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Gift of Cattle to Ceylon Food Processbl, lDdustr}' 

.3928. Shri Kindar Lal: 
Sbri Vlsbwa Nath Pande)': 

W ill the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) whether it is a fact that India 
has gifted some cattle to the Govern-
ment of Ceylon; 

(bl if SO. the total number of the 
cattle; and 

(C) the tolal price thereof? 

The Deputy Minister In the Minis-
try of Food, AgricultlU'e, Community 
Development IUId Cooperation (Sbri 
Shlnde): (a) to (c). It is proposed to 
make a gift of 1,000 bUffaloes of 
Murrah, Mehsana and Surti breeds to 
Ceylon under the Colombo Plan over 
a period of 4 years. The first instDl-
ment of 250 buffaloes will be purchas-
ed from the breeding tracts and des-
patched to Ceylon as soon as shipping 
facilities are available tor the sa-me. 
Each buffalo is expected to cost bet-
ween Rs. 1.000 to Rs. 1.500 depending 
on the aj(e. yield etc. 

ruce from Taiwan 

3929. Shrl D. C. Sharma: Will the 
Minister of Food, Apiculture, Com-
mDDit)' Development and Cooperation 
be pleased to ~tate: 

(a) whelher Taiwan has offered 100 
tons of rice as gift for seed purposes 
10 India and as a gesture of Tai'w\'an's 
willingness to help India solv~ its 
food problem: 

(h) whether any additional help has 
been sought from that country; and 

(C") if so, the detaib thereof? 

The Deputy Minister in the MinIS-
try of Food, Agricullure, Communlty 
Deveioplnent and COOperation (Shri 
Shyam Dhar Misra): (a) A gift of JOO 
tons of rice seeds has been offered to 
the National Tonnage Club of India. 

(b) No. 

(C) Does not arise. 

3930. Shrl Firodla: Will the Minister 
of Food, Arrlculture. CODllDunlt,. 
Development &Dd Cooperation be 
pleased to state: 

(a) whether a delegation of Ameri-
can food proct'!ssing industry which 
visited IndIa recently have submitted 
Ils r~port; and 

(b) if so. the main recommendalions 
thereof? 

The Minister of State in the Minis-
tr), of Food, Agriculture, Commnnlt)' 
Development aDd Cooperation (Shri 
Govlnda Menon): (a) No report hao 
been received by the Government of 
India. 

(b) Docs not arise. 

12.00 hrs. 

CALLING ATI'ENTION TO MATTER 
OF URGENT PUBLIC IMPORTANCE 

REPORTED CoMJlWHICATIOH FROM 
WORLD BANK RE. FOREIGN PARTICIPA-

TION IN FII:RTlLISER DEAL 

Shri Bharwat lha Mad (Bhagal-
pur): Sir, I call the attention of the 
Minister of Petroleum and Chemical. 
to the following matter of urgent 
public importance and I request that 
he may make a statement thereon:-

The reported communication 
from the President of the World 
Bank to the Government of India 
{or allowing majority participa-
tion of foreign capital in the pro-
posed fertiliser deal. 

The Minister of Pet ... Jeum and 
Chemicals (Shri Alag .. an): In a re-
cent communication addressed to the 
Government of India, the World Bank 
ha. given the assurance that it would 
do its best to make a significant con-
tribution to the solution of India's 
food problems and stated that it is 
neceSS3fY for the Government of India 
and its well-wishers throughout the 
world to mobiJise all possible finan-
cial and physkal resources as well .. 
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[Shri Alagesan 1 
technical and managerial talent in 
order to achieve the necessary in-
creases in food output. The Bank has 
al.o welcomed the Government'. 
adoption of an improved farm tech-
nology, dJesig:ned to increase yields, 
including the use of higher yielding 
plant varieties, larger quantities of 
fertilizer, more effective and exten-
sive plant protection m~asures and 
increased and more effectively applied 
irrigation water. The Bank has also 
expressed the hope that, given ade-
quate supplies of thc necessary physi-
cal inputs, incentivc prices and ade-
quate farm credit, India's farmers 
would respond and that the enormous 
increase in food output required can 
be achieved. The Bank has empha-
sised that private foreign capital can 
make a major contribution with its 
resourccs and technology to the dcve-
lopment of fertilizer capacity in the 
country_ However, foreign investors 
would in most cases expect to parti-
cipate as majority partners and in 
,new of the difficulties of raising 
rupee finance it would be desirable 
for the Government of India or a 
Government-owned corporation to 
agree to invest in these projects as a 
minority partner. 

