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SHR! S. B, CHAVAN: This ques-
tion is limited only to Sewa Kutir.
So, T have the information to fhat
extent only. For the Wider guéstion
that the hon. Member wants to ask,
I will require notice.

Government has gone through the
Indian Express af 18-9-1980; accord-
ing to my information, at Ieast the
name of Kuppuswamy is not there.

ot T fewra qraEm 9T S
AN A FATY A A A AT X F )
AR O 4T §, TEE weY Y @ T
g IR EANL:

“Kuppuswamy came from a vil-

lage in Tamil Nadu searly this
year...”
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Withdrawal of subsidies from Food
Arti¢les

*186. SHRI CHI!TTA BASU:
SHRI N. K. SHEJWALKAR:

Will the Minister of AGRICUL-
TURE be pleased to state:

(a) whether Government are con-
sidering to withdraw subsidies from
the food articles;

(b) if so, the amount of
subsidy given for wheat,
millet, jawar and maize;

(c) whethér as a result of the
withdrawal, the price of these food-
graing will go up; and

yearly
paddy,

(d) if go, how do Goveramefit pro-
pose to take care of the interest of
the poor, salaried and middle income
groups who will be worst hit as a
resuly of this?

THE MINISTER OF STATE IN
THE MINISTRY OF AGRICULTURE
AND RURAL RECONSTRUCTION
(SHRY BALESHWAR RAM): (a)
The Government propose to bring
down the burden of subsidy over a
period of time.

(b) The amount of subsidy varies
from year to year depending on the
procurement and issue prices, pro-
curement gnd distribution incidertals
and thé guantities sold through Pub-
lic Distribution System. The per
quintal rates of consumer sybsidy, as
provided in the budget estimates, for
1980-81 arg “wheat Rs. 33.49, rice
Rs, 26,60 aw. coarse grains Rs. 32.84.
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(¢) The price of foodgrains jssued
from the Central Pool has to go up
to the extent consumer’s subsidy is
sought to be reduced,

(d) Government are maintaining
the Public Distribution System from
which foodgrains are made available
to the people at a cheaper rate than
the market price. The interests of
the consumers alongwith other fae-
tors as rise in suppert price for the
producer due to increased cost of
productioh, etc. are kept in view,
while fiXing the raté of issue price
and the quantumy of consumer sub-
sidy that the Central Government
‘have to bear.

SHRI CHITTA BASU: From the
reply it appears that the Government
has taken a policy decision to with-
iraw the subsidy on foodgrains. Sir,
it also appears that the Government
hag alse taken a positive geeision to
raise the issue price of foodgrains.
These points are, 1 think, quite clear
from the replies given to my question
;{nder parts (a) and (¢) of the ques-
ion.

In view of these, May I Enow from
the bon, Minister whether hg s think-
ing of this, whether he congiders it
necedsary or desirable, to introduce
8 dullt system of pricg cottrol pame-
ly, that of cheaper pricg for the
Wealser classes, for the poorer see-
tions, (to be made available through
the puhlic distribution gystem) and
higher price for the affluert gection
and richer sections of the people.
May T know whether thig kind of
dual pricing system fopr foodigraing to
be distributeq through the public
distribution system is belng contem-
Plated by the Government?

THE MINISTER OF. AGRICUL-
TURE AND RURAL RECONSTRUC-

I.BIREHDRA SINGH RAO). Repurd:
ing the introduction of dual pricing
system In the matter of foodgrains,
the supgestion which hias coftie frmy
the hon. Member iy not new. Such

suggestiong hgve ¢ earlier also.
There are cexzain ificulties in the
way, and Government bhave been
thinking about it. But for the time
being, I can say, we do not find it
very practicable, in our view. As
regards the withdrawal of gubsidy,
Governmhent have been certainly
thinking about gradual withdrawal of
subsidy but in the present year, the
quantum of subsidy is about the same
as it wag in the previoug Year; in
1979-80 a subsidy of Rs. 600 crores
was provided on foodgrains. In the
year 1980-81, also in our Budget
Estimates, the same amount hag been
provided for and at present there is
no questidbn of withdrawal of thé
amount of subsidy that Gavernmemt
has been meeting,

SHRI CHITTA BASU: In his reply
to part (b) of my question, the hon,
Minister has said@ this:

“The per quintal rates of eon-
sumer subsidy, as provided in the
Budget Estimateg fﬁr 1980-81 are:
Wheat Rs. 33.49; Rice Rd 2660 gnd
coarse graing Rs. 32.84.”

That means, thére js discrepamcy in
terms of consumer su't‘)sidiy provided
for consumers of wheat and the cén-
sumers of rice. The subsidy is less
in termg of provision of subsidy for
the consumers of rice. %ai:é is’ the
redsoh? Higher wnibstly iy given fof
wheat consumers. Lower subsidy is
given for consumers of rice. Would
it not be going against the interest of
theé vast ricé-growing areas of the

country?

SHRI BIRENDRA SINGH RAQ:
The difference in the matter of sub-
sidy ag between these three variettes
of foodgraing depends upon several
factors. The hon, Member would
also agree that these two foodgraingd
also differ from each other. Rive i
obtained, to the extent of two-third
of the quantum of paddy; whereas,
wheat js obtaindd’ almost’ 169 per ceht
That is one reason for thiy type of
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subsidy being given on rice. Even
the issue price of rice is less than the
purchase price of rice, that is, pur-
chase of price of paddy in terms of
rice. The purchase price of rice at
the rate of Rs. 105/- per quintal of
paddy, comes to about Rs. 157/- per
quintal whereas the issue price so
far has been Rs. 150/- per quintal
only. So, there is no discrimination
at all. In fact one can also have an
opinion that more subsidy is being
given for paddy than for wheat.
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SHR! BIRENDRA SINGH RAO:

Sir, I do not know about the short-
ages in the transit.
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Overheads in terms of money loss
also increase because higher prices.
I quite agree that there is still scope
for reducing the losses with better
management, fore efficiency and by
tightening Government control. We
are always at it.

SHRI XAVIER ARAKAIL,: There
is a paradoxical position. Ag far as
the subsidy is concerned, more and
more money is given to the indus-
trial gector and less and lesg subsidy,
compared to the subsidy given to the
indusry,. is given to the agricultural
sector. The highest importance
should be given to this sector. This
is the view of the Hon. Members of
this House. What I understand from
the speech of the Hon. Minister is
that the subsidy given tp the agri-
cultural gector is gradually diminish.
ing. Are we going to change the
policy of subsidy as far ag this agri-
cultural sector is concerned?

MR. SPEAKER: This subsidy is
not given to the agricultural sector.
This is given to the consumers,

SHRI XAVIER ARAKAL: Unless
we gubsidise the agricultural sector,
how can we give gubsidy to the con-
sumer? We have to give it to the
agricultural sector. Therefore, my
question is, before the farmers start
their agitation again, are we going to
give subgidy to th, consumers as
well ag farmers?

SHRI BIRENDRA SINGH RAO: As
you rightly pointed gut, the question
relates to subsidy on issue of food-
graing in public distributio system.
The hon. Member wants to know
what subsidy is being provided for
the agricultural gector. I have stat-
ed before that there is provision for
subsidy on fertilisers pesticideg ana
even canal water, power and various
other things. But if the hon. Member
Putg a geparate question, he will get
a definite reply.
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