
6811 Bill introduced BHADRA 2, 1888 (SAKA) Jallanti Shipping 6812 
Companll etc. BiU 

any intention of not being gracious 
What the Finance Minister said was 
that this request would be viewed 
most sympathetically. and we shall 
consider it. 

Shri Daji: The question is of release. 

Shrimati Indira Gandhi: 1 am talkin, 
about release. 

8bri Daji: But he says they cannot 
be released unless we persuade them 
to give up the hunger strike. 

Mr. Speaker: Order, order. 

13.88 hrs. 
DELm SALES TAX BILL---rontd. 

The MiDister of Finance (Sbri 
SaebiRdra Cbandhuri): I beg to move 
for leave to introduce a Bill to con-
solidate and amend the law relating 
to the levy of tax on sale of goods In 
Delhi. 

Mr. Speaker: The question is: 

"That leave be granted to introduce 
a Bill to consolidate and 
amend the law relating to the 
levy of tax on sale of lIooda 
in Delhi." 

The motion w<u adopted. 

Shri Saeblnc1ra Cbaudhuri: I intro-
ducet the Bill. 

l3.39 hJ'II. 
APPROPRIATION (No. 3) 

1966 
BILL,· 

The MInister of FiDance (Sbrl 
SacbiDdra ClIaudhuri): I beg to move 
for leave to introduce a Bill to autho-
rise payment and appropriation of 
certain further sums "from and out ot 
the Consolidated Fund of India for 
the services of the financial year 1968-
~7. 

Mr. Speaker': The question Is: 
"That leave be granted to intro-

duce a Bill to authorise pay-

ment and appropriation of 
certain further Bums from and 
out of the Consolidated fund 
of India for the !ervices of 
the financial year 1966-67." 

The motion was adopted. 

Sbrl Sachinc1ra Chaudburt: I Intro-
ducet the Bill. 

IS.40 hrS. 

JAYANTI SHIPPING COMPM'Y 
(TAKING OVER OF MANAGEMENT) 

BJLL--<,ontd. 
Mr. Speaker: The House will now 

take up further consideration of the 
following motion moved by Shri C. M. 
Poonacha on the 16th August, 1966, 
namely:-

"That the Bill to provide for the 
taking over of the management 
Of the undertaking of the 
Jayanti Shipping Company 
Limited for a lim1ted period 
in order to secure the proper 
management of the same, be 
taken into consideration." 

Shri Bari VIShnu ItamatII 
(Hoshangabad): Sir, on a point of 
order. There are two points of order 
on this. One is under rule 76. Yo. 
will be pleased to see that the Minls-
ter in charge of this Bill in terms of 
this rule is Mr. C. M. Poonacha. To-
day fortunately, we have in the 
House the senior Minister, Mr. Sanjiva 
Reddy but unfortunately TIlles are 
inexorable. Not that I am a stickler 
for rules; I am only a respecter of 
rules as they help preserve order in 
the House; otherwise conditions will 
become chaotic, if we do not observe 
the rules. The rule says: 

"No motion that a Bill be taken 
into consideration or be passed 
shall be made by any member 
other than the member In 
charge of the Bill and no 
motion that a Bill be referred 
to a Select Committee ot the 
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[Shri Hari Vishnu Kamath] 
House, or a Joint Committee 
of the Houses with the con-
currence of the Council, or he 
circulated for the purpose of 
eliciting opinion thereon shall 
be made by any member other 
than the member in charge 
except by way of amendment 
to a motion made by the mem_ 
ber in charge:" 

Then there is the proviso which is 
yery important for you, Sir, and for 
the House: 

"Provided that if the menlber in 
charge of a Bill is unable, for 
reasons which the Speaker 
considers adequate, to move 
the next motion in rl'gard to 
his Bill at any subsequent 
stage after introduction, he 
may authorise another member 
to move the particular motion 
with the approval of the 
Speaker." 

That is to say, Mr. Poonacha should 
anthorise Mr. Sanjiva Reddy to move 
that particular motion, with the ap.-
proval of the Speaker; Firstly, the 
reasons should be adequate; secondly, 
there should be authorisation; and then 
your approval. 

Next you will be pleased to recall 
that when I raised this point of order 
the other day, on Tuesday, with regard 
to the financial memorandum, the 
Deputy Speaker upheld that point of 
order and directed them to come 
before the House with a revised mem~ 
randum. It is getting a bit more com-
plicated and difficult, and I will appeal 
to you and to my friends to listen 
closely. The Bill has been re-brought 
before the House with a revised mem~ 
randum. The Bill becomes a new Bill 
and so the Minister in charl(e has I(ot 
to make a fresh motion for considera-
tion of this Bill with the revised 
memorandum. I will reinforce the 
point I have raised with what has 
happened this morning very colnd_ 
dentally, luckily and fortunately. I 

Bm 
refer to what my hon. friend Shri 
Sachindra Chaudhuri did this morn-
ing; he has observed rightly the 
norms and rules and standards and 
procedure, Objection was raised, you 
will be pleased to recollect, with re-
gard to the State of Punjab, which is 
very dear to all of us. 

Mr. Speaker: Would he kiudly tell 
me what his point is so that I might 
be able to follow closely. 

Shrl Hari Vishnu Kamath: The first 
point is about rule 76. I am sorry. 
Sir, that you had not followed. 

Mr. Speaker: I have followed his first 
point. What is his point about the 
revised memorandum? 

Shrl Hari Vishnu Kamath: Here is 
the revised memorandum. I am sorry 
to say how perfunctorily they per-
form these things. 

Shrl Sham Lal Saral :Jammu and 
Kashmir): Come to the ,-oint. 

Mr. Speaker: What is the objection 
raised? 

Shrl Hari Vishnu Kamath: My point 
is three-fold. One is under rule 76. 
Secondly, the motion for considera-
tion of the Bill which was made by 
Shri Poonacha on the !6th has got to 
be made afresh by the Minister be-
cause the Bill is accompanied by a 
new financial memorandum. Under 
articles 110 and 117 of the Constitu-
tion, the President comes into the 
picture and he must know what he 
Is being asked to aanction, about the 
money or whatever it is. Earlier 
there was nO reference to money at 
en. There are two revised memo-
randa and this is also rather :tunny. 
The very next day they nrought one 
l'eVlSed memorandum. There they 
aay-Rs. Ten lakhs. Have you got a 
copy of That? Please have a look. 

Mr, Speaker: If he wants to say 
that -President's sanction for the 
revised memorandum is necessary ... 