The Government of India have 
llarefully considered the suggestion of 
the World Bank and dec'ided that: 

(a) no worthwhile and sound 
proposal for setting up a 
fertilizer plant for which the 
foreign exchange is assured 
from private soW'ces, will be 
allowed to flounder fOr lack 
of rupee finance; 

(b) where the rupee finance is 
being provided by private 
~ources, financing institutions 
su.'ch as the Industrial Deve-
lopment Bank and tho Indus-
trial Finance Corporation, 
which are meant to help the 
private sedor, would play 
thoir normal part; and 

(e) neither Government nOr thc 
GovernnwDt-ownt"<i corpora, 

tion, such as the Fertilizer 
Corporation of India, will go 
into partnership with a pri-
vate foreign investor on a 
minority basis. Firmg with 
foreign majority will have to 
be in the private .ector. 

Shrl Bhagwat Jha Azad: When 
extraord inary concessions ,to fix the 
price and also to distribute the ferti-
liser as they like were granted to the 
American foreign capital there wa~ 
no mention of majority capital nor 
was there any condition or mention 
of bringing anunonia liquid from the 
Persian Gulf when naphtha is avail-
able in thi. country. In view of th""e 
extraordinary conditions, which are 
almost an encroachment upon the 
e~onomic rights of this country, do 
Government propose to release foreign 
exchange worth Rs. 120 crores or 
Rs. 200 crores to acquire this ferti-
liser plant out of the massive R,. 4,000 
crores that they are nOw asking the 
World Bank to give or to allow any 
condition to ('Orne upon the economic 
rights ot this country? 

Shri Alagesan: The question of the 
recent policy on pricing and distri-
bution has been suffiCiently explained 
when I replied to the debate On the 
Demands relating to my Ministry. 

Shrl S. M. Banerjee (Kanpur): We 
were not convinced. 

An. hOD. Member: You will ""ver 
be. 

Shrl Alagesan: Then, thc question 
has been put whether we are going 
to take feed stock, such as, ammonia 
from elsewhere. The reply is that 
we wiII be having enough naphtha for 
a long time to come which will be the 
feed stock for our fertiliser projects. 

& far as the Government partici-
pation with any foreign collaborator 
is concerned, it has been laid down 
that it can be only on a majority 
basis for the C".ovemment. The foreign 
investor or the foreign collaborator 
will havc to be a minority partn"r. 
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But as far as the private sector pro-
jeds are concerned, the foreign col-
laborator, when he brings all the 
foreign exchange needed far this in-
dustry, can be allowed a majority 
par1jicipation. 

With reference to the question whe-
ther the Government will be able to 
provide all the foreign exchange 
needed for the massive fertiliser 
manufacturing programmes which we 
have adopted, that this, free foreign 
exchange resources, I shall be the 
happiest man if that can be done. 
Under the circumstances, when the 
demands on the existing free foreign 
exchange resources are many and too 
great, it would be wise to tap other 
sources a,.." well. But we have taken 
a docision with reference to two pro-
jects. namely, Cochin and Durgapur, 
where we have decided, whether we 
get credit or not, whether we get 
foreign collaboration Or not, we shall 
proceed with these projeds, financing 
them from our free foreign exchange 
resource~. 

Shri KhadlJka.r (Khed): I would 
like to know whether it is a condi-
tion now that, according to the new 
proposal, the import of liquid ammo-
nia will b. allowed from the Persian 
Gull area and, if so, may I know whe-
ther the Government is in a position 
to state that the availability ot raw 
material. that is, naphtha, is sulftcient 
tor 2! million tons, for a project like 
Utis, at the present juncture? 

Shrl Alagesan: partly answered 
this question. As far as the projec-
tion in the Fourth Plan goes, we have 
got enough naphtha to set up an ad-
ditional .capacity of 2 million tons. 
This is based on a refining capacity 
of 23 million tons. In the Filth Plan, 
our refining capacity is expected to go 
up to 35 million tons. For certain 
projects in the Fifth Plan as tar as 
,e can 8ee, we shall be able to have 
domestic naphtl'la. 

