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Board the State Trading Car-

fDr P. Subbtnqw .] 
that would devolve upon him He 
would also be competent to deal with 
the P Jt T matters on behalf of the 
other appropriate wings of the Fin-
ance Ministry Hie Ministry of Home 
Affairs have also agreed to confer on 
the Director-General, Posts and Tele-
graphs such powers as may be needed 
tor the efficient functioning ol the 
Board

Further details as to the enhanced 
powers that will be exercised by the 
Board, the procedure which would be 
followed and other consequential mat-
ters are actively under consideration 
As soon as that consideration is com 
plete and the matter is finalised, the 
Ministry of Communications will issue 
final orders reconstituting the Board 
on the lines I have mentioned I need 
hardly assure the House that every 
possible attempt would be made to 
bring the Board into being as early as 
possible I am hoping that probabh 
before, but in any case during the 
time, the next Session of Parliament 
meets, the Board shall have started to 
function

Shri Hem Barua (Gauhati) S11, 
the powers given to the representa-
tive of the Ministry of Finance on this 
Board arp fakely to over-weigh 
against the collective powers enjoyed 
by the Board itself, because where 
there is a difference between the 
representative of the Ministry of Fin-
ance and the rest of the members of 
the Board, the Representative of thr 
Ministry of Finance has the power 
against the wishes of the other mem-
bers of the Board, to bring the matter 
to the Finance Ministry Therefoie, 
this representative is put there as a 
check-post, and the powers given to 
the Board are all neutralised by the 
over-weighing powers that are given 
to the Member from the Finance 
Ministry

Dr. P. Snbbmrayan: As I have men-
tioned already, if the Financial 
Adviser differs from the majority of 
the Board, the matter would be refer-
red through the Secretary, Ministry of 
Communications, tp the Minister of

poration of India Limited

Communications and his order will be 
final; but if the Financial Adviser 
feels that it is not correct, he could 
refer the matter to the Minister of 
Finance

12.15 hi*
MOTION RE REPORT OF THE 
STATE TRADING CORPORATION OF 

INDIA LIMITED
Mr. Deputy-Speaker: We will now 

take up the next item. Shri Ram 
Knshan Gupta may move his motion.

Shri Ram Krishan Gupta (Mahen- 
dragarh) Sir, I beg to move

“That thib House takes note of 
the Second Annual Report of the 
State Trading Corporation of 
India Limited for the penod end-
ing the 30th June, 1958, laid on 
the Table of the House on the 
29th April 1959"
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“In the second year of ill 
existence, your Corporation has 
had to face heavy odds There 
was a world-wide decline in eco-
nomic activity, initiated by the 
recession in the United States”

Then it says
“The set-back in industrial acti-

vity, the decline in purchasing 
power and the deterioration in 
the terms of trade placed serious 
impedimenta in the way o i Ihe 
country’s effort to augment tfp trt 
earnings.*’

t t  inrnt | f t  fS ’ft 
fan rff % t *



Motion re:

~ ~ ~ ~T I ~ ~~ i:fi11:q'f(~;r

'IlT a+rTIl c.f ~T<n: ~q:Tt m~
~qrt ~);rT CJl) fll~ 'fi"{ 'c; CJln~ ~

'fi"{r.r ~offi~, 'if) R; ~ 'fill ~ I

~m~q- if ~ ~ f'fi ~ ~~~ 'fir+1 Cfft
~R 'fif ~u Cfftfu~ ifi~'lT 'i'fT~

~ ~ ~ ~~"(f ~R;miT
O@'T tTf ~ if;~ Rc m.r ~~
""' r r",

'fif \ifT~ I

BHADRA 20, 1881 (SAKA) Report of the State 7820
Trading Corporatimr of

India Limited

~ '1>1' fufti 'fiT ~tT ~ '1>1' hciti ~
'ft'ldI{11 'fi"{ff~·~) lfflT 'ilmIT ~ fCJl
mf?:fCJl ~ it ~ it ~ ~
If ~ I

ftr~ ij'r~ \J[OffCJl ~ fmt
lR dIWf ~) ~f ?offaT l!1f ~f

~ ~;jf) R; ~ ~ ~ l!~ if;
f4f"1fc ~ if ~ aj"~ 'IlT ~iIT<f ~ ~

~~?ofT:

"I think that it will be possible
10 give a better account next
year."

m S:ij' fuiR: Cfft 00 ~ lfflT ~. ~

1%' .~ <rm CfiT!fif~ ~ ~ ~) ttf ~
A11iTfor. ~ ~ if; ifiTlT 'fiT ~~

~ ~ ~ 'fiTIlif ~WR ~ I fsrnm'
~~n:'n:: ~ ~'fi vm ~ 'fiT ~

~.. ~ ~ zo.s-~1.9 if ~f qffu:r6
.it ~ ~~,.'t~ ~ if; 'fi"{r.r ?ofT,

\;ft. f'fi ~ij' tTffi~) ~ ~ it ;:;mm
t;\ . I. ~m ~ ~ c"m1 c.f men: if it
~ 'fiT!lif ~T g-m ~ I fuqli:s
.ifl ~~ ~ ij'Cffif~, ~ ~ ~ ftri;
"": ~ f<m lTlfT m, ~ij' ~ 1.9 !lif

~r 'fi"{ f<m iflll ~ I ij'TifC' if; ~q-)t
if. ~ ~ if 'l'f 'fiT!lif CJlIlf g-f ?off

.~ ~ ~ lff, ~'l'<R a+fT1l

~ ~) lTlfT~ I ~f ~ ~ T1,'ffi'iti
+IT ~ 'fi"{~f~ I ;:r)S:i'fa+fT1l <rTrT~

~~ \ifT~ffi'~ R;~ ~if ~
.~ ~ ifiT'liT ~ \rlfT<IT ~~) ~ifif

~.:I mifii'f;qm:: ~ a+fT1l ~ if;wen:
"l1' ~ ~ ~ m.: ~
~'m ~ ~ ~~ffiif
J;J~ ~ CIlh: ~T ~'1T f'fi f~f ~

~ 'ifr~ ~ ~i'ff Cffiifif ~T s{
~I flmr<;r if; (In: 'n:: ~ ~t~1.9-~ c;

if ~~ ~;q-)t n ~~~ ~ ;:;mm

c4f, ~f "~f.~ ~ ~f t 0 ~

';".30LSD-5. . ,.' J

~ ij'ffl if; ~ ;;IT ~ ~-
ifc~~~m:m~~
<rm ~ ~ R; ~ 41~"'~(1 Cfft ~
~ if; ~ ~ ~~<tTlTf
~ I ~ Cfft <1'f ~ <tr ifitf~~
'fif ttf ~ :qn: ~~if; ffP1- ~ ;;IT
\ifTq'Ti'f if;~r~ <it f+rf~ c;; ~

m~~ if; f~ <{lIT ~c R;zrrlTlfT

~ W 'fiT~~ 'fiT ~ ~ Q.:q1Cjik
~ I l!~ !U fcwrm ~ R; ~ a+fT1l
4ffif) if; ~R if; ~ it ~ ~ Cfft
~if 'fif m.: ~f ~ ~ <tr
;;r~qf I ~~ f~ if ~) 'if~ ~~

~~ if; ij'fllif ~ 'ifTQm r :qrr
l!~ ru ~ ~ R; ~i'f 'iT ru
f~ f.f;m ~ I

~m fifi ~'~ ~ 'fiQr ~ r,

~ ~1fr+1 ~~ <t;r;;IT ~Ti 9;fR

~)t ~~ ~"f ~ Q.~o iTo ~fo

~ 'fiT1f 'fiT ~~ ~ ~ ~) Cf6

<rg<f 'fill liT¥ ~Tcrr ~ I ~.~ fuit
ii'fr ~~f(\if ~~ ~ fifi <it 'iff {. ~~

~ wen: ffi ~rn cfR ~ ~~Cf:tic:T~<ro"
'fO "':'\

~ ~ I m tf¥!f irft ~
ll~ ~if;mif~1 ~~
~ 'fi"{ ~ ~:Ig~ ~Tcrr ~ R; ~
~ 'fi'RIt'fur;:r ~ ~~¥'t <!TR<f C;;
iflAf;;r ~ ~Ti f.f;m ~ fifi i~
~1i n <:fT r¥ ('fl1':<f c<r if; 'fi"{\<T

~ I ~ ~R 'fif ~~:u:rm
~~I



7821 Mntion re: SEPTEMBER 11, 1959 Report of the Staie ;8Z2
Trading Corporation oi

India Limited
[Shri Ram Krishan Gupta]

~m~ ~ fqj~ {if?f ~ ~
f;t; ~ ~ ~ ~~ flri1 'T'fiffi'

~ IlrtT~~R;Wit~'ffW
m~'liT ~ Rim ;;rr~ I W ~ ~
f~ itm ~;:r ~ ~ <tT ~;ft ~lff
~ ~) ~~ ~f ~~ it "foI11T .q:
~f~;;rr~1

12.%1 hrs,

[SHRI BARMAN in the Chair'l

~ ~ m~ ~ <mf IT qift-
f~ ~~ it om: .q: ~ ~
~ , ~ ~rf(.<1~ ~) ~A~T ~ 'I1T

~ .q: f~ ~rn ~ iq'h: >:f~ R;:r ~~

w m .q: ZJ:'Il ~ f'lillT 7]1fT '.Tl" I

~ ~ it 'ifGlTiif ~ qaT 'q~T ~ fi>
~ ~f;.TI f;;r;:~;:r W 'fllT ~ W~

f~«I"'1 .q: lITiWF1T ~i1 'IlT ~ ~

~ f'll~T ~ l!'fT'llT QTf~

ifil: ~f ~ I 1:Rf ~ ~~ a-n: 'n: wrffi
~ fif> ~~ 1:fi"Tif 'liT \Jf~ t~c ~f~ CfiR!Tt-
m 'q"q;l ~~.q:?i I ~~. ~~

