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[Mr. Speaker]
foe @ & | Afww i fa & g

x4 femr w1 ®Far | qA fo=

A% ARA T FT  fEar v g1
8hri M. R. Masani (Rajkot): No
Sir, Tt should not be split up.

Mr. Speaker: I am also of that
opinion, But that had been included
in the three days.

t o ®wo fag (T4r) : wAK
fog a1 fe 7@ g, ag aga waw
amwan & faquam aga @fas € 0

it wieTT wrer AWy wE F fAd
1 fo7 wfas @ s@

1229 hrs.

COMPANIES (SECOND AMEND-
MENT) BILL—Contd.

Mr. Speaker: The House will now
take up further consideration of the
following motion moved by Shri T. T.
Krishnamachari on the 18th August,
1965, namely:—

“That the Bill further to amend
the Companies Act, 1956, as re-
ported by the Joint Committee, be
taken into consideration.”

Shri Himatsingka may continue his
speech,

Shri Himatsingka (Godda): Yester-
day 1 was referring to some of the
provisions of the Bill.

1 was referring to a number of pro-
vision: which have removed a ot of
difficulties that were peing experienc-
e4 by the companies in their day-
today working. But there are a num-
ber of sections which still create a lot
of difficulties for the companies. Also,
I am sorry to find that some new pro-
visions in the amending Bill are such
that they will add to the existing
troubles of the companies. In that
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connection, 1 would like to refer to
some of the clauses over and above
what [ have referred {o yesterday,

Clause 20 which seeks to amend sec-
tion 209 provides that books of account
and records are to be preserved for
#ight years, Eight years is a long
period. It was not necessary to pre-
serve small voucherg for that period.
But now, according to the amendment
proposed in clause 20, things will be
required to be preserved for eight
years. Even if it is a voucher for {wo
paise, it will have to be preserved.
Therefore, the amendment moved by
one of the Members that it should be
restricted at least to sums exceeding
Rs. 1,000 iz a suggestion that should be
accepted,

Another provision is with regard to

blank tran-fers, At present  pur-
chasers or holders of shares keep
them on blank transfers for any

length of time. MNow it is being res-
tricted to six months at the most. Sir,
different Slates have raised the stamp
duty on transfers, If a share i: sent
for registration it will cost more than
one rupee per cent in the transfer.
If shares arc required 1o be regis-

tered for every transaction, the
stamp duty should be lowered.
But, that rests with the States.

Therefore, unless the States agree to
reduce the stamp duty op transfer, it
will be a very costly business. There-
fore, 1 feel that the amendment that
has been suggested by my hon. friend,
Shri Morarka, will meet to some ex-
tent the difficulties that will other-
wise be encountered by persons deal-
ing with these shares,

There are certain other provisions
in the Bill which will make the posi-
tion very difficult. As you know, on
account of the various difficulties
existing at present in the country no
new companies are being formed, and
as a result the existing companies
have got the position of more or less
monopolies, a thing which the Gov-
ernment has been trying to remove.
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Only very very big people who have
got a very big reputation and finan-
cial position will be able to float com-
panies. People who in 1960 and 1861
were able to float companies will
not be able to do that now.
The result s that new entrepre-
neurs cannot go into business or
start new industries, production ig fal-
ling and the prices of various com-
modities are going up. There is
money in the country, in the villages,
but on account of the very bad con-
dition of the financial market, the
stock market, money is not forthcom-
ing for investment.

Therefore, the Finance Minister
who understands thesp things very
well should take steps whereby the
money that is lying in the country all
round can be attracted and brought
in for investment purposes. It will
improve the cendition in the cguntry
and add to the existing industries.
Thus there will be increase in pro-
duction on which will help in reducing
the prices of every commodity.

Shri N. Dandeker (Gonda): Mr.
Speaker, with your indulgence, 1
want to make a correction by way of
personal explanation to what 1 said
vesterday. I said in the course of
my speech yesterday that the Minis-
ter, Shri Bhagat, did not reply to a
letter which I had sent. On going
back and looking up my papers I
find I was in error. He did reply to
my letter,

Shri Hari Vishnu Kamath (Hoshan-

gabad): What has happened to the
Seeds Bill?

Why has it been taken off the
agenda?

An hon. Member: [t was postpon-
ed yesterday.

Shrl Hari Vishnu Kamath: I know
it. But iz it held over indefinitely?
And, Sir, would you not be deciding
that point of order today?

Mr. Speaker: I will see. Now Shri
Bade.

ot ¥F (AT ;oW @,
g F THE (AFr wieRz) faw

SRAVANA 28, 1887 (SAKA)

(Second Amdt.)
Bill
gIs8 & |mad i § o) faw o0 w
¥ Tgw ww @ ¢ 7 wE &
T oW & AT § | WYHIT 0aT
1956 &% waar agd WY WAz g qW
¢ a AT 567 65 % K AT wHL-
Wew gr § | FOw-F{T gT AT OF,
UE GATHT €7 9T ®7 I ¢ | uifm7
w1 wrad it ag W A e ge oA
9 ¥ AT F7 T 070 qq7 § 7
FroAty oFe &1 ST ¥} W1
FA W 056 F AT TH AT AT W
ug % & w4 AgF I9Ar § A ol
AT-arT gHE HO U T 7% § wrfac
TEET T w1y 44T § 7 g fafamy
o wfaww 1 amy faar gor § Afe
# gt argan g fr frfagw 16 2fama
¥ fearg gad of s wEA fey
wr § | g% wgA % geT o4k fw
ur 3w § (AT oRwnft T
a1 grEar dwzT 97 afew dver ax
=T A qrg ww g | gaw fom
9 A% OF Krume |9 favam
# wramy amfadi & a1 warmIEAt
A s I Y EAT R X Aw AW
a5 Al awdr § 1 g wreA & afr
qur dar ZAT o @ 4 1 et wwdy
A €A wATHT F W E ¥ TR
A & i i # favm v g
7T A1 7 § A7 K awAA g v A
AT 97 374 &2 ®7A & fam Aare af
it &% zm § f®o1956-57 W,
§7-58 AHIT 58-50 & ! gad T
ga1 o faft swfmt adl 4%
ETAH g1 T A, 907 879 § §5-
fagi 1 fAw'or &0 g wA T 9 W@ &)
% s ag @ e gEe oA
fam AaY o 7 =7 1956 ¥ TOA
Hra £ F g7 T 7 afFEr 939
aifast ®1 IFA TET €7 gAT 0%
v At arfeT wwme w1 & dAr
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[ 3]
w0 w1 ag w1 F1 qwen & fr SfE
B 9t swfmt wia w1 FEg
it Y gafae dar fear mar &
st ot wE Gar w0 @4y
. Fwafaai 1 grf w0 ¥ fov oy wieqz
foar o § 1 @z qivF TR & Faa
T gizHz I7 4| W FHbE #
717 qgam & foy fear o i g
kg el Fr oy qaw oA £ &
£ I el o 3T AT ErIe
qogm o
TSI HAY ot ATH AETET WAL ¥
{aT wTE FAE F I U A Wy
®F U —
“The responsibility of achieving
a planned target, whether in the
public or private sector, is a
nationa] one.” [t lies on both the

public sector and the private
sector,

f&7 & #za & fr 7% dew foodee fw
5% wiAfwER wiw F AEAz dvT
# faminr s sfgn

T Ay g Ty ¢ e gt
fam #@ar ot o o gowaTaTd A
oz ¥ & & Temw wrgiwd Wi
#wA & fmgd &1 577 H qa
q fear @@ | 9ER OF 2§ FEAT
¥ FTAA WO 2 g ag weT 9f —

“The company law should not
be rigid and unduly harassing
The company law i3 not an jnstru=-
-ment of socialism.”

It is not an instrument of so-
clalism and it should not be undu-
ly harassing,

wiqw q1 SAFT AL & HiEA
FIR R4AT M FHN § &9
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& ag & wrowy awETAT WA § ) 4%
a1 FE maw g o—

“It i= not an instrument of to-
cialism and it shguld not be un-
duly harassing."

FfeT w9 o o 1 wREEe
e wrwgA § gAET TETETY Ay
arad § 1 uF A 9z § e wYe wife
gt =tfem 1 gt 37 @ feew & wod
#YrZ UFTIZIH TEA ARG | Uw SN
S Fwfagi ¥ I} ®tz oarads
gt fraar Afma § 01T a7 g
g9l agiv &7 &1 FAT AaTC @
Fhfr 1

FATA 44 F FTAEA FEAfAgy grev
s wwafi 1 F91 3 90 30 WIT
20 sfawa &% @1 "war fafesw
af § 1| w7 g7 # Fig faadt gz 3
w1 qu1 wfase wFF awww S faa
wat & | e dar qrar wrn ¢ f fad ow
# A1 wEiEr TEY € & 98 aga w9 A
FAFKT GIT1 W GTAT FAT 747 faAw
qEET ATAT AEIETT AFIOTED AT R
Faw g FAEE

fafems a saw 1 foiR #
T T § i gw svaw # 0w @
AT ®1 AT HF TEET WE FAS g |
qTT 7 FHwA w0 54 fawifw
g avg 4@ wrm ¢ fF e ghRwT
o Wod q¥ gama s wifg
9% T9 ¥ F@H WA AT § W
39 7 g Fawa 7 grzr a1 afzAz fem
2 1w | ag sgavdT A §, 99 R
go ¥o ¥ ag & W17 AT 1956
a¥z fafew vae & Fov gmfra e
Tt & 1 & wwwan g fF Sw ZEET mE
figd 97 g egawm g wfgn
ag gifewres a4 €
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sanz fasmz #3021 # 39 fazifaq
F aaran {F g7 wiF ¥FA9 AT AR
*WT UFTIEZA WH g § | gmit mwi
FTez UHTII9 ) HEAT AT F AVAT
2 | 9@ wrz umIdew § € g av
wrAre fdw ®1 @ ) gy oAt ®
e A AT & 47 Ferwar fE gw
wcw &1 fraam w1 AT fEar o1 6
T A | § gwwan g i aaw e 2
|t T/ §, 71 39 7 ovqw A4 AR g