Shri Hart Vishnu Kamath: I am 
developing the point. The fU'st revis-
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ad memorandum says that whatever 
expenses that are initially incurred 
from the Consolidated furid of India 
on the salaries and allowances and 
i>ther remuneration of the chairman, 
members of the board of ',ontrol and 
the management shall ultimately be 
recouped from the funds of the 
Jayanti Shipping Company. Such 
expenditure was not expected to ex-
eeed ten lakhs-T, E, N, Jlot in figures 
but TEN and it says that the amount 
would be recovered from Jayanti 
Shipping Company within one year 
nf the date of such withdrawal 

Two days later we get another 
revised memorandum; I do not know 
why the inefficiency is so much; it is 
deteriorating day by day; you must 
arrest this, Sir; otherwise you cannot 
stop the rot that is setting in. Again 
two days later, we get a corrigendum 
"for Rs. ten lakhs, read Rs. one lakh." 
Had it been in figures Rs. 10 lakhs, I 
eould have understood the mistake. 
But no; it was in letters T, E, N, TEN 
and now they say 0, N, E, ONE. I 
do not want to say more but it is 
most astounding, to say the least. 
Suppose you condone this. I do not 
know whether you would condone it; 
'3'OU may in your wisdom condone it 
IIlld deem it condonable because my 
WlSdom is no match for the mine of 
'IVIl!I!om that yOU have. 

But may I now refer to articles IlO 
and 11'7? The money, Rs. 10 lakhs or 
one lakh is going to be appropriated 
out Of tne Consolidated Fund of 
India Article 110(1)(c) comes into 
oPeration because initially it will be 
drawn from the Consolidated Fund 
of India. But this is not a Money 
Bill; it does not deal only with 
money. It is a financial Bill, there-
fore article Il7(3) comes into opera-
tion: A Bill which if enacted and 
b!-ought into operation ·",ould involve 
expenditure from the Consolidated 
l'und of India shall not be passed by 
'lither House of Parliament unless the 
President recommended to that House 
\he consideration of that Bill. . 

So, the first point is >vhether it Is 
in order for the Minister without the' 
authorisation ell Mr. Poonacha to 
move the Bill, whether reasons for 
absence are given, whether you are 
satisfied with the reasons given. 

Secondly, the Bill has a new fin-
~ncial memorandum and being a new 
Bill. the formal motion for reconsi-
deration of the Bill must be made by 
<the Minister, Mr.Sanjiva Reddy, in 
case you approve of his r ,10ving the 
motion in place of Shri Poonacha. 
The Finance Minister today has re-
Introduced the Bill. He was careful; 
I congratulate him on t.hat. The Min-
ister has appended a letter to the 
Secretary: 

'''l'he Presiaent having been 
apprIsed of the revised Financial 
"Memorandum . ... " 

Mr. Speaker: That is all right. 
Shri Hari Vishnu Kamath: .... has 

been pleased to recommend under 
article Il7 (1) .... 

Mr. Speaker: He has asked for that 
recommendation. That is all right. 

Shri Hari Vishnu Kamath: I sub-
mit that when the earlier motiou was 
made on Tuesday last. the President 
had no knowledge of the expenditure 
involved in this Bill. Now that the 
expenditure involved in the Bill is 
known, it should have ~one back to 
the President for sanction for re-
consideration of the Bill In the HQuse. 
So, these points-first of all, the 
authorisation of Shri Sanjiva 
Reddy .... 

Mr. Speaker: Rule 76 has been 
quoted first. 

Shri Hari Vishnu Kamath: .... and 
the reasons to be given to you. 

Mr. Speaker: Order, ·)rder. First 
of all, rule 76 has been 'luoted in res-
pect of the Member in charge of the 
Bill. That has been defined and in-
terpreted in the definitions of the 
rules. "Member in charge of the Bill 

. means the Member who has introduc-
ed the Bill and any Minister in the 
case of a Government Bill'" 
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Shri Bari VisbJlu Kamath: Which 
rule, Sir? 

Mr. Speaker: This is definiUon of 
a Member. Therefore, there is no 
.authorisation, or no new introduction 
is necessary. So far ~ the ~ecom­
mendation is concerned, I am told 
that the Minister has got it. He 
might read it. 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Shrl 
'Sanjiva Reddy): 'The President has 
given consent to the revised financial 
memorandum as placed below ..... . 
The revised financial memorandum 
<containing the figure of Rs. 1 lakh 
may kindly be seen and approved by 
the President." It is approved by the 
President 

Shri Hari Vishnu Kamath: The 
President's sanction for (:onsideration 
is not there. 

Shri Saltjiva Reddy: It is there. 

Shri Ha.ri Vishnu Kamath: Please 
read the new sanction. 

Shri RaghDDath SiDgh (Varanasi): 
The new financial memorandum as 
approved by the President. 

Mr. Speaker: After it has been sent 
with the revised memorandum. Is it 
there? 

Shri Sanjiva Reddy: Yes, Sir, Rs. 1 
lakh. 

Shri Karl Vlshnu Kamath: We have 
~ot heard the answer. 

Mr. Speaker: They have got the 
recommendation under article 117. 

Shri Hari Vishnu Kamath: What is 
the date? 

Sbrl SlIDjiva Reddy: 17th. 

Shri Bari Vishnu Kamath: It is the 
President's sanction as required by 
the rules to be communicated by the 
Minister to the Secretary. That is 
mrssing. How can we then hold thl. 
Bill in order. Sir? 

Mr. Speaker: He can write to the 
Secretary or just announce it in tae 
House. 

Shri Hari Vishnu Kamath: The 
President has !lot recommended the 
consideration of the Bill. Those 
words are not there. How can we 
pass over the rule? I wou'd appeal 
to you not to by pass the rule. The 
Minister must be taken to ask; they 
are very careless. 

Shrl SlIDjiva Reddy: All salariel, 
allowances and other remunerations 
paid to the Chairman and other mem-
bers of the Board of Control shall be 
palci"out of the tunds of the company. 
Therefore, whatever expenses are ini-
tially incurred from the Consolidated 
Fund of India to meet the salaries. 
allowances and other remuneratiom: 
of the Chairman and members shall 
be Ultimately recouped from the 
funds of the shipping company and 
such expenditure will not exceed 
Rs. 1 lakh in all. And the amount 
shall be recovered from the JaYBDti 
Shipping Company. 

Shri Hari Vlshnu Kamath: He ill 
reading the financial mem~randum. 

Shri Sanjiva Reddy: It has beea 
signed by the President. 

Mr. Speaker: Is the Presidenf'8 
signature there? 

Sbri Sanjiva Reddy: It is there. 