~ ~ ~T;m ~ lJTl1;:r ~r:f i:ll mil..-
~«'fiT 'q";:;n;;rr ~ ~ I f"ffi1=CR ~

H.~t ~ ~f ~ ~~ ~;r~ ~ 'Tflf;t

'WIT ~T I ;r~<fl ~ \Jf) f;;lIT tTlfT~~

tfffi ~r ~ f'fi 1Ft ~ t~\.9 .q: \Jf) if~)-

fu"lflf '!iPT;:rf;or 'q"R n-qj~~fqj" ~

~ ~T;:r <n:fiif ~-« t~ "fo~)~ l!'fT'fiT

~~ f~lIT I fq~~ ~T<1 .1"r ~~'fir
ffRR nO\) ~"{1? ~ ~~ I li~f
~ 'q"q"Ti1~ f~ W 1:fi"Tif 'liT ~<:
~ ~fuiT 'fl1(4ihlrt :wR ~N if ~
;qR 1{' itm ~ ~ ~ f'fi Q;ffi ~;r
~~~ '1'>1 iifQ<iUfRT q)1WIT ~)ifT I

~ WfT<1 ~ ~ q~ <If ;r~TlIT 7]1fr

~ R; W CPlflf 1:fi"Tif 'n: q)fu ~~
~ ~f\Jf ¢'~~'firg~~ I

IT ~ ~ f~ f~'C:~WT~w;:r
~~ ~tTlIT~R;~~

iif> ~if~)t 4R ~t ~ 5f~'C: "'I:);ffm
~ 'q"111~f ~ ~~f ~ ;rm lf~ w-
q'furrr ~rf~i1 ~"t 'q"n: '3"~ifi1 ~)lJT~it
-q «hi f<.1R=i!'Il ~~ ~ <iter ~ I Wf"{'

m\Jf ~ W ~ ~ 5'"T~ 'liT ~
~) IT ~ ~ rn ~T -:~'frfir. ~ s~
;;-"1:fRT~iiff ~ ~ I ?J ~F1 q~
;oriifRi lfQ.: Cfll (4l(~"'1 'f.Tlf~ rrQ"T g-GT

~T ~ Cffif ~ ~ ~ ;q-lT{ ~ ~

if; ~ ~ ~~ ~ aT IT lf~ '-fA
m ~T ·.~mR; ?';# ~"{r'-llflf~T ;:r.fr
~ I wf~i.fm\Jf ~ ~r "ij"~F1W
~ lfQ.: ~ R; Cl"Q: 'fiR fr 'llr(11f .rm i:
'llr(11f ~ ~{f Cfll11IITGIf '1Q.T g~ I'f"r{ -

~ ~ \Jf) ~~)hl{mqj ~~)f~~"
~ ~~ 1!Clrfiif'll ~ gT fc.f.Bf ~ 'Ilflf .q.
~ ;q-r.:: ~1=qTt 'fiT ~ "~ I wi;-
;q-;:'n"" CfliIT lTm ~ :

"The objects for which th-;
Company is established are to)

organise and effect exports and
imports from and into India of all
such goods and commodities as the
Company may, from time to time,
determine,and the purchase, sale
and transport of and general trade
in such' goods and commodities [['.
India or anywhere else in tho
world, and to do all such other'
things as are incidental Or con-
ducive to the attainment of the
above objects".
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ember, 1957" " But the sl 'GW-
room actually opened on the 3Mh
October, 1958",

~r:r ~~~r ~ ~ f!; l'f'Ffrr 'f,q fp'Ji;

rn: fc:;r:;; 1]:,r~'-,'':;;.',-<::">1 ''(lor lirm lFTf l

~-.:ri{~;r{~~T l:'f~T ~"'f g>"..n, *;:;- '-f~

~ ~i.1 -it '-HCf ~ I 3;ff::if r;if e=r OjPf 'iT

~ f;, <fllTff> <Pn: "T<'fi'1" '4sT ~i""!T t
~h:5,~ fq.J:11 ~'i ::G.f~<rOR" r;IT'T Tl ;;;'~'1

~T ~Pr ~ fc-r. f:.;pr "flPT 'f.T ~~~ 1;f1i":"

~r<i -q "'"' f;;p:r mm'-r.<T <f.1' 'Q1l~ 'iP~
"# fi1"<IT "fril, ~ 'f:T f~ <:Rff. ~ "'l""1T'TI

~ $ iR1 'TQ: U>.:f ~ fir. ~ '11'ffll

lfTl1~ 'F: ·M<rr-iTi ~ itrrr 'lyf,.~,
ifliifc!; Q,1i ~ ~ f'f; m '-fiFf ir '+1T

;'hr.r~1g'ir fiim ;srm, f.Jf'1 ~ -G' -.fr
m ?fi:~ ~<'fl~-r iT ~, <I"f, 'llFrm'f

~T,'1llifCfl .a~'ff( 'r.Tlf1.iTif q-.: ~~r 'ffr ;:P:lT.f

<n mT-~ ~ m :;it l11 '1'fflfiqp:::"-f.



7~h5 Motion re: SEPTEMBER 11, 1959 Report of the State 7826
Trading COTpOTation of

India Limited
[Shri Ram Krishan Gupta]

~ ~ ~rnm.TCfiTlPf '1lVIT ~ ~,
~~)lrm: ~ I

~ fuTft if mq "ffl 'R "'~ tTlIT ~
N; ~ ~ ?t f~ ~'Il ~~Wf~
~ ~ ~~, ~ t.Xr:; 'IlT f;:;flIT tTIIT,

~~~~~$~T, ~t.Xt.~

~~~ I ~~qffir"'T~
~" "{I:<R if itu lf~ ~ ~ f'll ~ ~
<mr <m ~ ~ e<rrif ~;:rr '<flf~ fit;
fijrn 'Ilfll" if +l"Tm ~f~ ~~1!~ "'T
~, \J~ 'IlT itij- ~ ij- :q;;;rr1IT ;;rp:f,

~~ f'll ~ m+r ~T, ~'" m+r ~-
m ~ 'Ilfll" writ a<:r?t ij- :q(1f ~
~, CRT ~ w if ~ 'fiTlf<rr<iT ~

~.fT I

~ GfTGl{" ~~ ?t om if +l"T
~ lfiWIT ~ ~ I \W ~ 'fiT ~'Il
~ ~ ?t ~flF. ;;';- mIIT ¥IT ~'h:~
~re ~ ~ f'" ;;rr~ ij- 'ifT +IT"'!" R:c
i!WT 'IlT'1'fuR l1'~T ~, q6 ~'1if
~. - -
'Sf~':~--f~;:;:rrifT chrNf if ifQ'T
~1T<fTffr, ~ qQ ""1:Jl~ld< ~ ?t
~1 ~ mm ~ I s:~ omr "'T ~ m
~ ~ 'IlT q~a- \i!fTCIT qr~?::<:T ~ m<
iRT ~ ~~ ~ fiF 'Plf ~ 'Plf R:~
~ 'IlT'1'fuR 'IlT a-T a-+rn:r +IT"'!" ~-

~T ~'Sfl if ~ ~ I ~'il
~" GfT(f 'fiT ~ "1fT~ fit>lfr ~H fiF WI<:

~~~~T~fif;m~
~ ~, ~ m< ~P1li ~,
at ~ ;;IT WT ~t.'t13 if 1!rn <m ;y-{
1>11 m< ~<tr ~ ftq1t ~T--
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should take over the administra-
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10 some extent."
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Mr. Chairman: The hon. Member
has been given 20 minutes. It is only
a two-hour discussion and I do not
know how much time the hon. Minis-
ter will take. I have already got the
names of five Members and everyone
should be given some chance. The
hon. Member should confine himself
to important points and conclude his
speech. Five minutes have passed
since I rang the first bell.

The Minister of Oommerce ('SJlri
Kanungo): I will take not less than
half an hour .
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*n$tT jf %  frmr t fff i?#ift 
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•ant w. ̂ wr «w ?rft

ff f¥«̂re?r wftT «MdfiTW« <t #rt 
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Mr. Chalfn: Motton Moved: 

“That this House takes note of 
the Second Annual Report of tike
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[Mr. Chairman]
State Trading Corporation of India 
Lamited for the period ending the 
30th June, 1958, laid on the Table 
of the House on the 29th April, 
1959,”
Shri V. P. Nayar (Quilon): I should 

have liked to spaak a little later but 
it would appear that Members who 
have given their names are not in 
their seats. However, having regard 
to the trend of some questions asked 
in this House on previous occasions, 
as also the stand taken by some of the 
hon. Members here, I would like to 
anticipate certain points which tliey 
will make during the debate and would 
also like to lesson the burden of my 
hon. friend, Shri Kanungo, in giving 
replies to them.

We, the members of the Commu-
nist Party, are proud that tlie idea of 
having a State Trading Corporation 
was first suggested in this House by 
us. It was on a resolution by comrade 
A. K. Gopalcm that the point was dis-
cussed in this House. I know there 
was a committee before that, but I 
am referring to this House.

Shri Shree Narayan Das (Dar- 
bhanga); Tliis has been under discus-
sion since 1950.

Shri V, P. Nayar: True. There was 
a committee also, I know.

But, at that time, many of the 
Members who spoke were against the 
resolution. It was not long after that 
resolution that the Government came 
forward with the proposal to set up 
a State Trading Corporation, and when 
oncx> they set up this corporation 
attacks were launched on that from 
almost every quarter. Political part-
ies have, now. been formed with the 
object of defeating State trading. I 
find my hon. friend, Shri Ranga, is not 
here. His Swatantra party, in its 21 
pledges, has this to say:

“The party is opposed to State 
entering the field of trade and dis-
turbing the procedure of distribu-
tion and introducing official
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management with all its bottle-
necks, expense and wastefulness.”

This is the criticism that has been 
launched against the State Trading 
Corporation. Sir, I am not very happy 
of all that has happened in the State 
Trading Corporation—I am very criti-
cal of that also—but my complaint is 
not on the State Trading Corporation 
as such, but it is on the Government. 
The policies of Government in respect 
of the State Trading Corporation, I 
must say, are extremely halting. The 
hon. Member who spoke before me, 
said that he was glad that the volume 
of business of the State Trading Cor-
poration had increased. I too am glad. 
But I am very sorry that Government 
have not found it possible to increase 
the business turn-over of the State 
Trading Corporation, minus the 
cement deal, at least to the extent of 
Rs. 100 crores by now. I do not know 
what steps they have taken for help-
ing the State Trading Corporation for 
this.

I do not for a moment understand 
why in pursuing the policy of State 
trading, Government have left cer-
tain vitally important materials to the 
private trade to import and distribute. 
There is again the other point thut 
even in respect of the items imported 
by the State Trading Corporaticm, 
Government have no machinery
whereby to ensure that it is properly 
distributed. Let us take the case of 
soda ash which the State Trading Cor-
poration imports. In respect of that, 
the distribution and handling
throughout the country has been given 
to three firms. Imperial Chemical 
Industries, Tatas and the Alkali Cor-
poration. What do they do? It is
extremely difficult for anybody to get 
even the imported soda ash thanks to 
the wonderful distributing agencies 
which have been entrusted with 'his 
work by the Government.

Then again, take the question of 
newsprint. We know that in the case 
of newsprint, the State Trading fcor- 
poration has successfully negotiated 
the import of newsprint from U.S.S.R. 
The private trade, especially the pre.̂ ss

T -
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tycoons, do not buy from the Soviet 
Union. I was surprised to hear that 
the Government is allowing the import 
of newsprint from Sweden at a rate 
which it is important to note. I find 
that while from the Soviet Union, 
newsprint has been imported by the 
State Trading Corporation at around 
£86 per ton, the Swedish newsprint 
costs the country about £61 per ton, a 
difference of £5  per ton. We also 
know that importing things into the 
country w the means for the private 
business people to practise grave 
crimes on our economy. .For example, 
the other day, the hon. Finance Min-
ister laid on the Table a statement 
showing the details of cases in which 
the Foreign Exchange Regulations 
have been violated. And whom do we 
find? We find one Shri Goenka and 
his wife implicated thrice for viola-
tion of Foreign Exchange Regulations. 
And I say they are doing it because 
there is a possibility of retaining pri-
vate accounts with Swiss banks or 
with other banks for these people and 
so they go on importing newsprint, 
which the State Trading Corporation 
is able to do at a price of £56 per 
ton. at the fantastic rate of £61 per 
tqn. Why could not the State Trad-
ing Corporation be asked to import 
the entire newsprint requirements of 
this country? Why is it not passible 
for thr Government to have a mono-
poly on the import of vital raw mate-
rials like chemicals, dye-stuffs and 
non-ferrous metals?

