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3. A pre-feasibility report has been
commissioned for setting up of a new
Zinc-Lead Smelter Complex based cn
concentrates produced by Rampura-
Agucha and other Mines, Based on this,
a delailed project report will alsy have
to be prepared and then investment
decisjon for setting up the new Zinc-
Lead Smelter Complex will be taken by
the Government. It is expected that
the detailed project report wiil ve ready
by the end of 1982. It would take
about 4 years for construction of
mines and smelter from the date of
Government's approval.

Effect of Iraq.Iran war on India’s
Trade with Iraq

*195. SHRI BHIKU RAM JAIN:
Will the Minister of COMMERCE be
pleased to state:

fay the mnin imoacts £ Traq

(b) whether [rag-Iran War has
affected the import of these items;

(c) if so, to what extent;

(d) whether India’s exports to Iraq
‘have been affected; and

(e) if so, the detailg thereof?

THE MINISTER OF STATE IN
“THE MINISTRY OF COMMERCE
(SHRI KHURSHEED ALAM KHAN):
(a) to (c¢). India imports mainly
crude sulphur, urea and dates from
Iraq. Import of sulphur and urea
standg suspended, consequent to Iraq-
Iran war since September 1980.

(d) and (e). Exports like that of
Barytes have suffereq to some extent
as a result of Iraq-Iran conflict. Be-
gides, due to the closure of Basra port,
the export cargp goes via other ports
particularly from Kuwait and Aqu-
aba, This has resulted in costlier
freight handling and documentation
apart from congestion at Kuwait, On
India Projects in Iraq, however, there
have been some slippages in comple-
tion schedules and cost over-runs,
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due to shipping and transpert diff-
culties and restricteq working hours.

Permission to Maharashtra Govern.
ment to negotiate Loans with the
Arab countrieg

*196. SHRIMATI PRAMILA DAN-
DAVATE: Will the Minister of FIN-
ANCE be pleaseq to state:

(a) whether Government have giv-
en permission to Maharashtra State
Government to negotiate loans am-
ounting to Rs. 500 crores with some
Arab Sheikhs; and

(b) if not, the reasons therefor?

THE MINISTER OF FINANCE
(SHRI R. VENKATARAMAN):
(a) and (b). A delegation led by the
Finance Minister of Maharashtra
visited the Guii countries 1n May,
1981 to explore possibilities of secur-
ing investments in projects in the
State undey the new facility opened
for investment by these countries in
India, The delegation held discus-
siong with interested parties there
and certain memoranda signifying in.
teresi of those parties for investment
in projectg in the State weire signed.
NO concrete propusdis lop promoting
any project baseq on firm commit-
ments given by Gulf parties for equ-
ity or other participation has till now
been received. The question there-
fore of approving or rejecting any
such proposal hag not so far arisen,

India’s Silk Carpet Export

*197. SHRI M, V. CHANDRA.
SHEKARA MURTHY:

SHRI RASHEED MASOOD:

Will the Minister of COMMERCE
be pleased to state:

(a) whether all major producers. of
silk carpet including India are being
eased out of the International 'mar-

ket by China;
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(b) if so, the main reasong for the
same;

(c) whether any enquiry has been
conducted as to what are the defects
that have resulted in creating such a
situation in the International market;

(d) whethey Government have also
constituted a committee to go into
the working of the raw silk price
establishment scheme; and fi

(e) whether State Government of
Karnataka had proposej to the Cen-
tre for Rs. 130 crore aid to Silk
Board to put dowa the UZI fly men-
ace to sericulture?

THE MINISTER OF COMMERCE
AND STEEL AND MINES (SHRI
PRANAB MUKHERJEE): (a) to (c).
China is reported to have increased
its exports of silk carpets recently.
However, the recent trend of exports
of silk carpets from India does not
suggest that India is being eased out
of the international market by China.
Reliable information regarding effect
of Chinese exports of silk carpets on
other exporting countries is not av-
ailable, However, the main reasons
for increase in Chinese exports are
understood to be significantly lower
prices quoted for Chinese silk car-
pets ang better quality of silk used.

(d) Government has constitutedq a
Committee to go into the working of
the Raw-silk Price stablisation
Scheme.

(e) Yes, Sir.
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