Mr. Speaker: Yes. "Sanctioned and 
approved for necessary recommenda-
tion to Parnament", and the Presi-
dent has approved it. This was the 
note, and the President has signed 
that he has agreed. So, that recom-
mendation is there. 

Shri Karl Vishnu Kamath: Thill 
is not in order. 

Mr. Speaker: That recommend&-
tion is there. 

Shri Hart Vishnu Kamath: I hope 
you will relax the rules, also wllea 
It comes to our side. 
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Shri Sinhasan Sill&"h (Gorakhpur): 
I want to raise another point of order. 
Nowhere does this Bill provide for 
any withdrawal of money from the 
Consolidated Fund of India. A fin-
.. ncial memorandum is required only 
in such cases where they provide tor 
any withdrawal of money from the 
Consolidated Fund of India. Rule 69 
says that when such a Bill provides 
for any withdrawal, that particular 
clause will be mentioned in lhe finari-
cial memorandum. In this financial 
memorandum, they have referred to 
clause 17. Let us read clause 17 and 
see if it makes any mention of any 
withdrawal of any money frorr.. the 
Consolidated Fund of India. If it 
does make such a mention, then it 
will be covered by rule r,9. If it 
does not make, my submission would 
be that it requires no financial memo-
randum and the Bill can pass as it is. 
But, as it has been treated by the 
Government as a Bill containing pro-
vision for withdrawal of some money 
from the Consolidated Fund of India. 
then the Bill as it is, is not properly 
framed. Clause 17 of the Bill reads 
as under: 

"All salaries, allowances and 
other remuneration paid to the 
Chairman and other m'~mbers of 
tl're "Board of Control, the manag-
ing agent or any other person 
who may be appointed or em-
ployed in connection with the 
affairs of the management of the 
company and all other expenses 
duly incurred in connection with 
such management shall b~ paid 
out of the'funds of the company." 

Nowhere does it say that it will be 
required to be paill at any stHge from 
the Consolidated Fund of India. Nor-
many, when the money is paid by 
the !:ompany Itself, it has nothing to 
do with the Consolidated Fund of 
India. So, the Bill as it is requires 
no financial memorandum. If, how-
ever, it is appended, then it is not 
covered by rule 69 of the 11ules of 
Procedure of the House. 
1480 (Ai)LSD-8. 

Article 117 also does not apply iD. 
this case. This article pnd rule 69 
both togeth~r, cannot apply to th~ 
Bill. Therefore, my 6ubmission is 
that the Bill, as framed, is not pro-
perly framed . 

Mr. Speaker: I will look into it. 
I have not fonowed him very closely. 

Shri Bari Vishnu Kamath: He has 
raised a very important point. 

Shri Shinkre (Marmagoa): It is 
very important. What is the use in 
rushing with the Bill? 

Shri Bari Vishnu Kamath: May be 
it is not in order, but-

Mr. Speaker: That would be consi-
dered when the Appropriation Bill 
comes before us and the r'loney is to 
be withdrawn. At that time we shall 
consider those things. It is not that 
tbe Bill is not properly framed. If 
the Bill is not properly framed, how 
could those amendments also be 
made? 

Shri Sinhasan Singh: The Appro-
priation Bill comes only in respect of 
artic~ TI 4, and every Bill is not a 
financial Bill. There is n"o' question 
of Appropriation Bill accompanying 
the passing of this Bill. The Bill it-
self must provide for it. Rule 69 
clearly says that all Bills "involving 
expenditure shall be accompanied by 
a financtal memorandum which shall 
invite particular attention to the 
clauses involving expenditure .. 

Mr. Speaker: That has already been 
raised. 

8bri Sinhasan Singh: .... and shall 
also give an estimate Of the recur-
ring and non-recurring expenditure 
involved in case the Bill is passed 
.into law." 

Mr. Speaker: That has been done. 

Shri Sinhasan Singh: That has been 
given, but the clause 17 does not men-
tion ·that any money is :-equired from 
I.he Consolidated Fund of India. If 
It mentions anywhere, in anyway, 

I 
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[Shri Sinhasan Singb 1 
that any money will ultimateI.v be 
drawn froin the Consolidated Fund 
of India, then-

Mr. Speaker: Then you say It was 
IUperftuous; that no financial memo-
ran"1lum was required. 

ShrI SiDhasan SiDgh: According to 
tbe ft'amers of the Bill, it is a Bill 
to be cove~ under article 117 and 
ru1e 69. So, It is not a properly 
framed Bill. n is out of urder. If 
the Bill does not contain any provi-
ilion for withdrawal, when both the 
article and the rule are said to be 
BppncaOle,tlie Bill is <lut ",f order. 

Shtt-Bari Vishnu Kamatb: Sir, my 
point arises out of the \'ery imPOrt-
ant lSSue raised by my aon. friend. 
It is this, in my humble judgment. 
The Financial Memorandum, revised 
and re-revised, is wholly inconsistent 
with and even contradictory to the 
prOvisions of the Bill. The Financial 
Memorandum must have some sem-
blance of consonance with 'he provi-
alons of the Bill. The Bill does not 
provide, '. as yOU will be pleased to 
see, for any money to be drawn-not 
a single paisa-in any clause of the 
Bt1I,-- -

14 bra. 

lWr. Speaker: The "ther day be 
was referring to the clauses that re-
quired money io be dra wo. 

Sliri Hari VIShnu Kamatb: You 
were not in the Chair then. My sub-
mission was different. I said, the 
Financial Memorandum did not con-
tain the recurririg and non-recurrmg 
expenses to be incurred. Now again 
there is remissness or Derfunctori-
ness, whatever you may call it. Just 
blindly the Minister has signed what-
ever was put up to him. They revis-
ed" Uie memorandum, but forgot to 
revise the relevant clause. Clause 
17 is left as it is without a change of 
a comma or a colon or a ~ingle word. 
The Memorandum was revised twice; 
that we will criticise later 'In. how 

10 become 1 by a sort of sleight of 
hand. I want to know whether you 
can permit a BiII to be considered by 
tliis House, whose Financial Memo-
l'Mldum is wholly inconsistent with 
and even contradictory to ~e provi-
sfuns - of the Bill. The Bill :ioes not 
anywhere provide for any drawal of 
money from the Consolidated Fund. 

SIbt- SaDjiva Reddy: Because the 
lacuna was polnteii out msf lime, it 
was amended. It is not intended to 
draw money from the Consolidated 
Fund. 

Shri Hari Vishnu Kamath: The 
Memorandum refers to drawal of 
money. 

