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DPAP and eleneral measures for 
tackling the problems of !Juvelty 
and unemploy"n(~nt wIth a Vl(!W to 

find OUt their efficacy in the remo-
val of backward areas; and 

3. To recommend ~'n appropriate 
strategy or )tratenies for effiective-
ly tackling the problem cf backward 
areas classified, if necessary, accord-
lng to areas, causes or prescribed re-
medies." 

SimplificatiOn of Industrial Licensing 
Procedure 

*455 SHRI CHHITUBHAI GAM!'!': 
Will the Minister of INDUSTRY be 
pleased to state: 

(a) whether it is a fact that Gov-
ernment want to simplify industrial 
licensing procedures; 

(b) if so, steps so far taken in this 
regard; and 

(c) how Government intend to 
tackle old procedure of applications 
passing through multiplicity of com-
mittee approvals? 

THE DEPUTY MINISTER IN 1 HE 
MINISTRY OF INDUSTRY (SHRI P. 
VENKATA RED'DY): (a) to «('). Each 
application fer an industrial licence is 
considered under the Industries (Deve-
lopment & Regulation) Act by only 
one statutorily notified approval con 1-

mittee, which thereupon makes its re-
commendations for a decision by Gov-
ernment, after taking into accC'unt nll 
relevant considerations. Thus, under 
the Industrie~ (Development and Regu-
lation) Act there does not arise 3ny 
question of a multiplicity of approvul 
committees on one and the same dpt:li-
ca1jon. 

Governn1ent is constantly endeavC'ur-
ing to eusure that application for in-
dustrial licences etc. are disposed ot 
with stipulated time-limits. 

~ ~~ 'lTfq-ff: ~~tff q:~, 
~~ ~ it Q" titfiAl a"ta- if iiTT 1 5, 20 
~ 1:f~;r ~, \=f~ ~ m~:s:lT 3:' ~ "'T 
~ it ~ ~)rrT ~ ~~ ~ t, ~ 

m it ~ii tfnfr ~ t I ~)z. a-wrTtr 
~ m;rT iIft 'I'mi« ~ ~ f, ri. 
a-m ~ ~'" IflT (t ~ t I 'i1fr 
~ br it «'f ~ m-Hf If'1 ;frfi={ 
it TOfTt trf t, ~;:r ~ '3'tittr'T it '" qr 
~ ~ "SI~ ~ t \JfT ili 'fUit ~ 
~I 

t{ tt~r ~~l.f ~ ~To:r;rr ti{T~ ~ fir. 
~) ~ \3WTtr ~lfT~ cffit &, ~. ~rflAl 
V~ ~ fq~ ~r ~~( ~ ~, ~~ 
iiT~m~T Ifi( ~litfT ~ ~ ~( ~, q~ 
7T~ ~ ~ ~ ~ GfT ~'" ~f1m ;:;rttTit 
q~ ~Tlf ~, ~~CfiT ~~ ~ ~~T ~~~ 
flf~ ri, ~~ f(Of~ Jl~~ eit ~n: « Cfln 
~~;r ~oTit trit ~,? ~tfl itm ~~ ~ 
f.nrTfur fif;l(r tflff ~, ""«~ 'li'+r-~ ~ 
~1"l11 it ~) m~«~ ~ ri? 

SHRI P. VENKATA REDDY: As a 
result of the initiative taken in 1975. 
1976 and subsequent years, an Indus-
trial Licensing Policy was liberalisej. 
The Hon'ble Member's complaint IS 

that licences are not being given to sat 
up an industry under the small-scale 
sector. I would like to inform the heu. 
Mem ber that for setting up a small 
ind ustry under small-scale sector no 
licence is required. There are more 
than 800 industries which have been 
notified as reserved for small-sea 1\~ 
sector. For these units, no licence is 
necessarv as pet' the Industrial Licens-
ing Polic:,-". As regards industrial 
licences upto investment of three ~r('res 
of rupees, there IS no necessary for 
o~)taining an industrial licence under 
certain conditions. Therefore, for slnaU 
scale industries licensing is not at ail 
needed. There is onl v one committee 
to deal with and approve different 
applications. that is applications ior 
industrial licences by houses coverej 
under ]\IJRTP Act, composite Rpplica-
tions seeking more than one approval 
and other industrial licences. There 
will be no delay; the whole thing has 
been simplified. 
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SRRI P. VENKATA REDDY: The 
information is not with me, A sepa-
rate notice is necessary. 

SHRI JYOTIRMOY BOSU: Sir, He 
have seen diff,:rent Industrial Policy 
Resclu tions from socialism to grea ter 
socialism etc .. (Interruptions). Will 

the hone Minister kindly tell us whether 
it is accordkl·g to the current, as on 
date, Industrial Policy of the Govern-
ment of India that collaboration wlth 
the Gillete Cempany of America in 
a low priority area like prcduction 0 t 
blades has been sanctioned, aild 
whether it is for a consideration? If 
so, what is the consideration? (In-
terrup~ions) . 

SHRI K. LAKKAPPA: This does not 
arise; it is an irrelevant questlOll. 
How can you expect the Minister to 
answer .... (Interruptions). 

Sl-IRI P. VENKATA REDDY: The 
hC'n. Member hHs asked for a 3peci!ic 
information~ I want a separate notIce 
for this. 