FTqAET T oA A E et w1 fadr
A AT TIAWE OF AHIT FF THRAI
a1 AEAN ¢ | T ¥ 9d FEOAT F1
mfafesr § wdfizar & 1 ¥ o wE
FETETw &, Afe & A ¥ w7 Ay
TAAT AEAT 7| W wE Rt
FATEZ TN W TAWA AT §, A1 A
fafeee & 9 # &3 7 w91 Q71 9T
a4 FT HAT § | T ATE THE W
WA AT § | ATEIT A EH 9T
war tfezaw sk & 7 & v weafi
wa AT wfeE ¥ 09 g a% -
Aifaw T w1 TRVE 2 AwAT § o
FTHTL §0 F) *AE AN 9T a7 4G
R

ot mg fwd & o fie wrw
feqz i wer g :..... AL & g
# wm @ =mw fAgaw afoee §,
I & wEerwy guvey g9 A Ao dw
¥ g e AT & 1 W % A
s faw waram e & feAgr
& s fear § 1 oy weafaai gro
fear T wfowa ww=1 1 wAfaEa
TR T TH X I A A azar
T ¥ w T e g o AT
FAEHr ¥ gmfaw 1961 F @
B a6t %1 79T & w97 s
g ¥A %o 1,1500,000 fafeaw
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wiaAfaw 2s1 1 faar nar ) A F
FHTET T ¥ fzemT 99T 98 WA ¥
A1 ufuw, @aT @l F Fo 15 AT
65 gnT, waEmlARz aEf w1 we
54,000 ¥¥gfaez a1 w1 %o 2,800
oft Fwleeel #1 fas Toar 351 w@r

™ faw ¥ ag gaiqr Wy 47 O
2 1% 75 xd 1w & @z w1€ FAforr
TATILT QAT 9T 9T AEY 7E mwaAr §
=1 g2 7 wA faAz A frde & st
2 % 39 TwA & a9y dmar wfeg
f& w1€ =fem sfidz & o1 48 | o
gifadmew 75 8T & F9T FIH 6T AHX
g T @M 75 AT & anw o fafaree
& "%y §, A1 TH qraew § ¥ whray
|mA F1 T wmvaEar § 7 arfae
o wmtaedd w1 wif Qe ol
faeret & 1 75 @9 & az W1 sfer
faeg e FFT A1 ALY @) JAr & ) Ak
AW 1 HATT FHAT AT wifgw |

I A 1956 § UF UEATRALY
o w7 oo foear a7 1 it R
g 7 39 & i 7 ey a1 fe ag
a€ wvd qegr § e afz ap e
Y, A1 $IOATT ¥ 0% 9997 gfAEr
d71 1 ST W 0% e Iy
dz1 g | W S gorETAT IW wE-
TN FHUA KT AU FT X WK
T g7 OF Tt w54 w7 Fampier

AT AEA § | w0 2w wral & fAw

oo fod wu § afew g7 & fom ok
wrw At foar m & ) 9 A e
mr ¥ & mrEAmad v & famter
w73 oY oraTeAdt s w1 mnfaw
&7 &1 ¥ w770 § | aF wg frar
¢ fr oxaadt Wi & e MRz
duwtht ok 3w WA ¥ giow
wfafedwa & 9w & §it
qzyw  enfafsbwa w1 ), g
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[wia)

T e i@ wTad gg & fr
¥iiw ¥ S¥z M7 @ 5w & Wi
WA g9 ¥ wEr § v fadr angd o

oXATEATT FHIUA 1956 & TAT
o7 TETE | ¥ 9T 99 F1 UAIfAwW F7
w1 F1E o A4 fean mar § ) wET
¥ sgrmmg fe gfw wrd w0
a5 fogr mm &, sw fem faw
i wy FEF s wgfaar @4 g,
& arax & g fe oo fafer o Gar
arew g & fe ar @1 sl & qeew
FORTT FY 1T 7Y qAA G0 a1 A
*Y freddves aTRT F Ry g )
¢ fn goRrT oF GAET gEETEed
w42 & fanto s et &, o fE
TRATAHT R W@ | 5T A & wfarerc
wa @i, a7 oY A€ e g

sVl aw TORTT F ATE ¥ 4% FEI
Frar 721 & fe qu dafan odza #1 @
wiF A §, ofe wa 9@ A oF @
w3y fage #1 ¢, @1 59 T 97 faae
wuit s difan vi=a w1 qifay

warn =fgw ar w4

30 97, 1965 ¥ fggeamy argew
& gg R el WY :

“143 new companies with an
authorised capital of Rs. 66.76
crores were registered. The
management pattern of the new
companies shows that 107 com-
‘panies Wwere  proposed to be
managed by the Board of Direc-
tors and 35 were (o be managed
by Managing Directors.”

oF atE "eET FEAr ¢ fF oag
#afan osen 7t @ T STEE
[ CEUE Ce -G S TR
srafaat fweed 3t §, Faad 3t

AUGUST 19, 1965

(Second Amdt.) Bill jo'2

odH § §wEA fr W g6 &
HATAT 3T F A F S &)
v fegr & we &afan odee
fam w7 §, A feree aa o
i faare foemr or T @ o33 &
fifcrs #1 qgmar 917 ar a4y ?

Shri Sham Lal Saraf (Jammu and
Kashmir). Does he mean that the

managing agency system should be
done away with?

ot a¥ : a1 ag  fr 2@ avwe A
AT W FGA H AT EF &) OF a6
T @w ¥z W g fe ogw & dafaw
UATH FI @eRw HCT & WY §HIY A6
I dAfwm oR=" T 35 FTEGAA
w1 A AT g

AT FIHT FIAIR AT S W6
AT, AY AR oY wTEr AT,
A1 wra-Fw A€ wewfaqi o faator
w74 ¥ aga wfzari & | af iy
w7 frarion &< amg A= erat o1 qrEAr
AT qEaT & uwF ar gxfeaw
wrgdfan § 1 Aeg wqw A A A &
fw gefgam argdm & fom ow Zaw
# gut Iam OYT gAT Zaw &A@
T % =¥ FTA @A 9T oY ATgHA
T faman & | g9 79 § S ome
azm | w9 wA oFET J@
faerar &, arwifs o3 STl FETAT 3,
St w7l & R gR 1 sAAT qwEEw ¥
fA gw AT © WEE H wAT
oFTSa femT & | AU IR g FEET
AT WAWR ) AA-FT FET A §
ar% # gg s fea o

“The Company Bill is that Bill
which keeps company with the
whims of the Finance Minister
and seeks to harm those particular
companies which are not in the

good books, of the Congress
Party.”
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& wim w7 § e o o A
®Y aTh et 30 ) qw faw W Oon
wifgot T 0§, & w=S & | Fq A%
FTHRTT Aiewd wTE &, §iewd 9
<t WY HIEUH WTF T gF qee
w1 fawto o &30, @ aw fegem
&1 yafa W g aEt dnm ) few
THEFHT ¥ SHH FT qET FATA F A
ag wravaw § fr 2fze o, afes ®-
wrriee, AgEufr o W A W
% 57 /1Y 1 9o qry oy i

wft vTe faX (arawET) ; wEmm
wEmEg, § F49 UF § yrT—TS 35
T FAT STEAT E | qF 1T & e
280 ¥ Farfa® sewt & vrwiweT A
fremfrn oa 65 a6 Y 0f 4 &%
gz wfusre At fogr may ar fg o
FaEwed U3, A1 7 38 fafaz 1 A
Wt 8 § W17 ST JATST 9T AT
315 FTAwA § | saTde vtz FEET EY
fedte & 39 aomsr & &y ¥ oy wgr
¥ fr 75 ava ¥1 @ ofesrw wegdt &
ar & e W weEe sl
§ ot gEkr  mefavd  @n
FAY A w1 AOAY | BT FgAr ¥ fw
ag @i wAfew &0 AR Z
faar arar =fgr 1 TAE 2 wTow A
FAATAT SEAT E oo

A T AT gz ¢ f& azd
urHr sRarfE esavm LI IWAY
Fr TWTET TZ A% & | WA
HAIffer s ssamerfar §
AT FEA F WAATT I I9H @A 7
At i mEarAw WA
atiwe a1 @@ & G
TATHET T oAeE wTy ¥ tA-
oA qifEETE ¥ e w6 w g
¥ S ¥ i A §

FET ATEF I e F g

SRAVANA 28, 1887 (SAKA)

{(Second Amdt.) 1014
Bill
I8 ®17 gdee wTn b 7 ofews
IAHI EAEE FET E ) wIfAw oW
A Ffy gmr g 7 wefam &
e % fafefer dama dan
t o ow felt wdest & 230
qT Y OWo UFAo Oo FAY T AWM
srdfge & deadt F1 7037 F9d £
form g & weT Them @ar
I TFIT F A Argdr 6T ofew
Fot &, A qAE g ¥
I # ot fafude darmw & 1 =AY
g d% whwe & fafadiz Ew-
g7 EFT & wrafam & dadi w
T ¥ o T owwr & dedd o
T4 & fam awg & v T /v
ar srifewr o1 fefigee & ar famn
afrqz & =0t wrosfewr 2% & fe
W7 IAR wOA AR 6
FiEFEa T AT X fedt w1 T
a7 a3 ¥ for gt g o1 fegrr
fer gu, fam oz ¥ gu fr 2z fom
w AT q1 g agrs AW W}
o & AT w1, TH AR wowy
dargiewd w1 it ag wfiwre 2T Tfg
fed mF A1 75779 F 97 F TAINT
W A § 1 A g W
age #, ag ek T R w0,
oy ot Ay wwoEw § .

off B fasqy W A A
L e O - S

oft vgara @l 9=t 779 & 97
#) 7z a9 W= v AT £ feet
fafrzr & A zw w1 11 goq
T Tewfr ¥ @R guw
@ TTTeefr & arEA guA
g fet & ater guA
e w g oaew T W
drv grit T § FOT AT R AwA

g A e, L
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waR AR IET ARy g
ar g R

oft vqae fol c WEY &

w5 uw fafamer fammam &
Ty Fatfggram w1 AW wT
FEAT § | WEHT AT A A W W
gu @, ov wwefy & fegem
T AW SR g | I W
w1 aEA AP gu o, Iwrefy
U AT ¥ WEAMAT W gET §
o g W Ay 99 & e A
gD EA www fF Gugees
fomer s g § W o
it w1 9w # ywe el @,
we § wmy ¥ fF wE we
75 T ¥ FIC W WG qAG ¥
W W AT §, A OE HO 6T
w7 #1 wfmere @i owEw A fRar
A |

AUGUST 19, 1985

(Second Amdt.) Bill 3016

g0 frmrer & arod w39 £
T Mg ag g ®1E W g av o
FE FTE, AR AT I W,
I Ay o fafoe F@AE & )
I F TEFT A€ EFW O, 99
Fgwdr FwFH § 98 awWaE
FT TE GFAT § | W7 ETHT FY
foem & 1 3@ s T
AT A AW ¥, FHAT I
T oWHT FH wEr g, gw dv,
FH WYY §  qg FTH FATE qFAT
g swmwRf fehawe STO0s
O Fw e ¥ ogH EeEer
wifgd f F8 qod Gz § a1, w9 zw
#1 TATEETT AT AG BT L, L

st yfe faeny s @ oW
WATATFT IO ¢ | §FA 9% WG
% ®Ag ®@eA ¥ Frm &t g
wifgd 1

Mr. Speaker:
being rung . . .