Mr. Speaker: The difficulty is, the 
whole tbing is not being t akl!n toge-
ther. They have stated first in the 
Statement of Objects and R"easons 
that first the payments shall be made 
out of the excnequer and then it shall 
be retmbursed from the funds 0f the 
company. That is their difficulty and 
therefore, they have provided for 
that. If there is- something wrong in 
clause 17, the Hon.<! would set it 
right. 

Sbri Hari Vishnu Ka.math: The 
Deputy-Speaker held that day that 
the expenditure, initially and later, 
must be taken into consideration. 

Mr. Speaker: I do not think that 
can hold good in that sense. 

Shri Jaipa1 Singh (Ranchi West): 
I am sorry I have to intervene in 
this. Look at the Financial Memo-
randum. We are only concerned 
with whether this Bill will draw from 
the Consolidated Fund of India. It 
may not draw or it may draw and 
Government may not be able to ... e-
coup it. The whole point is, does 
this Bill authorise the Government 
to withdraw from the Consolidated 
Fund; it is not a question of how it 
is going to be recouped. 

Mr. Speaker: The whole point is, 
it involves expenditure and he has 
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explained that it would be first met 
out of the exchequer and then re-
imbursed by the company. 

Shri Shinkre: That is not mention-
ed in the section, but only in the 
memorandum. 

Mr. Speaker: The House will de-
cide that when we take up clause by 
dause consideration. That is no ob-
jection that would bar the Bill from 
being proceeded with. 

Shri U. M. Trivedi (Mandsaur): 
Sir, to my mind, this Bill appears to 
be a colourable legislation to bring 
into focus and put on the statute-
book a public . corporation by the 
backdoor. It would have been much 
better if this J ayanti Shipping had 
been taken into liquidation a!ld the 
whole of it could have been taken 
over by the Shipping Corporation. 
The point for consideration is 
whether Jayanti Shipping has to be 
made a perpetual body and has to be 
helped by the backdoor with moneys 
to be obtained from the ~ublic ex-
chequer to tide over its difficulties. 

101.05 hrs. 

[MR. DEPuTY-SPEAKER in the Chair] 

For that purpose, a very unusual 
procedure has been adopted. Those 
of us who know how this Jayanti 
Shipping came into being would feel 
that this Bill must have ~-truck the 
conscience of the Government very 
much: The man who owns this com-
pany has got a very long name-
Dr. Jayanti Dharma Teja. With a 
capital of Rs. 200, how was he allow-
ed to establish a firm which could 
obtain a loan of Rs. 20 crores from 
the Government of India? What 
was this mirage? 

Shri Raghunath Singh: That was a 
guarantee to purchase ships; actual 
mone:!, was not given. 

Shri U. M. Trivedi: He is talking 
without trying to understand things. 
Rs. 20 crores in kind instead of in 

cash were given to this man. Times 
without number, alarm bells were 
rung that we will not be able to get 
a farthing from this gentleman. Yet, 
we went on advancing loan after 
loan and lie went on advancing his 
bUSiness and lived like a prince; he 
enjoyed even what the Nizam did 
not. He enjoyed all that money 
could buy for him. 

The trouble began in February, 66. 
It was said that this company is no 
longer in a position to carry on. 
When this was brought to the notice 
of the Government, the Government 
did not move in the matter. It went 
on procrastinating this, hoping against 
hope that probably things will 
smoothen down. But just in the 
month of April, Mr. Teja decided-
now 1 will read from this paper. 

Shri D. C. Sharma (Gurdaspur): 
Which is that paper? 

Shri U. M. Trivedi: All papers-
Statesman, Organiser etc. I 'luote: 

''In the midst of many other 
problems of national and inter-
national importance which have 
kept Parliamentarians preoccu-
pied, the Teja request for a fur-
ther loan of three crore rupees 
has been one major topic of dis-
cussion. The general reaction, 
as was expected, has been one of 
surprise and even annoyance, at 
the impertinence of this ::-equest. 
At the Shipping Ministry's level, 
though no definite or formal reply 
has yet gone to Teja, the first re-
action has been equally adverse. 
Government is in no mood to ob-
lige Teja, having already risked a 
twenty crore loan, under pressure 
from late Shri Jawaharlal Nehru, 
but for whose patronage, Tej .. 
could never have got anywhere 
with his grandiose and fantastic 
schemes." 

Now, Sir, what was this man doing? 
When he was scarce of funds he got 
so many people to borrow -,:md take 
loans for and on his behalf with a 
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[Shri U. M. TrivediJ 
two per cent commission to be paid 
to those who could secure loans from 
the poor people. About 3,500 credi-
tors advanced larged sums of money 
to this firm at 12 per cent interest. 
These loans were advertised in the 
Press, though the financiers were not 
very far from Connaught Circus. 
And, these loans were being raised 
by whom? Here it says: 

"The list of creditors whom the 
company's Delhi office owes big 
and small sums runs into four 
closely typed pages and the bills 
are outstanding since "J.onths. 
Things are no better in otner 
offices of the company. In Bom-
bay a1 least harf a dozen court 
eases for non-payment of big and 
small bills are pending against 
J ayanti in various courts. 

These debts apart, the ,;ompany 
has borrowed trom public, by 
way of deposits on 12 per cent in-
terest, large sums of :noney. 
which total over rupees forty-five 
lakhs. These three thousand five 
hundred depositors, most of whom 
are middle class persons of small 
means, '1Ire now daily besieging 
the C'!lftipany's offices in Parlia-
ment Street. Some of these depo-
sitors had 'given to Jayanti, 
through a local firm of brokers, 
Messrs. Rajpaul Chadha-who is 
earning a commission of 2 per 
cent on these deposits-tlieir en-
tire life's savings." 

'Now, I would like ,to know, would 
it not, have been better for the GOY-
ernment to drag this company into 
liquidation and take over or purchase 
all the assets? The liquidator could 
have been compelled to do it. What 
guided the overnment to take over 
all these liabilities? If it were a 
banking concern would the Govern-
ment have done it? If it were any 
other ordinary company ,""ould the 
Government have done it? What 
guided the Government to take over 
such large liabilities. After all, it Is 
the exchequer's money which will go 

into the taking over of this concern. 
If that is to go, let us get it cheap. 
The liability of this man .... ould have 
remained. 

Ancl what are the various offences 
that this man has committed under 
the Company Law? Has any investi-
gation been made? Have you order-
ed an inquiry into it? I am telling 
this because there was one news, 
whtch '1 will mention to begin with. 
It is thiS': 

"On April 4, the National Ship-
ping Board met under the chair-
manship ,of Shri Raghunath Singh, 
M.P." 

