
io a i THn»ty AtrdtTST «, l« i»  Prohibition BHI ro**

[Hr. Deputy-Spe*k*r]
that in other reepecta the Rules 

of Procedure of this House relating 
to Parliamentary Committees will 
apply with such variations and 
modifications as the Speaker may 
make; and

that this Mouse recommends to 
Rajya Sabha that Rajya Sabha do 
join the said Joint Committee and 
communicate to this House the 
names of Members to be appoint-
ed by Rajya Sabha to the Joint 
Committee ”

The motion was adopted

15*5 bn.

MOTION RE REPORT OF THE LIFE 
INSURANCE CORPORATION OF 

INDIA

Mr Deputy-Speaker: Wc t-hall now 
take up the next item Shn Ram 
Krishan Gupta

Sbrl Ram Krishan Gupta (Mahen- 
dragarh) Sir, I beg to move

“That this House takes note of 
the Report of the Life Insurance 
Corporation of India for the period 
from 1st September, 1956 to 31st 
December, 1957, laid on the Tabic 
of the House on the 13th March, 
1959"

Sff frftt % WTt V 3TT ?? UT#
*«r H u* f t  f t  zfan <rt * ft
n f m  *r A w. *?rt g %  
^5 ftftr *f<T »r# I

^ v x h  *r ftmi *>r 
jz t ftm i farm  %

dtr «rr ** forte % \ flmwrc,
U U  «  m  ?PT

UKs w  % w m  wrv«rm t,

%r# #5f f t  i f  f t r  «mr
W h n r Hx % *nrv <rt

«rsft aarftar fc
*»$ ftfam f t  ^  w  fvnr f t

fr<ftc ircft *  arpft tar f t  an# 
»rrft f t  ftsjsr ft  ?nrr»r

f i m r ? f t i  
$*rft *rar s *  srf* 3  3  *rz rp n  
i m r  fr ftp f t  *r Ten ^rerr 

f c  ? fo m r*. * *
*t£o fto  % *rpr f t  Hsrfarrr ferr 
n?n ft i w h  <TT«fft f t  $ t
ftpTTH *TT H f'T
sphtfr fsrâ Rr ?«?« «rr

* f*p=psrr, *PT *f ^ F T
M UKJ TO JT? fvSS
*rrrs ?nwr sfv q ^ r w  i %faR
T̂oT <T«F «W^ 5’53n̂ [T TT 'TTTT ^

?*!% %r*F Vf'T 51TKT |f f  I 
^rfas HT̂ rfVq- wft f t  *r s*t ft% 
•Tt W#T SF̂ TT 1% 3*rft fTTCF p̂T 
’ t r  f^rr 3|to 'STf̂ r

anR ^t^tst f t  tp t i vh 
ftrnj % nr^r f t  f w  g ^ rft 
^  cRT ^ f% *T̂ T
?ITT7T j f  % I
5ff ftr  »R A t?Tft ?TTTW

l̂o 5fm? ??  ^ T W ft ft  f T » R  
A 9̂  v ft?  vi srm ft »rf ^  %n 
ftrs x w ns to *rm % vrffo tjf 
ft 1 3Hf<TO 5»T =1^  «TR f t  »TTfT 
^  ‘TTWS^r t  I

anrr «rv ftfoppr m n r vr w p t 
I  o t#  f t  «rr -̂ nrrw pwr  ̂ i »m 
UstK m sfrfim  w m  nc vfnr %,% 

f t  f t r  o t  «Rf *;«
^  I  f t t  j ’rr? Trow #
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tfr i *  Ir jm fc  i
^  h h v  tt  | t o *  
ift *;v ^rct? to  «rnr t t *t  v ir

*if | i <rcrr t o s t  f r
«W tr 5̂To tnfo # •  % TPT Tt
rTnrr frqT t o t  |  wrnfr a n ^ t

« t  I  »

^  <TT H ^  >ft T^TT ’*T$3T 
g f r  *pj t  *t ^rrr *r?ft *St aT*G wrcr 

'K  r t pt  fror arrarr 5ft ’ ft 
^ jt^ t ^l?ft i P m M  %
«rc wnr ârrer i»'£H"rat % t p t  f̂ rar
arrar, *nnc y n #  f « w ^  Tt j*  t t ^  
T t Ttforer ^ t arRfrifk ^ t «ft* nnr 

^TWT TOT t  HT *ft ?*T- 
Tirfbrt * n 4 t  TOt 

f  'dH vfhft T t T*T ^  T*T

firm Mti <11 ^ t *r|% w  finpRT Tt T̂ jtsT 
t t ^  n, m  «fk  *ft ^irref crcwr 

fWr i '«* f *  *r? flwr t  fr
j f f  *T TfST farsRy Tt SRPRfnRT 
frirr t o t  | «ftr aft T$tfbrt ^rrtft
»rt «ftr a ftsftisn r « n } « «  *i+ U  
ft.41 TOT ^ ^T% TTfit 9TRT? 

«nwfrot «i5t ift ^ aft <??% 5* t w
Tt W fit n I i5 # w  W  TPT Tt 
TO*ft TTH *T TTS6t w ise  j f  ^ I 

5ttt *1?  TTft̂ T t  f r  
7*? ®Wf*Pft TT T ^ T  T*T ^ f  ’T ll^  I

^rtr 5T3r#sr Jrft p t N ctrt  % 

w f ^ r r  | i ^  A fRTd
<nf*rtft ?W t f r  
»rt «hkt % s^tkt t o ?  ft  i arfr ?tt 
y w rer e  Tr |  ? f«dwr<, 
*TJ ^t f5T <H$fdAfd

^  ?Trer «rr *fhc 3 \ fa ra n :,
H *vs Tt ?^rt>t <TfTTT 3^ ? TTt*

to  frrar a r  *rf far?
% \\* T ^ tf  ^ ? «TW ^  TT’T

144 LSD—7.

t fc ft t ,  aft *n W a r, &e T O ^ fe  
« f t r n q ^ w  fiw ftRdt^n * r f t i  
*rrt5t  TT^r m ? t ?  t ^ t o I  ^  % * ' f  

<4 iii4m s ftr  h + iu c i  w flx f  
<er<h^ 5rr fippft 7ir% « r  y t  n t
1 1  Jif r t t  *rrt «nf?r tit h i -  ^

W FT HTR %5fT ^
TT^t ^ T R  g%TT ^ | f*RTTH T HfU; 
«JT <t«T W H %  «T»T%
t f r ^  ^  ^ t f r t h f  T T  f r w r r  

fr*TT TOT I W T «rsrnn 
3fR TT< «TC aft T 5l f  « ?|#  #  t̂*TT,
f r r r t ,  ^  T ^ f
3jn « w <  ^ t  ?fW f w m r t ,
^ t  q ? #  W  THT T t  T ? W  TTSt ^  I 
nftsrft^- f  f r  w  T̂ r Tt Jt̂ sf t t % 
T  ^ f t  TtftRT TT^ft ^Tfj[tr |
a f t ^ T t  T *q J#5PT fiPTT TOT ^ f T t  
^  TT*r *r > ft^ a i«  qrr ?jt# *  » 
W  f r f t f  T  ^  £  «TT ^ T  TOT 
TT f r T  fiR T  TOT f  % fk T^T TOT 
h—

“It was observed that number 
of these loans had been granted 
on inadequate security or on the 
security of property the title to 
which was unsatisfactory with the 
result that on a number of loans 
defaults had occurred and the 
corporation has been constrained 
to take legal or other measures to 
cnforce its security.”

W  frfCr A ^  Tg*TT f r  W  T 5#  T t 

«T$STTT% T f a T J ^  $ < t T t f i r c r T * f r  
^Tfft* t f k  W ? ^ T  3̂ f l T  ? t  « T ,  
S«itd«<6 T t S*IT5T 5TRTR- 4i{«
t o t o y  t f l r ^ e e  t o t o t  t  aft t w t  
jtt aft ftrrotftst^r q«TT«ff fr ^
^ t ^  i

vs « f ta M t a r
T ^ r r  ^ r r j r  f r  ^ t ? t t  q ifirttw  
«rc s n f r r  f i n ^ r r  t t ^  t t  F i m  %, 

ift wyr ^ k t  ^  f f  (
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W  qftw *  vrfvi<r to <m 
TOm fci um S*r to?# j  f t  
q»0< H  ^ tt »n r̂ *rnr $  «rn? jn fa z  
few^rr ftarr
wr* 1 1  yrcTftre
U X *  *  Wt a f t T W
w t i  '8«^>i g+ { U h s.x. sStrot,
qT J®. 'HTRT Tflfnr Mlfotft TT 
t o \t  ’srrftz ftw trr v c t  *p Riv* 
fts ff ft*TT 9TRTT |  I <5ft ^ f t  aft 
t w  s iife  t  ftnj fc r t  
to  s.* # ft*  # n
5ZJTH f f t  1PTC ?*T *N ’Ft tsft *TT 
—  ( t T J R f ^ T  t * f t )  ^  ^ * r  ? R #

?ft to  *ftr 
w r ? n ? t  *w cft*ft sftr mrfFmt 
Tt «r'T *ft 3?TRT *TOT TOV T̂ffKT
t  f»FT torrr «tt i t o  * *
TOT ?! f t  ŝff «T|rr
SEJKT | I fCTtt T  W  < T? 
?ft ^  TOT ^  f a *  ft*TT TOT f, 
a it f t  t o  u  * f t » r  fc, ap-r

f t  ^  f«& H « ®FT *f4t'Ml$'*i TT*T *T 
TO firs ?«> «Btrot % vrfa *ft i 
JTTSTT TO*^ft W  ftfa#*T #TO-
«tt*jt vin ?r, w  vnr v  to# # to
tsft <nr ^t vqiî n, «iPm to  "’ S'1
3JJKT t  5TO?T WTO
T O  T O T  J ,  " f t  f t  T f f ^ R f t  ^
STlft? % f t l j  3TT#t <?t I ^ R n »

#ft«rf^r | f t  f#  to  ^ f t
f t  W  TPT Tt 3TRT

*r ft$  #, t»Pw)*fl #  tott#  *ftr 
tstft *fY *p*t * t #  *5t v lf ts r  

n>X, tiiPp jpr nf t̂JT- l̂c’«'*i
« i i<i ?t 'Surnrr *Ft— #  <rv, 
f̂ RT *TT f t  ^  n<Wl
«PT <RtTOTT % I

f t  #s^ fe  uro # w r
TT WIT5T t, ^ TO *F? S^T 5|ff

tjptt— ariH anrfpr t  f t n #  
?rtTO «nw irm ^r# #  wmfr 

t f t  g n r ^ ^ t  #m^nT3r ft*n tot
%, wrr vr#  if
^fer a*fKT ?^t ^rrRft t  i 1$  ^ t f 

^1 in# ft*r 
^fro TÔ t sir ^ i d<.4i ift 
? #  « t h  ^ rr ’s t t ^ ,  m f t  ¥#rar 
aRt3r??t ^ r  to!' i # # f t
^  #^t f̂V a r̂ftar t  f t  m r  ?nr 
g r  f t #  #  t r *r  4 z v i T O  m f t s r c  

T O > t T  tfi  T O  "Pn T W R T P T  g t
anonr f t w i  firo  *T^t)Pwr ^p i t f t  
sf#«r ?t#t? <k>̂ vA ft A#
U U « *  <(§<1 5HTST TO T8T ^
TTO?t tot# ^r Ttfr wf?r tnrrn ■spf r̂ 
1 1  ^ ttt to  | f t  z q  ftwr
T «d<H#d ?TTft»T# W R- ftlT an# IJ
t o  frogrm % f t  * w  ^  tt
tfhr «rnfr ^ f n ^ ;  « t r  froT t p t -
snft?" T t  'TTTT? TOT# Vtft®r >pt 
3TT# ^rrap< ^C# #

art anr#, m g ^ n r  w  3
aft *<*+1 n, W?>:?T i< W 1 -*i*i
a*n<?T 1

TO ^  ^r# #  t o t  5  f t  ^  
jft'ftarw #?r *^t arrat %, ^ r v t  *r^nc 
t t #  # ar#t #»■ T̂»Tcft |  i TOt 
aft f^ fte  ft  arFfr | ,  t o