As far as the import of ammonia 
from the Persian Gulf area Ia eon-

fertilizer deal (C.AJ 
cerned, it has to be vieWed with re-
ference to various factors, that is, the 
ava.ila.billty of naphtha in the coun-
try, the cost ot ammonia in the Per-

. sian Gulf area, the cost of transport-
ing it to India and how thl' _mi,e.. 
of fertiliser production' based on in-
digenous naphtha as against the fer-
tiliser production based on imported 
ammonia will work out. The Worlu 
Bank proposes to undertake a study 
and we are prepared to participate 
in it. But I may dispel the tears of 
the han. Members once and tor all 
that we have enough naphtha, as far 
as we are able to see, both in the 
Fourth Plan and in the Fifth Plan to 
teed our fertiliser projeats. 

"" Q')1\q 1fT (~) : <'f"nrU 
ll~ it ~ lI"lI'Ml <l; ~ 51J ~ 
;r; ~ if; ~ ;;w:r ;t't 'ffflm 
lff'<rn<'f 1U :r@' ~ ~ ~ I ~ it ~ 
Wi[ ;t't 'PiT '!it m ~ VR 'lit ~­
~'!iT~-~:r@'~;;rr ~ 
~ I f,,~'-r l!'IT ",'hfl' '!>1ft ~ I l'f IfiJ' 

iI"RfT'!iT~if~~it!f'{'!l;l'>:il 

~ 3['I;r;rr ~ ~ flI; ~ !f'{'!I;l'>: it 
qf""",,~iillJRif;~~ 

mif;~~~)lrm 

~ ¥t 'liT lfl«'f ~ ~. fq~ 
l!'IT ~ m 'liT lfl«'f f.!;ln ~ .m: 
llR f.!;ln ~ <it ~ ~ ~ ~ ? 

Shrl Alaresan: I could not hear 
the first part of the question; and I 
have aJready answered the seconrl 
part. I have only said that, for thl' 
two -projects in the public sector, 
namely, Cochin and Durgapur, the 
Finance Ministry have kindly agreed 
to finance these projects from trfe 
foreign exchange resouree," we will 
go on independently of any""assistance 
from abroad. This is with referencf' 
to these two projects. 

Shrlmatl Tarkeahwari Sinha (Barh): 
Proposala were given earlier by 
Beehtela; they had demanded 20 per 
cent profit, but it went apinst the 
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[Shrimati Tarkeshwari Sinha] 
prescribed limit of Tariff Commis-
";on. namely. 12 per cent and. there-
fore Government rejected those pro-
po~is. May I know whether this 
proposal of majority participation by 
American firms is better than the 
Bechtels' proposal which 1\'a8 reject-
ed? 

Secondly, as Mr. Bhagwat Jha Azad 
~aid, the provision of one million 
tonnes of fertilisers would require 
Ro. 120 C!'ores, i.e., Rs. 30 crores per 
year. In that context, may I know 
whether the Government have exa-
mined the feasibility, whether Ro. 30 
crores per year can be provided with-
out surrendering OUr sovereignty and 
.elf-respect to Americans? 

Shrl Alagesan: have already 
"nswered the latter part of the ques-
tion. I would once again like to say 
that there is no question of any sur-
rpnder of our sovereignty or self-
respect where we undertake projects 
which have to be aided by one way 
or the other from foreign resources. 
We have been depending on both the 
Blocs for helping us in our planned 
development. when we talk of one 
sector in the whole industrial eco-
nomy and when we go in for aid, to 
raise the questiOn that it is surrend-
"ring our sovereignty and selt-respect, 
I should very humbly submit to the 
House and to the han. lady Member, 
is not at all fair. 

.o\n. hon. Member: She is a fair lady. 

Shrl Alagesan: As fer as the 
Bct'htcls' proposals wel'e concerned. 
they were turned down not only on 
-.e ba,is of profitability-in fact. 
tl.y demanded a profit of 20 per cent 
net which meant a profit of 40 per 
cent; in oiler words. in two or three 
years, they would haVie repatriated 
the entire equity-but there were also 
other objectionable features. 

