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a~ ilable in tbe country wHbin· 
sooable price. 

The cost of production of tea has 
been very high. 

SHRIMATI G ETA MUKHERJEE: 
what is the (lifference between auction 
price and con um r price? 

SHRI P .A.. SANGMA: Acoor-
ding to the figure. available with 
me the consumer price of various 
grades of TC tea, e cluding local 
taxes, is as follows: 

April·June 1983 -

R d La el - 28.76 

Super dust - 30.47 

Yellow Jab J - 28. 6 

Ruby Du t - 30.48 

April-lun , 19 4 -

Red ·Jable - 32 .00 

Sup r dust - 35.67 

Y 11 w Label - 30.88 

Ruby Du t - 35.68. 

Export of Cotton Yarn due to Surplus 
Pro u tion. 

*42 HRI~ATI JAYANT£ PATNAIK: 
Will the Minister of COMMER E 
AND SUPPLY b pI ased to state: 

(a) whether India has b",come sur-
plus in cotton; 

(b) if so whether Government have 
a pr po aJ to export cotton yarn in 
view of its surplu production; 

(C) the quantum of cotton aod 
cotton yarn pr posed to be exported 
during 1985·86 financial year; aod 

(d) the d t ils th reof? 

THE MIN[STER OF STATE IN 
THE MJNISTRY OF COMMERCE 
AND SUPPLY (S Rl P.A. SAN MA): 
(a) to (d). A' statemel)t is Jaid on 
th T ble of (h H9U • 

10 

S tc ent 

(a) to (d) : The production of 1011& 
and extra"long stable varieties of C..,UOll 
has been surplus to our domestic 
requir ment during th last f w years . 
The export of cotton is determined on 
the ba is of d mand, supply and tr nd 
c tton prices. During the curr nt 
season (1 S ptember 1984 - 31 August 
1985). a quanticy of 1.00 Ja'lh bales of 
long and exfra·long table varieties of 
coHon has been released by Govern-
ment for export so far. During the 
Calendar year 1985, export of cotton 
yarn of counts 4Is to 60s is allowed 
within a ceiling of 6 mi llion kgs., while 
tha t of counts 61 and above is allowed 
without any restriction. 

Sf{ IMATI JAYANTI PATNAIK: 
The Mini ter has replied tbat the pro-
duction of cott9n has been in surplus 
f( r the la t few y ars. I would like fO 
know th average surpJu quantity of 
cotron per year. What i the price in 
the international bu lJetin? what is th 
f.o.b. and c.Lf. price of it? Will the 
Minister suppJy a copy of the buJlitin 
to me r garding this? 

MR. SPEAKER: I am happy that 
she asked this question though there j 
no cotton r duced in Ori a. It is I 
who should have done it. She mu t be 
knowing all the e fact. If the rices 
of cotton are going down. why can you 
not export more of it? 

SHRI P.A. SANGMA : A far as 
this year is concerned, the estimated 
production - hon . Speaker knows it very 
well because he h s been talking very 
often about t hi • j 84.75 Jakh bales. 
The ctarry-over stock is 16 la h bales. 
That makes the stock avai1able 100.75 
lakh ba lese The consumption by the 
mills is expected to be 86.65 lakh bal s. 
As far as export is concerned, the ur. 
plus that we talk about is only in the 
case of xtra long and loog stapre 
cotton. OUT stimated surplus at the 
mov nt i 2.86 Inkh bal s, out of which 
we have aHow d export of one Ja h 
bal so far. A far as medium staple 
is concern d, th re is in fact shortage 
of it [0 tbe tune of 70,000 bales. 
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That shortage is there. Exports 
hav been very negligible. I am sorry 
I do not have the exact if value of 
exports. 

SHRIMATI JAYANTI PATNAIK: 
But what is the price I could not follow. 
Whether it is in our port or in their 
post? And do we have buffer tock? 
If it is not so. is th re any proposal 
for having a bufer tock? •••. : . 
(Interruptions) , 

'MR. SPEAKER: Th prices have 
already gone down. 

SHRIMATI JAYANTI PATNAIK: 
Ye , th se have gone down but th far-
mers will suffer .... .. (Interruptlons) 

MR. SPEAKER: That is why 
they are suffering. 

SHRIMATI JAYANTI PATNAIK : 
That is why I am asking. And also 
there has been decline in tbe produ-
ction due to natural calamities and due 
to other reasons also ..•... (Interruptions). 

MR. SPEAKER: Yes, Mr. Purohit. 

[Translation.] 

. SHRI BANWARt LAL PUROHIT: 
Mr. Speaker, Sir there is a m6no-
poly procu ement scheme for cotton in 
the · Maharashtra State. As a re ult 
of decli ne in the prices of cotton th ret 
the Federation could not Oi pose it of. 
The Maharasbtra Cotton Federation , 
therefore, sought the perml sion 
of tbe Central Government to export it. 
I waDt to know the number of bales 
for the export of which Maharashtra 
Government had sought permission and 
the number of bales for which the Cen-
tral Government gave p rmission ? 

(English) 

SHRI P. A. SANGMA : We have 
ahowed them 40,000 bales for export. 
Out of one 'Jakh bales, we have alJowed 
40,000 ba les to be exported by the 
Cotton Corporation of India . 40~OOO by 
Maharasntra Federation c nd 20 000 by 
Gujarat FeQeration. ' 

. . 
MR. SPEAKER: So, in all it was 

one lakh. 