The quorum bell is

Now there is quorum, The hom
Member may continue,

st vqre fed . wew wErEw,
% qu w1 97 fF ag AT G A ATy
et ie s wT @, fem fedw &
S U §§ HAMT F1 T MET
1w ga faas w1 g ag R
fF 75 T & Tvarg WY # AT
g g wrar g, e s ¥ 75
T & AL FTH K KT AHG TG
T &, a7 T ¥9 from 1 e O
dadd &y et fggeam # oy faw
&7 T & | wwE weeT At ag & fF ae
qifediz ¥ 1 wE! g% § WifE g
ferzram & fag s a0 § 1 99 EW
a0 & fen 75 wow w1 A T &
Ny e awm 125 @ T



1017 Companies

W TR FE T AW T
g AR

st gfe faewy wrwm - &7 ga® At
H o fam dw o w, Wi 3aeTHAT
& wf far

sit vgare fey oW AY aga et
I g FX § AT TGA woot WY A
¥ g1t § AR faaay gw 7 A

¥ wwen g fF g4 daT & §9
w1 faas g wifgy 1 fads w
IaH @wwaT § WX A 9er FW AT
FT @wer § At 4% oy o § e
280 9t WY forad wgare wiex wfo-
wefaarar fe esaam T Er A &
T qT WX NAT geTE WATE A1 IaE!
YT 3 5¥A # WY 80, 90 AT 100
FTH A% WY 9g WTEHT F97 7@ HHAT
I & WA AT agr o g9 W
w1 T | WX VMY gRE a4
gaf e 99 wieet ¥ @aa @,
aTaed §, wAa g, @t gaw whe oy
T =gl arfe s & 9EE Qo
T FOTET § FTIT ATH G W |

o € AW # 4 g6 F F19, &
a%TT & fAgrT AEF g wfEd | W
arfdea F1 qaTer g1 Ar WY T mw
75 a7 %1 forfuz &m £ A1 #1 gofa
w am A &1 awd & 1 afe agr
arfase *71 ware A §, ot e
1 OHATH & | AG W9 AR ATE &
AW & A, wavady, e,
T AV ¥ A & At I W R
wuq AL e , /1 & wgar g e ag

e e e gveed 41 8, A

ot faeft ST ®7 weEA AT wE-
zamm & 91 feafez @, w3 w1 9
W §, T9 oA & faeg A £ o
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BF W19 OF £ 97 ¥ & a6y g% Wy

FAEEA IS

& grm 57a1 g R W e ot
XA 9T o1 i, M9 5 ag g,
g $41E7 w1 forlr ga w1 ¥ 2
wife w0t a1 R s aAT A ) e
T AHT T W § w2 fr oy
&1 IF 75 TOA BT 7L &, Wiy qrferie
% fog w¥ A &1 7wy & | gafaw &
g g fr gt v oo g Aw &
|TT 9T 7 w0 A R e § g
& famg g

Sbri Sham Lal Saraf: This Bill, as:
moved today, is a conseguence of the
discussion that this House had on.
Vivian Bose Commission's report and
I am very glad that the processing,
after that report was adopted by the
Government, is being followed metic—
ulously. It was said yesterday by my
hon, friend who preceded me on the:
other side that tg amend g law every
time is not correct. [ quite agree
with that, in certain circumstances,
people have a feeling of insecurity as
to what would happen tomorrow, But
as far as the present law is concern-
ned, I think it ig befitting and T
welcome it.

With these observations I want to
point out a few things to the Hon,
Minister, if he would agree. I have
already formally moved two amend-
ments. Regarding the rest, I have to
make certain observations. Regard-
ing section 5, sub-clause (i), about
‘Ancillary Industries my hon. Fri=
end, Shri Himatsingka said yesterday
that this clause need not be there.
Here 1 have to make an observation.
While new Industries are being set
up, an attempt for some time past has
been made to further monopolise the
big Industries. But, for some time
past, we have been very badly
feelmg that l.herg should be at

least some somewhere to
this kind of thing If a group
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[Shri Sham Lal Saraf]

of indusiries or industrialists or
interlocked companies try to set
up bigger industries, at least the an-
cillary industries should be left to the
smaller people, particularly the smali-
scale industries. It is with that idea
that I would welcome this provision.
Otherwise, the point raised by Shri
Himatsingka with regard to this needs
to be looked into. And I hope the
hon. Minister will explain the reason
behing this provision.

13 hrs.

With regard to the proposed clause
(e) of sub-section (1y of section 13,
1 quite agree with my hon, friend
Shri Himatsingka that it will be diffi-
cull for a company or a corporation
which has its jurisdiction in  more
than gne State or which is an inter-
State corporation or whose business
is run all over the country to pin it~
self down, just at the time of the
floating of the company, to one parti-
cplar place and say that that will be
its headquarters.

13.01 hrs.
[Mgr. DeputY-SPEAKER in the Chair]

1 would submit that this may be
given consideration ang this relaxa-
tion may be made so that it may not
be made i bent upon a pany
just at the time of its being promot-
ed, to say exactly which place will be
its headquarters and why and when
the jurisdiction of the company will
be country-wise or of an intcr-State
nature.

_With regard to the question of
transferring of money from one com-
pany to another, and even with re-
gard to giving loans, we find from the
Vivian Bose Commission’s report that
several things have come to  light
which were npt at all desirable, about
which many of us have spoken in
some detail.

‘I am absolutely in agreement with
111;_- view of Government that where
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people do not behave properly, they
should be brought to book. At the
same time, it is equally the responsi-
bility of the Government or the au-
thorities concerned to see that where
people behave properly and where
people do honest business ang have
honest dealings, they are given some

protection. In order to curb the acti-
vities of some undesirable elements,
we should not put those whg are

doing their business in a better and
honest manner to any difficulty or
trouble. 1 would request the hon.
Minister to kindly look into this mat-
ter once again and see whether Gov-
ernment cannol give some sort of re-
laxation so that those people who are
honest, whose business relations are
good and who are above board are
left free to work smoothly.

There is another point on which 1
have tabled an amendment, and that
is in regard to cost accountants. Cost
accountants were not known in pur
country till a few yesrs back. Cost
accounting is a highly specialised sub-
ject, as far as the industrial world is
concerned angd especially so in the ad-
vanced countries. In our country it
is only for the last six or seven years
that cost accounting has come into
existence. I personally fee] with what-
ever little experience I have had that
in the absence of cost accounting, it
is very difficult to come to any de-
finite conclusion with regard to the
cost of production of any particular
industrial product. So, the introduc-
tion of the cost accounting system is
a very wise thing, and I am very glad
that this has been done. But there
is one thing that I wouki like to sub-
mit in this connection and that is that
at present cost accountants are being
classed along with the chartered ac-
eountants. May I submit that the
fields of work of the two categories
are entirelv different? The charter-
ed accountant also may have to do
something with costing but only in
certain marginal matters. Otherwise,
cost acounting is an absolutely sepa-
rate subject. Therefore, the business
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of cost accounting should be left en-
tirely to the cost accountants and not
to the chartered accountants or gthers.
I have tabled an amendment in this
regard, and 1 shall speak on it in
detail when that amendment is taken
up.

As regards the question of age res-
triction, I agree with what Shri Hima-
tsingka and Shri Raghunath Singh
have stated. In the public life of our
country and elsewhere, persons who
attain the age of 75 can continue and
they are supposed to be fit to continue
there. When that is so, I do not see
any reason why experienced business-
men or industrialists who may be
directors or chairmen of companies
and who may be holding office in the
‘business management should not be
allowed to continue, 1 should say
that to place eny age restriction on
ithem will not be fair ang it will be
an injustice to them. There should be
no age-limit in their cases glso as in
the case of others in public life ete.
If the company itself decides not to
have a particular person of a particu-
lar age, by g resolution, then let the
company be allowed to do so. Let
not Government make any rule about
it or enact any provision in the law,
‘because I feel that that would amount
to an interference in their working.
Tt will be better if we treat everybody
on a par; whether in public life or in
political life or in the industrial and
commercial life of the country. the
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and big businessmen are left at the
mercy of such small people. I hope
that a very shrewd person like Shri
T. T. Krishnamacharj should lock in-
to this matter and see that they are
not left at the mercy of blackmailers,
as was pointed out yesterday by one
of my hon. friends, or at the mercy
of some undesirable people who may
try to harass them by intimidating
thein or blackmailing them by giving
false reports in order to get such big-
ger people incriminated. I hope the
matter will be looked into. The law
should be made in such a manner
that at least the honest people and
the people who do things in the right
manner are allowed to function pro-
perly.

1022

Shri 8. M. Banerjee (Kanpur): [
do not wholly agree to the speech of
my hon, friend Shri N. Dandeker who
has said that none of these amend-
ments is really necessary. After all,
after the publication of the Vivian-
Bose Commission's report and the sub-
mission of the report of the Daphthary-
Sastri Committee, some of these
amendments were thought to be good
in order to plug the loophole in the
various provisions of the company
taw. I, therefore, feel that Govern-
ment are moving in the right direc-
tion. But the way in which the Com-
pany Law Administration is function-
ing is also a matter to be considered
very seriously by the Finance Minis-
ter. In those matters where the big

panieg are involved, genecrally. the

same criteria should be dopted in
this regard.

In conclusion, I would like to say
one more thing. I ton have had some
little experience of getting enactments
passed and bringing them on the
statute-book. At the time of framing
of laws of this nature one gets the
feeling that it will be Shri T. T. Kri-
ghnamachari who will be watching all
along the working of the enactment.
But in practice what is happening? A
small clerk somewhere or some small
person holding some small job some-
where will be free to work it in the
'manner he likes, and the big concerns

Administration does not move. On
the last occasion when I was spesking
on this Bill, T had given the instance
of an industrialist in Kanpur against
whom so many cases had been pend-
ing. The LIC wanted to issue &
warrant against that industrialist. He
is such a powerful industrialist that
he had involved the editor of a weckly
paper called Citizen in some  case,
and he has heen able to influence all
the officers of the Company Law Ad-
ministration in his favour, with the
result that this particular case has
not yet been finalised even though
about ten years have elapsed.
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Mr. Deputy-Speaker: We are now

discussing the Report of the Joint

Committee and the Bill as reported by

the Joint Committee. It is not &
general discussion on company law .
which we are having. If the hon.

Member wants to make any sugges-

tions, he should come to them straight-
way,

Shri 5. M. Banerjee: [ feel, there-
fore. that merely by bringing forward
such amendments, we shall not be
fulfilling our mission 'or be acheiving
the desired result unless at the same
tim¢ the company law administration
also functions properly.

