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[Shri Manubhai Shah] 
to handle nor worthwhile for the 
CQuntry to go 111 for. From time to 
lime friends from the COIIllIlunist 
Party of India had been advocating 
it. .. (Interruptions.) 

Shri Umanath (Pudukkottail: The 
present affairs confirm what we say. 

Shri Mannbhai Shah: The state of 
affairs is not at all bad. Do not con-
fuse monetary reform with the state 
of affairs in the country and complete-
ly tar black the whole of India. Ind~an 
people do not deserve it. The Indian 
people have cone well in the last 18 
years and they are going to do well 
and in fact better in the next 10-15 
years under the guidance of the rul-
ing party qnd the great political move-
ment which had won freedom for 
India. I want to caution against this. 
I have b~en li,tening to debates in 
the last few days with a little sense 
of disappointment and the monetary 
reform is being projected as if some 
eanhquake has taken place. It is not 
like that. It is like the mountain 
climbing; you go on a long pilgrimage, 
a long march towards economic eman-
cipation. You walk on and the moun-
tain comes to be climbed; with cour-
age. steadfastness and skill you can 
climb the mountain a"d come to have 
better health. That is what the pro-
cess of devaluation means. Devaluation 
is not the result of dispair. We have 
had remarkable achievements in the 
past and will continue to do so in 
future. (An Hon. Member: All speech-
es but no production). Speeches be-
ing made here make planning the eco-
nomic growth of this country possible: 
the stimulii given to the society and 
the C'ommunitv had come from all the 
speeches of the hon. Members oppo-
site as wei! as han. Members On this 
side of the House. I would only be-
seech them for a little consideration 
of proportion and apportionment of 
blame onlv by identified methods 
rather than in a generalised way. I 
have nothing more to comment on 
this su b.iect except to say that this 
resolution may be adopted. 

Mr. Deputy-Speaker: The question 
is: 

Situation in the Country (M) 
"In pursuance of sub-section 

(2) of section 4A of the Indian 
Tariff Act, 1934 (32 of 1934), thi. 
Hou3e approves of the Notilicati<Jn 
of the Government of India in the 
Ministry of Commerce No. OS.O. 
1696 dated the 6th June, 1966,' as 
arr.ended vide Notification Nos .. 
43(3)-Tar/66 dated the 6th June, 
1966, S.O. 1841 dated ,he 15lh June 
1966, S.O. 1940 dated the 27th 
June" 1966 and S.O. 2133 dated 
the 15th July, 1966, le,-ying export 
duty on sacking (cloth, bags, twist, 
yarn, rope and twine) Jute manu-
factures of certain descripti'.)~ 

cotton waste (all sorts), tea, all 
oil cake3 other than copra ani 
groundnut oil cakes, tobacco, un-
manufactured mica, all sort!, 
hides, skins and leather, tanned 
and untanned, a:l sorts. but not 
in-:.:luding manufactures 01 ka'.her, 
and roir and coir man<.Ifac·~ures 

from the date of such Notifioa-
tions." 

Tlte motion was adopted. 

15.\4 hrs. 
MOTION RE: ECONOMIC SITUA-
TION IN THE COUNTRY--contd. 

Mr. Deputy-Speaker: The Pn'lS" 
wilt now take up further considera-
tioY, of the following motion moved 
by Shri Sachindra Chaudhuri on the 
26th July, 1966, name:y:-

"That the present economic 
situation in the country be taken 
into ,consideration," 

The time taken is 3 hours 55 mhutes; 
we have 11 hours and 5 minutes left. 
Shri C. K. Bhattacharyya may con-
tinue his spee<::h. 

Shri C. K. Bbattacharyya (Raiganj): 
Sir, when I had to break my speech 
in the midst of an unfinished <entence 
that day, the Chair was pleased to re-
mark that I mav resume tomorrow. 
Since that day I have remained a dupe 
of 'tomorrow' because of the no-con-
fidence motion ... (Interrllptions.) 
I wonder today whether there was at 
all a necessity of bringing in a motion 
of no-confidence before the Finance 
Minister's motion. You must have 
noticed, Sir, that the debate on the 
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no-confidence motion has virtually 
been a debate on devaluation with a 
slight mixture of Viet-Nam. Where 
was the necessity of the insistance that 
the debate on the motion of no-confi-
dence should come before the Fin-
ance Minister's motion except to satisfy 
the vanity of some sections of the 
Opposition? In any case that is over 
now. My friends are agitated. I was 
going LO make another remark. Where 
was the necessity of the uproarious 
scenes which preceded that demand'? 
I was going to add that. Some mem-
bers from the opposition had made a 
number of quotatIons from foreign 
authorities and I shall make ~ome 

quotations for their benefit. They 
have quoted from foreign authorities 
and I shall quote from an Indian 
authority. It is Prof. B. N. Ganguli. 
Pro Vice Chancellor of Deihi U"jver-
sity. Repl·.'ing to critics on dc\'alua-
tion, he writes: 

"If one argues thot the do\'alua-
tion of (he rupee has been an un-
wise course the onus is on the 
critics to demonstrate that the al-
ternative system we were working 
is better. If one argued that both 
are evils I would say it is a choice 
of evLs and that devaluation is 
the lesser evil in the circumstanc-
es. I would go a step further and 
say that it can be a blessing in 
di3guise if we know why we have 
adapted it whether it means a 
parting of ways and,' if so. what 
is the new path we hope to tread." 

Regarding the timeliness of devalua-
tion, he says:-

"I believe that devaluation ha. 
come not a day too soon. The 
nettle had to be grasped courage-
ously. Sooner Or later. The 
sooner we did it the better. Time 
wa. indeed ripe for this inescap-
able decision." 

Explaining and justifying why the in-
tention to devalue was not announced 
beforehand he says:-

"It is my judgement that for 
quite sometime the rupee has been 
aubjected to "concealed" devalua-

tion and what leaps to the eye 
now is 'open' devaluation. In 
thirties we had instances of coun-
tries trying to give up maintain-
ing an artificial exchange rate and 
letting it depreciate in accordance 
with purchasing power parity ... 
In most cases the rate was not 
depreciated openly all at once but 
step by step." 
Refuting the charge that it has been 

done under pressure he says:-
"Let me deal with the argument 

currently bandied about that the 
rupee has been devalued under 
duress as the result of pressure 
exercised by aid ~iv'"'rs . our 
creditors are interested as much 
\\Te are in the prUo..1LlCLVe use of 
the aid as reflected in the gruwing 
yiabilih- of nu!'" econ-:m\', If the~;' 
have ~isgivings which- they ex-
press in c spirit of enlightened 
self-interest that should not be 
interpreted as arms twisting." 
This disposes of the four categories 

of adverse comments a!} Devaluation_ 
rncidently be supplies the answer to 
Shri Anthony who .commented about 
"licking American boots" and this i. 
the answer he gives. 

"It is improper if not churlish, 
to single out to 'vent our spleen 
on, a single country which hap-
pens to be the principal aid-
giver." 

That is the opinion of an Indian eco-
nomist. 

In any case as r have said before, 
the decision to devalue has now beelil 
discussc·i at c;uch g:--?at length, 
and in such details on both sides in 
the no-confidence motion that my 
speech today would be different from 
what it might have been had I the 
opportunity to complete it on the 
same day or the day following. I 
shall only go into certain fundamen-
tals, but before that, I shall stress 
again that the decision that the Gov-
ment has taken is an honest and bold 
decision and that compliment has been 
paid to the Government from an un-

- expected quarter, that is, the "Spec-
tator" of London. Writing in a lead-



3323 Present AUGUST S, 1966 Economi'c Situation 
in the CO'Unt11l (M) 

[Shri C. K. Bhattacharyyal 
ing article under the heading "Indian 
Courage" it advised the British Premier 
"to show some of the Indian courage" 
.and follow the Indian example. Su, 
that is the compliment that the Gov-
. .ernment has received. 

11ft ~ 'iR ~~ (~T'l) 
~a"rT ~ ~T"1lf ~T 'QT \! ~f'Pif ~if 

ij"~Q iftft 
Mr. Deputy-Speaker: Quorum has 

.been demanded. 
Shri C. K. Bhattacharyya: What I 

now want to say does not relate to 
the present subject. It is something 
different. Could I say something off 
the record? (Interruption). 

Dr. M. S. Aney (Nagpur): No. 

Mr. Deputy-Speaker: Let him sit 
down nOW. There is quorum. He 
may continue the speech. 

Shri C. K. Bhattacharyya: The lea-
der of the Right Communist group has 
attributed the credit of this decision 
to three Ministers only. I do not 
know why he is in love with three 
particular Ministers and why he has 
not allowed this credit to be given to 
the whole Cabinet including the Prime 
Minister. That is of course his busi-
ness. In any case, devaluation is no· .... 
an established fact and all Our ap-
proach to it should be constructive and 
not critical. The three main conside-
rations before us no\\" are, to increase 
Lxports, to increase the import sub-
ctitutes and to check inflation. We 
-hould see to it that we succeed in 
t hcse thre~ main necessities at the 
present juncture. To export more, 
there should be exportable surplus, 
<itvi to have an exportable surplus, we 
have got to produce more, and to ex-
port things at a competitive price In 
the international market, we have get 
to produce more without raising the 
eost of production. That is a very 
essential consideration to which our 
atten.tion should go. 

"here should be a quick productIOn 
,cherne. The strength of a country's 
<economy depends on the level and 

growth of production. Even the hold-
ing of the price-line requires a very 
generous out flow of goods. That 
should be remembered at the present 
juncture. On top of" that, it is neces-
sary that there must be discipline: 
discipline all round, discipline in the 
Government as well as among the 
people. The Finance Minister has 
called for fiscal discipline at the Cen-
tre and in the States. I go further. I 
call for an all-round discipline, self-
discipline of the nation in speech, in 
conduct and in activities. That is 
necessary for the essential considera-
tions to which I have referred already. 

To maintain discipline, it is neces-
sary that We must shun excitement. 
But instead of that, what do we find? 
We find an organised attempt to pro-
voke the people to excitement and 
disorder. These are the reports every 
day in tne newspapers. The other 
day, thc leader of the Right Commu-
nist Group was making a virtue of 
becommg angry. He is always in the 
habit of gettmg an.gry whenever he 
speaks. This has become so much of 
" habit with him that he flew mto a 
rage when I gave him a very inno-
cent information that I do not edit any 
paper at present. He got angry with 
me. What can I do? It is very neces-
sary thaI this attitude must be shun-
ned. At tile same time, the name oi 
GandhiJ! was taken, completely for-
gettin~ that Gandhiji had repeatedly 
in . ,.J that n.one should act in anger. 
That was one of trie very creeds of 
action thaI he advised for the benefit 
"f the people. A:charya Kripalani sits 
there and claims a monopoly of 
Gandhism, but w,th hi. canter, ..mu 
his sarcasm, willi the very synical 
humour that he speaks out, he adopts 
a mode of speaker entirely un-
Gandhian. If there is anything for-
pign to Gandhism. it is the mode of 
speech that the Acharya adopts in the 
House. I have been hearing him all 
these days. (Interruption). 