He is here and therefore I am giving 
hiS name, otherwise I would not have 
given it. It says: 

"The Board welcomed the in-
quiry into the affairs of J ayanti 
Shipping. But the Board unani-
mously requested the Government 
to appoint two more members on 
the Commission of Inq:liry-(l) a 
shipping expert and (2) a Re-
serve Bank expert oil foreign ex-
change affairs. Mr. Sanjiva 
Reddy has not done so, Will he 
please explain why?" 

Let him say now. I put that ques-
tion to Shri Sanjiva Reddy. Why did 
he not agree to the recommendation 
of lhis Shipping Board that partieu-
Iar measures must be taken. Then 
it further- -says: 

"Mr, Jayantt has long-;.,een try-
ing to befriend Minister Reddy. 
Sometime back when Reddy's 
son was marrying, Jayanti came 
from U.K. and chartered a spe· 
cial plane to Hyderabad to at-
tend the marriage." 

r do not think the Minister get~ very 
much pleased IT a man goes by plane. 

Sbri Sanjiva Reddy: I 'nay men-
tion, Sir, because my name has been 
mentioned, for the information of 
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the hon. Member, that I have only 
one son, he is a student arid !"lot yet 
married 

Shri U. M. Trivedi: will' only 
place this cutting on the Table of the 
House. 

Shri Sanjiva Reddy: He need not 
place it on the Table. It is only a 
weekly paper .... 

Shri U. M. Trivedi: I have nothing 
against Shri Reddy. What I am say-
ing is._". 

Shri Sheo Narain (Bansi): What is 
the name of that paper? 

The Minister of Railways (Shri S. 
K. PaW): Sir, I rise to a ;lOint of 
order. Apart from that frivolous 
paper and whatever has been said 
here, it has been a practice, an estab-
lished procedure under the rules, 
that if any charge is to be made, 
whether fear or unreal, is to be made 
against a Minister, notice of it shall 
have to be previously given to the 
Minister concerned and to the Spea-
ker, and only if the "Speaker allows 
then alone such a charge can be made 
in the House. Therefore, apart from 
the hollowness of this particular 
thing, I would, on the substance of it, 
namely, that a charge of that des-
cription should not be made unless 
previous notice is given, request you 
to give your ruling on it. 

Shri U. M. Trivedi: There is no 
charge here. 

Slui S. K. PaW: It is a charge. 
"Charge" does not mean that he 
makes a charge but anything which 
is in the nature of a charge, which 
is made by the Member himself or 
he merely takes it from somewhere 
and brings it forward here. It is a 
charge art the same and notice of it 
is required. Sir, I want your ruling 
on tIils. 

Mr. Deputy-Speaker: If any alle-
gations are to be made, notice has to 
be given •••• 

Shri U. M. Trivedi: Sir, there is 
nothing improper in attending a mar-
riage. There is nothing improper in 
attending a marriage at Hyderabad. 
The only question here is .... 

Mr. Deputy-Speaker: Under the 
rules .... 

Shri U. M. Trivedi: Sir, I em not 
concerned with the rules now. Here .. 

Shri Raghunath Singh: Rule 353 
says: 

"No allegation of a defamatory 
or incriminatory nature shall be 
made by a member against any 
person unless the member has 
given previous intimation to the 
Speaker and also to the Minister 
concerned so that the Minister 
may be able to make an investi-
gation into the matter for the 
purpose of a reply." 

Shri S. K. Patil: I was referring 
to the same rule. 

Mr. Deputy-Speaker: Hon. Members 
should not take everything that is 
published to be correct. 

Shri U. M. Trivedi: Sir, do not be 
taken by sentiments. The question 
is this .... 

Shri S. K'. -Plltll: Sir, what is your 
ruling? 

Mr. Deputy-Speaker: I uphold your 
objection. I request hon. Members 
not to take everything that is pub-
lished in papers to be true. 

Shri U. M. Trivedi: Sir, I ~ not 
taking anything to be true. My 
arguments have not been listened to. 
I am not at all saying that what has 
been said here is true. 

Shri D. C. Sharma: Then why are 
you reading it out? 

Shri U. M. Trivedi: Sir, let me ex-
plain the position. 

Mr. Deputy-Speaker: Unless you 
satisfy yourself that it is true, I 
would request you Dot to make sucll 

• charges. 
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Sbri U. M. TriYedi: I am not mak-
ing any assertion. Please listen to 
my argument. If you find that I am 
making a defamatory statement .... 

Sbri Sanjlva Reddy: It is a palp-
able falsehood that my son was mar-
ried. I wish the hon. Member would 
withdraw it at least now with dig-
nity and grace. 

Sbri U. M. Trivedi: If you bear 
with me for five minutes you will be 
satisfied. I am not making any alle-
gation against him. 

-'SJIri Sanjiva Reddy: What is the 
meaning of reading that trash here; 
then it should be expunged from the 
proceedings. 

Shrl U. M. Trivedi: Hear me first 
and then think of expunction. What 
I am readiilg out has been j>ublished 
in the Press. 

Shri Sanj1va 1teddy: Sir, again he 
is reading. 

Mr. Deputy-Speaker: What I say is, 
if by reading it the miSChief is done, 
if it is false it should not be read. 

Shri Alvares (Panjim): Sir, it is 
not a charge against the Minister, it 
is a charge against Teja. There is no 
insinuation. 

Mr. Deputy-Speaker: It says that 
Teja went to attend the marriage of 
the Minister's son. Is it proper? 

Shri U. M. Trivedi: Sir, my hon. 
trIen.ii who wants to support me has 
also not realised what I want to say. 
The hon. Member on the other side 
has merely heard my first sentence 
and he thinks I want to make an im-
putation against him. I have not the 
least idea of making an imputation 
against him. Let him hear me, I 
may just tell him that I have got 
great regard for him and that I do 
not wish to run him down on this 
count. If for the marriage of Shri 
Sanjiva Reddy's son he travels by a 
plane, it does not make any differ-
ence to Shri Sanjiva Reddy. The 

question for consideration is this. 
Even if a person attends the marriage 
of a Minister's son, the Minister can-
not afford to show kindness to a per-
son of that type only on account of 
the fact that he attends the marriage 
of his son. Whether he travels by 
plane or rides a horse for attending 
the marriage Is immateriaL 

Shri Sanjiva Redd7: My son is not 
married at all 

Shri U. M. Trivedi.: Marriage is not 
something defamatory. So, why 
should he feel perturbed? 

SIn1 Tyagi (Dehradun): You are 
attributing to him two sons. Is it not 
defamatory! 