5TO# V Jft^Rft t  ^
mfiwftr  snh? ?ft fro t t j t t ?  
fo^ft I  I TO T̂?f #  %TT# arFft 
^  ^tfTOT <nc f̂t ^  TOkTT g 
f t  aft Tift^ft *T»T ^sft^GT W> VTV *Ft 

t t # #  t o ^ vrrf fft,
fwl-J, ^ZT WR! 

sftTFTH «rk qifgRflar rPF^TO tnp 
»r^# ?  ? k  f r n  arTeft«ff, ^ fts r 
mar 5*ttort £  f t  *T<tofr *ftwi Or
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* f *  *r£ t#  ?fr arr?r t ,  
w f e v  w  #  i f t  arimrr i r o n  ?n r 

arm ? 11 4  A ?r»rw  wr& 
T f T f r j j v f f f r  A ^T ^ err^  f V  art 

* f  t**t g sm  |, f*rtt *rf 
vnr^TR ft, «pf¥f%; rw ft T m rft  
t t  *pi yrtf sn̂ ft Tt v m r fr  t t  
srTt*rcTT $ i «n# ^  t t  f*tf Ssr

<TTT»?tT PTCJ 7f*ft% 3T T t
■xft $$PT5fT?3T T̂VTT | *\t  # ppprar 
?nft Tr*raT«rf> gr^cftf, f% f*TTT
^ rm  <TTT A m *T TfaHT TT T t-

wr«TT$PT f*r«T i 3r-rT m i  s rjfr  firm e r 
wTflrjft i lprfsrcT q srr# s m #  g t f r  

f t f r  t ,  #fa?r # *j? t v s *  f -
Tnfr 7 ^m«KJ*ft 3PT̂ 1 A <TTF?rT 
T^ft f  i #Tt wf nr f  ft? f*r
T t Trfasr T*#t ^rf?rr fa  *# **  
?fpc% 3T ^ #£*T ?> xftr SfTTtSR TT

t * #  A A ■sirun st
f * #  irnp? wfT'fr *r# wtr «rrfrnft 
Tf <tar *ri{t# #  s r s T ^ ^ ^ r r t a ;  
mfa 5ft*ft TT5?r<pr %rs%t wbtt to  
» » I t w  w  arfajrcr f o r  «rtr 
?r*rm  f t w  f t  f r  ^= rr ^ R n r  t  

^WtRrsr— t w  Tt #5R5rnr*
t  farrr jp n f  t «w  *t t  i

Wifarr #  A v  9NX A
^  Tf*rr '̂ rr̂ TTg **r ^ t  ##Tt
«M t ttj t * f  f  fa W  t t »t >Ar 
^sr'e^T f w f r f  i w  t w  Ttensrt
V  *W# ^KT SRfcrcTT TT
f ,  #ft?ST V R  # tR^fzy f  | v 
Wfg*T TT# | fT fT ltt *3F3RT
*n£f f , f̂t f r  t <̂t  *ft i # « m  <it t  
v t r * fW fT z t  w w  ^ 'W i fnr 
«rm | i.# s*ro# f  fa  #ftrer 
** vnr t  «nt»r t^r
w r f w r  * f  m e r ftr  i  i w ^ fa r?

|Tfwr vt 5 ®rrw vt m #

Inntranee Corporation 
o / India

v f f f t  g *r t t  « rm *F  «  
w n w e  a tw jv  5 1 ’p r fn ^  ^ f t  a v r h r  

t  fa ^wt^raw v  f ^
^ r t  v t f tm  T t a rw  i f im  

<  ? l # i  c n r ^ r  f n w  *? v n w  
t o  v^rr ^ T T f  i

* r t  **A q ^ f t  e n r^s r f t  

^ - s r n p m  ^ T f ^ f  1

a rt'T f#  T t f W  <pr

sF *p fr v  f? n j j t t  ^  v R f¥ # t v  

?m r v  f?n? ^ r r #  T r * m  f w  ^ t? tt  
«rr ^  v t s t  j?fw  »n n  1 1 c h i r  
?5t v  f^ rr , ^ r m  f?^5^ ^ r  

T  fs t^  «FHT T t  %A 'e R R T  ( I

IS 37?# qtr #ffJSTT *  *n|
^ f l 1 *(H*t mSnl ^ ftp
z r? *w  f t  ^ r ^ r  ^ . T n r T t
Ittft 5TT?# t  f̂ n̂ , w w i? ^
fsRTT ^H T  's rrfftr I

m  f t  A ^  >ft

<*g*ik Pf IjSfJTf TT# TT
3ft erttrr | ^  jjfsrRnf ft?rr ^T%r i 
wrar f i r  t  f a  ^  ^  ^
WIJTRft ? o , o o o  ? m  f  5f t O T #  

^2|T TPT TT# & «tVt fafft ^TT
?ffr wi?n?r m e  fsn^
t  «ft ^T'TT *rf5T5T A 5n<t 

ft  THT TTST f  I ?TT*R f̂t
WTHf?# 3fT# ^^T ^T | I I?TT f ^
je j  ?nr t t #  f t #  « ftr  t?T
Tprsw ftrfz*r vmrr ftm  i f»r T f 
« r # f  fa t r 1 j t t ^  farrrTt^rnrreft 
*nr, 3K tt lif t  %m **w i? r#
*1#** ^ t t t  ft#  #fa^ %$A «$f5r- 

3T ^r ^ t# t ^ rr ff#  1

W  * f t r  t t  A a r rm m  m  srt’nrer

T 5TTT ^ ? f t f0 [  Tf»TT ^ T »  
| i  #  3r * i f f« n : ^ r #  A
w m t f  f r  f « (  « ? ^ r  f t #  f
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aft fa  'tftee wrfowtf $  nr i f t i e t
4  WMlw r tfld f  wswrt

*3TT W ’f t  ^  tftfT O t

f  1 # »rcrfcrw £  $ itfk
r w r  «nm r t t * t  v f a a f  ft ^  f  

*T « $ ty* ^ rr fa a tf t m  t $ j t  #  «ptJ

f l  f *  m  ?TT5 tJTPT^TT ?>TT f t :  

I *  faf*T*? *t<Jaf«r f  4TW 
ftW T am? 1 *<PTT £ t JT$r 5*  $ r  

s W f T>»$vfcc =9rr^T f3RT TT

■3RT rT T ^  V  «Ta?T f t
s f t f s  t h t  T t s jfre r #  arm *r*$t
?JTf #  T T  W  I f * T t  *T$

qsnrcr $t*n fa  aftWTOsft ft*ft * f  
W ITSTfW f $  am pft, l^ r  #  f*TO ZT

itt 15^  tnfrarc v  fro  A #  
w ffc  ^ 5>ft 1

* * t  gr«r f t  t jd f jf f  T t
$ fir< r t t  * f t  « ra r t f t r  «rr s fa ^m r 
PpTT 3TRT ^Tffc: I A Crjfetf T 
fir qpR 3 jttc t ^tr $;n =3n^ng 
fa Wfr f*r ^ f f  % rnpftfcr 
fcr«**r vt n i t  t *  ?ft f *  <rtt ^fhn- 
fa fa?r t  *rt
^ t t t t  f *  TT% * f t  TtftTCT T t n ^ f ,  
*fr*w t ^nrw arcrpt tut  *
J $  t  I *TT H ^ T  m [3 T

f r £  t o t  ^  fa«T«f f * r c r t f  f a w
IPS* **T *R ff T T fv rT T fa irT f 
«Tf T fT  TOT |  —

“Mr. Herbert N. Casson in his 
book “Selling more life Insurance” 
states that the American com-
panies sold as much of life insur-
ance in nine years by modern 
methods as they did in the preced-
ing eighty' years by old fashioned 
methods. This was achieved be-
cause the agents were properly 
trained in salesmanship”

1039 Motion «•:

W*W K I q m fa  iWt #
wftw v v i t  fa  i f  iphsw <#t
<rc*ffcr *rpr* mfa #  **m  #  
«rr«r t w  i f  tttot*  f> o f  
tftr w w r  *f f»*Tt «rtr>ft * fa r  
Trq*rofr fiftra ft  1

^  *mr #  «t# t
«R?TT f  fa  aft f*w *T  ^  
«rrafffa^f, TT# ^ t
Ttfa^r^ft arnj 1

Mr. Deputy-Spaaker: Motion
moved1

“That this House takes note of 
the Report of the Life Insurance 
Corporation of India for the penod 
from 1st September, 1936 to Slat 
December, 1957, laid on the Table 
of the House on the 13th March, 
1959 ”
Now, the Mover has taken about 

25 minutes May I know if half an 
hour would be enough for tMe hon 
Minister’

The Minister of Finance (Shri 
Morarji Deaai): That should be en-
ough, because m a two-hour debate I 
can’t ask for more

Mr. Deputy-Speaker: Perhaps, the 
hon. Mover might like to have five 
minutes in the end That means only 
one hour is left I have ten names al-
ready with me, and I find certain hon 
Members rising in their seats who 
have not given their names; they are 
also to be considered Therefore, there 
must be a time-limit. If I give ten 
minutes to each hon. Members six 
hon. Members can be accommodated 
There are six names in the notice 
of the motion itself. If I reduce the 
time further that would not be good. 
I do not think it would be proper that 
even ten minutes should not be given 
to an hon. Member. Therefore, if I 
disappoint many I would be excused, I 
suppose
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Shri T»m«ni>m (Madurai): Mr.
Deputy»Sg>«aker, Sir, in view of your 
observations I will be as brief as 
poeaible. We are very grateful that 
we are called upon to discuss the first 
statutory report under section 27 of 
the Act although it is a belated re-
port. This report covers a penod of 
sixteen months, from 1st September 
1956 to 31st December, 1957

Sir, in June 1959 an evaluation re-
port of the Corporation was published, 
and according to this LIC  makes a 
profit of Rs 33*04 crores during these 
sixteen months 95 per cent of the 
net profit according to the report 
fhat was published in the Press, 
namely, Rs 27 56 crores, has been 
reserved for bonus to the policy-
holders So, that shows that the 
business has been expanding and the 
L.I.C has been making considerable 
profit

I shall only deal with three or 
four aspects which have been referred 
to in this report My first point will 
be on the question of investment policy 
The House had occasion to discuss 
the investment policy on the state-
ment that was made on 25th August, 
1958 In paragraph 8 of that state-
ment it is stated:

“The attitude regarding stock 
markets is as follows There is 
not the slightest intention that 
the LIC  should indulge in spe-
culation and thus take advantage 
of the temporary fluctuations in 
market prices It must neces-
sarily invest on a long term basis 
But this should not preclude it 
from certain buying and selling 
operations when circumstances so 
warrant"

What we have taken objection to is 
the last sentence That will also lead 
to speculation in the stock market 
We have made it clear on the pre-
vious occasion that this being public 
money should be only invested in 
the public sector. We have been 
given the figures as to bow much

investment has been made in the pub-
lic sector and how much has been 
made in the private sector.

In the public sector, Sir, according 
to the report that has been submitted 
to us, 77*37 per cent has been in-
vested, and in the private sector 82:68 
per cent In actual amount it will be 
Rs. 255 1266 crores m the public sec-
tor and Rs 74 6171 crores in the pri-
vate sector Therefore, our submis-
sion is that the entire amount, even 
this amount of nearly Rs 75 crores 
which has been invested in the pri-
vate sector should go into the public 
sector

Having said this, I shall come to the 
next point, namely, the points which 
have been mentioned in paragraphs 
75 and 76 of this report. In para> 
graphs 75 and 76 dealing with cate-
gorisation of officers it is said:

“A reference was made in the 
Interim Report to the difficulties 
that confronted the Corporation 
in integrating the officers drawn 
from the different insurers into a 
well-knit cadre This task has 
now been completed The case 
of each officer was gone into care-
fully on the basis of rank assigned 
to him m the lists annexed to 
the repoit of the ‘Lall Committee’ 
as well as the quality of work 
of the officer as ascertained from 
the confidential reports obtained 
for the purpose As desired by 
Government, these decisions were 
submitted to them and their ap-
proval obtained before they were 
given effect to ”

“It can confidently be claimed 
that appraisal of the relative 
claims of the officers, drawn 
from the 245 old insurers, hss 
been done dispassionately and 
with utmost consideration for the 
claims of every one. The Gov-
ernment, the ’Lall Committee* 
and finally the Corporation had 
striven their utmost to ensure 
this. The procedure adopted 
should leave little room for any 
apprehension that the claims of
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IShn Tangaraanl]
any officer or group of officers
were overlooked."

