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The Lol Sabha met at Eleven of the
Clock

[MRr. SpeAkger in the Chairl
OBITUARY REFERENCE

MR, SPEAKER: Hon. Members, I
have to inform the House of the sad
demise of one of our former colle-
agues, Shri Yamuna Prasad Mandal,
who was a Member of the Third,
Fourth and Fifth Lok Sabha during
1962—77 from Samastipur consti-
tuency of Bihar.

An active social workers, he was a
Member of various Parliamentary
Committees and founder of three High
Schools. He worked for the abolition
of early marriages and sub-caste and
caste systems and spread of literacy
among women and girls. He took
keen interest in labour organisation
and welfare of landless workers. He
took active part in Shramdan and
Bhoodan movements.

A veteran freedom fighter, he took
active part in Quit India movement,
1942 and suffered imprisonment.

He passed away at Bombay on
21st January, 1982, at the age of 72
years.

We deeply mourn the loss of this
friend and I am gure the House will
join me in conveying our condolence
to the bereaved family.

The House may stand in silence for
a short while,

3809 LS—1

2

The Meémbers then stood in silence
for a short while,

Decline in value of Rupee
4L

*187. SHRI SURAJ BHAN:

SHRI ATAL BIHAR]
VAJPAYEE:

Will the Minister of FINANCE ke
pleased to state:

(a) the value of rupee as at pre-
sent when compared with that in
1960-61 anq 1947,

(b) its impact 6n assessment of
(i) income tax; (ii) wealth tax; (iil)
property valuation and (iv) an indus-
try to determine whether it falls in
the small scale or medium or large
scale gector; and

(¢) the steps taken to counteract
the impact in each case?

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI
SAWAI SINGH SISODIA): (ay The
domestic purchasing power of the
Rupee, as a reciprocal of the All
India Industrial Workers’ Consumer
Price Index (1960=100), works out
to 138.89 paise in 1947, 96.15 paise in
1961 and 21.74 paise in December,
1981 (The latest available),

(b) and (c). It is not the policy
of the Government to adjust taxa-
tion to the purchasing power of the
Rupee. As such, the question of
impact of value of rupee on assess-
ment of jncome-tax, wealth-tax, pro-
perty valuation and an industry go
determine whether it falls in the
small-scale, or medium or largé-scalz
sector does npt arise.

ft g We o owEre dee,
A FTATE FT oAwT OET ot
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W 8, 9999 TR WT A HAG
Tl o7 @I &1 1947 ¥ 138 T
€ AR AT 21 G 99 § | TOEA
AW A Y 14-15 qA @ T g |
TR g1 & % gar A arfadt
e & FHa & 0 fgaw ¥
Ta & , afed § fow fegge & ug
TR gl TqET § | ThH UF AR
F FIX & g wu & fqfFe @
2 | TIT FT Ul S AT HI I@HY,
TS WeHe F AANGF, IgH F9d
FEEE I M AT TR T 07
qeAT e § fF Ty A et gf
FWa ® IJ@d gU, Al THF  ATRHT FT
TH HEW g a1 FT IER doq-eR
I UEET-SAET F g F4T 7 S
g § ag o qeAT Srear § R S
AN FAew-cag &1 fafie 15 g
@t g, @@ 94 fau ;&7 9w 20
gIAX §Q FI a9, TIT &l gedl g5
#Hq #1 @ gy !

st warg Tag faaifear : sreme
oY, I g9 F & ¥ fer §—
TF TFH S ¥ aR § AR gE@a
deq 39 & A ¥ | AT Helr S
it Teq § avie 9w foar &, 99H
ST @99 9T, § EAAH a9 & are o
ot famga @ @Fad 9, 9§ @9
F gAY Iai @I & | 7 gal -
a1 ¥ frg f o wem R
fF 1947 ¥ a9 359 &1 TOHEH
fafae 2 gmT 5 &1 %o @Y, 1961
¥ 3,600 To AR 1981 § 15 TAX
[T | W A gEETHG  feemE
F &AM § @I gC a9 daR far
aET e | S U & fgag ¥ @wa g
& @ frar wmr & 1 sElvw @
gfesiv v T ot fa F g T
g o6 fgow & woiwww fafae
qol W, o gg T A {1 W
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TATAT 7 d6q oFF H AL H Wl qAFA T
geeg #f oEera & M feEea
FET ATGAT g (F—

