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Decline in Value of Rupee 

*94. Will the Mini tcr of FI-
NANCE be pleased to state : • 

(a) the value of rupuc at prcscnt 
keeping in view 1970-71 as baSLl year; 

(b) whether it is a fact that there 
has been a constant declining trend in 

the value of rupee, if so, the yearly 
figure of its decline; and 

(c) the steps Governmen tare ta'k-
iog to improve the situation ? 

THE MINISTER OF FINANCE 
(SHRI PRANAB MUKHERJEE) : (a) 
to (c) The purchasin~ powcr of the 
rupee as measured by tho reciprocal of 
AII·India Consumer Price Index for 
Indu')trial Workers ~ba e shifted to 
i970-71 = IOO) in December, 1983 
(latest available) works out to 33 . 1 I 
paise. The requIsIte information in 
respect of earlier years is as under: 

--------------------_ .. -
Year Purchasing power 

of the rupee in 
paise 

xtent of decline 
(-) appreciation (+) 

(in paise) 
--- - ---- ----- ------- --------------

(average of 12 

_..--

1971-72 

1972-73 

1973-74 

1974-75 

1975- 76 

1976-77 

1977-78 

1978-79 

1979-80 

1980-81 

1981-82 

1982-83 

1983-84 

(*9 months average) 

The Government has taken a num-
ber 'of step acting on both the d mand 
and supply side to count~r inflationary 
trends and stabilise the pUl'eh:lsing 
power of the rupee. The more impor-
t~nt measures include, inter alia, streng-
thening of the public distribution system, 
larger releases of foodgrains, edible oils 

months) 

96.15 3.85 

89.29 6.86 

74.07 -15.22 

58.48 -15.59 

59.17 + 0.69 

61.35 + 2.18 

57.14 4.21 

55.87 1.27 

51.28 4.59 • 46 .08 ~ 5.20 

40.98 5.10 

38.02 • 2.96 

34.01 * 4.01 

and sugar, imports of essl.lntial items 
like rice, wheat and edible oils to aug',)-
ment docmstic availabililY and mopping 
up of excess Uquidity in the banking 
system. In January, 1984, th e Govern-

. ment introduced a package of measures 
aimed at securing greater fi scal disci-
pline. 