Shri Tyagi (Dehradun): 
not really angry. 

He was 
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Shri C. K. Bhattacharyya: May 
draw the attention of my han. friends 
here to another stress that Gandhijl 
'aid! Even at the height of the 
movement he carried on, he repeated-
ly stressed that he did not want to 
prod uce in the country a state of "un-
s,,! lled unrest." These are the words 
1 am quoting from "young India" 
from memory. Everyone who takes 
the name of Gandhiji should remem-
ber that that was the advice he gave 
to the nation, when we were carrying 
on the fight with the foreign govern-
ment, that there must not 'be any state 
"f unset lied unrest. But my han. 
friends in the Opposition aim only at 
that; that has been the be-all and 
end-all of their existence. At a time 
when the entire energy of the people 
should be mobilised for increasing pro-
duction in industry and agriculture 
th2Y are out to distract and dissuade 
people from doing what is very urgent 
now. 

Almost every day We see there are 
,1 "kes and marches and similar other 
movements reported in the papers. 
How shall I characterise it in the pre-
sen, situ<ltion except as attempts to 
sabotage') In the interests of national 
selI-discipline of which I have spoken, 
it is necessary that there should be 
a moratorium On such movements. 
Strikps, go-slov.", pen down, stay-in, 
'handhs'-all these should be taboos 
till we get ourselves out of the woods 
Or at least till we regain our equili-
brium. 
15.28 hrs. 

rSHRr SONAVANE in the Chai1'] 
If Shri H. N. M'!!'kerjee were here, 
would have reminded him of the 

Indian tradition; he loves to refer to 
Indian tradition so many times in his 
speech. In the Indian sociological 
writings, the movements to which I 
have referred just now are described 
as "KarmachauTlIa" that-is. theft in 
action or theft in the performance of 
duties to which you are appointed. 
That is the way the Indian mind 
looked at these things, and these are 
the things in which there is so much 
indulgence on the part of the Oppo-
sition groups now-a-c!8YlI. 

Shri U. lt1. Trivedi referred to the 
phenomenal progress that West Ger-
many has made. Had he cared to 
probe into what is the reaSOn for it. 
he would have found one thing. I had 
been there in 1954, about 10 years 
after the cessation of the war. I ask-
ed them, "What is the cause cif your 
stupendous progress in a decade?" 
The answer was one short sentence: 
We have no strikes". That is the 
secret of Germany's progress. Here 
is an object lesson which India can 
take and should take now. 

I should mention the need for ano-
ther restraint-the restraint to be put 
on the slogan of raising the standard 
of living. In practice. the raising of 
the standard of living has come to 
mean living 'beyond one's means. This 
habit is responsible for many of the 
ills and evils we are suffering from. 
The habit of liVing within one's means 
has got to be inculcated. practised and 
cultivated for the good of ourselves 
and 01 the nation. 

Dr. 1\1. S. Aney: Who will set the 
example of living within onc's means? 

Shri C. K. Bhattacharyya: The op-
opotiiiion criticism of the Government's 
decision oroceeds not from fiscal or 
economic 'considerations. but from p"li-
tical motives. They deny that when 
it is pointed out to them that what 
they are dOlIlg now is nothing but pre-
election propaganda and preparation. 
The leader of th" Right Communist 
Group let the cat out of the bag when 
at the conclusion of his speech on the 
n.o-confidence motion. he asked three 
Ministers to resign and seek re-clec-
tion. Of course, why three. all 
of them will seek re-election 
and my opposition fl'iencis will 
have th~ choice to contest them. So 
far as devaluation is concerned. let 
them not be in a hurry. Let them 
wait and see !,he results materialiSt. 
In the meantime. may I request them 
to fall in line with the Government 
and strengthen the country's eConomy. 
Let us work for self-sufficiency, for 
increased production, larger exports, 
staoilisation of prices and removal or 
excessive dependance on foreign aid. 
These are th~ objectives to which all 
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[Shri C. K. Bhattacharyya] 
the energies of all the political parties 
and of the whole natiun should be 
bent now. 

I have already referred to naTional 
se.lf-discipline. In the end, I want to 
quote an instance, La show how tllis 
self-discipline is being disturbed. Tlus 
is from a statement of the Cluef 
Minister of Tripura published in the 
Amrita Bazar PatTik(J of 26th July. He 
says:-

"The left communists are operuy 
supporting the hostile Mizos respon-
sible for trouble in the Mizo Hills." 
ask again: "How shall I charactense 

t.his except as sabotage?" 
Shri Vasudevan Nair (Ambala-

puzha): Sir, I believe that the motion 
ought to have been worded differen.-
ly. The lVlinister ought to have mov-
ed that the House should take into 
consideration the economic criSIS in 
the country. It is not enough to say 
that the House shoul:' consider the 
economic situation. I hope he wi'.! 
not contest the fact that India is pas-
sing through the severest crisis after 
independence, which is all-pervading. 
I hope today the members belonging 
to the ruling party will speak out their 
minds without being obsessed by L'le 
complex they had when they were 
participating in the no-confidence 
motion. 

A t the outset, I should like to ex-
press my anxiety and concern at the 
news that has appeared in todays 
newspapers. During the Question 
Hour also it was mentioned. It seems 
the Planning Commission is going '0 

recommend that during the Fourth 
,Plan, there should be a wage freeze 
as far as Central Government em-
ployees are concerned. Tbey want the 
State Government as well as the pri-
vate sector to take 'up that slogan. 
Also there are signs of further naked 
and shameless surrender before t.ne 
pressure of monopolists inside our 
country and outside. Recently newS 
has appeared about certain further 
collaboration agreements that are ln 
the offing in the fertiliser industry, It 

seems that as a result of this, the PTl-
vate sector will have We preuominant 
say in the field in Ull' years to COTlU:. 

In spice of all-round protest and op-
posiiion to the line at surrender and 
<.loom that this Government is punu-
ing as far as the economic policies are 
concerned, maybe we are not in a 
position to stop the 'drift on the part 
of Government. I am not surprised 
that there are members in the ruling 
party like Mr. C. K. Bhattacharyya, If 
they are in a dominant position, mu,'h 
worse things will happen. I heard my 
hon. friend from Kerala, Mr. Cheri an 
Kappen, also the other day. Such 
members seem to think that a dozen 
more devaluations are good. A fnend 
was saying that devaluation was a 
blessing in disguise. You can reIer to 
the record. If members of the fuling 
party look at this problem in such a 
sClperficial manner and are unable to 
un.derstand the deep currents behind 
it, nobody can save thi.s Gov2rnmt.:nt. 
not even God. 

Shri Harish Chandra Mathur 
(JaIOl'e): Do you believe in God'! 

Shri Vasudevan Nair: If there it:: 
one. 

At the outset, I want to tell the 
Finance Minister and the Gov.ernmer,t 
that if there is going to be a prJposal 
for wage freeze that will be stoutiy 
opposed. The idea of wage freeze 
and salary freeze without fundamen-
tal and radical steps to control til" 
economy and hold the price-line will 
be an attack On the working peuple 
and they are not going to take it lYIng 
down. Let there be no doubt about 
it. 

As far as the economic crisis is con-
cerned, I need not waste much .)f my 
time in citing facts and figures. They 
are already well-known. All the 
same, I should like to refresh the 
memory of the House by stating a 
few facts. In regard to whole-sale 
price index, we have perhaps def"at-
ed all the countries at least in AsIa-
We can be proud of that. Taking the 
whole-sale price index as 100 in 1953, 
it is 1 B4 in. 1966. 
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Out of this, the rise of 54 points 
was in the last 21 years, and the 
eo.;t of living index as far as the work-
ing class is concerned, in the Third 
Plan it rose at a rate 31 times 
fast than in the first two Plans. 
What about unemployment'! The 
backlog of unemployment at the be-
ginning of the Third Plan was 8 mil-
lion and at the end of the Third Plan 
it is 12 million. About stagnation in 
agriculture I need not dwell much up-
on it at this stage, although I am going 
to take up the question of agriculture 
in a little detail later. 

Now. take the question of deficit 
financing. This Government had an 
estimate of Rs. 550 crores of deficit 
financing during the Third Five Year 
Plan. The actual amount went up to 
Rs. 1,400 crores. What a jump it 
was' This Government has absolutely 
no control over its policies. 

Shri Harish Chandra Mathur: 
Chinese aggression. 

Shri Va,-udevan Nair: I will come to 
Chir;ese aggression a little later. The 
erisic in industrial production is well 
known. At least there was a stagna-
tiu:' dur'l'ng the Third Five Year Plan 
;>eriod. As far a' exports and imports 
arc concf':ned. OUr imports increased 
by Ro. 413 crores sin.ce 1951 while our 
exports have increased by Rs. 75 cro-
res after 1951. Shri Manubhai Shah-
h(' i~ not present now-was just noVv· 
waxing eloquent "bout the perfor-
mance of exporters in this country 
ar4 he was giving credit to them. Our 
foreign exchange reserves in H150-51 
wae R,. 1029 crorcs and in 1965-66 it 
IS Ih. 299 eron's only. 

T hi... ~I..' are facts <111d :rtgures sufficient 
l.l,' pro\"p \V hat kind of a deep crisis we 
ar(' in Naturally, the impact of this 
in ti'e' life of the people should be 
Vt';:'} C10;lf '\0 ('very one with an eye 
~ (, see and ears to hear, except to 
people like Shri BhattacharYYa who 
IS completely blind to realities, who 
io unly obsessed with the agitation of 
thi Opposition and all that. 

1888 (SAKA) Economic Situation 3330 
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Shri C. K. Bhat1aeharYya: I only 
want national discipline and that i£ 
what yOU are sabotaging. 

Shri Vasudevan Nair: Who will not 
sabotage if you are going to sabotage 
the wnoTe country. I should like to 
say, if there are saboteurs in the coun-
try it is On the Treasury Benches, in 
the Ruling Party and not in the Oppo-
sition. Therefore, Shri Bhattacharyya 
should not talk too much of sabotage 
like that. 

8mi S. M. Banerjee (Kanpur): He 
does not understand. 