{Trans/at ion] 

SHRI BANWARI LAL PUROHIT: 
Wha t is the number of bales for which 
permi sion was sought and fbe actual 
number for which permi sion was 
grant d ? 

[English] 

MR . SPEAKER: How much the 
Fed ration demanded? 

SHRI P. A. SANGMA: I do not 
have the figure as to how mu b lh Y 
wanted. 

PROF. N. O. RANGA : Sir, 
according to the Minister's statement, 
there are stiJ1 more than one ]akb bale 
available here in addition to what lhey 
have already allowed to be exported. 
How is it and what st ps are the 
Government going to take in order to 
facilitate the export of the surplus 
which is already there? Whether it is 
a fact that the Andhra Gov rnment has 
a ked for permi sion to export their 
long stap! cotton aDd whether it bas 
b en a Jong standing demand? 

THE MINISTER OF FINANCE 
AND COMMERCE AND SUPPLY 
(SHRI VISHWANATH PRATAP 
SINGH): I h re the cone rn which 
Prof. Ranga ba for the farmers and 
also hi concern for the little price 
depres ion that , cotton he. I can 
assure on the fioor of the House OD 

behalf of the Government that w wiH 
p rmit one lakh more bales of cotton to 
be exported in addition to what w h vo 
already ullow d. 

MR . SPEAKER 
Tha t i a'll right. 

That i8 Dice. 

SHRJ VI HWANATH PRATAP 
SINGH: At the same time, rega rding 
exports from Andhra, Andhra j tho 
largest producer of long staple cotton. 
So far we have been allowing the 
Maharashtra Cotton Fed ration, CCI 
and the Gujarat Cotton Federation. 
This was with a view to restrict so that 
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there may not be many people in the 
international field to sell the same 
product and there rna)' not be com-
petition. But if tbe Cotton Federation 
of ADdhra ba long stapJe Wilh it, we 
will sympathetically consider exports 
from there. 

PROF. MADHU DANDAVATB 
Some good supplementaries may be put 
from the Chaj r. 

MR. SPEAKER ? I will only get 
. th po Hive an wee. Yes, Mr. Reddy. 

SHRI ERASU AYYAPU REDDY: 
Sir. I would like to know from the hon. 
Mini ter whetber the principal cOlton 
growing States ae consulted in deter-
mining the export policy and is there 

oy po sibiJity of the kisan lobby being 
repres Dted before determining this 
export poUcy. The genera) impr ssion 
i that imm diately after the harvest, 
th PrJCCS are going down. Cotton goes 
into certain quarters and then the prices 
go on shooting up aft r the ki3an is 
deprived of his produce. Therefore, 
I would like t know whether the prin-
cipal States ar consulted before deter-
mining the cotton xport policy. 

MR. SPEAKER i The qu stioo is 
what t p can we take to for staJl any 
uch happening ? We should be pre· 

par d. prevention is always better than 
cure. 

SHRr P. A. SANGMA 
try to find ou t a way. 

We wiH 

PROF. N. G. RANOA The 
cotton Corporation goes to . Jeep. 

SOME HON. MEMBERS rose-

MR. SPEAKER : The question has 
been done ample justice, I know. 

Hike in Prices of teel . 
*43 SHRI SOMNATH RATH: 

Will the Minister of STEEL, MINES 
AND COAL be pleased to state: 

(a) wheth r the recent hike in the 
prices of steel b s been enforced; 

(b) jf so, since when ; 

(c) whether the Indian · teet prices 
are already twice that of th inter-
national prices; 

(d) if so, the rea ons therelor; 
and 

(e) the steps taken to stabilise the 
teel prices ? 

THE MINISTER OF STATE I 
THE DEPARTMENT OF STEEL 
(SHRI K. NATWAR SINGH) : (a) and 
(b) Yes, Sir, The Joint Plant Committee 
increased the prices of steel reform the 
midnight of 20/21 February, 19,8S. 

(c) No, Sir. 

(d) Does not arise 

(e) In the long run, steel prices 
have to reflect the costs of production 
and constant efforts are made to contain 
these to the exteOnt this is within the 
control of the producers. Some of the 
steps taken to control the cost of pro-
duction are the planned higher produc· 
tion, improved technoeconomic para-
meters and technological processes, 
b tt r maiM nance and control over 
inv~ntories and expenditure, 

SHRI SOMNATH RATH I 
would like to know tbe reasons which 
J d to the steel price hike a number of 
times. Is it a fact that this has been 
done because of the fact the production 
costs of the public sector steel plants 
h ve gone up and so th y want to meet 
the difference and hence thi~ price hike 
has taken place '1 1 so, will the hOD. 
Minjst r be pJeas d to appoint a Com-
mittee to go into th detail and uggest , 
r~moval of bottlenecks? Is it aJ 0 a 
fact that one of the rc:a ons is the 

o increase in price of taw material and 
components, like coaJ, energy e~c.? It 
so, will the hon. Minister have co-ordi· 
nation with the Minister of Coal .. 
Railway and Bner y to s e that proper 
facilities are provid d to th se steel 
pJants at the proper time for ' incr:eased 
production ? 




