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LOK SABHA

Wednesday, October 6, 1982/Asvina 14,
1904 (Saka)

The Lok Sabha met at Eleven of the clock

[MR. SPEAKER in the Chair]

MEMBER SWORN

SHRI S. T. K. Jakkayan (Periyakulam).
—

ORAL ANSWERS TO QUESTIONS
Prduction and price of Maruti cars

+
*41. SHRI AMAR ROYPRADHAN:

SHRI CHINTAMANI JENA:

Will the Minister of INDUSTRY be
pleased to state:

(a) whether production plan of Maruti
Udyog has been finalised;

(b) if so, the details thereof; and

(c) what would be the cost of produc-
tion and the selling price of Maruti car?

THE MINISTER OF STATE IN THE
MINISTRY OF INDUSTRY (SHRI VIR-
BHADRA SINGH): (a) and (b). Yes,
Sir, Maruti Udyog Limited expects to
commence production by the end of 1983
and to take up commercial production in
the beginning of the financial year 1984-
85. It proposes to manufacture a small
Ppasemger car, a bus and van. The
envisaged ‘volume of production will be
sbout 20,000 vehicles in 1984-85 and this
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would be increased by 20,000 nos. & year
so as to reach a production of about
1,00,000 vehicles in the year 1988-89.

(c) The cost of production and the final
selling price of the car would depend omn
the level of the custom and excise duties
apart from other factors like the invest-
ment on the project and the cost of raw
materials and other inputs and other fiscal
levies from time to time. Sales Tax rates
will also determime the selling price in
diflerent States.

SHRI AMAR ROYPRADHAN. Mr.
Speaker, Sir, it is a news that after a long
eipectation, the advertisement came that
the ‘people’s car—cheap car—Maruti Car
booking will start from Decemver, 1982.

Sir, Maruti has a long history—Maruti
started Maruti closed and Maruti nationa-
lised in 1980. And after that, Rs. 4.34
crores were paid as compensation. Now

i is goipg to be named as Maruti
Suzuki Motor Co. (MSM.C.) in colla-
boration with a Japanese mu!tl-naﬁunn!
firm Suzuki. A

MR. SPEAKER: What is the question?

SHRI AMAR ROYPRADHAN: Sir,
the Minister did not reply my question
properly. His answer is of an evasive na-
ture because he did not mention what is
the exact price of the car, But, Suzuki
cars have got a global market. They are
selling in the global market at the rate of
Rs. 16,000 (Indian rupee value). So, I
would like to know from the hon. Minis-
ter whether the cars which will be produc-
ed from the Maruti Udyog Limited ultima-
tely will be less than Rs. 15,000 or more
than Rs. 15,0007 Why has this coflabpra-
tion with a multi-national firm has been
dope? What is the reason behind it and
what are the terms and conditions bétween
the Maruti Udyog Limited and Suzuki?

THE MINISTER OF INDUSTRY
(SHRI NARAYAN DATT TIWART):
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First of all, I am thankful to the hon.
Member for his good wishes and I value
them very much in the context of the
production of this vehicle. I would like
to assure the hon, Member that we would
never like to be evasive a5 far as amy
question is concerned. There was no perio-
dicity- mentioned in the question. It is
difficult for us to answer exactly what
- would be the countrywide price in the first
year and the successive year because there
are so many factors. We have mention-
ed all those factors which go to determipe
the price of the car in any particular year
or years or particular period of time.

As far as the global prices of Suzuki
are concerned, I do not have that figure
which the hon. Member has in his possess-
ion, that is, Rs. 16,000 or so because you
know the value of currency fluctuates; the
volatality of exchange rates are very well-
known, We cannot say what the value of
a Suzuki car would be in Phillippines or,
for that matter, whether it would be the
same as is available or sold in Burma or in
Pakistan or in East Africa or whatever
country that might be. Price differ from
country to country after the tariff rates—
customs duties—and all those factors
which I have mentioned are added up.
But, as I said, as far as the terms and
conditions of the Maruti Suzuki collabora-
tion are concerned, the comppany will be
a Government company. Suzuki will in-
vest 26 per cemt as its equity with an op-
tion to subscribe upto 40 per cent may be
through its associates. Government shall
hold not less than 51 percent of the equity.
Participation in the equity of the company
will be limited to Suzuki and its Associa-
tes, Government and Indian financing
imstitutions. The company will be manag-
ed as a commercial enterprise with the
objective of earning reasonable profits and
declaring reasonable dividends, Sir, the
Agreement is well-known, and details have
been published prominently in the Press
and I need not take the time of the House
in reading all the points which are men-
tioned in the Agreement but I will say
that our interests are sought to be fully
secured. .