Shri Vasudevan Nair: I need not go 
into the living conditions of the peo-
ple. Naturally, coming from Kerala, 
I should like to throw light, again to 
refresh your memory and give some 
information to people like Shri TyagiJi, 
on the living conditions of the people 
there. Very interesting figures have 
been brought out by the Census Re-
port of 1961, which has only been pub-
lished r.ow. After 1961 the situation 
would have been much worse. In 
that particular State-I do not com-
pare that State with other States but 
the situation should not be very differ-
ent now-36: 86 per cent of the fami-
lies have a deficit budget-they havo 

gone into the budgets of families there. 
This relates to 1961. After that, I do 
not think it would have become sur-
plus. As far as meals taken by the 
people there are concerned a very 
interesting study has been made as to 
how many meals a family takes or a 
person takes. There are 14.35 per cent 
famiiies in that State who get only 
two meals a day. After 19 years of 
freedom you cannot give them eve!! 
three melfls a day. There are ,;ome 
unfortunates who have only one meal 
a day-the percentage is very Jow, it 
is 0.06 per cent. Even then there are 
families with only one meal a day, 
45.35 per cent of the families are in 
debts and the average debt of a family 
is 503.1 paise. It is shocking to see 
that in that State only 33.31 per cent 
of the people are employed wherea. 
the All India average is 42 per cent. 
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[Shri Vasudevan Nair] 
What about the cost of Jiving, rise 

in prices and the problem of infla-
tion. Shri Manubhai Shah, the other 
,day, answering question in the House, 
was trying to prOVe that there was 
no appreciable increase in prices, 
there was no appreciable increase in 
cost of living following devaluation, 
I have here the figures 
given by the Government of Kerala 
as far as my State is concerned. They 
are here comparing the months of 
May and June. In every district, ;n 
every town, like Trivandrum, Quilon, 
Alleppey, Kottayam, Ernakulam, Tri-
chur and Calicut, compared to May 
the figure:: for June show an increaSE 
in the cost of living by 12 points, 8 
points, 11 points, 18 points, 10 points, 
II points and so on. There is abso-
lutely nO place where at least the cost 
of living is static or it has gone down. 
There is great significance in these 
figures because they relate to May and 
June, and this trend is in spite of the 
jugglery of statistics that this Govern-
ment is trying to present before the 
House. 

Shri C. K. Bhattaeharyya: Jugglery 
of statistics, that is exactly what you 
arc doing. 

Shri Vasudevan Nair: These are 
figures given by your Government in 
Kerala, if you calJ that your Govern-
ment. 

Shri Tyagi: What publication is it? 

Shri Vasudevan Nair: This is a pub-
lication of the Statistics Department 
of the Government of Kerala. It gives 
the figures of cost of living every 
month. I have taken theSe figllres 
from that. These are not my figures. 

Sir, in the morning, answering a 
ques:crJIl the Minister of Planning had 
to accept that the per capita income 
as well as national income during the 
last year of the Third Five Year Plan 
have gone down. That has caused a 
Jot of concern and anxiety to the 
people. This is the picture of our 
country. This is where We stand. 

What is the fundamental reason for 
this-T would also like to touch upon 
some fundamentals as Shri Bhatta-
charyya? I do not, naturally, want to 
speak about devaluation today because 
we have debated so much on it. Deva-
luation, according to us, is only a 
culmination of a series or wrong, 
dangerous, Ilnti-national, anti-people 
policies pursued by this Government, 
and we feel that this is the result of 
a capitalist policy pursued by this 
Government. AlJ the while talking 
about socialism, with that sign "liard 
hanging before the Ruling Parte' ond 
the Government, what the Govern-
ment had been following all ,hes, 
years has been a policy of capitalist 
development in our country, and it 
should have its inevitable conselluen-
ces. its inevitahle crisis OnterrupUon). 
With all my respect to senior Mem-
bers. whom I respect. I should like 
to tell the Congress Member::.; ! h2t the 
Congress Government i~ a Govern-
ment of capitalists. for the capiTdlist~. 
by the capitalisi:;; (An Han. Melnber 
Question) . 

Shrimati Savitrj Nigam (Banda)' 
Soc:ialist--of course) not pro-Chine~e 

Shri Vasudevan Nair: That is a 
naked lac\. There is no other I'ca,on 
for this deep erisi:- in v.:hieh we aft: 
in. Unless there is a basic departu:e 
fronl these policies, we will nOi recede 
from this situation, we will not get out 
of this situation. Let Us be very ckar 
about this. We feel that we have 
reachecl a turning point in the history 
of OUr C(,untfY. This is a time v..·hen 
YOU should take a decision th13 way 
or that way. If you arc goin.g \0 pur-
sue the same 1ine of doon1, 1 do not 
know who can save onf country, Of 
course, the people arv there Vh have 
confidence in them. As the Prime 
Minister says, they arc "'underful 
people. We have con.fidence In that 
'Volonderful people' of this country who 
will defeat thf'se rolicies at on~ "ime 
Or another. But the Governme!~t r;! 
the people, and the Rulin;: Party 
should givE' serious thought. ,,~ lea,! 
th£' ME'mbers whose hands d"d legs 
are not chained bv the Trt:asury 
Benches-there ar~ people without 
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shackles-they should at least consider 
this point, that this is one point in the 
history of our country where we 
should make a right-about-tll1"n from 
the policies We are pursuing today. 

I do not have the time to deal with 
the various aspects of it, but I will 
on.ly confine myself to the agricultural 
scene. What is the situation as far as 
agriculture is concerned? Our charge 
agailL,t this Government i. that they 
have failed the peasants "i India. 
Thev have miserably failed the cul-
tivators who could have produced food 
for our people in sufficient quantities. 
They have been let down miserably bv 
our Government. ~ 

Shri Tyagi: Not deliberately. 

Shri Vasudevan Nair: That, of 
cuurse. is left for others to decide. 
People say: Communists always speak 
about land reforms; they always talk 
about stale things. Unfortunately, we 
have to speak what we feel and what 
the truth is. We cannot change our 
slogans every day. It is true that we 
speak about the land reforms. But:t 
IS not the Communists alone that speak 
about land reforms. Dr. K. N. Raj, a 
noted economist of our country .... 

An hon. Member: He is a fellow-
traveller. 

Shri Vasudevan Nair: He says: 

"There can be little difference 
of opinion on the importance of 
fertilizers and new varieties of 
rice and wheat and a wholly new 
agricuH ural strategy, but it comes 
as a surprise to many that tenancy 
retOTm 13 "'Jot an ~!"'1·oortant part 
of this new strategy. Presumably, 
land reforms are no longer practi-
cal politics and w,; are asked to 
accept this under the name of real-
ism and commonsense." 

This does not come from a Communist. 
Of all the newspapers, a newsJJaper 
like the Times of India, I was surpris-
..d to find. has written an editorial on 

2nd August, commenting on the report 
of the Planning Commission itself. 
where it says: 

"The Land Reforms Divi.ion 
admits ruefully that if the work 
of preparing correct records of 
tenancy has not been attempted 
seriously it is mainly because of 
pressures exerted by interests who 
may be adversely affected by such 
reforms. It is clear now that there 
are loopholes in law, not because 
those who drafted them slipped. 
but because they were intended to 
be there. If in many States the 
definition of 'personal cultivation' 
is defective. it is not because the 
law-makers did not know better." 

So. the Planning Commission itsel1 
was forced to come to the conclusion 
that the major question that should 
be tackled, at least at this 'lime it 
sufficient production in the agrL.:ui-
tural field should be assured. is the 
qUf'stion of land reform. 

It is not only a question of land re-
form. but the question of procurement 
and prices. I ,' .. c,s really shocked t(, 
hear the replies given by the Food 
Minister on several occasions on ques-
tions of prices, saying that they 
have the Prices Commission. 
They have very often told us that the 
Prices Commission is working out onl.\r 
ad leac figures, tentative figures due to 
want of time. I do not know what the 
Price Commissions are for if they can-
not go into the details and work out 
the real figures. Here I would like to 
read out certain facts for the know-
ledge of the hon. Members. 

It has always happened during the 
last few centuries that during the har-
vest season the ",oney-Ienders and the 
traders manipulate and depress the 
prices and. later in the year, they bomt 
the prices and make money. During 
the last five years this process of dep-
ressing the prices during the harvest 
season. boosting them afterwards and 
making money out of that loot ha • 
intensified. It is "esli',' shocking to see 
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that last year jowar and bajra pur-
chased from the peasants at Rs. 40 to 
5Q a quintal were sold by the traders 
after the failure of the monsoon a[ 
prices ranging from Rs. 100 to 125 per 
quintal, wheat purchased at Rs. 60 to 
65 was sold at Rs. 150 per quintal and 
rice purchased at a slightly higher 
price was sold at Rs. 200 to 250 per 
quintal. The zonal system undoubted-
ly helped the traders to increase their 
profits by smuggling rice and wheat 
from the surplus to the deficit area •. 

Whenever we have placed an alter-
native programme of monopoly trading 
in foodgrains this Government have 
always claimed that we have our Food 
Trading Corporation. That was parad-
ed as an alternative to monopoly trad-
ing in food. 

Shrimati Renuka Ray (MaIda): Do 
you not support the measures taken by 
West Bengal Government for procure-
ment? 

Shri Vasudevan Nair: We support 
every measure for procurement, bl!t 
please listen to me. What about the 
facts? In 1962-63 the production of 
rice was 31.9 million. The procure-
ment all over India, including West 
Bengal, was 4.79 lakhs. In 1963-64 the 
production was 36.9 million; the pro-
curement was 7.44 lakhs. In 1964-65 
because of the very good monsoOl' and 
bumper crop, the produotion was 38.7 
million aCld the procurement was 12.83 
lakhs. It is calculated by economie 
experts that 30 \0 35 per cent of the 
production comes as marketable sur-
plus. In 1964-65, Ihe 'year of maxi-
mum production, the procurement was 
only 3.3 per cent of the marketable 
surplus. Then what is the use of hav-
ing a Food Trading Corporation as an 
Or!13"TIent? 

