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as tourist centres and also in Manga-
lore and Mercara?

SHRI A. P. SHARMA: Sir, the whole
of Karnataka has been divided into two
travel circuits and these two travel cir-
cuits consist of 16 centres. They arz as
follows:—

Travel circuit No. 1: Belgaum-Bija-
pur—Badami—Pattadakal-Aihol&Hos’pet-
Hampi and then back to Bangalore.

Travel circuit No  2: Bangalore-
Mysore-Bandipur-Nagarhole-Hassan-
Halabid and Sravanbelgola-Mercaia-
Mangalore and West coast beaches.

SHRI JANARDHANA POOJARY: 1
asked which are the places in the West
Coast.

MR. SPEAKER: Question No. 183.

12 per cent Hike in IA Fares

*188. SHRI PIUS TIRKEY:
SHRI MANI RAM BAGRI:

Will the Minister of TOURISM AND
CIVIL AVIATION be pleased to state:

(a) whether his attention has reen
drawn to the news appeared in the
‘Indian Express' dated 30th Juy, 1981
about “12 p.c hike in ILA. fares”;

(b) il so, what are the reasons of
the hike and how many times this hike
has come into being during the last
three years; and
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(c) whether Government intend to
take some positive steps to check hikes
again and again?

THE MINISTER OF STATE IN THE
MINISTRY OF TOURISM AND
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) Yes, Sir.
Indian Airlines has increased the fares
by only 5 per cent with effect from 1st
August, 1981. In addition the Fuel
Surcharge has been increased by 7
per cent due to increase in the cost of
fuel.

(b) A statement giving the reguisite
information placed on the table of the
House.

(¢) The hikes in fuel surcharge and
fares,are due 10 1ncreases 1n fuel prices
and in various items ot operational
expenditure. As ang when there is
a hike in fuel price or the cost c¢f ope-
ratiom goes up, revision of the fuel
surcharge and fares become ineccap-
able,

Statement

(b) The reason for the hike in fares
by 5 per cent 1s due to iacrease 1n ex-
penditure on Landing and Parking
charges, materials consumed, food sap-
phiea on flights and other expendituie
due to revision in rates and general
increase in prices The 7 per cenf in-
crease 1n fuel surcharge 1s on account
o! increase in fuel price., The inc:ea-
ses in passenger tares and fuel sur-
charge by Indian Airlines during the
last three years are as under—

A. Passenger Fares Increase

Year Percentage Increase
Domestic Int~rnational
1978-79 . . Nil 7% (effective April, 78 »
1979-80 30 %, (effective November, 1979) > 7% (effective May, 79,
99, (effective Sept., 79)
39, (effective Feb., 80)
1980-81 . . Nil 99, (effective April, 80)

3%, (effective October,80,




21 Oral Answers

B. Fuel Surcharge
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Percentage Increase

Domestic

Dollar Fares

1g¥0-81

25% onfares below Rs. 350/-and 209, on fares above
Rs. 350/-(effective June, 80 )

25% uniform incrase
on dollar farcs (effectiye
June, 80)

5% on fares above Rs. 350/-(effective January, 1981)

SHR1 PIUS TIRKEY: Indian Air-
lines sources had claimed immediately
after the most recent increasc in the
prices of aviation turbine fuel of Rs.
335/- per kilolitre that it would push
up its fuel hills for 1981-82 from Rs.
146 crores to Rs. 175 crores, which
amounts to 20 per cent increase when
the price of A. T. F. is of the order of
8.5 per cent only.

May I ask the hon. Minister whe-
ther 1t is not a fact that 1.A.'s pricing
strategy over the last two years shows
that 1t has been raising fares by more
than what was warranted by tae rise
m its fuel cost? The Airline”s tarifis
are now almosf double of what they
were till 1979 And is it not a fact
that the recent fare hikes is an ittempt
to cover up some miscalculation in
planning the airline's expansion?

THE MINISTER OF TOURISM AND
CIVII. AVIATION (SHRI A. P.
SHARMA): Sir, I do not know knw
my friend has come to this conclu-
sion and how he has calculated.

MR. SPEAKER: How can he divulge
this secret to you?

SHRI A. P. SHARMA: But, for the
information of the hon. House, 1 piace
the following facts and from this it
would appear that in respect of the
fuel surchage and also the fare in~
crease, the Indian Airlines has been
very reasonable The total estimated
revenue earning for 1980-81 is Rs. 306
crores, dollar fare as well as revenue
on regional international service is Rs.
117 crores, revenue from domestic pas-
sengers only is Rs. 189 crores. Addi-
tional burden due to increases in fuel

prices is Rs. 13.15 crores. Fuel surcharge
in terms of percentage works out on
the basis of this amount of Rs. 189
crores Revenue increase for domestic
passengers is 7 per cent.

Sir, we have not increased so lar as
the doller fare is concerned and in this
way you wiil see that we have increas-
ed this fuel surcharge {o the minimum
just to meet the cost of increase in the
price of fuel

In respect of fare increase, it should
be 8 per cent and in terms of rupees
1t should be Rs. 15 crores. What we
have incrcased 1s only 5 per cent and
the total increase work out to Rs. 23.15
crores both surcharge and fare increase.
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What steps are being taken by Indian
Airlines to check hike in fares and
the drop in the rates of utilisation of
its aireraft?
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MR. SPEAKER: Please address the
Chair. I cannot allow direct confranta-
tion between the Minister and the
Member.
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SHRI RATANSINH RAJDA- The
Chairman of the Indian Airhines has
said that 85!Y; of the passengers uare
travelling on Government account of
tax deduclable Company account Be-
cause of this, unbearable hurden is
ceated on the passengers who belong
to middle-class when 1n cases of emer-
gency like 1ll-ness or death of rela-
tives, they have to go immediately and
are compelled to fly by Indian Air-
lines. All these middle-class people are
the victims and the suflerers. Will the
Hon. Minister kindly let me nnow
whether the Government would run to
the rescue of these middle-class people
and take measures to see that this
unbearable burden 1s not imposed on
these middle-clasg travellers?

SHRI A. P. SHARMA: I do not know
what middle-class people are in the
view of my friend.
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