the rural areas and then the 
finished goods will have to be carried 
to the industrial towns or some big 
cities. That means a lot of transport 
expenditure. So, they should try to 
build up some demand in the rural 
areas for the products of the small- 
scale industries.

There is one Silk Research Insti
tute in Berhampur. West Bengal 
is a silk-producing centre. It ranks 
as the second best silk-producing 
area in the country. There is a 
proposal to transfer that Research 
Institute from Bengal. I hope it will 
not be done. It is not only for any 
local interests, but is also necessary 
for the development of the silk indus
try that the Institute should remain 
in West Bengal.

Last, I wish to come to one factor, 
to which I referred on a previous
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occasion on the discussion tit thl 
State Trading Corporation. We 
are now expanding our nationalised
sector. We have been producing a 
lot of articles. In most «f these cases 
the State is a monopoly producer. 
So, there should be some consumers' 
council to fix the price and also a 
rates tribunal. This is not my sugges
tion alone. This is the suggestion 
made by the Fiscal Commission about 
five years ago.

Last time I referred to the raising 
of the price of cement by about 
Rs. 11 or Rs. 12. I said that it is an 
indirect way of imposing an excise 
duty, which is the privilege of this 
House alone. I am glad that this 
year they have transformed it into 
an excise duty of Rs. 5, the balance 
being adjusted in the cost of pro
duction or something like that. I 
think for everything produced in the 
nationalised sector there should be a 
consumers’ council and a rates tri
bunal. Not only for this, but for 
other things like steel and cement, 
they should have these councils. Now 
the State has a monopoly over these 
things. Now the State can dictate 
the price, and it does not dictate the 
price; it should dictate the price also. 
I have no objection to that. But the 
consumer also should be consulted in 
this matter as to how much he should 
pay. If it is the policy of the Gov
ernment to inhibit consumption, the 
consumer should be taken into con
fidence. He should be told that in 
the economic policy or industrial 
policy we want to inhibit internal 
consumption, so there should be a 
rise in prices. If it is not necessary 
to inhibit the internal prices, the 
prices should be brought down to the 
level which is within the easy reach 
of the common man. I plead that 
there should be consumers’ councils 
and rates tribunals for fixing the 
prices of all these commodities, pro
duced and distributed by these 
national institutions. The rates 
tribunal has to hear appeals. Just 
as in the case of the Railway Rates

Tribunal, every individual must ha?* 
an opportunity to file an appeal.

I think I have completed all my 
points. Lastly I would again say 
that the cornering of shares in estab
lished industries should be properly 
taken care of. Otherwise there will 
be many Mundhra affairs in the 
country and many of our well-estab
lished industries will go to ruins.

Shri Tyagi: Minus the minister.

Shri Dasappa (Bangalore): Mr.
Deput,v-Speaker, I join my hon. 
friends who have expressed their 
gratitude to the hon. Finance. Minis
ter for giving the concession by way 
of reduction of excise duties to the 
textile mills. I am very glad that 
my hon. friend, Shri Guha, has re
ferred to the power-looms, which 
sector has been very hard hit because 
of being clubbed with composite 
mills. I will refer to it a little later 
and, if you will permit me, I will 
quote certain figures to prove con
clusively and beyond any doubt how 
the power-loom products cannot 
face competition with the composite 
mills.

I consider that the Ministry of 
Commerce and Industry is one of the 
vital Ministries in the governmental 
machinery. India is predominantly 
an agricultural country. And much 
of the trouble today has arisen 
because there has not been propel 
balance between our industries and 
our agriculture.

We talk of unemployment in the 
industrial sector. I do not deny that 
it is there to some extent. But, what 
is the extent of unemployment and 
underemployment in the field of 
agriculture? It is colossal. There is 
no question of comparison so far as 
our industrial sector is concerned. 
Therefore, I would say that it is the 
most important Ministry in the gov* 
emment&l machinery.
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I am very anxious that all the 
activities, schemes, projects and pro
grammes of this Ministry so far as 
development of industries in any 
sector is concerned—-public sector, 
private sector, large-scale, medium 
scale, small-scale and so on and 
cottage industries included—should 
not be curtailed in the interest of the 
country, except—I would like to add 
a clause—to the extent that our 
foreign exchange does not permit such 
development. Otherwise, I feel that 
we must mobilies our resources to 
build up all those industries which 
the Ministry has got in view.

I was rather surprised when my 
hon. friend of the Communist Party, 
Shri Prabhat Kar—a very good 
friend—harped back to some years 
when there was not the same 
due care and caution and economy in 
the use of our foreign exchange. I 
am afraid, he was trying to lock the 
stables after the horse was stolen. It 
is true that there w en  hon. Mambas 
here and in the other House, who 
struck a note of caution and said that 
they have to have an eye on this 
question of foreign exchange and 
expressed their apprehension that it 
was running away without any proper 
control. If the Government had then 
heeded the advice tendered by the 
hon. Members of the House, it would 
have been all for the better. But 
what is the good of beating the dead 
hone, more or less, now?

I think, indirectly these hon. Mem
bers were paying a very handsome 
compliment to the hon. Minister 
presiding over the Commerce and 
Industry Ministry today because they 
had nothing whatever to criticise so 
far as his activities in the Ministry 
were concerned.

Shri V. P. Nayar: Wait for some 
time.

The Minister of Industry (Shri 
Maanbhai Shah): That is, we have 
come out on the top.

Shri Dasappa: One lesson seems to 
come out very prominently because

of our put experience and that is 
that the Ministry of Commerce and 
Industry, on the one hand, and the 
Ministry of Finance on the other, 
must work in greater co-ordination 
than they have done in the pest t 
found a perceptible and a noticeable 
change in the attitude of the n -  
Finance Minister after he took charge 
of Finance. If only he had exercised 
the same caution when he was the 
Minister of Commerce end Industry, 
things would not have come to this 
pass. It is our supreme good luck 
that the hon. Minister who is now 
in charge of Commerce and Indus
try, is taking over Finance. Already, 
he has given indication of the kind of 
control that he is exercising over the 
various activities and, being himself 
a man of extreme austerity—I 
almost see in him another Sir Stafford 
Cripps and I hope he will stick on>to 
that attitude and will contribute to 
fee wHif of the situation fa mush 
the same manner as Sir Stafford 
Cripps did after the war . . .

Shri Asoka Mehta (Muzaffarpur):
And the Labour Government fell.

Shri Dasappa: Let me say I am not
one of those who are pessimistic like 
my hon. friend Shri Ghose, for 
instance. He expressed his fear and 
apprehension that the situation has got 
out of control and is very difficult to 
handle. It is true. There is some 
difficulty but I do not think that the 
horse cannot be caught and brought 
back to the stables.

As regards import and export 
policy, I entirely am in accord with 
the policy that the Ministry has 
adopted. I would only say that 
pressures will be brought so far as 
imports are concerned, maybe even 
from the men who now are asking the 
hon. Minister to be very' strict. 
Pressures may be brought by the 
very people, but I am suggesting 
only this that one has got to be very 
strict with regard to the maintenance 
of the present restrictive policy so 
far as imports are concerned, except, 
as I said, when it seriously affects
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any situation. I always nuke some 
room for exceptions, but let not the 
exceptions take the place of the rule.

I would suggest one other thing so 
far as the Import Advisory and 
Export Advisory Councils are con
cerned. While they meet separately 
—they can, certainly, they have 
got their own specific problems 
and they can certainly deal with 
them—it would be perhaps better 
if at the time of having these 
meetings, the two meetings are held 
jointly so that the whole people who 
are anxious to import may know what 
exactly the situation is so far as our 
export problems are concerned. Like
wise, those who are either for 
increased exports or for decreased 
exports, would be able to better appre
ciate the situation as a whole.%

I am very happy to see the way in 
which the National Industrial Deve
lopment Corporation is functioning 
because we have got to build up in
dustries and I am glad that this Cor
poration has come into being in order 
to explore the possibilities of various 
industries, which we have not got 
now relating to commodities which we 
have got to import from abroad. Al
ready they have made a very per
ceptible progress as the reports go to 
show. What the report placed in our 
hands does not show is with regard 
to an industry in which I used to 
take some interest, i.e., the raw film 
industry. I am very happy to see 
that they have concluded an agree
ment with a foreign firm for its manu
facture. I hope I am right in thinking 
that there are no snags about it and 
subject to the usual question of foreign 
exchange etc. it is going to be 
smooth sailing. India is the second 
largest user of raw films in the world, 
next to U.S.A., and if only we save 
this foreign exchange, not only will 
we help in casing the situation, but 
we will, I suppose, create so much 
more employment.

There was some reference to tea.
Our economy is a mixed economy.
We are not all for nationalisation

nor are We votaries of . capi
talism and are for the private sector. 
But I want to say that even In 
America about 20% of the industries 
are in the public sector and in India 
taking the totality it does not 
amount to more than 7%. So, let 
not the people, I mean those in the 
private sector, unnecessarily be 
agitated over the fact that we are 
taking over more and more to nationa
lisation and development of the 
public sector. I say this for another 
reason. We are talking about tea. 
Turkey is not a Communist State—it 
is not even a socialist State—but in 
Turkey the manufacture of tea is en
tirely in the hands of the State. The 
growing of tea is in the hands of the 
private sector but the manufacture of 
tea i's in the hands of the State with 
the result that you are able to control 
better the whole business of tea. I 
do not say that it must be immedi
ately taken up but this is a master 
which is worth examining. Likewise 
in Turkey—you are aware that 
Turkey’s cigarettes are world famous 
—the entire cigarette manufacturing 
industry is in the hands of the State. 
I ask, Sir, if Turkey—I do not say 
small or big, it is one-fourth of India 
—could do this, why should we not 
do this? We can not get rid of cigaret
tes, I personally do not believe in 
converting cash into ash, still I feel 
that when the people are prepared 
to do it, why should we not provide 
thom with cigarettes which will 
augment the resources of the State.

Then, coffee. 1 find, in the next 
year, we have not provided for greater 
export of coffee than what we have 
already done. I am a coffee-bhakta, a 
lover of coffee. But, I am prepared 
to deny myself coffee if it means that 
we can eam some foreign exchange. 
Therefore, I want greater export of 
coffee, and at the same time, to give 
greater facilities for expansion of 
coffee. Coffee has a good market 
now. It would be worth while to 
expand the production of Coffee.

Then, I come to silk. Sixty per cent, 
of the silk from our State of Mysore,
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o r  even more than that. I find that 
the constitution of the Silk Board H 
justified in the circumstance and It is 
doing very good work. But, I think 
certain other things have got to be 
done if you have to get the best out 
of the Silk Board. Formerly, we used 
to send out a large number of people 
from the silk industry engaged in reel
ing and so on, to Japan, Italy and other 
countries. Because of financial difficul
ties, the States are unable to do it. The 
Silk Board, luckily, has got certain 
finance's and I hope it will be possible 
for the Board to despatch a number 
of people in the industry to Japan, 
China and Italy. We have not been 
able to manufacture international 
grades of silk, yet in India. Why 
should we not do it, if China, Japan 
and Italy can do that? We have got 
silk of the best quality in the world.

Then, I come to the question of 
powerlooms. I would like to say this 
to the hon. Minister for Commerce and 
Industry who has expressed his views 
after the new levy enhancing the ex
cise duty on powerloom cloth else
where. I have argued this matter with 
a number of people, textile magnates 
and others. They are all convinced of 
the righteousness of the case that I am 
going to put forward. If I can only 
get round the hon. Minister for Com
merce and Industry, I think it will be 
a great, blessing and a boon to the 
powerloom industry, as I will present
ly show.

So far as units 101 and above are 
concerned, they are only sixteen in the 
whole of India. I am not referring to 
those powerloom units which worked 
as composite mills formerly and which 
for some reason of their own have 
frozen the spindles and want to be 
treated as powerlooms. I have no 
sympathy for those people. Let me 
not be mistaken as saying one word 
in favour of these people—the com
posite mills who have converted
themselves into powerlooms. I am 
talking of the powerlooms that have 
been there from the very beginning.
I am giving some figures; after all, 
they are a very small number.

Out of 25,000 powerlooms produc
ing 200 million yard*, there are. only 
2,600 powerlooms in the units 101 
and above. You have seen how ao 
many mills were affected because of 
heavy excise duties. It was only 
killing the goose that was laying the 
golden eggs. Forty composite mills 
were affected: 23 were closed and 17 
were in a state of suspended anima
tion. Yesterday’s announcement has 
put heart into the affair and you will 
have more production, more excise 
duty and more revenue. With regard 
to the powerlooms, a situation has 
arisen in which it would be almost 
impossible for them to survive. You 
will see, in August 1957, the pro* 
duction of the composite mills in one 
month went up to 478 million 
yards. At that rate, the production 
should have been 5736 million yards 
a year. But, yet, where are we? We 
are for below that. The note says that 
it is only 5340 million yards in 1957 as 
against 5306 million yards in 1958, a 
grand increase of 34 million yards. 
Surely, in one year, the increase should 
not have been only 34 million; it could 
easily have been, as I said, 300 or 400 
million yards. In February, 1958, it 
came down from 478 million yards to 
390 million yards. I am quoting these 
figures to show how it is a wrong 
policy to try to kill the goose that lays 
the golden eggs.

Then, coming to the relief that was 
given yesterday, the composite mills 
certainly got a decided advantage 
over powerlooms of 100 units and 
above. The excise duty is the same. 
I shall refer to two things. First is 
the cost of yarn which the power
looms have got to buy in the open 
market. The composite mills get it 
at their spindle point and it costs 
them nothing extra. Therefore, the 
power looms are at a tremendous dis
advantage. The disadvantage is, as I 
will presently show, with regard to the 
cost of yarn. I come from a place in 
South India. I do not want to say north 
and south. There is nothing like that. 
The moment I say South India, people 
say you are regional-minded, and tills
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and that. After all, I have got to look 
•(ter all region*: not only one region.
If the south suffers, we have to look 
after the south.

What I say is this. There are 
three zones: the western zone, the 
eastern zone and the southern zone. 
The western zone specialises mostly 
in what you call cheaper superfine. 
The eastern zone specialises more or 
less in cheaper fine. The southern 
zone specialises in coarse and medium. 
Die levy is the same for all these. I 
shall give some figures. On yarn 
only, there will be a difference of 
Rs. 96*20 so far as one bale is con
cerned. Further expenses there are, 
like winding of hanks, waste in wind
ing, etc. The total comes to 
Bs. 132*68 for a bale which costs 
Rs. 680. I am only taking 20 counts 
which is in use. A composite mill 
gats it at Rs. 680 minus Rs. 182*68 
whereas the powerloom man has to 
pay Rs. 132 .68 over and above what 
a composite mill can get yarn for.

The result will be as follows. The 
production of a powerloom is— it is 
agreed on all hands by the Govern
ment, by the experts and so on— 
1750 linear yards per month. If the 
additional cost is calculated, you will 
find that for a powerloom, that is for 
two shifts, the powerloom man has 
got to pay Rs. 145*12 extra. For 
twelve months, it comes to 
Rc. 1741*44. For 100 looms, it comes 
to Rs. 1,74,144. This is the extra 
expenditure, disadvantage to which 
a powerloom man is put. If he has 
100 looms, he has got to shell out 
Rs. 1,74,144 as extra price for yarn 
only.

This is not all the havoc that is 
created in the situation. The price 
of composite mill fabrics is always 
higher because of better processing. 
He has got better yarn for himself. If 
he wants for his own cloth, he spins 
better. For selling, any yarn is 
good. Then he has got calendering, 
finishing, bleaching, one thing or the

other which all go to fetch him for 
the same yardage a better price. What 
is the price difference? I have cal
culated it. The price difference is 
9 naya paisa per yard. Calculated 
on the basis of the total production 
for twelve months, the lower realisa
tion of a power loom of hundred 
units would be Rs. 1,69,000. So, the 
total difference is Rs. 3,36,144 and so 
the powerloom man is at a dis
advantage.

I am prepared to place these figures 
before any body of experts. I am 
not trying to run away with these 
things. I do not want to say the 
hon. Minister must give me a reply 
today. 1 want this matter to be 
examined, and if I am wrong, I shall 
eat my own words and apologise to 
anybody. On the other hand, if my 
figures are correct, all that I say is 
that it merits consideration, and 
sympathetic handling of the situation.

How this came about is also fairly 
well known. Nobody felt it until the 
duties were enhanced somewhere last 
December, i.e., 1957. Then the mil- 
owners of Bombay and the millown- 
ers’ association of Ahmedabad jointly 
sent a wire to the then hon. Minister 
of Finance and the hon. Minister of 
Commerce, where they said:

“Powerlooms were already en
joying considerable margin over 
composite mills particularly in fine 
superfine goods.”

Please note their stress on fine and 
superfine, because they are wider 
lengths, and the same loom produces 
more cloth, whereas in the South it is 
of narrow width, and then it is only 
coarse and medium.

Further, this is what they say:
“Fine superfine goods produced 

by composite mills will have to 
face serious difficulties due to this 
factor as well as high incidence of 
excise on such varieties. Associa
tions urgo suitable remedial action."
That was on the 17th December,

and on the 11th January they wrote
like this. They have given snma
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Igurt* with regard to only fine and 
aqperfine, not medium and coarse.

“My Committee, therefore, 
strongly urge upon Government to 
reconsider the matter and adjust 
the duties so as to ensure that com
posite milia do not have to suffer 
unfair competition from the power- 
looms sector.”

I think this should be noted. They 
only wanted to be saved from unfair 
competition from the power looms 
sector. Perfectly right, I cannot 
deny them that, but let us work out 
what amounts to unfair competition. 
They only asked that the power looms 
should not be given unfair advantage 
over the composite mills, that the 
treatment should be alike.