The activities of the Food Trading 
Corporation have been consciously and 
de;iberatelv sabotaged bv people in 
pewcI', especially by those 'in the State 
Govecnments, in States like Andhra 
Pradesh. We know very well how t"'e 
activities of the Food Trading Corpo-

ration were deliberately sabotaged by 
vested interests in the ruling parLY 
because they have rice mills and they 
are in the rice trade. They have stout-
ly opposed the procurement of rice by 
the Food Trading Corporation. They 
are sabotaging the procurement so that 
all the available rice. wheat, bajra and 
jowar could be purchased and hoard-
ed and artificial scarcity created so that 
they could be sold at much higher 
prices. Do you know that in Bombay 
a kilo of rice is sold Rs. 3.50 to 4? 
In my State of Kerala the price of rice 
has never gone up since independence 
so much as today. In the open market 
we are now paying Rs. 2.50 per kilo. 
Of course, we get a ration of 6 ounces 
of rice. Again, the people of Kera!a 
used to get during the Onam an extra 
ration. The Onam falls due on the 
29th August and this year we are go-
ing to be denied that increased ratio!l 
for the Onam. This is the position in 
Kerala. I have already referred ,0 

the position in Bombay. Shrimad 
Renuka Ray will no doubt narrate the 
position in Bengal when she speaks. 
At the same time, our claim is that 
there is sufficient quantity of rice 
available in this country and there are 
food thieves who are aided and abetted 
by those in authority, who are hoard-
ing ii, creating an artificial scarcity 
and starving and killing our people. 
Our complaint is that this Government 
is a party to that kind of activitic. 
by anti-social elements in this countey. 

If We say that the situation could be 
tackled by proper procurement, leave 
alone monopoly procurement, we are 
told that it is 'a Communist slogan, it 
is a stereo-typed slogan. If the Food 
Trading Corporation could really ent-~r 
the field and procure at least 50 pnr 
cent of the marketable surplus, you 
can save a lot of foreign exchange and 
you need not depend on dirty PL 480 
wheal from America and, in the pro-
cess. surrender to the dictates and ul,i. 
matums from Washington. 

What is the reason for this helple.~.­
ness, as far as this Government is con-
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cerned? Recently, they were foreed to 
surrender before the dictates of Wasb-
ington. The Pr'me Minister will not 
agree to that charge. She has coined 
a new word for "pressure" and "ulti-
matum" .and that is "advice". In hl!T 
reply to the debate she said that it was 
only 'advice'. Of course, if she want! 
to coin new words, she i. at liberty to 
do that. She calls it 'advice'. Accord-
ing to us, it is nothing but pressure, 
blackmail and ultimatum. Why art 
you forced to surrender to the dictates 
of Washington? Shri Subramaniam ;s 
r"rced to surrender, Shri Asoka Mehta 
has to swallow the pill because you 
do not know ",hat could be done In-
side the country. 

16 hrs. 

You do not stand with the peorle 
Unfortunately, this Government " 
hand in glove with the worst foreig-
ne", and anti-people elements in t'lis 
mun!rv. If that problem is to be 
tackled. the agrarian question won!d 
h c,pc to be settled. Our peasants 
shoul~ have been given the propC" 
price. Then they will give to tce 
Go\-ernmcnt. 

ThE'rc is a lot of hear burning on the 
qucslio" of the levy. Th8.t also i~ a 
difficit1t problem in our State. I kn"v: 
thot. You h~ve got such exorbit,,,;t 
pric~s i'1 the open market and the Go,'-
ernment is not even prepared to pay 
even one-fourth of that price to tl: .. 
pc:sa'1ts. N::lturally. the peasants are 
not prepared to part wit~ their p~c­
duction. And all your procurement 
plans fail. 

If t~ere i~ a proper prICIng pol;~y, 
if economic price Is paid to the pu-
sants, you can procure sufficient qu~n­
tities Of foodgrains from the pe!lSa:lts 
themselves in this country. If you 
have a proper distribution system, on 
an equitable basis this food crisis, even 
in this drought year, could have been 
faced by this Government All tnis 
talk about drought and defence is 
bogus and a hoax, according to UI. be-
cause after all what is the deficit in 
food production in India? The de1lclt 
1193(A!)I.SD-8· 
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even according to the Government t-
not more than 5 to 8 per cent. T1 yolo! 
can be fed well by 100 bags of rice, 
yOU have got already 95 bags in the 
country. Can we not share it equit, 
ably if there i. a proper distribution 
system? 

So, our complaint and charge against 
this Government is that their biggest 
failure is on the agrarian front where 
they have failed to give a fillip to the 
real cultivators by giving the ct.ltiva-
tor the ownership of land so that he 
can prodUCe with a confidence that 
whatever he produces will come to him 
and to his children and that he v.ri]1 
have a bright future. If that confi-
dence is given to him. he will r Taduce; 
he will take to new methods and to 
fertilisers. Then the peop'e in the 
cities the consumers, could ha\" been 
provi'ded with foodgrains 3s ~t least 
reasonable prices. 

So, this is the crux of the problem, 
shal! not dwell very much on other 

problems. I had to deal w i'.h the 
aftermath of devaluation on the ques-
tion of exports etc .. but we have got 
another speaker, my hon. friend, Shri 
Homi Daji, and I will conclude involve 
minutes. 

The Prime Minister in here rep~y 
was blaming the Opposition saying that 
we are not co-operating. Even on the 
food question, she said, we are non-
cooperative. How can we co-operate 
if there is a fundamental difference in 
policy as far as the agrarian and the 
food questions are concerned? We 
have always extended our co-opera-
tion, but yOU cannot expect the Oppo-
sition to ca-operate on your terms. 
That is impossible. 

Shrimati Savitrl Nigam: But for the 
country's sake do not take to bandhs. 

Shri Vasudevan Nair: If we 
honestly believe that for the country's 
sake the bankrupt policies of the Gov-
ernment have to be changed, then co-
operation will be forthcoming: We 
have to stick to that position. As lonjt 
as this Government pursues these rot-
ten and bankrupt antl-people poUclee, 
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We cannot co-ope~ate with those poli-
cies. It is not a question of co-opera-
ting on a~ything and everything. 

Coming to foJ1ow-up measures, 
do not know whether our measures 
and OUr proposals will be considered 
8S follow-up measures. We have dec-
lared even be' are through our news-
papers and through the speeches of 
Our leaders that we even h3ve short-
term proposals to meet the immediate 
situation. I will, on behalf of my 
party, suggest that we have for 
example. a proposal that our Govern-
ment shou'd immediately try to have 
a short'-term mora tori urn 0:1 all 
foreign debt repavments. Is it POS3!-
ble to do that? Will the aid-givers, 
who always pretend that their heart 
is f10win g out for India, not be pre-
pared at least for a short-term mo-
ratorium 071 repayments involving 
foreign exch3nge? If such a short-
term moratorium is possible at least 
for te.., years, We can at least save 
Rs. 300 crores of foreign exchange. It 
is a verv cancrete fol'ow-up propoqal. 
Is th" Government prepa:ed to take 
up that proposal? 

T,e second proposal is: Can you 
think of banning remittances of profit, 
div;;end., ro'mltieq and capital rep at-
ri::ltion involving the expenditure of 
foreign exohange? Do you want fol-
low-up meac::urfs? There are measures. 
Take them. try them, if yOU have got 
the b'lckbone. Tell them that we are 
not in a position to make these repay-
ment for te~ years because we are 
p3s~ing thoru~h a crisis. Is it possi-
ble to scrutinise our imports with a 
view to cutting out all non-essential 
imports? C'n Shri Manubhai Shah 
reallv tell the peop'e with his hands 
0'" his he"t thot alI the imports that 
take place todav are very essential; 
or are there items which are not es-
sential? I can again propose what we 
alway, sa v, namelv, nationalise the 
impo"t-exp~rt tnde. Half an 
hour ago S"ri Manubhai Shah was 
speaking against it. He says that on 
Rl..,.te4 item",· they-, <:IIJl. eontdder. tltil! 
question. What can he say about this 
malady of underinvoicing and over-

jnvoicing? Can he tell the HOUSe and 
the country that for the last few years 
this country has been losi "'g valuable 
foreign exch3~ge due to this malp~ac­
lice of underinvoicing a",d overinvoi-
cing? Is there any other remedv for 
this under-invoL ing and over-invoi-
cing than the Government taking up 
at least the most important items or 
export and imp~rt trade? You cannot 
get aw"y from it. Why shOUld Shri 
Manubhai Shah try to te3ch US les-
sons? There are count :ies and countries 
in a much worse situatio, tha., I.,dia. 
Take UAR; take Burma; take Mali-
sm311 countries in Asi3 and Afri"a, 
Who have t3ken over export an:i im-
port trade and they have solved some 
of their prob'ems. But it will be a 
problem becau,e-when I see the 'aces 
of some senior Members. it is difficult 
for me to say-:he problem 
is that this Gove,nment i~ 
hand in glove with those very 
sam~ an'~i-soc:al elem~f1.s "·:'"'0 
are involved in this u'lder-involcing 
and over-invoicing ani such other a~ti­
vities. Shri Atuh'a Gha,h might get 
R,. 15 lakhs from JRD Tata pvcn now 
for the coming elect'ons. 'Vhe", the 
elections come, the Can~ress Party has 
to go to them, to ,uch m 3gnates and 
such elements. T:.e COClgress Party 
got Rs. 6 crores. I am told. for the last 
elections to run their e'ection machin-
ery. If thet is the position, thev h,ve 
to depend on such sh3rks, anti-social 
elements for their existence, for their 
party. If the Government is hand in 
glOVe with these monopoly e'ement., 
they ca") never get out of this rut; 
they cannot gpt out of this path of 
doom. We should a!!oin like to imprc~, 
upon the Government an.J at least the 
Members sitting on the Con.!!ress ben-
ches to think of fund,mentallv revis-
ing their rotten policies whirh arp no-
thing but policies of capitalist deve-
lopment. 

Shri Tyagi: The State Trading Cor-
portion was set up by us. 

:.SIal'1 ~asbp" .. Slnrh (Kairana): 
Those who could not mOV;> their sul;>~r 
tilute motions may be allowed to spellX-
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Shrl S. M. Banerjee: I have 8 sub-
mission to make. You remember, Sir, 
that on the 25th this motion was com-
ing before the House. Anyhow, Shri 
Sachindra Chaudhuri, the Finance 
Minister, moved this motion on the 
26th. Unfortunately, on the 25th I was 
luspended and bzcause I was suspend-
ed I could not mOve my substitute 
motion. That lapsed because I was 
under suspension. When I came to 
know that this discussion is going to 
take place today, I gave notice of subs-
titute motion No. 14, saying:-

"This House, having considered 
the present economic situat:o:> in 
the country, holds this Govern-
me:>t res;Jo:1sib'e for leading mil-
lions of people to improverish-
mnn'. unemployment and starva-
tion." 

It is in order and I would request yOU 
to allow me to move it. 

Mr. Chairman: I think, under the 
apecial circumstances mentioned by the 
han. Membor, Shri B3nerjee, he' may 
be allowed to mOve his substitute 
motion No. 14. I will treat it as mov-
ed. 