Here we have been receiving re-
ports that even the categorisation 
according to the Lall Committee's Re-
port has not been followed Reports 
have also reached us that even m the 
'Lall Committee’ certain preference 
has been given to a number of em-
ployees We have been repeatedly 
demanding that the report of the ‘Lall 
Committee’ should be made available 
to us I have got certain figures and 
I do not propose to case aspersion on 
any of the officers if I happen to men-
tion some of them

I only want to illustrate my points 
I will illustrate only the cases of 
some five officers whose names are 
probably mentioned in the Lall Com-
mittee’s report also But they have 
been preferred to others who had 
been high up m the list There is 
the case of one Mr T S Swaminathan 
who was formerly the manager of the 
Pnthvi Insurance Company His 
salary and emoluments during the 
pre-nationalisation period were 
Rs 1,560 At present he is a Zonal 
Manager m the selection grade and 
he is now drawing Rs 3,035

There is then the case of one Mi 
Rangarajan who was an actuary in 
the Pnthvi Insurance Company and 
who was drawing Rs 884 Today he 
is drawing Rs 1,911 About this
Rangarajan, I am informed—of course 
I have not got the report of the Lall 
Committee here—that it may be seen 
from the list which was appended to 
ttiat report that many of those who 
were high up have been overlooked 
Hus matter may be looked into

The next case is that of Mr C S 
Kalyanasundaram who is now the
Divisional Manager drawing Rs 1,690 
and whose salary during the pre- 
nationalisation period was Rs 867
Another is the cate of one Mr T S 
XAftmamurthi, most probably the
brother of Mr T S Swaminathan

of India

mentioned earlier He is now a 
Divisional Manager drawing Rs, 1,911 
His salary during the pre-nationali-
sation period m the United India Insu-
rance Company was Rs 987 The 
last case, is that of one Mr P S. Sunda- 
raraman who is now a Divisional 
Manager drawing Rs 1,238, while his 
previous salary was Rs 650

There are two purposes for my 
mentioning this I have already 
it clear that I have nothing against 
these officers and I do not know any 
of them But we find that the salaries 
have almost been doubled and so the 
matter must be looked into, and it 
must also be investigated as to whe-
ther the allegations that have been 
made namely that these officers have 
been preferred to those who have been 
senior to them even according to the 
Lall Committee’s report, are true or 
not That is briefly my point

My next point is this Another re-
presentation has been made to us that 
officer* and assistants who were 
working m the office of the Controller 
of Insurance have now joined the 
Life Insurance Corporation I have 
got a list of these 20 persons or so 
The intention or the purpose “of the 
person who has lepresented all these 
cases to me appears to be that be-
cause this Controller of Insurance has 
become a very important man in the 
Life Insurance Corporation, he was 
able to switch on the entire staff~- 
at least 20 of them—to a very much 
preferred position That is also a 
matter which may be looked into I 
have got with me the names of all 
those 20 persons

The next point which is more or 
less akin to this is in relation to the 
Chief Public Relations Officer, P Y 
Oza I think I can give the name at 
that person also because of this fact 
There is a journal called Insurance 
and Banking which is a monthly pub-
lication from Delhi I believe this ha* 
been there for the past SO years and 
it is a very important journal in 11m
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insurance world. I was surprised to 
read an article in that journal—the 
issue for December, 1958. That article 
refers to a matter, namely, about 
900,000 pamphlets to be distributed at 
the LIC stall at the India 1950 
Exhibition had to be printed. This 
could have been printed at Delhi, but 
it was printed in Bombay although 
the transport charges and other things 
were there. The article says that 
instead of paying Rs. 10,000, 
Rs. 16,000 has been paid—Rs. 6,000 
more than what would have been 
paid to any other press. It is learnt 
that this Public Relations Officer was 
a gentleman who was twice rejected 
by the UPSC and if the Corporation 
had not come into being we do not 
know where he would have been. 
This is the information from the 
article published in that journal and 
I am bringing it to the notice of the 
hon. Minister so that if what has 
been alleged here is not true suitable 
action may be taken against these 
newspapers. If what has been alleged 
is true, then it is a very serious mat-
ter, and it has to be carefully looked 
into. Because of this Public Relations 
Officer there has been this kind of 
waste of money which should nor-
mally go to the LIC and the public 
at large.

The last point would be about the 
conditions of service of the employees 
themselves. There has been demand 
from the employees, more parti-
cularly from the All-India Insurance 
Employees’ Association, that nationa-
lisation should not be delayed, be-
cause, as the House will remember, 
there was an attempt at mutualisa-
tion by the then Oriental Insurance 
Company which was resisted by 
the employees who said that mutuali-
sation was not going to help in the 
matter at all and it would only profit 
certain big concerns. Ultimately, 
nationalisation came. This associa-
tion has been helping the process. 
As my hon. friend pointed out, we 
see how the business has considerably 
increased, and this report also makes 
that point clear. I believe that the

of India
new business in 1955 was 108 and 
the new business now is 281. It la 
more than double. We were also 
informed in this House that business 
has considerably increased. The em-
ployees have been co-operating and 
their demand has been that they must 
get bonus. Their demand was a 
continuous demand, and ultimately a 
provisional agreement was readied 
on the 4th May, 1959. But there was 
much delay before a final settlement 
was reached. I would like to know 
why there was so much delay. Hie 
final settlement was reached only on' 
the 2nd July, 1959, granting bonus to 
the employees at the rate of one and 
a half month’s pay for the period 
from 1957 to 1961. I am very happy 
that the bonus for the years 1957 and
1958 has been disbursed.

About the field officers, I think the 
revised scale is doing some justice to 
them. It is necessary that the benefit 
of the bonus should be extended to 
them also. About the agents, enough 
has been said by the previous speaker.

Shri Keshava (Bangalore City): I
have nothing else but wholehearted 
appreciation for this report. I am net 
prepared to accept the allegation 
made by the hon. Member for 
Madurai that this is a belated report. 
We have taken a very right step in 
the right direction, and we have got 
together 245 companies and several 
State insurance companies as well. It 
is a huge task, and that task has had 
teething troubles. Therefore there 
cannot be any inexcusable delay in 
this matter.

One other matter that the hon. 
Member for Madurai was pleased t* 
mention was that the entire amount 
ought to have been invested in the 
public sector. Ours is a mixed eco-
nomy, and we have got to give some 
sort of encouragement to the prWate 
sector as well. I do not think 
Heavens will fall or there is anything 
wrong in having diverted a small 
portion—about 20 per cent, of the 
investment—towards the private 
sector.
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[Shri Keshava]
Another observation of my eoi- 

leafue was about the non-implemen- 
tiitinn of the Lall Committee’s report 
X do not know the details, but I quite 
agree with my hon friend from 
Madurai on some of the aspects which 
he referred to in this connection I 
have also had some experience about 
it In the categorisation of officers 
there has not been sufficient satisfac-
tion, and admittedly in the report 
Itself, we might see that quite a large 
number of appeals have been pre-
ferred by the officers and quite a 
large number of appeals_have been 
filed That itself is a ciear indication 
that what we have been doing is not 
quite satisfactory and proper

1 also have brought to the notice of 
the Chairman of the L1C the cases of 
some of the officers from Mysore, who 
have been holding very responsible 
positions in the State Insurance De 
partment of the Mysore Government 
Of course, they were not being given 
happy salaries, but the quantum of 
responsibility entrusted to them was 
very considerable This aspect has 
not been taken into consideration and 
they are posted as junior officers I 
brought to the notice of the authon 
ties the cases of Shri M N Snni- 
vasan and B N Ramaswamy I am 
surprised that the Chairman of the 
LIC has not been pleased to tackle 
this matter quickly In fact, I called 
on him personally twice on my way 
back to my constituency, but nothing 
has been done Once m a way, m in-
tervals of six months or more, I get a 
communication that this matter is 
heing attended to This state of 
affairs is not satisfactory We cannot 
keep the employees in an unsatisfied 
condition We want to have a con-
tented staff, which is a great asset 
So, we should do everything possible 
quickly to see that our employees 
are satisfied

One other matter I would like to 
refer to is the way in which we are 
dealing with our agents Our emplo-

yees are only about 11,000 but the 
agents, who are the real workers la 
the getting busmen for us, who 
are the back-bone of the entire organi-
sation, number about 2,20,000 They 
have been treated in a step-motherly 
way In fact, 1 learn that there has 
been a stipulation that the field officer 
has got to appoint within a specified 
time a few hundred agents So, he 
goes on appointing anybody and 
everybody as agents, with the 
result that the real workers, who are 
full-time agents, are suffering on 
account of this

Representations have been made to 
the authorities concerned several 
times without any effect I feel here 
that we are getting the solemn rule 
"First things first” You must first 
take care of the agents and then the 
LIC will take care of itself We have 
got a very vast programme of expan-
sion and we must keep the agents 
absolutely satisfied On the other 
hand, we have even curtailed some 
of the amenities they were enjoying 
m the previous insurance companies 
I am told they used to be given ad-
vance payments on prospective 
business, but it is not done now 
The commission on first year's pre- 
mimum is reduced from 40 per cent to 
25 per cent The agents do not come 
under the category or employees and 
so they do not have the other ameni-
ties given to the employees They 
have no free insurance, etc I quite 
agree with Shri Ram Krishna Gupta 
that we have absolutely forgotten the 
crucial question of training of agents 
They are lakhs in number and I feel 
there must be an all-India institu-
tion for training them in all parts of 
the country It is very necessary 
and it must be started forthwith In 
the interest at the country, all 
attempts must be made to tram our 
agents and to organise them proper-
ly.

If I may throw out a suggestion at 
this juncture, I would even suggest 
that the hen Minister may be pleas-
ed to enlist one of the elected repre-
sentatives of the agents in the Board

6, liB f JUport of the hif*
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of Directors We are talking of 
workers' participation in manage-
ment and other matters As such, it 
will to worthwhile if there Is an 
accredited representative of the
agents on the Board of Directors

Then, m page 16, there has been 
an unequivocal admission regarding 
the quantum of business done on
group insurance and the janata policy 
scheme Our country is economically 
backward and as such, these group 
schemes are very beneficial to our 
countrymen, particularly m the field 
of workers The only section of our 
country that is fairly organised is the 
section of our workers and to that 
section we have to take this message 
of insurance All efforts have got to 
be made for furthering this in the 
field of workers 

With these few words, I heartily 
welcome this report

Vo nto ftrs (vsfcft) 
NrTT®w «fhn fjn n rT
farafafr frrt? aftTre’T t  
ra p r ^  f r  tfsrr

*  11ft f w w  i  A ft At
f̂ TVTZRT t  ft. StfTt

«TPrr =5rrf  ̂ «tt
♦TWTOr 1 vs A ^  *n*r

i  ft ” f 5TT3T £  iflT
$*rrr t t  w t  ^srsrr
nm- <ft*s tfforcsftorr P m  ^ fipr- 

A i  w fr 5*r femfar# A ^  *rnr
Tsnft t  ft? ftrr srcftit t t  qr 

ftrc wmntt t t  pr t t  t |
$ *rfs s^rrr
sft t  n t f h T m r

5TTP T **T  T  fai? S*f »5<r
f^ re r ?>fV ?fr

t »t? T t *S R T  ■̂ nrffr * t
w f V  w w  < *rro# $ 1 

A A T ^ r r  ^ x r
5 ftr^r afavr jft*r 
Av** fcr A * | ? r #

af India

Tfinnr ♦ s n r i  «ftr fare 
«rrfr t o  A ** ntfqfc

f fr f i  f a r  5t*ft tft^rar 
fro r r  t t $  t t  *rtrr fa r m  1 a w tft 

T t  ftrfcr « r r » p r  v t * t t  
«W*TT KM ftnT *TRJ*T $t
« n w  ft; *ttt apr aft**# 
w v m r  a r w f  iftr e jm T  frqrti

