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Mr. Deputy-Speaker: Thc question 
is: 

"That this House takes note of 
the Report of the Backward 
Classes Commission (Vol •. I-III) 
together with the memorandum 
explaining the action taken there-
on laid On the Table ot the House 
on the ard September, 11156". 

T"e motion was adopted. 

17 hra. 

MOTION RE: ANNUAL ill>l'ORT OF 
LIFE INSURANCE CORPORATION 
OF INDIA-Contd. 

The MInIster of Plannln, (Shri B. 
R. Bhaeal): I welcome the motion of 
the han. Member taking up the dis-
cussion of the Report of the Life In-
surance Corporation, and I also wel-
come the large interest shown by 
some hon. Members in the wOl'kiR, 
of this Corporation. This augu,s 
well, and this interest of P.arhamt'nt, 
the supreme ,body, is a healthy one. 

The han. Mover made Q ,eference 
to the recommendations of the Com-
mittee on Public Undertakings. Gov-
ernment is very much seize,l of the 
recommendations of lile Committee 
on Public Undertakings on LIC, Dnd 
many of the points that he has refer-
red to about the recommendations 
are under examination of Govern-
ment. Government has also sen t its 
comments On the recolnmendations to 
the Committee on Public Undertak-
ings, and I am sure the CommIttee 
will take Into account the "jews of 
Government in those Inatters. Al-
thollllh I will refer to the problems 
as they have arisen, I shall not in 
any way refer to the rectm'lmenda· 
tions of the Committee because at 
this-stage, when the Cammittee on 
Public Undertaking. is seized of the 
views and comments of the Govern-
ment, It I. not customary and it 
would not be proper fur me to refer 
to them. 
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One of the poinLs raised is tbat the 
targets fixed by the LIe about ib 
business were not fu1lllled; also it 
was said that they were not framed 
un any scientific or adequate basis. 
I f the targets bave not been realised, 
it is not due to any fault in the known 
technique. In these lAatters, whPre 
so many imponderables are involved, 
the best possible judgment and _ 
ment on the likely rate of increue of 
busint.;ss were made, but in retrolpeet 
it proved to be not accurate. Parti-
cularly in tbe ear1;y years after p-
tionalisation tbere was a spurt in the 
business, aUd on that baai8 8D opU-
matic assessment of the Ukel.,. in-
crease in busineaa .... made, aDd that 
could not be realiaed. But to AT 
that because the lariat. framed were 
not ful1llled, it ill 8 vote of no conII-
dence in the LIe III. aecordinl to me. 
a very harsh juci.cment. because Ull 
position today 1a that even the 
plat""u of busineaa that ha. been 
there for the last few yea.. round 
aboul Rs. 700 aore. ia 3-112 times 
Ihe annual buaineu written prior to 
nationalisation, and LIe III ~ 
,:I'oal attempta •... 

Sbrl ShiDkre (Marmagao): What ill 
the difference in the rupee value then 
,md nOW? 

Sbri B. K. BIIap&: Tbe value h •• 
no reference in th1a context. If you 
take even the number of pOlicies, il 
is more than a crore, and the numtocr 
will be more or I .... the same, if not 
better. 

The point is tbat after a large in-
crense in busineBS. it was the procPSB 
of "onsoUdation, where the quaUty of 
business wa. more important, and 
with the attempt that 1a be1n1 made, 
even today the trend 11 on the plua 
SIde. 

Another complaint w.. that the 
,lapse ratio WII8 high. It is true that 
the 1_ ratio had gone up to 8.2 per 
cent, it bas since come down to 7.5 
per cent, and the Corporaticm I. bk-
inK varioua atepa to reduce tb1a fur-
ther. but It III to be Dotecl that wlth 
1 t!' extenttion to cateaoriea of people 

who ware IIOt previously insured both 
in the urban and rural sector&, w 1\0 
are Dot tully COIIverant with the 
valuea Of life inlurance, the UPS<' 
rallo is bound to be hlltl. art ~

I)" I woulcl like to em"I\.I'iae thr.t at 
present 30 PeJfeeDt of the policies are 
in the rural are... 70 pel' cent ot the 
policies are llrat poUc, .. that 11 lira! 
inaurance. Therefore. both In ar .. 
aDd sa to the people, it .t. 8 new ex-
perience and we have to carry the 
"ducat.ion of life inIIurance further 10 
that We make an impact on Ibe ratio 
<If 18111ea The LIe is nlakiDJI vlaor-
0118 8ttemc>b to keep down that ratio. 

The hon. Member who moved lbe 
motion and IOUI8 other ~n. Men.ber 
referred to the prenuum rate.. In 
the lsat few yea.. lbe premium lALIII 
were revised twice. Firat impI"ate-
ly before natlonallaatlan, in !tN, the 
.. utes were lOWered by the private 
insurance companies and uXme-
dlately after ptiopU .. tion i 1808 
w hen the rates were lowered CIlIA 
rupee. 

Sbrl SesIlIJan (Peramballd): Then 
i. no scientl8e ravllllon; I 111''' reduc-
ed by one rupee. 