Shri U. M. Trivedi: My only poin' 
is that since the Shipping Board 
made a unanimous report it was rea-
sonable to expect of the Minister 
that he would accept the recommen-
nallon of the Board and appoint" two 
experts. That was the only point 
which I wanted to make. I am not 
doncarned with the foolish imputa-
tion that may be made against him. 

Mr. Deputy-Speaker: He should 
conclude now. Only three hours are 
allotted for this Bill. 

Shri U. M. Trivedi: It is not a 
question of three hours. The time 
can always be extended. Here is a 
company which has swallowed Rs. 20 
crores and an inquiry was being 
made against it. Here is a news item 
which I would request Shri Sanjiva 
Reddy to listen with hts ears open. 
This has been published on the 25th 
June. I do not know how far it is 
correct' but I know from my personal 
knowledge that to a very great ex-
tent it is correct. It says: 

"The inquiry against Dr. Dha-
ram Teja and his Jayanti Ship-
ping company has been quietly 
withdrawn, and now things are 
managed for him by the GOI 
while the Doctor is resting in 
ltiveria.n 
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I do not know whether this inquiry 
has been shelved. The wording of 
the Ordinance is "taking ever of the 
.company". Pursuant to the pas..ing 
of the Ordinance, the management of 
the Company was taken over by the 
Government.- It further says: 

"A committee headed by 
Sukhtankar was appointed a few 
months ago to go into the alle-
gations of mismanagement, defal-
cation of foreign exchange earn-
ings, fraud in the management of 
in.come-~x and provident fund 
deductions from the stal! and, 
above all, allegations I)f under 
the table transactions with the 
Japanese shipbuilders". 

Dr. Teja is free from all these. 

Shri Sanjiva Reddy: No, no. 

Shri U. M. Trivedi: You :nay say 
that in your reply. That is how I 
view it, as long as he is enjoying all 
the privileges. 

Shri Sanjiva Reddy: In which 
paper has it appeared? 

Shri U. M. Trivedi: In the Blitz of 
25th June, 1966. 

Shri D. C. Sharma: From OTllaniseT 
he goes to Blitz. I do not know 
where he will end. 

Shri U. M. Trivedi: I am quoting 
from Statesman, OTganiseT and 
Blitz. Perhaps all of them as tell-
ing lies and only Shri Sharma speaks 
the truth. 

The news item says further: 

"Dr. Tej a is free from all these. 
Now the Shipping Corporation of 
India will meet all his liabilities 
estimated at over Rs. 8 crares. 
meet the extra cost of the foreign 
exchange payments ar!s1n2 from 
devaluation and then after five 
years or more the company will 
be handed over to Dr. Teja, all 
ship-shape." 

This allegation stands as long as the 
Ordinance provides only for the tok-

ing over of the company and manag-
ing it. The very title of the Bill is 
The Jayanti Shipping Company 
(Taking over of Management) Bill. 
They are merely taking over the 
management. 

Shri Shivaji Rao S. Deshmukll. 
(Parbhani): Does he not differenti-
ate between nationalisation and tak-
ing over? 

Shri U. M. Trivedi: I do not under-
stand anything; only Shri Shivaji 
knows everything. 

''Withdrawal of the inquiry is 
totally unwarranted. But, then, 
Teja has his own well-placed 
patrons in Delhi!" 

do not know who his patrons are. 
I hope the Minister will be able to 
tell us who are the patrons who cham-
pioned for the withdrawal of the in-
quiry against him. 

Mr. Deputy-Speaker: He should con-
clude now. He has taken 25 minutes. 

Shri U. M. Trivedi: I am the first 
speaker. I have not dealt with the 
Bill at all so far. 20 minutes have 
been taken by interruptions and un-
necessary observations. 

The whole question is this. Why 
are you taking over the management 
in fbis fashion? Why is no prClSecu-
t.ion launched against this man? There 
shoula be an answer to this question. 

Then, coming to clause 17, it has 
been the subject matter d serious 
constitutional objections raised by 
my han. friend, Shri Kamath. 

Shri D. C. Sharma: All of them were 
over-ruled. 

Shri Bari Vishnu Kamath: Wrongly 
over-ruled. 

Shri U. M. Trivedi: I do not say 
wrongly over_ruled. Clause 17 say.: 

"All salaries, allowances and 
other remuneration paid to the 
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Chairman and other members of 
the Board of Control, the manag-
ing agent or an other person who 
may be appointed or employed in 
connection with the affairs of the 
management of the company and 
all other expenses duly incurred 
in connection with such lI:anage-
ment shall be paid out of the 
funds of the company." 

have not much information on the 
subject, but I am told and I have read 
it-and I believe it to be correct-that 
there was one man who was known as 
General Kaul. When the Chinese 
aggression took place, this gentleman 
suffered from catarrh of the nose and 
did not find himself very healthy in 
the NEFA atmosphere. Suffering from 
cold, he got cdld feet probably and 
he went away to Japan. I am told 
that this gentleman is employed by 
Dr. Teja on a salary of Rs. 10,000 a 
month. Are we going to meet the 
expenses of salaries of General Kaul 
and the like who have been employed 
by Dr. Teja at fabulous salaries? If 
that is going to be done, I oppose 
clause 17. If officers who have proved 
worthless are appointed on salaries of 
Rs. 10,000, there is no knowing where 
this is leading us to. 

Shri Raghunath Singh: General Kaul 
was a personal employee of Dr. Tela. 

Shri U. M. Trivedi: It is a good in-
foormation. But he must have paid 
General Kaul out of the funds of 
Jayanti Shipping Company. I would 
like it to be investigated whether he 
paid it out of his pocket. Then, what 
was the salary Dr. Teja was drawing? 

Shri Tyagi: None. 

Shri U. M. Trivedi: Then, was he 
eating air? Was he eating air or was 
he eating away the funds of Jayanti 
Shipping Company? If so, in what 
manner did he do it? How did he lure 
3,500 oerS()lllS to advance Rs. 45 lakhs 
or make the Government advance 
Rs. 20 crores? 

Shri D. C. Sharma: Is this Jayanti 
Shipping Company Bill or Dr. Teja 
8ill? 

Shri U. M. Trivedi: Under claUse 17 
if the object of the Government is only 
to ditto all the pact actions of Dr. 
Teja, I think it is high time for us to 
close this chapter once and for all. 
No money should be advanced to this 
Company. 

Then. as a lawyer. I would like to 
ask a specific question. Why have you 
not made the law specific by using the 
words "Shipping Corpora~ion of In'dia" 
instead of the wClrds "managing 
agents"? 