Here is the report of the Kanungo 
Textile Enquiry Committee presided 
over by my hon. friend, the hon. 
Minister of State, Shri Kanungo, 
where I had the honour of working 
along with him. The findings are 
there. I do not want to read the 
findings. On the question of reser
vation they only said that they must 
be given time till 1960 and afterwards 
there should be no reservation. That 
is all, nothing more than that.

As per the recommendation of the 
Kanungo Textile Enquiry Committee, 
the Bombay Government appointed a 
powerloom enquiry committee. The 
Chairman of that Committee was Shri 
Purshottam Kanji. I do not know 
the gentleman personally, but I am 
told he is a Member of the Khadi and 
Village Industries Board. Could thety 
have selected a safer person to pro
tect the handlooms and to mete out 
justice between the various sectors of 
the textile industry? There were 
other Members also. Among the 
other Members were a gentleman 
from the Servants of India Society, 
Poona, the Director of Industries, 
Bombay, the Joint Registrar for In
dustrial Co-operatives and Village 
Industries, Poona, and the Deputy 
Registrar (Handlooms). All these 
sectors were represented there. And 
what do they say?

I will only read the summary. I do 
not want to read the whole of it. 1M> 
is their recommendation:

“If the larger powerloom estab
lishments are to be bracketed along 
with the mill industry and hence 
deprived of the concessions of 
reservations of varieties .. .

—I agree, I have no quarrel with 
that. Let whatever Shri Kanungo 
has said be done—

“ — the differential excise duty 
on the present scale between mills 
and the powerlooms should conti
nue.”

Just the other day this report hu 
come by the Bombay Government’s 
own committee. Then, how does it 
happen that so soon after these 
expert findings we want that units of 
100 looms and above of power looms 
should have the same duty as the 
composite mills?

I hope I have said nothing which 
will wound the susceptibilities of any
body. I would beg of the hon. 
Minister to exercise all his usual 
sympathy and examine the facts. It 
is a very easy thing, I will give a 
suggestion. There is the excise duty 
on the composite mill’s cloth. You 
have got here the cost of production 
and lower prices. Give a rebate to- 
cover that much and no more. Can
not that be done? After all, for 2,000 
leoms what will be the production?

Mr. Depsty-Speaker: The hon.
Member should conclude now.

Shri Dasappa: Yes, Sir. I conclude
with this fact, namely, that the loss to 
Government will be nothing. They 
must exercise all the sympathy which 
they can give to see that this sector 
is maintained and is not absolutely 
driven to extinction and also create 
problems of unemployment.

Shri Kasliwal (Kotah): I join the
hon.' Members who have preceded me
in congratulating the hon. Minister
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and his able colleagues on their effi
cient handling of this Ministry. The 
tenure of office of the hon. Minister 
has been brief, but it shows an im
press of his personality on this Minis
try. The new incumbent of this high 
office is also present in his 
House just now, and I also offer my 
congratulations to hon. Shri Lai 
Bahadur Sh&stri who will soon enter 
this office.

Hon. Members who preceded me 
have said that it is a very important 
Ministry, that it is a key Ministry, a 
Ministry which is responsible for the 
industrialisation of this country, a 
Ministry which is responsible in so 
many other ways not merely for the 
economy of the country but for the 
life of the community as a whole. 1 
agree with all that has been said in 
this connection.

Many hon. Members have also men
tioned about foreign exchange, the 
foreign exchange gap which is star
ing us today and which now, I believe, 
the hon. Minister is trying to close. 
We know the steps he has taken about 
Import restrictions. I was a bit sur
prised when one hon. Member sitting 
by my side talked of export and im
port promotion. I think he only 
meant export promotion and import 
restriction, because in the context of 
our economy today there is no such 
thing as import promotion.

I was not present in the House 
when one hon. Member that side 
spoke about export promotion, and I 
must be forgiven if I cover the same 
points again, because I know that the 
hon. Member is a very able Member 
and he might have covered many 
points with regard to export promotion.

Many steps have been taken by the 
Ministry with regard to increasing or 
augmenting our export trade. For 
example, we know that a Foreign 
Trade Board has been established, 
export promotion councils for various

commodities have been set up, stand
ardisation of products is being effect
ed. There is quality control over 
goods, even packing materials *re 
being examined. All these things 
are being done, but I would very 
much like to ask whether the Minis
try has got a long-range policy with 
regard to our exports, whether we 
have been told what is going to be 
the policy of the Ministry with regard 
to exports not merely during the rest 
of the second Plan period, but the 
third Plan also. It is time that the 
Ministry sat down to examine what 
we propose to do not merely during 
the next three years, but during the 
third Plan also. There are many 
other goods which will be produced 
in the country during the course of 
the next two or three years and I 
would like the hon. Minister to 
the House into confidence as to what 
is their plan for the export of those 
goods.

Everybody knows well that tea, 
jute and cotton textiles are the three 
important commodities which account 
for almost half the export*. But today 
we cannot and we should not rely 
upon these exports alone. We have to 
encourage other commodities also for 
export. I would like to ask what we 
have done in this regard. Take the 
case of steel and pig iron. Two of our 
steel plants are going to manufacture 
pig iron by the end of this year and if 
we are going to have foreign ex
change, it will be necessary that the 
products of those steel plants have to 
be found markets abroad. We cannot 
go on consuming all that steel and pig 
iron in our country alone. We would 
like to be told what are the plants of 
the Ministry with regard to the export 
of those goods.

We have been told and we have 
discussed once about the automobile 
industry that they had plans about 
the export of trucks and cars also. 
But we do not know what steps have 
been taken or how many trucks and 
cars have been exported this year. X
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do not propoie to go into other pro- 
duets, bat take the case of one very 
important industry, namely lijht en
gineering goods. It was a sheer 
coincidence that when a meeting of 
the Engineering Export Promotion 
Council was taking place in Calcutta, 
I happened to be there. The hon. 
Minister was presiding and I attend
ed that meeing. I was surprised to 
And in the address of the President 
of the Council that the manufacturers 
of these light engineering goods were 
not export-minded. It came as a 
hit of shock to me. Subsequently he 
said that they were taking various 
steps for the export of these goods. If 
that is so, I would like the hon. 
Minister to tell us what further steps, 
apart from the establishment of th*> 
Export Promotion Council, they arc 
taking for exporting these goods.

Then, I will come to another topic, 
namely, the State Trading Corpora
tion. My hon. friend, Shri Guha, re* 
ferred to the State leading Corpora
tion. But he referred to something 
else. I believe that the activities of 
the State Trading Corportion must be 
expanded. I congratulate the Minis
try on the very able and efficient
manner in which the State Trading 
Corporation has functioned, and I 
would very much like that many 
other commodities, which are today 
being exported in a haphazard 
manner, should be exported through 
the State Trading Corporation. The 
case of iron ore and other ores is
there. Today this State Trading 
Corporation is taking a hand in it. 
There are many large export and 
import houses which are doing many 
things which they should not do. I 
question the desirability of having 
these large import and export houses 
who make tremendous profits at the 
cost of the other people. I do not s ê 
why today these import and export 
houses should continue, in the con
text of our objective of a socialist 
pattern. I would very much like 
that the Minister would be kind 
enough to examine the whole position. 
I do not have the figures with me; I do

not have the names of these big ex
port and import houses who are in
dulging in this kind of trade and so I 
am unable to tell anything to the 
House. But I believe the time will 
come when those figures and names 
will be available to me and I shall 
tell the House the activities of these 
import and export houses. But today 
I want to tell the hon. Minister that 
the State Trading Corporation has 
done good work and its activities 
must be expanded.

Then, I would go to another topic, 
namely trade treaties and agreements.
I believe no hon. Member has touched 
upon the nature of our trade agree* 
ments What is the nature of our 
trade treaties? That is what I would 
like to ask. A pamphlet has been
given to us about India’s trade agree
ments with other countries. But
that is before 1953, published by the 
Ministry of Commerce and Industry. 
I wish such a pamphlet had been
given to us telling us about our
treaties up to 1957. Anyway, I ask, 
what is the nature of our trade
treaties? The late hon. Krishna- 
machari—I am sorry, the ex-Minister 
—while addressing the Export and
Import Advisory Council said that
our trade agreements are determined 
more by our requirements of imports 
than our means of exports. If that is 
so, that is a very sad affair. I do not 
know whether the treaties which are 
entered into with other countries are 
more with regard to our exports thaw 
with regard to our imports. Mr. 
Manubhai Shah, our Deputy Minister 
for Industries___

Mr. Depnty-Speaker: He is Minis
ter.

Shri Kssliwal: I am sorry, the
Minister for Industry, wrote a very 
fine article in the Economic Review. 
There he has given some examination 
of our exports, how the trade treaties 
had been revised with other countries 
and in what respects those treaties 
have resulted in the augmentation of 
our exports. At page 10 of the
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Economic Review at 1st November, 
1M7, be writes:

“It is difficult to isolate the effect 
of any one or more steps on the 
develoment of the country's trade. 
Nevertheless, it is noteworthy that 
India’s exports to agreement coun
tries rose from Rs. 78 crores in 
1953-54 to Rs. 88 crores in 1954-55 
and Rs. 98 crores in 1955-56. 
Exports to these countries during 
the 11 months from January to 
November, 1956 amounted to Rs, 9S 
crores.”

The result is, with all these trade 
agreements, we are having only an 
extra Rs. 10 crores of exports every 
year. This is a very small amount. 
We need much more foreign exchange 
and for that purpose, we need far 
more exports than what we art 
having today.

With these words, I support the 
Demands for Grants relating to the 
Ministry of Commerce and Industry.

Shri Gfcoaal (Uluberia): Without
going into the points that had already 
been discussed by the hon. Members 
who preceded me I would like to 
point out the defects in the technique 
of expanding our industries in the 
private sector and public sector. 
Yesterday, our hon. Prime Minister 
accused the people about their secta
rian attitude on the different prob
lems. But I must say with regret 
that the Government of India is also 
not in a mood to see India in its 
entirety. In order to feed provin
cialism, Government are setting up 
industries in the public sector scatter
ed all over India in the garb of 
developing the under-developed 
areas, without considering the proxi
mity or availability of raw materials. 
The availability of raw materials is 
a geological advantage, and this fac
tor should have been taken into con
sideration in establishing the various 
Industries. It helps the manufacture 
of commodities at a low cost of pro
duction. And if articles can be

manufactured at a low cost of pro* 
duction, the people of the non-indui- 
trial areas also can become gainers 
by getting the articles at a cheaper 
rate. It should be borne in mind 
that the mere setting up of an indus
try in an under-developed area does 
not ipso facto help the people of the 
under-developed areas in raising their 
standard of living, unless it be that 
there are other considerations also.

15 hre.

I shall give only one example, 
namely the Nepa newsprint factory 
which has a producing capacity of 
about 30,000 tons per year only, 
though our domestic requirement of 
newsprint is, of course, about 80,000 
tons per year; but the Nepa Mills 
cannot produce more than 10,000 or
12,000 tons of newsprint per year, 
owing to difficulties in the power 
supply. If only this factory could 
have been established in the DVC 
area or in any other area where elec
tricity would have been available, 
then the capacity of the factory could 
have been utilised to the fullest 
extent.

The Durgapur area is also full of 
natural advantages, and Calcutta 
which is the biggest drug centre of 
Asia is also near to it, and there 
would be great possibilities if the 
factory for heavy chemicals and drugs 
were established there. We know 
that one company of Calcutta applied, 
for a licence to set up a drug factory 
there, but that was turned down on 
the ground that in future some fac
tory like the Central Intermediates 
Factory would produce them. Even 
the West Bengal Government ap
proached the Central Government for 
producing some drug elements as by
products from their coke oven plant, 
but cold water was thrown on their 
enthusiasm and they were told that 
the National Industrial Development 
Corporation would manufacture the 
same drugs on a huge scale. But to 
our utter surprise, we flr.d that ins
tead of these being produced through
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the National Industrial Development 
Corporation, Measn. Sarabhai Chwni- 
caia and Messrs. Atul Products havt 
been authorised to manufacture them.

In the private sector we find that 
foreign capitalists are non-cooperating 
with the aspirations of the Indian 
people and that will be evident from 
the condition of the industry and 
trade where they have the monopoly. 
If we take the instance of the tea in
dustry, we find that three-fourths 
of the tea gardens are under the con
trol and ownership of the foreigners. 
India is the world’s largest tea-grow
ing and tea-exporting country, pro
ducing more than 600 million lbs of 
tea annually. But the results of the 
Mining Lane Auction decide largely 
the fate of the tea trade in India. The 
Plantation Inquiry Commission re
commended that the Tea Board should 
at least control and regulate the sale 
of tea in the Calcutta and Cochin auc
tions. but we do not know why the 
Government of India are hesitating 
to implement it. Though it can earn 
huge foreign exchange, we find that 
the tea companies, by curtailing pro
duction and restricting exports and 
controlling prices, are sabotaging the 
whole tea industry.

If we take the instance of the jute 
industry, we find how the Indian Jute 
Mills Association by its powerful 
monopoly position is able to control 
the profit-rate by ruthlessly planned 
and organised freezing of production 
policy. In 1957, the export of jute 
has increased to a great extent, and 
yet we find that about seven jute 
mills in West Bengal have been 
closed down. Perhaps, Government 
will agree with me that the losses in 
these jute mills are in most cases due 
to mismanagement. I would, there
fore, request Government to begin a 
formal investigation into these 
closures.

The RSN & ISN & RG Co., the big
gest inland water transport company 
is one of the biggest foreign com* 
panies in that field. They are trying 
to curtail their business and close

down, and as a result of it, there Is a 
chance of the projects of Assam, 
MEFA and Manipur being sabotaged.
The Indian counterpart of this com
pany in the private sector is also 
trudging the same track.

During this nation-building period, 
when the poor masses of the country 
are agreeable to bear the brunt of 
the economic burdens, the private 
sector is not agreeable to tolerate 
even a scratch on its profits. If we 
take the example of the cotton tex
tile industry in West Bengal, we find 
that, one cotton mill is lying closed 
down since 1953, while the Bhagya- 
laxmi Cotton Mills and the Hanuman 
Cotton Mills have closed down about
20.000 spindles very recently. Though 
Government have adopted a liberal 
policy of exports as regards cotton 
textiles, and though we find that the 
prices have not come down in the 
market, yet we do not know why we 
hear of over-production and accumu
lation of stocks.

If we take the example of the che
mical industry, we find that the 
Bengal Chemical and Pharmaceutical 
Works of Calcutta!, a pioneer in che
mical industry, established as early 
as 1901. have been frequently locking 
out their factory on various flimsy 
pleas, and thereby sabotaging the 
progress of our country as a whole 
as regards chemicals. I would re
quest Government to take due notice 
of this. In this connection, I would 
request Government to lay more 
emphasis on the chemical industry, 
which is one of the most basic indus
tries. Of course, it has got various 
remifications, but greater attention 
should be focussed on two types which 
form the core of the industry, namely, 
fertilisers and heavy chemicals. We 
know that a large amount from the 
State Trading Corporation is locked up 
in importing caustic soda, soda ash and 
raw silk. Immediate steps should, 
therefore, be taken to manufacture 
these heavy chemicals in our country. 
Food production is also very much
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dependent on fertilisers. In the begin
ning of the Second Plan, Government 
mule a mistake by not laying emphasis 
on food production. India is still an 
agricultural country. On adequate 
production of food, not only is the 
question of saving of foreign exchange 
involved, but also the question of 
raising the standard of living of the 
peasantry.

Now, I would like to mention about 
the possibilities of some industries in 
West Bengal. Salt is also a foreign 
exchange earner, and perhaps Japnn 
is our biggest customer. At present, 
there is a small private salt factory at 
Contai producing 2'9 lakhs tons of 
salt per year. Though the West Bengal 
Government submitted a scheme for 
the development of salt industry in 
the Contai sea board, and a French 
company also advised the starting of 
a salt factory there under the scheme 
of solar evaporation, whereby a huge 
quantity of salt can be manufactured, 
we do not know why it has not been 
accepted. Without incurring much 
expense, under a mechanical scheme, 
we can also manufacture salt in the 
Contai sea board if the Government 
take the initiative in that connection.

Aa regards cement, though we have 
heard that the Government have 
adopted the policy of setting up 
cement factories on a regional basis, 
in West Bengal there is not a single 
cement factory till now. We nave 
heard that two private companies are 
going to be permitted to have cemcnt 
factories in Durgapur. They would 
qae the slags of the Durgapur Steel 
Works for manufacturing cement. But 
we do not understand why the Gov
ernment themselves are not taking the 
initiative but handing over production 
to the Birla company for producing 
cement in Durgapur. They have 
decided to bring limestone for the 
cement factories from Bihar. The 
Geological Survey of India have 
already stated that they have found 
limestone deposits in Purulia. Wo 
hope that the limestone deposits of 
Purulia would bo utilised to feed the 
cement factories of Durgapur.

Now, I would like to mention about 
ap industry that has already been 
mentioned by my hon. friend, Shri 
A. C. Guha—I mean the sericulture 
industry in India. A miserable state 
of affairs exists and the whole indus
try is facing a crises. Since 1952-53, 
each year the Central Government 
have allocated huge amounts of loans 
and grants to the West Bengal Gov
ernment. But for the last few years, 
the West Bengal Government has not 
been able to spend even one-fourth of 
those amounts. Therefore, the Cential 
Government should not sleep over 
this subject on the ground that it is in 
the State sphere. They should inquire 
why this industry of West Bengal is 
facing this crisis. Mere transfer of 
the Sericulture Institute will not solvj 
the problem.