1 have gone through the various
minutes of dissent given by my hon.
friends, and I would particularly like
to refer to that given by my hon
friend Shri Sivamurthi Swamy. I
must congratulate him for having
made the finest observatior, in regard
to political donations by companies.
He has suggested that if any com-
pany wantg to give political donatlons
to any political party, then it should
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They donated Rs. 5 lakhs tg the Nehru
Memorial Fund. 1 welcome that; it
is a laudable object, but they did so
without consulting anybody, without
having any provision in the memo-
randum and articles of association.
They further donated a huge amount
out of the funds of the shareholders
@ither for this purpose or that pur-
pose. I have seen that there were
legal consultations. Opinions were
asked of Shri Sachin Chaudhuri ana
other eminent lawyers and jurists
None of them has supported these
donations. They have given thelr
opinion against it,

T want to know from the Finance
Minister this. Let him consult the
company law administration whether
these matters were referred to them
and if so, why no action hag been taken
either against the chairman or agalnm
the Bajorias for having given politi=
cal donations, squeezing the sharehol-
ders of their money and giving it for
political purposes. The chairman ot
the BIC is from my own state. He

be passed at a general meeting.

Now the company law administra-
tiun knows and the Finance Minister
also knows that a case has been re-
ported to the company law administra-
tion of the British India Corporation.
When we talk of political donations,
let us analvse how this donation
is given. We have been pleading
in this House that the ruling party
should discourage taking political
donations from wvarious companies
so that they may not be accused
by us of polluting the political
life of the country. Now, I have
written a letter to the Finance
Minister about the political donations
given by the British Indig Corpora-
tion. 1 have gone through the memo-
randum and articles of association of
the corporation called the British
India Corporation. There is no clause
therein for political donation. Still
1 do not know how the chairman, who
was an ex-Minister at the Centre, or
the managing director, the Bajorias,
have given this political donation.

possibly nurse hig constituency
at the cost of the shareholders. This
is a very serious matter. I am sorry
I have not been favoured with a reply
from the Finance Minister. I am con-
cerned with the British India Corpora-
tion because I come from Kanpur
where it is situated. It was once
ruined by Mundhras. I do not know
whether it js going to be again ruined,
this time either by Satish Chandras
or Bajorias. I want an answer. There
are 35000 workers working in the
Lal Imli, the textile mill and in Co-
oper Allen. This is one of the biggest
industries in UP. I want to know who
ig responsible for thijs state of affairs.
1 do not know whether it is the chair-
man's fault or somebody else’s fault.
Whoever is at fault, must be brought
to book.

The Minister of Planning (Shri B.
R. Bhagat): What makes him think
that it is being ruined? It iz work-
ing satisfactorily.

Shri §. M. Banerjee: They have
not been able to pay the bills of con-
tractors. They have not paid bonus
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to the workers. I come from Kanpur.
‘The hon. Minister knows much about
Kanpur., But I know that they have
not paid any bonus. I am sorry that
though what is happening in Kanpur
is known to him, still he does not take
any action.

Shri Harl Vishnu Kamath: He is
expressing his fearg about the future.

Shri S. M. Banerjee: My second
point is about the serious allegations
made against the company law admini.
stration by Barium Chemicals Ltd. Re-
vently we read in the newspapers that
Barium Chemicals Ltd. have filed a
writ petition in the Punjab High
Court against the chairman of the
company law board, a senior ICS offi-
cer, and the Finance Minister, Seri-
ous charges have been levelled. Apart
from the writ petition pending in the
High Court—I do not wish to say any-
thing more about it because it is sub-
judice—other charges were levelled
that flles were removed from various
offices and some investigations have
been launched against the aggrieved
party, despite the fact that Is was
shown that no investigation was called

Mr. Deputy-Speaker: All that is
not relevant here. Here we are con-
cerned with the Bill as it has emerged
from the Joint Committee. If he has
any suggestions to further improve
it, he may make them.

Shri 5. M. Baperjee: I am sugges-
ting improvements, to tighten up the
law administration.

Y

Shri Raghunath Singh: What is his
amendment?

Mr. Deputy- Speaker: What is your
amendment?

Shri S. M. Banerjee: My amend-
ment is that there ghould be a clause
in the Bill not only to take action
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against companies but to have effec-
ive control on the company law ad-
ministration.
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Shri Himatsingka: It is there.

Shri §. M. Banerjee: It is there,
I have gone through it; despite the
fact that it is there, these things are
going on in the country.

Then there should be proper inves-
tigation by the company law adminis-
tration of the working of various com-
panies. In this House, Shri Indrajit
Gupta made certain charges aganinst
a partcular company called T. T.
Krishnamachari & Co. and said that,
unfortunately, our Finance Minister
was connected with that company.
The hon. Law Minister then came to
the rescue of the Finance Minister and
said that the latter severed his con=
nectiong with that company in 1942,
1 appreciate the hon. Finance Minis-
ter's courage and of conviction in not
denying it, but the all powerful Law
Minister came to hig rescue and sald
that the Finance Minister severed his
conections with the company in 1942,
1 have written a letter to the Prime
Minister. 1 make a statement here
and now, that the Finance Minister,
unfortunately or fortunately, was con-
nected with this concern, T. T. Krish-
namachari & Co, upto 1047 as Mr. T.
T. Krishnamachari and upto 1852 as
Mr. T. T. Krishnamachari, guardian of
his minor son, T. T. Vasu. If the
statement js not correct, ley the Fin-
ance Minister make a stalement. 1
have nothing against him personally.
He is g lovable personality. I like
him immensely. But I say that when
such & statement comes from the Law
Minister, it should be corrected. and
corrected now by the Finance Minis-
fer.

Comling to my d t, unfortu-
nately 1 shall not be here to move it
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as I will be out of town at that stage.

But my amendment No. 48 says:

Page 11, lines 17 to 20—for ‘“or
any such chartered accoun-
ant within the meaning of
the Chartered Accountants
Act, 1940, or other person,as
possess the prescribed quali-
fications"”, substitute “or any
olher person who possesses
such qualifications as may be
prescribed from time to time”.

In giving notice of this amendment,
1 fee] that more weightage should be
given to cost accountants. I am not
against chartered accountants. After
all, for financial audit, they are all
right. But due incentive must be
given to cost accountants also. Why
is the number of cost accountants in
the country less? They are whole-
time salaried employees. They are
not permitted to practise as per the
restrictions imposed under the Cost
and Works Accountants Act 1959. This
restriction should be removed. I hope
the hon. Minister will accept my
amendment which is harmless. People
have commented on it. Mention has
been made of it in their note of dis-
sent by Shri Dinen Bhattacharys and

Shri Warior. I am sure if this amend-
ment is accepted and if more cost
tants are iated with cosi-

ing, the loophole may be plugged.

With these words, I lend by con-
ditional support to this Bill. All the
points I have raised should be ans-
wered correctly, Doubt has been crea-
ted in the minds of many people in
the country—it has not created &
doubt in my mind—whether the com-
pany law administration is not being
soft towards certain companies and
being hard towards small companies
which have no pull with the Ministry.

Shri Morarka (Jhunjhunu): Mr,
Deputy-Speaker, I congraluhlite the
members of the Joint Committee on
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examining this Bill in such great
detail and, if I may say so in all
humility, on improving it greatly. Be-
fore the Bill was referred to the Com-
mittee, many suggestions were made
on the floor or the House and it is
very encouraging to notice that most
of them have ben accepted by the
Joint Committe,

I must however apologise to the
House for tabling a large number of
amendments in spite of the fact that
the Bill has emerged in a very im-
proved form. My only justification
for doing so ig that they are all desi-
gned to improve the Bill still fur-
ther. 1 do not propose to go into all
those details where the Committee
has improved the Bill. I would rather
concentrate nn some of the clauses
which, according to me, escaped the
close scrutiny of the Joint Committee.

When I say that, I should not be
misunderstood a5 not appreciating the
valuable improvements which have
been introduced by the Joint Com-
mittee and the great flexibility which
has been shown by the hon. Finance
Minister.

1 shall first take up Clause 3(ii) of
the Bill to make my point good.
Clause 3 amends section 2 of the
principal Act, which is the definition
section, and sub-clause (ii) of Clause
3 amends clause 30 of the definition
section. It reads as follows:

“(ii) in clause (30), after the
words ‘manager or secretary’,
the words ‘or any person in
Accordance with whose diree-
tions or instructions the
Board of directors or gny one
or more of the directors is
or mre accustomed to act,’
shall be inserted.”

Section 2(30) deflnes an officer of the
company, and in the definition direc-
tor, manager, managing agent or other
officer are all included, but an outsi-
der who hag nothing to do with the
company is not included. By this
amendment, by the introduction of
this new concept, even a person who
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is completely ap outsider, but accor-
ding to whose instructions or direc-
tions a director of the compeny is
“accustomed to act”, would be consi-
dered to be an officer of the com-
pany, and would be liable to all penal-
ties and other obligationg; which are
imposed on an officer of the company.

This amendment is sought to be
made in pursuance of the Vivian Bose
Commission’s Report. I may first
read the recommendations of the Com-
mission for the information
House. They are contained in Para-
graphs 20 to 24 of the Summary of
Recommendations, on pages 6, 7 and
8. I need not read the whole of it. I
shall read portions of Paragraphs 20
and 21. It says in Paragraph 20:

“This expression has been used in
the Act mainly with a view to
impose effective restrictions
on some special activities of
directors and managing
agents as in  sections 295,
368, 370 etec. The expres-
sion has also been intro-
duced in Section 162 and
330 with the object of casting
on persons, who fall within
the description, the responsi-
bilities attached to directors
under these provisions. The
Act has rightly cast these
responsibilities on  persons
who, though exercising fuil
control over the affairs of a
company, but by concesling
their identity behind their
dummies, otherwise escape
the responsibilities attached to
the office of g director. Time
and again we have seen how
the master-minds behind the
malpractices kept in the
background, although they
had planned and directed the
strategy, but left the imple-
mentation only (o the sub-
ordinates, who were thereby
exposed to all the risks in-
herent in the adoption of
such malpractices.”
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Then, Paragraph 31 reads:

w3e

“The expression used in the exise
ting provisions of the Act to
cover “deemed"” directorg appe-
ars, in our opinion, tg have a
limited scope, because a persom
will fall within this description.
only if the ‘board of directors’,
which under Section 252(3)
means the directors collectively,
is accustomed to act in accord-
ance with the directions. Thus,
if a person acts through the
majority of nominee directors
on the board, but not all of
them arc his nominees, it would
appear that he may escape the
mischief of the said provisions.
Furthermore, the question as
to whether a person is acting in
asccordance with the directors
or instructions of another or
not, being a question of fact, it
may not often be casy to prove
this in respect of either all or
even the mejority of the direc-
torg on the board."