Shrl B. R. Bbap&: The point made 
i. that becauae of the improvement In 
mortality experience aUd the expec-
tation of life lOinl up, there 1a 8 ... 
for revWon of premium ratea. lntIur-
anoe policle. are liven OIl a _Iecllve 
I,asis, after careful medlclli eXam_· 
t.on. Althoulb the "ener:1I monali\l 
experience may improve, It may not 
h3\'e the same Impact on '.heae pe"ple 
I· 'oause already inluranCl! poUty II 
given on a very highly sel"c!.ivc tn ..... 
the same impact may not be there. 
(1n the otber hand, .evecty per .,.,., 
of tbe policlea are with pr Jlit. end"I11/-
ment policies and If t:,. pren.jum u 
reduced, a larlle perC'Jnt.l,(e of the 
profit, endowment, thaI!' bonus ex-
pectation will 10 d ..... n. The :.Ie 
have said that thll wbo!> ques ',Ion 
will be examined ,nl:v af'",r the :le-
t.,iJed survey of mo;iu'lty PX'Pt': j( fjf't' 
for the years 1981-84 il ('omp)' ",.1. 
It 1a an aeturlal ealculatlln and II 
tate. 8 lot III t:Ime. It ia expected 
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that lIOIIIetIme next :veer, 1118, this 
HSIOI1 will be available &lid at that 
time W. queItton will be examined. 

Another Important POint • ., aboul 
the orpnlntlon or the structure of 
the Corporation; hon. Member. laid 
that it W8I 1& bi, monolithic ~or ora

tion and a. " result ef that, It Is not 
• ble to function ell\clenUy and tbere-
!lre ,t ,houl,1 be split up Into ttve or 
•. ,)< jnlt-pendent zonal corporalion. 
• nd ~on e u nt a  reorganlsationB or 
lbolhion of the division. should take 
place. Only this mornln, we bid I 
q ueat.lon on lbla very matter and .. I 
aaId, than 1t Ia beinII examined; it i. 
0 .. VO'rI far-nachlnc consequence. It 
hall .. ..0 be looked Into from all points 
or vi. Y. GovtlrllllUlDt Is looItiDa Into 
1t and wJl1 certaInJ.y take a decision 
after ~ n  Into aU upects of the 
matter •• 
, 

Slul ~  Nut year YOU will 
be a!>le .. f ro!llcll a deellion. 
811d •• S. Bllapt: Nat year Is 
only a.lnonth &lid a half away. We 
Bra ~,ot trylnl to proerutlnate in this 
. matter. 

SlId 1IesIII,..: Co:IaIderation may 
take a lIIInC u-. 

............. : ,.. lOOn .. we 
B8 ID • poI!tI .. to tab III tile _te-
r1aII IDto ~d8rat o , _ will do 

that. It II beIDa uamIned and that 
pU'tlClllar oIBeer II lookIDa Into thIa 
question and. We will taIre • decII10n 
when his advlee Ia a98llab1e. 

A point wu made aboul tile .-Jar7 
SBVInp ldIeme. ThII Ia • Jft-
Int In f01ft ID a Jar,. allm-
ber of pub lic and private .eetor 
undertaldDlS. ancl In four Statal thIa 
extenaioa to the Ceatrai and othlll' 
State Goverllmenm hu nat been pes-
lible beca-. or 8CC01IIltial dltICIIl.-
tlee on the pari of tile catn1 and 
state Gov8l'Dllli!Dt .atIlcIrltIa '.l'M 
Lth lMunDae ~ II ..... 

to ezteIId tbeae privile&es to those 
e&tegoriee of ofIlcers. It Is, however, 
not posaible to provide more incen-
tives under thIa scIoeme whicb are 
quite liberal. 

TheIl, llDother Important point that 
_ railed W8I about the expenslO 

ratio. There are no two opinions 
about this: that the expeDlle ratio 
sbould be reduced, but certain fac-
tor. which make for the comparatively 
hilher es:peII8I! in the cue of the Life 
Inaurance Corporation have to be 
nated. These are: aa part of their pro-
cramme to extend insurance to rural 
areas, their number of o!Bce. bave 
crown from 249 In 19118 to 750 today. 
'l'he coat of sellln& life insurance in 
the rural areaa is much hicher. This 
fact bu to be noted: the polley haa 
to be sold. In certain other countries, 
advanced countriee, with which com-
parison Is tried to be made, tbey go 
and buy the polley. There I, a diffe-
rence In this reapect. AlIIo, out of • 
total at l' 1 crore pollelee, nearq 82 
per cent are policies of less than 
Ro. 5,000. This means 8ale to middle and 
lower 1 __ croup levelll. AdmInis-
trative ape_ have to be ccmnect-
ed with each poliey. A small-value 
polley would mean comparatively 
larger eXpenses of administration if 
they are .,.lculated aecordin, to the 
polley In foree. In weStern count· 
rlee, cons are lower because the 
value of each poliey Is hl,b. The pre-
miums paid are accordingly much 
hicher. 

11ft Ir ••• .,.. (~) : 

~~,~1 ~  ~  

Mr. DepaiJ'-a,.Jrer: The bell Is 
~ ruD,.-'l'here Is no quorum. 
Tbe m-e .. adjourned. 

1'-11 -. 

2'IIe LalI: SaIJha tIIeft adjounNd till 
B1netI ttl .... CIoeJc en l'YUIItI.NOfI-
__ • 1 ~ II. 188'1 
(SIlk). 
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