Sir. you know very well that in the 
field of non-ferrous metals, two or 
three firms control the entire distribu-
tion through a system of their agents 
Government have nothing to do with 
it and 1 am told that the metal prices 
are anywhere between 100 to 150 per 
rent, more than the imported prices. 
Can’t we have a monopoly on these 
vitally required raw materials? It is 
a similar ease in the matter of dyr- 
stuffs, where the price varies from 300 
to 400 per cent We know our 
requirements of dye-stuffs; we know 
our* requirements of non-ferrous 
•totals; we know our requirements of 
chemical*. Why is It that firms like, 
for example, Imperial Chemicals, are
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given a monopoly or near monopoly 
in the import of chemicals? Is it not 
possible tor the State Trading Cor-
poration to get the vat dye and aneline 
dye and ensure fair distribution? The 
State Trading Corporation has already 
proved beyond doubt that it is pos-
sible for them to get all these raw 
materials at cheaper rates than would 
be possible for the private trade to 
get. Still, the Government have not 
taken a bold decision and they have 
not reposed that much of confidence 
on the State Trading Corporation in 
order to entrust it with the monopoly 
on the import of these materials.

Take, the question of exports. Here 
I want to discuss only certain broad 
points. What do we find in the matter 
of exports? I know as a matter of 
fact that the pepper prices in Kerala 
had some sort of stability because of 
a big purchase made by the U.S.S-R. 
What is the position now? U.S.SR. 
has withdrawn from the market com-
pletely. Why? Because, their eco-
nomy cannot adjust itself to purchas-
ing articles in which there is fantastic 
speculation. I remember those days 
when the price of pepper stood at 
Rs. 5,000 per candy. Today, it is 
Rs. 500. Nobody seems to be bothered ' 
about it. although the entire economy 
of that State depends upon the price 
of pepper.

Take, the case of cashew-nuts. Is it 
not possible for the State Trading 
Corporation to have a monopoly in the 
matter of cashew exports? After all, 
it is only a matter of Rs. 10 crores or 
15 crores. The economy of that State 
is very much linked up with the 
export price of cashew-nuts. Every 
day. you find forward deals. Ameri-
can offers come for December-Januaiy 
supplies. And the result is that the 
grower does not get anything.

Take, again, the question of oils. 
India is claimed to be one of the b ig -. 
gcst producers of vegetable oils. Has . 
it been possible for tbe Government to 
find out a suitable market? Oil has 
been left to the tender mercies of a, 
big business house. I do not find here 
Shri Kilachand who represents the
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[Shri V. P. Nayar]
famous firm of Devchand Kilachand, 
probably the biggest oil business firm 
in this country. He could have given 
the figures. But I find that the State 
Trading Corporation has not been able 
to undertake the work of finding out 
a suitable market even in the matter 
of an article over which we have a 
monopoly.

Then, take the case of the export 
of manganese over which, I think, my 
hon. friend, Shri Vidya Charan 
Shukla, is very much interested. What 
is the position of manganese? Shri 
Ram Krishan Gupta said that there 
was a reduction in the matter of 
53cport of manganese. Whose fault is 
it? I remember, long before the 
American recession set in, there were 
forebodings and I warned the Finance 
Minister in this House that the Ame-
rican recession is likely to affect the 
Indian industry. But he said “nothing 
doing” . Now, they have to agree that 
the American recession has not mere-
ly affected us but has affected us very 
seriously.

What is the position? We all know 
that recently steel production in the 
world has been cut down to 30 to 40 
per cent. We are in a very precarious 
position in respect of manganese 
because we do not produce the world’s 
best manganese. Our production is 
confined to the lower grades of 
manganese while the Soviet Union, 
which is the biggest producer of 
manganese, can, for example, offer 
manganese ore of 50 per cent. We 
cannot do it and the Soviet Union, if 
it chooses, can literally throw us out 
of the world market for manganese. 
Is it not possible for the Government 
to negotiate an agreement with the 
Soviet Union whereby areas for the 
sale of manganese can be demarcated?

I know that the steel mills in the 
United States and in other capitalist 
countries have recently opened their 
mines in Brazil and in West Africa. 
We are helpless in this. Owing to the 
bad practices of the private trade in 
respect of the export of manganese, 
lN»cause when the miners enter into

a contract for 30-32 or 40-42, they df> 
not honour that contract—because of ^
such practices, it has become neces- ]
sary for the steel millers to have their '
own mines and naturally we suffer.

1 know that much criticism will be 
levelled against the State Trading 
Corporation for th? handling of the 
manganese trade. I have heard that 
these manganese exporters have built 
up all their contacts by several years 
of business and because the State 
Trading Corporation has taken it over 
they suffer in pursuing their busines.'i 
and all that. All that should be dis- '
missed because they plead for certain 
interests whom they want to secretly 
represent. It may not be open to this 
House or elsewhere. So, it is like that.
But it does not mean that every act  ̂ y
of the State Trading Corporation has 
to be supported. Not at all. There 
are certain aspects of the State Trad-
ing Corporation to which, if time per-
mits, I shall come later.

Take again the case of income-tax.
Is there any one firm in this 
country. . . .  ^

C K*
Mr. Chairman: I would like to give 

him some idea of the time. He has 
taken ten minutes already. I will give 
him another nine minutes. He must 
finish within that time.

Shri V. P. Nayar: I was referring 
to income-tax. I say that in this * „
country, nobody can say that there is t
any honest tax-payer in business ***
except the State Trading Corporation. ''
Tell me one instance of a firm which ,
has paid the tax due or which has not 
tried either to evade the tax or to 
avoid the tax. Is there one firm?
Wha,t is the amount which the State 
Trading Corporation pays? That' 
alone should be a justification for 
giving more and more business to the 
State Trading Corjwration because 
even if they want to avoid or evade 
the tax, they cannot do it. It is a 
Government organisation and so there 
will be no tax evasion.

It is a very important matter also 
because the volume of foreign trade
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is so gigantic that tax is a verj' 
essential part of it. It will be tax on 
a volume o f Rs. 1,300 crores. That is 
why I said that I am very unhappy 
that the State Trading Corporation 
has been able to have only a total 
turn-over of only Rs. 28 or Rs. 29 
crores when they could have made a 
turn-over of Rs. 10.0 icrore by this time 
if Government had the vision. Apart 
from the fact that vital raw material 
is imported into this country on pri-
vate account and sold at fantastic 
prices to the serious detriment of the 
industries depending upon them and 
apart also from the fact that our raw 
materials are being exported at rock 
bottom prices, this Government is sit-
ting almost in an idle fashion and is 
not encouraging the State Trading 
Corporation to do more and more 
business. This is my complaint against 
the Government.

We find criticism of the State Trad-
ing Corporation. It is inevitable that 
an organisation will have criticism. I
do not hold a brief for the State Trad-
ing Corporation but I would like the 
State Trading Corporation to function 
in such a way that it is beyond criti-
cism. I have a little knowledge of 
the malpractices of the manganese 
miners or the other exporters. I know 
that even the State Trading Corpora-
tion, despite the very laudable objects 
for which it is set up, favours some 
people in the matter of distribution 
and export quotas. I do not want to 
give the figures but I know that this 
has happened and I am sure the hon. 
Minister will not repudiate that. But 
more than that I am astonished by the 
manner in which Government tried to 
place some of their tried officers in 
key jobs. There are three divisional 
managers and all the three happen to 
be retired officers. This is a new 
organisation where a dynamic 
approach is r^uired, where energy 
may have to be canalised in the day 
to day working. And we find that 
retired people are preferred not mere-
ly from the Commerce Ministry but 
even from the Union Public Service 
Commission also!

There is one gentleman who is -he 
hon. Minister’s name sake but I know 
that he is not in any way related to 
him. I know that. Why is it neces-
sary that we have to take recourse to 
such officers? Surprisingly, I found 
that one or two of the directors are 
connected with some private business 
houses. If the hon. Minister wants, I 
would like to give it openly in the 
House, but if he does not want it here, 
I can give details to him. One or two 
of them are directly in league with 
business houses. I can give their 
names and their connections also.

That apart, the State Trading Cor-
poration today employs, I am told, 
round about 600 or 700 people. Is 
that correct, Shri Kanungo? They ar» 
being watched by this House and 
rightly so. There are complaints. 1 
have said that I am not in support of 
all the action taken b y . . . .

Mr. Chairman: The hon. Member's
time is up.

Shri V. P. Nayar:
minutes more, Sir.

Just a few

This is an organisation which is con-
trolled by Government. The whole 
capital has been invested by Govern-
ment. Cent, per cent, it is Govern-
ment’s money. What is the position 
of the staff there? Are they being 
treated as the staff o f the Government 
or are they being treated as the staff 
of a company? I imderstand that the 
Class III and Class IV employees or 
Class II employees of the State Trad-
ing Corporation—none of them—get 
Government accommodation in Delhi. 
How can they live? You must either 
say that this is an organisation of the 
Government, in which case the 
employees should get all the benefits; 
or you must say that Government has 
nothing to do with it except paying 
the money. This is a very anomalous 
and a very ridiculous position. When 
the entire investment has been made 
by the Government, the staff is left to 
the mercy of the landlords of Delhi. 
1 do not know the' service conditions. 
I do not find a single line or mention 
about the service conditions in either
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at these reports and I an not happy 
about it also But I understand that 
there are many staff problems which, 
on a later occasion, we may take up 
with the hon Minister himself. Things 
like that must be avoided and must 
necessarily be avoided

Mr. Chairman: Tht hon Membet \n 
time is up.

Shri V P. Nayar: Once again, Sir 
because you have rung the bell 
again. I urge upon the hon Ministei 
to be more firm in his policy and in 
his attitude towards the State Trading 
Corporation and see that the private 
interests in this country do not do 
anything to sabotage the organise' 
lion Both in the import and export 
of important material Government 
should see that the State Trading 
-Corporation gets a monopoly We 
can, if we plan property, bv the end 
of th< Third Plan monopolise the 
entire foreign tradt of this country I 
want the Government to do it because 
half m the private sector in respect 
of ont material and another half with 
the State Trading Corporation is not 
good It is not advisable also

Therefore 1 would once again le- 
quest the hon Minister to take a 
bolder step to face the criticism and 
ensure that the State Trading Cor-
poration is put on a proper footing 
with the object of doing at least 
business for a turnover of Rs 100 
crores in this year and to take steps 
whereby at least by the middle of tht 
Third Five-Year Plan the State Trad-
ing Corporation can monopolise the 
entire foreign trade of our country

Mr Chainuu: I propose that no 
hon Member should take more than 
fifteen minutes in any case. I shall 
ring the belj three minutes from time.