That js why they made the suggestion,

My first point is that once you in-
clude this concept in the definition
of an officer, the obligations and penal-
ties which you would be imposing on
this outsider would be very exten-
sive. Under each and every section
there is an obligation—to call a meet-
ing in time, to serve the notice, to re-
ceive notices, to give instructions, to
file documents with the Registrar, to
answer certain charges, to preserve
the accounts books etc. Some of them
are very serious obligations, and they
attract severe penalties. A Board may
consist of 5, 10 or 15 directors, and
a person who hag nothing to do with
the company whatsoever, merely be-
cause he has one nominee on the
Board, would attract these penaltiex
under all these sections. 1 can under-
stand if the provision; was confined
only to a few major or important sec-
tions as the 1956 Act envisaged for
example, Sections 182, 205 307, 369,
370 and 538, dealing with inter-cor-
porate Investment, lending of moneya
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etc. There it was all right. Here, for
everything, big or small, a person
‘who has nothing to do with the com-
Pany will be held responsible.

And who are these persons? A
‘nominee director is nowadays appoin-
led by technical collaborators who
‘may be abroad, by the Industrial Fin-
‘ance Corporation, by ICICI, by some
banks, by State Governments, by de-
‘benture trustees and others represen-
ting particular interests one person
‘in a board cannot, by any stretch of
the imagination, control the affairs of
4he company unless all the other
directors are dummies, dummies of
somebody else. So, how it is practi-
cally possible, how can you make this
provision practicable the provision
which says that if one single director
on g board acts in accordance with
the wishes or according to the direc-
tions or instrucfions of another per-
son, then the other person who is
completely an outsider would attract
all the penal provisions?

My objection is fortified by another
argument. Under the proposed sche-
me you are debarring certain persons
‘by law compulsorily from acting as
director, not that they do not want
to be directors. You are now taking
powers under Clause 35 to say that
the moment a person attains the age
of 75, he cannot come anywhere near a
company, and yet if he appoinis a
nominee on the board, vou say he will
be responsible for everything. For
the purpose of putting the penalty,
for going to jail, he is fully qualified,
in possession of his faculties and is
supposed to be fully alert, but for the
purpose of management of the com-
pany you are deliberately keeping him
out, and still you pre putting a vica-
rlous responsibility on him because he
has a nominee on the board.

I have no objection If you mak:z this
applicable to a person who is in A
position to control the majority of the
board of directors, because then and
then alone, does he influence the peli-
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cy of the pany, the g t
of the ¢Bmpany, and if there is any
malpractice, fraud, misappropriation
ete., it can be perpetuated only if he
controls at least the majority if not
all the directors. If that is the posi-
tion, what is the point in accepting
this theoretical recommendation of the
Vivian Bose Commission, to which
Shri Vivian Bose was never a party,
only hig hame is used, and which did
not have timg to elicit public opinion

on a suggestion like this.

The other day when the Bill went
to the Joint Committee I pointed out
a similar absurd situation about the
Objects Clause. I am thankful to the
Joint C ittee for ding it and
for introducing major changes.

This clause, 3({ii)
humble opinion, ‘from the same
degree of absurdity and imprac-
ticability and there is no reasonab'e-
ness ang equity in favour of this
provision. After all it cannot be the
intention of the Government to rope
in any person on technical grounds.
Neither can it be that a person even
if he holds shares should not have a
nominee on the board. Our company
law has a section 264 or 284 which re-
cognises the principle of proportional
representation. Not only this. When
the Government finds that the affairs
of a company are mi ged, they
can give a direction saying: you adopt
an article or change your article and
have a system of proportional repre-
sentation. On the one hand the Gov-
ernment’s policy is to give a right of
proportiona) representation that is, to
have & nominee direclor in proportion
to your shareholding and on the other
hand by this method you are frighten-
ing the person from putting in a no-
minee because if he puts a nominee
ditector who is accustomed to act
under his instructions, then for all his
commissions and omissions, he would
be responsible, not the nominee direc-
tor but the person whose nominee he
is, who is a complete outsider who for

suffers, in my
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all practical reasons may be sitting in
some other foreign country, 1 think
that the Joint Committee while exa-
mining this provision did nol bestow
due consideration pn  these points.
This is a noticeable lacuna and a big
lapse on the part of the Joint Com-
mittee and I would have been happier
if they had put some limit on this
provision either by saying that such a
person would be responsible only for
certain acts of commission and omis-
sion or that such a person would be
responsible only if he controls a majo-
rity of the directors or if he really
influence the working and control of
the company.

Mr. Deputy-Speaker:
to the next point now.

You may go

Shri Morarka: If you think that I
have made that point fairly well, I
leave it here and go to the next point.

I must express my sense of gratitu-
de again 1o the Commitiee for making
clause 13 more acceptable. It is a
new thing that we are introducing, a
provision against the blank transfer
of shares. I have several amendments
on this clause 13 in my name. Some
of them are alternative amend-
ments that is if one is accept-
ed the other would automatically go
out, The main reason for my amend-
ment is that according to the clause
as it has emerged from the Committee,
it would not be possible for the Com-
pany Law administration or the stock
exch to administer it properly.
First of al] it is saig in this clause that
transfer forms should be obtainable
from the prescribed authority. Every
year not less than lacs of transfer
forms are required by different stock
exchanges all over the country and it
would be impossible if the Govern-
ment does not expand the staff of this
authority substantially, to cope with
that work. Many times they would
say thal forms are not available, that
they are out of print or that they
have not ye! been prescribed or some
other reason. My amendment is that
the same forms which are today in
use may continue but the prescribed
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authorities must put a seal or stamp
on those forms. That would eliminate
the obligation to print the form and
give them so far as the authority is
concerned.  That obligation is trans-
ferred to the transferor or transferee
s the case may be or the stock ex-
change ang the authority would only
be required to put the stamp of the
date, etc. )

The second thing that I have said
is this, Instead of prescribing an ar-
biirary period of six months as  the
period of grace during which  the
shares must be transferred, my amend-
ment is that this must be anytime
before the closing of the trunsler
books of the company for the first
time after the transaction takes place.
In some cases this period may be less
than 2-3 months; in other cases it
may be as many as 10 or 11 months.
The great advantage of my amend-
ment is that every person who buys a
share would know that he is getting
the shares which he will have to get
transferred before a certain date and
not after that, So, there would be
no risk for that person of  getting
shares through the clearing house
which may have g currency of only
15 days; (that means 5§ montha
have lapsed and only 15 days left for
him to get the shares transferred.)
Shares with a lesser period of cur-
rency would naturally have some sort
of a discount in the value than shares
with a longer period of cur-
rency. So at the time of transaction
and delivery of the shares a lot of
difficulties would arise, But if my
amendment is accepted, this would be
obviated and straightaway people
would know that they are getting
shares of company A and the books
of company A would be closed in a
particular month  and before that
month they have to get them trans-
ferred.

Now, Sir, 1 come {g clause 21
Yesterday, hon. Member, Shri Dande-
ker criticised this clause by -aying
that the Government has taken blan-
ket powers of giving instructions to
the auditors to make a report on such



1035 Companies

[Shri Morarka]

matters as the Government desires. I
could not understand his objection be-
cause even in the existing Act, sec-
tion 233A (4) says:

“The report of the special
auditor shall, as far as may be,
include all the matters required to
be included jp an auditor's report
under section 227 and, if the
Ceniral Government so  directs,
shall also include a statement on
any other matter which may be
referred to him by that Govern-
ment."

The principle that the Government
may tell the auditor to give a report
in a matter is already there. This
provision is contained in section 233A
which deals with special audit. Now,
the Government is taking the same
power to tell the auditor of the com-
pany who conducts a regular audit
also to give a report on some matters
which the Government wants, Gov-
ernment would have two  choices;
either Government can tell the audi-
1for in the normal course: give us a
report on this matter also; or if Mr.
Dandeker does not like that, they can
easily resort 1o 233A and appoint 8
special auditor. If they do so not
only the company would suffer in its
prestige buy the point of Mr. Dande-
ker will also not be served. They can
gtill give directions 1o the special
auditor and give him the points on
which the Government want a special
audit. Therefore, I think the hon.
Member Shri Dandeker's objection to
this clause is not very well-founded.

Clause 23 is a very controversial
clause, so fo say, It is a new clause
which for the first time introduces
cost audit in our Companics Act, This
provision. 1 am told. does not exist
anywhere else in the world. 1 per-
sonally see no harm in having such
a provision on our statute book though
it is not an casy thing; it is going to
be very difficult exercise both for the
Company as well as for the asuditors
and also for the company law depart-
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ment because cost accountancy in our
country ig still in a developing stage.
Our companies, our industries, are
mostly innocent and unfamiliar with
1.;:is procedure. It is for the first
time under clause 20 that the Govern-
ment is taking power 1o prescribe or
to direct what other books records etc.
the companies must keep. They will
also indicate in those directions the
books which are necessary for main-
taining the cost records. When you
have a provision for cost audit, it is
necessary that before you order cost
audit, you must see that the accounts
necessary for that purpose are main-
tained. At present there is no statu-
tory obligation, Ag I said, jt is for
the first time that the Government is
now contemplating under clause 20 to
take that power, But even  after
taking that power, sufficient time, say
two or three years must elapse before
an oudit can be ordered so far cost
accounts are concerned.  So, when
these instructions are given to a class
of companies—whether textile mill
or sugar mill or jute mills or tea fac-
tories—then, that class of companies
would know that they have to main-
tain their sccounts in a  parlicular
form and that form should be such
that it is amenable to cost audit.

On clause 23, the hon, Member Shri
Dandeker, while speaking vesterday,
made the following observation:

“The fact is that the wvast
majority, 90 per cent of the small
scale and middle scale companies,
have no cost accounting, cannot
afford to have cost accounting. and
to suggest that they should have
compulsory audit of cost accoun-
tings is, indeed, to prescribe a
good deal of nonsense.”

—

cannot say that the hon. Member
was not talking sense but all that T
can say is that he did not read the
clauses of the Bill very carefully.
Clause 20 says that the Government
would prescribe only a class or a des-
eription of companies who would
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keep certain accounts. Clause 23 fur-
ther says that it is only out of those
compan:es—it does not say in so many
words but that is implied—a particular
company may be chosen for the pur-
pose of cost audit. Where is the ques-
tion of 90 per cent or 10 per cent or
80 per cent coming here? Unless the
Government feels that the cost ac-
countancy is nevessary in a particular
field they would certainly not issue a
directive under clause 20, Once they
issue it, it is not automatic that the
cost andit would be carried out every
year. There again, it is only when
the Government feels that a partlcu-
lar company needs looking into from
the point of view of cost audit, where
it is showing higher cost, etc, that the
Government would order a cost audit.
There are two different things in-
terconnected, and to say as if it im-
plies that all the 80 per cent or 100
per cent companies will immediately
have to maintain cost accounts and
immediately cost audit will start is
a little misleading and mot a proper
reading of these two clauses.

About clause 35, enough has been
said in this House and that relates to
the age of the directors. The present
provision is that as soon as a person
attains the age of 65 he will retire
from the directorship of the company
unless his reappointment is approved
by the shareholders. The amend-
ment now sought js that this age will
be increased to T5,......

Shri Sinhasan Singh (Gorakhpur):
How long will he take, Sir? We
must also get some time to speak.

Shri Morarka: So far as the age is
concerned, this discretion is  being
taken away from the shareholders.
A case has been made out and argued

very cogently by the previous spea-
kers, particularly Shri Raghunath
Singh. All that T can say is  that

there is great merit in either retain-
ing the present provision or, if you do
not like that, then, in completely
doing away with this age-limit. To
introduce an absolute rigidity in the
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statute that after 75 years no person
can continue to be a director gi all,
to say the least, is undemocratic. The
entire structure of the company law,
the very concept of the corporate
fiction, is based on democratic princi-
ples and, therefore, I think there is
great merit in the suggestion of Shri
Raghunath Singh that clause 35 should
be reconsidered and {he hon. Finance
Minister may be pleased to accept the
amendment which are tabled on this.
Now, I come to my final point.

1038

Mr. Deputy-Speaker: The hon.
Member has taken 27 minutes. There

are many Members yet to speak on
the Bill.
Shrl Morarka: I know, Sir. Three

hours were given Tfor the first read-
ing and the Chair agreed that if it
was necessary they would extend the
time one nore hour. I am well
within my limit.

Shri Raghunath Slngh: Experis on
company law should be allowed more
time,

Mr. Deputy-Speaker: I have still
got half g dozen names,
Shri Morarka: 1 have only one

more point to make, and that is about
clause 51 on which the hon. Member
Shri Dandeker waxed eloquent with
vehemence. He objected to  this
clause  because he said that this
advisury commission is being replaced
by an advisory committee for no
reason at all. I would beg of the House
to examine this point a little more
carefully. What is actually being
done? Whether it is an advisory com-
mission or committee, it is mercly a
difference in nomenclature. It makes
no difference according to me, because
both of them are advisory bodies and
the Government, as far as possible
would accept the advice. But they
may not accept it at all. In the new
clause also, Government has taken
power to refer any matter which in
the opinion of the Government. is ne-
cessary Lo be referred to that advisory
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committee, The only difference
sbout which Shri Dandeker could
agitate ig that under the present pro-
visions, certain applications under the
existing sections are bound to be re-
ferred to the advisory commission,
but now, under the new provision,
that obligation goes away. What are
those sections under which, if the ap-
plication is made, the Government is
bound to refer it to the present ad-
visory commission? They fall in three
categories. One is for increasing the
number of diractors, the second is for
increasing the remuneration of the
managing directors and the thirg is—
most of the provisions relate to the
thirq category—for changing or
making any change in the terms of
the contracts with the managing
agents. You have seen the t{emper
of the House, and you know what the
position is about the system of mana-
ging agency, and the Government is
also seriously considering,~if 1 am
aright, at least in some  industries
which are well established, the Gov-
ernment have almost teken a tenta-
tive decision to that effect—the
taking away or doing away with
the system gradually. This power
was taken under section 324, as early
as 1958; a Bil] was introduced in
1953 and it was passed by 1856
there is nothing new. The only thing
is, the Goverrment frave not taken
any decision on that particular point
Under the new  powers, Govern-
‘ment mayv still refer the ~appli-
cations under this ~section also
to the advisory Committee, but it
is not mandatory. It is not neces-
sary for the Government to refer
each and every application and why?
Because, by  experience, it is found
that, firstly, the commission meets
very rarely in Delhi; at the most once
a month; it is therefore tlime-consu-
ming and the cases are not disposed
of expeditiously; and secondly. it in-
volves a lot of avoidable paper work.
Taking all these things into considera-
tion, Government decided that, after
this experience which they have
gained, of the administration of com-
pany law for almost a decade now, it

AUGUST 19, 1965

So,

(Second Amdt.) Bill 1040
is not necessary that all these cases
should necessarily be referred to the
advisory commission, but instead, an
advisory committee with a greater
flexibility of reference would do.
Clause 51 as it is now worded reads:

“410. For the purpose of advis-
ing the Central Government and
the Company Law Board on such
matters arising out of the adminis-
tration of this Act as may be re-
ferred to it by that Government or

Board, the Central Government
may constitute an Advisory Com-
mittee " ete,

My only suggestion is, that the word
“may" may be turneg intg “shall”. At
least the Advisory Commitiee must
be there. The Finance Minitter may
have in his mind that ‘may’ will have
the same force as ‘shall’. But it waould
perhaps satisfy the hon. members
more if he can have ‘shall’ instead of

may.

Shri Warlor (Trichur): Sir, first of
all, I would like to add my support to
this amending Bill for the reason that
there is sufficient justification for
amending the 1956 Act. The plea for
opposing this Bill is that the 1856 Act
has already plugged all the 'loopholes

"for all sorts of frauds and mialpractices
mentioneg in the Vivian Bose Report.
But
actually it is not so. When the 1956
Act wag being debated in this House,
the Daphtary.Sastry Report had not
come, It came only after that. So,
‘. wa can infer/that the 1956 enactment
also had beef before them when they
made the recommendations for the
amendment of the 1856 Act. Other~
wise, they would not have made those
series of recommendations, So, this
amending Bill has ample justification.
From the practical point of view, also,
these amendments are necessary:

I will quote from the July 1964 edi-
tion of Commerce, which will not be
suspected of any partiality towards
those opposing the big business. In an
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article writtenby Me—Ginwalla inter due share in the economic develop-
alia it is said: ment of the country, They pust not

+ be harassed by thoe people/who in-
“The war on anti-social elementy’/  dulge in all sorts of malpractices. In

in company management is begin- this competitive world, if malpractices
ning to gather momentum, Des- are allowed to continue, honest dealers
pite strong criticism by a large will have to become victims to those
section of the public and the press, practices; otherwise, they cannot stand
there is not much improvement in in the market.

the attitude of a few in the

management towards standards of .
propriety and business morality There is another thing. The Com-

and they, femain victims of firmly- , Pany Law Administration is not/deal-
fixeq and deep-rooteq habits.” ing with these ca‘es as promptly and
effectively as they should.

Recently the Bennett-Coleman affair
also has come to light. I do not know
whay is going on, but there were press - - T
reports recently dragging in the good bl = "" wewT {“ﬂﬂ *
name of our Home Minister also nnd/l{ | IATETH qEIZg, AT oAUEQT ¥( HATH
saying that the entire procedure is = TR
stayed or stopped or slowed down. It ]Q EEE Hﬂ Q !
is for the Government to decide what
is {p be done. But the point is that
still those malpractices continue in
spite of the 1856 Act and the other
regulations angd _f‘ restrictions imposed ’’,,
by the Company Law Administration. 8hri Wartor: Whenever there is a
So, there is sufficient justiflcation for prima facie case, there should be nu
this amending Bill, though it comes delay in taking action. In the case of
only after 9 years from the date of the big companies which are almost
parent Act, monopolising that fleld of operation,
this delay, is very /harmful. Once an
There are very many malpractices. investigation is started, it takes 3 or
In the report of the Company Law 4 or even 10 years. It has to go
Board for/1863-64, it is said that out;.ithrough so many hurdles. By that
of 7795 cases, 4588 cases had endeg in  time, the real culprits escape and
conviction. That shows everything is somebody else becomes the scapegoat.
not all right in that world. That should} not be the condition.
Delay mus‘t/ ‘be avoided and proper
. action must be instituted. Big people
The policy of the Board has also .., .ceape but amall holders canaot
Shlfled: according to press reports and do that, because they have not got
according to thel.ﬂporlt of the Company _ p, influence or pull necessary for es-
Law Administration, in the sense that caping and they are easily prosecuted.
now they are not taking into account So, in the enforcement of these laws,
slight technical mistakes. as they used prg,w care/must be taken (o see that
;‘:“2"0?’;“;?‘:“31‘;? are only ‘“-;:: small holdérs are not harassed. These
by the comPlnieaoofe n:: e:agﬁrr:ﬂwr;lch “?0 things must be d_on s rlic .]ge :-
required to,be scotched king about thne_ things particularly
d i because a few things have come to our
knowledge. Today there was a Cal-
We pass all these restrictive legisla- ling Attention Notice on the imposi-
tion not to harass the private sector tlon of new restrictions based on the
management but actually to help the letter of credit on imports. 1t Is
honest people who want to have their good. There j; 30 much talk in the

Mr. Deputy-Speaker: The bell is
being rung—now there is quorum. He
may continue,
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country about under-inveicing and
over-invoicing indulged in by all
sorts of imporlers and exporters and
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a go-by. We have taken only the
shell, without the spirit or the kernel
of those recommendations, in this

it is necessary that strong restricti

mustf be imposed on these things.
But "the restriction has actually hit
the entirg cashew industry in a belt
of 20 miles. The factories had to be
closed and about BO,000 workers had
to go out of work. That should nol
be the case. Wefraised thig problem
in the Kerala Consultative Committee

L, Boin

ding Bill, and the Government
be coming forward in t:x/nutm
distant future with another end-
‘ment when they find that even these
amendments are not enough to have
the alms and gbjects realised.

! do not want to go into the details
¢ these blank transfers. We have

and the Government agreed to take*[y Eiven our dissenting note. When w

up the matter with the Finance Mini
try. The Finance Ministry did un-
derstand the problem and they relax-
ed the restrictions. Our thanks are

discuss this question of blank trans-
fers we must bear in ming that there
also the interest of small holders
romeg in. It is suggested in the

due for .that. But they should have .)_clause that these blank transfers can-
actually/thought about this before. It <4not be done but that transfer of shares
they hdve the interest of the smail 3, can be done in this/way that shares

holders much more than the interest
of others, in enforcing these things
proper care must be taken to sale-
guard their interests. It is meant for
restricting ma}prac‘uices and not

people connecled with it.

14 hrs.
Coming 1o this Bill as a whole, Sir,
ri-Bandeker said that much im-

provement has been made® in the
Joint Committee. 1 was also a mem-

tor
destroying the/ entire industry or thq 3;', the business wil
*state of affairs.

can be deposited in scheduled banks
or the State Bank. In the business
world this is intended to raise liquid
cash. Unless there is a possibility of
raising liquid cash at the proper time,
1 fall into a very bad"
Therefore, proper cale
must be taken by the Government to
help those who have mo control or
influence at all over any of the sche-
duled banks, The big industrial
houses have enough control over
their banking facilities and there-

(fﬂ fore they may ot suffer due to this

ber of the Joint Committee, and when ("), provision, Thdy can very well de-

2 Shri—Bendeker savs that /much im-

provement has been cffecteg in it
anybody can very well infer in which
direction the improvementghave been
made. The Improvements are actual-

ly concessions owing to the prevnil-“."r

ing atmosphere surcharged with all
sorts of pressure, to big businesg aad
not gs any more/restrictions on the
malpractices and other things done by
those people who have no respect for
law.

Clause 13 deals with blank trans-
fers. Much heay was generated on
this point. These are all points
which were raised by the Vivian Bose
Committee and the - - ri
c My complaintfis that this
is actually based on re and re-

commendations which have been given

posit their shares in banks and raise

the requireq money. But the sma'l

companies doing production in a small

way will be harasseq and they will ,
not be in g position to raise sufficient
liquid cash if this clause is enforced’

in this way to their detriment and not

to have effective control over big

business.

Then there is clause 21 which deals
with auditors, on which a beiter
spokesman cannot be had for the

~Government than Shri/Morarka. He
says that this power i already en-
shrined in the parent Act in the form
of a special audit. On this point also
some heat was generated. I will pot
go into the details here. y opinion

. is that if the objects put forward by
* the Government are to

realised it
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ig highly necessary and urgent that
audit itself should be nationalised im-
mediately in this country. It is im-
portant. I stand for that. Just like
the judiciary is raised above the in-
fluence of the executive olz.he legis-
lature, it only there is afi indepen-
dent audit all these malpractices will
go. Auditorg are generally the em-
ployees of big business. zluw far an
employee can stand up against the
whims and fancies or wishes and com-

ds of his
guess, [ If he is careful to have his
own bread next morning, he must
bow down to the will of his employers.
Therefore, if the Government wants
to see that there are honest dealings,
honest practices in the/?usiness world,

it must see thay auditAs independent.

We have the Auditor-General. Even
the Parliament cannot question him,
He is responsible only to the Presi-
dent. Why is that so? It has been done
purposely Incause that office should be
above all ir and not dep t

an anybody. That is an lmportanlf’J’

thing. 1 hope the Government will
give due consideration to this point.
Of course, when there is a question of
nationalising anything there is always
a furore, I do not know whether in
this case glso there will be such a
furore. There i
say about this ‘audit in India as a
whole, but I do not want to take this
opportunity for that.

Wext is clause 23 which deals with
cost accounting and cost audit. As
everybndy knows, it is a new /thing.
But it is a neressary thing. y first
suggestion is that the Government it-
self should take more seriously about
cost accounting and cost audit in their
own establishments. There 1is so0
much waste. Even the reports of the
Public, Accounts Committee have
drawny our attention to that.

is so much that we can save. All these
things are necessary to be known.
The Government must first of all find

ways and means to have cost sudit , ) /
and not'only cost sccounting. Only if “°, known to the rival parties,

there is cost audit cost accounting
will be in a correct position.
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When there is mention of Cost Ac-

countants, naturally, there is perturg-

bation among the ranks of Chartered

Accountants. In England, when the

| Chartered Accountam Council Act
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) was debated,/I am told, the existing

lawyers who had been practising
financial gudit clamoured againgt that
Bill. Here also, when the Cost
Accountants Bill came up we had the
experience  that the  Chartered
Accountantg turned up against that.
It is always the case. That should

ment, The Government must see
that more Cost Accountants come into
the field. Young people who are
coming out ag graduates must take up
cost accountancy in right earnest, For

‘3 that incentive and encouragement is

necessary. That is not given, Even
after passing the Bill in 1950 and al-
though the Cost Accontants Council
has been constituted, it is still ham-
strung by Chartered Accountants in
whose hands the entire thing is even
now resting. That should not be the
case. I cost audit is introduced, 1
am quite sure that a large number
of young men who are now going for
chartered accountancy will turn their
mind to cost accountancy gnd they

will come up as Cost Accountants.
In this respect I will caution the
Government on one thing. Cost

accounting ig the crux of the matter
as far as trade secret is concerned. So
perturbation of the management
and those who are engaged !n

production is quite natural.
-+

Although this does nol cover the
entire field of production, but only
specified things, still, gfter some time
Government may find it necessary o
enlarge the scope of this. There s
real fear that the irade mecrete will
leak out, and Shri Dandeker has given
expreszion o them. Government must
see to it that it does not happen. In
the set up which we now have there
is so much of competition in produc-
tion and if the details of costing is
it will
put the party in a very difficult posi-
tion. So, some protection is necess-
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ary. But, I will asgain repeat, that
that should not be given as a reason
for not having cost accounting and
cost audit. They are necessary in
order 1v scoteh the malpracticeg in
audit and accounting. Shri Dandeker
has unwiltingly remarked that it will
create more confusion, It is not con-
fusion but contradication in  figures
that will come to light. It will give a
true picture of the entire business,
instead of the one-side picture of the
financia] position presented by the
company.

Lastly, I come to the provision re-
lating to giving protection to those
employees who give wvaluable in-
formation to the Company Law Ad-
ministration. It is only if sufficient
protection is given, sufficient guaran-
tee is given that they will not be
adversely affected, that they will
give information about the malprac-
tices and frauds committed by the
management. An employee who s
completely depend on the
ment will not have the courage or
boldness to come forward and give
this information. Objection was raise
to this provision from many quarters
on the ground that it will indirectly
help or  encourage blackmailing.
Nothing of that sort will happen.
Government is perfectly right in
protecting the security of employ-
ment of those employees who give
information. The employees are ir
the know of things of the working of
the company and without their know-
ledge and co-operation the employers
cannot do anything. For example, in
the case of the Times of India, even
though the officers were in the
know of things, they did not come
forward to give information to Gow-
ernment until the late Prime Minis-
ter gave them an assurance that they
will be protected and the culprits will
be pursued to the last. Then the offi-
cers, including the Editor of the Times
of Indiac came forward and gave &
memorandum to the late Prime Minis-
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ter. On the basis of that, some in-
quiry was instituted by Government
by appointing Shri Chopra to lock into
the matter, Shri Chopra submittedq a
report and the Finance Ministry or
Home Ministry took some action on
the basis of that report. In this case
because of the assurance of protection
given by the late Prime Minister,
officers or employees of Bennet Cole.
man & Company came forward to
give evidence and right the wrongs
perpetrated by the management. So,
that clause is very much necessary.
If there is any mala fide aclion or
blackmailing on the part of the em-
ployees, Government is certainly there

to protect the interests of the
management. But in this  country
who requires more protection is not
a debatable point. It is only the

small people that require protection.
Big people have enough protection
even now and nobody need bother
about them. They are well-protect-
ed not only by themselves and by
their own people but also by the Gov-
ernment,

wft Ferkrerr el : sTreqw wEieEy,
gg dwgA #EA % &mA a@q
1956 ¥ 1% WTAE qi9ai § | & 1956
¥ ey a1 a1 wrge ofedta gar
ot #fe Ay HogA & w7 § agf gar
W IEET g Tfada 49 fam &
®q ¥ §Y @ g A A 6T IqAr
fowed 7 WY | FEOHAT AT QiEEET &
fou oF w7 a4 | I WG ¥ §RAR
fafrrer 2www ama @ | IFA ag
1956 &1 §wEq v fear | 37 T
¥ A< 9T ag fafaq oo-wgaeqr &
€1 g Tgr AT wrAr wan fi aw e
fordt % A1 w7 FT ORFETN B afeard
¥ g TET wTAT 97 Ay A A I o
tafar 3a% 9=T oF g9 W9 @
nf fis wrE Wt wraH) o% asy & dFafaw
TretwrT aw vty & & ofaw § agr
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g1 a% 1 & g &7 e fgens fw
T 39 a%T v ATEw A g Wt
w1 i f A3fowr oFdr £ ag faer-
w1 smgx & | Al oFdr #1 F0 0F
wfworg § JfFT a7 o T gfwm
wr vafan 3a%) fafar aiw @@ o f5
w1 ot safex @ & wfaw seafagi
F1 dafer oFz 7E gar wmw | §fFq
4 07 qUT AT ? FEOAT AT FT A
F1 ARA & I 9T TE FI AF AT
foar man T #rE o a7fEr 10 Fevfadi
¥ wfas Feafrdi & F3fqq oxz Ty
W AFAT | WL AW, T gaAr
a1 gan ag g1 f a7a a8 T AT
FaT 79 wroAT & §, WAL AT 79 Fr9AT
AT § W7 ITHT AT 2T FETAIFT

T OF 91T 19 gAA F6T A1 R
TITT TART WY ¥ T TG 47 | 97 AF
TreteET g % AU 1 #7 Arar 65
ad oY IEH! AT WAT T FT 65 ¥
Faty 75 fear @ @ & 1 afcorea:
qE 4 TV AF FATATE IE AT AT 7T
Tw weafagi €1 #AfF0 oX4r & wrarc
9T 75 A% AF AZ IAX AN ATHA |
gL agt /T 9T AL AT AHATY &7
FgEAT a7 gqm A & foaw ar g3 at
¥ i 71 fagara ¥ fao Car faame s
Y 1w 2y & fr gz g mafa w
Ay amrf o @ &) &R ¥ wafa
sragrfear § 1 55819 & 58 @I
&7 ey mar § | wwafagi T 658 75
foar o ¢ v s TR
wrdr, qnfe @ pat iz A A AT O 65
& WA 657 75§ ¥ qF 9fr-
TR H I gew AT g I AT AR W
qEA A9, | gz ATy AG A W
Al AT g e gEs! W0 g
fomer | gafag an wafy v & sy
B G e ]
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Y U% A% A e ow fade
werdl & fasg woFTe 7 WA A,
sivm dzm, fafrmm am wfoe
T & 7H = F O gE A i
I8 oF T AT A0y Feavd Fart
IEF AT 9T O qECH W 9,
9 OF WIEHT AT A7 T | AT 747 A7
AT # T | WF gL qEt 49 el
are off g1 a%AT & 1 T o A
afga da § a7 oF g ) 9 @
gt | fafags S wqve €1 o Ffoo
¢ ag fadere & fr fvm g & wror gwry
& gofa fgepem & w7 & amg
faaars #7721 AT g% az ard
wedflwa qar AEY &7 A Y Pt W
qATH CATIT AT | &N A FoorATAT
w1 ATyATE EAT AEy § e 9w & o
garT od weAt w1 oW o o ¥
gt aw # aw 7E e fark ) gawew
Zvg & 0w faeea & fam o
HTY 77 | 37 @M1 & FAeAwy 07 fgar
o qar o faer | fe & grar i
Titr 7Y w® awa fF a7 97 37 IF
7% qofiefrai foerd fir o oo wa
qrafe § 37 97 7@ A7¢ 0@ ) wAe AT
T ET A e g g f ot
gt W17 & ot o Arfew WA AT
T gt ; ¥% ¥ w foaw fe qre
wrarg Goft T § 39 9T @t Y oA
T JTETC ATEAT R qw E owa ey
faeare @y o ag faqter sl & =i
14 WY @7 gard;  grAATET ¥ oEm
1 aur A ag &w w7 a7 Ty e ?
THFT 97 7 & A 0w wRE qedy
gt 1 39 w2t 91 foid wror o v
=7 ¥ A oAy gk 8, ¥w A
wavq WA o1 Hfew Faer g1 ST
€t wTaT | g% T A€« 2 oy
a7 wxi mar ferr mor oY g7 v feg
wi?
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[ faeraw feg)

wHl 19 A6 T qTA § U UF
wiifen =7 9 aver 4 fir fm wooedy &
FIHTE FOAT 51 WAy & ufuw faar
mar gt A geEre ® wivw gmr fr
I wOY AT TUT d7g W oA w7 W
W Og AT =red £ fw ooy 51 Sradt
araTar o 8, f| o= & ST 9= @y
2, 99 a9 FY FEW A9R TEY T,