Lastly, as it is not possible for our 
country to switch over our economy 
from the agricultural sector to the 
industrial sector and as it will not 
also be possible to open the flood-gate 
of employment potential in our indus
tries immediaely, the development of 
cottage and village industries is 
needed. In my State, a huge quantity 
of electricity is produced by the DVC. 
But how is it utilised? Power is being 
sold to the big jute and cotton mills 
and engineering factories. The main 
purpose for which the electricity was 
produced is not being served. Like 
an ordinary commercial firm, Govern
ment are selling energy to the big 
capitalists. The question of rural 
electrification or supply of power to 
village or small-scale industries is out 
of the question.

I would request Government to see 
that this power is supplied to the 
small-scale industries of Howrah and 
other areas of West Bengal so that 
industries can be developed in those 
areas at a low cost. It has already 
been mentioned by some hon. Mem
bers that at Howrah, there are 
innumerable engineering factories. 
During war-time, Howrah was called 
the 'Sheffield of India'. All sorts 0( 
engineering machinery parts can be
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produced is that area. But the small 
engineering factories are going to be 
closed down for want of raw meterials 
and money. It is on the side orders 
of big factories of Bum Company 
Jewop etc. that they now exist. They 
cannot independently exist without 
their help and their kindness. So 
Government should take the initiative 
in granting loans, in supplying power 
and raw meterials and permits for 
raw materials, so that these small 
industries can live and develop.

In conclusion, I would like to say 
that in any case the development of 
commerce and industry depends not 
on the magnitude of a industiy or the 
number of factories, but on the policy 
that has to be pursued by Govern
ment.

Jfjrtezr, j f r  fem m
^  fawre ^  $ fa PtajT 

vt **r ?m r forte

fjn r  z m ir m  w rt m m  v frvr  
err? *

^ I ^  P R
Ti*r irf I  aftfa ^rst1 ;rfr 5 1 fa r  
^ 5  ^  iw rm i f t  f v f t i sr 

* rrm  t f f r n *  
*r*ft ^rrf^ 1

faff fTTtZ ^  H
farri i  0TO5 f t  ^  W 4<!

Stu^FT <MR if fa ff T?T 
i  1 jRffr 5$  frrti ^  f t  n f | emrfa 

*r«fr f t  v  r̂wor *  wm m*r rfr %w 
ferr*niT«TT

q ffrtf > n >  vr?s%inT
RT3W5T vr«prr?*T i frrer ^  
ffr u * * - U  *  5̂  n ;  qj,

U ^ -K J  *

X w  |*t the xn arn* \v « . t  fHT 1 1 

W FTW W  ^ $*rT fa*?r cfrr 
tfTWf *f ufilSRT
A m ?
*TRt ftcfUt jfaffT V VTW
SRfa J|f T̂cTT f  fa 
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w .v ^ i  ^ n r ^ t f  i *nwr
« f ^ r  S f H  3TJTT I

?rm  irw m  snmpr 
i  i 3 ? ffa r  f w r  s * m R  * .  q f  i  

^ f T T ^ T  T  T3ftpJT5FT T ^ T  f ,  

T fR ft  §  t f t r  ^ T T  « < t  

f ft f 'S T R 1 ?  < t  J l l ' f l  f ' f  q f t  T fJ rT fS  <^Pf>«1 

f  0 [ ?T  ?T?t »T^rTT t  I * F T  ^ f T  

^  ? r R T t  j f t^ f t^ P T

V T T firs a T  w  n r n t  F f W T  ^  #  

« fh r  q T f f  9F7 ^  ?t 3 R k  f r t f r s

5 TR T  5 F R ^  = ^ r w m | ,

^  ^ T # f  ^ t  « i5  ?T^kTT t  I f ^ s r f a  

5pt ^ f R T  *  f s f r r  ^ r f t  S R fR  

S F T ^ T T ? ^  ^ 5 F t  « r k * f

STTSTT ^T^TT j ,  ^ r m  ^  V T T  ? j t

« t r  ^ r r  i

f ? R k  ap ^ T T T  THfT ^  

5HJST =^7 I  ifk  ^ |, ^R, 3JJJ, 
< t f tr  I « R  K K ' t o l  + T W rli

s r t o  T R T T t f l t r ^

JT' 5 ^ r ^ T T ^ T g  I ^  V

3  i f  ^  ? r F T  ^ H T  W T^TT | (

STRTT t^rfTJWPrir: 
«rror v  fr ^ «rr i tffiR j i  
j p r w f  # w r n r « f r ^  » f f t v w
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ffc ftn w fir 1$  i  arr 11

fV «m  '̂TT’T T ^ I
tf* frfffcw ?rrrr#*ftJ^ v$T »raT t

VTflT ft> W  Vt W  ̂  W
fW  $ fat* $Z fft»T VTCTfaR «F
?w *rc*rc v t *  f t r  ^r%r 1 tm
O TT ?T*#<TT?#
fĵ T *rrq»fr fa  t o  f s  w w ft

«*t %rrmwT ^  f *  * t  $ t 
3iT?rvirlT^ffffnTT^

?i*r *  ^  ^  ,fT̂ !7& *?
?*rr? ?r«r *  1 *?rtf i« f ?ft *m rf
fa&ft fafjprc wf -̂T fa*r s $*tt tfft

HTWT f?r*l% 51TRT ?t SWT 1

#sr ^rrKw *r$tar, 
m r  ht*t# sp T^ft f  1

^  ^  «rr
5 fa  ^Tqfcr * t r t  w  ffmr 
W  an T̂ T t  I f̂ TcT*5»T, *PT
<r*aftfe[»n#
*  T<tf *<TO TT «FT folfa
f«rr «rr 1 *pr*fr fg«Tr$- *  3ft qrre, 

tw »  $<ft *ft 3*
3JJ apr H* W *T ^

«rr 1 *nr yn a»jcr 
*rfVr»i'<’fl^ r̂ar

«flr 5TfjR W W  faT far# FFT Jfi?
f*Rfa*?f«pr t  ifa fa rs v
*\  tU ®  *P Wt*F3ff W *K m^?tcTT
$ fa  *rrt t  fircmrc *r %«TTifr *

v »  v f l ?  Z *  *T*TT t  JTTJfr

v fo  ^  v fl?  v ft 5i  t  «fa qs
I T ?  n t i  f *R T T  ^  i  I « P K

^ ^ s t ^ ’frt^irarrccft^JTT^ 
$foT $ fa  faR T, ?U\9 S * *  ^TT 
?5T ^ ^ »T T § ^ * r f « f r  3M fa3R «rft

tflre  «R, 
^ T R  C T T ? » r f  f  J T T f t t ^ f W  jt? P t w  
^  Tff firra? ^  ?fi"T  ^

<T?cTT5T ^r 3RFT?T $ «Pfffr
'sr^rtyw ^r

TTtWTST ir^ftr : »TH5far ?ww 
jffT w*r ?r?*r ?t w  1 1 t  *r>Fft «n?r 
ar^^*n®T«R 1

ita n rc ; ^  r̂zt w  |
f ^ T T  A' ^  r P T R  ^ T c ff «pt f t p m  %  
% fvT’P jp w  ’ rr̂ TT'TT ^ «F? m  ^  
m w i m i  * 1 $  ^ ’n 1 w z f i r t f  
w a f t w w n  #  tT^nhFR? 5«TT | 
^  ^ T  fflTT ^«ftT^T«PT*r*r55^!T  
VT5TT j  I <TJfl *T *TR$fhT »T 
TT^rFT WJ WT^RT P p t t  t  < fh c  A  ’ f t  ^ W T  
?^TT*RT T T rT T  ^  ^ P p s T  T 5R T V ^ W  T p i T
ftT ^ rn r^  spt f^rr
3TRTT r f t  ^ T T T T  w°3il ^ T T  I t w % i  
37ar?TT?«ff 5T f?rc> 5ftT iW I 
Xfa W*  s fp ff #  ^  *TT*r i f t  

s ftr  *r^rr*n i f t r  t t ? t  T s f f r  ^  ^ »r

\o, Vo ^3|TT 5T̂ T̂ < ??TT ^ ^  IfflRT 
w  v  *T*3ft*r?*fortf>ri?fT 
ir? «Ptf er *fhn vt T̂5T «rk 
« m u ? i t e m  7?5r5t wr f i i )s tttt  
hts^t Tfrarr 1

s m r 7 s s r t o  %  j t r  ff A * r ?  ^ ? p t t  
^rfT ^' fap ^  ^«fm Slf̂ r 
^ »rw s*rrt w  *  ^  tut 1 1 w

*rrert % w z r  «mrr vr ^ t tw  
iiw tn  ’  ^srntTT f v r  

h  ’Tirr *f V’$ '«ff vr ?n srr «r,T 
'?r argcT w  ^prfr «rRr ^ r  ?
«*ft '̂1 «riff ?ftr w f  v  
iTo ^  wwt ferrr 5rr?< 
wf.rTf $ I HRT-ff "3ft ^ fff«r 5WT
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( t i t t iK m )

* « > r T J f T  $ wtt 
ti m  *PW* tit WW >fr ?W7T f f f  
*if»ft,JTS ^  ^ranr *FRrr fa F  
Tt flTRTf »T s r  *W tti »|TWWf 
fftp rm r vr prnRr f t  n f \»

Hsram f V  fa<TTT 
f l i r O l  IT W T  TT

HTWft x, \o ti tftiTC *T«ft *?*  
w t o t |  ?rt t o  * r * n w  t i t  * * r  w tc tw t

WT*T TtRT ^Tf̂ r ftp ifi> tit ®*ITCT 
*W R far v $ t  i  *$ qrff *T t ?  
wnr titr tissff f̂ Prafa 
H' h  v  1̂  v t i  h i^ i ^ 1*1 vrnft

1

4' *p!T ^ > ftW 5 R  tit « ™ n f  
fcrTg ft? h r 35# ?rtjrrfoK 
tit?<W «R *3 T ’l? titliTWT 
«T|[T^3l#>Fr T O  p R T t ^ ^ ^  
»rafar i f j t i l T ^  *TCVR Vt TO *RT 

WT? TOOTT *FT5TT
ft iw w r tits?qfo fareaaft v  *rra 
4?  x $  $ 3*Wt PRT ^
f?Rfa «T *̂TT *3; ift* TO tifa V
z m  far* >fk *?<t
**<t 11

smwrar *r$rtor, *fttif t i t  
^1? vt $  irtw  t o t  *5t ^ t t  <tc«r 
#  $ 3  iprft WT *t SfanTO % WPt 
TW 'jfT W T T f  l i f t  « r o  f * t  t i t *  
fsnrmrarc *i «ft RjW R <wzft

«PT f^R TT  t i  K m  |

a r^ ff ^TintfraRT fw u m i
1

* m ,  ftfcjrc Pm www *  
qftnrr s w  v ft  %vt w f t  ?
sfa tit* (bagasse)

*TT 3RTT fiwrr *T TfT $ I f?W
i f t n  fTTvrr ti st»tc ^  «rtt w it

«ft*r t  fa *rtf i*  tit* tit fw #  sr 
wx x^nTt, nm r(t vptv -vr tttw ptt 
ffm  wnn wnr w w r  vttwct w  
i * * r m s  ? |9itt2*t mftw 
V ft f fW tl  JT? ^   ̂ ^FTT^ 
t  «fk  *T*fr ffV ?RT T̂T tRTPT ^

v « t p t

v t r 4 «rtr
ewwi? feiHT ̂ r r  g ftr fttm  ffWTT

q1 p r m  i f t  t ^  *nn: 
jn rt?  f o r  tit ifa tft «Tfr ^  
* r * f t  tffr ar̂ t qr tpt s jf

f o r  * n w , ' i m ^  
t  # rt<t itt ^ w f ? ^  Jiyr
^tvrJ«n% r<rnr^
^  ^  «n*nft tilr
qfSRT ^  ^5R ^  w r t

^  t?  arrq-ifV wt ^  f̂t tit*  
g n tttitir tit T ^ » rm J T O ^ ? W ti 

v% fxw  ?w *m  (£$KtH vt 
vnrvrft i t o  v%z ^  «rirer t  1 
m  ̂ t jptpt »Mt »r?taw ̂  ^
VtffHR TW# fT XT? ^  <IT fiww 
TOTT* ^ f t  fr tt  ^nf^ ifK firaw 
?nfr f f« ft  irt v « f t  f  * i  f c  *> 

vnrr vr awiw w tit »tht 
^f=nr in4#c vt w  wtr f^ m  s jh

w i l m < l # t ^  *rtf mw
JT^?rtit?nni ff^T?RT^T?[fn:g I 
? r tt t i  v r w r w  t i t  w m  v m  n  
♦ f ^  »ft $ »frc «wtit ftrr 
tit are^r #  i  #f^T *?PTT ^  3HR 

^ ?rr  |  f r  ?ft  ̂ vr titwr fTOTRT 
x m  * r * f t  « t h t  $  ?ft w t i  

fw? trfw«r # ^t w r  w r r̂%  1
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sfaor $  tpp wmwRT tft
HW V tf m >" VIX^HT

* t f  «F$<rr fa wtw *  
Tnm  f t  £fa*r ^#r T tf  *rd vR

t  • * *  *  *i* w aw r ^ r r   ̂
fa  w  <r-»flT *  «rrw t o w  *  >ft

ir f fw * * T  5 f«F ^ 5 fr?  qajsimrcr 
W p if t  *  t m  r̂rq- s tir «t*=r 
m jnw v t *rr*r w w n  m  *r**rr r
«ftr ir? ’ftsr tf; $  ;R ^ rr % *tp h  
w t t  ^ a r r f . . .

otiwmi w jtw  ; w  *nspfhr 
*r?sr sr?»r h i 1

%ft : ?t ^FR^ttt % fa "
$  Vfa VZK  T̂SrTT g. . .

35IT**r«T *$>** : jTT w m  ^  §
7?# 3 W  eft ^  frfsT* 9T? q
$*rtf «P Rtt r̂?T»nr 1

«ft ffa W T  : q>fe*rr?1R  
? tft* STf 7 fitff *T *R *R  % WPT f  iflT  
*  ^T??rr g fa  TrfrmjR- ?n *r •tttptt jt 
'pfcris'sn: 1 57R
fafairmjnr *r £Vjr fajz* %\ 
*R S R T  WKT 3TR I ^ S tff »RVR *  
mvn w ; m  ivft sfrsr g tftr q v  M ?n  
5 fa  3*r w TiJfaTffr

?*T *  art M  i  if js h
t w  *tt ? i'w r  f# :rR  fa<rr srnr sr\ r  
1 *  t t  ? * p fr  r( fam
m  1

Shri Shankaraiya (Mysore): Mr. 
Deputy-Speaker, Sir we have startuJ 
our Second Plan and the aim is a 
substantial development of the indus
tries. By force of circumstances and 
by the policy adopted by the Govern
ment and approved by this House,

there have been developments of these 
Industries in both the sectors—private 
and public. But it is a sad feature, 
that this development though accepted 
by this House and by the country as 
a whole has led to a good deal of 
criticism and hatred, and & tirade is 
being carried on by persons who are 
interested in big business that the 
public sector has deprived many 
T»f them of these industries. They 
criticise those industries taken over 
particularly by the public sector. 
Instead of mutual co-operation for 
development In the interest of the 
country, it is a sad feature to see that 
a regular tirade is being carried on 
against this public sector. Particularly 
(he Mundhra incident has led to a 
good deal of criticism and big indus
trialists have formed into a forum 
known as Forum of Free Enterprise 
and are trying to carry on a regular 
campaign to see that the public sector 
is blackmailed'and pulled down. I am 
not opposed to the private sector. I 
am not opposed to any help or assis
tance being given to the private sector.

The private sector has also to play 
a prominent part. Besides we have 
also accepted the policy that public 
sector has a greater part to play 
under the circumstances for the 
speedy development of the country’s 
Industries. Instead of mutual co
operation, if this sort of a spirit is to 
be exercised by the private entre
preneurs, this House will have to 
seriously take the matter into con
sideration. Apart from this, I would 
not like to go into details of these 
cases, now, because it is a well-dis
cussed and well-accepted policy.

In the meanwhile, this Mundhra 
incident has led to another kind of 
controversy, namely, the investment 
policy. There is also another contro
versy with regard to the administra
tion of companies by the Company 
Law Administration. This Mundhra 
incident has also brought into Light 
the question of yet an undecided 
factor, namely, whether the Govern
ment is going to adopt backdoor 
nationalisation policy. All sorts of
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[Shri Shankaraiyfc]
criticisms or protests have been made. 
In the light of these circumstances and 
in the interest of the development of 
our country, I would like to put before 
the Government a suggestion of mine. 
Besides the two, the private and the 
public sectors, a third intermediate or 
a via media kind of policy may be 
adopted, wherein the private sector 
and the Government could co-operate 
by contribution of shares in the capital. 
The Government have issued loans 
to many of the present industries, 
wherever such industries are there, 
and which have to be worked in the 
interest of the country and developed 
and nourished and progressed the 
private entrepreneur as well as the 
Government can share in the capital, 
wherein the entire management 0: 
administration may be left into the 
hands of the private sector itself, the 
Government may reserve the right of 
control. If there were to be any 
mismanagement or in order to prevent 
any of the abuses that are practised 
by the private sector, the Government 
may interfere and take over the 
management, or guide, to the best 
advantage. This is not a new feature 
that I am proposing. This kind or 
policy is being practised to the best 
interest by the Government of Mysore. 
This is a matter which has to be 
seriously considered by the Govern
ment. This will be a healthy feature 
if it is introduced into the Industrial 
sector.