WCTSTT ^  *ftT w
?TVcT ftpn * m  |  «rtr anjrar^r t t  

<fHr f  A t o t p t  f  s t t i t
TW*rt VS *T5T ¥ V r a p % T T tffrf^T 
rarmTT’f * r r f n n r T T ^ f + ’T^r 
f e m  v s  v t Hr fa  
i t f r t t  v  h t t o  * t m t  ❖

f>Rft TT «8dWt < !T I

vs A sftfir t t  5rer
^ q f l f ^ T T f  «fVr?T5 sfrfar t t  srst 
^ f r  sw aw uft f? m  #
qif?ratft5«w # w n  stt^t f t  
im  t t  y r tfaKa ?>t f r *  ?rrf #  
t t P p t  ’ fcrf A t t ,  f f f T  ^  

? w  sft% finrtfor ^ r ff^  1 
V3 ***** A ??RT ^ *T T  JJfcT ^ t 
w c t t  f  f r  af̂ r ?t t  tw  ^  wrar 
«nf*rr ftm w  ^  ffoTftw A wA 
I TMCTTfl? t  ^ T T  aft^?r

f*r*w t t  ftrxrr arnn
=9n^ 1 t r t  TTTTtfhTTTm fT iTTanvTr 

%\ w r w  1 1 w  3trt T t « w  
?ftT ^ 5*rrr ?rm^ xmr ^rrf^ f r  

qTt«fi*ft t  !Tnr «rr s n ^  
Av?t q aftaw ^nr f « m  T  ^  
T t  H»mrr srnrr, ^  ftr^ft err^

aft Tftwt aft f w  VS VB ^  
ITTTfT f W  ^  ^ f l  O T f V  
«V9 T  T ^  5fV*W^TT
A t o t t  m \ f t n
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#  inflw *the#  ̂ # < rt i f  *t*nr f * m  
m  v n r r  s n rr ftrr $1  f P F f l r t f  H a r  
«  q ^ f * r w f t a  w r e r  «r f i m *  
ymrft ft ft 1 &if) fir?# ? 

q y frn ft  #  »r*t S  if fr
•wqpw'tfr nft T 5 W  TSR

K ftP m s  ^T u rn tfr T f * je r  

* w f  1 1 f a w *  t t  •TPT
. * t  f  # fa ? r v r f a r

WT^ *W t efttfTO I
3 ^ r  < f t ^  #  f a ^ w P r r  A*?7 
-Vt »rPrT #  srfar I
f*T$ VM5W5H ?ft f?T Sffi f t  ^ fa
*r»rnsr?rrft ft t f w s t t  T t

JKt T T * T  f̂ Tt? V V  3*W  W ffT  
wiTrarmt t t  j t t  t t *  t  %sft 
t  *rw  sn»r * *  1 w  f t r  
^marer*)1 ^ * « r t  ft s t i t t s t^
eft TT*ft *5T1 * f  q«rf<5TT ?T^T  *T ?ft

*r f > r r  #  s r f T v  »rrirr tn tf-a  m*?r ^ r fg r r i

s n a r e r  *rfrer«r, a f n H  s ftm  P m  
•t v A &tft fvfrz t  7 *
X\s T r ftw  f q  T  *TS5pr* *T

T fp n  ^n ra T jr fa  szrfrpieT * V  n 
srn?fs * t t t  *r T 'r s w t  * r r r f  ;3 * tt 

« r*sr*r j t  T r tfr  snr$r srrcr t t  s  
f a m 5*rrtr fo w tf ?  t i ^ i  
* a r  nv» T t T T ^ j ? r  ?  s n  i f  s f r ^ w r  
f o r r  w r  $  t *  t  « r  w

On Mortgages of Property within 
India (including doubtful loans 
Rs 1,69,40,348)

S*T* ^T?
On Mortgages of pro- 

-perty outside India including doubt-
ful loans Rs 1,02,31,275 On personal 
security including doubtful loans 
Rs. 4,88*764”.

| fa  TT fa  TO TT «RT
*T v[ 5*  ^  W ff Tt

of India

$  arnW f r o r  fa  ti«£toww $  *r*rr 
i ? r t  w  t f w r c r  *rd f r  *fpm  
t «

v s r f a q  i f t f t r  t  fim $  * f  $ *r  w « r  
«Pj!^rr ^ fa  *fT 

^  a f ^ r  sft^rr P m  $  w  v  w -  
v r  w fT? r i  f t  qwf?w? # «p rr #  

tt  $  i r f a * ?  faflrr arnrr
^ r r f ^  (

Ifft % fnr em% fl’Pr  ̂ flYr
%" 5 ! ^  ^  fit WRF Vt ^*rf

^ fa 3ft 4V»tt P m
%  « f k  3f t  f o f t t
5 ^  WFR IR ^c T I  ^ T R T  ZT? JTRT
*rtV I  fa  ^  sfWtw Pt% ^ fsr

q- %fa?T Jf T̂5T 
t , v g r r  spftw 

Tt̂ ^ r, Prrot zm<\
^ *K t  «ft f t K  T T  W=3rf ^ r  IHTT n T ,

^ t |*nr i w  h
JPr^tft^5T*T %  * f T * H  ^  5Ttf?r 
^ T ^ f a e f p f t  « R  5TTPT 3T5T «PT q i ^ R f t  

V tftl^ T  V f  UpRJ^ST V^SfT 
HT 5R*TT |

^  3ftr sw  +< TiProt fcn ^  vr ci 
^  ^  *  y rw ^ R  ft  ? r « 5  tr

fa  w  w n  t f  
v r N i f  ^  1 aft i£ ta r
*fx  I  f?T^ V T T T f t t s H  ^?T f « (  

Pi^M TT TPT TT*TT I

^ ^ n g fa » n fiR r  
I r f t t  %  v t f  <nc % w r  ;*  *rar frffrr tto % Tfr *m | .

“We have verified Investments 
having a total Book Value of 
&4 346,58,18,343 but we have not 
been able to verify the balance 
ot Investment* having a total 
Book Value of Ra. 1,19.08,545 a»
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we are informed that Investments 
acquired in respect of “Controll-
ed Business" have not yet been 
fully reconciled with the Books of 
Account”

%S|fa?TT «TTHt «TT S f t  fl^t
t  1 f t  *ftar * t  » k m U w t v r  w n *
% =*Tf  ̂ f t  3ft fiRR* tor
**nr ?t ^  t  £ ft  trfft %
ITT 3TMT I *PTT 5TT? ^  W

v t  w m  *mT f̂t «nfhrr *n>
$»TT

Shri Morarji Desai: May I say that 
it has been done alreadly and there 
is nothing wrong found m it9

« f r  510 *TTo f a j f  I f f ?  f t q t t  #  H 
^TT?fr 5TFK #%J T??T?T5T^ ?fcft I 
5f t  | | RFpfW *T*t 3ft % *T5T 
5RT5TT 5ft I f a t  A tfftUT
HTT <tx.nl f t  *T
iftPT % »Pft I J* RlrlRj^ *  JJfl 

t  fa W  *TcT WTW T̂ T
T O  f t  5H ^ t  l « i  Q*fT3I

«fth % ftn?rfor% h 
1

Shri Morarji Desai: May I say that 
a note has been added to this effect1’ 
In that note it is stated

‘ As desired by you we have 
verified investments totalling 
Rs 1,19,08,545 referred to in the 
"Auditors’ Report to the Life In-
surance Corporation of India” 
dated 29th December, 1958 with 
bank certificates, vouchers, re 
conciliations and other documents 
produced to us”

VI o HTo

»r| f^TT -cnrarr 5 fV fW ti ^
»wr | ftr *R*ft, A 
v N rtt *  «ft Pf ffcn*t, w f

of 7ndta
n* 1 im  V* ***** 

#  t  f t  w r̂ ?n»r qmhifcat
%  *BT SR*T ^  W  r f l r  %
wtpt w r r  f t  mvprvm % 
w^nr ft  v«N»r<tfl * t  <wfart> 5 t*t 
*nf^  1 wr w?t?rft §  ifrwftrv *1^
5PT !WT yjfrrrffrft % W  u? ^ f t  
3*TOt WTfVT VVt^PT, 'SH^ wt*nr, 
«fit « fk  f v n ^ r  m ft

wmr tstt arnu 1
?*T Jff f  f t  ^hFT #t*H

^  ?r  ̂p? | j it art ^
i f *  i  * * * * *  ^  f̂ TrPTT 5 f t

5PC)%*t^T*r f=RT n̂rTT *TT 35FTT
s f t  <rct% v r* r f t * r  * m  $  1 
s r o t  *n*r Jfpw *ppt *fijT wnft
T̂ t ^ I it *1?  VpTT ^t^nl J f t
3m  4Vrt ^  ^  ftT ^ H ir < ift  
% ?tt«t « m r ? rft fts r r  w i  w a r  
f t  T T ^ tw c °r ftq - ^ ftn t
"flT V K t %■ VPT ”PT^

1 r<*n % ?n*r 'Sim ^  5t*iTi ^  ?n> 
Trs ftw c ir ?T SFHT st^T 5 lfft  ^
wnt ^ft ^nrrsrr fnRrr 1 <r«$toM»i

^ ft»ft Wt^oJTPTRt TT
ft?N- *t t f t  Tar 3tptt  ^rrff  ̂ f t  
5T*T VJfarfoft % ’TTT fim  I 
V T tft tt< + K  ^rT'J'T W>TFflt ^  f t  

STT5%J ^«RTC *  5 f t  5!T5 ^  ft^W C
inrjft ^  «n?̂ rif<fft ftr%,
5Hf?T$ 3TTT ^5TW  =TT% ?n%
^«l>ft «ftr STTTRt K  cT»t fTT y<NrfiCTt 
% ffw  >ft 5RT̂  mm*n ^  s f t  ^  *rtn 
ft^n 1

Shri Khadilkar (Ahuednagar).
After the big storm centred round the 
co-called Mundhra deal, which has 
almost subsided fortunately, we arc 
discussing this lepoit of the LIC  
for the first time—its first report It 
is no doubt an encouraging docuaaent, 
and within the time at my disposal
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(Shri XhadUkar]

I would like to make a few obter- 
n ttou .

We have seen during the Mundhra 
oontroveny that in the running of an 
autonomous corporation of this nature 
the question of fixing responsibility 
ia extremely difficult It u the third 
national financial institution m this 
country if we leave aside the Reserve 
Bank and the State Bank and so if we 
do not exercise sufficient care to 
remove certain suspicions harboured 
in certain quarters it would be diffi-
cult to run such an autonomous cor-
poration with the desired objectives 
Therefore, I would like to suggest that 
so far as the investment part of the 
Corporation work is concerned, in-
stead of leaving it to the Investment 
Committee, we should hand it over to 
the Reserve Bank. That would leave 
the Corporation absolutely free from 
the so-called entanglements in the 
participation in the capital market 
and m the stock exchange so that it 
can look to the field work m a much 
better way

So far as the present set up 
concerned, as one hon Member point 
ed out, I do not know what is tht 
policy regarding the pay scales of the 
top officers, middle officers and 
lower grade officers About 245 con 
cerns were to be integrated and 
there were difficulties I do realise 
it But even after three years of 
nationalisation there is constant 
heart-burning going on in the Cor 
poration that while integrating the 
officers of these companies a certain 
weigh tage is given to a few big com-
panies and they have got a big pro-
portion of officers in the higher ranks. 
I think this must be removed as early 
as possible Particularly, this tenden-
cy of bureaucratisation at the top 
creates a sense of frustration at the 
bottom and the very purpose of 
nationalisation is frustrated in the 
effort I myself had occasion, along 
with the hon Member, Dr Aney, 
to represent a case where a certain 
injustice has been done, and after

several representations to the Deputy 
Minister—I do not want to mention 
the details—even that small injustice 
which has been pointed out again and 
again has not been removed This 
shows that the purpose of the Lall 
Committee, which was certainly to 
remove, while categorising the officers' 
cadres, privilege position enjoyed by 
some big company officers, has not 
been served and particular positions 
have been given, even now, to big 
concerns That has not been done 
and rationalisation in categorisation 
us absolutely absent I would urge 
the hon Finance Minister to look 

into this matter.