As rar as this is concemed, on this 
basis we are going to Invite proposals 

for collaboration I anybody can come 
and collaborate with us; there i. no 
particular party involved. 

Shri H. N. Mukerjee (Calcutta 
Central): It is clear that this ferti-
liser deal, out of conflrmity, scandal-
ously, with oW" Industrial Policy Re-
solution, has come; if this has come, 
oil and other similar deals cannot be 
far behind. .May I know if this has 
any link-there seems to be a very 
definite link and as far as we are 
aware there is a link-between what 
has been done by the Minister who 
is there and the Prime Minister's 
speech belore the Economic Club in 
New York where she had talked 
about an open door to American capi-
tal thereby announcing a virtual sell-
down of India's positiOn to World 
Bank and other organisations of itl 
ilk. May I know if we are 0 lot of 
chicken? We do not know the char-
acter of the World Bank which is 
entirely under the thumb of the 
United States big business and is the 
haunt of the most viciously reactio-
nary economic experts of the capital-
ist world and at their behest we are 
going now to depart essentially from 
our Industrial Policy Resolution for 
the sake of something which, by way 
o( results, may prove to be utterly 
dubious. It is a very serious matter 
and not the kind of sophistry which 
the Minister tries to practise. 

IShrl Alaresan: I am sorry there 
is no question which ~ have to answer; 
except the statement that I am indulg-
ing in sophistry. which I am not doing, 
there is no question, no pertinent 
question (or me to answer. Is there 
anything to answer in the hon. Mem-
ber's question? 

8hri D. N. Mukerjee: Here is the 
Prime Minister who goes about mak-
ing speeches offering open door t.o 
American capital. and here is a Min-
ister representing the Government. 
led by the Prime Minister offering 
open door to U.s. capitalists who want 
to enter the fertiliser industry, in 
complete disregard of our Industrial 
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Policy Resolution. This kind of thing 
takes place and the hon. Minister 
ta.k.es shelter behind whatever tech-
nieality he could find under your 
aegis. We want to find out what is 
what. 

Mr. Speaker: He has tried to 
"ay . (Int.".,...ptions I 

Shri Warlor (Trichur): While 
giving their decisions. Government 
have stated that: 

"neither Govemment ntft" the 
Government-owned. corporation, 
such as the Fertilizer Corporation 
of India. will go into partnership 
with a private foreign investor on 
a minority basis. Finns with 
foreign majority will have to be 
in the private sector.". 

I want to know whether it is after the 
conununication of the World Bank 
having been received by Government 
that even after accepting majority 
shares for foreign finns, the World 
Bank and the USAID authorities are 
not willing to participate in the State 
sector in India, that Government hove 
taken this decision. 

Shri Ranga (Chittoor): Is that so? 

Shrl Alagesan: The decision that 
;l!; far as private sector projects are 
concernQci, in special casest foreign 
majority participation can be allowed, 
was taken long ago without reference 
to the World Bank communication. 
Here, I have got a list with me which 
enumerates a number of industries in 
the private sector, of course, which 
were allowed majority foreign parti-
C'ipation. So, it is nothing special. 

Dr. Ranen Sell (Calcutta East): 
A few days back, in course of his 
r"Ply to the debate on the Deman"" 
of the Ministry of Petroleum and 

. Chemi.cals the hon. Kinister had said 
that in spite of this collaboration of 
foreign capital or American capital 
with the private sector, the Govern-
ment of India through their own fer-
1i1aer plant WOtlld be able to control 
two-thirds of the marketable produc-

fertmze~ deal (C.A.l 
tion and thereby will influence the 
price of the conunodity. In view of 
the terms laid down by the World 
Bank, do Government still think that 
despite these stringent conditions in 
regard to prices,-because \)ley will 
have their own control Oft their mar-
kets and other things,_production 
and marketing also, they will have 
this controlling influence over thi!'i 
fertiliser production that will be mIln-
aged by the private sector colla bora-
lion between the U.S.A. and India? 

Shrimati Renu Chakravartt,.: (Bar-
rackpore) : Lai.<sez-/aiTe. 