If I may give some instances, 
Mysore has been a pioneer in indus
tries. It started several industries 
before any other State could do it. 
The method it adopted was that there 
were joint stock companies. The 
public were also asked to contribute. 
The private entrepreneurs who 
wanted to make a start and take to 
industries were also encouraged. The 
Government also put in its money in 
the share capital. Though the Govern
ment had the controlling interest of
51 per cent, in the shares the manage-

indu'stries it had its representatives 
in the Board of Directors. They could 
prevent any kind of abuse. The 
management was in the hands of 
private enterprise, the public also had 
interest in the running of the com
panies and the abuses were very little 
compared to the abuses that were 
there in the managing agencies system 
in other parts of the country. Thfe 
kind of industrial policy is pursued in 
the Mysore State, where there has 
been even now good co-operatloa 
between the private entrepreneur and 
the Government. There was harmony 
in the best interest of the development 
of those industries. They worked
well and they have been working
well. To give one instance, the
Hindustan Aircraft was started in a 
similar manner. The Mysore Sugar 
Company and the Mysore Paper Mills 
were also started in a similar manner. 
They have been working very 
well. I do not know why the Central 
Government should not accept this 
policy, or at least seriously consider 
it and see that the private entre
preneur and Government co-operate 
The Central Government—wherever 
possible the State Governments may 
also be asked—should co-operate and 
work together. They should help the 
private entrepreneur and see that 
instead of merely taking industries 
into the public sector this sort of 
policy is also pursued. I would com
mend this to the serious consideration 
of the Minister.

An Hon, Member: They are having
it.

Shri Shankaralya: They are not 
having it in the Centre; only the 
Mysore Government is having it.

Now, Sir, on the floor of this House 
we had a discussion with regard to 
certain industries. With regard to 
TELCO Shri Feroase Gandhi revealed 
so many facts. Though it is a matter

ment was left entirely in the hands cf *!e dealt with , by
private enterprise. Because th* . s*ry as r®*ards
Government had its investment a n d O T ^ t  of production of engines and the
Interest in the development of th o s e W ™ n in g  of it, the Central Government
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have advanced heavy loans, The other 
day it was voiced by this house that it 
should be nationalised. It was com
plained that the loan that was given 
for the development of TELCO, 
particularly for the manufacture of 
Railway engines, was being utilised 
for the manufacture of trucks and 
sections of other industries. Now, the 
loan is there. Instead of withdrawing 
the loan, it can as well be converted 
into a share in the capital. The Gov
ernment can become a shareholder. 
The management and administration 
by the private enterprise would be 
<still there, but the industry could be 
run more profitably. The Government 
can invest the life insurance amount 
or any other amount to the best 
advantage. Because the Government 
representatives would be there they 
will be guarding the interests of the 
government as also of the factory, the 
development of the factory. They v/ill 
see that there are no abuses either in 
respect of profits or any other means 
being practised.

Similarly, there arc many other 
industries. For example, the Jessops 
have come into the picture. There are 
many such companies. I do not want 
to waste the time of the House by 
giving instances of the kind. They 
can as well be converted into co
operative enterprises or joint enter
prises with the Government and the 
private sector, so that instead of their 
being misused, mismanaged or taken 
advantage of by the managing 
agencies they may be run in the best 
interests of the country. I will 
mention about the mismanagement 
that is prevalent in the big industries 
when the Company Law amendment 
comes in. I have hardly any 
time to mention them here. But I 
would like to place this matter for 
the serious consideration of the Minis
ter and to see that this policy is 
pursued hereafter.

Then, Sir, I would like to refer to 
the Raw film Industry. We have 
been importing a good deal of raw 
film from outside by incurring a good 
deal of foreign exchange. It is a 
drain on the foreign exchange. The

film industry is being starved. The 
development has been very little. The 
Government are seriously considering 
this question and I hope they have 
already come to a decision to start 
one film industry in our country. In 
this matter the initiative was taken by 
the Mysore Government. They 
wanted to start the film industry at 
ICrishnaraja Sagar. That was con
sidered to be an ideal place for that 
industry. The Mysore Government 
carried on negotiations with severa* 
foreign firms. They came to an agree
ment with a French firm. The agree
ment was about to be entered into. 
Then the question of integration came 
in and the Central Government 
decided that they want to start the 
film industry. I understand that they 
have come to a decision and they are 
going to start it. Though the 
Mysore Government made all prelimi
nary attempts and were about to 
enter into an arrangement, to see that 
the factory is located at a particular 
place, attempts are now being made 
to shift it to another place. The 
Mysore Government is anxious to 
invest some amount in it. The public 
of Mysore are also interested in having 
this industry established there. The 
Central Government can also play its 
part and see that the Mysore Govern
ment and the public of Mysore who 
are anxious to invest their money in 
this industry are given a fair chance 
by establishing this industry there. 
Apart from this I do not wish to say 
anything more about it. The Mysore 
Government had finalised the whole 
scheme and were about to enter into 
an agreement with the French firm. 
At that time it has been snatched away 
from them. I hope the Central Gov
ernment will give Mysore its due 
share and see that the raw film indus
try is located at Mysore.

Shri Palaniyandy (Perambalur): 
What about the expert’s opinion?

Shri Shankaralya: It was only alter 
taking the expert’s opinion and 
finalising the financial commitments 
and other things that the Myjore 
Government were about to enter into 
an agreement with the French firm. 
The French firm was ready to help the
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Mysore Government. All terms and 
conditions were finalised and only the 
agreement had to be signed. It was at 
that time that the Central Government 
intervened and wanted to take up 
this industry themselves (interrup
tion). I could not hear the interrup
tion.

Mr. Deputy-Speaker: The hon.
Member should not allow himself to 
be dragged into it because what he 
has to say will then be left out.

Shri Shankaralya: Sir, before I
speak about the handloom indusUy i 
would like to say one or two words 
with regard to the Silk Board. The 
Silk Board has been there for the last
9 or 10 years but the activities have 
been taken up seriously only for the 
last five years. Formerly there was 
shortage of money and they could not 
do anything. Now money has been 
given in plenty by the Central Gov
ernment, but the progress that has 
been made is not very satisfactory. So 
many reasons have been assigned for 
this. Even though the amount was 
there, they say that trained personnel 
were not there. But the fact is that 
even though there were trained people 
they were not being made use of. The 
second reason that has been assigned 
is that many of the States have not 
put into operation or implemented 
many of the schemes sanctioned by 
the Silk Board; even though amounts 
were allotted they could not imple
ment the schemes. Therefore, in 
between the Central Government, the 
Silk Board and the State Governments 
the sericulturists have suffered veTy 
much. For a very long time it has 
been a protected industry. Mysore is 
the State where nearly 80 per cent 
of raw silk is being produced. There 
are also several other allied industries. 
Silk has got also a foreign market. 
Because of the non-development of 
this industry, many of the poor rearer; 
and reelers have been suffering a good 
deal of loss. The foreign trade has 
also been affected. Now that heavy 
sum has been allotted for this induj- 
try, I request the Government to see 
that this money is utilised well and

all the schemes are implemented and 
the production of silk is not only 
improved in quality and in quantity 
but the other connected industries are 
also developed.

In this connection, I would like tj 
mention that Mysore is the pioneer in 
this industry and nearly 80 to 90 per 
cent of this product is being produced 
in Mysore State. After a good deal 
of consideration, the Silk Board that 
was situated at Bombay was shifted to 
Bangalore, because at Bangalore they 
could concentrate on the industry and 
supervise the work, being the centre 
of the industry, and they could also 
sec that many of these schemes are 
implemented. But now, I fear that, 
for no reason at all and merely 
bccause some Bombay merchants and 
other industrialists have urged for iti 
being shifted to Bombay the Board 
is to be shifted to Bombay again. The 
location of the Silk Board at Bangalore 
seems to be inconveniencing, and does 
not happen to fit in with the I.C.S. 
officer. If that is shifted to Bombay, 
it is not justice done to the industry. 
The convenience or inconvenience to 
the officers to attend the meetings of 
the Board and all such things should 
not lead to the Board being shifted to 
Bombay. The industry and the Beard 
should be located in a place where the 
farmers, the rearers and the reelers 
can take advantage of the office and 
make improvements, and come to the 
office for help in implementing the 
schemes. There is a research section; 
there is a training section, there are 
so many other factors which need to 
be developed at Mysore. Therefore, 1 
request that the Silk Board should be 
maintained at Bangalore.

Before I close, I crave your indul
gence to make one more point 
about the handloom industry. The 
handloom industry has been given a 
good deal of impetus and develop
ment. It has proved its worth, and 
it has been doing good work also. But, 
it is unfortunate and I wish to tell 
Government that the expected results
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have not been achieved, became of 
the lack of incentive, lick of drive by 
the Board. Merely because the Hand- 
loom Week is observed and an impetus. 
is given, things cannot improve, and 
the way in which the Handloom Board 
is working is not satisfactory. Many 
of the weavers have not yet come into 
the co-operative fold in spite of 
efforts. The reasons should be brought 
out as to why they have not been able 
to come to the co-operative fold in 
spite of all the steps taken to get them 
into that fold. I would request the 
Government to go into that aspect.

There was the central marketing 
society which was started only four 
years back. Within the course of two 
or three years, it has incurred a loss 
of Rs. 3 lakhs to Rs. 4 lakhs. It Is 
meant to give assistance to the 
weavers in case of foreign and inland 
trade, but the link between the 
marketing society and the other 
societies has not been properly 
established and the society has been 
running on a loss.

Mr. Depoty-Speaker: Hie hon.
Member's time is up.

Shri 8hankaralya: One more word 
with your indulgence.

Mr. Depnty-Speaker: Even after the
reference to the handloom industry?

Shri Shankaraiya: It is in respect of
the handloom Industry alone, Sir; 
particularly in my State, this industry 
has not developed properly. I v'ish 
to bring to the kind notice of the hot.. 
Minister that out of the cess fund 
allotted for the development of the 
handloom industry some other work 
is being made. This fund has been 
diverted to other processes. It is in 
this way. People have been taken, 
under the Mill Cess Fund, and they 
have been asked to work in different 
departments. In the rural industries 
sector, when the amount Is given to 
the relief of the weavers, and when 
the weavers’ work itself is suffering

owing to the lack of funds and proper 
personnel, if some people are drawn 
in and asked to work in different 
fields or in different departments, wilt 
it not be a misapplication of this 
Fund?

Mr. Depoty-Speaker: One word
should not be spun out so long.

Shri Shankaraiya: I have brought to 
the notice of the State Government 
many of the difficulties that have been 
found in the industry in Mysore State, 
and I hope the Central Government 
will also look into them and rectify 
them as early as possible.

Mr. Depnty-Speaker: There are 148 
cut motions. The following are the 
selected cut motions relating to various 
Demands under the Ministry of Coin* 
merce and Industry which will be 
treated as having been moved, provid
ed they are otherwise in order. A list 
indicating the numbers of selected cut 
motions will be put on the Notice 
Board and will also be circulated to 
Members tonight for their informa
tion.

Demands Nos. Uos. of cut motions

1 123, 156 to 158, 479; 
179 to 183, 205, 208, 
216, 249, 250, 272, 273, 
305 to 312, 320 to 327, 
337, 480, 481.

2 125, 159 to 162; 43 to
48, 75 to 78, 81 to 86, 
128 to 130, 184 to 187, 
207 to 213, 218 to 230, 
251 to 266, 274 to 284, 
294 to 299, 315, 314 
328 to 335, 338 to 343.

4 346
5 214, 267 to 271, 285 to

288, 318, 319 336.
106 348

Policy regarding nationalised business 
corporations under the administra
tion of the Ministry.

Shri T. K. Chaudhuri (Berham-
pore): Sir, I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry' be reduced to Re. 1."
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Need for securing- balanced regional 
development 0/  industries

Shri D. R. Chavan (Karad): Sir, I 
beg to move:

“That the Demand under the 
. head ‘Ministry of Commerce and 

Industry* be reduced to Re. 1.”

Aspect of inequalities resulting from 
regional disparities in industrial 
development

Shri D. R. Chavan: Sir, I beg to 
move:

‘That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced to Re. 1.”

Failure of the Government to develop 
a rational and balanced export policy

Start Jagdish Awasthi (Bflhaur): 
Sir, I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced to Re. 1."

Policy of issuing Import licences

Shri Nanshir Bharucha (East 
Khandesh): Sir, I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced to Re. 1.”

Problems of textile industry

Shri D. R. Chavan: Sir, I beg to 
move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100."

Problems of jute industry 

Shri D. R. Chavan: I beg to move:

“That the Demand under the 
head *Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to start fertilizer factory to 
proximity of Koyana Project to the 
district of Satara, Bombay State

Shri D. R. Chavan: I beg to move:

"That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to start aluminium factory in 
district of Kolhapur, Bombay State

Shri D. R. Chavan: I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to grant import licences to 
certain Sugar Factories in Maha
rashtra and Gujarat

Shri D. R. Chavan: I beg to move:

"That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100."

Failure to allow export of groundnut 
oil and other vegetable oils for 
earning valuable foreign exchange

Shri Tangamanl (Madurai): Sir, I 
beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to cancel unused licences for 
import of textile machinery

Shri Tangamanl: Sir, I beg to 
move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Necessity of reducing the wide dis
parity in the scales of pay and 
allowance of the officers and those 
of other ranks in the Secretariat 
and other Departments

Shri B. Das Gnpta (Purulia): I beg 
to move:

“That the Demand under the
head ‘Ministry of Commerce and
Industry’ be reducejd by Rs. 100.”
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Policy in regard to the export of 
vegetable oils and oil cafce*

Shri V. P. Nayar: I beg to move: 
“That the Demand under the 

head ‘Ministry of Commerce and 
Industry' be reduced by Rs. 100.”

Policy in regard to sending of teams 
abroad for the promotion of trade

Shri V. P. Nayar: I beg to move:
"That the Demand under the 

head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to ensure supplies of Indian 
tea at fair prices to Indian con- 
sumers

Shri V. P. Nayar: I beg to move: 
“That the Demand under the 

head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to prevent the monopolistic 
hold of a few concerns in tea auc
tions at Calcutta and Cochiu

Shri V. P. NayaV: I beg to move: 
"That the Demand under the 

head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100."

Working 0/  the Office of the Chief 
Controller of Imports and Exports 
and Offices subordinate to it

Shri V. P. Nayar: I beg to move:
‘That the Demand under the 

head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100."

Failure to pursue a sound policy in 
regard t<» the import of consumer 
goods

Shri V. P. Nayar: I beg to move:
“That the Demand under the 

head ‘Ministry of Commerce and 
Industry' be reduced by Rs. 100."

Malpractices in the use of actual 
users' import licences and ad hoc 

licences

Shri V. P. Nayar: I beg to move:
"That the Demand under the 

head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to prevent the abuse of the
user's licences for import

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Unrealistic clubbing together of 
several items ranging in value from 
Rs. 5 to over Rs. 5 lakhs in the 
same serial number in the Red 
Book

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100."

Failure to assign the reasons in reject
ing the applications of genuine par
ties for import of essential articles

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100."

Failure to take adequate steps to pre
vent the trading in import licences

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100."

Failure to prevent delays in the 
matter of issuing import licences for 
essential articles and in the dis
posal of appeals

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100."

Policy in regard to the implementa
tion of trade agreements between 
India and other countries

Shri V. P. Nayar: I beg to move:

"That the Demand under the
head ‘Ministry of Commerce and
Industry* be reduced by Rs. 100."
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Policy in respect of the manufacture 
of automobiles

Shri V. P. Nayar: I beg to move:

"That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to institute an enquiry into 
the issue of import licences in the 
past to find out the results of past 
policies, leading to the current for
eign exchange difficulties

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to keep company-wise lists of 
import and export licences issued

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head 'Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to increase the volume of 
trade of the State Trading Corpora
tion in respect of exports and 
imports in which private sector has 
a monopolistic grip

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to negotiate the required 
volume of barter trade to reduce 
the difficulty of foreign exchange

8hri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to develop the export of ores 
through Cochin Port

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Failure to negotiate for capital
machinery from UX., UJH.A. and 
Japan on barter basis for the ores 
supplied
Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head 'Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Need for abolishing monopoly of trade 
in bidi leaves prevalent in Oriua

Shri P. K. Deo (Kalahandi): . . . . .  
I beg to move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100."

Failure to check closure of Textile 
Mills

Shri Naushlr Bharucha: I beg to
move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry1 be reduced by Rs. 100.”

Failure to prescribe effective pro
cedure for inquiry into working or 
closure of industrial concerns, under 
the Industries (Development and 
Regulation) Act

Shri Naushir Bharucha: 1 beg to
move:

“That the Demand under the 
head ‘Ministry of Commerce and 
Industry’ be reduced by Rs. 100.”

Policy regarding cotton textile 
development

Shri Ghosal: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced to 
Re. 1.”

Hurried and heavy industrialisation 
of India minimising the potentiality 
of the small industries in the eco
nomic life of the rural population.

Shri B. Das Gupta: I beg to move:

“That the Demand under the 
head 'Industries’ be reduced to 
Re. 1.”
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Failure of the' Government to make 
adequate provision* for email scale 
industries.

Shri Jagdhh Awatthi: I beg to
move:

“That the Demand under the 
head Industries' be reduced to 
Re. 1.”

Failure of the Government to make 
adequate provisions for the develop
ment of rural industries.

8hri Jagdish Awasthi: I beg to
move:

“That the Demand under the 
head Industries’ be reduced to 
Re. 1."

Failure of the Government to develop 
the tea industry and the export of 
tea in a rational manner.

Shri Jafdlsh Awasthi: I beg to
move:

“That the Demand under the 
head ‘Industries’ be reduced to 
Re. 1."

Failure to check closure of textile 
mills.

Shri S. M. Banerjee (Kanpur): I beg 
to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to check closure of jute mills. 

Shri S. M. Banerjee: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Expansion of Handloom Industry in 
Uttar Pradesh

Shri S. M. Banerjee: I beg to move:

“ That the Demand under the
head Industries’ be reduced by
Rs. 100.N

Establishment of more small indus
trial units in Eastern Districts of 
Uttar Pradesh.

Shri S. M. Banerjee: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.’’

Failure to export shoes to Soviet 
Union and Poland.

Shri S. M. Banerjee: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100."