8hri Ranga (Tenali)-Mr Chairman. 
Sir, I start with the point with which

hon fnend has closed his remarks 
just now. He wants the State Trading

India Limited

Corporation to achieve monopoly in 
our export and import trade. I aa  
opposed to that. I want competi-
tion to exist 1 am not In favour 
of the abolition of the State Trading 
Corporation that has come into exis-
tence But, I would like the State 
Trading Corporation to Justify its 
existence not merely by showing to 
us that it is making such and such 
profits, but also by standing the com-
petition of private trade and In that 
way demonstrating unto our people 
that it is capable of serving our con-
sumers and also the industrial deve-
lopment of our country, by competing 
>n an efficient manner with similar 
enterprises, in our export and import 
trade

IS hrs.

Recently, thert has been a start in 
entrusting to the State Trading Cor-
poration trading m foodgrains also 
There have been varvmg comments on 
it

Shri Kannngo: I ma> mention that 
State Trading Corporation has nothing 
to do with trading m foodgrains

Shri Ranga. I am ver> glad that 
he said it On»> burden less for the 
State Trading Corporation Possibly, 
they would be thinking of creating 
another one with a similar front, but 
in a different name I would like to 
warn the Government through this 
Mmi&trv that so far as 1 and those 
behind me in the country are con-
cerned we are opposed to any such 
attempt We consider that any such 
attempt is likely to be disastrous to 
national interests and also to agricul-
tural interests. I find that not 
enough explanation has been provided 
to us in regard to this difference. Thf 
cost of cement imported during the 
year was Rs 2,24,00,000 and odd, 
the time, it came to be sold, it achiev-
ed a price of Rs 3,53,23,000 and odd 
In between, the Government had paid 
Ra 47 lakhs toward* Import duty. 
Rs 44 lakhs for freight, clearing
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charges, Rs. 9 lakhs, and sales tax 
Rs. 6 lakhs. There was a huge profit 
made by the State Trading Corpora-
tion. 1 would like to know whether 
the State Trading Corporation has 
"been constituted into a kind of Private 
company limited to make profits at 
the cost of the consumers, and also at 
the cost of producers. Was it not a 
fact that quite a number of producers 
of cement in our country have been 
complaining of their inability to sell 
their own cement because of the poli-
cies of the Government in imposing 
heavy excise duty as well as «-ales tax 
and other things7 In what way can 
the StaU Trading Corporation help 
thp consume! s if it were to persist in 
its own policy of making such huge 
profit*, of this kind’

From year to year several charges 
seem to be increasing 1 do not know 
what is the leason The Corporation 
has not vouchsafed any explanation 
Take, for instance, page—they have 
not given the page number—here is 
th< trading account for the year 30th 
June 1958 On purchases amounting 
to Ks 8 crores. they spent Rs. 20 
lakhs on freight charges Next year, 
on purchases amounting to Rs 22 cro- 
res, freight charges havi come to 
be Rs 1 crore and 3 lakhs Is that 
propoi tionate0 If not. why not’  We 
h a vi another point Clearing, handling 
and other charges: on Rs 8 crores, it
was Rs. 89 lakhs m the previous year 
This year, it comes to Rs 65 lakhs 
on much larger purchases How has 
it come down7 It is a welcome thing 
Why had it gone up7 Customs duty* 
for that, of course, we cannot blame 
the State Trading Corporation It 
is worth nothing that while they paid 
Rs 20 lakhs in the previous year, this 
year, this comes to Rs 1 crore and 
53 lakh? If you go on raising these 
things in this way, is it m the inter-
ests of the consumers? Or is it in-
tended to give—a kind of disguised 
protection by way of compensation 
tor their inability to sell their stocks 
in our own country to the manufac-
turer.

Shri Kanaago: How can customs 
duty work for that purpose?

Shri Ranga: Unfortunately, my
hon. friend does not happen to be the 
Finance Minister.

Shri Kannngo: It is beyond my 
comprehension

S': ‘ langa: Then, I come to th.
working of the Corporation It is said 
that they wcr<> in touch with 300 or 
400 reputed firms In spite of this, 
they have not been able to give any 
satisfaction to them What is hap-
pening i<-- this There has been any 
amount of favouritism and discrimina-
tion between one anothei I have my-
self been r< sponsible for making that 
complaint here repeatedly, that those 
who do not own mine* themselves 
directly, but who have been dealing 
in exports or imports have been fav-
oured in prcferencc to those who 
own mines, take all the risk, invest 
their funds, employ labour and all 
the rest of it If these people wish to 
have the privilege of exporting it to 
other countries, they have to come 
to the gate-keeper here or the toll- 
keeper and *he toll-keeper levies hi' 
own toll, either political toll or any 
other toll that he may think of H»ey 
make these distinctions They have 
shown these discriminations They 
have invented the new stunt of busi-
ness peoples co-operatives. mine- 
owners co-operatives Why develop a 
kind of combination so that some of 
those people who are not themselves 
directh interested in mining, could 
also becomt members of the co-ope-
ratives. take in their train a large 
number of small miners and then 
begin to exploit them’’ If my friend’s 
facts at o different, he is welcome to 
take the House into confidence. I 
would like him to assure the House 
that there is no favouritism shown to 
those people hailing from Calcutta and 
Bombay, who have got big funds at 
then disposal, who have so little to 
do with actual ore mining.

Next, this complaint has been made 
by my hon. friend. Shn V. P. Nayar.



7841 Motion re; SEPTiatfBER

[Shri Ranga]
Here, in this organisation itself, is 
everything all right? He may say; is 
everything all right in any other 
office. That may be so. TMs is a new 
office. Therefore, it must be easier 
for them to save the office from red 
tape. This office suffers as much from 
red tape as other offices, if not more. 
There is over-redundancy of staff, if 
my information is cprrect, and within 
the staff also, there is plenty of poli-
tics. There is no reservation given at 
all to recruit people regionally. Es-
pecially, it is very important in the 
case of the State Trading CoTpOfation 
that it should have on its staff officers 
as well as others, people haiEng from 
different parts of the country, who 
could be expected to help the State 
Trading Corporation with their local 
knowledge, with their local reactions 
and feelings. Unfortunately, nOf 
enough consideration seems to have 
been given to that aspect of the 
matter.

Lastly, I would like to warn the 
Government that this Corporation has 
had to deal with about 500 business 
firms and manufacturing concerns and 
still it has not been able to give satis-
faction to these people, even to the 
minimum possible degree. How would 
it be possible, I would like the 
House to consider, if any other Cor-
poration or a similar Corporation is to 
be brought into existence in order to 
develop State-trading in foodgrains, to 
give satisfaction? That corporation 
will have to deal with not 300 busi-
ness concerns, not 3,000, not 300,000, 
but tens of lakhs of traders and busi-
ness people who, today," are" dealing in 
foodgrains. Would that be possible at 
all? Therefore, let us not be too hasty 
in our proposals for going ahead with 
not only this Corporafion, but with 
other corporations also. Secondly, the 
time has come when my hon. friend 
should be good enough to himself 
appoint a committee to go into the 
working of this Corporation. Let them 
make their own choice, but it would
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best, I think, to have some non-officialf 
also including those who have had 
deal with them in doing this 'busiiieas, 
those also to include the bigger sector 
as well as t ^  smaller sector, those 
hailing from the big cities and export 
centres as well as the production cen~ 
tres. Let them go into the working 
of this Corporation.

Shrimati Renuka Ray (Malda): 
May I interrupt for a minute and 
suggest that some inspection into the 
private sector might be done first, be-
cause that hag gone on for a long 
time? The State Trading Corporation 
is new and it must be given a little , 
time.

Shri Ranga: If inspection is to be- 
made into the other one, I have no 
objection at all. I do not know wKen 
my hon. friend the lady Member dBs- 
covered that she was more interested 
in examining the doings of private 
trade than myself. I do not know 
whether she was a Member of the 
Select Committee on the Companies 
(Amendment) Bill. I was there. We 
were all keen on controlling and re-
gulating private industry, private 
trade and companies and all these 
things, in such a way that the public 
interest would be safeguarded. We 
are now concerned with this Corpora-
tion. It has been fimctioning for some 
years now, and there have been many 
complaints, and I do not think it 
would be derogatory to the prestige 
of the Government to appoint a com-
mittee to go into the working of this 
Corporation so that they would be able 
to satisfy themselves that everything 
is all right. If everything is not all 
right, it should be open to that com-
mittee to make relevant and useful 
suggestions for its better working and 
more efficient functioning.

Shri Vidya Charan Shukla (Baloda 
Bazar): There has been large-scale
criticism of the STC’s activities, and 
though some of it has "come out be-
cause of the novelty of the experi-
ment here, most of the criticism i.5 
justified.
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In our present-day needs and aspira-
tions, a State trading corporation 
aught be necessary, and it is parti-
cularly advantageous to have it to deal 
with the Communist coimtries which 
M v e  got such State trading organisa-
tions for foreign trade.

As far as the STC’s dealings with 
liie Iron Curtain countries are con-
cerned, there has not been much to 
say either to condemn or to commend, 
but their operations in the home mar-
ket and particularly with countries 
wiich have got the free trade system 
hdve been quite bad, and most of the 
criticism that has been levelled has 
fcen levelled against their deals with 
irtich countries.

It has been pointed out on various 
occasions that they have been indulg-
ing in imwholesome and short-sighted 
policies with an eye on quick profits 
without caring whether or not their 
activities were beneficial to the coun- 
ti’y or its people. The STC itself has 
been indulging in business malprac-
tices and coercion. But before I give 
examples of their coercive tactics and 
malpractices, I would like to clarify 
what Shri V. P. Nayar said about me. 
I  am not personally connected with 
aiiy manganese export trade or ariy- 
tifeing like that.

Shri V. P. Nayar: I never said so.

Shri Vidya Charan Shukla: My  
only connection with or inter^t in 
mining trade is that I come from an 
area which Ig particularljr important 
as far* as manganese production is con- 
cetTied.

Shri V. P. Nayar: May I interrupt
tbie hon. Mertiber and say that I never 
siM  that he was iii any way connect- 

I  said, having regard to certain 
qs&estions he put I thought he was in-
terested in manganese. I kndw he is 
not connected with any mining inter-
est

Shri Vidya Charan Shukla: Let us 
»G w  examine the performance of the

STC as far as the manganese trade 
is concerned.