Shrl Alaresan: What I have stated 
holds true, and it is with reference 
to the projects which are before ". 
in the Fourth Plan. The two-thirds 
majority will be there as between the 
projects which we have taken up in 
the public sector and the projects 
which we have allocated to the pri-
vate sector. So, there is not going to 
be any change in that position. 

Shrimati Beau Chakr ..... rtt,.: We 
• do not understand this. We couid not 

follow this arurwer. Please ask him to 
explain thi.. How does he ODntrol? 
The question was how Government 
would .control. That question hRS not 
been answered. 

Shrl Alagesan: I had explained 
this at length In my speech. Fil'lltly, 
we shall have two-thirds of the fer-
tiliser production in the public sector. 
Secondly, Government have the option 
to purchase 30 per cent of the pro-
ductiGn in the private seelcr factorie •. 
Thirdly, we shall be able to impol't 
fertilisers also. These are the three 
methods by which we shall be able 
to see that the market is not exploit-
ed by the private party. 

.ro '('pf~m~ (~): 
'tit ~ mr Fmft ~ 49 l!fumr 
~ 51l1fu1Rr '!iT 'fiIt m ~ m ~ 
~ 'IIT'('Of~,;frfif m~~~ I 

wmrnw~tlritt~ 
1flITt~Rq;r'IiT~~~, fiI;~ 
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["!'To "(Ill" lI"itiI' ~T] 
~ij;~'!>T~tTl[m<m: 
W ~ <miT~, ~ ~ '!>T >mr 

~ q !lfh: ~ <:llr '" mnr ~ ~ tTl[ 
~ W 'ffi'TT ~, ~ ij; f.!;m '1fT l!~ 
'!>T 'ffiT 'fill' <'T'TT 'ffi'TT I 'R'!iT m<:T 
'!>Tlf wr.ft ~ ~ it ~ ~ ~ 
~ :o;R; ~ <:llr ~l ~ m 'fiT 
m1:T ~ it <>m>lT ~ ~~T ~ 
oT'I'IT~~q~~it.~it 

~ 'q;f 'IffiO <f.t qfi;pft ~ it. !If;:q-
~1"ll";;flffi'fi ~'q'q~orr~~ 
f;rnit ~ ~ fi!;mar 'l11T Ii1% 
~ ~ ~ ~ .. T ~ f;rnit ~ 
~ <I1T'i[ '" ~ ~ ~ fiI;m 
orr ~ ~ ~ro ~f'fllT '!>T ~ 'q'q 
'IffiO iI'fT rorr ;;(l1JlTT ~ <!if tTl[ ~ 
~ ~ ~ fifi 'IffiO 'l>T 1!i'f'fT !lfTf1/fifi 
~r.mr "",,T $T ? 

Mr. Speaker: In view of these 
opportunities given to them, he' 
wants to know whether we shall 
have control in keeping the prices 
at a lower limit. 

Shrl Alagesan: I have repeatedly 
stated the answer earlier. 

Mr. Speaker: He says that he has 
given the answer earlier. 

"flo ~ ""~ ~~!!T : ~ ? 
m ;;mar ~ ~ ~, !If!<!~f ~ I 
~~iT~;;yffi~!lfh:~<f.t 
~ o;r;U>: it 

~~m:~rn~ 
Wt~,rn~~T~'" 
~ ~1 ,{jf ~ I 'q;f ~ 'fiT'l'> ~ 

1fT 'Ill! ~ II~ ~ lTl[i ~ it ~T I 

"flo ~ ~~ ~ : ;Q 
~~ij;~tTl[W~ 
m~~q~t~~q 
ml 

~ "irm : -a~ ifiW ~ fifi 
w.rr ifi ~ ~ '1T'liT I oR iIl"<f ~"f.t 
~~I 

"flo "Q1f ~,,~ : 'q;f ~ 

>mr~m>mr'!>T'fiTf~~ 
itmr I 

Sbrl Ranga: GCiVernment has be-
come a profiteer. 

