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MR. SPEAKER: The Question Hour 
WRITTEN ANSWERS TO QUESTIONS 
is over.

Soft loans to Sick Industries
*263 DR BAPU KALDATE- Will 

the DEPUTY PRIME MINISTER 
AND MINISTER OF FINANCE be
pleased to state:

(a) whether Government have 
Changed/extended the scope of soft
loans, introduced in 1976 to sick in
dustries;

(b) if so, whether the scope was 
extended to profit making industries;

(c) the amount advanced under 
this scheme in 1973 to the industries 
referred to in (b) above;

(d) whether the scope has been 
further extended to replace the
higher bank rate loans; and

(e) the details thereof7

THE MINISTER OF STATE IN
THE MINISTRY OF FINANCE
(SHRI ZULFIQUARULLAH): (a)
and (b). The soft loan scheme seeks 
to provide loans at concessional rate
of Interest of 7.5 per cent per annum 
to eligible units in five selected indus
tries viz. cotton textiles, jute, cement,
sugar and specified engineering indus
tries. Units are not eligible for assis
tance unless they are suffering from
weakness relating to mechanical
obsolescence and there are early pros
pects of viability as a result of
modernisation. Priority is given in 
sanctioning assistance to sick units 
namely those whose paid up capital
and reserves have been eroded to the
extent of 50 per cent or more. The
proportion of assistance given on soft
terms depends on the evtent of weak
ness of the concerned unit. This ia so
from the inception of the scheme
end its scope hsu» x*ot bean widened 

the benefit of profit-

<c) Out of Rs, 140.39 crores sanc
tioned under the scheme to 83 units 
during 1978, the amount advanced to
better off units works out to Rs. 62.23 
crores covering 42 units.

(d) No, Sir.

(e) Does not arise.
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