Failure to pay rebate to Weavers’ Co
operative Societies in time in Uttar 
Pradesh.

Shri S. M. Banerjee: I beg to move:

"That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100."

Failure to develop cottage industries 
in West Bengal.

Shri Ohosal: I beg to move:

“That the Demand uiyier the 
head ‘Industries’ be reduced by 
Rs. 100."

Failure to develop Small Scale Indus
tries in the district of Howrah by 
arranging to supply them power 
from the Damodar Valley Project.

Shri Gluteal: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100."

Failure to develop silk industry in 
West Bengal.

Shri Ohosal: I beg to move:

“That the Demand under the
head ‘Industries' be reduced by
Rs. 100."
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8hii Gheaal: I beg to move:

“That the Demand under the 
head 'Industries’ be reduced by 
Rs. 100.”

Failure to stop the cloture of Cotton 
Textile Mills of West Bengal.

Shri Ghosal: I beg to move:

"That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to stop the closure of Jute 
Textile Mills of West Bengal.

Shri Ghosal: I beg to move:

"That the Demand under the 
head 'Industries’ be reduced by 
Rs. 100.”

Failure to control tea business of 
West Bengal

Shri Ghosal: I beg to move:

‘That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.’’

Failure to promote drug production 
scheme of Durgapur.

Shri Ghosal: I beg to move:

"That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to utilize lime-stones of 
Purulia for manufacturing cement.

Shri Ghosal: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Black-marketing of cement in 
West Bengal

Shri Ghosal: I beg to move:

“That the Demand under the
head ‘Industries’ be reduced by
Rs. 100.”

Shri Ghoul: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Working of Cotton Textile Promotion 
Council.

Shri Ghosal: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Working of National Industrial 
Development Corporation.

Shri Ghosal: I beg to move:

“That the Demand under the 
head 'Industries’ be reduced by 
Rs. 100.”

Failure to develop cottage industries 
in Marathi region of the Bombay 
State.
Shri D. R. Chavan: I beg to mover

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100."

Failure to develop handloom indus
tries in Maharashtra.

Shri D. R. Chavan: I beg to move:

‘That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to develop small scale indus
tries in district of Satara North and 
South and Kolhapur and Ratnagiri

Shri D. R. Chavan: I beg to move:

‘That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100."

Failure to stop the closure of cotton 
textile mills in Maharashtra.

Shri D. R. Chavan: I beg to move:

"That the Demand under the
head Industries' be reduced by
Rs. 100.”
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Failure to prevent partial closure of 
the power loom factory at Virutfhu- 
nagar, Madras State.

Shri Tangamani: I beg to move:

'That the Demand under the 
head Industries’ be reduced by 
Rs. 100."

Inadequate grants for development of 
handloom industry.

Shri Tangamani: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to restore the cut in the 
rebate on Handloom cloth.

Shri Tangamani: I beg to move:

“That the Demand under the 
head 'Industries’ be reduced by 
Rs. 100."

Large sum allotted to Ambar Charka 
under grants to All India Khadi 
and Village Industries Commission.

Shri Tangamani: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100”

Failure to reduce the production of 
matches in factories run by power 
so as to help development of cottage 
industry.

Shri Taogamaol: I beg to move:

“That the Demand under the 
head Industries’ be reduced by 
Rs. 100.”

Failure to protect B.CD. class match 
factories by extending concessions 
to them.

Shri Tangamani: I beg to move:

“That the Demand under the
bead Industries' be reduced by
Rs. 100.”

Failure to prevent closures of Textile 
mills.

Shri Tangamani: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to develop the cutlery and 
carpenters tools industries in the 
district of Purulia on Cottage and 
Small Scale basis.

Shri B. Das Gupta: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to provide adequate measures 
for developing the lac Industry in 
the Purulia district of West Bengal.

Shri B. Das Gupta: I beg to move:

“That the Demand under the 
head ‘Industries’ ,  be reduced by 
Rs. 100.”

Failure to develop the existing tassar 
Industry in the district of Purulia.

Shri B. Das Gupta: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to develop and protect the 
existing small-scale glass industry 
in Callcutta.

Shri B. Das Gupta: I beg to move:

“That the Demand under the 
head 'Industries’ be reduced by 
Rs. 100.”

Failure to make a thorough and com
prehensive survey of small-scale, 
cottage and village industries in 
India.

Shri B. Das Gupta: 1 beg to move:

“That the Demand under the
head ‘Industries’ be reduced by
Rs. 100."
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failure to provide easy loans for the 
artisans of small-scale industries

Starl B. Du Gupta: I beg to move:

“That the Demand under the 
head 'Industries' be reduced by 
Rs. 100.”

Failure to organise the marketing of 
the small-scale industries produc
tion

Shri B. Das Gupta: I beg to move:

“That the Demand under the 
head Industries’ be reduced by 
Rs. 100.”

Failure to provide easy and cheaper 
transport facilities for small-scale 
industries production

Shri B. Das Gupta: I beg to move:

‘That the Demand under the 
head Industries' be reduced by 

Rs. 100.”

Failure to organise the 'Small-Scale 
Industries Corporation’ on a decen
tralised basis for proper develop
ment of small-scale industries

Shri B. Das Gupta: I beg to move:

“That the Demand under the 
head 'Industries’ be reduced by 
Rs. 100.”

Shi/ting 0/  Central Sericulture Insti
tute from Behrampur, Murshidabad, 
West Bengal

Shri B. Das Gnpta: I beg to move:

'That the Demand under the 
head 'Industries' be reduced by 
Rs. 100.”

Failure to establish district units of 
‘Khadi and Village Industries Com
mission’ for adequate development 
of Khadi industry and Ambar Char- 
kha’

Shri B. Das Gupta: I beg to move.

‘That the Demand under the
head Industries' be reduced by
Rs. 100.”

Closing of Coffee Houses in Calcutta

A ll B. Du Gupta: I beg to move:

“That the Demand under tbs 
head 'Industries' be reduced b f
Rs. 100.”

Need for establishing a cement factory 
in the district of Purulia, West Ben
gal

Shri B. Du Gupta: I beg to move.

“That the Demand under the 
head Industries' be reduced by 
Rs. 100."

Failure to provide adequate relief to 
the retrenched workers of the India 
Coffee House

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries' be reduced by 
Rs. 100.”

Policy in respect of closing down of 
India Cofee House

Shri V. P. Nayar: I beg to move:

"That the Demand under the 
head Industries' be reduced by 
Rs. 100.”

Failure to prevent the growth of 
monopolies in the Chemical indus
tries.

Shri V. P. Nayar: I beg to move.

"That the Demand under the 
head 'Industries' be reduced by 
Rs. 100.”

Failure to ensure the cheapest pos
sible prices of yam required by the 
handloom industry

Shri V. P. Nayar: I beg to move:

“That the Demand under the
head ‘Industries' be reduced by
Rs. 100.”
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Hardships of the small units in tex
tile production especially by the pro
posed excise duties on such units 
products

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to prevent the malpractices of 
the private sector in the observance 
of standards set up by the Indian 
Standards Institute

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries' be reduced by 
Rs. 100.’’

Collaboration and financing of the 
Indian Standard Institution by re
presentatives of private industry

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduccd by 
Rs. 100."

Failure in enforcing the keeping of the 
best standards in products

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduccd by 
Rs. 100."

Influence of private sector in setting 
up of the standards of the Indian 
Standards Institute

8hrl V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Necessity to make the Indian Stan
dards Institute a completely govern
ment-owned concern in view of 
experiences of its functioning

Shri Y. P. Nayar: I beg to move:

“That the Demand under the
head ‘Industries’ be reduced by
Rs. 100.”

Necessity to have tests of quality fn 
terms of standards presented by the 
Indian Standards Institute in gov
ernment-owned laboratories and test 
house* , | | 1

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head 'Industries’ be reduced by 
Rs. 100.”

Failure to develop industries 10 pro
duce basic materials from indigenous
resources

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to develop industrial uses of 
cashew shell oil in India

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure in prevent foreign monopolies 
pari cipating in capital and consu
mer goods manufacture

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries' be reduced by 
Rs. 100.”

Policy in respect of Chemical 
Industry

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Working of Indian Standards Institu
tion.

Shri V. P. Nayar: I beg to move:

“That the Demand under the
head ‘Industries’ be reduced by
Rs. 100.”
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Failure'to provide adequate relief to
coir industry

Sluri V. P. Nayar: I beg to move:

"That the Demand under the 
head ‘Industries' be reduced by 
Rs. 100.”

Failure to improve economic condition 
of workers who produce hand-spun 
coir yam

Shri V. P. Nayar: I beg to move:

"That the Demand under the 
head ‘Industries' be reduced by 
Rs. 100.”

Failure to step up exports of coir mats 
and mattings

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100."

Failure to conduct proper research to 
reduce retting time required for 
coconut husks, in the use of coir 
making

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries' be reduced by 
Rs. 100.”

Failure to give preference to coir mats 
and mattings for floor furnishing in 
Government of India's buildings

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head Industries’ be reduced by 
Ra. 100.”

Heed to declare coconut husk as an 
essential commodity under anoro- 
priate law.

Shri V. P. Nayar: I beg to move:

“That the Demand under the
head Industries’ be reduced by
Rs. 100.”

Failure to start a rubber factory in the 
public sector in the rubber produc
ing belt to reduce the monopoly of 
foreign concern* in the rubber good* 
industry

Shri V. P. Nayar: I beg to mow:

“That the Demand under the 
head ‘Industries' be reduced by 
Rs. 100."

Favour shown to a company iu giving 
permission to start a rubber factory 
in Bombay State in partnership with 
an Italian firm

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head Industries’ be reduced by 
Rs. 100.”

Failure to ensure that the new facto
ries licensed for the manufacture of 
tyres etc., are located in the rubber 
producing belt of India

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Excessive profits of the foreign com
panies in the manufacture of rubber 
goods

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to organise research for the 
conversion of coir dust, left after the 
extraction of fibre, into useful pro
ducts

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100."

Regional disparity in development of 
industries

Shri P. K. Deo: I beg to move:

“That the Demand under the
head ‘Industries' be reduced by
Rs. 100.”



5723 Demands for Grants 19 MARCH 19S8 Demands for Grar.'s 5724

Need for availability of eheap hydro- 
electric power in Kaldhandi Phul- 
bani and Bolangir districts 0/  Orissa 
for development of mall scale 
industries

Shri P. K. Deo: I beg to move:

"That the Demand under the 
head Industries’ be reduced by 
Rs. 100.”

Need for starting of an aluminium 
plant in Dandakaranya area to uti
lise the vast bauxite deposits in 
Kaldhandi and Koraput hills

Shri P. K. Deo: 1 beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Delay in starting the paper mill at 
Kesinga in Kaldhandi District

Shri P. K. Deo: I beg to move:
“That the Demand under the 

head ‘Industries’ be reduced by 
Rs. 100.”

Pnnpcets of another paper mill at 
Mafic an gin to utilise the vast bam
boo forest of Korapat District

Shri P. K. Deo: I beg to move:

“That the Demand under the 
head ‘Industries’ 1>- reduced by 
Rs. 100/’

Delay in starling a cement factory m 
Sambalpur District to utilise the 
vast lime stone deposits of that 
area

Shri P. K. Deo: 1 beg to move.

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure in preventing the growth of 
monopolies in the Cement Industry 
tend the manufacture of Hume Pipes

Shri V. P. Nayar: I beg to move:

“That the Demand under the
head ‘Industries’ be reduced by
Rs. 100.”

Plight of medium and small sizes 
Match factories in face of competi
tion from giant undertakings of the 
WIMCOS

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure in checking the manipulation 
of prices of industrial products

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Necessity to institute a Commission to 
assess the value of the working of 
the Tariff Commission

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Position of cyc.'c manufacturing 
industry

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to encourage the manufacture 
of products from spices like pepper, 
cardamom, turmeric, ginger etc., 
and essential oils like lemon grass 
oil

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to start the manufacture of 
vitamins from the lemon grass oil 
and cashew apples

Shri V. P. Nayar: I beg to move:
“That the Demand under the

head ‘Industries’ be reduced by
Rs. 100.”
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Failure to Mart indwfritt for the 
manufacture of industrial require
ments from mineral sands of Kerala

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure to take effective steps for the 
proper location and distribution of 
new industrial units on the basis of 
the recommendations of the States 
Reorganisation Commission

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head 'Industries’ be reduced by 
Rs. 100.".

Failure to utilise spices like ginger for 
the extraction of tinctures, deriva
tives, etc.

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Need for starting a sugar factory at 
Junagarh in Kalahandi district

Shri P. K. Deo: 1 beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Need for starting tea and coffee plan
tation on the hills of Kalahandi and 
Kora put district, Dandakaranya
area

Shri P. K. Deo: 1 beg to move:

“That the Demand under the 
head Industries' be reduced by 
Rs. 100.”

Need for setting up of an Industrial 
Estate at Kesinga or Titilagarh in 
Orissa

Shri P. K. Deo: I beg to move:

“That the Demand under the
head ‘Industries’ be reduced by
Rs. 100”

Need for improvement tn the hand
loom industry in Orissa

Shri P. K. Deo: I beg to move:

“That the Demand under the 
head Industries’ be reduced by 
Rs. 100."

Nationalisation of paper industry in 
Orissa

Shri P. K. Deo: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.”

Failure in giving adequate help for 
the manufacture of Oriya type
writer

Shri P. K. Deo: I beg to move:

“That the Demand under the 
head ‘Industries’ be reduced by 
Rs. 100.’’.

Black-marketing in cement in the 
country

Shri P. K. Deo: I beg to move:

“That the D:.mand under the 
head ‘Commercial Intelligence and 
Statistics’ be reduced by Rs. 100.”

Failure to appoint “ Controllers” for 
managing companies like Jessops 
and Co., and other concerns of 
Mundhras

Shri Tangamani: I beg to move:

“That the Demand under the 
head ‘Miscellaneous Departments 
and Expenditure under the Minis* 
try of Commerce and Industry’ be 
reduced by Rs. 100.”

Failure in checking the avoidance of 
the provisions of Company Law, by 
private and public limited compa
nies

Shri V. P. Nayar: I beg to move;

“That the demand under the 
head ‘Miscellaneous Departments 
and Expenditure under the Minis
try of Commerce and Industry’ be 
reduced by Rs. 100.”
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Necessity to amend the Company Law 
to ensure real control of companies 
to prevent them from defrauding 
their shareholders, the consumers 
and the Government

Shri V. P. Nayar: I beg to move:

"That the demand under the 
head ‘Miscellaneous Departments 
and Expenditure under the Minis
try of Commerce and Industry’ be 
reduced by Rs. 100."

Necessity to change the system of 
keeping the accounts of our foreign 
trade

Shri V. P. Nayar: I beg to move:

“That the Demand under the 
head 'Miscellaneous Departments 
and Expenditure under the Minis
try of Commerce and Industry' 
be reduced by Rs. 100.”

Lack of prospective planning of our 
fbreign trade

Shri V. P. Nayar: I beg to move:

“That the demand under the 
head 'Miscellaneous Departments 
and Expenditure under the Minis
try of Commerce and Industrdy’ be 
reduced by Rs. 100."

Failure in adequately diversifying 
foreign trade

Shri V. P. Nayar: I beg to move:

“That the demand under the 
head 'Miscellaneous Departments 
and Expenditure under the Minis
try of Commerce and Industry' be 
reduced by Rs. 100.”

Failure to expand the market for 
coir and coir products in foreign 
countries

Shri V. P. Nayar: I beg to move:

“That the demand under the 
head ‘Miscellaneous Departments 
and Expenditure under the Minis
try of Commerce and Industry’ 
be reduced by Rs. 100.”

Failure to take proper steps to in
crease the export of coir to coun
tries which do not take much coif 
products at present

Shri V. P. Nayar: I beg to move:
“That the demand under the 

head 'Miscellaneous Departments 
and Expenditure under the Minis
try of Commerce and Industry’ be 
reduced by Rs. 100.”

Failure to take over the export of 
Indian tea, to the extent necessary 
to prevent the existing monopolies 
controlling tea export

Shri V. P. Nayar: I beg to move:

“That the demand under the 
head 'Miscellaneous Departments 
and Expenditure under the Minis
try of Commerce and Industry' 
be reduced by Rs. 100.”

Failure to increase the tea export to ■ 
countries where tea is now sdld at 
high profits by re-export from 
U.K.

Shri V. P. Nayar: I beg to move:
“Thai the demand under the 

head 'Miscellaneous Departments 
and Expenditure under the Minis
try of Commerce and Industry1 
be reduced by Rs. 100.”

Failure to prevent under invoicing by 
exporters who have their own 
organisations in foreign countries

Shri V. P. Nayar: I beg to move:
“That the demand under the 

head 'Miscellaneous Departments 
and Expenditure under the Min. 
istry of Commerce and Industry’ 
be reduced by Rs. 100.”

Over-invoicing of subsidiaries of 
foreign firms for supplies from 
parent organisations abroad.

Shri V. P. Nayar: I beg to move:
“That the demand under the 

head 'Miscellaneous Departments 
and Expenditure under the Min. 
istry of Commerce and Industry’ 
be reduced by Rs. 100.”
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Failure to negotiate with other pepper 
producing countries for stabilising 
the prices of pepper ■

Shri V. P. Nayar: I beg to move:

..“That the demand under the 
head ‘Miscellaneous Department 
and Expenditure under the Min. 
istjy of Commerce and Industry’ 
be reduced by Rs. 100.”

Necessity of starting the second ship
yard at Paradip on the Orissa Coast

Shri P. K. Deo: I beg to move:

“That the demand under the 
head ‘Capital Outlay of Min
istry of Commerce and Industry' 
be reduced by Rs. 100."
Mr. Doputy-Speaker: These" cut

motions; are now before the House.

