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wotkin hours in the mints and it was 
reduced from 60 hours per week per shift 
to S4 hours. In 1978, it was further reduced 
to 48 hours. I have also given the figures 
of accumulation upto 1981-82. The hon. 
Member has gone on record saying that 
there were some di crepancies. So far as 
the report and to-day's answer is concerned, 
becau e of the measures taken, the produc-
tion is expected to be 950 million pieces 
during the year 1983-84. That is one of the 
r~ons. 

Now I do not say that the decision 
taken by the Janata Government durin~ that 
period is wrong. But what has happened 
I am placing before the House. 

The hon. Member has stated that 
because of Asiad and because of minting of 
some coins during Asiad thi shortage has 
occurred. J deny it, it is not at all true. 
On the contrary the production has been 
stepped up and measures have been taken 
as detailed in the mam reply to the que tion. 

SEVERAL HON. MEMBERS: rose. 

MR. SPEAKER : No, please. We have 
taken 15 minutes on one question only. 

SHRI CHITTA BAS U. 

(Interruptions) 

MR. SPEAKER: You can table another 
question or anything like that-afterwards, 
not now. You can ask for some other dis-
cussion, if you like. 

Shri Chitta Basu. 

DR. VASANT KUMAR PANDIT : 
We have given a call attention notice on 
this subject. 

MR. SPEAKER: We will take it up. 

But I must appeaJ to the Members. Mr. 
Biswas has taken 5 minutes to formulate one 
question. The question hour should be 
treated as very urgent and the time is limited 
at our disposal. 

r have to explain one more thing. 
There are 544 members in this Hou e. 

They are all intelligent people. They 
all want to participate in this. But, certain 
Members try to take much more time than 
what can be permi tted. Daily they want 
that their turn should be there. I can not 
do that. It is humanly impos ible for me to 
pt:oyide a pectrum all around. So please 
bear wi th me. 

MR. SPEAKER : Q. No.2. 

Meeting of World Bank on ortium at 
Paris 

*82. SHRI CHITTA BASU : Will the 
Minister of FINANCE be pleased to tale: 

(a) whether the World Bank onsortium 
recently met at Paris to consider India's 
foreign exchange requirements for the year 
1983-84; and 

(b) if so, the outcome of the meet? 

THE MINISTER 0 FJNANCE (SHRI 
PRANAB MUKHERJEE) : (a) Yes, Sir, 

(b) At the India Consortium Meeting 
held in Paris on June 14-15,1883, the m m-
bers of the Consortium, including the World 
Bank, indicated that they would provide 
economic assistance of SDRs 3.3 billion for 
the year 1983-84 subject to neces ary 
approvals under their respective laws and 
regulations. 

SHRI CHITTA BASU : Sir, according 
to the World Bank' recent Annual Report 
on India's Economic Problems, our total 
foreign borrowings would be of the order of 
Rs. 2,300 crores in 1984-85 and 1985-86. 
And it would rise to Rs. 3,000 crores in 1987-
88. It has also been mentioned that, by the 
end of thi decade. the country's foreign 
borrowings, on an annual basis, would be 
Rs. 6,000 crores. 

May I know from him whether this 
assessment made by the World Bank is 
correct 1 May I also know from him whether 
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Ithe accrual for the current year as has been 
mentioned in the original reply is considered 
.to be adequate; if it is not cousidered ade-
,quate, what are in the minds of the Govern-
ment to meet the requirements of foreign 
aid? Would the Government go in for 
massive commercial loans having regard 
!to the disastrous effect on the Indian 
·economy ? 

SHRI PRANAB MUKHERJEE: Sir, 
the hon.Member has put two questions. Hi 
first question is about the future requirements 
.of foreign assistance. At this juncture I 
would not like to venture and indulge in a 
.gue s as to what would be the quantum 
because it all depends on the tempo of deve-
lopment and on our requirement . But, we 
have an as 'e mcnt from the experience which 
we have gathered over a period of years, we 
are not new in the ,development planning. 
The Sixth Five Year Plan i going on. The 
country ha the experience of 30 year of 
planning. The hon. Member i well aware 
.of what i the consideralion of th foreign 
assistance so far as our development require-
ment is concerned. Many a time, on the 
floor of the House, I have quoted that the 
rate of inve tment in this country would be 
.around 25%; our rate of domestic savings is 
23%. Only to the extent of 2%, we depend 
<>n the foreign a i tance. Even in absolute 
terms, in the current plan period , the massive 
investment in the public ector will be in the 
neighbourhood of Rs. 33,500 crores 
.and the contribution of foreign assistance is 
.around 7%. 

Therefore, if wc keep in mind these two 
figures, we can make our projections. It 
would be in ab olute terms around Rs. 2,000 
crores, 3.000 crores or 4,000 crores. It 
would depend on the level of the develop- . 
mental tampo with the programmes which we 
are going to implement. With this, our 
-capacity to pay will also increase. His 
second question is in regard to the adequacy 
of 3.3 billion SDR. Sir, we projected this 
in fact, it is known to the hon . Member that 
the World Bank make their study and, on 
the basis of their tudy, they project the 
requirements. It is not that we ay that we 
want X or Y amount. Those who are the 
members of the Aid India Consortium ought 
to take note of their own domestic require-
ments, domestic constraints, budgetary cons-
traints and other difficulties. If we keep 

these in view, they indicate the fiauco 
and from there, we have the 
idea. The tentative allocation is jn 
neighbourhood of 3.3 billion SDR. But, by 
and large, we are supporting our develop-
mental needs from our own domestic re-
sources and we will continue to do so. 