SHRI AMAR ROYPRADHAN: Mr.
Speaker, Sir, long before in 1966 when it
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wag decided that small car would be pro~
duced in India then the global tenders were
invited. At that time the first offer came
from a French company named
RENAULT. The second offer came from
Japan's MAZDA and the third and the
lowest offer came from late Shri Samjay
Gandhi—the Maruti Ltd. It was declared
in 1970 that Maruti's production car with
two stroke air cool engine of 24 h.p. two
cylinder rear mounted which would re-
quire 20 per cent foreign content would
cost Rs. 6,000 only as ex-factory rate. So,
I would like to know clearly from the hon.
Minister in the context of what was assur-
ed in 1970 what will be the exact price of
the Maruti car in terms of today’s rupee
value?

Secomdly, Sir, yesterday there was a
meeting between the Chairman of Suzuki
Co. and the Prime Minister, Shrimati
Indira Gandhi and it was assured to Su-~
zuki that the present 20 per cent equity
will be raised to 40 per cent within a
short time. So, I would like to know whe-
ther it is not a clear-cut instance that
India’s public sector is working as an infra-
structure of the multi-nationals such as
Suzuki & Co?

SHRI NARAIN DATT TIWARI: Sir,
first of all the hon. Member with all his
knowledge of economics and finance will
agree that it is very difficult—rather
impossible—to compare prices available in
1966 and 1970 to prices existing nationally
and internatiomally at the current rates. As
far as part (b) of his question is concern-
ed, Sir, it was not decided upon yester-
day when the Chairman, Suzuki Co. made
a courtesy call. It was there is the Agree-
ment itself that the equity participation of
Suzuki and Associates can go upto 40 per
cent.

Sir, T would request the hon. Member
not to bring in question of multi-nationals
and all that because this collaboration we
have had in the context of induction of
new fuel efficient small vehicle technology.
Tt is a collaboration which is fully i keep-.
ing with our national interests to update
the automotive industry.

SHRI CHINTAMANI JENA: Sir,
production of small passenger cars in the
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country was a dream in 1955-56 and we
are grateful to our Prime Minister, Shri-
mati Indira Gandhi, under whose Govern-
ment with her personal efforts these small
passenger cars are going to be produced
in our country. These are to be used by
the middleclass people of our country.
It is a long-cherished demand of the peo-
ple. This small passenger car, as the
people say, will be people’s car. Looking
to these aspects of the matter I wamnt to
know from the hon. Minister as to what
would be the demand of these people’s cars
in the country by 1988-89. What would
be the production from Maruti Udyog of
these small cars?

MR. SPEAKER: This has already been
replied to.

SHRI CHINTAMANI JENA: There are
many components which are to be import-
ed, to be used in these vehicles to be pro-
duced by Maruti Udyog; 1 want to know
whether they will be duty-free or not. I
am afraid that in case it is not duty-free,
it may not be within the reach of the
common people; they may not be able to
purchase these cars.

MR. SPEAKER: You cannot go on
like this. There is no question....

SHRI CHINTAMANI JENA: What
would be the fuel consumption of these
small cars?

MR. SPEAKER: Did you find any
question?

SHRI NARAYAN DATT TIWARY :
Yes. The Hon. Member enquired about
the possible projections of demand. I
think what we are told is that the demand
will be exceeding what we can produce.
By 1988-89 we shall be ‘producing about
ome lakh vehicles. About the rest, I have
already mentioned. As far as lowering of
duty is concerned, this question is already
under the consideration of Government for
new type of vehicles, The fuel consump-
tion of cars is expected. to be around 18
to 20 kms. per litre.