*nrt-
sr »r ssfrr

f t  Tft f. I ^ 1: ^  f t  oy n f 
ip q: fcr̂ TTrSFT̂ , S f STTWPf f. 
%  ^rf”Frzr sftr iv m  >nrm  *t vr 

TC «ft?r *TT f^RTT 
#  I fPTT* *T JfStf *T f f a  
snrr I  I zrft ftT staftfrrc;

m m i  w  tfrsrrfr*
fcrafa ^  % *TlT f ' 1 SPIT f *  

m i: nr?
a  fffc tftefrftT STlt ^ 3fcT 
faqyr prr f. 1 w  f *  ^

P̂T f t  TO f  ̂ Tft* *T
*TTf*T *PT* f t  f f o  V W
v ft  ^ '<5T
f t  ŜTT ft I mar îfoTvrq STtT 75TPT 
*HT*PT jfl sfaTRi+^l $t <Ttfa t  

fFR jft *T 9>f t
ft^ ^ i^ t *T5TT 5̂T ir ST* 5I^Tt
*T S i  «rf <TRT-T <TT TFPT
TT# ^ I ^ f t f  Vi fr^TT T̂f*TT f t  
5W fcr sft f t  w n  farra &r $

* r f i  t t  s r js r  t f t  t o r  %  

fas  srfcf *  f t  * i  7m #  <rc anrV f< t  

fm  pr *m  s wt iw r & r  w  f ip f fa

‘ iffi f t  W TT I 5T3f *lld Vt

? f e  *  ?r v m  f t  f*n* &r *  sfr srcr 
* r a r  * r f a  f ,  t t  *rfa flf *  » i t  v W f t T ® r

®FT T flK  f t ,  5T* 5TT V* ^  W  ^ 4

^ n r r u f  f t ^ r r  1 1 w z  v n r t  ^

T O r t  ifta ffnP sfrt?r *pt ^ r  
j r t t  ? r a r  ^  f r  r ? r  ^  m f  

H 'it sfnr ^ ft  t, -&m  
^ ?t ^mn sit *h; 1 ?fk iftx 

fo r sV fs m  f t  f t
h ‘ f  z m  H  f & {  q m  m  1

$  ^ < tt f t  i m  ^nfn^- vfri ^ft»r 
*̂T %̂T iwft jfrfH T O lt  

fsnr^ f t  »iwf h vft vhfpfftmr *rk 
W - ^ r i w n r  5lf^ m  
5TPT 1

5TT3T ^5T k"' IF S fT  3R ^ t*P IT  ^cP T t 

?Tft f t  ft f t  f»T 3 ft  ferr 
^ T O  ?fiff W‘T_ T7 7 f f  * ^ f t  
T̂fiTKT J iT O  %q ?T1T «TH ?  f t  33ft*T 

; ; ^ r  «TT %  f t  ^ 'T 'T  f t  5T^ f * T

^ t t » t  #  sr*T ^ t  * T f f  ^rrqr*T, 

f jp s rq - ^ f p f f  %  »TPT J ? ft  rT'^T 5W  <R> 

^  ^  t t ?  rJ? fF T  « r ^ r  iT f r  * w ? r  f  1 

w z  ’srr^w n  sitct t  f t  *n^
^  3fT fiTFq'+R f , 3ft ftw ^  t.
^5T ^  !fiT?T ^  4 f lq * f t  f  d » i+ l  

^  f * T  s rm  f t ^ P E T

feF T R T  5TPT f t  %?T i f t  f fn T f"T  f t  T fT  

^ , sfr f  ei M sfPT wtt: t ?  f , 

v M w r  ^ T m  v i  w k  ir > r t  t

p S ^ ’R H T ' f T f

STPff <PT TT5PTR Sj*K ft^ft ^
f*T5T » f f^ T t  t  1

5 * r V  q ^ T r r  w  * t  ^ f t  ^ w  

T S fP t  %, *Jc ft 4 f * f  ^ s f t^ T , -3 ? f i*  ^ P W
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if $  $ 3  «R *T T  ^ T jP T T  I f o R T
w  *r *jpft * pt «pt afr ^ r r
$  J T I W  V  *TT * t  & T  V  f t

, f t  w i # r  % ^ r l ;  ^ r * f f  *  t ? t  $  i 

h r  *p t stfor t  gt t o r  
s r o r i m i i r T  otpt & fcir 
5ft 5^  x$  t ,

«% wrc $  t| t, irfr f t f w
T f T  • t 'f f l  e e f t ^ R  ^ t  ^

t o  t t  qfcrnr n *  t  ^  | fa * r
^  iT ? f t  r s r r

T ^ |  1 p r f t  h t o  a f t  p r t  f c r  %  g ^ f t n -

$ ' t  Tp> ^ITTT ? R T ^  % , ? T  

fll<l UTCR >d5l̂  ?  %  Wl't' 

«Tp ?t TOT t ’ ĴTTT 3  ^  h r  * t 
* n w  ^  fr,  &  ? m t  f r n r .  * t

T7-TT  * 1 0  ?  I ?HVTT §  H lfir, 

rT ^ R  *T^ T R T  S fflT  ^  «fW l<*£t 5TTT 

^  f  ^  
* t r  sror *rt & fa  ft jww
f T O fa  ^ T T  I *T? t f t

^ T  S R P TC t 3TTC #  U T  STTrft £  I 

rTTO T̂tSTT fTT T? f»", ^+'l0 ^STt 5TT 
T i f t  I ,  ^ T T t  <TTO T O F T T t U f a f f  *  

fa s  p n  & fa  *3T jwrct $*rct ^ tt

s*T f a ^ R t  * T f  % *H?T ^ T ?  ^ T  * f t  

^ ? T  |  f l k  #  ? f t n  f t i l f a  W T W  %  W X  

ufa^TfSR? ^TTO W *t f  I A T̂fPTT 
fa  3  i w c  fazrr srrc fa
* n f a 7 * r n ;  a s f r n f a  s j s  ' f l r t a r c  htt

V̂ PTT T̂ ®FT, tilt' •liH T̂ ^PTT % + it
3f t  i n r w T  ^  t  s r?  

i fa  ^ 1 ^  ?n^T r̂
%STT ^  »TT I 5 *rr^  T t R  ^ t c t  * t  &  

« ? T  5T»R V R J C  I  | ^ T

^ ft  3?n*T ^r ^1 1 1

m ^r, fbnr v  ?r t o t  ^  fftr:

i f t ^ t ^ t l ,  i f r  

g q W c T f ,  ®f? ^  ^  ^ < f t » n %  ^  

JĴ  1 qrfr ^  q^r f f i ' i t  <W % **T

fir f« r  ? fw r  TrcyflU w  *ft 
« t t ,  ^ w t  i P t o t  « r k  ^

¥ i ?  %  v r  f ^ a u R  * c  ^ r f t

^»Tf r̂ 1 'rfTWR it? 1  *tt fa  aft 
f i r f e r  v r c t i t a *  ^  s r f ^ s R  

^ »rwr¥t | f art fa  wt- 
^ r f a ^  « ft 1 U R  * f t ^  ^  f i r f w  

? f e r T  T R q t ^ R  f T  TT«p sr ^ B5TH[ 3f t  

W  f*r^ t, ^  ^p?T *n̂ ar % 
^  sp rr rc  %  ^ r i  » t 5̂  ^ t  j r t  f a ^ r  

^ T t  f f r t t  1 $  f t  t  I ^ f  s f T T T O T ^  

w f t  « r r r  EJTR «TT^fT5T f« R T  W ,

?rfa^ w  «nrr fim  arriff §, 
m  iw  fa f?rr  

? fe z rT  ■fT ^ V ^ H  %  S t f t t g p f f  sp t m f w  

fpj%  ^T *VZ fsTCT ? m  RT»ft % 
fro, 3?ppr w t f R  jt I
W W  » R 5 p R  ¥ t  U R  ^  f a j ^ ‘ 

5 ^  ? ra  5 t  T in  w  z w  <rc « t r

Slift f̂ TT TOT ! faff 7 m  fW ir  # 
v m  ^ T %  p i  S ^ t s i r f f  s f t  3 T R  %  

qr^str ^ c t  «HH TT ^TWT
fam ft, A ^rrrir^ ^ r >  t o  % 
^  7r«TTT W T ,  «F#>TT f a  ^FTT^T 
q  f a c l #  ^ t o  % u f 0 # 0  %  5RPT 5 , f 3 R f f

q ; ? f r  ®pt ^  f n r r  f r m  n ? .

g^t 73[T'5T *lf f. f3R%
s w f r ,  « p ^ t  ^ p f t ,  t r r t t  ^ > f t  u k  

<aW*tr  vr* *i srciTfa f a  fr  ^
3*T!fit 'JiH >̂t 3fPT I *r 4>̂ dl ^ fa
*n?Frc <r $r^reprt «Pt w fi  ^ %

»R T fH cT  3F^ I ^  cTTO ?H?KT7 *> t 

w K ^ r ^ T 3 n m ^  fa  wrz 
%H  5 T fe « 3 H t ?Pt ^  e ft ^

f f ^ r  51 t o c t t  1 1 * f f r  3f t  sp i IT?? 

fim  fa  « f t ^  r̂ « fir  f jn r l^ n m  
^  ^a>PTf?wf fT $ 1 ^ f»m «R r  
5t IWT, 9?t TiSTTTt TO  ^t * l t  « fk  «RT
r̂ f*R r̂ f f ,  t o  

55 «rtr t o  ^  f*R ^  n̂'i^nf r̂ %

gnr il *nf | 1 >pf *th*t j w  (  fa
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[«ft «ra*ft] 
q&T'Tft ^  3ft W fo tfte  
r f t  |  ^  ^ n w  ffaT p p  f t  »Tm $ 1 
*JRT trWTC Vt *R f t  >RT | fa

;$ r fta r ? $  y *  3si<j<«i 
fcfT MTfflT f  I f * t f  * r tf 3ft VP^T  
« R lt *  <ft 3 * f f t  5faT sups ^ t *ft fa  
* r t c  ^ t n ik  ftw  % 5ft arrW t 
?rt ^  HTcft 1 ^fa*r v n r w ?  
*pTOT ?t I t  ^TflT fa
jt f t  5PFR % *to  0 nto % 3(t
f r r  s i f *  % fm  *  £, M r  * m
ttTT  3?TCT ft  W  % *R7 tfFT *S|T|?t
f  fa  fcr «ft ?<Wt*ftwr ft, m ^ t  
«PR fW  «f flftfiw  I
16 hn.

q ? ^  **t fcr *  3ft upsr
STPFTT f t  frtfcT Jftfa |  33% 1TWXJ 
if $  f « !  ^TT ^H T I 5*!T̂  *t ftR 
W ^ ^ f j R f a ^ U f T t , ^ *  % * R ,
*M t® r «ftr f  1 ^  rr^  ^
*PR ^ 5t TPT 5Tfr f  fa  SRT jPT ^  
^ r f  * r  «ptf * t  ¥ 3 f?  art ftfa iw
^T ft fpT 'pWT WH1 pRfa ?PRt 
t  fa  fifa ft *jsr ^t, fofctft fafr-
*R *>T 1HPT T7% ̂ 5T W>T f»1*iT*>| ^  
f  I 3<1$<'‘1 % f*R  %^T %
# T  V f  %?TT f  I ^ n r  %  f l H F T  t  i f f T  
W l ^ ^ ^ t ^ l ^ l N ^ t f a ^  
H U  ^  *R U ^  &T % «TR?T TO ¥t 
v r iI tv  w tz  M r  fa*n * r

f T T  w i t  I  I * R  ? t Y t t  * t  * R  5P F  
f» T  ^  q T  * 3<T ¥ R T  7?  5 ,
£ t * t i ? f t * * T W T $ 3 f r f a  w r r  
f Ptww spTcfr t  «rtr *ft *53 tit ^  
«Frm 1 1  * jz t  tft st ^  & =*rc ^ q t 
* f t  ^t ^ 1 * r  «rc^ % m  >ft 
ŜRTsrr p R fa  * f f  j r t  1 1

f*rrt ^  vt fa M  ^ wyr
?»T*T S k  ?3^t Tft 1 1 %fa? 1W f»TT<t
^rnr ^ t ftfc ft ^  *ih  qnr ^eft an t £

| 1 #ft«T f*rft % ^fth% q v  
wpr f^2T ^ir | j *if* *rq 4fliit*f 
nftr ^nr?r ^  ^rR % faq% % fa«m qwr 
9 : fn f̂t % Mi+fl vt 5<rt f^?ft «nqf« 
*nw»T f t  an#rr fa  f t  Pwfer 
sftfir fwFit f t r o r  %tt «ri | %fa? 
aft f»»KT ^ R  VT Pprf?f f t  TfT It

irnft | 1 fa ^rror 
% i  w  fafa’R  m *
^r  Pr %  5 f  I, ?r  u w  *t v ?v  
f^ n R  qrat PRfrr j f ,  ^  u m  ?
K.0 0 fwf^IR qr^T ^ R  p R R  g f  
P̂T \ t y t  % YV5. fiffiRH <TTW ^ R

qRS ^  ¥T fR k  ^T fjR ^  J*IT I 
U H H »  t  ^  W *  HfT r̂ *IR 

VT M c f  5*rr t  33% WT* q1 P R  *f«ft 
>wt ^ f»i*iTd «Hi5!nK «W fl vt 
T̂R®r ^ f ^ ^ r f a ’E R H ^  ^ 

f»T  ̂facRt ^  fjRtS ^t «ft,
Hi jrtPt v t v s  ^  f  ^ r

f ^ R k ^ t f f  I ?^FT *T^R ^  t  fa 
3fr  W{ \ l i .\  V  f j R k  fW T  *TT ^  * P {  
\ I V »  #  * *  TfT I fffft r o ;  «TN 
H>ft? Vt ?ftf5R I 7T *R U ^ t 
^ ^»X W^R*T ^ R  T̂ f*RfcT 
p T ,?R  ? w # ^ v f i ? f i n ! T ,n tr iw  
pprfcr |?TT, *R ?£!(? *  ^  f t fa w  
qrar t t  fjRfa |?rr, w [
M ^ r  q r ^  ^ r  ^t ftxrfer |?tt ^  
W[ m i  #  f t f ^ R R  q T ^ y  = t r  
«PT p R f c T  f i R T  * R T  I * H f> « )  V t
^ r  r̂ *n *̂r f m  | fa #ft?r ^  
qtt ?̂r tt ^r  ^  ft’Prr »i r̂ &
warm an TfT t  1 fm * $  ^ r  %
fjprf̂ r ^t, 3ft fa  *R % WIRT frfaft 

1RRTT ft«r% *N tr t  I

A *f?ft 3ft % ^  w m  qft i i f r  q t
T̂T 5 3ft 3?flft ffR?3 WfVTT q ft^ .
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f t  f c v  #  «rc 1 " t o  i r t  p r  
f t  jnptt u fa* ftfaft f t f r w

W ^ t l  ^  u w  3
wti »FTO, W[ #  ’FTRt TO
fas#  ^  tlTOT | I Tfl’flT TTT®T «Tf |
ft. in iR f t o  % ft*  
f  iftr Jif ft> Rfvrm *r tft t o  
v t  t o  faq fa  5*tt $ 1”  f f t  f t  % *  

*i«fW TO %  rfh n r^ ftrftW tw nff 
#  f*nft fttfrT *r  q fW r  *t to  j* t 
^ 1 ^8% + 1^1 v t  *tor vr»fr ^rf^r 
ft. w f  f t  t$ t $  1 m *  f»m  f r i r  
fara i t  * t i  f t  ^rrftrr f w  j m  t  1

3* 1%  3F R  ^ T r  * r  t |  f [  1

^  j f t  1 1 » j f f  * m j 5  j w  $  f t ?  a w  %  
^  ? t  s r t i  u f t a w  v  t o t  |  f m f r  « t f ? t -  
fa . TOsprtft *rcrft3Fra> =T?ff 7ft 1 
t o  s r t t  f̂ nrnr Tt M , fasrPH 
ftTO fT> fctft faww f t  z f
'd^+i VPT SRTifPTSRV TfT

sta t o  ^lr $  Tp I  1 *?
W f  <R ’pft’ t ift ?Tfft ^ 7T Tf>T £ 3^7 
ft r^ 3 ft* ^ * v § T $ ft?* F r  H 'O s%
fsrofa % t o ?  f*n* «mr ^  t  ^  
t o r w  ^ f t  ^  W  t  I s *  
f t f i  f t  # r r  1 vt iprapiT £  ftr 

*PR f*T TO^ <R ^t TO?3 f t  jPJ 

W^tT f t ^ f t  ^T5T T O T  ^  I

SRR :<RT % ^  StfrRRT TO TOR 
fW S R f % fPTf t  I ^  ^ T T  f t  

JJJTTW f f t fT $ W% U h i)  #  T O T  ^  I 
< R $  jp T T *  & T  ^ T  S f r T  *TT V T  

<Pt W T  3TT T f T  |  I W t  ^
g s f f t  * f a r a * r  \$  *n ? r v f  ^ t t  ? f k  

Hm 7  ^fl»T JFT <T«?to+TT SPT̂IT I 
ipn* ^ t  w  «pt ^ r  Tffrr 

n rffT  1

w ftiT  f̂, 'Rrr?r *r ’P ^ ’ |^, f  

f ] ? r  < f R  ® TTT m V f t R T  «F^TT

I  i f i t  f t  *  f t r a f a  H H i f w r  
ffftrfir W «mr i t  ft? 5»r 

W TO R  1R t| t  vtfr *5 fa fa  
^ r % M  t i t  ^r«R!fRr | 1 

« P fT  f t r  f t r r  ^ r f  t t  f i r  f c r  T O W  
5R ^  t  ^ w t  ^ r  #  ( % * r k  f f a r  ^ r f ^  1 
f t » ? W  %  * * * * *  t  f t  1  vtf  g r o  
f ^ T T  ^ 1  %  * r r * R  ^ 1
^ f i  ir&rr  j  1 *tft f t  7  V f r  f ¥  
“ w %  * J T O T  T O 7 #  V r o f t ’ T 
f t v f  v r  s t i ^ t  %  f a r
5T ^ n % T f w  ^  s f t  * r w  T O T  JT rft^ ’T ?  
3PT f t  S j p r g f a r o  9TT # ”  I !TJft 
3 f t  ^  ? * r  %  ^ f t^ r T T c r - T f « s r ' R ^ J T
f a n  ^  %  « p r  f * r  wj f t f i f rn w  