16 hrs
There is another aspect which is 

very important and which has been 
neglected There is no mention of it 
in the Report That is the medical 
services which now are necessary for 
insurance purposes Formerly the 
position was that eminent doctors 
were approached by companies Now 
it is entirely at the discretion of the 
agent I know some doctors are 
having roaring so-called insurance 
practice and others, whose medical 
judgment would be more impartial, 
are totally neglected Then in the 
previous days, when insurance busi-
ness was in private hands, there was 
a board of referees I made enquiries 
at different levels and m different 
regions There is no such board at 
present I do not know, but if I am 
wrong the hon Minister will correct 
me Therefore so far as medical ser-
vices are concerned I would urge 
that there should be some rules spe-
cifying as to m what manner a future 
insured person is taken to a doctor and 
what fees the doctor is allowed to 
charge and all these things There 
should not be a sort of conspiracy bet-
ween an agent and a doctor at a 
particular place because m the long 
run the Corporation is likely to suffer 
if this comes about.

So far as the investment policy is
cemed, I do not insist that it should
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be entirely in the public sector but I 
would certainly like to insist that 
there should be diversification There 
should be a certain amount of region-
al preference while the investment 
policy is decided upon The present 
pattern is that you look to the stock 
market in order to show a particular 
yield on the funds Why should the 
Corporation not take up some works 
such as the water works of munici-
palities coming to the market for a 
loan? There are many municipalities 
and corporations and small local 
bodies in this country It takes a 
long tune to raise funds to meet the 
needs of the local bodies If the Cor-
poration could service them at, say, 4 
or 4-l|4 per cent, instead of depending 
upon the speculative trends of the 
market to make profits and show how 
we have succeeded in making 3 or 
3-l|4 per cent, it would be better So, 
I would like to have this change made 
so far as the investment policy is con-
cerned

As regards the agents, I entirely 
agree with the suggestion made by 
the hon Mover of the motion This 
business entirely depends on the 
agents and if they are really satisfied 
in the business it improves their 
approach to possible clients It is not 
a simple thing There is a certain 
art involved m this At the present 
juncture all the agents do not put in 
their best Some of them, who hap-
pened to meet me, told me their ex-
perience When the business was in 
private hands they were given greater 
latitude to mobilise business but to-
day because the return is not equal 
to the effort made, they do not put 
m their best This is the experience 
We want to mobilise savings all round 
by way of insurance In fact, as one 
member of the Planning Commission 
has suggested, which suggestion I fully 
endorse, in some form or other if you 
want to control the present inflationary 
trend which is discernible m our eco-
nomy some form of compulsion, 
wherever possible, should be intro-
duced to mobilise the savings scatter-
ed all the country For this purpose 
if agents are given better conditions of

Insurance Corporation 
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service and a little training 1 am 
certain that this field work will be 
better organised

I have one small suggestion too I 
am afraid the Corporation today is 
just working in a rut There are new 
fields, particularly, in our country 
When we are trying to increase agri-
cultural production with all the risks, 
why should the Corporation not take 
up crop insurance9 There are some 
other fields also where insurance has 
not yet entered m this country I 
would definitely like the Govern-
ment to consider it and in some place, 
as a trial measure, crop insurance 
should be tried immediately

One last suggestion and I have 
finished I do not know the building 
policy of the Corporation Recently 
I learnt that there were several 
company buildings m Poona scattered 
all over the place The same thing is 
there m Bombay There is a rage to 
have one central building with huge 
investment I do not know as to what 
would be the return on that invest-
ment Plans are afoot, I am told, in 
Bombay, Poona and several other 
places to acquire big pieces of land 
outside the city at fabulous prices and 
have magnificent structures I think 
this policy should be discouraged spe-
cially when building material is scarce 
and old buildings should be utilised 
for the time being wherever possible 
without going after this giganticism

With these few obseivations I con-
clude

Shri Subbiah Ambalam (Ramana- 
thapuram) Mr Deputy-Speaker, Sir, 
it is gratifying to note that after 
nationalisation msurace business m 
our country has increased In fact, it 
has doubled during the last ten years 
As has been pointed out by the pre-
vious speaker, the value of insurance 
in 1940 was only about Rs 100 crores 
In 1954 it was about Rs 150 crores 
and now, by the accounting period 
1957, it has come to Rs 280 crores 
But I would like to suggest that there 
is a lot of scope for improvement of 
this industry
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As is well known from the Report 

the total business m force is 56 86 
Xukh policies of the value of about 
Rs. 1,474 crores Considering the 
wealth of our country as also the 
population this is very small It can 
be doubled if only real efforts are 
made to popularise insurance schemes 
and, as has been pointed out by 
several hon Members, if the condi-
tion and remuneration of agents arc 
unproved

It has been admitted m the Repoit 
that steps are being taken to tram 
agents to get more of business and to 
take the message of insurance to every 
comer and to every village in our 
country I would suggest regarding 
the agents that while training is 
necessary, remuneration also should 
be adequate at the same time It is 
known that before nationalisation 
commissions to agents have been up to 
35 to 40 per cent Now after nation-
alisation it has been made unifoim I 
understand that it is about 25 pei 
cent This is a sort of discouragi- 
ment and not an encouragement to 
agents to get more of business These 
commissions should be fixed on a 
graded basis as had been done by tht 
companies before nationalisation that 
u, for a certain limit, sa>, up to 
Rs 1 lakhs it may be 25 per cent and 
if they secure more of business the 
commission should also m propoition 
be increased so that people may take 
interest in getting more business 
That is one suggestion

Then, regarding the investment 
policy I would like to say that the 
Corporation should be very careful in 
making investments and take into 
consideration the needs of different 
regions The Committee on Esti 
mates in Madras State have said in 
their Sixth Report

“It is only fair that apart of 
the large sums 0/  money collect, 
ed by the Late Insurance Corpora-
tion from Madras State should be 
ploughed back by way of invest-

ment in the debentures of the 
Central Land Mortgage Bank at 
a reasonable rate of interest to 
make agricultural improvement 
economical ”

This is a good suggestion The 
object of our Plan and all our Gov-
ernment policy is to improve agri-
culture and to see that our country is 
self-sufficient m the matter of food, 
and if we only so shape the invest, 
ment policy of the Life Insurance 
Corporation as to give a helping hand 
to further these agricultural pro-
grammes I am sure that we would 
be able to make headway so fai as 
our agricultural production is con-
cerned

One other matter that is facing our 
country is shortage of houses Then 
are a lot of slums m big cities and 
towns Hie one way of tackling this 
problem is for the Life Insurance Coi- 
poration to concentrate on building 
houses There are two aspects hi this 
matter one is getting moie t>usi 
ness, and the other is solving this 
housing problem at the same time I 
know fully well that m the Madras 
StBte the old Prithvi Insurance Com-
pany had a policy of eonsti ucting
houses That is, such of those people 
who are desirous of having a house 
will take up a policy for, say, ten or 
twenty thousand rupees, and this life 
insurance company will undertake to 
construct a house for that person 
Then they will collect premia, and at 
the time of maturity of the policy, 
instead of paying cash to the pol.cy- 
holder they will transfer the pioperty 
in the name of that policyholder So 
that, during the time when the policy 
is in force the persons will be occupy-
ing the houses and continue to pav 
the premia and at the end of the 
period they will get the house instead 
of cash It is a very good schomc 
If it is given due publicity, the Life 
Insurance Corporation will get more 
business and they can invest in 
houses which in a way will solve this 
housing problem
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1  would also make another sug-

gestion, that in our country there 
should be some sort of compulsory 
insurance to government employees 
and an unemployment insurance 
scheme This is a big matter but one 
to which our Government should pay 
due attention and see how far it is 
possible to introduce this sort of un 
employment insurance and compulsory 
insurance in India

I would also reiterate the point ad 
vanced by one of the hon Membus 
that crop insurance should also bi 
tried in this country It i« worth 
while trying it

Then in regard to invt stments 
find from the report that in respect of 
the loans advanced by somp of these 
companies the title to the securities 
was defective and unsatisfactory This 
is a matter which must have been 
considered at the time when the 
nationalisation took place I undu- 
stand from the ic  ports that compensa 
tion to the old insurance companies 
has already been paid I would like 
to suggest that thei Government and 
the Corporation should have retained 
some of the money that was paid by 
way of compensation to these com-
panies to make good such losses If 
they had onlv retained sonv money, 
all these losses would h<n< bicn 
averted

Regarding the 3anatu p o lic  \ from 
the report we find that tht total 
amount of business they ueie able to 
do durmg the year 1957 was Rs 1 17 
crores under this scheme Tins ij, not 
encouraging Adequate str'ps should 
be taken to improve the ie«ults of 
this janata scheme Theie should bi 
more publicity and more training 
given and better remunerat on should 
be provided to the agents ->o that w< 
may get moie business undci tms 
Janata policy scheme

f t  Wo (T«R) 3RR
fr^t f ft r r  A w

t k mP wh  tt  ararir
fclT g I anr *«T t fclHMIfri
f w  % t o

Tt
TOT TOT flt ^  «55TT gVT *rr f r  
wrm ^ % t o  ?ft 3 #
?rft% ^ Tt *>T TT*? T̂ *f

wVrira sram m fr snro
H I Jtr foM Tt TOT % TO
A ^rrt tot£ sw r

t f t r  A jf  f r
TPT Tt fTlTT |  I 3T*T 

n r  «tp t  tos t *  fr *rr?ft t  ^ n r  * f
3ST5PT «TT?T ^ I Wr*T <lV T*- \i*i^

TOT T̂ T 3fT fTTfTT % I ^RTt 
T frS TOT 3TT STcTT

t  I 1 ^ 3? ^  ?T5®t <TTf $
j *  t to  *t fruT f  i

ippft
^  H *Tf •rgii ^TfpTf jf f r  >»ft
+ IM 5(1*1 ITTST *TT PtiM

3?rft Tffa<T *fi*T TT T #
snt <rt btjjt w  w en=Rtir
T^IT f r  5CTT$ 3  3ft TPT 3R *Tf fafafo 
TT5#? fT*ft T «rr, 3?rit ft *TTT Ufa
* ft  ft TOT «rr 5TR %*5T

& ĝTT I  fw JTf fsrfsRH 5n w  
?T*i> ^ far?r t t  qf«5W A ^x  t  wttt 
P i ftnrm ^  crk t t  4 =?nfm 
f  ft? 3fT 5lTf r?t ar?t TP^ft % 
minimum TT <«4t *rt, T*T

sftfwr sft, H«WIW % TO 
T«ft *rf t  I 5»ft 5JT? ?r Tf^ «Rt3ft 5rt»it 
Tt f  ̂  TTT ̂ ft T^ft «ft titfTOV 
Tt 5ft»ft % ^TRT% A f̂T?T f  9  
P*T Tt ^t*1 TT, Tt
W  TT*T i i t  TB̂ ft ^ I

?<ft encf ?r whsfr »t srr?#i Twrf**ft 
TTSfK̂r sftf*m fw  t %̂
3ffrsr to " i t  *r# $ t
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fw *  rc  wtftw fa**
f t  f « i  w? «ff, wt<rw fa w  f t ,  war 
«? f*ft*ra r? r? *r^ re tftirf$  i ^  
fwnter *ft * **  t  f w #  *  «?*ra 

i f s  tftorift tftvr vrrfr 
4  * t  * t *  # forrfsra jpt arrct £ «ft? 
» *%  « r t  *  v »  f? * t£  *  fa«rr | f a  

farrar «rt ?*  sfWt «st f t  *r£
»• *rrar w  tf, «F?ttft % ^rre
*  § y£t tft !*rc «ft* * f  *ft*r 
^ m f a jr c  # t o w ?  v r e  * f * * r  * t  
fttfm r* *ft 1 1  w t  * f  « o  <*ns
% *r£ vt anwrerer *t*r f t  wrx f£  