In his speech (he hon. Minister. Shr[ 
Poonacha, while moving for considera-
tion of the Bill, he has very libenlly 
used the words "Shipping Corporation". 
Shipping Corporation is (he managing 
agent; Shipping Corpmation did this; 
Shipping Corporation stepped in: Ship-
ping Corporation did that; Shipping 
Corpoation saved the ships; Shipping 
Corporation paid the debts; Shipping 
Corporation saved it from demur-
rage-all things have been done by 
the Shipping Corporation. Then. what 
prevents this Government from eoming 
out with the truth, being very explicit 
and saying. "We are appointing the 
Shipping Corporation as managing 
agents"? The Shipping Corporation is 
a body corporate created by the Gov-
ernment of India under a statute; it 
is a Government of India undertaking. 
Where is the h.esitation for bringing it 
out that the Shipping Corporation is 
taking over this management? 

Before I finish, I say: Let there be 
a law of acquisition for the purpose of 
taking over this business and then 
acquire it. Do not giVe it over back 
to this Dr. Teja for the purpose of his 
enjoyment. The management must 
not be left in the hands of a man who 
has not done right by the share-
hdlders,-whom he has cheated,-by 
the depositors and by the loanees. 
Why run a business for the sake and 
benefit of a person whom we do not 
like, whom we do not trust and cannot 
ask to run a business? I think, it 
would have been much better if the 
whole business was acquired by ala .... 
which must haVe been made under our 
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CGlnstitution before we took possession 
of it. 

Shri Hari Vishnu KamaLh: bi=, be-
fore you proceed further. 1 would 
request you to note that there has 
been an infraction of rules by the 
Chair just because 1 c,nild not spot the 
rule then. I would like to invite your 
attention to rule 68. The Speaker did 
not notice that rule; therefore, please 
take note. I said that orally but 1 
could not point to the rule at that 
time. It reads: 

"The order of the Presiden t 
granting or witbholding the sanc-
tion or recommendation to the in-
troduction or consideration of a 
Bill shan"-

the word "shall' is important because 
there is no proviso and, as he himself 
held the other day in regard to Sales-
tax Bill, "in the absence of a proviso 
there is no escape for me", there is no 
escape-

"shall be communicated to the 
Secretary by the Minister con-
cerned in writing." 

There is no proviso here: there is nu 
"may" here. I do not "Know how in 
the face of this rule, you can let con-
sideration proceed unless you have 
suspended or waived the rule. We 
will only see to it that you will be 
compelled to waive or suspend the 
rules in our favour iust as vou have 
done in favour of the Treasury 
Benches today. 

Mr. Deputy.Speaker: The Speaker 
has already decided that. 

Sbri Hart Visbna Kamath: This rule 
was not pointed out. Rule 68 was not 
pointed out; rule 69 was pointe? out. 
1 pointed out orally. The FI.nance 
Minister's example I gave; I dId so, 
but I did not point out the rule. Un-
fortunately, the rule was suspended cr 
waived today without any motion. 
Everything is in disorder and irregular. 

Shrl Bal'h1lllAtb Singh 1'0811-

Mr. DeputY-Speaker: Do you want 
to speak'! 

Shri Raghunath Singh: Yes, I want 
(0 reply to Shri Kamath. 

Mr. Deputy-Speaker: Do you wall! 
tD speak on the Bil!? 

Shri Raghunath Singh: I wilj speak 
after Dr. Lohla. 

Shri Raghunath Singh: He has in-
An hon. Member: How can he'~ 

formed me that he is going to speaK. 

;:-ro mr 1Vf.~ <'f~I:IT: ('li'8T-

'11<;,) : ~ 'flIT '''if ,t ~ fi'r ~'f'i:r '!<]; ;;:<,1 
'f.'QT ~ ! 

Shri Tyagi: Privilege, question of 
privilege. 

Shri D. C. Shann.l: Mi'. D"puty-
Speaker, Sir, I have been in this 
House for a pretty long time and I 
have listened to many vitriolic 
speeches, but the speech of the han. 
Member who preceded me shall ex-
cel others in so far as its irrelevance, 
distortion of facts and sprinkling of 
acid on everybody who was far or 
near, are concerned. I am very sorry 
that the leader of a very eminent 
party in this House should have tried 
to quote from those papers which are 
highly partisan and whose only duty 
is this and which flourish only on this 
that they should malign the Govern-
ment by trying to bring in all kinds 
of mendacious and malignant state-
ments. He has based his whole speech 
on that. 

Before I proceed with other thines 
want to make one point clear. It 

was said by the han. Member who 
preceded me that it was Pandit Jawa-
harlal Nehru who gave his bles";ngs 
to this company, Jayanti Shipping 
Company, and it was he who was res-
ponsible for getting it the guarantee 
of Rs. 15 crores or whatever it is and 
that but for him this J ayanti Ship-
ping Company would not have come 
into being. I think, the gentlema."l 
who spoke like this about Pandit 
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.Jawaharlal Neluu never understood 
Pandit Jawaharlal Nehru and I do not 
know whether I should be sorry for 
his ignorance or congratulate him on 
his misinterpretation of facts and mis-
statements. 

It was not Pandit Jawaharlal 
Nehru who gave this company a habi-
tation and a name but it was done by 
the then Finance Minister, Shri 
Morarii Desai. Pandit Jawaharlal 
Nehru had nothing to do with it. I can 
understand people slandering those 
persons who are alive; I can under-
stand persons defaming those who are 
sitting on the Treasury Benches or on 
the Congress benches; I can under-
stand persons who say all kinds of 
things against us who a-e members 
of the Congress Party, but I cannot 
forgive a person for trying to damage 
the memory of a great leader of India, 
not only of a great leader of India 
but of a great leader produced by 
India whose words carried convic-
tion to the people all over the world. 
This kind of travesty of facts I think, 
is hard to beat and this is something 
which has been the practice of some 
hon. Members in this House. 

It has been said "Why did the Gov-
ernment not hand it over to the Ship-
ping Corporation; why did the G<>v-
ernment not appoint a committee m 
which there should be representatives 
of the Reserve Bank and of shipping 
interests; why did the G<>vernment 
not do it and why did the Govern-
ment take this kind of an unusual 
line of action?" I think, this line of 
action was taken for three reasons. In 
the first place, we did not want to 
besmudge the name of India and to 
soil the name of our shipping compa-
nies all over the world by doing or 
saying something which will mean 
some kind of ruination of our shipping 
interests, not only for today but for 
all time to come. The Government of 
India wanted that they should try to 
preserve the Aonour and dienity of 

BiLl 

the shipping industry-a nascent in-
dustry, an industry in the making-for 
as much time to come as it can and 
that is why it took it over; that is 
why it diid not hand it over to the 
Shipping Corporation. 

