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Hike in prices of petroleum products 

~  
*8. SHRI RAM VILAS PASWAN: 

SHRI CHHANGUR RAM: 

Will the Minister of PETROLEUM:, 
CHEMICALS AND FERTILIZERS be 
pleased ·to lay a statement showing: 

(a) the basis on which recent hike 
in prices of petroleum products has 
been announced by Government; 

(b) the extent of excise and other 
taxation elements in the prlces ot 
petrol, high speed diesel, cooking gas, 
kerosene and how do these figures 
compare with those elemeots in other 
countries like U.K.l U.S.A., Japan, 
France. etc. stating the reasons for 
higher levy in India if any; and 

(c) the impact 01 the recent hike in 
the petroleum products on. the con-
sumer as a whole? 

THE MINISTER OF PETROLEUM, 
CHEMICALS AND FERTIUZERS 
(SHRI P. C. SETHI): (a) and (b). A 
statement is laid on the Table of the 
House. 

(c) It is estimated that the rise in 
consumer whole sale price index would 
be about 1 per cent due to recent price 
hike effective 13-1-1981. 

statement 

The increases in the prices of vari-
ous petroleum px:oducts Ihave been. 
effected to yield a sum of Rs . . 1195 
crores per annum to make good the 
additional foreign exchange and rupee 
burdens on. the oil industry after the· 
last price increase in June 1980. The 
increase in prices of individual petro-
Leum products have been decided upon 
after very careful consideration of all 
relevant factors, such as the prevalent 
prices of these products and the likely 
effects of the increases on differeat 
categories of consumers. 

(b) Comparative data relating to· 
.31-7-79 on,ly is immediately available. 
A statement showing comparative con-
sumer prices of selected petroleum pro_ 
ducts and the element of taxes and 
duties thereon. as on 31-7-79 is :It-
tached. 

Only in the case of Petrol, higber 
duties are levied in India with a 
view to:-

(i) curbing consumption of petro-
leum products on less essential use; 

(ii) making available more naph-· 
tha for fertilizer use; 

(iij) reducing imports of naphthac 
to some extent;  and 

(iv) mobiliSing 
general revenues. 
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SHRI P. C. SETHI: Sir, a statement 
has been circulated. He might not 
• have received it. Eiir, if you permit I 
will read out the statement. 

The increases in the prices of various 
petroleum products have been effected 
to yieid a sum of Rs. 1195 crores per 
annum to make good the additional 
foreign exchange and rupee burdens 

---2..n the oil industry after the last price 
increase in June 1980. The increase 
in prices of individual petroleum pro-
ducts have been decided upon after 
very careful consideration of all rele-
vant factors, such as the prevalent 
prices of these products and the likely 
effects of the increases on aifferent cate-
gories of consumers. 

(b) Comparative data relating to 
31-7-79 only is immediately available. 
A statement showing comparative con-
sumer prices of selected petroleum pro-
ducts and the element o,f taxes and 
duties thereon, as on 31-7-79 is at-
tached. 

-'--Only in the case of Petrol, higher 
duties are levied in India with a view 
. to:.--

(i) curbing consumption of petro-
leum products on less essential use; 

(ii) making available more naph-
tha for fertiliser use; 

(iii) reducing imports of naphtha 
to some extent; and 

(iv) mobilising resources for 
general revenues. 
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SHRI P. C. SETHI: The main excLse 
duty which is available out of the 
petroleum products is of the order of 
Rs. 1600 crores. 
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SHRI MADHA VRAO SCINorA.: It is 
Sf!I1-evident that there is a very close 

relationship between the consumption 
of petroleum products and GNP. Any 
increase in the price of petroleum pro-
ducts may adversely affect GNP. J 
would like to know whether Govern-. 
ment would consider identifying the-
key contributors to GNP and subsidis-
ing on that basis, so that GNP is 
affected to the minimum? 

DR. SUBRAMANIAM SWAMY: It is 
too technical a question. meant for 
economic experts! 

SHRI MADHAVRAO SCINDIA: WhY 
can't he elaborate on it? The hike in 
the price of petroleum products may 
adversely affect GNP ... 

DR. SUBRAMANIAM SWAMY: 

What is that? " 

SHRI MADHAVRAO SCINDIA: 
Would the Government consider identi-
fying the key contributors to GNP 
growth and subsidising on that basis? 

SHRI P. C. SETHI: As far as the 
subsidy element is concerned, I may 
pOint out that there is a subsidy ele-
ment of Rs. 200 crores for Kerosene 
and more than Rs. 150 crores for 
Naphtha which is used in fertiliser pro. 
duction. We have taken all these,. 
factors into consideration. The total 
impact of the price increase of petro-
leum products is one per cent. on the ~ 
national economy and not more' than 
that. 

SHRI SATYASADHAN CHAKRA-
BORTY: What he is stating is not cor-
rect. Kindly all-ow me one minute; I 
want to put a question, The 'state-
ment is not correct. 

MR. SPEAKER: Kindly refer it to 
me. 

'-\ 

SHRI SATYASADHAN ~ ~
BORTY: I am asking a question. It is 
this.... \ .. 

, 
MR. SPEAKER: No ple~se  I 
sorry.. . Next question. 




