the case of pensionerg iy not possible,
If Government accepty the suggestion

the deficit. The hon. mem-
ber who has just npow spoken has
himself made a long speech and said
that the deficit hag increased.

Public credit .
tive

Concession given
Institutions to
Socleties

*647. SHRI 8, R. REDDY: Will the
DEPUTY PRIME MINISTER AND
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MINISTER OF
to state: -

(a) whether any concession ig being
given by the pugnc credits institu-
tions tp thé variouy couperative s0-
cleties, housing, industrial, consumer
and agricultural cooperative societies;

(b) whethey Govermnent ' propase
to revige the rates of interest charged
from cooperative socletiea? '

THE MINISTER OF STATE IN
THE MINISTRY OF FINANCE (SHRI
ZULFIQUARULLAH): (a) The con-
cessions given by the Reserve Bank
of India to State Cooperative banks
in granting refinance facilities are
described in the statement laid on the
table,

(b) The question of revision in rates
of interest i kept under constant re-
view by Government and the Reserve
Bank of India and modifications,
when considered nacessary, are made
from time to time.

FINANCE be pleased

Statement
Concessional Rates of Intersst charged by Reserve Bank to State Cooperative Banks.

Purpose

Rate of Interest

Short term Credit

. (i) Financlng seasonal agricultural operations .,

(if) Financing of production and marketing activities of

cottage and small-scale industrics .

Madivm tom aedit )
() Investméntfer agricultural pruposcs ,
&) Coveniot

(@) - Long. term loats

o cedit

A ST

n-musmmud

. 8% below Bank Rate.

. . a-:{&ibelw Bank,
. 3% below Bank Rato>
Wy ow ik
for i

. 8o -




‘39 Oral Answeis
SHRI s R, REDDY: The . raply’
given the hon, Minister against (b)
| bechiise it in the’ exbnri

mee ‘of a!mnct all hén, members ' ot
this House that the rate of faterest
which the co-operative ‘societies
charge is ariywhere betweén 14 per
cent to 18 per cent. Now, from the
statement, it sppeare that the benk
rate Is © per cent and the rate charged
by the co-operative societies i less by
3 per cent. It iz obviously gn in.

© APRY T (TR

SHRI ZULFIQUARULLAH: The
co-pperative gocieties charge their own
rates, . The question is mmlin‘ re-
financing. It is wrong to gay that the
re-financing rateg are hot correct,
They are correct—3 per cent below
the bank rate.

Purpose

Rate of Interest

-ﬁm eredit

(f) Financing scasonal agricultural oBerations

(i} Flnancm: of production and marketing activitics

of cottage and s.nall-scale industrics

Medium term erecit

(i) Iavestment for agricultural purposes

{(#) Conversion of short-term agricultura] Joans inte

medium term loans,

. . . .

8% below Bank Rat

2-1/2%, below Bauk Rate

3% below Bank Rate

3% below Bank Rate

(i) Long term loans to State Governments for subscridtion
. to the share capital of co-operative credit institutions . . 6%

'I&abmk rate at present is 0 per cent,
The: question asked was about con.

wﬂmghmundﬂﬁmlm ‘S,

theuu'ethem- )

'SHRI 8, R

. xmr 'I‘Isehmkrlte_
15 9 per cent no doubt, but by - the

time it roaches the primary socistiey,  rates have been m s

it becomes 15 per cent, Will the Gov-
ernmeat consider doing = awgy with -
the unmm to rhd!m ﬂu rm

__ormurm

SHRI zmﬁ”uumm -:-ﬁ‘._#"_'

reguisrly consdered, Recently