^  wm *  ffft wrcr |  i *rf tr̂ r 
V f t  *751 «ft aft 3fV*r *  f t  «r# I

*<ft 5Kf %■ tT̂ r <ffw<r sprwt^nr
*  m.TT *r «r<[ tft «rf ̂ ri-err fa sft sjt
*pnf?#ftT % *r#t5r n, xtr* f^pr ^r 
«r^r fr^t?t5TT|, ^5pt?tt?5r r

f t f  % *vz ^Tfl m s  f a * *  *  jRt^rt 
f t  *ft srrcr *t sparer * i t  >rf fa
fWt^B T̂'TT *W5t f  I

W  # *  * 5  ^ rr f^ -  f> n  |  fa  ? r? r  

% v n r f  q: 1 1  vr?#? ^ < p frr 
i m  ^t ifrre  % f<w *rr»r sRcft «fV 
«ftr A itr*it | fa vr^r wr* 
f t  vrvftonr *r f t  ^  *ra*« ^ 
Srfajr «sraft w r  q j * w  
* m  i?f fa fa ^  ststc srtff *  t^jt, 
’f t  * f f  s r f ^  r̂r $ i

*£«n: i r f t w  A fs j  5jwr*ftf*wr v t  
t  i *§aj TRrr^rfr<ft % 
w n r r e  t  » ^ t ^  'rrfa^ft
v lr^ f?r r^  vt $ *$r | fa fcr
«. q r fsra ^ s r  ^ r f^ n rr ft*rr »wr 

«p^ ^  ^  *R?ft v tn t  1 1  stwaw 
^ar ^ "rt ftra «rw v r  ?«rr?n finrr *r<rr

|, w *  vrot^snr w  ifrf <^r ^  
*rr, Wfr «rr ^t w f<w r vgxwR: «ff 
fftrvnuT ffraT  ft*rr»w r| f a ? ^  
*rcrcr f ft  «ft «rtr
"R^ir ^ far^a^T % fa ^ r  ?rff ft  
««Rt n  i * a *  »rofftw«i v t
fa «rtt7 :5 fW  f«i «»m ^  ^{t VTflT
t  xfa  ? m  wft »p5refr *n^»r ^  t  • 
*£r*r ft  -ft fw w  t  irraa # 
^  wt ^ ft  fr »ft? ^5 W5P7 $ i 
fn^pft t o t  zrr *rrrz»r3r « r ^  zrr 
spt# fft fa^r ^Tcft afT ^rr?rr fw r *wr 
$ ^  5. «TC ? «  W«t^SIH *  TW 
^  f t  iT5T fc, ^  SITcT ^ t  
ft i ? r ft  * r f f a  «r J j ^ T  ^  ^  « ft e  w m  
«Pt ^ R rr^ft ^ t £  i «5T*mrr
fa ^  oft f̂tnrt t  «rf ^

3TfT 5IT A ?T fTTtJ *PT 'TfT 
^  5ETCT V  q T ,  ^  5ft * T f  * n W T  ^  f a  

TTTxiftSR »*W % 3TT? *Tf
^%zft *nr f*rr t  <>it fa?*r *nr t 
W  *r fa ^ r  >T*rr % R?.* fa

% <ftfnr5 A fafl 5t»tr «r$ tr^njz
t ,  ^  A ^ f t n f t  P  >9 ': 1 1  \ m
A iri q «rr, ^  sptrt, w  t i w  
*T ?Tf «  «rr I ?ft c r^ sf, ^fajft 

tft «W fW f I  I **T f?W w  «R ^TTTftSR 
wft ^ ^ rr ^ fr  ̂ r r  ̂ t f  *TT?ft ^  T̂ raT i 
A 5ft jpfffT "Err̂TT  ̂ fa fare 5R| It 

Twrf?rift v t  
farr, fa?pft-fa5Fft vPT^m  «ft, 
fa?pft-fa5Fft «*TPM  w r fflnw  % 
fm m  «ff,tjJT« «  % fW r n  w w -J im  

f t  m  ŵ nr-ŵ m ft,
^ srt vt vtwTfwc ^  % fo r  «jf 
^Pnr farr arnrr i *rt# % iw
#  ’35ft# aft ^ rr  fam - 1  w  % ftw  
^T ^ t b d 'fl olO 1̂  >̂t 'TTV 95f^t 
f t f t  | I
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« rtw  *  s E t f tT f tw w  

f t  « n fw ft % * T t #  ja t  WWRT f t *  I 
^  5fW W  ^  Mljjdl,
fiprra w  % fa *r? ?*rrt fcr f t  
f r a fa n  s ri^w r * < t ir n f t r  1 1 ^p r <raT
^ VTVfttSFT % ftTT far *̂TT ^i^dl 
| 1 VTVTttsR *  tomt fa*rr fa *% 
*zz sft *r&r w it  tt i
*CT«T«T? STPfi ?r««n T  fT 3 ^ T  5TT« *̂l 
mm vxx % f a t  a ft fa * * r  w ra  sra 

*t%  t ,  fs p r n ft \  
w f c ,  w * ? t  ^ s rf * * t$
1 1 ir t f q z  *nr> ? f3 irr s jttc t q ^ t 

% S H rft, <ft ^  T^F* g t k 
*W pft t ,  T3TOT % $r fs R t #
f ir r c t  V K *fT  <T% |  5 ft w *  JFTT* %

fa* spsrf &*t I  1 %fa?r *?
m  *§?r «Wt ?>ft ^ tt*  3R t̂ 
«I?*T $t STTcft $ I 5iT?fi fWtTS
v m to n r  % q ra  w r r  q ro g  t  * f t r  
JTf ? rr% r; 5^ ^  1 1 *  *$ •  s trw t

fa  «P§T TT S3 T̂T f t  TgT I
& fa *  T*T?T5R- 5*  *  * ^ t  |  I* 3 *  *?t 

WT ^  t  ^  3 *  *  tt fe w #  f t  ^spFT 
JT  ^TSTT ^ T ffT  xfa 5JTTST ^  33TCT 

WTT 5T?ft»r T r^ *T  ^  * R *
% fa *  W  ft  W ,  !T fa«fi
^ ,« o o  t o  ^ f| ? 'fa « i ' i ' l l  V t *fN >  

a ft 5*R T «TT ?CTT% t  **  ft tt 
fc *T  srr# 1 * 5  ? ft*  u v r *  * * h  % 
fa* wrarf =*T  ̂ I  I

S sn frV ra  f tw « ^ '? r ? tF ^ ? f t« r  
«ft srcrrfrr* wircr M r  ^  t  
<nrand $  %rr *  *mfc*nfr i 
$ frn  g t  v r r f r T ^  $  v w r t  
vr trv jwrjssr f t  *wfc*ft *̂ t

i v *
1 >t s *  wi W * ^ t

9 F T T ^ n p tT # f^ T ^  WmcTT }  f f  «t? 
*ffc r «pr v rc rtfe n -*

144 LSD- 8

of India
% $( ’Tft Ĥ rc %rT«ft t, «rfN> fsrer# ift 
T f ^  %1 TT % w  t  sift
m  *TT̂ r t̂sft | 1 iff aft 4 ^ n r

Tfi5RV <lft W #
( Concerns ) $ I#  $> T̂T *TT̂ T 
?Ktr$fa
*pt  fo^?TT *rff ?tar | %rr
^  *nw*t t  1 s *  % 3T«
^  3* ^ tv tf ^f%T *^t I  I
^  fft m%*z «rn» *farr #  Tfs?w 

vt i*r<BiT r̂rtt «r«ff

«Rra <pfim % 3rfr? ft ft  % ^ R r  
ÎTTftSPT h ?rr %*% 

tPssrt v t  «R|f4 ( Concerns )#  
*$t 5t3T HT’fT  T55IT | I *RT 

» m *  | 7* H iTff «̂ T# % fa* ^  
??>?? srrst ft-ft 1 *r? wur
Ttfa'T S15.THZT T([ ^^t?T ^^TT %
?t«t t  t̂*T 1 *  i^t 

% f<TT 5rf5? 5«tt ^  fart
»ft 5T*ft 3TT V T *T$ f t
<tir q?ir ^t fr^Fft t ,  «R f 
$ ?t*T T̂ TT iftr
*t^t Tfft fterr ^  1 ^  ^  ftar 
^rf?T fa  fT̂ rnsrT t t  f t  
?> ITTT iftr $• »PR ftcITT|^r fa  
’Wfrst h ft^T «rr fara % M  ^
*ft«rr 1 ^ e r r ^ l r ^ r f a  «snr^r 
t^t |, Jî t f̂tar ft*  vnnft 1

effort v k  t t  v  « w  *rt 
aftr t  wrr r̂ r̂r ^ n ’ g *r? fa
$?T t̂ t  firfa^g ^  #
^tt htO- *̂ 3rrpr t  i w it t  arc?nr 
TTf̂ nftsr iftriT’jr f̂f, # fa*  m  
t t f  wrx fafsr^r *r̂ t jw ', 1 ftrrf
i f  VftWVT fk fk w  T̂ r I ^  cTT$
# ^  *rf ^w?tt t  1 A farc ?rtn!
^ ^  *?t t^pr t t  aftr f w  s *  ^t 
Pfurn ^  Jt? ’P5*T ^TfaT |
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f a  «ft fcfflff ¥V OTT $
firfw^r wrf * *  v t f *  wre^ ****- 

i p n w  fro r  t t o  i *nft *  
^ f f * f ^ r v T  t p t  viw t $ f w f  *  
▼nrr $ i w *r(t* *ftn *ft t  

aHr«t s r o r  t f t  $ ,  t o  * * r  T t  iftfar- 
WITO fa?T arr TOkTT | I #fa»T TO
♦  fa»? 'rtorfsrtft ^  a r r ^  $  1 'rfs^rf^t 

a r r  aft *$ tttt  fa.TTT 
$ft rrw&ft f$f | 1 T t e r  eprrr? 

«r^, irawRf *  trrfCTHRT fa r #  1 
t fT O  «lf * R  <ft aft 3PT5TT f
TO $  fa$ #  $ I *Tf <tfTOfer£t apFT 
f f  f  ^fa?T WTT #  t fR f t  »T facrft
q fM W t- ? # *  firrar *  y w l ^  
^x^rjff *  qftgrf^ V  to * t  tft 
w  1 * f  ft^T r̂rt%ar 1

F r *  v ftv i m&r 4  *t pt  ^t 
*rrro <rt?ts *rr r̂ t t  f 5
frafcHr $^r ^nfcrr gr fa  $?Pft »t 
f 9  fa  T$ | arfrtr^j
*t t t  t ^ t  f  fa  5*  T t  *rf 'sra^r 
ffaT> * f  TITCT ffa T  <ft T  

t  f a  ^;fa t o  T t  v f w r  fa ro r f  
TOfro *ff TÔ ft tmfhs t t  Tfi f  1 
fa  r tt i  an t t  wtrf J tm m v  <rt
v rrftts p r  >Ft *J5T *TT TPT3T f t  

f  I T ff fa  * f  Sgz *t*TT 5ff
T*fr I

*J»T * r £  fffTV S# *  I *PTC TO
Ht rrvK tan*r fS5*rr arm ?ft ? ttto  
TOftfcr VRTttsPT #  aft T fttr o  t w  
fa«rr $  * f  tftK *fr fa r  ft*nr * f k  f* f  
t o  to t t t  $ m r $pt t  fa  ^  to w  

tft fa  3 th ^  vf ^  t t  <rfwn?
v t  m e r o w  ^  ?rf
^  *pw <n^»r xfrc f*rrcr *ft ^ w t
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r <ftr fa r  f*r *ft ^  
5wFr7f#sFir v r  ?fP^ £  )