To begin with, the performance has 
been very bad. There were various 
excuses advanced sayifig that they 
had probably no experience, the ests- 
blished exporters did not co-operate 
with them, that there was a recession 
in the world market etc., but the fact 
stands out that in 1955-56, that is be- 
fbre the Corporation came iftto being, 
16 lakh tons of manganese ore were 
shipped. Frorri 16 lakh tons, the ex-
ports have steadily declined to about 
9 lakhs tons in 1958-59, and this is the 
result of the STC’s continued effort 
to increase manganese export. Even 
here, theiy always find fault with 
everybody else including their parent 
Ministry, but they do not see any 
fault of their own,

I w ill give the House a few in-
stances of coercion and the malprac-
tices in which they have been indulg-
ing. Presumably at the instance of 
the Commerce and Industry Ministry, 
instructions were issued by the Rail-
way Board that new lease and i*e- 
newal of railway siding plots should 
be made only in favour of such mine- 
owners to whom quota slips were is-
sued by the STC. or those who held 
movement quota from the Controller 
of Imports and Exports. The small 
mineowners who did not fall under 
these two categories would not be al-
lowed any plots. Plots already in pos-
session of such mineowners Would 
have to be surrendered as soon as the 
traffic stacked in sitch plots was re-
moved. Now, did the management 6f  
thei STC and the Railway administi^- 
tion ever realise that there is a great 
number of small mineowners who ^fe 
neither exporters of manganese ore 
nor do they tvant to cartalise their ^ -  
ports through the STC? These mine- 
owhers generally sell their ore to pri-
vate exporters or to nafTonal con-
sumers. No manganese Ore is gene- 
rplly sold unless it is offered f.o.r. rail-
way siding, altd if these smSll itsiise- 
owners are deprived of their railway  
sidings according to the instructions
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[Shn Vidya Chftnut Shukla] 
issued by the Railway Board, than 
these people will be forced either to 
sell to the STC or to canalize their 
export of their products through the 
STC. And this is the indirect coer-
cion tbit ham been recocted to on tuch 
auneownerc who are not selling their 
ore to the STC.

If any exporter has any foreign con-
tact for sale of manganese ore over 
and above his own Quota, then the 
STC offers him wagon space and the 
export licence granted to the STC for 
same money which is designated by 
them as service charge. Any expor-
ter willing to buy STC’s export per-
mit and wagon space can pay some 
money and export his material in the 
name of STC. When the Corporation 
itself indulges in''such malpractices, 
bow can we condemn those people 
who sell their export permits or do 
not utilise their wagon space properly* 
Just because the STC does it, it does 
not become justifiable The mecha-
nism of trading pattern in this coun-
try hinges on transport, and if such 
transport becomes a matter of sale and 
purchase by the STC, it is nothing but 
ar undignified picture of civil servants' 
cap tallsm

In spile ol this, the STC is failing 
miserably in manganese export trade. 
Out ot a total export of 8.6S lakh tons 
during the eleven months ending May, 
195®, the Corporation was not able to 
sell more than 1.9 lakh tons including 
the export canalized through the STC 
by private exporters. On the other 
hand, private exporters not only ex-
hausted their entire quota, but cana-
lised substantially additional quanti-
ties through fhe STC. Moreover, while 
the private exporters were able to 
enter into forward business for deli-
very up to 1881, the Corporation, in 
*P*te of its best efforts, failed to con-
clude any forward deal with any ot 
the foreign buyers.

® *i V. p. Nayar. Fluctuating 
prie*a? 'Whose fault’

Shri Vidya Charan sm u »: As if
not satisfied with this debacle up to1 
date, the Managing Director of STC 
recently threatened the private ex-
porters in Bombay that he had re-
quested all the important buyers m 
Europe not to purchase any ore from 
the private exporters, but only from 
the corporation He is also reported 
to have asked all the quota-holders to 
surrender their quotas to the corpora-
tion, so that it alone could handle the 
trade in future. He is further report-
ed to have threatened that he would 
try to isolate the private trade by 
dealing directly with the mineownen 
m cane they did not agree to his re-
quest

The STC should be stopped from 
monkeying around like this with our 
fifth best foreign exchange earner 
They have never been able to give any 
good account of themselves, and I do 
not know, by doing all this thing, 
what they are going to do with the 
manganese export trade *

Now, let us examine the STC’s acti-
vities in iron ore exports They have 
done quite well in this. Here also, 
they have shown a mad craze for 
quick profits at any cost Practically, 
all the small mineowners in Bihar and 
Orissa who were running their mine* 
very well before the SIC monopolised 
the iron ore export have now almost 
been crushed to death by STC’s di< 
criminatory purchase policy

As an example, take the case of the 
twenty small mineowners of Siagh- 
bhum district of Bihar. These twenty 
mineowners sold slightly over S lakhs 
of tons of iron ore before the STC 
took over the entire effort of iron ore, 
but in 1957-58, the despatches ot 
theae mineowners tell down to 1,14,228 
tona only, that ia, Ky 42 per cent 
Most of these mines have now dosed, 
down in Bihar and in Orissa, throw-
ing thousands of persons out of 
employment, the fall in production 
has been mom than offset by Hk*
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forogn-owrved iron mine* . which 
anjojrad the un mixed p a tn u fe  at the 
SIC ; hot these mines cannot take the 
unemployed labourers, because these 
mine* are all highly mechanised

Shn V P Nayar was making the 
point that the STC should take over 
such and such export of such and 
Mxch material and all that, probably 
under the impression that such taking 
over will benefit the country and the 
average person or the consumer m the 
country But it he analyses the past 
performance of the STC he will see 
that whenever the STC has taken 
over any trade, either import or 
export, they have done nothing by 
themelves; they have just appointed 
the biggest companies in that trade 
or in those commodities, which were 
mostly foreign companies, as their 
agents, they have taken some sort ~>t 
commission or service charge from 
them, which has not come out of the 
profits of those companies but which 
has indirectly been recovered from 
the consumers,

9hri V P Nayar: Like Tatas

Sfevi Vtdya Charaa Shokla and
it is the small Indian merchants or 
traders who have been put to further 
disadvantage by the STC patronising 
these big people rather than trying to 
serve or support the small traders

I o n  understand the STC taking 
over all aorta of business, but our 
criterion is that the maximum number 
at people in the trade or the maxi-
mum number of consumers of the 
particular commodity should be bene-
fited. It should not be the case that 
only these three or four big people 
are benefitted by the STC’s activities

Regarding iron ore, X shall present-
ly show how they have been absolute-
ly indifferent to the national interests 
in the export of iron ore also. Now, 
th* STC is exporting iron ore of 6S 
per cent Fe content, whereas before 
the 8 XC took over the export of iron 

fera* ore containing even 60 per 
• • t f t  content at ferrous content
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was exported Now, the STC, in 
order to make quick profits, is con-
centrating entirel) on the high grade 
iron ore; and this type of selLei ire 
buying m turn encourages selective 
mining, and this selective mining, 
according to the unanimous opinion of 
experts, ig absoultely ruinous to any 
country's mineral resources, howso-
ever rich they ma\ be But the STC 
has not been bothering about it

If you anal\ se their mineral 
exports, you will see they have only 
exported the best and the highest 
grade of minerals, without caring to 
tack with it the lower grade or 
medium grade of minerals as was 
being done by the private trade 
before the STC tame, in, STC as the 
national body should have taken care 
to see that along with high grade ore 
they also export low grade ores 
which they have not done

The claims about the earnings of the 
STC have to be balanced against its 
operational efficiency Answenn'g a 
question m the Rajya Sabha. the 
Deputy Minister of Commerce and 
Industry gave the figures of business 
undertaken by the STC, but replied 
that the amount of expenditure incur-
red by the STC had not yet been 
Anally assessed Now, a private 
undertaking would have gone to the 
wall, if the cost side had not been kept 
track of, to judge the operational 
efficiency But thene people have just 
been doing their business without 
even knowing what they are spending, 
and what it is costing them

Shri V. P. Nayar: Because they
have no eye on tax evasion

Sturt Vldya Charaa Shokla: If I had
time, 1 could show that even accord-
ing to the last year’s balance-sheet 
and this year's bidance-sheet, they 
have not earned as much profit m  
they should have; that is, the normal 
profit which would have come in, it 
any other expert and more efficient 
body was doing this; the STC could 
have got much more income, but they 
haw lost lakhs of rupees became tT
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[Shri Vidya Charan Shukla]
liieir inefficiency, and so they 
paid much less taxes.

have

The Deputy Minister of Conunerce 
Industry (Shri Satish Chandra):

What was the question, and what was 
the answer? I could not follow.

Shri Vidya Charan Shukla; I shall 
paid much less taxes.

Mr. Chairman: The hon. Member 
should try to conclude now.

Shri Satish Chandra: The hon.
Member said that I had given some 
answer.

Shri Vidya Charan Shukla: I was
referring to the reply given by the 
hon. Deputy Minister in the last 
siession in the Rajya Sabha. I shall 
give the particulars later on, because 
I do not have much time here.

Shri V. P. Nayar: The hon. Member 
does not have any. That is what the 
chairman says.

Shri Vidya Charan Shukla: The
STC has been so greedy; it has taken 
up the trade only in such insignificant 
items or ordinary items as lemongrass 
oil. I do not understand in what 
public interest it was that the STC 
should take over the export of lemon- 
grass oil. There are various concerns 
and various companies which as a 
result of their hard labour have built 
wp the export trade, but one fine 
morning they receive a letter from 
the STC that the STC had decided to 
take over the export of lemongrass 
oil themselves.

Mr. Chairman: The
should conclude now.

hon. Member

Shri Vidya Charan Shukla: May I
request that I may be given two more 
minutes.

Mr. Chairman: I have already told 
the hon. Member that I shall not be 
able to give him say more time, 
b€!cause there are otlier Members also 
who have to get some chance.

Shri Vidya Charan Shukla: I am
one of the si>onsors of this niotion, 
and I shall be grateful if you would 
give me two or three minutes more.

I wanted to make a special point 
about the business associates of the 
STC. It seems that anjbody can 
become the associate of the STC by 
pleasing it. I want to emphasise here 
that the Minister and the Ministry 
must lay down criteria and basis on 
which the business associates of the 
STC will be selected. I realise that 
there must be some flexibility in this 
matter, but there must be some 
fundamental basis or some qualifica-
tions must be prescribed for ttie 
associates of the STC. Similarly, in 
regard to the items of export or the 
commodities that they trade in, they 
must indicate or they must lay down 
the criteria or JĴ e basis on which 
they will take up the conMnodities for 
trading in the STC.

I shall conclude by saying that the 
hon. Minister must re-examine the 
scoi>e and sphere of activity of the 
STC and make it a really useful body 
for the country rather than let it 
remain a terrorising body, as it is 
today, so far as the private trade in 
the country is concerned.