^ T  5  ? f t  j W  f t ? f f R t  V T  
y s f T  ^FT V » i%  « {j^ 'l« i +>l*j SR «T r

I A  ?H W cTT  g  f t r  H f  ^  1T C -  
*iw > ^  ^ ? T T  3fT T f T  |  I 5TT3T f * T  
T R < f r f r W  %  T O T O T  f

% f  I %fti»r ^TfRT WrfflRTT £ ftf 
f f f l R  %  f 3R R  i f t  i v t i n f i r  $  g ? n i T  
T t f  ^ T  ST^f f t r l T  I 1S W T  t p ?  ^ t  
ftcT T  t  I ^ t  5T ?  5IT ^
%f%? *  v?ft ?n w  % 1 t w t
J|ft W  fRIT ^ ft? JTfar T̂ ?rfsRi T̂TBT 
*T O T  JiflTT P̂PTT I f*T iff j(t

3ft 5 3  5PFR ^T snwr^H f*T T̂l <fll*l
^ r V n f ^ t  j jf r  f ^ r  ^ r ^ t t

^ p s n  T f T ^ i f f r q r ^ T V t  

f t r o  ^ r t  1 ^ ft  w rit  f t f^ ?r  

^nr £  ftr s*r ?ft »fr ft*rf«r w  t o  f,^  
w n  T O ^ f ^r ? t  f t  * i |  « p t ^  #

f ffR t  sprfir ^r«ft w f  ?T ^  1 & f t

h h i\  ^ T  f l f i f c f  •T fT  fP T T  ^ T f f T  I 
T n R f f ^ T V  f q n ^ n i  Ts» % f t 5*r 

^  %rfm ?T*raT ?fR ^  3it
t. I

S h r i  G a j e n d r a  P r a n d  S t n h a
< P a l a m a u ) :  M r .  D e p u t y - S p e a k e r ,  S i r ,
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•ome criticism has been levelled 
against the Commerce Ministry and it 
is said that the unwise policy of the 
Commerce Ministry has been respon
sible for the bad foreign exchange 
position. Though this criticism has 
been levelled, no specific instance was 
cited, except about the import of 
some German silver plates. No figure 
has been produced by our hon. 
friends from the Opposition to show 
that the import policy adopted by the 
Government has been responsible for 
this situation. As a matter of fact, 
after all what was the alternative 
before the Government? In a develop
ing economy, in a planned economy, 
we have seen that not only today 
even Russia had to face this difficulty 
—the difficulty of shortage of foreign 
exchange—and for the development, 
of Soviet industry they had to look 
for German help not only in the 
shape of technicians but financial aid 
also they had to accept.

Today when we see the develop
ment of China, we know that most of 
the development projects in China are 
being financed by Russia and other 
allied countries and plenty of techni
cians are working there. Then, what 
was the alternative before the Gov
ernment? Was it possible for Gov
ernment to rcduce the import of pro
ducer goods or to curtail the import 
of machinery? This was never advis
able when the position today is that 
more than 80% of our imports is of 
producer goods machinery. There 
may be certain further scope for the 
curtailment of imports but the policy 
adopted by Government cannot be 
said to be improper. It is very fortu
nate that our friends in Opposition, 
who used to criticise the foreign 
financial or technical aid, are now no 
more vehement as they used to be 
and one of our friends from the 
Opposition has already said that even 
China today has to accept foreign aid 
from the Soviet allied countries.

If today our forsvjrn rxehange posi
tion has improved there may be some

relaxation for the import of raw 
materials, especially for small scale 
industries. We have seen that some 
of our engineering industries art 
growing fast and they are finding a 
good market in the Middle Eastern 
and the Far Eastern countries, but 
some of them are suffering from the 
shortage of raw materials. If the
position improves, it is essential that 
those industries thfit import a certain 
type of steel—a special type of steel— 
may be permitted to import

Though, of course, this time no hon. 
Member has criticised that the Gov
ernment is not following the policy of 
diversification of trade, last year some 
hon. Members had said that even 
most of our foreign trade is allied or 
connected with American and
European countries. But has there 
been any lapse on the part of the 
Government? Has there been any 
less effort on the part of the Govern
ment if within these two or three 
years maximum effort had been made 
to establish trade relations to have 
imports of machinery from Russia and 
allied countries? The result is also 
encouraging. We have seen that in 
some of our big industries, Russian 
and Czechoslovakian participation is 
rapidly growing and in our export 
trade too we are trying our best to 
find out markets—especially, the State 
Trading Corporation was created for 
this work. But though some improve
ment is there as far as export of 
certain commodities .are concerned, 
other commodities like jute goods are 
not finding encouragement in those 
countries. Even then I also suggest 
that the maximum effort should be 
made to increase our commercial 
relations with the Soviet countries.

Today some sections of the indus
trialists have started to criticise the 
public sector though now it is an 
established thing that in a mixed 
economy the scope of public indus
tries is bound to increase. Even then 
like the Forum of Free Enterprise 
they have started an organised effort
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to belittle the performance of the 
public sector. But, their own effort, I 
think, is detrimental to the interests 
of the private sector. Instead of 
harming the public sector, their 
criticisms and the way in which they 
are trying to belittle the public sector 
will tell more upon the private sector.

Today, the performance of the 
public sector may not be free from 
criticism. But, on the whole, we find 
that it is progressing rapidly. In my 
last year’s speech, I suggested that 
the Industrial cadre should be rapidly 
expanded and greater facilities for 
training of staff for the management 
of the public sector industries should 
be provided. Though there has been 
progress and many people have been 
provided with facilities of training, 
still, the public sector industries are 
facing shortage of proper people to 
handle them.

I would like to say that care should 
be taken to see that there is no 
wastage in the public sector. Some 
criticism has been made in this House 
that top heavy expenditure in the 
public sector is growing and there has 
been wastage. This was the experi
ence of other countries too. Even in 
China, this was the experience. In the 
beginning there was huge wastage. 
Slowly, they have been able to cut 
down wastage and heavy expenditure 
mostly on buildings and other things. 
The time has come—we have advanc
ed so much—when proper vigilance 
has to be kept over expenditure in 
the public sector.

Most of the public sector industries 
today are being financed by foreign 
loans which we have to pay back. We 
must see that the cost of production 
goes down in the public sector, 
because we have to pay back our 
loan. On the whole, the working of 
the public sector, when we look at all 
these industries, is expanding and 
much improvement has been made, 
«xcept for the shortage of personnel 
which we should try to overcome. If 
need be and if people are available 
from some of the commercial firms,

they may be employed in the Indus
trial cadre. Of course, there is alto 
the difficulty in that most of the peo
ple engaged in the management of the 
private sector are handsomely paid so 
that the public sector industries are 
not offering anv attraction to them.

Is it possible to have planned 
development unless we have complete 
control over the private sector? What 
is happening today? Government is 
trying to help most of the private 
sector industries with finance for the 
construction of houses for labourers. 
Whenever there is a crisis in the 
private sector, Government comes 
forward to finance these industries. 
Today, what is the control of the 
State over the private sector? Even as 
the Registrar has said, the Inspectors 
have not been able to have full 
control over these industries. Today, 
if they want to have some documents 
which are necessary for a proper 
investigation, they have no right to 
get them. There is plenty of tax 
evasion. Because thp State cannot 
enforce control over the proper work
ing of the industries in the private 
sector, sometimes we feel that the 
State is helpless. Whenever any loan 
is advanced to the private sector, it <s 
better that, instead of a loan, the 
State should have direct participation 
and greater control over the private 
sector.

We have seen that some of the tex
tile mills have closed down. We have 
seen what is happening to the Asahi 
Glass factory which was the Sodepore 
Glass factory. Though the Govern
ment had to invest a huge amount of 
money, because the Government had 
no control over the Board of Directors, 
it was terribly mismanaged. The 
time has come when we should have 
greater control over the private 
sector industries. As our public sector 
industries are growing which are 
financed by foreign loans which we 
have to pay back, some of these 
industries, some further expansion of 
the industries in the private sector 
should also be taken over by the 
public sector. Further expansion in
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the private sector industries may be 
financed by the public sector.

I come from an area which is 
sufficiently rich in minerals. But, the 
population is practically living at 
starvation level due to continuous 
drought. It is essential that small* 
scale industries should be given a 
greater flllip in view of the fact that 
agriculture cannot play an important 
part in that area. My area entirely 
depends on the production and export 
of shellac. Today, because of specu
lative tendencies and because the 
foreign trade of shellac is completely 
controlled by foreigners, the position 
has deteriorated. The producers are 
not able to take sufficient advantage 
of this. It is better that the external 
trade in shellac is handed over to the 
State Trading Corporation, which is 
already expanding. The risk may be 
reduced so that the producer may get 
a fair deal.

Mr. Deputy-Speaker; His time is 
up.

Shri Gajendra Prasad Sinha: I shall 
finish in one minute.

Mr. Deputy-Speaker; He has given 
the lowest priority for his area. How 
can I help him?

Shri Gajendra Prasad Sinha: In
Chotanagpur, we have got electric 
supply, and we have got raw 
materials. It is essential that small- 
scale industries should be increasingly 
provided in that area. This area is 
most suitable for not only small-scale 
industries, but for heavy industries 
too. The Government is also trying 
to start big industries there. We are 
thankful for the establishment of the 
heavy machinery industry recently at 
Ranchi. The Czechoslovakian plant,
I think, is also going to be located 
there. I hope that our fourth steel 
plant, as has been decided, will be 
located at Bokaro and there will not 
be any change in that scheme. Even 
then, some of the industries in my 
part are facing shortage of raw 
material, mostly steel, which must be

looked into. They are suffering from 
financial difficulties. So, finance may 
also be provided.

Shri Manabhai Shah: I am very 
grateful to hon. Members for the very 
keen interest that they have shown 
in the working of this Ministry and 
for the very constructive suggestions 
that they have made during the course 
of the debate.

There have been several occasions 
when the matter of foreign exchange 
has been debated in this House, and 
the Minister of Commerce and In
dustry last time also explained, and on 
a previous occasion I had also an op
portunity to lay before the House the 
exact position regarding foreign ex
change. I will only deal, this after
noon, with the points made by Shri 
Bimal Ghose and Shri Prabhat Kar 
as regards this very important item.

It has been the unfortunate ex
perience of some of us that in spite of 
several clarifications on this account 
to the effect that the general trend 
of the import-export policy in the last 
five years has been one which will 
promote industrialisation, some of the 
misunderstandings still persist.

I would not treat the House to too 
many figures, but I would again re
peat a few figures which I had last 
time also mentioned before the House 
to show that the entire trend of the 
import of different types of goods in 
this country has been one of promo
tion of industrial development in this 
country, that the indigenous angle of 
promoting the manufacture of at least 
all such parts progressively which 
can be manufactured in this country 
in a phased manner has been con
sistently adhered to, that the import 
of such goods which are not 
vital to the national economy, and 
particularly the consumer goods, is 
gradually being tapered off, and its 
place is being taken by machinery, 
capital goods, producer goods and 
industrial raw materials.

It was, therefore, rather surprising 
to me that Shri Ghose should have
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made a potot that the balance of pay
ment position is not being judged 
from a long-term angle, but only in 
a very short-sighted way. I am only 
quoting the figures of the actual im
ports in the last few yean, for every 
half-yearly peried, to show the trend 
to the House.

In January-June 1955 plant and 
machinery worth Rs. 45 crores were 
imported. It rose to Rs. 55 crores in 
July-December 1955. It touched Rs. 
67 crores in January-June 1956. It 
was Rs. 74 crores in July-December
1956, and it was Rs. 84 crores in 
January-June 1957 for which we have 
the final figures. I know that that 
trend is being maintained even in 
the latter half of 1957.

So, the House will be able to see 
that from a sum of Rs. 45 crores for 
plant and machinery to be imported 
in the first half of 1955, the figure in 
the first half of 1957 was Rs. 84 crores 
almost a 90 per cent rise in the im
port of capital goods. This should, I 
suppose, satisfy my friend Shri Ghose 
that we are not looking at the pro
blem of balance of payments or ex
ternal payments or balancing of 
import and export from any short
term angle, but that we want to see 
that the dependence of the country 
largely on imports from foreign coun
tries is reduced as early as possible, 
and that in the next decade or two, 
by a progressive policy of industrial
isation spread in the vital sectors of 
the economy, our dependence on 
foreign imports ir gradually reduced.

The second item which plays a very 
major role, as a matter of fact the 
most vital role, is the import of 
industrial goods, that is, the producer 
goods which are the raw materials for 
different types of industries. There 
also, the trend is visible. The House 
will be glad to note that in the first 
half of 1955 the import of industrial 
goods was Rs. 177 crores while it 
touched Rs. 196 crores in J u ly - 
December 1955. Again, it rose to 
Rs. 229 crores in January-June 1956

and touched Ra. 282 crores in July—'  
December 1956. It was Rs. 292 crore* 
in January—June 1957. That is, 
within a course of two years, the 
import of industrial raw materials 
which directly contribute to the 
production of capital goods, machinery 
and different types of industries in 
this country rose from Rs. 177 crores 
to Rs. 292 crores, and I can assure the* 
House that more than that, the vital 
trend is being maintained even in the 
latter half of 1957 and the beginning 
of this year.

On the other hand, as far as con
sumer goods are concerned the posi
tion is reverse. I may here caution 
the House that the definition of con
sumer goods as mentioned now, as 
being followed now, is also not strictly 
a very correct definition. It includes 
all sorts of things, and at the earliest 
possible time we may have to recon
sider the question of classifying con
sumer goods correctly as they are 
understood in economic terminology. 
But, even as the definition stands, the 
House will be pleased to know that 
gradually the licencing of cosumer 
goods which was Rs. 214 crores in 
1955, and which stood at Rs. 216 crores- 
in 1956, was reduced to Rs. 163 crores 
for the total of 1957. There again, we 
have made a drastic saving of almost 
25 to 30 per cent, within a period o f 
two years.

Shri Dasappa: The question is why 
it was not started earlier, two years- 
earlier at least.

Sliri Manubhaj Shah: It has been 
several times explained, and the 
Prime Minister also in his speech 
yesterday and before that too, ha* 
mentioned the causes and the reasons 
why in the year 1956 and before we 
had not been as careful as we are 
today. I would here again plead with 
the hon. Members to remember the 
temper in the whole country; in the 
five years, from 1951-56 when our 
Sterling balances were accumulating, 
everywhere the general cry was for 
liberalisation of imports. I am not 
pleading that today as an excuse as
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to why it was done but history is so 
Quickly forgotten. If hon. Members 
refer to what the Chambers of Com
merce, the Federation and the Indus
tries’ associations all over the country 
and almost all Members of this House 
said, if they refer to most of the 
speeches, they will find that generally 
at that time, as our Sterling balances 
were largely accumulated, the feeling 
was to allow more and more imports. 
Even so.........

Shri Ranga (Tenali): May 1 just 
remind him that from 1948 onwards 
several of us have been criticising the 
Open General Licence policy of 
importing more and more of these 
consumer goods and luxury goods?

Mr. Deputy-Speaker: It was then 
thought they were wrong, but now 
they have been found te be right. 
Nothing strange in it.

Shri Ranga: But then he is going 
back upon it and saying that every
body was asking for this import, and 
therefore it was allowed.

Shri Manubhai Shah: I am not say
ing everybody. I am saying it will be 
borne out if the hon. Member refers 
to the records that liberalisation of 
imports was hailed throughout the 
country, but I am not giving that as 
a reason. When I say generally this 
was the trend, it does not mean there 
were not many wiser friends also who 
perhaps knew.........

Shri Ranga: It is no good bringing 
in “wiser” or wisdom. Wisdom unfor
tunately did not dawn there.

Shri Morarji Desal: Do not get
angry.

Mr. Depoty-Speaker: Even if it was 
so, we have now to proceed with the 
present position.

Shri Manubhai Shah: What I was
trying to urge was that we are gene
rally considering the performance of

the Ministry in the past year, .and if 
the.........

Shri Ferote Gandhi (Rai Bareli): 
You are speaking from the ex-Finance 
Minister’s seat!

Shri Mannbhai Shah: What I was 
saying was that, whatever may be the 
defects of the previous policy because 
of lack of experience or lack of know
ledge of the amount of foreign 
exchange that would be required for 
capital goods and producer goods, in 
the last one year the policy has been 
continuously collected, and the pro
cess, if I may submit again, has been 
continuous, and it is not as if a sudden 
correction has been made. There has 
been a reduction in consumer goods 
imports, and even if some of the 
figures of 1951 are seen, you will find 
there has been a continuous increase 
in the import of industrial goods, pro
ducer goods, capital goods and machi
nery. This was given merely to cor
rect the impression that the policy 
even during the current year, as my 
friend Shri Bimal Ghose insisted, even 
during 1957, has not been properly 
worked out. I may, therefore, sub
mit that the House will be con
vinced .........

Shri Bimal Ghose: That was not 
what I suggested at all. I was giving 
you the position of the balance of pay
ments, and I said this was the position.
I did not say you had not reduced.