VSgilK fe f  (TtfOT?) :
« p n « m  i n jt r o , ^
vr/hp?rffft ^tTOi^ jq  ^  jjf  

^  t?  wwzrr fa  jftm vr 
**t vr^m c arfr t  ^  ^  ^  ^
*Hff t  fa  *»fT ^  VPPtfflW? ^ ^
^5?r «f»5T **1*  fajff 5 , t o  
* r  *r *  £  s rr  mm f  fa  v  

t t  fjrrft &r «ff|- r o i ^  ^
3 »r  firemr f  1 irf t o  *pt ?w ^
ST¥T T R O T  t  t » ft*ft  w  JT f *R R T-
»5?f*raT !T Tf fa vrfaflflft rft TTJff 
t  ^ t  c T ^ f t  $f f  I «W5T?T5T?ft JT f
f  f a  3ft ^hrr ^ r«T »n  «flf * r t r# *n  

sft r̂ tht f®»r aft # sr^rm 
TO *pr̂ tsrrr v  'rrf^ft ft^ r f
V t  <Tf# faRTift « ft arf vrsr
^  t  1 ^  ̂  ̂  ^  ^ t n  f a t f

t ?t  fa  Tt ^rr ^  fi;
X, \, \, S*rTT ?®, ?° 

t  wfa r̂ <pt t  «rrer srcr f̂t T#t?r 
TO VT WRfr f  I ST«r ^ 5  
^tt f  >bt fa  i f  r̂er T?fkw< 
^ ir  >ft t o  anr f a  yet *rrro ^ 
TO *ttto *f «rnr fror i t o  ^  
arm t t ?  ^  «rf# «mr t^ftr 
q j^ t  1 aw i f t t  fTPRT U f $  eft « m  

WW»fr f t  fRRT TOT frtt TO vf VPT 
T O t  t  < w m t  mr s rr#  f  1

arfr ?TT vnfatfftft W W p r  
|, TO # ?ft TO »nr T t ’TTOT ^t 
^  f  T O f f a  W !  #  i f t  t « T  
f t  fa  «rt»r ffrrr<t a^r #  t w
TOT TT ^  t  I fa* WTf 3

«f TT*T TT5T *f TO ?TTf ^  TO 
^  T^? I



W5THT A qifofr
$  f%T5rf%# *f ’ ft fittw  TTVTT’̂ i^rr 
ff i t o t *  $  * r t c  finrcfr jpt arnr 
f ir *  w  $ xfo finRfr 4 *t  vr#

farft | i ifrift *  ?ft* finrsft 
* ? m t  '* r * *  t  ^  #  «mr f a r

hSTRRft
$  Wf?T lift *t fp^t <!■* | f a
a r w f t  ^  i ? r  ¥ r  a r?tf v  f t r t  >ft 

| i 57*
v r  * r *

»R W  7T*I t  I *  
^ ? i t  | Pp ?re *ri *t
*ft 4im vn<TTtJK £  sr fr^  q tf  
f * * r  srr* i

S»ft h *  ^rfjr 5  fa war 
f a  v  *r r**  aft * r e r  ?rr{%r *tft wit 
nrfl h*f*t f  T O a k ^  <nrr* *
?0 fTRT «£W T * 0 *  ?}f* JSRT*
f $  | ,  vt €tm fk#
WT*ta* TOT( *t $ I *|T 
<sfar * i * s  *  v<* * > * r  ? m t ^  
arraT |  i *r*ft ^ s r r  ^ r *  t t  f i * *  
f a * r  w o t ?  3p r  *ft * ^ r j n ;  
* f 5r f W t  i sn n ; * r i f e  *  artf m 
* 5 7  jtffrsnr j« rr  * 5  f *  *crnrr «t*t 1 
f *  * i  f a i r e r  f f a r *  vt *tfm 
Jt * f  fa  ssNrc *TT2- *  arr* #  
q>i*sr f w  |  * f k  ^  * * r  %  1 *  
nvta ffa tf  | w n r iw ( i  *t fa  s*  
>*ft 5T*Tar #  * 5i * * n * f a *  q #  v » $  1 
^  statft 5PT sw rsr i  ^  ^  
v  w *  *nprcr % fa  *nrc win: *tppi 
qf 5 *  ¥ 0 * ^  *  W t  amrr f  vftx 
g* JpR̂ rTt vt f*  wta*r | ?ft 
^ fa * r * $  *t <ftr sm* *tt 1

w*ror f a  Ifr ar«*m  v  
fin ? ^ w r  w r r  5w < >  |  g r o t
* * 5 1  WTOT * * :< t  i  I 5 *
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v t  ^  ftrfw ?rr
*np ^rftpj 1 f *  ?hn: *p fe
*  srr** at *? ?ftftr ^ p t amW fv  
5* *  3 *  vnwrfft ^  m ftrO1 ?rtr 
*r f a  #  ^*r* vt t « #  
f7  f a w w  *nc*r 5  1 
^  wr «pr^t*R  *  sit#  ? t  ?rfanr 
* f  ^ r r  =*rf^ Pp *5 * « t  ?ft 
^ft ^ ^R^rrd ** 1̂  ?nfip o t ’pt 
w *  «mr * i  1

tp? «r* fttf vh : *  ^  ^  
*rc*rr w ffr  ^  3  15*  ^ w n r
«n*r fsp <n%T *?  aft ^t*r wrfr- 
t?i* w  t o t  f  * ?  v tf  fiRft wm 
*r**r:ft *rr * m r  ?ft *r̂ t *T^ *5  
sft f a  w  * m r  f  ^  f a  ^
?n^ #  w a r  f  1 f *  *5 ff<* b»t* 
K ft W ’TT ^ptt f% ^r f a  *  co
'B̂ r̂ t fi^rr* ^  5  ^

I w  *>tPT *F *TW fRTtfv 
IfP *fcT 5F*r ^ t*T  ^ t* T  w nftai*

5  f fa T  ^ft « f k  «Ftf
* f w  vtftrar «r**r *tx*r *gt gswr 
**r | 1 *  wrgm %  pm : fa r  
* ^ ft  * f t ? *  ^ t  f a  m r  * j w  * a i ^  
«rk snff'ft w r  f ,  *  w  s ***t 
vt xftx WTR *  %frx y r t q t ^  «pt 
? «  t o  t  fin? f|<nrcr ?  %  
5*r?r t  5*rcr ^ r r t  >ft w rr * 5  

*iiihr t  firar «*sft ^ 
f*5rr* ?  w r  ftrarafr ^
*rf# ^ 1* fwt?H vr «ft * f  
*t*i w m r  1

Shri Morarji Deui: I am very
thankful to the hon Members who 
took part m this discussion for appre-
ciating the work done by the LIC  so 
far and also for pointing out some 
deficiencies and making some sug-
gestions which, I am quite sure, will 
be helpful in iurtther bettering the 
work of the L.IC.

Report of the Life 1060
Insurance Corporation
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Of course, it does not mean that I 

am able to accept all the suggestions 
as being useful, and I would have 
therefore, to say something about 
some of the suggestions which I may 
not consider very practicable, though 
I readily grant and appreciate that 
they have been made with the best of 
intention and with a consciousness 
that they will lead to improvement

2t has to be remembered that the 
work of the L.I.C. in the early years 
has been very difficult, it has been a 
gigantic task considering that over 200 
companies had to be integrated and 
the work had to be co-ordinated and 
put in order. So many diderent cate-
gories of stall employed by so many 
different companies had all to be 
brought into one co-ordinated whole 
and had to be satisfied and justice 
done. Naturally, therefore, this pro-
cess took time and no body of the 
best persons possible can ever claim 
that no acts of commissions and omis-
sions would ever be made in a process 
like this. There have been, there-
fore, some faults which are being 
rectified as time goes on, and there 
have been some faults which were in-
evitable, which may be considered 
faults but which, really speaking, are 
not remediable and have got to be 
put up with and have got to the 
suffered. In this category will fall 
complaints of some officers v/ho may 
be Btill feeling that they have not 
been done justice. I may say that I 
have paid considerable attention to 
this matter because I considered it the 
duty of Government to see that
justice was done as far as possible, to 
the maximum extent

U one considers that out of more 
than 600 officers who were categorised 
there were appeals from only 104, it 
will be seen that the work done was 
fairly good and careful. In rcspect of 
these 104 appeals again, careful atten-
tion was paid to each case and 
wherever anything had to be done 
that has been done. About 20 or 24
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cases have been dealt with like this. 
In the other cases it was not possible 
to do anything, nor was it found 
necessary to do anything, and the 
complaints were not considered as 
proceeding out of any injustice.

In this connection I should like to 
mention that whereas at this stage 
Governments has paid considerable 
attention to these grievances of offi-
cers, Government will not be prepared 
to do so in future as regards the staff 
and the new staff, because that will 
be the work of the autonomous body, 
and 1 do not think it will be right for 
us to interfere in the day-to-day 
working of the L.I.C. or to encourage 
a belief in the staff that they can 
appeal to the Government or to any 
body except the LIC. for their future, 
or for getting justice done to them. 
That is the policy which will be 
followed by me and by Government 
as far as I can see.

In this connection I may mention 
that there have been a few cases 
which have come to my notice, to 
which reference was made by the hon. 
Member Shri Tangamani, nme cases 
in which more emoluments have 
been paid to them than they had been 
receiving before, that is to the extent 
of about double the salaries that they 
were receiving before. Not in all the 
cases double has been received; in a 
few cases it has been double, in a 
few cases it has been less than 
double, but it is more as one might 
see it. Regarding all these nine cases, 
and one or two more cases which 
have come to my notice, we have 
told the LIC to examine them and to 
bring their salaries in relation to 
what they were receiving and in 
relation to what other received, so 
thBt there may not be any injustice 
done either to them or to the others. 
Therefore, that will be done by the 
LIC, but I do not propose to interfere 
more than that in this matter became 
that would not be right
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It was complained that there has 
been an inordinate delay in the sub-
mission of this report According to 
section 15(1) of the Insurance Act, 
the report has to be submitted with-
in nine months of the date of expiry 
of the period for which it is given. 
This report is for the year ending 
December, 1957 It had, therefore, 
to be submitted by the end of 
September, 1958 Government has 
been given power by the Act itself 
to extend this period by three months 
if necessary, and looking to the fact 
that this was a work of a gigantic 
nature undertaken by the LIC, it 
was necessary to extend the lime, 
and they did it within that period, 
that is, by the end of December they 
submitted the report. It cannot, 
therefore, be said that it has been 
inordinately delayed Government 
submitted the report to the House in 
the beginning of March, 1959 I 
do not thmk that it can be said that 
Government took any inordinately 
long time in submitting it to the 
House The House could not take it 
up earlier because of many other 
important pieces of work which the 
House had to deal with, and therefore 
the complaint may not be well 
placed

I would certainly thank the hon 
Mover of the motion for his deep 
study, but that deep study should not 
lose sight of the amount of labour 
put m by other people also which 
might be even greater than the 
labour put in by him. Let also 
appreciate the labour put in by those 
people in submitting the report. All 
the same, we shall try to see that in 
future the report is submitted soonei 
than this, if it is possible, it may be 
submitted within four or live mnnth« 
but it is not a report which can be 
submitted as soon as the period 
for, then the report will be slipshod, 
and will have not much worth. It is, 
therefore, that the report has got to 
be carefully submitted, especially in 
a case like this where so many 
things had to be done, and the LIC 
was a new body entirely. It would

be very uncharitable to say that the
r»nort has been inordinately delayed 
That is what I would like to tell my 
hon fnends

My hon friend was also not very 
charitable to the composition of the 
board as it is. I do not know where 
he found that many of the people 
who are managing the board or 
managing the LIC today are those 
people who were dealing with this 
business before I do not know 
whom he has found like that. Of 
course, the officers who are dealing 
with it certainly are officers who are 
experienced and who should have 
dealt with it, and some of them were 
there But, today, the officers are not 
on the board Therefore, to say +*»« 

iiot proper I do not know how 
it wa3 said like this I should like 
to understand this much more
oecause our interest is common in 
this matter, also because it is neces-
sary to see that new ideas are 
brought to bear on this work and 
that former prejudices are not there 
But if we can make use of former 
experience, I thmk we should do so, 
and it would be wrong for us not to 
take advantage of that experience out 
of any prejudice that we may have 
for some people

But I may give this assurance to 
•ny hon friend that care has been 
taken to see that the board is com-
posed m the best manner possible, so 
that the work is done as efficiently as 
possible, and evolves as best as it 
can be evolved The proof at it lies 
m the fact that the work is mrrgantwg 
and becoming better and better.