it was Rs. 1,00,000. After that, the
Finance Act of 1970 extended the
exemption {rom wealth-tax to in-
vestments in gpecified financial assets
including, inter alia, units of the Unit
Trust of India, deposits with banking
companies, etc. The ceiling in respect
of jnvestment in such assets has,
however, been fixed at Rs. 1,50,000
with an additional Rs. 25,000 in
respect of units. These limits were

proposed to be raised, and thig has
been done.

M T W 1 W "gied,
IeM gg Agl samT & S Rme a
aiferdt w7 @, a9 qg AT §
9% WU H HIAT FF g & ATEI
WAL T S\ AT ;g
g f WU A FHa FH g FT AWTE
fad 76 S/ TR R & A g,
afew A FoE@AC 9 W gar g
TR M AR W37 ) 7 & e
g9d g, 918 9§ IIzac R § g
ar FTET qATIH g oar AR R
g ¥ g, ST 4-qFe A UL, AT
7q Feq #Y ®1% AT syaear  F4T 7
o e Y sgaeuT qgor W9 Hogwn -
FT @Y, CERET EE Aq AT g,
FIST & 4T U A9 8, STl #
gfseTeee T TN W @A, afd &g
FY FIAT T2 FT 993 3G IT HHL
qT0e 7

ot wa fag famfamr @ semsy
AR, ATAE AS T qg 99 HA
¥ T W7 AT g 1| SToWo &
TRA, TF IR A AT THEET F
TR ¥ 1 fafque &, 7 fagra |,
qg U THY GEfUT TG & . - .
(egmaw).... ¥ fEw a@
fe @ ¥ e T TTawE F AN
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& are ¥ fa= foam oirar g, &t AW-
AT EET T TR TEIK H @A
g | SO ISR T A age i & R
gAR [WM &l AN &
ae fegam  favw gm g
eIt WeHe ag @1 8 | Wl
 Fea< WEHH 1960 ¥ 60 fafaaw
za q1, afew aa ag 134 fafaaT e
g | TEEA W AR AT IAL
ST 9% & | 3w & faww & st A
firam mam & R faww Frgfie § aw
FTEY A Tl & | SHiAT qEEI &
@ T I W ATHA @1 =ATfed |
TRAMAT g8 e dgrega o
SefIgR @, S99 ® WA @
gT F9e & gug W &t e feafa
F &4 § Ta@d gU Ig GFIF FHia
1 st g fF foadr ga & S
gl g ag & g | '

s QA WIA : Gy AFIET, 7
S F AT Ay #AT | gfegergss
Tzg 7 Tew f&d stdd a1 g

=t ward fTog featfamn @ ag =@
Sed FTosmT ¥ AmT D

M A wArferg ¢ qat AT
T o w2 fr 2w F A fawrE
gor e—frer  30—35 awl ®
Y FT FIAT g g I9iAd 99 @
5 fauy % 7g FET Ty |
H #el AERT § g WA WEAT g
fe 3w F A9g FT Y yESe  ®UE
O] Fed g AR MG F TR
& QI SHT AT AT § ...

o g1 Tag Wi : 98 ARATESS
JEX A JT g |

At W w9 wWgl
S FHTAT § 99 B TATE H § Wil
TT G FET TV R, § G HT
% st Rr g | Y o€ & aee

TARE  FTORWA A ST AR §9T
FOT § FK AT H NHgT 7 g§—
T ¥ 9T &1 A9/« & fawe
FFA T MG | e 4—6 AEAT
¥ ooy 2w ¥ S<ter sefar §
a9 Ag-1y fed=g T @™ F Gl
& o 30 9T UgA ST I HH(EL
¥ 10 T9GT T AT 9§ AT 1000
WY TF. g9 T §—TET 9K g
FT @ &, o fafa & #awgd @ o
79 Wfasee ®9%€ & HIEAw  § aT
AT @ q, 9 9 & qATEH
g A g A o e & faww
FEET T TG aur A g
e & FoAM & qE-gF IAW-
qfqdt &7 Fegmor oY g qWT 8, SS9
TAT & G &7 F9T T S, AT H
FT A FT HET IS @l g, A M@l
U9 99 BT AWS FA FT FS
AT FAT 7

=it gaig fag faarfaar : a3 fAagw
g fr ag wer off, S AET AW g
SH & T F qE g | ATDA, L ..