~T ~ ~ (<hr.rT) : 'Iii: 'Iii: 
~T tTl[ ~ ~ ~ it 'IITIIT ~ !lfh: 
~~>:'l~<f.t~ 
iT"W<ft~ I ~~q~ij;~ 

~it~~~tTl[~ 
250 m ~ c;r 1Iif~ ~ 
q ~ ~ ~ ~ "IT, ~) ~ c;r 
~<f.t~~.;;(q~~~ 
it. m it ~T, ~ 'f!T'IiT ifilfraT ~ 
<it ~ ~ {r m<r '" f.f>iaror ~ 
~~ '" 

~ ~m : ~ fin\" ::;fT, 
;;iT ~ ~ liT ~ ~ 'fir <it 'fTtr 
~~I 

~T ~ fi:r!! : tTl[ ~ f.r:rn"l 
-,:v \;l1il ? 

~ ~ : 'q;f ~ it "I'f.llT, 
tTl[ <it m<m \TIl ~ tTl[ I 

~i f'liWl' ~ (~) 
tTl[ fuqj ~ ~ ~ ~ 'fill' ~ 
~ fomft 'I« '!>T ~ ~ ¥.T 
~ ~ I <it 1\" ;;rr;r;rr "fTW ~ fifi lfUR' 
~l::;fT'lI'f.t~~it.ilftif 
;;iT~~~,'I'IT~'!>T~ 
~ m 'llfT ~ flI; ~ ~ !lfi!furr 
iT'IffiO~~~ ~ij; 
~~mf.tij;~~ij; 

ROO it 'fit lAin: ~ !Iff'IfIIT'I 'I<'f 
\{ ~ oil, 1fT« 'l>' qt;{ 00 q" ~ 
lI<f.I;~"T~~ 
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~~~.~f.!;~'IiT~~~­
If1fiA; VN f~ ~ Clij~lq;;j.,if; ~. 
ifu!~ f.!; ~ 'liT $ .>hl: 'liT .rr 
fij'fC'f ~ if" ~ if! iilTU1f> ~ !Iilf'ffo 
51'"1'1fuif;-r.ro:W~~~ .. 

"t~1Il "I{m ; CIif liT '!<IT • . 

-n finA ~ ; ,,<'lR'1' 'R 
'PI ~'h: ~T 'R ~ tlIT'1' ;;om ~ 
~"""~4lfu'IiT~ ~_m 
;m'!R 'liT 'fTlf<'!T f~ if; ijj1f.t ~. 
,iT~iiITffi~m ~im~ 
"') ~ CI'fift ~ if; <IA ~ 
~ if; ft;m;. ffif'f; CIlR~ 'f« if; 
fiI;rr 1fT ~ 'ffi~. ~ if1IT :miT 
if'1T ~ ~ ? 

Shri~: Am I called upon 
m lIIIBWer this question? I am not 
able to discover any question in the 
statement of the han. Member rela-
ting to the sUJbject on hand. 

MI'. Speaker: AIe Govern'ment con-
templating having an independent 
scheme by which we can run all these 
indu,tries independently of the aid 
We are getting, because they are 
pressurising us in our scheme? 

Thie Prime M;I.n.ister and MIDlster 
01 Ammhl ED8l"n (Shrimatl Indira 
Gandhi): The han. Members assum-
ption is wrong. He has mentioned 
what the newspapers are saying. We 
are not concerned with what the 
newspapers of the U.S.A. are saying. 
We are not being pressurised on any 
count. If certain 'SUggestions are 
given to Us and we consider those 
suggestions good suggestions, then 
surely we shall adopt them, regardless 
of who has given those suggestions. 

Shri Hath Pal (Rajapur): Some-
time back, there was a mi .. lon called 
the Lucius Clay Mission which came 
in connection with negotiatin« lor the 
erection of fertiliser plants in this 
countn·. which was followed by the 

fertilizer deal (C.A.) 
Bechtel Mission which also fell 
through, the reason being that the 
Gavernment of India then found the 
conditions, whiC'h were offered, un~ 
acceptable. May I know in what 
material respect the cond,itions of the 
World Bank, or "uch of them which 
were mentioned here, dilTer from the 
earlier conditions which the Bechtel 
Mission had adumbrated for us? 

Mr. Speaker: Probably that he has 
answered. 

Shri Nath Pal: No, Sir. Nobody 
even mentioned this Bechtel Mission. 

Mr. Speaker: It was mentioned. 

Shri Nath Pal: How? I did not 
follow it. I was very attentive, but 
sometimes the noise is so much. I 
was asking in what respect they 
differ. 

Mr. Speaker: That be has answer-
ed. 

ShrI DaJl (Indore): He has not 
answered that. He said this deal is 
not worse than Bechtel. Mr. Nath 
Pai'·s question is how it is not worse 
than Bech tel. 

Shrl Nath Pai: I wa, asking in 
what material respect it dllfers. 
Does it portend a basic change in 
Government's policy with regard to 
the role of private capital? This is 
a question which the Prime Minis-
ter should answer. She did answer 
something else. What we want to 
know is if there is any change with 
regard to the role which the Gav-
ernment want private foreign capital 
to play. Has she answered that? 

Shrl ~: There has been no 
change. We are sticking to our old 
decision. If any foreign collaborator 
wants to participate in any project in 
our country, if it is in the private 
sector, he can have lIUljority partici-
pation; if it is in the public sector, 
he hal to be content with minority 
participation. There bas been no 
change in that pclie)'. 
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-it ~ 'flQi'q (~): 
·olm fif; $flIT >tit 'I1!'t« it <mtrT fiIr 
q'RI-'fOO~~i'lT~'f li;f<'{l:t~ it~ 

~ ,.;r ~ ~ <it il ~ififr 
~~fif;~it~q>h: 
~-'!it.r~~~~ $IR(f~ 
ij;m'fif~,.;r~fif;$IR(f~ 

ij;m'fif~~~~it 

~m~~Wffij;m'f 
m? 

Sbrl ~: I am very happy 
that this question has heen put. It is 
not. only Aznerican entrepreneurs 
who are willing to come forward to 
set up fertiliser projects in India, 
but others also are willing. In fact, 
we have been negotiating supply of 
credits with countries ·like J apnn 
and Italy. There are offers from 
West Germany a5 well. 

ShrlmlLti ReIW Obakravartty: On 
the two points on which we have given 
up our economic right to the Ameri-
can company, namely on the question 
of pricing and the question of market-
ing, the hon. Prime Minister stated 
that she considers them to be very 
good. Are we to take it that in this 
context in the discussions which are 
going to take place in America now 
by Shri Alsoka Mehta for future fore-
ign aid, these two important points 
will also be conceded? Are We to 
take it that this has been already ac-
cepted by the Government? Is this the 
general line of thought? 

Sbrlmati Indira Gandhi: I did not 
specify this particular point, but we 
have to look at the basic need of the 
country. Today we want to increase 
tood production. Therefore, we want 
to have more fertilisers, and if we 
can increase that, then I do think it 
i" good for the country. 

sbri Bbagwat Jha Azad: At what 
cost~ 

shrlmatl Jndlra GIUldhI: The cost is 
1>Ot much In'eater. 

~o "'" 'f~ ~ : ~ 
~. 'I{~mij;~m'!i~~ 
srrmm~~it~ ... 

~~m:ilw~~~ 
;f~.H WF<IT I 

.'0 "'" ~ '"~ : ~ ~ 
~ ~ ? lIllfu1T ~ ~ 'liT 

~~ ... 
~~m:~~~WF<ITflT; 

q'ltf~~"'~~ .... 
~ no "'" 'fI'I)~ ,"f~T : 'I1t. il 
~ ~ ~ ,"h: ;;m;r ifrr I ~ 
~~tl 

'I't WTIltI (~) : ~~ ~r~~. 
111m: 'l>'If 'l<1<l ~ ~ ~ ~ ~ 
~ r.ro; ~ ~ 'l1t ~ WF<IT ? 

aS1ffI' ~ : ~ ~ 'It.f ~ 
WF<IT I 

Shri H. P. Chatterjee (Nabadwip); 
They are selling the country. 

Sbrlmatl Reaa CbUravartty: You 
should protect us to get the 'specific 
reply which we have asked for. We are 
giving the right of priCing and mark-
eting to the foreign collaborator. Is 
this going to be the line or pattern on 
which we are going to get future aid 
as a result of the discussion now be-
ing held in America by Shri Asoka 
Mehta? 

Sbrl Alage!l8n: This refers to fertili-
ser production only. 

~ "0 lito WIl\Iif : ;;it ~ 
fur~"lT~mt~ij;m1f.t~ 
~ ;ft;;r W ~ fir(; !limft <n'f 

<mf ~ ~"'m.r. ~ ~ ij; """ 
~ ~ it fr.rrni ~ <it il ~ ~ ~ 
A; SI'!lT'f>tit.rt i\";;it rn~ A;~ 
~""'~~~~~'II1if~ 
~ ~ '(!l <'iT <I'f 'l' IIf1I;f fiI;Irr "ITII' 
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fertilize-t deat (C.A')'~~ff' t':":~:;_.:'::' ;.:.'::.~':'~:_~~~~:~~.~ ... ~ 
'" ll'l[ ;it ~ m §'IT 1fT ~ t" For this they have made only a ,ug-
om: m ~ it ;it wmriI' tiiY ~ itffi gestion that we may think, even in the 

~ " case of gOlVemrnent collaborating with 
lrn" «T 'll f.R:rit ~ drt-m't ~ foreign collaborators, of goverrrment 
W'lflfll; iR 'lit il:T ~ "" <'I"'IT being in a minority positioh; J"e were 
~ ~ I ~ "il: ~1i!T ifFrr ~ ~ unable to accept that and we have 

~, l:fft ~ iftT mm<fi ~ <it fin>: ~ 
~~ '!'l'fuffi ;it 1ffi<f ~ it 
~T OfT ~ 'lit «!IiifT 'flit ~ 'f1IT ~ ? 

!lfRA1~:'fil"<it~~~ 
!1fT 'f1IT t I 

8hri S. M. Banerjee: You shouid 
not defend the Prime Minister like 
this. 

Mr. Speaker: Order. order. What 
does he mean by this' The answer 
has come; I am not bound to have it 
repeated. 

8hrl S. M. Banerjee: It is a shame-
less thing. I'I"'fI<i ~ i't ~ l!ITIro ~? 

",11fT",," : I'I"'fI<i ~ If>T ~ 
9il1m ~ ~ <it ~ 0fl(fT iftT ~ I 

"'" ~o lITo Iflhif : ~ i't l!lf ~ I 
;it'lft~~~~iI1Jw'lit 

~ , lIT "'il: "" 'fTif oft I 

Sbri Hem Barua (Gauhati): C;ince 
the thinking in the world bank is tra-
ditionally governed and conditioned 
by political opinion for and against 
India in the United States, may I know 
whether government are in a position 
to tell us if this new thinking in the 
World Bank only reflects stiffening of 
attitude in the United States and in 
the World Bank also in the matter of 
giving economic aid to this country? 

Shri Alaresan: We have to judge it 
only as far as it relates to the fertili-
ser production programme. The 
World bank is equally concerned thaI 
our dependence on food imports 
abould end and we should grow the 
food necessary for us within the 
country. This needs a large amount of 
fertiliaer production in the country. 

Raid so. 

. Shri Hem Barua: May I submit that 
no reply has come to my question. As 
a matter of fact the Prime Minister 
ought to have replied to my question. 

Mr. Spaker: I cannot force any Min-
nister to answer. 

12.32 brs. 

RELEASE OF MEMBER 

(SURI P. KUNHAN): 

Mr. Speaker: I have to inform the 
House that I hlWe received the follow-
ing telegram, dated the 18th April. 
1968, from the Superintendent, Cen-
tral Jail, Cannanore: 

"Shri P. Kunhan, Member, Lok 
Sabha, detained under the Defence 
of India Rules, was released from 
jail on the 17th night." 

12.32-1/4 hrs. 

PAPERS LAID ON THE TABLE 
ANNUAl, REPORT or THi: GANGA BRAH-

MAPUTRA WATER TRANSPORT BoARD 

The MiJrlster of Transport, A Tta-
tlon, Shlpplnr and Tourism (Sbli 
Suljiva Heddy): I beg to lay on tbe 
Table a copy of the Annual Report 
of the Ganga Brahmputra Water 
Transport Board for the year 1965. 
[Placed jn Libr4T1/. See No. LT-6069! 
66]. 

NOrIFICATION UNJJII:R NATIONAL Co-
OPERATIVE DEVELOPMENT CORPORATION 

A= 

The Minister of Food, AcrIeultare. 
Co_unitT Development and Co-ope-