I must also admit at the same time 
that if the work is improving it u  
not entirely due to the good work of 
all these capable people concerned 
or of the staff, but it is also due to 
the fact that it is a monopoly now. 
There is no competition for getting 
the work, and people are now getting 
more and more insurance-minded, 
and, therefore, it makes it easier to 
get more work. I may, therefore,
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say that I have even told the LIC 
that even though the work is better, 
I am aot quite satisfied, and I should 
like to have it in a greater volume 
still, and we should like to reach the 
figure of a thousand crores of rupees 
in work as early as possible They 
have an idea of doing it within five 
years Well, it is a good ambition 
for them, but I would say that it can 
be even bettered

But if we want them to work 
better and better, we 3hould also 
appreciate their work more and 
more, while giving them suggestions 
too And I do thmk that they are 
doing bettei work.

It is true that the foreign work has 
gone down but now it is coming up 
The chainuan and members are pay-
ing attention to this work, and they 
are trying to expand it because it 
a1 so helps us in the matter of foreign 
exchange Therefore, this work is 
not being ueglected

I wish my hon friend, when he 
made his suggestion about training 
of agents, had not, m his care of 
study, overlooked para 81 of the 
report itself, where it is said

“Plans have been finalised to 
impart training to the agents 
with a view U improving their 
professional sk.il and efficiency 
and to encourage the part-time 
agents to take a greater interest 
in their work”

Therefore, this is not a new sugges-
tion This is a thing which has been 
before the LIC, and they are at it, 
and they are going to do it, and I am 
quite sure that they will do it more 
and more, as time goes on More and 
more attention should be paid to the 
training of the whole staff, and not 
merely the agents, but all the people, 
and tnat is what is sought to be done 
X am very thankful, all the same, for 
the suggestion made, because that 
will fortify the LIC in taking up this 
work aa they should have done

Then, a reference was made to 
investment and the investment 
policy. The investment policy has 
been now fixed by Government, put 
before this House, and also discussed 
and agreed to Zt was suggested that 
all the moneys should be invested in 
the public sector and should not be 
given to the private sector I do not 
see how hon Members forgot the 
undertaking given in this very House 
to the private sector in this matter 
while this was nationalised,

Shri C D Deshmukh, the then 
Finance Minister, while piloting the 
Life Insurance Corporation Bill in 
Parliament had given tms indication*

“The Finance Ministry in parti, 
cular is very closely associated 
with all the stages of the formu-
lation and implementation of the 
Plan, and it will be possible for 
them to issue directives, if neces-
sary, for investments, in order to 
ensure that the general invest-
ment policy of the corporation is 
such as to help in the attainment 
of the objectives of planning In 
this connection, I would also 
refer to the criticism that I 
guaranteed, unfortunately, that 
the same percentage of invest-
ments would flow to the private 
sector What I said and would 
like to say again is this I would 
like to tell the spokesmen of the 
private sector, industrialists and 
others that it is not Government’s 
intention to divert the flow of 
funds, that is, large dimensions 
of the present funds, to the 
public sector, to a greater degree 
than at present Now, it is my 
endeavour to see that at least as 
much money as is available today 
is made available for investments 
in the private sector It is 
obvious because we do not know 
what the shape of future plan-
ning is going to be.”
Shri Bra] Raj Singh (Firozabad) 

Shall it always remain a dharma 
with Government now?
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Shri Monurft Dent: I do not know 
whether my hon. friend believes in 
dharma, what dharma he believes in, 
I myself do not know Therefore, X 
am saymg this, not that he does not 
believe in dharma or anything, he 
believes m dharma, but I do not 
know what dharma he refers to He 
swears by socialism, as we also go 
by socialism, we do not swear by it, 
but we do believe in it But I am 
afraid the socialism we believe in is 
not of a particular brand, perhaps, 
his is of a particular brand and, 
therefore, they do not tally Hie 
socialism that we believe in does 
allow a mixed economy, and it is 
going to allow a mixed economy 
That is the policy that we have 
believed in, and that is vitally neces-
sary I would say that it will be a 
blunder for this country if that policy 
is not adhered to, if we want to 
advance as fast as we want to 
advance That being so, it would be 
unwise for the LIC not to give these 
funds to these private companies, if 
they are doing well, according to 
the policy laid down, and therefore, 
it will be done I am sorry that I 
am not, therefore, able to satisfy 
those of my hon friends who are 
determined to see that no money is 
given to the private sector from these 
funds whatsoever The policy that 
has been laid down will be followed, 
and followed properly and efficiently, 
not only in the letter, but in the 
spirit too

But it must be seen that more and 
more money is being given to the 
public sector, and that will be done, 
and that is what we want to do But 
that does not mean that all the 
sectors which are helpful to the 
country and which increase the 
prosperity of the country will not be 
helped It would be a suicidal policy 
to have that sort of attitude That is 
all that I would like to plead

Some of my hon friends without 
any occasion have also taken this 
opportunity to plead for nationalisa-
tion of banks Well, I am going to

speak about it when the proper time 
comes . . .

The Minister of Revenue and Civil 
Expenditure (Dr. B. Gopala Reddl): 
Tomorrow

Shri Morazji Desai: perhaps to-
morrow, if it is reached, or if not 
reached, at some other time

Shri Braj Raj Singh* He should be 
asked not to move the resolution 
because he will have to withdraw it

Shri Morarji Desai: We are not
people who prevent them from doing 
what they want to do We do not 
prevent them from holding views 
whether on this side or on that side. 
Therefore, that is not the idea It is 
only the monopoly of some to pre-
vent others from holding views that 
they want It is not our monopoly 
to do so On the contrary, our inten-
tion is to see that there are as many 
views as can be honestly held, and 
when they are coordinated, the coun-
try advances as a result of the co-
ordination of all the views.

That is what we would like to do. 
But I have already once before 
spoken about the banks and nationa-
lisation I can only say in this occa-
sion when reference was made that 
that again will not be of any advan-
tage to Government or the country. 
It may satisfy some Members who 
want to look very forward, but it 
does not do any good, and I wish my 
hon fnends, at any rate on side, 
think about it better

Shri Braj Raj Singh: They will 
have to

Shri M om # Desai: There was also 
a reference made in this connection 
to some employees from the office of 
the Controller of Insurance having 
been taken m the LIC on higher 
salaries They have been deputed to 
the LIC It is not necessary that 
they should always continue there. 
Their salaries also will be examined, 
and we will see to it that they do not 
profit by it inordinately But there 
is nothing wrong in members from 
that office going to the LIC; they
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have better and more experience to 
give; they also get some more salary 
which may be due to them for doing 
work of even greater importance. 
Therefore, there is nothing wrong in 
20 people from that office going to 
the LIC. Hence, by itself it need not 
be taken as something wrong done.

Some references were made to 
some moneys which were not proper-
ly used. But all that related to the 
time of the old insurance companies 
and not to the LIC. Of course, the 
Mundhra deal has always come up, 
and will probably come up for a few 
years to come; every time when 
somebody has to say something with-
out any arguments or reason to con-
demn something, it will perhaps 
always be put up out of time, out of 
tune and without regard for any 
application.

Even in the matter of the Mundhra 
deal, soon after the transaction was 
made, the LIC had some profit accor-
ding to the rates that were there. It 
was only afterwards that it turned 
into a scandal, that things went 
wrong and there were losses. But I 
would not like to go into that deal 
at this stage because it has been 
dealt with at very great length, and 
some people have suffered and a lot 
of criticism has been heard by every-
body. Perhaps it may come up again 
and if there is anything to be said 
then, I shall certainly do so. It is no 
use referring to matters which are 
not relevant on this occasion.

The Investment Committee, as it is, 
is composed of people who know the 
market and who are fit enough to do 
this work. A suggestion was thrown 
out that this work should be given to 
the Reserve Bank. A very fanciful 
suggestion, no doubt. But the Reserve 
Bank does not want to do the work. 
My hon. friend does not know that 
It is not the function of the Reserve 
Bank to go into these things. And if 
the LIC as a responsible body is 
expected to develop Insurance, it

would not be right or fair to tell it, 
‘Your function is only to bring in the 
money; it will be the function at 
some other people to look after that 
money*. That is not the way of crea-
ting more and more responsibility 
and more and more capacity. I do 
not think it would be right to take 
away this work from the LIC. The 
Investment Committee is constituted 
by it, it is doing well and if there is 
anything wrong done, this House is 
always there to pull it up as it has 
the supreme authority to pull up 
everybody whom it wants to. There-
fore, that check is always there. 
Government are also there. The 
reports come here from time to time. 
They do not do ‘anything in private; 
they do everything which is publish-
ed and is known to the public. But 
this work must be done by people 
who are aware of it and who are 
qualified to do so.

Shri Khadllkar: I made that sug-
gestion because there are two other 
institutions which have to make 
similar investment. So the invest-
ment policy must be unified among 
the Reserve Bank, the State Bank 
and the LIC. From that angle, I 
made that suggestion to remove any 
possible suspicion or grounds for 
scandal.

Shri Morarji Desai: Will a day
ever dawn in the world when there 
will be no ground for any scandal for 
some people at any rate? There are 
some people who will always want to 
delight in scandalising. Therefore, 
that can never be taken away from 
them. Hence it is no use expecting 
a day when there will be no such 
thing. But all due care should be 
taken, and all due care is taken. The 
Reserve Bank has enough work of 
its own; the State Bank has enough 
of its own and the LIC also should 
be trusted to do its own work, I do 
not think that the LIC has done any-
thing whereby its capacity for doing 
this work can be doubted. MtstakM 
will be made by anybody, the highest
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and the lowest Bat w r not
Judge people only by the mistakes 
ttMt tfiey haw a»4e; we AtxAd 
judge then more, on the whol#, by 
the total work that they have done. 
Considered from this viewpoint, I 
have no doubt that the LIC deserves 
the thanks of this House tor doing 
the work tbat it has done.

■rt *m f m  ijm f*rf«T 
wr, 4  wrr $

n fr  aft sjfararr *rcr ?m r  £ fa
jpr

$ ferr i *rr*nr $ f t
fra* v  fcr vt n f

f ^  'TT yci faVR ft^T afTJPIT 1 
fff qT A faq? t& n  
^i^tt g ftp t t i  «rrs tT^srcaf 
$  v r  #  r  *rr̂ , U * *  vt ^  
«pmr w r qr, farar vt A 
v  <ra r̂r r̂r ^rr^n f  —

“Will the Minister of Finance 
be pleased to state: (a) whether 
any employee of the Birla’s is oa 
the board of directors of the Life 
Insurance Corporation; (b) if so, 
the name of the employee; and 
(c) the reasons why this particular 
individual was appointed a direc- 
tor?**.
The answer was:

“ (a) Yes, Sir. But he was not 
appointed as an employee of 
Birlas; (b) Shri C. C. Desai; and

(c) leftg And vtotrif *in W +
thrtive experience".

^ri *n<s t o r i s #  vr ftp? 
v f f f r n *  f t * r r  *n i  Art n tf  * r  

*fk wr i #Pw  ’j ’f t  
v*  f r w  vr tfrro 9 $  *  r t f  
w  vsrfa* w  »ra w
fan! ftnrr i *rj[ 2?«r £  f t  asr 

vnft' ?r=j*f f ,  wfipr iff 
$ f t  3 *  <r^f ^ 5»r ^  ftRpfr 
«Ri*m qj«PTr !*rrf^, i
f » r  v  * r w  f  f a r  &r m

wrsT
wrsn j  w  *rmr vt *frt wfWT

VtfiiRT 3TTJpft *#R 
fS  it«fV »

Mr. Depoty-Speaker: Hie 4u«Kton
is:

“That this House takas note of 
the Report of the Life Insurance 
Corporation of India for the period 
from 1st September L956, to Slat 
December, 1957, laid oa the Table 
of the House oa the 13th Harris 
1959”.

The motion toat adopted*
1C59 fers.

The Lok Sabha then adjowmfi till 
Steven of the Clock on Fridoy, Aiiftut 
7, 1959|5ravano 16, 11881 (A M ).
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