Shri S. M. Banerjee: Sir, I move: 

That for the original motion, the 
following be substituted, namely:-

"This House, having considered 
the present economic situation in 
the country, holds this Govern-
me,t responsible for leadin~ mil-
lions 0' people to impoverishment, 
u:l.employment and starvation." 
(14) . 

Shrl Yashpal Singh: No. 1 also may 
be allowed to be moved. 

Mr. Ch:llrman: I think, hon. Member 
was absent on that day. 

Shri Yashpal Singh: I was not sus-
pendzd but my motion was suspended. 
Ok 

Mr. Chairman: The hon. Member 
will rea'ise that he was not allowed 
to move it by the Speaker because he 
was absent when he was 

c:a:led. Therefore, I am sorry, I ClUIIlot 
aJow him to move it. 

Slld YashpaJ SiDgh: I may be riVeD 
five m.nu.es. 

Mr. Chairman: Shri Asoka Mehta. 

The Minister of Planning and Social 
We.fare (8hrl Asoka Mellta): Mr. 
Ch3irman. SIr, it is necesS3ry for uS 
to examine the economic situation and 
to consider Our economic pJ.icies with 
alI t:ete seriousness that we can com-
mand. While we have bem discussing 
the recent devaluation of our rupee, 
various comments have been offered. 
It ha3 be2n said that We were driven 
to this particular melsure because of 
tne P"Or manageme.1t of our economy. 
We have also been criticised for what 
has been ca'le:! be faUlty strategy 
of development. There are other 
criticisms also and I shall take them 
one by one. 

As hr as the poor management of 
the economy is concerned, this Gov-
ernment has been adequately pilloned 
during the No-ConfUence motion and 
oth"rwise. I would only like to 
point out that it is imperative that 
in the con:iitiDn,3 in which we are, 
there is the most rigorous adminis-
trat:ve and economic discipline. Un-
dcubt?dy, this would put heavy res-
pons.bi:ities upon t:,e shou1ders Of the 
GJv,rnment. But I suggest that it 
will no'. be possible to a.;scharge those 
respomibilities, the economy will n·,t 
be put on an even keel, u:1less there 
is be requisite amount of u.ld .rst3nd-
ing and response from this Heus\! al 
well as from the country outside. 

I would, particu;arly, like to Invite 
your at ention to the fact that there 
are certain basic intnctable difficulties 
from which an lcon -m7 like ours 
suffers. Whatever' a Government may 
do or may not do, it h not within its 
powers to overcome these intractable 
difficulties ,overnight. ,For instance, 
we ai' know that a great part of tPiI! 
troubles that we are havi.n& today cal) 
be traced to the stagnation lhat we 
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have experienced in OUr agriculture 
and in food production. 

Now, I have with me a letter which 
recently received from the Director 

General of the Food and Agriculture 
Organisation of the Uniteii' Nations. 
He has attached a note with that 
letter. This is now the note begins: 

"Over the ro years -1954-55 to 
1964-65, the developi~g countries 
were able to raise lood produc-
tion only at the same rate as the 
increase In population so that con-
sumption standards have not im-
proved. They -are now facing a 
food situation That is even more 
critical." 

Tici s is not said about India alone; 
this is said about developing coun-
tries as a whole. The question of 
opening up the productive capacity 
of agriculture in traditional economies 
the changes needed to achieve thi~ 
res,,!t, tc.e many-pronged efforts that 
have to be made to realise this trans-
formation, are not yet accomplished. 
This is a problem that has today 
haunted almost every developing 
country ;" the world. Various pro-
posals have been made by the Direc-
torate of the F.A.O. to the world 
communi:y 2S to how this problem 
ha3 to be tackled. 

What I wanted to point out is that 
these i"tractoble problems have to be 
recognise] and i( we do not recog-
nise them, if we merely put the whole 
responsibilitv upon the Government-
Government's may change but the 
basic prob'ems remain-our ability to 
tackle lhDse problems 0[0 that extent 
will be weakened. May I, therefore, 
suggest that there are certain basic 
structural questions of our economy 
that have to be tackled and to tackle 
them, administrative and economic 
discipline of a high order will be 
needed. By all means, scrutinise the 
actions of the Government as severe-
ly as you can. But, basically, it i. 
necessary for each one of us to lee 
that we create conditions wherein 

these measures of discipline are undez_ 
stood and are acted upon. 

The Third Plan has been severely 
cri ticised. It has been said that not 
only in the Third Plan but in the 
previous Plans also we have been fol-
lowing a strategy of development 
which has brought us to a parloUll 
state of affairs. May I point out that 
ours was a stagnant economy? A 
stagnant economy has to be opened 
up. Dynamic impulses have to be 
generated; the economy has to be 
diversified. Even if we want to deve-
lop agricultural production, apart 
from the fact that land reforms have 
to be carried out-we have carried out 
a number of land reforms and others 
need to be carried out-a great deal 
Of new inputs have to be provided, 
whether it is in terms of irrigation, 
power, new seeds, new implement. 
and fertilisers. Take the countries 
which are having a very high rate of 
agricultural production today. 40 per 
cent of their investment is in fertili-
sers, pesticides. etc. or what is known 
as the chemicalisation of agriculture. 
We have to move forward. This re-
quires further transformation, in the 
provision of power. transport, credit 
faci:ities and the basic responses of 
OClr agriculturists. Therefore a deve-
lonment programme has to be many-
sidel. 

It has been said that we have made 
all kinjs of investments which have 
resu'ted in creating difficulties for 
our economy and that som., of these 
investments have talren 10nger to 
achieve results than we had' expected. 
We fully recogniSe this. But let us 
also realise the changes that we have 
achieved. If we look at the structure 
of our manufacturing industries, the 
consumer goods industcies used to pro-
dUce Rs. 260.7 crores worth of goods 
in 1950-51 and 1965-66 it is Rs. 487.6 
crores worth of goods; in the case of 
intermediate goods, whi'e it was 
Rs. 89' 5 crores in 1950-51, it is 
Rs. 620' 2 crores in 1965-66. and in 
machinery manu~acture, from about 
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llii. 34 crores in 1950-51, it is Rs. 327 
crores in 1965-66. The total trall5forma-
tion is that from Rs. 384 crores in 
1950-51 to Rs. 1,434 crores in 1965-66. 
If this had not been achieved, our 
balance of payments position would 
have been much more difficult. 

It has often been asked: What is 
the impon substitution that We have 
achieved as a result of this? In differ-
ent sectors of our economy, our re-
quirements of machines have gone up 
yery largely, but we find that increas-
ingly we are providing our OWn 
machinery from our own efforts. For 
instance, in the case of machine -tools, 
We used to import 80 per cent of the 
total supply in 1950-51 and the figure 
.... ent down to 46-:-4 per cent in 1964-
&5 while the total requirement of 
machine tools has gone up many times. 
In the caSe of sugar machinery, from 
100 per cent it has come down to 4.3 
per cent; in the case of textile machi-
nery, from 100 per cent, it has come 
down to 56' 5 per cent and in the case 
of commercial vehicles, from 35: 7 per 
oent, it has come down to 0; 5 per cent 
and so on and SO forth. If it had not 
been OUr policy to move forward and 
develop, it would have been com-
pletely inhibited. 

18.18 hrs. 

[MR. DEPUTy-SPEAKE" in the Chair 1 

Han. Members always come forward 
and ask for various development 
programmes to be taken up. They 
are very keen and insistent, that there 
.hould be more of cement and steel 
made available or more Qf agricultu-
ral implements made available and 
.0 on. But each one of this advance 
requires the creation of the requisite 
production potential in the country. 
If this production potmtial had not 
been created today, our balance of 
pClymcnts position would have been 
"" dif'l'lcult that. we would have been 
pulled back into the mire of stagna-
tion. Our effort fa move out of the 
stagnation in v:hich we were ccmpell-
~'d -i,) liVe fnr D1any f!()~1eration8 re-
quires that we sino ~ltaneously move 
forward in agriculture, in i!1dustry. in 

transport-w,", had experienced an 
acute shortage of transport and power 
in the earlier years of the Third Plan. 
It is the massive investment that hBB 
made it possible today to haTe a so~­
what less constructive position as far 
as power and trall5port are concerned. 

So, it is easy for some of the friends 
Opposite to criticise the strategy of 
development. But anyone who sits 
down and analyses the anatomy of the 
economy as a whore and trier to 
understand the needs and require-
ments, the lacks and lags and the 
movement forward tnat are needed, 
will find that any development pro-
gramme lias to be a comprehensive 
one and if you fail to make it a com-
prehensive one, either we allow our 
economy to be pulled back or imme-
diately we create a far greater and 
more acute balance of payments prob-
lem. For instance, to import one 
million tonnes of steel every year, we 
require Rs. 80 crores of foreign ex-
change. To set up a plant which can 
prodUCe a million tonnes of steel 
would require almost the same amount 
of foreign exchange or less today. 
To create in the country the capacity 
to build machineFy for setting up a 
one-million-tonne steel plant also re-
quires a certain amount of invest-
ment. We have been doing all these; 
we have been creating capac1ties 
whereby future steel production can 
be done on OUr own steam and we 
will not be depending on outside 
sources. We are also building steel 
plants by taking certain credits from 
outside and We have 'li!l;o to Import 
a certain amount of steel because 
Our steel requirements have gone up 
four or five Or six times and they 
keep on growing. 

Therefore, it is a dynamic view <Jf 
the economv that has to be takiloll. 
It is sClggested thai we can ha\e a 
st!'ategy' wherein tire sIow-gro'Wth 
indu(,lng sectors like chemicals. ma-
chines nnCl metals. c2:1 be ignored ll.::ld 
neg}ccted; we will find, if we folloW 
the advice thAt i~ gl,:en to Us by some 
han. friends on the Opposite, the 
In:lian economy virtually collansi1i1l. 
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It is possible to indicate, that there 
have been errors of omissions and 
commissions as far as implementation 
is concerned. In a tremendous pro-
gramme of this kind. faced by a variety 
of diffi, ulties which are known to us, 
particularly the difficu;ties we have 
experienced in the re~e.lt past, :here 
will always be setbacks. But because 
or that, to ignore the intracbbiity of 
the Indian situation anj seconuly the 
need to have a muIi-prJngei stra-
tegy of development is to throw the 
baby out with the blth water. 

It has been said that there has been 
an unwisjom about devaluation; it 
has been arguej t.lat devaluation was 
aVJi:l3b:e. it was carri2d out under 
duress. u:lder pressure, of outside 
forces and it has bee:1 further suggest-
ed that this has maue us more depen-
dent on foreign countries; and on our 
creditors. Let me take ,up these cri-
ticisms one by one. 