PROF, MADHU DANDAVATE:
Sir, it is for you to decide. The
Minister cannot decide the scope of
the question,

SHR] SAWA]I SINGH SISODIA:
I am requesting the Speaker to con-
sider this—that this supplementary is
not within the scope of the question.

SHR] GEORGE FERNANDES: You
please usk the Finance Minister to
reply. This involves a matter of
policy. I am gure the Finance Minis-
ter can make "a statement. I know
how he understands the question,

st warg fag e

Thank you for your understanding,
A< faer g 5 3@ & s ofcfeafoat
T & O A1 § Wik 99 §9 ¥
ot forre g9 §, dRomw @R
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g,'wwﬁmmwal faar
& ¥ fear feow T aw  AEN
AR T fqET E™VE

A W e AT AEd
o &, N sw AT FE Fad AN
T |

Please ask the Finance Minister to
Teply.

PROF. MADHU DANDAVATE: He
need not vote on his reply, but he
can give his reply.

THE MINISTER OF FINANCE
(SHR] PRANAB MUKHERJEE): It
is not a question of what my colleague
has said.

Firstly, what has beén suggested by
Mr, Fernandes might have been an
ideal situations jn regard to indexing
and in protecting the erosion of the
Value, But in a gituation iike this, he
himself admits that it is not possible,
Do you want to say thag it js possible
to index and protect tthe entire capi-
tal value of an investment to-day in
a highly inflationery situation like
this?

SHRI GEORGE FERNANDES: T
am talking of the prvident fund.

SHRI PRANAB MUKHERJEE: I
am talking of the long-term invest-
ments like the provident fund and life
insurance,

DR. SUBRAMANIAM SWAMY:

Sir, he says is highly inflaticnary
situation’, but the Budget gspeech
says that the inflation hag been con-
tained.

SHR1I PRANAB MUKHARJEE: I
am talking of the previous decade.

SHRI INDRAJIT GUPTA: Sir, in
view of the steep depreciation on the
value of the rupee, T would like: to
know the Government’s justification
in eguating for purposes of income-
tax, the incomes of people ywho are on
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fixed salaries with the incomes of
people whose income is not se easily
identifiable or guantifiable. Begause
it is derived from other sources, it
i possible to evade a part of the
income; it is also possible to have a
number of deductions nrade and all
that. So, I would like to kimow
whether, in view of this steep fal] in
the value of the rupee, they ‘have
given any thought to this matter on
whether the people who are on fixed
salarles should be treated, for
income-tax purposes, on the same par
with the people whose incomeg are
not easily identifiable or quantifia-
ble. Is this not and injustice done to
the people who are on fixed salaries?

SHRI PRANAB MUKHERJEE:
There are two parts to this question.
As regards the first part, I would
like to make it clear. In fact, I have
mentioned it as a part of my budget
speech which 1 would like to repeat
in a few words. I guyote:

“1 cannot accept, as a principle,
that income limits for exemption
from tax should be fixeq on the
basis of cost of living index”

I haxe not accepted that principle.
In regard to the question of giving
concessions to the fixed income group,
as my colleague has indicated, from
time to time, we have raised the ex-
emption limit. The question which
the hon. Member raiseq is whether
we should also extend the same
benefits to the unidentifiable income
groups. (Interruptions) 1 am saying
that in two slabs we have done a
little, I do not want to disturb the
tax  structure . because what is
primarily needed to-day is to have
some sort of stability in the tax
structure and we should not make
changes frequently,

Pension Cases of War Widows Pend-
ing for Settlement

*188. PROF. NARAIN CHAND

PARASHAR: Will the Minister ‘of
DEFENCE be pleased to -state:





