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Reserve Bank ol India in view of the 
financial crisis arising out of the seri
ous flood situation in the State; and

(b) if so, whether the help sought, 
has been given to the State Govern
ment?

THE MINISTER OF FINANCE, 
(SHRI YESHWANTRAO CHAVAN).
(a) No, Sir.

(b) Does not arise.

SHRI NIHAR LASKAR: May I 
know from the hon. Minister 
whether it is a fact that because of 
the difficult situation created in As
sam by repeated floods this year, the 
State Government of Assam has ap
proached the Centre for assistance to 
the tune of Rs. 8 crores and if so, 
whether the Government are going to 
consider this sympathetically?

SHRI YESHWANTRAO CHAVAN: 
When I was coming, I received a 
telex message that the Chief Minister 
is coming here today. He will be see
ing me today in the evening. He has 
raised the problem about his financial 
requirements to meet the situation 
created by floods, etc. But he has not 
asked for overdraft as such and that 
is why I have said in my reply to 
the question 'No*. So, it is not that 
he has not projected the problem 
about finance. You know the Gov
ernment’s policy in this matter, in 
the case of natural calamities, in ac
cordance with the recommendation of 
the Finance Commission, we have 
asked the State Governments to look 
after the problems themselves.

SHRI NIHAR LASKAR: It is a 
backward State; they have no re
sources at all. If we have to go 
merely by the recommendation of the 
Finance Commission, I do not know 
how they are going to meet the si
tuation.

SHRI YESHWANTRAO CHAVAN: 
I understand the difficulties Merely 
question And answer will not solve 
the problem. Please leave it there.
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SHRI M. RAM GOPAL REDDY: 
These natural calamities are occurring 
in Assam every year and every year 
the State Government is asking for 
financial assistance. I want to know 
whether there will be any permanent 
solution for that, whether there will 
be any scheme to finance that State?

SHRI YESHWANTRAO CHAVAN: 
It is true that floods and droughts 
seem to be a sort of regular feature 
in our national life So, the real so
lution to this problem, as the Finance 
Commission has recommended, is 
that the State Governments will have 
to prepare the plans making these 
as a part of the Plans. That is the 
only way to meet it.

Increase In Fares of Indian Airlines
+

•475. SHRI P. GANGADEB:
SHRI D. D. DESAI:

Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased 
to state:

(a) whether Indian Airlines has 
suffered a huge loss during the last 
four months;

(b) whether to make it up there 
will be * further increase in air 
fares; and

(c) if so, the particulars thereof?
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THE MlWSTW O r 
AND CIVIL AVIATION (SHRI RAJ 
BAHADUR): (a) The financial
worlcing of Indian Airlines for the 
first quarter of 1974-75 shows a de
ficit approximately of Rs.. 106 lakhs.

(b) and (c). The question of air 
fares is kept under periodic review. 
In the context of the greatly increas
ed operational costs, the Corporation 
has requested for relief in respect of 
aviation fuel prices including the ex
cise duty component, and the sales tax 
levied by some State Governments.

SHRI P. GANGADEB: In view of
th,e unusually heavy lofts incurred by 
+.fy> Indian Airlines during the short 
period of last four months, I would 
like to know from the hon. Minister 
whether this financial loss has been 
due to the recent pilots strike or not?

SHR! RAJ BAHADUR: So far as this 
current year is concerned, as 1 have 
said, this is not attributable to the 
lock out or the pilots strike. This year 
it is largely due to the reasons that 
I have mentioned—viz., the increase in 
the fuel prices.

SHRI VASANT SATHE: Are they 
coming forward with a Budget for 
this?

SHRI P. GANGADEB: Since the
strike took place, and has taken place, 
I am putting the question like this. 
Apart from dealing with the situation 
firmly by the Indian Airlines, as at 
present, may I know what steps the 
Government propose to take to pre
vent employees of the Indian Airlines 
from causing inconvenience to the 
public and loss to the public exchequer 
by strikes from work?

SHRI RAJ BAHADUR: I can say 
with a degree of confidence that the 
industrial relations in the Indian Air
lines are much better now and we are 
really having a smooth functioning as 
would be evident from th$ on-tinae 
performance of the Airlines services 
that has improved greatly. I would

not iiice to give an lMpiwtfon <° «■» 
country that the Indian Mrlmts tas
not improved.

SHRI VASANT SATHE: The only 
thing is that you do not get food in 
the flights.