SHRI CHITTA BASU : Sir, he has not 
told anything about the commercial loan. 

o The House is interested to know about it. 
Would you like to respond 1 (Interruptions) 

Sir, now I bring to your notice certain 
other points al o. It has been pointed out 
by many quarters that by the time the IMF 
loan enter its repayment period the debt 
ratio percentage would be in the range of 14 
per cent. Today country's debt service pay-
ments have already touched 50 per cent of 
the gross foreign aid. ( Interruptions) It 
eems to me extra-ordinary but from some 

quarters it has been said that it ha reacbed 
such a high thing. This has to be clarified 
Al 0 some ay that as a proportion of-
exports, debt servicing ranges between 12 to 
15 per cent. Would the hone Minister explain 
these things that having regard to the increas-
ing debt service what particular steps tbe 
Government proposes to take to see that our 
debt service does not increase by leaps and 
bounds and would the Government indicate 
certain step which have already been taken 
in the direction of reaching the stage of zero, 
ioreign aid and would the Government also 
indicate by which year, by which decade and 
by which contury that stage can be 
attained 1 

SHRI PRANAB MUKHERJEE: Ans-
wering first the last part of the hon 
Mem~r's question I would not indulge U; 
economic astrology by indicating the year or 
decade by whioh we will reach the staae of 
zero aid. I do know whether it is at aU 
physically possible but the amount of foreilD 
assistance in terms of percentages clearly indi. 
cates that contribution of foreign as istaooo 
to our developmental effort is insignificant 
but still in order to meet the critical gap we 
require foreign assistance and that is why we 
are posing various projects for multi-national 
assistance or bilateral assistance. 

Coming to the debt service ratio I do 
not know where the hone Member got tbe 
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figure of SO ' per cent. I would not go over 
a longer period but for the last four years I 
can indicate the figures : 

1980-81 11.98 per cent 

1981-82 10.84 per cent 

1982-83 11.93 per cent 

1983-84 Budget estimates 
I have assessed 11,42 per cent 

SHRI CHITTA BASU : They say 50 per 
cent of the annual gross foreign aid. Some 
newspapers say so. 

SHRI PRANAB MUKHERJEE : Don't 
go by the newspaper reports. I am quoting 
the standard practice followed by every inter-
national forum and by economists that they 
relate debt service in terms of percentage of 
your not export earning. This is the standard 
formulae that we apply. 

What I am suggesting is that with refe-
rence to our exports, except for 1983-84, up to 
1982-83, I have given the actual exports and 
there too I have not taken into account the 
invisibles. If I take into account the invisible, 
in terms of percentage, it will come Jess and 
sometimes this apprehension is expressed that 
when the time of repayment of I.M.F. loan 
would come, that would be the peak year. 
For 1982-83, we have drawn $1800 million 
under SDR. Therefore, the peak year would 
be 1986·87 and there too 1 calculated the level 
of export growth and we would be in the 
neighbourhood of 14% to 16%. So, the 
period 1986-87 would be the peak year 
because after all in one individual year we are 
not going to draw $1800 million. That is 
the peak which we rcached already. Now, I 
can re pond to the question of commercial 
body that we are conservative and rightly so, 
because we do not want to land ourselves in 
a situation where debt servicing would be a 
serious problem to our economy and we do 
not want to borrow merely for borrowing's 
sake unless we can tie it up with a specific 
project in the high priority area, on the com-
pletion of which we will be in a pOSition to 
repay our · d~bt . ' 

SHRI B.V. DESAI: Sir. the Consor-
tium meeting has given some aid which is fat 
less then the expectation of the Indian Govern-
ment. It works out to probably about 3 
to 4% less then the previous year. That is-
what ha been reported , although they have 
praised the performence of the Government 
of India and the Indian economy. But the· 
result is that they have reduced the aid. In 
view of that, may I know from the hon. 
Minister to what extent this reduction by the 
World Bank wiIJ effect the Indian Projects 
and what steps are being ·aken by the Govern-
ment to meet this challenge so far a OUf' 

economy is concerned ? 

SHRI PRANAB MUKHERJEE : Sir, r 
would like to clarify that so far as in absolute 
term IS concerned , there is no reduction. The· 
reduction which the hon. Member is referring 
to is in term of real term because last year 
also, the amount available to u was 3.3 
billion dollar under SDR and this year also 
it is 3.3 billion SDR. But if you take intO' 
account the inflation, in real terms. certainly 
it would be a little les and in regard to the 
problems which are apprehended to be 
created as a result of non-ava ilability of the 
resources,we always take into account various 
factors and try to see that our project which 
are vital for our economic d~velopment and 
which receive high prority, do not suffe r fro m 
inadequacy of funds. 
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