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is very much linked with Varanasi. He hat 
constructed bathing places there by spend-
ing such a huge amount. There a plan is 
being executed for the last two years to 
convert Varanasi Bhatni line into a broad-
gauge OAe. It is a As. 60 erore project. But so 
far only As. 6 crores have been sanctioned 
for it. This would not serve the purpose. Will 
the hone Minister make efforts to earmark 
some amount for that project out of these 
funds? 

MR. SPEAKER: He has already said that 
these funds are a part of a complete plan. 

SHRI RAM NAGINA MISHRA: It is an old 
project. 

MR. SPEAKER: It does not come under 
that. 

[English] 

Modernisation of liSCO 

245. SHRI BASUDEB ACHARIAt: 
SHRI SUBHASH YADAV: 

Will the Minister of STEEL AND MINES be 
pleased to state: 

(a) whether any action plan with a speci-
fied time frame has been formulated to 
mplement the modernisation scheme for 
the Indian Iron and Steel Company Limited 
and other steel plants; and 

(b) if so, the details thereof? 

THE MINISTER OF STEEL AND MINES 
(SHRI M. L. FOTEDAR): (a) and (b). A 
Statement is given below. 

STATEMENT 

(a) and (b). Yes, Sir. With a view to 
modemising the liSCO Plant, at the request 
of the Government of India, the Japnese 
Intemational Co-operation Agency has pre-
pared a feasibility report on the modernisa: 
tion d Bumpur Works and Gua Iron Ore 
Mines of lISCO. 

The proposed scheme envisag •• 
ex~ensive changes in the Plant and contem-
plates an expansion in two stages over a 
period of six years to the ultimate capacity of 
production of 2.1 million tonnes of crude 
steel per annum. 

Apart from liSCO, Durgapur and Rour-
kela Steel Plants are also proposed to be 
modernised. The modernisation of Our-
gapur Steel Plant is expected to commence 
in 1987 and be completed by 1992-93. This 
will enable it to operate at its rated capacity 
of 1.6 million tonnes per annum of ingot 
steel. The modernisation of Rourkela Steel 
Plant is expected to commence in 1988 and 
be completed by 1993. This will improve the 
capacity to 1.9 million tonnes per annum. 

SHRI BASUDEB ACHAAIA: The Sword 
.of Damoles is hanging over the heads of 
2,000 liSCO workers. The workers of 
IISSCO are in perpetual worry about their 
future. This L. S. integrated steel factory is 
being treated as a drying unit. Martin Burn & 
Company had made this liSCO dihberately a 
Sick unit by extracting maximum profits out of 
this company, and after nationalisation, the 
Government of India has invested an 
amount of only Rs. 168 crores which is totally 
inadequate to make this l. S. integrated 
steel factory viable. Dastur & Company 
prepared a feasibility report in the 70s, and it 
was followed by a Russian company which 
also prepared a feasibility report. Now. the 
Japanese company, the Japanese Interna-
tional Cooperation Agency nas prepared a 
fesibility report on the modernisation of 
Burnpur Works and Gua Iron Ore Mines of 
liSCO. May I know from the hone Minister 
whether Government has examined the 
feasib;~ity report prepared by the Japnese 
International Cooperation Agency ~ whether 
it is a fad that thousands of worke" have to 
retrenched with the modernisation ~f liSCO 
and whether any fund has been earmarked 
for t~ modernisation of liSCO during the 
Seventh Five-Year Plan? 

SHRI M. L. FOTEDAR: The han. Mem-
ber is aware that this is one of the oldest 
plants in our CQuntry.1t was taken overby the 
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Govemment in 1972 because of low produc-
tion. The Japanese Intemational Coopera-
tion Agency halprepared a feasibility report 
which has been submitted only last month, in 
July 1987. That is under examination. This 
feasibility report envisages that there will be 
a reduction of about 10,000 in manpower. I 
would read out the figures. The feasibility 
report suggests that there will be an expan-
sion in capacity and radudion of manpower. 
In terms of the report subm ittad recently, the 
existing manpower is 24,000 ..... 

SHRI BASUDEB ACHARIA: In the 
Burnpur unit? 

SHRI M. L. FOTEDAR: In the entire 
liSCO plant. The existing total is 24,000 in 
the entire liSCO plant and after modernisa-
tion it will be 14,000. I may remind the hone 
Member that the liSCO Sachao Committee 
which has been formed and which is repre-
sented by many Trade Unions belonging to 
the Party of my friend and other Unions 
also .... 

SHRI BASUDEB ACHARIA: Not Party. 
but Trade Union. 

SHRI M. L. FOTEDAR: The Trade 
Unions, including the INlUC also. though 
they are not on the Bachao Committee, all of 
them have been pressing the Government 
that this Plant should be modernised. This 
has been one of their demands. As the hone 
Member has said, in 1984 the Russians also 
prepared a feasibility report. The latest re-
port is of the Japanese-Government wants 
to bring the modem technology-and that is 
being ex~mined by the Government. This 
envisages also that the manpower produc-
tivity of liquid Steel, which is at present 24 
tonnes per man per year. after modernisa-
tion will come to 152 tonnes per man per 
year. And then the effective capacity which is 
at present 0.5 million tonnes will come to 
2.15 million tannes of crude steel. I may tell 
the Hon. Member that this is under examina-
tion. There are no funds in the Seventh Five 
Year Plan for this purpose. We are examin-
ing as to how to get the funds. Whether we 
will do it on trunkay basis or any other basis, 

that is still under examination. So, at this 
stage, I will not be able to tell the Hon. 
Member when it will be modernised and with 
whose help and with whose collaboration 
and with what technology because every-
thing is under examination. 