Shri Manubhai Shah: What I "w as 
suggesting was that there is a long
term balance of payments policy, with 
the entire priorities towards the 
import of things which are vitally 
required for the industrial develop
ment of the country. And it will net 
be correct to surmise, if I can have 
my own say—because the hon. Mem
ber had his opportunity, I suppose— 
that because in 1955 or 1956 the posi
tion was somewhat different, there
fore, in 1957 we have followed the 
same policy. As a matter of fact, it 
is just to the contrary. Thera have 
been drastic cuts, and 160 and odd



5747 Demands far Grants 19 MARCH 1998 Demands for Grants 574*

items of the so-called consumer goods 
have been cut down in January, 1957.

There is also another impression 
which has been created by the Econo
mic Sutwy, which the Finance Minis
ter placed before the House along with 
the Budget, which I would like to 
clarify. There has been a mention 
there that owing to the shortage of 
pig iron and some of the industrial 
raw materials because of the strin
gency of foreign exchange, the produc
tion in some of the industries has 
slightly declined. Here also, 1 would 
like to clarify the position. Except 
for cotton textiles, where in 1957 the 
production has practically stagnated at 
5,340 million y%rds, in most of 
the other sectors of industry pro
duction has been continuously rising, 
and it will not be correct to 
say that in spite of the very 
great hardship in the matter of foreign 
exchange in 1957, the production in 
the vital industries has gone down; on 
the other hand, the rate of growth has 
continuously increased. Therefore, I 
was surprised when my hon. friend 
Shri Koratkar mentioned that produc
tion was precipitously falling. It is 
nothing of that sort. It is true that 
the industrial index was 133 in 1956 
with 100 in the base year 1951; that is, 
over a period of six years, the per
centage rise was only 33 per ccnt. 
Perhaps, even now we have not got 
the gross index of domestic products 
of industrial origin or the industrial 
index of production worked out on the 
annual basis. It may be that the 6 per 
cent, might taper down to 5‘8 or 5-7 or 
5. 1 cannot say with any certainty 
because it has not been worked out, 
but I shall place before the House the 
general average of monthly indices for 
examination.

In 1955, the general index of indus
trial production was 122'1; it rose in 
1956 to 133, and in 1957 it touched 
147'2, which means a rise between 
1955-56 of 10-9 and between 1956-57 a 
rise of 14'2. So, even on this examina
tion, the rate of growth is not really 
low. What really has happened is 
this. These indices Bre of a very

peculiar type in that a particular type 
of national production is given a cer
tain weightage in the multipliers, and, 
therefore, when the gross industrial 
index is produced, it might be that 
perhaps because textiles have not 
registered any progress—there was a 
rise of only about 30 million yards in
53,00 million yards, which is no 
acceleration or increase at all—this 6 
per cent, which is the average of the 
industrial index might get reduced, 
but I am not sure on that also, because 
in the general index of industrial pro
duction, we have registered in 1957 a 
rise over that in 1955-56.

As for chemicals and chemical pro
ducts and engineering products which,. 
I do hope Shri Bimal Ghose will 
agree, are really the foundation of 
industries, we have touched the pheno
menal figure of 289 as far as manu
facture of machinery is concerned. 
The House is very much concerned 
every time with the development of 
the machine-building industry in this 
country. The figure was 163 in 1955 
and it went up to 215, which means a 
rise of about 52 points in one year, 
and it touched the figure of 289 in 
1957, which means a rise of about 
74 points. From whatever little 
experience I have got of industrialisa
tion or industrial development, this, to 
my mind, is certainly a highly satis
factory development, as fttr a 8 
machine-building is concerned.

We find the same thing in regard 
to engineering industry also. The rise 
is from 183-3 points to 236 2 points in 
two years. In the case of chemical 
industry, which comes third in the 
line of priority of industrial develop
ment, the rise is from 159 to 180'7 
during the course of the last two years.

So, I can assure the House that 
though the mention in the Economic 
Survey that the industrial production 
in respect of some industries has 
declined is factually correct, it does 
not mean the whole story. As a 
matter of fact, tom out of context, it is 
likely to create a certain amount o f
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misunderstanding. Consistently, in 
spite of the difficulties-r-extreme diffi
culties, I should say—on the front of 
foreign exchange for the import of 
component parts, steel, and producer 
.goods, we have been endeavouring to 
see that the rate of growth of indus
trial production does not go down.

16.45 fan.

IS h ju  C. R. P attabhx R am an in the 
■ Chair]

Another happy feature on this parti
cular front is the development of 
heavy and basic industries both in the 
public and private sectors. As the 
House is aware, in 1947 at the time of 
partition and independence, this coun
try had practically no production of 
industrial machinery of any kind. We 
“have touched in the year 1957 a pro* 
-duction of Rs. 36 crores per annum 
worth of this heavy machinery, which 
for a country which is just starting on 
the high way to industrialisation is not 
a mean achievement.

If we examine the Second Five Year 
Flan provision, out of Rs. 550 crores, 
if we take away about Rs. 460-470 
crores in the public sector for the steel 
plants, Rs. 80 crores only were left for 
the other heavy machinery industry. 
But as the House is aware, and as we 
have been laying before the House 
from time to time the programme, we 
have now undertaken a programme 
running into Rs. 300 to Rs. 400 crores 
which is itself a highly gratifying 
feature. The Central Heavy Machine 
building plant with Russian collabora
tion might take Rs. 80 crores in the 
first stage and Rs. 160 crores in the 
second stage. The three drugs plants, 
which were never provided for under 
the Second Five Yea} Plan, when it 
was drafted, will consume something 
like Rs. 60-65 crores. The heavy 
foundry forge, the plate and vessels 
works, the structural works and heavy 
machine tool works between them
selves will claim about Rs. 50 crores 
on the heavy machine building side.

Similarly, on the fertiliser and other 
heavy industries side also, considerable 
amount of progress has been made, 
and I can assure the House of that 
feeling that the new external payments 
policy for the coming decade or more 
than a decade is going to be based 
principally on saving, on everything, 
on capital goods, on heavy industry, 
basic industry, producer goods and 
industrial raw materials, so that at a 
distant future when this country really 
becomes prosperous, when we go on 
the high way towards industrialisation, 
we will not have to depend on imports 
of capital goods and machinery from 
foreign countries.

Shri Bimal Ghose: When will that 
be, and what were they doing?

Shri Mannbhai Shah: The founda
tion is being laid. As a matter of 
fact, if my hon. friend wants more 
details, the Central heavy machine 
building plant which is being establish
ed at Ranchi shall be producing one 
complete steel plant, A to Z, every two 
years when fully completed, and this 
will be one of the biggest steel machi
nery manufacturing plants in the 
world.

Similar is the position in the field 
of drugs. I would not again refer to 
those items. But when all this pro
duction, about which very great details 
have been given on the floor of the 
House from time to time, is planned, 
and if my hon. friend goes through 
those details—I know that he is always 
factual and tries to be objective- 
knowing him fully well as I do, I have 
no doubt that he will also feel con
vinced that the basic industrial deve
lopment, the development of the pro
ducer goods industry and the machi
nery goods industry, is taking place 
at a rate which should enable this 
country to become less and less 
dependent on foreign imports.

Then there was a question raised
about the working of the public sector.
I can say that if the House bears with
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me and goes into certain of the figures 
of production, they will be highly 
satisfied with the performance of the 
public sector in general, barring one 
factory—about which I have been all 
the time mentioning—the Nepa Mills, 
which is somewhat of a sick baby, at 
the moment, of the public sector.

Take the question of the Hindustan 
Machine Tools Factory which even 
according to the original promoters and 
the planners, the Swiss firm, was not 
expected to go beyond 300 machines 
in 1960 and which only produced 75 
machines last year, but has this year 
just touched the figure of 348 machines. 
It was totally unexpected. We have 
crossed over the target of 1960-61 in 
1957-58. The machine tools produced 
by the Hindustan Machine Tools Fac
tory are first class, tool room class, 
'swing lathes’, of which any country 
should be proud. If you see the 
quality—and recently we had it 
examined by some of the foreign 
experts—and the productivity reached 
in the Hindustan Machine Tools, at 
least 150 persons today can claim 
*9 productivity with their Swiss 
counterparts.

Shri Ferose Gandhi: How many 
were they able to sell?

Shri Manubhai Shah: All sold. For 2 
to 21 years we are booked. And we 
have 10 per cent, more productivity 
per man. Of course, 180 is only about
10 to 12 per cent, of the total labour 
strength. But it is a matter of pride 
that in an industry like this, a pioneer
ing industry, running in the public 
sector in an under-developed country, 
where manning by technical experts 
is a very complicated problem, we 
should have reached a productivity 
of :9 man to one Swiss man. Gradually, 
we are introducing the incentive bonus 
system there and it is the first public 
sector factory to have Jthe incentive 
bonus system. And, we hope that with 
the blessings of this House and the 
encouragement of hon. Members given 
to the public sector, we shall be able 
to show better results.

Then, there is the question of 
Sindri. As everybody knows, it has 
crossed the production mark. 
Originally the rated capacity was 
1000 tons per day and we have now 
touched about the 1100 to 1150 tons. 
That is the present capacity of Sindri 
and this year we have produced
3,36,000 tons of ammonium sulphate.

Then, there is Hindustan Cables. 
That factory was expected to produce 
at the end of the Second Five Year 
Plan 650 miles of cable. That is the 
production which we have achieved 
this year and we have yet three years 
to go and I do hope that, perhaps, the 
targets will be more than'doubled by 
the end of the Second Plan and We 
shall make the country self-suificient 
in cables of all varieties required by 
the Posts and Telegraphs Department 
and other departments of the Govern
ment of India and sizeable exports may 
also, perhaps, be had to the lot of this 
wonderful factory.

Then, coming to the various other 
factories which are coming up, I will 
not enumerate every one of them. But, 
I would touch on one on which various 
Members have in the past expressed 
anxiety and that is the Hindustan Anti
biotics. The Pimpri factory had been 
a matter of great criticism and the 
House will be pleased to know that 
from 6 million mega units per year 
the annual production year before 
last, we have now touched 26 or 26} 
million mega units. The original 
planners also never visualised that it 
will touch more than 24 million mega 
units in 1960-61.

Shri V. P. Nayar: It is only penicillin, 
is it not?

Shri Manubhai Shah: Yes.

Shri Ranga: We had estimated 24 
million mega units and we have pro
duced more than 26 million.

Shri Manubhai Shah: But, now we 
have undertaken to expand production 
by another 50 to 60 per cent, and may
be with the agreement that we are now



5753 Demandt for Grants 19 MARCH 1958 Demands for Grants 5754

[Shri Manubhai Shah]
entering into with fh£ American firm 
streptomycin will also be produced in 
Pitnpri. Therefore, the working of the 
Pimpri factory also has been of a very 
satisfactory order.

The only other point which I wanted 
to mention is about the NEPA factory. 
The history of the NEPA factory is 
well-known to the House. It is not a 
factory started by the Government of 
India; it is not a factory started in 
the public sector. The then Madhya 
Pradesh Government and a private 
party entered into an agreement and 
started this factory. It had not been 
a very well-planned factory; it had 
not buen looked after well at all till 
such time that the Government of 
India went to the help of the factory 
and took over from the Madhya Pra
desh Government. And, it is a matter 
of rather regret that we have had to 
handle such a badly negotiated factory. 
But, I can assure the House that now 
we have come to the stage where a 75 
tons per day production has been 
almost reached—though the rated 
capacity is 100 tons and given a little 
attention and financial control—now 
that our senior colleague is going to 
the Finance Ministry—we hope that as 
far as the NEPA mills are concerned, 
the problem will be straightened. If 
the financial structure is recast and a 
proper modification of that factory 
takes place, the power plant or the 
same plant as it comes under our con
trol or at least if the Madhya Pradesh 
Electricity Board gives us what we 
want, then, I can, certainly, without 
any fear of contradiction assure the 
hon. Members that NEPA will touch 
the rated capacity of production.

Shri Dasappa: Why do you want 
help from the Electricity Board or the 
Government?

Shri Manubhai Shah: The Madhya 
Pradesh Electricity Board is not giving 
us the full power because they them
selves are short of power. Then, the 
boilers are so old that their headers

have been broken and damaged 
several times. We did not fully succeed 
because control is not ours. Unless, in 
the public sector, the control is of a 
real and genuine type and direct one, 
indirectly to get into all the different 
types of bodies together is not always 
easy.

As far as the new factories are con
cerned, I will not take the time of the 
House very much. All I can say is 
that for the raw film factory about 
which some anxiety has been shown 
by my friends from Mysore, the team 
which came here from East Germany, 
Agfa, have conclusively so far recom
mended that Ootacamund is the best 
site. So, it must be correct. Every 
time to plead for a re-examination of 
a site which an expert team, after 
having gone into 9 or 10 places in 
\ndia, have found as good, is not right. 
It is not the last factory for raw films. 
In this country many more are coming 
in the public sector. At that time the 
claims of other areas for such a factory 
can certainly be considered. But, for 
the present, the recommendation given 
to us by the expert team has been 
for Ootacamund and 1 do not know___

Shri Dasappa: I only said that it 
must come out as soon as possible.

Shri Manubhai Shah: Shri Shankar
aiya said—1 did not mention his name 
—that the film factory should go to 
Mysore. But as far as you are con
cerned, I can assure you that the 
second factory if and whan it comes, 
must come in such a big and mighty 
country requiring so many types of 
films, will come somewhere else.

About small-scale industries I may 
say this. The Silk Board was consti
tuted in 1949. At that time the head
quarters were in Delhi. Friends from 
Mysore were anxious to know why it 
should go to Bombay again. In 1952, 
the headquarters were shifted to 
Bombay. It was only in February
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1957, tt bad beta, briefly tor 1 period 
ol three months shifted to Bangalore. 
Only for a period of three months 
Bangalore had been in enjoyment of 
having the Silk Board's headquarters. 
(An hon. Member: Why this tuiden 
change to Bombay?) Because the 
Textile Commissioner who is Chairman 
of this Board finds it convenient to 
operate from there. The silk industry 
is not concentrated in Mysore alone 
even though it claims a predominant 
share. There is silk industry in West 
Bengal. Orissa and Assam. As a 
central placc, it has gone back to 
Bombay where it had been for five 
years before its transfer to Bangalore.

Shri Ranga: Bombay is the central 
place for silk!

Shri Manubhai Shah: It was decided 
by the Board and wc confirmed it. It 
was decided by a majority vote.

Shri Dasappa: Is Bombay a silk
centre?

Shri Manubhai Shah: It is the centre 
of India for textile industry. That 
was only by the way, in order to 
satisfy the Members from Mysore. 
There was no other consideration; 
within two months we changed the 
decision because the Board was al
ways in Bombay for over five years.

I am very glad to see that unani
mously all the Members of the House, 
irrespective of party affiliations, all 
the time stressed the necessity of deve
lopment of the small industries. If 
you examine the performance, provi
sion and the implementation, year by 
year, you will finfl that this year 
should be considered the record year 
as far as the development of the small 
industries are concerned in production, 
implementation and the release of 
funds. I can assure the hon. Members 
that if every hon. Member continues to 
take more and more interest, this is 
the one field in which India has a lot 
to do and it must do in order to raise 
the level of national income. They 
art labour intensive and generate

income at once and give to the weaker 
sector of the economy, th£ under-dog, 
the under-privileged and the have-not 
the opportunity to go towards indus
trialisation and increasing its living 
standards.

Shri Dasappa: Let there be the same 
consideration to the mediam scale 
industry.

Shri Mannbhai Shah: My hon. friend 
is very much concerned. I am coming 
to his 100 power looffts because be is 
concerned with medium powerloom 
factories. We are looking into it. 
What he intended to show was differ
ent. It is not as if we are withdraw
ing any concession from 25, 50 Of. 100- 
power loom factories. So, it is 'Con
tinuing. My hon. friend Shri Kanungo 
Committee’s recommendation for 
power looms has not been abandoned 
at all. For up to 100 loom units, we are 
giving concessional rate. It is true 
that for the current year the with
drawal had been contemplated for 
over hundred looms. But I may say, 
with all my respect for my hon. 
friend. Shri Dasappa, that the facts as 
he has presented them are far from 
correct. Even if a factory has about 
100 looms and it requires some con
cession, it will not be on the basis of 
the facts and figures which he has 
quoted. We shall certainly examine 
that point and I can assure him that 
we are as keen as he is to crane to the 
aid of all these medium type of indus
tries as compared to large industries
.........(Interruptions). There are other
figures. This is not an industry where 
you can generalise by saying that one 
loom costs so much.

17 hrs.

Lastly, I will come to the sector 
which has been slightly misunderstood 
—the Ambar Charkha and Khadi 
sector. It can be considered a matter 
of gratification for any country that 
such a decentralised sector as the 
Ambar Charkha and the Khadi sector 
should have increased its production 
in the four years of goods worth Rs. K
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crores to about Rs. 8 crores. This is 
a matter for great congratulation 
and it will not be correct to say, as 
some hon. Members have tended to 
suggest, that this policy has either 
failed or the Khadi programme or the 
Ambar Charkha has not come up to 
expectations. It is true that the decen
tralised sector of industry, the weaker 
section of economy is much more diffi
cult to protect, organise and imple
ment than the giant steel plants, heavy 
machine building plants or the drug 
plants. Therefore, Sir, all the blessing, 
encouragement and optimism of this 
Souse will be required to fulfil this 
programme. It is not a dogma or a

doctrine but an economic reality, In a 
country where 400 million people 
reside, and where capital is scarce, rate 
of capital formation, rate of savings 
and rate of investment is not propor
tionate to the quantum, of problem 
that the country is facing. Therefore, 
the harmony of these two industries 
will continue to exist, and I am very 
glad that practically all the Members 
have given their full support to this 
policy.

17 •W hn.

The Lok Sabha then adjourned till 
Eleven of the Clock on Thursday, the 
20th March, 1958.