STt ( = t K R ^ )  :
?r»ft 5zmR %
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ÎTg fa TFT ?T*mr ’sfrift *T vrar s*r 

f̂ pr % 5T*r »t str 1 *nr dwu+ *ft 
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Shri Buneshwar Tantia  (Stkar) 
The entire raw jute export is through 
the State Trading Corporation,  not 
through private channels
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«frc T̂TarrW 1

?ft 4 R w wrr ■«tîdi | ̂  srcr ̂  

n̂nr % vnr vr ̂ qpn % wtrt fir̂ nr 

xtt* ̂ r spr ?nrr «rro trtr Prq% 
wtrk f*ft Prn»r %   ̂$ 1  ?«■

srnr *rtr w  tN-w ̂  irarf̂r «nrrar»

?«r% ?TT»T ft ST«T A IT?  tft

*K??rr T̂̂T $ % q7̂ R f̂t‘ qjfr 5- 

5ftf?T   ̂  ̂Tf̂TT 1 
3fW rTT l*HT 5̂t f̂TT qnm 

ft ff̂'TT ̂ far WiVli ̂ t 5TsTTtKT ̂tcTT T| 

ijtr  97vrff ̂srr̂ ̂ jtrtt ̂  %Pr 

T̂vhrn t̂ 5tpt ŝt ft<rr 

^  5̂t cr? ftfiRr ifk ’rftnr ̂prr 1

f̂?nj *m far?* t ft?  vt

?T»T ?ftf?r WTTTfr T̂f?tr %ftK

r̂ tpt % fsrq[ vtf ?rf*rhr «nr nîir4 

VRrf̂r >TTHt ’snf̂ 3ft fr m ̂ ̂rcr̂r 

W  re  T̂Rft ̂   wiftwwft 

 ̂  g?TT̂ Ft »R «TVR >(5t ?ftf?T TT Vtf

r̂r «nrr *t qii ̂ ̂rîiT$ ft? ftrcr  ^

 ̂  q  ^pv t T*ft 5WR TT

5 f̂w w  ̂  *nn̂r arw 1 ftwft ̂ir 

w ̂   ôtjt *rtrr ̂t «ft ̂

 ̂ «rr Pf *ns?re vt aft ̂*rm ft*n ̂  

«rarr̂ n *wtt iftr vt

iotst ̂ Ytt 1 Jff itv | f% t̂tptt ̂ 

*̂»rr5 >? %ftn ̂aftqfcmt v  *f *ng 

Wcfttre ̂'JRT̂nrwTqjT̂jnft̂rf t 

trVFIT aft «FR V̂flft | *5  % f??r %

ftn? *R?ft | wtr v»k htvtt rm ̂  

mm ?m fw  ̂̂  vt  qf̂rriir 

?r yn far ytvtfqwft tftr ̂ wrwft Tt
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fnttr,  ̂ wmr

1 «ft  fafor ̂ ru 'thru p 

ftp htvtc ̂  in*n?T fwfa smrnr vt 

mf  if ̂r, *1 fatft ?aftqfir ?rr $*rtt 
mr i# $rcr * *r rt 1  *t<r 4 
IT? fat** VTHr ^rr gr fa stft % 

«rra-*re yrvrr «̂tr  m sftfa 
«mnf «Vt s?r *fpt % faq *̂nc

VTTftRT JTT H ?TT fiptf*r *rr

aft ̂tsft % snr  «r rzjH w 1
ertft  sh fcsrr A f 1

f*T̂t *FT $ ̂   T̂?TT ̂l̂TT

£fa **Tf fa %fj *T̂ % HH’fhr *RFTT %

w t *r *rr;yT frrrr t farr̂r ̂  srm̂r 

| fap *TS SRTTRFSR  ?rW t| *rr? 

?n:*re ?tt* w# *̂Rsrat  fa tr?

^ ̂ wpft | 1 arnm ?*m *n̂nr̂ 
*T*tfHt 11 %* *nrfi*5R % w  % 
fa*ft *re«r w *t£ stsfw •nft t 1 'ft 
r̂r ̂ fa i*fr «re**rr pft ̂Tfgti 
 ̂ v   ̂ vr vtt mvfhr

»r?5Fqr *rr 3*r *pt vtf *rmhr »rh 

stst grrfa?r fa*rr ant enfa 3*fat w 
faro % Ttsprtf %*vfir arnrorct  i 

Tht %ftn 5ft f*r  tn̂Rrr % m*r 
*&Tirvn

*t %h faf«KT m  *fH?r w   f ŵ t

TO S <rf*̂p frR* wtr STT?t? ̂RTT VI 

sttwt TfOTwt ̂TRft x̂ft *ftr afr 
 ̂ *nft fsnft «n& «mft £ * far *t 
$̂ sm«TRft7f«fr) ^FTT r̂̂  - 
f̂T $ «ftr j9 ̂sftqflnd  5*fft?r 

VT qfr«TT*T I fa sit 'Tfi55Rf ̂T5T VT «FT*T
,jrt*tt arraT | &tm xft 

wtn?T <mft Tftft ̂ 1 snw frfn;
, ̂  !srT̂ f F̂r frtft ̂ fip# HT5 ̂ sr? 
^r TOT ft OTfa gswt   ̂  »PT 

»ftw ftr̂f fa «wfw n 

wK%r *f>̂y ft ̂  ̂ 1 fft ̂rrfwFT
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| fa  wn vi& $ fa w »nr vr 

?TFfRrr fa% ?ft «mwt 
«n|f WT 1̂% ffar vs *FÎ ^

 ̂fa*r % apTsrr ■rrf̂r fftr fa»r* 

fasr >qfa«prct vt ̂n̂nfKTT ffh ft # 
n̂fr fsS 3th  mfa fât srcs 
ŝt tRTB̂etr »pt *T3nw * ̂ A v̂r 
t̂̂tt jj fa <rrir f?r *r̂«r ̂ *tvt* 

jnîff ̂t fir̂T  <pr̂r̂sm5Nr?T 
 ̂  *& | I frSR*  afr 'TSfWMT «FT 

#5ftff5R f̂sfT Tt TO -3?R- rrrft ?rRt»rr 
<??r  :ft Rzpsr fâir fc ̂ rrr zvr h 

ifr jr̂o Sto *fto ̂T afTO =̂T r?T I *1? 
n̂7 fiPPRTT ̂tlT t 1 4 *ftr 3JTKT * 
V? HH-fra rr̂ft *T?T̂T %
r̂r THzm f fa f*r¥t *?w  anr 

?WcTT t I

<pp g?  fim yt 

f̂fr̂ m r̂̂ nrtTFt tfâ r̂ T̂ R 

apt ̂ T̂rftjfT wrr̂ # I SfPFi mft f̂T*%- 

?nft fl̂w qrr | wtfa  ̂«flr 
»r̂ tt sitt  arpn  ̂1 *mr ?r§
«RPP5T ̂ TT t 3T> ?w VRZ& I fa

wvtn T O (̂\ I >

5* srsft % wrn 4 faiN* ̂»rr fa

«ftr ®tr r̂r i
Shri Achar (Manalore):  Mr
Chairman, Sir, I think this Corpora-
tion has been doing well and I con-
gratulate it on the work it has done. 
No doubt, compared with the private 
agencies and the private  merchants 
who have been doing export business, 
probably, the Corporation is not able 
to do much and to compete with them 
as we would expect

The Chagla Commission Report Vim 
certain recommendations in regard to 
the working of such corporations and 
I am glad to note that at least  one 
recommendation of that Commission 
has been given effect to and one non' 
official member has been appointed 
recently as the Chairman at this cor-
poration.



Shri V. r . Nwrcr: Your neigMbeiur 
•Iso.

fUut Adwr: Y e? it is so; I am
happy about it. Why should I not?

Sktl V. P. Nays*: All of us are

Shii A d iu : I am very glad to note 
it, I submit he is an efficient person 
who has considerable experience 
coming from an area whore there is 
considerable production of a very 
valuable cash crop, a gentleman who 
was Chief Minuter of a State for some 
time and then Home Minister also in 
my State of Mysore; and he has been 
appointed as the Chairman I wish, 
more such people are added After 
all, officials are good in their own 
capacity, in their own field But, so 
far as business is concerned, it u  a 
different type of work For that pur-
pose I wish very much that more 
persons who have some experience of 
business and who are interested in the 
welfare of the country are associated 
with the Corporation Then, 1 am 
sure, this Corporation will do much 
better than what it is doing now It 
is not many years since it was started 
It is doing very well and I congratu-
late it for the work it is doing

Shn Ranga spoke about competition 
I submit that I do want competition, 
but it should be fair competition 
What is happening to the foreign 
trade’  It is in the hands of a few 
individuals and they make undue 
profits and very huge profits Dial is 
to be put an end to in the interests 
o f the country Those profits should 
not be allowed to go into the hands 
ot a few individuals.

Am n my experience of things in 
my constituency I can say that tMs 
foreign trade was in the hands ot a 
few foreign merchants like Party fc 
C o, Pierce Lasiie & Co, and people 
l i e  ttact. though it has changed 
hands to some extent, it is still in 
their hands.

I wffl give one example, that of 
«uhe«M rat What 1s fhe condition <$.

u , mm B tpott *  m  m u* i m
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4 »  produttw* of csahanr n pO  Vftat 
is the condition of fchose persons w£o 
do some processing In the factory tad 
the merchants who deal in that? Ifcs
latest models of motor-cars are with 
those people.......

Shri y . P. Nayar: Air-conditioned
bungalows.

Shri Achar: The Chairman has 
given me only 6 or 7 minutes Sir, 
may I know how many minutes more 
I have got*

Shri V. P. Nayar: I am tally sup-
porting you.

Shri Achar: It is true, but the time 
allowed to me is very little.

I am only pointing out this aspect 
when they consider this question of 
competition—I agree with Shri Ranga 
that there must be competition—it 
must be fair competition

I referred to one example of 
cashew-nut The producers are even 
half-starved But look at the position 
of the owners of these factories and 
those who export it They have got 
the latest models of cars; they are 
in a very high position What is it 
due to’  Is it not because they are 
making huge profits0 I do not deny 
that there must be competition Our 
corporations are new institutions 
They must be able to compete Prom 
that point of view, we must also con-
sider associating more business people 
and not officials with the Corporation

I may be missing the main point 
which I wanted to urge I am very 
much interested in the west coast la 
paragraph 9, the Report itself refers 
to the shipment of ores The market 
for Indian ores in European countries 
is also being developed and extended. 
Earlier, the Report says:

• “Mineral ores constitute the
core ot your company's business
in the field of exports.”
That is paragraph S. In paragraph 

9, it says:
"The maxfeet tor Indian ores In

Kuropean countries is M ag
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developed and extended Sales to 
Guchotlavftkia, Poland, Yuff»Ur 
vp  and Hungary have been 
ftepped up while exports to Italy 
hare been maintained "
Two minutes, Sir, and I will finish.

1  was speaking about the possibility 
of bulk shipment of ores from the 
west coast, to West European coun- 
teriea What I want to emphasise is 
this. There is a vast field for export 
of iron ore to the West European 
countries From that point of view 
the development of ports in the 
llangalore-Karwar area is necessary 
The railway lines should also be 
developed. In the interests of the 
Corporation they should develop com-
munications there.