SHRI BASUDEB ACHARIA: Why is this 
feasibility report prepared by the Russian 
company not acceptable to the Govern-
ment? And whether this unit can be made 
viable with the help of Medium Modern 
Technology which exists in our country? 

SHRI M. L. FOTEDAR: I may tell the Hon. 
Member that the Russian feasibility report 
envisages that the total plant capacitywill be 
1 million tonnes. Whereas the Japanese 
report suggests that the total capacity will be 
2.1 million tonnes of crude steel. So, that is 
the difference. And in 1984 the report has 
suggested that it will be 131. We need not go 
by which country has suggested what. 
Whatever we do wnl be in the larger national 
interests, in the interest of workers, in the 
interest of the people, in the interest of plant. 
We would like to import the best-and modern 
technology. 

SHRI SHIVENDRA BAHADUR SINGH: 
Mr. Spea~er, Sir, I would like to know from 
the Hon. Minister about the Japnese feasibil-
ity report about liSCO that he has ex-
pressed. In his answer' h. has also men-
tioned about Durgapur and Raurkela. I 
would like to know from the Hon. Minister 
what is the report on Durgapur, which com-
panies are bieng asked for their feasibility 
report adn if any funds have been created by 
SAIL or by Durgapur steel itseH? 

Similarly, for Raurkela, what is the posi-
tion? When the Hon. Minister has said so 
many other things about Durgapur and 
Raurkela, what is the position regarding 
Bhilai steel plant because modernisation is 
supposed to be started in Bhilai first. r would 
like to know from the Hon. Minister what has 
been decided for the ,Bhilai Steel? 

SHRI K. L FOTEDAR: Hon. Membar has 
asked whether any action plan has been 
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specified. time-frame has been pnJpIlI8d for Ca> the number of irrigation schemes for 
modemisation ach«lme. I will reply three which approval of the Centre has baen 
points-Durgapur, liSCO, Raurkela. He has sought by the Kerala Government; 
asked about the Durgapur steel plant. I may 
tell the Hon. Member that the Seventh Plan 
anocation for this plant is Rs 460 crores,and 
the Budget provision for 1987-88 is Rs. 25 
crores. The total estimated cost is Rs 1357 
cores. 

So far as Raurkela steel plant is con-
cemed for this also, the total estimated cost 
is 1600 crores of rupees and for the Seventh 
Plan allocation, it is Rs 360 crores. At the 
moment, there is no proposal for the Bhilai 
steel plant. 

SHRI C. MADHAV REDDI: Sir, the Hon. 
Minister was pointing about the paucity of 
funds which has come in the way of moder-
nisation of steel plants and he has quoted 
figures from the Seventh Plan. May I know 
Whether the Government of India is awre that 
way back in 1985 the Workt Bank evinced 
interest in financing all the steel mills in the 
country for modernisation? May I know 
whether any progress has been achieved, if 
so, what is the present stage? 

I would like to know from the new Steel 
Minister what is the present new steel policy 
of the Government? And what has hap-
pened with regard to the much publicised 
White Paper on steel and at what stage it is 
today? 

SHRt M. L. FOTEDAR: So far as the 
interest evinced by the World Bank is con-
cerned.1 am sorry, I don't have the figures as 
the question did not pertain to that aspect. 
So far as the White Paper on the steel policy 
is concerned - because it does not relate to 
the policy and it relates to the modernisation 
of some plants-when I get a question whieh 
pertains to that, I will reply. 

Clearance to Irrigation Projects of 
Karala 

*246. SHRI T. BASHEER: Will the Min-
isterofWATERRESOURCESbepleasedto 
state: 

(b) the number of schemes approved so 
far; and 

(c) the details of the schemes still await-
ing approval of Union Government? 

THE MINISTER OF WATER RE-
SOURCES (SHRI B. SHANKARANAND): 
(a) to (c). Out of three major and two medium 
irrigation projects received since 1982, 
comments on two major and two medium 
projects have been sentto the State Govern-
ment for compliance. One project has been 
returned on account of environmental con-
sideration. 

SHRI T. BASHEER: The irrigation facili-
ties created in Kerala in the 6th Plan period 
and till now are very much inadequate and 
the financial allocation made by the Central 
Government also has been very much un-
satisfactory. Our feeling is that Kerala is not 
getting the adequate share in this regard. 
So, I take this opportunity to urge upon the 
Government to provide more financial assis-
tance to Kerala Government especially to 
complete the ongoing projects. 

In this context 1 would like to know from 
the Hon. Minister the number of on-going 
projects, both major and medium, in Kerala 
and how many projects are to be completed 
by the end of the 7th Plan period. Please also 
let me know the total irrigation potential that 
has to be added during the 7th Plan period in 
Kerala. 

SHRI B. SHANKARANAND: Sir., I don't 
accept the contention of the Hon. Member 
that the Central Government has not pro-
vided the necessary assistance to the irriga-
t~n facilities of Kerala. Perhaps the House is 
aware that the irrigation facilities are 
planned. funded and implemented by the 
States concerned. I should say at this hour 
that Kerala is the only State in the country 
which is receiving special attention and 
special as.cdstance •••• (/nte"uptions ) ...... As I 




