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Under utilisation of the existing il~- stalled capaci ty because oj reas~ns 
like sagged demand etc. has, precluded the possibility of any large-sca1e_ fresh 
investment in the industrY. 

IacentiVe.3 to Industries in Ba.~kward 
Areas 

2651. SHRI BHIKHU RAM JAIN: 
Will the Minister of INDUSTRY 
be pleased to state: 

(a) whether Govenunent had 
made any evaluation as to how far 
the present system of providing incen-
tives to industries in bac}r;ward areas 
had generated employment; 

(b) v!~her Qarvernment propose 
to introduce modifications in the 
existing system so that more entre. 
preneurs may be inspired to set up 
industries in these areas; and 

(c) the details of special incentives 
and practical facilities are proposed 
for the unemployed graduates and 
particularly women graduates? 

THE MINISTER OF STATE IN 
THE MINISTRY OF INDUSTRY 
(SHRI CHARANJIT CHANANA): (a) 
to (c). Existing schemes of incentives 
for promotIon of industries in back-
ward areas arE' under review by a 
National Committee on the Develop-
ment of Backward Areas set UP by 
the Planning Commission, under the 
Chairmanship of Shri B, Sivaraman, 
tormer Member, Planning COlnnnssion. 
Any changes/modifications in the 
existing scheme of subsidies and in-
centi ves would be considered a !ter 
the Committee submits its report anl.l 
the same has been examined by the 
Government of India. 

The following schemes for edueaJed~ 
unemployed are being operated b,.-
Small Industries Development Qrgdai-
sation: 

1. Entrepreneurial Develapmt\Dt Pre.. 
grammes: Under these programmes a 
number of training courses are CCG-
ducted for the entrepreneurs for moti-
vating them to set uP thell" .oWft 
small scale enterprises as self em-
ployment ventures. Till December;. 
1979 about 1790 persons have heeD 
benefited, 

2. Training of Engineers: Tr~­

ing courses 1.e>r unemployed engiDe-
ers are conducted by th~ Govern.rnenL 
The courses are of three months dur-
ation and a stipend of Rs. 'Z5IJ.I-
per month is paid to each tra.iDee-
TIll March, 1979 about 6650 engine-
ers have been irained and abOUt 
1200 engineers hElve set up their small 
scale units. 

3. Engineer Entrepreneures Traiailu: 
Programme: It envisages financial as-
sistance to the entrepreneurs in the 
form of subsidy on interest payah1e-
on loans taken by them from b~ 
State Financial CorporatIons and 
other Financial Institution5. The 
rate of subsidy is a difference- bet-
ween interest rate of 7 per cent per 
annum and a normal rate of interest 
charged on the loans advanced by 
Financial Institutions, provided that 
the quantum of subsidy on any ~ 
case shall not exceed Rs. 20,OO(! pet~ 
annum. 