During last May I found huge heaps 
at iron ore near the port there 1 
felted a question the other day and 
the hon Mnlster answered by 
ttying that it was a seasonal work. 
In fact, it was a huge hill of Iron 
there We can understand what 
amount of inconvenience that it is 
going to cause From that point of 
view, I would request the Communi-
cations Ministry to develop the porta 
in that area and also to have railway 
line so that this trade from the west 
coast may be improved and develop* 
ed. This is essential from the point 
of view of the Corporation also

Another point in connection with 
die roads is this There are a number 
of nvers and there are small bridges 
an these roads Because there are 
very heavy nuns in the western ghats, 
These bridges are not able to stand 
the weight of the heavy trucks It 
may involve only some small expen-
diture We are spending so much But 
these roads are not improved I would 
request the Ministry and also the STC 
to take this matter up seriously with 
the Transport Ministry and see that 
the roads and ports are improved

Shri iim sihw w  Tantta: Sometime 
before, I was alao of the same view 
*• the other bon Members who

thought that the State Trading Cor-
poration is a hindrance in our export 
trade and that it would lesson our 
export trade and foreign exchange to 
some extent 1  am not in manganese 
trade or iron ore trade, but I was told 
that our export trade in these had 
gone down because the STC had 
entered into this trade and so the 
STC was not competent to ship them 
and they had to pay a heavy demur-
rage I was listening to all these 
things in the House and I read in the 
papers also about them

Last year or early this year, the 
export of raw jute was considered and 
after due consideration the export 
trade was given to the STC I was 
one at those who thought that the 
export of jute was a technical thing. 
There were many grades and the STC, 
as a newcomer would not be able to 
handle that properly I was thinking 
that we would lose our name in the 
foreign markets and probably our 
quality would not be equal to that of 
Pakistan jute But now I have no 
hesitation in saying that the STC has 
done more than what we thought in 
regard to the export of jute Now, 
the export of raw jute is handled by 
the STC and no private shipper can 
export it It seems we have till now 
shipped raw jute worth Bs. 3 crores. 
Hie STC had its own inspectors to 
verify the quality and we hear that 
it is as good as Pakistan's jute It 
seems that there are greater demands 
from all those countries which 
received our jute We exported about 
a lakh of bales to the communist 
countries and about 50,000 bales to 
the continental countries The trade 
negotiations with the communist 
countries were conducted by the STC 
which those with the continental 
countries, by the private traders. 
Comparing the prices the STC got for 
this, it seems that it got Rs 7 less per 
bale from the communist countries 
than the continental countries. Hie 
STC might have lost something in 
the iron ore export or the manganese 
ere export I do not know about it 
But m regard to jute, I can say this 
that by entering this, they bav* got
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more money than what they should 
have got The report says that the 
STC made a profit of Rs 2-38 crores '
I am not happy over that because it 
has only a capital of Rs 1 crores. It 
seems to be profiteering It is not 
desirable

Shri Satish Chandra. But what 
about the volume ot business’

Shri Bameshwar Tantia: I think 
the profit should be restricted Other-
wise, this is a capitalist view 
(interruptions ) Some hon. Members 
have said that the whole trade should 
go to the STC I do not agree It is 
very difficult India is a big country 
and there are many importers and 
exporters If the whole of it i** 
entrusted to the STC it will do more 
barm than good.

Mr. Chairman: Now, 1 shall call 
the hon Minister We shall positive-
ly conclude this debate at 2 30 The 
hon Mover also wants two or 
three minutes to reply So, I would 
request the hon Minister to finish 
before 2 30 leaving two—or three 
minutes for the reply

ghrl Kannngo: Sir, my hon friend 
opposite cla ms the credit for the 
birth of the STC for himself and his 
associates My task has been lingten- 
ed I am grateful to him and other 
hon Members of this House as well

I have rather an awkward task m 
replying to this debate If I niay be 
permitted to draw rather a wide 
analogy, today the discussion may be 
considered to be a meeting of the 
shareholders. After all the President 
of India is the only shareholder of 
this company In other words, it 
means that the Members of this 
House and the other House are the 
shareholders of this company and the 
shareholders, in their wisdom or 
otherwise, according to Shri Shukl*. 
have appointed directors who, accor-
ding to the l* e  or dislike of the hon. 

Members, are duds or very capable

men Here I would firmly deny the 
charges which have been anonymous-
ly made by my friend Shn V P. 
Nayar about the business associations 
of the directors of the STC, their 
association with private firms I 
strongly deny them with all the 
strength that I have

Shri V P Nayar: Shall I give you 
the name?

Shri K&nungo. I shall be glad if he 
does

Mr Chairman Not here It can be 
done privately

Shri Kannngo The gentlemen con-
cerned are not m this House If he 
does give the names, I >#111 give him 
a suitable reply But I can say strai 
ghtaway that the board of directors, 
as constituted, has no relation and 
possibly cannot have any relation, 
with any private trading company or 
other private interests at all

Shri V. P. Nayar: I accept the 
challenge

Shri Kannngo: I am sorry that this 
statement has been made m this 
House

I shall take the last point first—that 
is, Shn Tantia’s horror at a company 
with Rs 2 crores of capital, making 
a profit of two and odd crores of 
rupees It is not such a dangerous 
factor at all After all it is a trading 
organisation, it is not a manufacturing 
organisation This trading orgamsa 
tion, though barely two years old, has 
been able to justify itself by trading 
profitably and producing profits for 
the share-holders of the company 
There have been two distinct trends 
in the short debate in this House 
One view has been that the operations 
of the State Trading Corporation 
should be expanded to the whole 
gamut of the external and intern _ 
trade of all commodities. I wouW 
submit, Sir, that when ft*  
the State Trading Corporation 

upon by this House it
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done with tb« distinct understanding 
that the Corporation shall not nip*
plauu tiadts but will supplement trade, 
because conditions have changed in 
such a way that aggressive salesman-
ship and forward looking efforts have 
.got to be taken up in developing new 
areas and new commodities til trade 
This House approved that the func-
tion of the State Trading Corporation 
should be that of a company, like 
many other companies, and it should 
in its operations associate itself with 
the existing trade channels That is 
exactly what it has been doing, in. 
spite of what my hon friend Shn 
Shukla says of the oppressions, mal-
practices and other factors

14 hr*.

Sir, all 1 can claim on behfclf of the 
State Trading Corporation in regard 
to its trading on import side is that 
it has been able to provide scarce raw 
materials at a price which is con-
stant Without this agency, the pnee 
fluctuations in earlier years were 
rather violent It is well known, 
when there is a large gap between 
demand and supply there is bound to 
be fluctuations in prices and other 
malpractices as well The State Trad, 
ing Corporation can very amply take 
the credit that it has provided a chan-
nel by which scarce raw materials for 
running our industries are available at 
constant prices

Shn Nayar’s criticism was that the 
distributing agency should be more 
widespread or, in the alternative, as 
the other hon Member from that side 
suggested, the entire distribution 
should bp handled by the State Trad-
ing Corporation right from the import 
to the consumer As a matter of fact, 
most of the items are controlled by 
the Government In fact, the State 
Trading Corporation and the distribu. 
tors it appoints are merely controlled 
stockists, and allotments are made by 
the Government through its Develop-
ment Wing The margins of profit are 
all settled. The State Trading Cor-
poration has bean entrusted with the

work because they will adhere to the 
principles and to the procedures which 
this Government has provided for, and 
in choosing their distributors, I might 
submit, they have chosen such agen-
cies where the control of the distri-
bution can be observed and efficiency 
can be assured

An hon. Member: How9

Shri Kanunfo; Efficiency is assured 
in the sense that today the commodi-
ties which arc sold are sold at fixed 
prices and there is no fluctuation of 
prices That is one sure proof that 
the distribution organisation has 
worked wtll As far as chemicals are 
concerned, a group of distributors who 
were in the trade before have been 
clubbed together into organisations and 
other corporate bodies, and they have 
been appointed as distributors of the 
State Trading Corporation

The fundamental fact which has 
been kept in view by the State Trad-
ing Corporation, according to direc-
tions given to it by this House, is that 
they will use the existing trade chan-
nels to the best of their capacity I 
would submit, Sir, that they have 
maintained it very efficiently I would 
also say today that but for this opera-
tion by the Government through the 
agencv of the State Trading Corpora-
tion the fluctuations in prices and 
other malpractices would have been 
too many

Regarding cement, I would submit 
that this State Trading Corporation u 
merely an agency, and that agency has 
been chosen bv Government because 
the Tariff Commission m its report 
had suggested that this agency can 
be used and it should be used. The 
prices of cement, as far as manufac-
turers are concerned, are controlled 
by Government according to the ad. 
vice of the Tariff Board The distri-
bution at the final end is controlled 
by the State Governments. *n*e func-
tion of the State Trading Corporation 
is to see that rationality is observed 
in the distribution of the material that
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is available and that the prices as 
Skr u  stockists are concerned are kept 
ubder control.

I do not understand the implication 
at the suggestion of Shri ftam Krishan 
Gupta that the entire profits amount, 
ing to more than Rs. 35 crores could 
have been pocketed by the State Trad-
ing Corporation. The State Trading 
Corporation could not conceivably do 
it until they enter into the last rung 
in the retail trade and, as I said, ac-
cording to the directions of this House 
they cannot go into the retail trade or 
the whole line of it. I think, within 
the limitations, they have done a good 
job of it. In fact, the prices have 
been kept constant and supplies have 
heen adequate, and the State Trading 
Corporation can take credit to a cer. 
tain extent that they have been able 
to develop certain export markets 
which normally would not have been 
possible otherwise.

BM  V. P. Nayar: If so much credit 
is taken, there is no scope for debit.

gfcri Kannngo: It is hon Members 
*yho have provided the credit, barring 
one.

Start Bam Krishan Gupta: A portion 
oi the profit should be given to the 
consumers.

Shri Kanonga: There again, as my 
hon. friend Shri Gupta says, as far as 
the State Trading Corporation is con. 
cerned, Government have got to give 
the directions where the prices, as I 
said, are decided or settled by the 
Government on the advice of the 
Tariff Commission. I need not go 
into the logic of it—at other times 
when the Tariff Commission Report 
will be debated Shri Gupta can debate 
that point as well—but considering the 
fact that there are manufacturing 
establishments the prices of whose 
goods are settled with such wide dis> 
parity as Rs. 50 to Rs. 85, if there 
was no centralised agency for pooling 
the sales and having a pool price there 
would have been a sort of unrestricted 
"rate war” going on in this country 
The low_cost units would try to sell 
at a lower price a larger turnover and

strain the limited transport capacity 
that is available. Therefore, the 
policy is not that at the State Trading 
Corporation, the policy is that of the 
Government, and within that limited 
policy the State Trading Corporation 
has done, I suppose, a good job of it.

The question of having or charging 
a lower price for cement is perhaps 
valid, but one thing has got to be 
taken into consideration, and that is, 
the STC is taking risks, and it took 
serious risks when it was directed 
by the Government to import cement 
at very high prices to meet the needs 
of the country. If its calculations had 
gone wrong, then it would have been 
saddled with losses. Therefore, It i* 
not merely a profit which the STC is 
earning. When it earns any 'profit it 
also takes the risk of covering the 
losses in the past Or in the future.