Was devaluat'on avor~abJe? What 
is the meaning of this? What happens 
when internal price, have risen very 
high anj the internal prices get out 
of alignment with prices in the rest 
of the wor'd? When that happens, 
the rupee becomes overvalued, 

Shri D. C. Sharma (Gurdaspur): 
Why has it happ~ned? 

Shri Vasudevan Nair: Who is res-
ponsible for that? 

ShTi Asob Mehta: When the rupee 
becomes overvalued. the consequences 
are that impor~ tend to have a sub-
sidy. Imports become cheaper whi'e 
exports become dearer. We were, 
therefore, constantly trying to raise 
the import duties because o:herwise 
the tendency would be to make more 
and more use of imports. While it is 
lesl and less possible to use imports, 
the tendency wou~d b, to use more 
and more imports because compared 
to internal cost. the imported cost 
remains lower. As prices of everything 
else :0 up in the country, realistiCAlly 

speaking, prices of foreign currene,' 
also go up, but you are delib_ rateJy 
pegg.ng it up. It is like exercising 
""vcre control and when you exer-
cilt~ a sev_re control, you are makina 
available foreign currency at an artifi-
cial price to those who are privileged 
to get it while the rest of th2 com-
munity, if they have to get foreIgn 
curre.1CY. must p'y very h:gh prices. 
Those who get it treat tho foreign 
currency at a p"ic~ which is lower 
than .he real price. 

But what happeIW! on export i. far 
more significant, becaUSe it is on the 
export side th3t the elL ct of over-
valua ion of rupee is re3. Iy felt. Be-
cause your internal prices have be-
~om ~ high, it b -comes in:-- reasingly 
difficult to export your commodities. 
As yoU h3ve seen, after deva uation. 
export duties have b en levied on a 
numb or of exportej commodities; the 
duties vary from 10 to 40 per cent of 
the f.o.b. value. Our d valuation is of 
the order of 57 per cent. Even with a 
57 per cent d ovaluation, how much ex-
port duties are W2 in a position to 
collect? From 10 to 40 per cent. That 
means that even the traditional ex-
pO:1s which we thought were moving 
without any kind of support would 
not have moved without that kind of 
support very long. Actually they were 
not moving without any kind of sup-
port. A certa;n amount of subsidy had 
to be given to them. Today the r~ 
position is that even so far as tradi-
tional exports are concerned, the ex-
port d u' i es are only of the order of 
10 to 40 per cent. even though the 
benefit that they have got as a result 
of devaluation is 57 per cent. There 
are other areas where even today it 
may not be po"<ib'e for us to sell our 
goois abroad. Exports have to be 
steped un: exports have to be push"d 
up. If intern~1 Dric-s are very hi!(h, 
th.n yon w;n h1ve to nay heavv sub· 
sidios. F~w m',ch subsidy could we 
hwe paid? A'l aln~!! tho line, our 
exports were Rs. 800 crores and those 
exports have to 0:(0 un to Rs. 1200 croreR 
by the end nf the Fourth Five-Year 
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Plan, ;[ we are to move forward, if we 
are to have the resources to import 
the (ssential requirements. 

Some hon. members here asked, 
"will there be caret ully scrutinised 
imports" and wheth: r we are in a posi-
tion to say that our imporls consist 
only of essential thing". I can a,sure 
them that we have very carefu Iy 
,cru inisej our imports and our im-
ports co:),is! on:y of those things 
which are ess ntial for the growth of 
our economy. Therefore, thes, imports 
""ill have to b2 main:ained, We know 
in what parlous condition, we got in:o 
b' cau:e we were u:lable to ha\'e the 
mainte:lance im;lDrts ne"de] for our 
economy. Ind~strial p:-og:-ess was 
h~'ted, pr:ces b~gan to ris2 on ac-
coun: of tha:, u~emp Dyment b gan to 
emorge, anl our future growth became 
more and more difficult. If exports 
have tD go up by 50 per c' nt in the 
next five years and if they have to 
ris~ a: a rate of about 8 to 10 per cent 
per year r' gularly then,after it is ob-
vious that we have tn put our exports 
on a stable footing; or else, we would 
be cDm;>21 ed to provide h -avy sub3i-
dies, I o:lly want my hon. friends to 
calculate the amount of subsidies that 
have been ne-ded in order to keep our 
exports moving, the amount of im-
port duties that have been needed in 
order to see that people do not d.'!-
pend more on imports. 

We have also to remember that a 
large number of people have to take 
decisions about inves'ments. Where 
should they invest? We must make i't 
possib'e to invest in commodities that 
can be exported because we want to 
increase their production; we also 
want them to invest in commodities 
which can substitute our imports, All 
thes' investment decisions in the eco-
nomy get distorted if we permit a 
very marked chonge indefinitely bet-
we"n th, internal prire Ipve' and the 
ex'ern.1 price level. Evervwhe,e even 
whnn you exerc'se the mas: stringcr:! 
conlrol. if you find that in terms of 
realistic appraisal the prices have re-
all, changed, you try to bring about 

the change in the control prices. 
For, unnatura' restriction or control 
on prices ultimately wi! break dowD 
and it cannot opera'~e. The same thing 
happens a3 far as the value of the 
rupee is concerned. 

You will remember that we were 
taking one sep or the other. In the 
supplementary budget, the imp',rt 
duties were greatly in~reasej. Und~r 
the n.tional defence remit~ance 

scheme, the foreign exchange 
tha~ was brought into the 
country was given a specl.l 
price. Import entitlements enabled 
people to recoup their 'asses on <,!c-

par ,s, We were also giving subs'dies 
for OUr exp3rts, All these devices 
would haVe had to b2 multiplied, and 
the result would have been that there 
would have been a g-eat varie~y of 
distortions in the economy and a lot 
of leaks too imide the rCO.,omy, The 
question that one had to consider was 
whether in the interests of the health 
of the economy We would permit this 
kind of growing distortions and permit 
those many leaks ag .. ins' which han. 
M-mbers were rightly objecting and 
protes'ing or whether We should try 
to forma'ise what in fact had bren 
existing. 

Shri Tyagi: Will he stop those leaks 
now? 

Shri Asoka Mehta: Then, the next 
question asked is whetaer this was 
done under duress, 

Shri Rajaram (Krishnagiri) : Shri 
Tyagi has as<:ed that question, not the 
Opposition Members, 

Shr! Asoka Mehta: I shall come to 
that. 

The ques~iOn was asked whether this 
was donr "nder duress. The position 
is this that we obt:1in credi!s, oT we 
seek cre:lits from Western countries 
a~ wel1 a~ from the E3stern countries, 
that is, the East European countries 
and the Soviet Union, As far as the 
credits that we take from the J:ast 
European countries including the 
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Soviet Union are concerned, the repay-
ment of the debts as well as of the 
interest payment is taken care of in, 
the trade plans. It is as it were the 
1lrst charge upon all the exports that 
we make to those countries. There-
fore, the repayment to these countries 
has been taken care of in the trade 
plans. 

As far as the Western countries and 
the international financial organisa-
tions are concerned, we have got to 
pay them back in terms of free foreign 
exchange which we have earned in 
ihe world market. 

The world market is divided into 
eountries like the communist countries 
and some other countries which have 
bilateral trade agreements, while the 
rest of the world has multilateral 
arrangements and, therefore there are 
no bilateral agreements with those 
countries. Whether the one system is 
better or the other system is better is 
not a question into which I would like 
to go now. We have to operate in a 
world as we find it. In this world 
where multilateral trade arrangements 
exist, we have got to meet and we 
have got to discharge OUr debt obli-
gations, the repayment of the debt as 
well as of the interest charges, by 
pushing up our exports and earning 
the f(}reign exchange there. When 
these people find that our economy 
has got into a state where we may not 
be able to sustain' our exports, they 
are entitled to say that they will not 
be prepared to give us any new cre-
dits. Similarly, if we failed to repay 
our obligations to the East European 
countriEs including the Soviet Union, 
that is, if we failed to honour our 
trade plans, they too would be entitled 
to say that the State credit and the 
commercial credit that they have 
agreed to may not be available. Each 
country that makes credit avai'able is 
cntiU2d ~() say ~hat before frEsh cre-
oi:';"' ;O~P !7iven ;~ "'p'0'_~1;:l 1i1~e to see 
whot 'he repeyment position. is like. 
Th;, was a question that naturally 
ooncerned them and they would have 

dragged their feet, and what they 
would have done, and what even nuw 
they will do is a matter which we 
shall know later on. But suppose we 
had ignored whatever their feelin~ 
were; and we were completely justified 
in ignoring the feelings of anybody 
and particularly the IMF which has 
been set up for the purpose of see; 'lg 
that exchange rates between different 
currencies is held within a certain 
balance, an organisation that from 
time to time would point out that 
things are going wrong. We are free 
to ignore their advice if we want. In 
the same way, the World Bank can 
say that 'Your repayment capacity 
seems to be becoming difficult. There-
fore, we do not know what will hap-
pen to the new credits that you want.'. 
We are again entitled to ignore their 
advice. But if we ignore their advice, 
we must realise whlilt the consequence 
will be. The consequence would haVE> 
been that we would have carried on 
as we had carried on. less and less of 
maintenance imports would have been 
available and our exports would have 
become more and more difficult. What 
would have been the impact upon 
prices inside the country? Suppose we 
were going as we were going. the re-
sult would have been that there would 
have been Ie" of imports available for 
utilising our capacities in industries, 
hardly any 'fertiliser avai Table for get-
ting greater production in agriculture 
and we would have to increasingly 
subsidise our exports from a national 
income which would have been shrink-
ing. 

What would have been the tonse-
quence of all this on the prices pre-
vailing in the country? 

Now, it can be argued that We should 
follow a deflationary policy. Many 
friends here ask: 'What are you doing? 
Win you take care to see that this 
kind of thing is not repeated?' Yes. 
To do tl1at, v.'e have to choos(' between 
~ r'11mhr'r nf ~H(""T''1tiv~u:::. S~_~l' 'w,:. 

have a policy of deflation? Shall we 
cut clown ou~ deve10pment program-
mes? There should be economy. ther'" 
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should be no wastage and implementa-
tion should be properly done. I con-
cede straightway that whatever short-
comings, whatever mistakes, whatever 
limi~ations from which we suffer are 
such that cannot be excused Or per-
mitted. The greatest amount of vigi-
lance should be exercised as far as the 
shortcomings are concerned. Let us 
rea'ise that an inflationary situation 
exists. You can cure it by deflation. 
You can cur~ it by cutting down ex-
penditure. Shall we cut down our de-
fence expenditure? We cannot. Shall 
we cut down our development expen-
diture? What would be the conse-
quence if we did? More unemployment 
less of production, less of the economic 
base which is needed to sustain our 
defence in future. It would mean post-
poning the possibility of self-reliance 
and the possibility of assuring our 
ind.ependence in economic terms to an 
indefinite period. 