SHRI JYOTIR1VIOY BOSU. Sir, the 
blades are produced in the small scale 
sector widely and abundantly. What 
industrial policy prompted them to al-
low collaboration for production of 
blades with a US multioatiC'nal, John 
Gillete and Co.? Is it a fact that col-
laboration with Aminchand Pyarelal .. 
(Interruptions) . 

THE NI:INISTER OF STATE IN THE 
MINISTRY OF DEFENCE (SHRI 
C. P. N. SINGH): Our members do not 
do this; we should not be at a dis-
advantage. 

MR. SPEAKER: You are not. 
SHRI P. VENKATA REDDY: As J 

said, I want a separate notice for 1 his 
...... (Interruptions). 

MR. SPEAKER: You have to give a 
separate netice to him, Mr. Bosu. 

SHRI JYOTIRMOY BOSU: Why? 

MR. SPEAKER: You give a separ't~e 
notice, if you want. 

PROF. N. G. RANGA: For years, jf 
not for decades, there have been many 
complaints about the way in which 
these licences have been granted. Soz:ne 
committees were also appointed and 
we were told that some of these big 
industrial concerns were able to baA: 
so many of these licences. What step,:; 
did the Government take, or do they 
propose to take, in order to see that 
the medium scale industrialists and 
others who are not connected with lhe 
big houses also get a fair deal frGm 
the licensing cemmittee? Further, in 
regard to the constitution 01 this licen..;-
ing committee, are they taking steps 
to :ee that not or ly the same officers 
are not being appointed as memoers 
of thIS committee, but also some of the 
representatives of these cC'ncerns, i .. l-
dustrialists, as they are organised in 
their own organisations, are also given 
representation thereon and that the 
personnel are changed from time to 
tIme? 

SH:RI P. VENKATA REDDY: if 
there are any specific casE'S, and if 
the cases are hrought to the notice of 
the Government, definite actien will 
be taken and the suggestion will bfd 
taken into account. 

SHRI INDRAJIT GUPTA: We nave 
been assured several times in this 
House, on different occasions, thdt 
when issuing new licences, the exbt-
ing indigenous capacity in this coun-
try will be taken into account, Le. tf) 

say that such licences will no more ue 
is'iued which requi re either foreign 
technical know-hew or foreign equi ty 
participation in spheres whe:-e already 
indigenous know-how is existing, or 
indi~en{)us production is enough to 
meet our requirements. This, I be-
lieve, is the ~eneral principie that has 
been enunciated many times in this 
House. I would like to know from the 
hC'n. Minister whether we are not to 
assume-if instances are brought t ') 
his notice now, of licences being 
given for foriegn collaboration and 
even equity participation in fields of 
industry in which already the existln~ 
know-how is there and the existing 
production capacity is mC're than 
enough-that Government is violating 
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its own previous assurances?, That is 
the question he meant to ask, abo;.!! 
Gillette blades. This project Is In 
Alwar. How is it, and on what basis 
is it being given? The existing capa-
city is there, the technical know-how 
is there, and thousands e I millions of 
blades are made in this country al-
ready. Then why is it that a giant 

multi-national is being permitted to 
enter into equity participation:n '1 

shaving hlade factory in Alwar, end 
fur w ha t reason? 

SHRI P. VENKATA REDDY: Where 
technical know-how is available in 
India, generally foreign collaboration 
.... (Interruptions) 

MR. SPEAKER: Order, order. 

SHRI P. VENKATA REDDY: This 
is a specific question. I want notice 
for this. If such a question is tabl€.d, 
I will answer. (Interruptions) . 

SHRI JYOTIRMOY BOSU: Why 
notice for this? It is a very sensible 
question. Why is all this debate go: ~1g 
on,? 

MR. SPEAKER: If the hon. Menluer 
wants a reply on the general questicn, 
the Minister can reply. This is the 
same question 

(Interruptions) 

MR. SPEAKER: On general poli.:y, 
if the Minister wants to ,iive an 
answer, he can give it. On blades, 
he has already answered. 

THE PRIME MINISTER (SHRIMATI 
INDIRA GANDHI): There is a fear-
I have myself drawn attention to it. 
About this particular deal, I do 110t 

know a bout it. I do not know whether 

the Minister knows. We shall lo(.'k 
into it; if a deal has been made -Nhat 
are tJhe reasons for it. The general 
principle is very clear, that where 
there is capacity and know-how, we 
don't go in for such deals. However, 
there havE:1 been cases, for instance, 
in power generation just DOW, where 
...... (Interruptions) 

AN HON. MEMBER: About teoth 
paste? 

THE PRIME MINISTER (SHRI-
MATI INDIRA GANDHI): Not for 
tooth paste. Some of these may have 
been done earlier-'I do not know. But 
We are continuously looking into these 

matters. Earlier also, althcugh o~r 

policy was clear, I admit some such 
deals did slip through. And we imme-
diately tried to retract and take action 
on therr.-as we will, whenever it is 
possible. 

B.H.E.L's Coutract with Other 
Countries 

*458. SHRI P. RAJAGOPAL NAIDU:-" 
Will the Minister of INDUSTRY b~ 

pleased to state: 

(a) whether BHEL made contracts 
in other countries and has taken up-
some projects there; and 

(b) if so, the countries and pro-
jects? 

THE DEPUTY MINISTER IN 'i"HE. 
MINISTRY OF INDUSTRY (SHRI 
P. VENKATA REDDY): (a) Yes, Sir~ 

(b) A statement is laid on, the Taole • 
of the House. 