Shti Ram Krishan Gupta mentioned 
about the showrooms and other things. 
But they are not the function of the 
STC The function of the STC ih 
developing new markets tor new com-
modities is just beginning In fact, 
this is the first year when it has been 
able to make a provision of Rs. 15 
lakhs for development purposes It 
never had it before Considering the 
conditions of world trade as they are, 
and the keen competition and the ex-
perience of traders in other countries 
I believe that with a little patience 
the STC will justify the trust which 
the House has placed in it At least, 
personally, to my mind, this Rs. 15 
lakhs is just nothing in the form of 
development of trade contacts, be-
cause, after all, to rurt any worth-
while branch office will cost normally 
more than Rs 15 lakhs, and up till 
today, the STC has not got a single 
branch office outside India though It 
does such a large amount Of business

Suggestions have been made that 
various commodities could be taken 
up so that trade in those commodities 
ran be developed. That is exactly 
what the STC hopes to do. But re. 
garding the broad suggestion that ft*
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entire foreign trade as alio the inter- 
aril trftde should be taken over by the 
STC, I would subirnt that however 
4ager the board at directors of the 
STC might be, it depends upon the 
direction which it receives from this 
House through the Government I 
would also submit that today, the STC 
bring what it is, even if it is given 
that responsibility it will be too much 
for it to chew

Reference has been made to the dis-
tribution of non-ferrous metals and 
other commodities As I said, these 
«re merely agency functions In fact, 
the STC would have been happier if 
it were not saddled with this ]ob, be. 
cause the returns on this work are 
very low indeed The STC is being 
used by the Government as an agency 
and the actual distribution is done, 
Ubder the orders of the Government, 
to Actual users of these scarce commo-
dities

Sbfl V. P. Na^a*: They sell it m the 
black market at 300 or 400 per cent

Shri Kuumgo: There are always 
black sheep But all I want to sub-
mit is that the amount of malpractice 
has been reduced to the minimum 
During the stage between the import 
and the distribution to the allottees 
who are decided by the Government, 
the STC takes full responsibility and 

, I can assure the House that there are 
no malpractices in spite of Shri Vidya 
Charan Shukla’s allegations

Shri Vldya C hina Shnkla: Do
they not sell export licences9 What 
is canalisation7 (Interruption)

Mr. Chairman: Order, order

Shri Kanimgo: I am in possession 
of tiie House I am coming to the 
points which the hon Member has 
rawed I would next take up the 
points which have been made by my 
esteemed friend Shri Ranga who is not 
here now Shri Ranga used rather 
strong words when he said that the 
STC Indulges in favouritism and dlscri. 
mination The material on which he

based these charges is this, namely, 
the purchase policy of the STC, as fair 
as metal ores are concerned, is, ac-
cording to him, discriminatory How*
In the public notices which have been 
issued since 1957 onwards, the Gov-
ernment directed the STC to use the 
fullest capacity of the shippers who 
were in the trade for 100 years. To. 
day, the STC is trying to do it and the 
development within the last two and 
a half years has been that it has 
stablised Us procurement policy to 
such an extent that it is today able 
to offer the small man the benefits 
which are available to richer asso-
ciates

My friend from Bellary Just now 
mentioned about a co-operative 
society—

Shri Achar: Mangalore
Shri Kanango: Which receives the 

same privileges and the same terms 
as any other associate of the STC. 
The fket is, this If larger producers 
who have experience in this Mne, such 
as larger mine-owners who have got 
capacities, get larger orders, it Is 
simply because they can offer than As 
far as the difficulties of the Bihor and 
Onssa mine.owners are concerned, I 
may say one thing I am supposed to 
know something of it because I come 
from that part of the country It is 
the misfortune of the mine-owners of 
Bihar and Onssa that there are more 
efficient mine-owners and shippers 
elsewhere in the country than happen 
to be in that region

Shri Vidya Charan SMkla Only 
one shipper

Shri Ksnnngo: From the whole of 
the southern region—BeUary-Hospet 
region—the STC gets more attractive 
offers, and but for the direction oil 
the Government and the limitation of 
transport, an ordinary profit motive 
would induce any trading organisation 
to concentrate more on the Bellary- 
Hospet region than anywhere else It 
is only because the STC is handling it 
that it is able to cushion to a certain 
extent the high cost in the matter o f
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availability of iron ore for export 
.shipment. The other factor must also 
be remembered. Our internal capa-
city for consuming iron ore has been 
entirely based' upon the availability 
of iron ore in that region. Moreover, 
when the steel-making capacity in this

* country grows, to that extent, the 
availability of iron ore for export from 
that particular region—Bihar and 
Orissa—will be limited. There is 
nothing to be sorry about it, because 
the off-take will be assured irrespec-
tive of the fluctuations of the export 
market

Shri Vidya Charan Shukla: 30 mine 
owners have closed their mines there. 
Whatever may be done later on, for 
the time being, they have closed down 
the mines.

Shri Kanongo: The closing down of 
mines is not a new factor. My exper-
ience for 30 years in the Central Pro-
vinces and Bihar has been that mines 
are closed and opened for many other 
reasons. It is not due to the opera-
tion of the STC. The STC has today 
embarked on a policy of distributing 
its patronage on an acreage-basis in 
the Bihar.Orissa area. Any business-
man will buy in the cheapest market 
and confine his purchases to near 
about railway lines, and not go to 
mines which are situated in unecono-
mic areas. The STC has done the 
utmost it can do. It has distributed 
its patronage on an acreage-basis. 
Shri Shukla’s charges of coercion and 
he used some stronger word ‘mal-
practice’—are not justified. It is easy 
to say all that. The Railway Board, 
naturally, is the authority to decide 
which party is to be allotted which 
area. Knowing as they do that to-
day STC are the sole shippers of iron 
ore, I think they are perfectly justified 
in preferring those parties who have 
contracts with the STC.

Shri Vidya Charaa Shukla: I am 
talking of manganese ore and not 
Iron ore.

India IAmited

Shri Kanasgo As far as manganSe 
°*e is concerned, STC has got only 90 
P r̂ cent, of the quota; the other 50 
P r̂ cent is open to everybody. The 
“Uotment of space is the responsibi- 
“ V  of the railways. Naturally it has 
*^t to be allotted to such'parties who 
c^n make the maximum use of it and 
n t̂ hold the plots to ransom for other 
Parties. The judge of the situation is 
“ Ve railway authority. If the railway 
“ 'tthority have taken the decision that 
r'ose who have foreign contracts and* 
s  vC will have preference, I think they 
“*e justified in the sense that they 
^ v e  got the larger turnover___

'S&ef Ytcfya. dSarsa S&atU: tVa(
necessarily.

^hri Kanungo: It does not rule of 
kt others will not have a chance.

khri Vidya Chanui Shukla: It has
^led out. It has been mentioned in 

Railway District Commercial 
“ Hperintendent’s reply to the M. P. 
^neral Development Corporation.

tar. Chairman: Order, order. The 
M\nister is not yielding.

*Shri Kanungo: I am prepared to 
*Pjeak on behalf of the Transport 
“ Inistry that they use their best 
}u!dgment to give it to such people 
w\o can make the maximum use of 

plots allotted to them. As far as 
“ fe STC is concerned, we have never 
®Pproached them to give us any pre-
sen ce . The railway today treats the 
®"C on a par with any other trading 
orfeanisation in the country.

*3hr4 Vidya Char an Shukla: That is 
not correct.

Vfr. Chairman: I do not approve of 
j*Hs sort of running commentary. This 
“  not correct. If the hon. Minister 
y^lds, the hon. Member can get up. 
Otherwise, this sort at running com- 
“ Sntary while the Minister is giving 

reply Is not allowed.



be eradicated as soon as possible. I
also believe the success which has been
attained and the encomiums given to
the STC in today's discussion will en-
courage them to run their affairs more
efficiently and to get over their short-
comings.

Motion re: BHADRA 20, 1881 (SAKA) Report of the State 7872
Trading Corporation of

India Limited
Shri Kanungo: As far as the mang-

.anese are trade is concerned, 1 cer,
tainly admit that the manganese are
trade has been reduced. 1 am not
going to compare the performance of
the 50 per cent quota holders and of
the STC which holds 50 per cent of
the quota. It is a credit to the asso-
ciates of the STC who. have helped
the STC in fulfilling whatever exports
could be possibly fulfilled. If the
total exports have fallen, the reasons
have been explained in this House
very often. I will challenge anybody.
But for the efforts of the STC in the
form of triangular contracts, link deals
and barter agreements, I do not know
what opportunities there would have
been to revive the trade.

Dr. M. S. Aney (Nagpur): What is
the up-shot of all your efforts for the
sake of manganese trade?

Shri Vidya Charan Shukla: We
were exporting 16 lakhs tons of mang,
anese ore ....

Mr. Chairman: How can I approve
of two people talking at a time?

Shri Kanungo: The confusion creat-
ed by Shri Shukla is that after the
STC entered into the manganese are
trade, the exports have been reduced.
I dispute it. Of course, opinions can
differ about it. Today, the quota-
holders are in a much better position
than they were, because public notices
have been issued from 1958 onwards
and it has been stated that anybody
who has got a contract for more than
three years or for any period up to
3 years can get ad hoc quotas from
Government. Therefore, today the
quota.holder is very much at an ad-
vantage, because as soon as he com-
pletes the contract, he gets movement
facilities and quota facilities. To say
that the STC is the villain of the'
piece is not correct.

But I must say that the STC is not
perfect. It is only two years old and
it has got to gain experience. I believe
the shortcomings which are inherent
in it because of its new experience will

Regarding staff and other matters, I
have no time to deal with them. It is
a fact that the staff are working under
various disadvantages. They are not
treated as Government servants be-
cause they are not Government' ser-
vants.

Shri V. P. Nayar: Have you seen
their office? It is a dungeon.

Shri Kanungo: The STC is con-
structing buildings f01: its office, for
housing the staff, etc.

I am grateful to the Members of the
House that on the whole, largely the
efforts of the STC have been appre-
ciated.
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Mr. Chairman: The question is:
"That this House takes note of 

the Sfccond Annual Report of the 
State Trading Corporation of India 
lim ited tor the period ending the 
30th June, 1958, laid on the Table 
of the House on the 29th April, 
1959.”

The motion was adopted.

1«H  In .
COMMITTEE ON PRIVATE 

MEMBERS' BILLS AND 
RESOLUTIONS

F ir r x r r H  R e p o r t

Mr. Chairman: The House will now 
faifcf up Private Members’ Bills.

Shri «*i”  IttakiB Gupta (Mahend- 
ragarh): I beg to move:

“That this House agrees with 
the Fiftieth Report of the Com-
mittee on Private Members’ Bills 
and Resolutions presented to the 
House on the 9th September, 
1959.”
Mr. Chairman: The question is:

“That this House agrees with 
the Fiftieth Report of the Com-

M ifm *  *tom  
Mahal (Amend-

ment) BiU

niitte* oft Ptivnte DMribers' Bill# 
and Resolutions presented to the 
Houst 6n the 9th September,
1959."

The motion was adopted.

14.S01 bn .
MIRZAPUR STONE MAHAL 
(AMENDMENT) BILL-contd.

(A m e n d m e n t  o r  s e c t i o n  3)  s r  S o n  
Raohunath StKOfc— contd.

Mr. Chairnuu: The House will now 
resume further consideration of the 
following motion moved by Shri 
Raghunath on the 28th August, 1959:

“That the Bill further to amend 
the Mirzapur Stone Mahal Act, 
1886 be taken into consideration."

Out of one hour allotted for the dis-
cussion of the Bill, one minute has al-
ready been taken on the 28th August, 
1959 and 59 minutes are now avail-
able for further discussion today. 
Shn Raghunath Singh may continue 
his speech.
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