So defiation has to be ruled out. We 
are trying to mobilise resources. Con-
.tantly, therefore, Government comes 
forward with pro~8sals to mobilise 
more and more re.s'.l~rces in order that 
development programmes can be got 
going. This mobilisation of additional 
resources also is not liked by many 
people. Deflation is not approved. Ex-
ternal credits are not being given. But 
.... e are still asked that We should be 
in a position to transform our economy 
and meet the surging needs of our 
people. 

Here I suggest that this HOUSe has 
got to weigh the pros and cons very 
carefully and ultimately indicate to 
Government the kind of balanced 
policy that they think this Govern-
ment should pursue. Government in 
their wisdom, in their understand-
ing, have been following a certain 
policy. They would be -able to control 
the economy much more if there was 
a deeper understandin g and a fuller 
response form the other sections of 
the people. But may I suggest that 
~ here is no escape from making a 
('T~ni("(\ hf>r(>-~ I su~gesj_ that We havf' 
to rn1" '''I' rlefiation. We have to move 
forv,-ard as swiftly as we can, mOve 

forward without creating inflationary 
pressures. If that is to be done, maxi-
mum support will have to be given 
to (a) exports and (b) mopping up 
of savings and mobilisation of resour-
ces for the purpose of development. 

Which really means that constantly 
we have it give priority to the needs 
of the economy, exports which would 
enable us to import whatever we wan-
ted, including defence materials, if we' 
needed them, and mobilisation of re-
sources So that from year to year our 
production increases from which we 
draw these savings and these exports. 

Prof. Ganguly in his very interest-
ing book Devaluation of the Rupee, 
which, I am sure, many Members have 
seen, draws attention to a very im-
portant fact in page 52. He says: 

"We, therefore, reach the basic, 
though uncomfortable, conclusion 
that an increase in net E>..-ports of 
consumption goods and materials 
for the production of such goods 
has somehow to be brought about 
through restriction of domestic 
consumption". 

"Othe:rwise, mere restriction on 
imports based on increasing pro-
duction and substitutes for imports 
will generate persistent pressure 
on the balance of payments at any 
rate in the foresee2ble future." 

Mere restriction On imports~ mere im-
port substitution, does not solve the 
balance of payment problem unless 
we are constantly trying to pmh for-
ward exports. 

For instance, India used to export 
basmati rice and used l'J import chea-
per varieties of rice in larger quan-
tities so that it may be available to 
the mass of the people. Some dis-
tinguished Members of the Opposition. 
I do not think an:; one from that 
party is there jast no\-\" , threatened 
satyagrd.ha. Y(1U ('aT'1~-:t exp0:':t ba..r;;.'in.ati 
ri~C'. China. fer ir.'?:2::ce. D.t on,=~ tim€' 
expor:cd 10 per cent of its rice produc-
tion and said that the Chinese people 
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could live On sweet potatoes, be-
cau.;e if you want to import essential 
things, i; may be for defence, it may 
be for d:ve.o;:>ment, it may be for pre-
paring drugs, it may be for something 
else. Somewhere you have got to de-
cide what YOll WI I Export. Here we 
find everywhere th'lt there are con-
fEc ing pressures, and it is our inabi-
li·.y to resolVe these conflicting pr,s-
sures in a meaningful manner that 
imparts debility to the economy. 

The last two, three, four Y2ars have 
been v cry difficult year;. I would like 
to take this oP;Jortunity to pay 'Ily 
tribute to Mr. MJrarji Des]i. II he haj 
no; PClt ID the trlm:ndoCls effort that 
he did in 1962, I believe We would 
have been in an even more parlous 
situation. 

Shrl D. C. Sharma: You failed to get 
him into the Cabinet. 

Shrl Asoka Mehta: I am not trying 
to get anybo:iy into the Cabinet or 
outside. I am on'y saying that when 
we look back, we have to realise that 
from the treasury benches, from the 
Government, proposa's have co~e 
which are very hard proposals, which 
were accepted, and these hard pro-
posals in a sense saved us, but the ra-
pid, sudden and precipitous decline in 
agricultural production has upset our 
calculations to a great extent. We are 
trying to correct this thing and we 
hope we shall be able to succeed with 
the co-operation of all concerned. 

Therefore. the choice before the 
country was this. It cou'd have ignor-
edtho need for devaluation, either 
formal or implied, and the conse-
quences then wou'd have been a far 
greater price riso, a constant con-
tracting of th? economy,' and our in-
ability to have moved forward at nIl. 
Either that had to be done, or, as I 
.aid, formal or implied devaluation 
had to ~ taken up. Implied devalua-

tion was there even earlier when we 
raised our import duties very much, 
when we started giving subsidies to 
our exports, when imp.>rt entitlemen\ 
schemes were extended very largelr 
Wld when W2 had the National De-
fence Remit:Wlce Scheme. 

Shrl Vasudevan Nair: Does the 
Minister SlY that the World Bank and 
the IMF did nOI tell the Indian Gov-
ernment tha t un ess they devalued, 
they would stop all aid? 

Shri ASDka Mehta: There was no 
question' of anyone saying, There is 
no such thing as aid. We are asking 
for credcts, nobody is giving us aid. 
We are seeking credit. I go to a b3nk 
and say I want so much credit. The 
bank will give me credi I if it feels 
that the credit will be returned. There 
is no aid. let uS remember. No coun-
try including the Soviet Union is giv-
ing U' a;d. They are al' giving us cre-
dit which We have to renay with in-
terest, whether it is the United Stales 
of Am:rica or any other country. 

We get two kinds of cre:lit: one, 
State to State credit; the o:her, com-
mercial credit. It may be from world 
financial institutions or what are cal'-
ed suppliors' cre:lits or what are call-
ed commercial credits in the Soviet 
Union. They are all credits which we 
have to pay back over a period of 
time, and for which interest has to be 
paid Therefore, there is no queslton 
of aid. 

I am surprised that reueatedly the 
expression ''bogging bowl" is used. Is 
it begging? When an agriculturist 
goes to a cooperative society or a com-
mercial bank and asks for crpdit, is he 
begging? When an industria'is! goes 
to the bank and ask for commercial 
credit, is h." begging? When some one 
asks for deferred payment from a 
manu!acturer, is he begging? 

We are not begging. This country, 
this Government, is not ene-a~ed in 
begging, but it does seek credits whiCh 
it Is willing to pay back during a 
period of time, and during the per~ 
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the credits are so used that our pro- give primacy to exOlorta, it is Coin: 
ducjve capacity is Increased. That is to maKe us more ind.:penden. aDG not 
what any agriculturLt does. Wnen he more dependent. 
siIu<s a we!!, he spends Rs. 2,000, and 
pays it back over a period 01 time. 
III he a beggar? If the se questions are 
to be analys"d in this kind of an arti-
llcial atmosphere of ins;nuation, then 
of course the co un try will be misled. 
But these problems will be there 
,..heo~her this Government is \h~re 

or IS not there and even if ano-
ther party, from the other side or the 
whole . ot of them put together w~re 
10 form a government tomorrow, they 
wouLl have to face this prob!em. What 
has happened in England today? The 
conservatives had to face such prob-
lems; a change of government has not 
brought ab3ut a ch]nge in the prob-
lems; :hese problems have to be faced. 
In this Hous~ while VIe are fully en-
titled to look into the fault" foibles 
ani failings of the government, it is 
also nec-ssary that sufficient atten-
tion is given to the basic prob!ems on 
whirh, as the Prime Minister suggest-
ed the~e would, I ho»e, be greater pos_ 
sibility of agreem-nt and concens·'s. 
H"s it mad. US less independent? We 
had to P"v our debts an.j debts have 
to be paid by expor:s. The cost of ex-
;>ort was going up and it wa, not pos-
sible. Many people said: after all we 
would have paid Rs. 11 or less than Rs. 
5 for a dollar and now we would have 
to pay Rs. 75 for a dollar. 

In order to get a dollar, even be-
fore. Rs. 5 worth of exports had to be 
subsidised and this subsidy would 
have become lar~er ani! lar!!,er. These 
are optical illusions. Therefore, the 
value of the dollar does not change 
one way or the other; the value of the 
dollar is determined by th- price 'evel 
in " country. If that level has gone UP. 
no gimmicks can give you cheaper 
dollars; no gimmicks C'R.., give you 
cheaper rice or ste"l. Ultima'ely pri-
ces are dete"mil1ed by the pricP 1pvel 
in whieh we !lnll OU1"~plvoS. There-
fora. I wouH sav tbot this hR. not 
made us m..,re deoendent a~ all. On 
the contrarY. jf we can steT) uo onr 
exports and I hone ther~ Wil' be full 
co-operation of the House, if we can 

What about fol:ow-up actioD? Va-
rious foJ.o..v-up aeLlons had beeD takeR 
but the most important thmg IS, 11 WII 
have to have a devdopment pro-
cramme, it has to be balanced by thll 
rllvLJ .. J.L.;)d .... U .. l oJ. SaVIngs in th.: coun .. ry. 
R_pea,e~ly, Members from oppos.te 
aS1l:: why this particular project is not 
taken up? Will you give U3 an a"ur-
ance that such and such project will 
be .aken u.'J? That as3uranCe can be 
given provideJ there is simultaneous 
assurance that the necessary resources 
also wi I b2 mobiised. Un:ess our 
development programmes ace ac-om-
panied by full mobJisation of resour-
ces, there is always the dange: of defi-
cit financing. We do not want drficit 
financing and so we ha\'e to exercise 
most scrupulous care in the priori:ies 
that we have set for our develop-
mont. Secondly, a'l nan-essential con-' 
sum?'ion wiII have to be cut down. 
Various eff:>r:s are being made. Taxa-
tion proposa's and o~her measu,es 
have b'en devise:!. Th-re are eva;ions. 
It is the responsibility of the Govern-
ment to improve the tax gatherin, 
machinery, to p'ug loopholes. But we 
find, if the State-sector is expanded, 
the argument is that the State-sector 
is not functioning properly; if the pri-
vate sector is allowed to expand, the 
argument is that the private sector 
does not function properly. In all these 
we have to improve our instruments. 
None of us Is going to have the best 
instrument. Each one of uS may not 
have the experience of runnin« the 
Government. But each One of us knows 
how tho political party funct1ons, how 
the co-olJerative in which hp is englg-
cd functions: how the trade union 
whkh he is ns~ocia'ed with functions. 
There is a great deal of inofficiency 
evprv",hert~: ther~ i~ a m-e-=tt deal of 
s'ac'l(negs in manv thin~~. If th". effi-
cipn"y Tlote.,ti"l1 "as tn he iTl1l1l'nved 
(""Prv"''''P~,e.. jt h~«: fn h n :""""'o't,,e.,."f in 
tho G~v"mmp.,t a'.". But to rXTl .. ct 
t'"t in "."p pdm;nTc:t ... .,tiOTl "c:' ;:t ".,hole 
the effio'''.,cy oo'pntial wll' h .. 100 "er 
cent while In the n~1 of our sodal 
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[Shri Asoka Mehta] 
activities it will remain at 20-30 per 
cent is asking, shall I say, for the 
moon. This is a common effort in 
which all of us have to engage our-
selves in. Devaluation teaches u~ a 
lesson as I said at the beginning, what 
is needed is the acceptance of the most 
effective administI'lltive and economic 
discipline. This effective acceptance of 
administrative and economic discipline 
will require, on the one side, that Gov-
ernment polices and Government prac-
tices have to be gone into very care-
fully and very searchingly, and on 
the other side, that the rest of the 
community will also have to recog-
niae that there are overriding prio-
rities which we can ignore only at 
our peril. And as I said, overriding 
priorities become the need to step up 
~ xports all the time, to do with mini-
cl\Um of imports and, above all, to 
give a priOrity to savings and invest-
ment over current consumption, parti-
cularly, current consumption of non-
essential goods. 