SHRI PRATAP BHANU SHARMA:
After entering into technical collaboration
with Suzuki of Japan, Maruti Udyog has
become the prestigious automobile project
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of the country. It will create large num-
ber of employment opportunities in the
country. So I would like to know from
the hon. Minister as to how many ancillary
industries will be promoted or developed
for the Maruti Udyog to meet the demands
of various components. May 1 know whe-
ther Government have developed any
action plan for it? What are the prospects
for direct employment through these ancil-
lary units?

SHRI NARAYAN DATT TIWARY:
Maruti Udyog has conducted a survey of
existing ancillary units in the country, It
has to be a product-mix. Whatever is
already available in the market, whatever
good use we can put them to, ip that res-
pect, the existing umits shall have to be
utilised. So, this is almost a continuous
exercise. I think, all the details cannot
be furnished just now. But Hon. Members
will agree when I say that we have to uti-
lise the existing automobile ancillary units;
we have to set up new units also. That
is a technical decision which has to be
taken by Maruti Udyog Limited.

DR. SUBRAMANIAM SWAMY: My
question has been answered. I will ask
another question.

SHRI KAMAL NATH: There has been
a lot of talk about cost and selling price.
But in one sense, cost and selling price is
irrelevant. The question is what the traffic
can bear. When I say ‘Traffic can bear’
I mean it both literally and metaphorical-
ly. Today the Fiat car gelly not because
of its price, but, because, in 5 years’ time
the depreciation is practically nil.  The
capital cost of the Fiat car remains the
same and it continues to have high re-sale
value. With the increased production of
such cars there is likely to be an ecologi-
cal disturbance because all these things
cause ecological effects in our whole en-
vironment. I would like to know specifi-
cally about this point because there are
roads, there are traffic-lights, there are
fly-overs. With the increased supply, may
I know whether the ecological balamce has
been taken into account with regard to all
our roads, all our traffic lights, all our fly-
overs in congested cities like Bombay, Cal-
cutta and Delhi. “With the increased num-
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ber of motor-cars which will be on the
roads here will be ecological imbalance.

AN HON. MEMBER: Should we not
produce more cars?

SHR] KAMAL NATH: They should not
produce more cars unless the ecological
effects are taken care of. These ecologi-
cal effects have got to be properly evaluat-
ed. (Interruption).

MR. SPEAKER: Next question. Shri
Paswan.

Daylight Robbery in Sunder Nagar New
Delhi

+
*42. SHRI RAM VILAS PASWAN:

SHRI NIHAL SINGH:

Will the Minister of HOME AFFAIRS
be pleased to stete:

(a) whether it is a fact that in a daring
daylight robber: three armed bandits
struck at a Cusder Nagar, New Delhi
Jewellary shop on 11 September 1982
and diamonds worth Rupees Two lakhs
were looted;

(b) whether it ig also a fact that rob-
bery, dacoity and theft cases in the capital
bhave increased considerably during the
last six months; and

(c) if so, the steps taken or proposed
to ' be taken by Govenament to prevent
such caseg in the capite' ?

THE MINISTER OF STATE IN THE
MINISTRY OF HOMr _(FFAIRS (SHRI
P. VENKATASUBBAIAH): (a) On 11th
September, 1982, at about 3 PM. 3 young
men committed robbery in a jewellery shop
in Sunder Nagar Market and took away
& w pieces of diamond worth approxi-
mately Rs. 1.50 lakhs.

(b) and (c). It is not correct to say
that incidents of dacoity, robbery and theft
have increased during the last 6 months.
On the contrary, there has‘been a decrease
in such cases. Various measures like in-
crease in ‘mappower ..ad vehicles of Delhi
Police, opening of ngw Police Stations and
Police Posts, ‘In-hduction of intestified
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foot and mobile patrolling, surprise check-
ing of vehicles, gurveillance over knowp
criminals and posting of pickets at vulne-
rable points have brought about an imp-
rovement” in the.law and order situation
in Delhi.
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SHRI P. VENKATASUBBAIAH: Sir,
the hon. Members mentioned about the
theft in Jewellery Shop and I have given
all facts and figures, I have sa.i¢ that
statistics will go to show that the' crime
rgte, so far as robbery is concerned,
come down. But the' Administration, Gov-
emment of India and we ourselves are not
;n;ﬁaﬁod with the decrgase in the dacoity
and theft caset. As a matter o¥ fait,