¥ F1 TRIA aTow A8 e, ag wme

T gm g ar A fam w=Y
IAT ZF qAq 9y aAd (% fEar -
frai ® 51 Y & mfos 7 F =q
¥ qgr AT & | IRIA TW A § Waw
T AY 4 I w1 91 fw g 51 FEdy
Sig7 # wwa faan 70y, aeaTdr fed #
am faar @y, wiftE w7 9w &
51 FraEr fgmn g, SW 9% SEEr
fruw #< &1 wfawme &1 F0@W
& ag wr wee § e oan G g
g @ A W s g g, A feet
Feafaat Hgmr ¢

# 7t A fw ey welt B fey
W ¥ 7R 12 § a1 ALY, wifE ag
ZradwE @Y g 12 & | Afew om
A% faam & wfawrr A w7 @
Gl

% AT waE o s 3 awEed
g1

sft falie fa : faw w=it 3o@
¥ wrm @ At ¥ wiws ¥ | 9g #9A
g T, fom Y s & faw & gy
ATIATE AATE | IN A9 WY AT A e
i dar g1 0k 61 fr qg swaEqr A
a1 gure faw wE & woer & ag
FFAA TH O T EER A SR
st faay | gw agt 9T &3 FT I
wfrere a1 2 femr o § AfFw w9
Tl 7 S oy gy § av Ay ?

AUGUST 19, 1965

(Second Amdt.) Bill 1042

ut ghawr Wt weE owrEfor
FTARAFERY ) ww oA §F A
T l—fegram—aed ¥ ot § @
T ¥ gw I3 47 i 39 wee aifer
fratd &% & S fomn s vy P iy gy
Fgd & T AF Form o mawA
Feqfat o vy #) wrdarfent 0 2

=9 fam % ug sgawar w7 4 0 2
& w7 uF TrteeT w1y 1 w1 @fer
# 43 o7 =iz 3% /7 FHE F 43,
FI9HT IAF EAT OATIA K1 250 TOH
A% TF1 AFAT & 71T 39 o0 g ¥
wigfa #1 g®@ T =W 0 gawr
afvorry &1 g 7 €8 w417 39, 9919
an AY B T KT @ AT GATH Fe b
& arfit ? TrEteET a9 € 99w Hing
T FOT AT 250, 300 ¥ UF
& fmma & & o, gae T 39T v
RATO 9T # sifawa & fF wroT
F1 A1 wTeT {1 A1, FfeT TateeT &
VAT H TreT AET {F Ao

YA AF I R TR AORTT T €4
femrd gu & #gT1 @A § i w07
amavas T A T & fE srefe A
AT T THT T F qAH—gwY
1956 ¥ 97 9 fear g1 1958,
1959, 1960, 1962, 1964 #X 57
1965 ¥ 39 ¥ wHvHEy fed—urra
% % Al AW | T a¥ qEed T
fam fF2 @ s vt w1 oad o
9T ATAT A, § §ET AT F wY w, I
% fga & v %% 1 Afew o7 oRvizA
& a9z T AT WY 9T §, §E
GoAT I 9T § W AT W @
AT FEA T T & AT qolt A7 9%
wATE R )

IR RERW . AEAT §ETE
T A FT TGS FT |



1053 Companies
ft fa¥em fal : ITemw wgiEg,
agi Wt AeTa THAT E | AT ST AR
9 %3 g% dg @, AfEw I
FaTe w1 § fg A wur T Al A
gr 921 qamé 7 | 7w 39 o fs Ay
fra mfes § ? s ag g &, Ar gw
uw fre o 1 & farg dame 7Y £
FETC WY ITH ghaar 2 T & WA
o W Iww giaar § AT a7 w7 9%
stagm? gragr § fr aa & A
uF a1 qata g gk w § g7 dz
STFHAT |

Mr. Deputy-Speaker: He spoke on

particular clauses. You are speaking
on general things.

ot fakrma fal : T freva &
feedt sfegee sama &1 WT w7 A7
oT4vERAT AN & | TF F o9 I war
AT AFAT § 1 A & AT & fF dAe
feewwm o s w1 tRig A% feam
AEATE |

Mr. Deputy-Speaker: We are dis-
cussing the Bill as reporied by the
Select Commitiee, You have not
spoken on any clause.

Shri Sinhasan Singh: This is the
general debate on the Bill. We are
not now discussing the clauses. We
are discussing the Report of the Select
Committee. Here, we can discuss all
the aspects of the company affairs.
‘We can point out that still there are
lacunae in this amending Bill and
that the amending Bill requires fur-
ther consideration by the Government,

Mr. Deputy-Speaker: This is re-
levant only at the first consideration
stage. We arc now at the second
stage.

oft Ferlivemr fa® @ w19 & AT G-
TmfF ey Faaa How &
w@ar g § AT arfge
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¥ &% awr ag @@z W a7 w7
E fe JnT s vff sraqam o a7
% &t gY, ¥few dar gar & s fez an
WTOT XGFT LATAT ATATY | W7 Fwy
AT w2 w1 AT (e ¥, Sfew
Tz @er TET AT, ag LA ¥ g7 A
TE g wr ARG ?

Fox glcaarma & e § o egar
[rgar ar 1 g9 § og wifaya @y
g & dfen wrrT  uoAT mafafoay
FqAT 1A oI T YT A Few
F1 FW qIAET AF KT AT ATHIT WY
AT & 2 AT ) A AT Rw W
faga %Y a1% s § W% &9 fs
&7 ¥ fat afcada #) qragawat &

gt a% qefafrgw w1 sveg &
orrEw  fevEdee #wfmi ®
e T A AT g, wed Ea FrarE—
T & o e T § A gaww 2w
feardirz wiftez o ‘W FAT & 1 qW
st & wrw gu fs wmiw fyaré-
¥z & grewve & wiwei 57 faemw 1
A gt dm femdirz s R WY
Foq v femErz sar & 7 wa oWt
w71 ¢ fr wamry famdier srowm
o femamr § 7 ey Ay g A
FH 9TEANA frAAT & Sifewm s
% 1 st gerT fradier wrew
A FATT 27 @Al &, A1 Tww 2w
feaédz s 58 07 araeAT atwT Trfge
oY 59 %1 ag fene AT arfgn, A
wgafiarm 1w v oax
T & | ATT & "9 fameae 0w
FAt g7 wfavam w74 & 1 ag fafy
v gt w3 ox femiver gat w5y
aETATE |

o & & sga1 argn g s
oFT3 [z W o= arAi & a7 # Ao
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[#7 fagram fag]
TuAY F2, 6T S5 F g1 Y gE
o i, wEw § gro gt o,
adY gmd W H ardt A aFA E, qAf
& o AT & ATE FF wrqd N 7
3 g F7 9@ |

st woarto fawraiwie(difirary~):
Ay wdizy, fodse TR EY
i w7 ¥ ags & g W HT@T
at i faa &1  ag fawr g7 & Go g
£ 39 9 %3 wpEdve g, SEA &
FEAT Y | AET AT gAN FEAH
fafaees arga &1 qre® &, IR AT E
AarEam 9w FIATg F6 oA a7
& TN AFATET , WA TEAEH
FTA £ w1 A7 § A FWAT T H
ot Tl #77 #) wifaw £t § frad
f wrafaai & s agax & e A
feary g1AT & & #a € ) AfwT & dar
wzga warg fe. ...

Mr. Deputy-Speaker: He may con-

‘tinue on the next day. We have to take
aup non-official business now.

‘14'30 hrs.

«COMMITTEE ON PRIVATE MEM-
BERS' BILLS AND RESOLUTIONS

SIXTY-SEVENTH REPORT

Shri Shree Narayan Das (Darbha-

‘nga): 1 beg to move:

“That this House agrees with the
Sixty-seventh Report of the Com-
mittee on Private Members' Bills
and Resdlutions presented io the
House on the 1Tth August, 1985."

Mr. Deputy-Speaker: The

i

question

“That this House agrees with the
Sixty-seventh Repori of the Com-
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mittee on Private Members' Bills
and Resolutions presented to the
House gn the 17th August, 1965."”

The motion was adopted.

14304 hrs.

CODE OF CRIMINAL PROCEDURF
(AMENDMENT) BILL*

(Amendment of section 127, 128 and
129)

Shri Vishwa Nath Pandey (Salem-
pur): I beg to move for leave to
introduce g Bill further to amend the
Code of Criminal Procedure, 1808.

Mr. Deputy-Speaker: The question
is:

“That leave be granted to intro-
duce a Bill further to amend the
Code of Criminal Procedure, 1898."

The motion was adopted.

Shri Vishwa Nath Pandey: I in-
troduce the Bill.

14:303 hrs,

CONSTITUTION (AMENDMENT)

BILL*
(Amendment of article 134)

Shrl Vishwa Nath Pandey: I beg to
move for leave to introduce & Bill fur-
ther tg amend the Constitution ot
India,

Mr. Deputy-Speaker: The question
is: *

“That leave be granted to intro-
duce a Bill further to amend the
Constitution of India.”

The motion was adopted.

Shri Vishwa Nath Pandey:
duce the Bill.

I intro-

*Published in the Gazette of India Extraordinary, Part Il Section 2, dated

18-8-1965.