This is broadly the view that the 
Government takes. It would like to 
have a strong fellow-up programme. 
It has taken various steps and it 
would like to take many more steps. 
In order to take theSe steps which are 
bound to disturb some people some-
where or the other in the economy, it 
!"equires the understanding and co-
operation of the House and the 
country and I am confident that in the 
weeks to come, ,,,e shall haVe that 
""derstanding and we shall have that 
T05p'J!1<:::e fr()m our people, 

:.1,= Dr,·,'ty·Speaker, At 5 p.m. 
Shri T. N. Singh will make a state-
ment regarding the Durgapur steel 
plant. 

Shri Vasudevan Nair: If you an-
neunce it like that now, how can the 
IHerrJ.bc:'"; ·'r,'fl'-, ,1 J-.. ;e sent in that 
T!1G~:on ~'t),:;7_".- :'; 

Mr. Deputy-Speaker: It is already 
put up on the notice-board~ 

8hri K. D. Malaviya (Basti): Mr. 
Deputy-Speaker, Sir, those who are 
not on the Treasury Benches have 
obviously to look to the watch every 
min ute to keep themselves Or to limit 
themeselves within the time. There-
fore, I promise that I will try to finish 
my speech within 20 to 25 minutes 
from now. 

I have moved an amendment to the 
resolution of the Government and I 
consulted some of the Ministers and 
they almost sympathise with my 
amendment. This is all that I can say 
and I do hope that they will consider 
it very seriously to accept my amend-
ment. 

8hri Tyagl: Informally. 
16.53 hrs. 

[SHRI SONAVANE in the Chair] 

Shri K. D. Malaviya: In order to 
remind them, I will try to read the 
amendment ;because it deals with 
some of the important features that I 
wish to put before the House. 

That for the original motion. the 
following be substituted. namely:-

''This House having considered 
the present economic situation in 
the country, is of opinion that-

(i) the present crisis is generally 
inherent in the earlier stage. 
of a developing economy in 
any country wedded to SO-

cialism and democracy; 
national economic policies 
approved by the people and 
Parliament are sound and 
correct. _ But th~ir implemen-
tation has been slow and lack 
dynamism and thus the 
nation has to face the un-
happy decision of devaluation; 
and 

(ii) In order that the sacrinces 
imposed by the devaluation 
be turned· to national advan-
tago, the fellow-up measures 
a~ suggested bdow be adopt-
ed:-
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(a) a clear commitment by 
the Government to under-
take radical structural 
transformation of the 
existing administrative 
system and to take 
immediate steps for the 
achievement of this 
objeC't; 

(b) large-scale state procure-
ment of food grains at 
remunerative prices and 
controlled distribution of 
essential commodities with 
the twin purpose of relie-
ving popular distress by 
regulating consumption 
and prices and checking 
inflation and anti-social 
activities; 

(c) it is clea,. that a national 
capital has to be found 
not on the basis of foreign 
capital but on the basis 
of national effort; with a 
view to assure-

Mr. Chairman: The han. Member is 
re2ding the amendment that he has 
moved? 

Shri K. D. Malaviya: Yes, because 
I am going to limit myself to those 
points that I have made in my amend-
n1ent. 

Mr. Chairman: Your amendment 
Noll is there. 

Sllri K. D. Malaviya: Yes; that was 
my first amendment. ImmediatelY 
after that, I just made some changes. 

Mr. Chairman: How can you make 
changes? (Interruption) Order, order, 
The amendment that has been accep-
t!lld and moved by him has to be stuck 
to; only that amendment. 

8hri K. D. Malaviya: I have given 
notice of the second amendment. I 
am only reading out the second 
amendment. 

Mr. CbalrmaD: If he has not got a 
COPy of his amendment, let him take 

a copy from the office. He cannot 
read another one. 

8bri K. D. Malaviya: This is the 
amendment I submitted after my first 
amendment and this was also ac-
cepted. It will be clear if you just 
go through the proceedings. 

Mr. Chairman: The earlier amend-
ment has been accepted; the subse-
quent one has not been accepted. 

8hri K. D. Malaviya: I just now 
learn that my second amendment is 
not accepted, althougb informally a 
promise was given to me to seriously 
consider to accept it, because there 
were only a few changes of words. 

8hri K. N. Pande (Hata): At this 
stage, an amendment can only be ad-
mitted and not accepted. 

Mr. Chairman: If the hon. mem-
ber i.s insls~ent. he can send an am-
endment to his aInendment, if he 
wants. 

8bri K. D. Malaviya: I do not wish 
to refer to that aspect now. 

~ ~'I' '1'"" ~"lf: n ~ f:ro: 
~'GlT lll'J<'fZ 1 B ;; 'TFT ~'lT I: ~ 
f~;; ~~ r. "-li: iT I q" i Q''f <n: 
mit I 

Shri Kashi Ram Gnpta (Alwar): 
On a point of order. The hon. mem-
ber is not moving his second amend-
ment. There can be no object jon to 
his reading whatever is with him. 

Mr. CbairmaIl: There is no point 01. 
order. 
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Shri K. D. Malavb'a: I shall deal 
with some of the mo;t basic questioos 
that concern us today in this econo-
mic turmoil which the country ,s 
facing. It is true that most of us on 
thi.; side a. well as th It side are verv 
unhappy at the growing complexities 
and complications and deterioration 
in the economic s:tu~ticn 0" the 
country. Yet, we should not get lost 
in the count of tne trees and mISS the 
wond. We must trv to see what is 
what. I believe that the present di,-
turbance.:; or t',e econom c and a-:i-
ministrative indisciDline which we a:e 
noticing today h~ in~erent in the birth 
pangs of a new society which we are 
formmg today. We have to recogn:se 
this fact that as we grow and march 
forward f:om the decade'lt stage of " 
feudal societv to a new m"dern 
~oc'alist society. t'le more we are 
earnest in transformi'1g this socIety 
from a backward one to a fo:ward 
one, our agonies w:J1 be more and more 
inten.;e: and the m'lfp. We are :n it. the 
more we have to prepare ourselves to 
face this. What we have he en 
noticing for the la,t 10 or 15 years 
are pieces of evidence of that truth, 
that we are passing thnug'I a ve:-y, 
very critical st~ge in the life 0' the 
nat;on and we can'1ot take too lightly 
the .everal aspects that are before us. 

The Indian Nation-I Con~ress 
"''lich j. wpdded to socla'ism cannot 
now go back nn it. On the contnry. 
if we n')tice thp va :-iou:; !'tae:e3 o~ rp-
wlutions and decisions taken from 
the Avadi session up to the last Con· 
~!'egs session. we will find that we 
have commit'ed ourselves more and 
more progres;ivelv toward. bu]din~ 
8 socialist societv an':! in lesser time 
than witat we conceived at the timp 
of the Avadi resoiution. The:e'ore, 
the Congess is committed to socialism 
The Government th~t rules this 
countrY, which administers the affairs 
of th'. c01lntry on beha'f 0' the In1ian 
National Conl(re ... i. mOTe committod 
to imnlement tho~e deci.;ons and to 
do.it ;". guickly.as I'ossible. 

Such Is the in"Ierent situ.'tion in 
which 9fe 8~e now inextricably in-

volved. and this econom c situation 
that confronts Us is necessarily linked 
up with tne economic policies to which 
we are wedded. 

Mr. Chairman: The hon. Member 
will continue his speech tomorrow. We 
will take up other business now. 

17 hrs. 

STATEMENT RE: STTUATION 
DURGAPUR 

AT 

Mr. Chaleman: The Minister of Iron 
and Steel wants to make a statemenl .. 

Shri Daji (Indore): Sir, I rise to a 
point of orde". Cer-lah hon. Member. 
tried to raise this question throu~h 

Calling At~ention No ices. My hon. 
friend, Shri B3nerjee also tried to 
raise it this moening. but the Spea-
k2T in his wisdom disallo·.ved it-I 
haVe no quarrel on that. I am tJlcI. 
Sir, that the Govecnm"n'. en its own, 
mqde a statement 0'1 Durgapur in the 
other House. I want to ask, why 
s'10ul:l this House be tre,ted as a 
c:r ... " ...... L .. l .... -c:o HO"~"". a FfOH<::~ of sec .... n.:l 
'class citizens when this House is the 
pn.!~ler House, sovere: gn House? 

Shri Surendnnath Dwivedy (Ken-
drapara): The Minister belongs to that 
House. 

Shei Daji: The Minister may belQI1I= 
ta this House Or th lt H ::use T, 9 
H1U'p demands thRt this House should 
get the courtesy of prior consultation 
and prior in'·ormation. We have 
T1i 'ei it in this House agq;n and 
again and the Speaker has given a 
ruling. The Governmnnt not only 
dJ not make the statement hpre but 
kept the House in complete darkness 
at 1200 houes when this questIon wa!l 
raised, with the result that many hon. 
Members 'nterested in this have gone 
awa-r. Whv should the Government 
n~t make' the statement in both the 
Houses simultaneously when there 
are two Ministers? Why should" tbis 
House be put to the indignity of 