SHRI PRIYA RANJAN DAS MUNSI;
Is it not a fact that when the strike 
began the Chairman of the Indian Air
lines has stated that he was ift a posi
tion to save the Indian Airlines from 
deficits if certain things wwe permitt
ed to be done by him and, as a result 
of which, an atmosphere against strike 
was built up by the people in general 
and also by the House. In fact, after 
the strike, the Chairman has taken 
certain steps like not supplying food 
on the aircraft and many other things.
I would like to know from the Minis
ter whether it is a fact or not that 
after the strike a large number of 
top-heavy posts were created in the 
Indian Airlines as a result of which 
we will be facing another phase of 
deficit in the coming year.

SIIRI RAJ BAHADUR: I would say 
that one of the main objectives to cut 
down wasteful practices and I may 
again report to the House that as much 
as about Rs. 5 erores have been saved 
l)y the elimination of certain wasteful 
practices and other measures:

So far as the recent losses are con
cerned it is not due to the overheads. I 
would only cite one instance. That is 
the cost of fuel. On 1-4-1973 the cost 
of a kilo-litre of aviation fuel was 
Rs. 663; It was raised to Rs. 930 on 
9-11-1973 and then it was raised to 
Rs 1662 on 2-3-1974. Added to it was 
increase at the ctd valortm rate in the 
sales tax by certain States which is the 
main reason. Otherwise, so far as the 
economies are concerned, we are con
scious that there should be no extra 
expenditure on overheads. In fact that 
would also be pruned to the maximum 
extent possible. I am conscious of 
fhat.

«KRI PHIYA RANJAN DAS .MUNSI: 
I seek your protection. I wanted to
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know whether after the strike m the 
top-heavy establishment posts have 
been increased or not

SHRI RAJ BAHADUR To my 
knowledge no extra posts in the top 
cadres have been created However, I 
will check up again if you have got 
any specific information
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SHRI H M PATEL The question 
was about the utilisation of the capa
city

SHRI RAJ BAHADUR Utilisation 
of the capacity, is there to the extent 
that may be possible
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SHRI P G MAVALANKAR In 
reply to part (c) and (d), the Minister 
said that the matter of fare is under 
periodic review He has also further 
replied that the cost of fuel has gone 
up Probably he is hinting thereby a 
further rise m fares Recently, his
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colleague, the Railway Minister has 
suggested an increase in the fare of 
the first-class air-conditioned coach in 
railways in such a way that it is now 
higher than air fare. Will he, then, 
enter into a competition and further 
inciease the air fare? As regards, 
Shri Limaye’s querry, I also find that 
between Ahmedabad and Delhi the 
flight is often not fully and more than 
half of the caravel plane is without 
any passengers on several days. The 
Minister said that the passengers are 
travelling in full compliment on the 
major routes. Anyway, does he want 
to increase the fare further?

SHRI RAJ BAHADUR: We are told 
by the member that Ahmedabad Ser
vice is not fully utilised and his ques
tion concerns the revision of air-fares. 
We already are incurring huge losses. If 
we increase the fare again the losses 
will go up. The whole matter is ex
amined closely and kept under re
view.

SHRI AMRIT NAHATA: May I
know from the hon. Minister as to 
the proportion of increase in cost dur
ing the last two years and the per
centage of increase in fares during the 
last two years? Secondly I would also 
like to know from him whether he is 
aware that 80 per cent of the air pas
sengers fiy on expenses account out 
of which half of the passengers fir on 
government account. Whether the in
crease in air fare and to what extent 
this increase has led in the increase 
of the Government air bill Also is 
he aware there Is elasticity to fares. 
If there is a slight reduction in fares 
it leads to 80 per cent occupancy. Will 
it not be more profitable?

SHRI RAJ BAHADUR: From 1st 
April 1978 the fare was Increased by
5 per cent and from February 1974 it 
was increased by 25 per cent. So far as 
occupancy is concerned a survey was 
made in 1967 and Lt is true that the 
finding was that 75 per cent of the 
people have been found to be travelling 
on expense account; 15 per cent are 
tourists and 10 per cent pay their own

fare. I would like the Indian Airlines 
to stand oh Its own legs.
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Recommendations of Sivararaan Com
mittee on Handloom Industry

*476. SHRI Y. ESWARA REDDY: 
Will the Minister of COMMERCE be 
pleased to state.-

(a) whether Government have fin
ally decided to accept the recommenda
tions of the Sivaraman Committee on 
Handloom Industry; and

(b) if so, what are the main recom
mendations and steps being taken for 
implementing the same?

THE MINISTER OF COMMERCE 
(PROF. D. P. CHATTOPADHYAYA):
(a) and (b). A summary of the im
portant recommendations of the Study 
Team on Handloom Industry has al
ready been given to the House in reply 
to part (b) of Unstarred Question No. 
746 answered on the 26th July, 1974. 
The recommendations are being ex
amined by Government .

SHRI Y. ESWARA REDDY; I need 
not reiterate here the importance of 
this vital industry the oldest in our 
country. From the point of view of