The second reason was that the 
Shipping Corporation has already it.~ 
hands too full of things. It should 
not be burdened with more work than 
it can handle. The Shipping Corpo-
ration also. if I can put it like that, is 
in a formative stage, and when some-
thing is in that stage, YOU cannot 
overload it with more work than it 
can handle. 

Thirdly, if Dr. Dharma Teja was 
guilty of those things, and he may 
have been guilty of those things-I 
may have heard his name; I am not 
competent to defend him-if Dr. Teja 
was guilty of defrauding the deposi-
tors' money, if he was guilty of taking 
money at exorbitant rates from 
people, if he was guilty of having liti-
gation agarlnst him for the non-
payment of his dues, if he was guilty 
of leading a life of conspicuous con-
sumption, I think, the only thing the 
Government could do was to take over 
his company and to see to it that that 
company is managed in a very equit-
able manner. 

Now, it has been said by some of 
my friends that the G<>vernment has 
taken over this company because they 
want to restore it to health and after 
it has become a normally functioning 
company, they want to hand it over 
to Dr. Teja. I have heard law points 
made here. I have heard all kinds of 
things. I never thought that some of 
our Members could also indulge in 
flights of imagination. If they think 
that this company will be handed 
back to Dr. Dharma Teja after 5 years 
or 10 years, I think, they are indulg-
ing in fanciful speculation. We do 
not have any basis of that kind. I do 
not think this is the intention of the 
G<>vernment. After all, Dr. 'rej. 
spent Re. • crores and the guarantee 
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was Rs. 20 crores. If the Government 
wanted to force this gentleman to 
keep going on, the Government could 
have gone to utmost limit of 
meeting that guarantee of Rs. 20 
crores. But the Government nev~r 
did that. Therefore. I do not think 
the Government has any inteutJOn of 
doing that. The only intention tbat 
the Government has is that the 
Jayanti Shipping Company should be 
taken over so that the good name of 
this country is saved not only here 
but aiso in those countries with 
which this Company had its dealings. 

Sir, I am very sorry that each one 
(If our Ministers is going to have a 
dose, an unfortunate dose of that kind 
of thing. Every day, that is happeDlng. 
Everyone is having a dose of that 
kind of thing. Some day it is the 
turn of Mr. M. C. chagla; some day it 
is the turn of Sardar Swaran Singh; 
some day it is the turn of Mr. Nanda 
and today, luckily and fortunately, it 
is a turn of Mr. Sanjha Heddy. Dr. 
Dharma Teja came ill an imaginary 
plane, started in an imaginary plane, 
and flew from Tokyo to, I think, 
Hyderabad. Where was that plane? 
He came to attend a marriage which 
never took place. They say, thE' 
marriages are made in heaven. If 
one of his sons in his previous birth 
made a marriage in heaven, I do not 
know. But none of his sons made 
any marriage. 

You can understand what is the 
intention of the Jayanti Shipping 
Company being taken over by the 
Government. What the Government 
has done is absolutely equitable, 
absolutely justified dn accordanCE' with 
the provisions of our Constitution. in 
accordance with the finances of the 
.,ountry, in accordance with the deve-
lopment of shipping which all of us 
have at heart. Therefore, I welcome 
this Bill and. I think, that we should 
discuss this Bill as it is and not go so 
much right and left. 

My friend has been talking of some 
clauses. I have read all the clauses 
of the Bill. There is nothing in those 
clauses which goes against the interest 

of our country. It may go against the 
interest of this party or that party. 
But the whole Bill is COnceived in 
Ithe best interests of India and. I think, 
it is going to be implemented to the 
best advantage of India 

A reference was made about some 
General who fled away from NEFA. 
I do not know anything about any 
General who fled away from NEFA. 
His appO!intmellt as the Managing 
Director of the Company. I think, that 
was an internal affair of thp Company. 
I do not know why people are bother-
ing about that. 

With these words, I support the Bill 
and I hope the whole House will sup-
port it. 

Shri SolaDki (Kaira): Mr. Deputy-
Speaker, Sir, I rise to welcome this 
Bill but with a very sad note that this 
is something like an anti-climax 
which has come to us very very late 
indeed after three years of the Com-
pany's affairs being discussed in 
newspapers, so many scandals, gossips, 
as the Minister says. Whatever it is, 
there were several reflections on the 
Government, on .everal Ministers and 
after all that, after three years, the 
Bill had been introduced in the Lok 
Sabha. 

I would like to divide this Bill and 
the entire matter on which I am going 
to speak in two parts. One is where 
Mr. Sanjiva Reddy has entered and 
the record is very clean and he has 
taken action. I have taken care to 
look at the Government point of view 
also because I believe in constructive 
criticism. I do not want to throw 
things at Ministers or anybody. It 
seems tnat since 1963 to July I August, 
1966, the r~ord of the Ministry is 
very very clean. They have move~ in 
the reght direction after they rea'lsed 
that the Company was losing money 
and there was a time when the repu-
tation of the country would also haVE! 
been brought into question. 

My hon. friend. Shri D. C. Sharma. 
just now said that all this was done to 
save the name of the country. I am 
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afraid, it was rather l..lte because in 
man, spheres and in many placeo 
round the world, the Jayanti Shipping 
Company had been discusseti quite 
often. Not only that. I rappen to b~ 
a member of the National Shipping 
Board and I have been taking intere~t 
in the Jayanti affairs for a long time. 
r recall a very sad day in Madras 
when our first meedllg took p:ace. 
The Chairman of the Shiv)ing Board 
is here; probably, he m:ly not bear 
with me. But I shaH repenl what 
happened there. There we:'e certain 
other Members of the Shipping Board. 
We wanted to di3cuss the Jayanti 
Shipping affair. We ".'~re told to ke~p 
quiet about the whole illatt~r because, 
they said, enquiries were taking place, 
and that nothing should be discussed 
at that time. A senior Member by th(' 
name of Mr. Master was with me and 
the previous Minister, Mr. H&j Baha-
dur, took him left and right, I woul':! 
say, to the point of insulting him ~J 

if he had committed a crime by utter-
ing the word Jayanti Shippmg Com-
pany. He wanted to know what we~e 
the facts behind the Jayanti Shipping 
Company. He had certain fact, 
which he wanted to place before the 
meeting. We were an Advisory Com-
mittee and We were proud that we 
were taking part in the development 
of shipping and all that. We wanted 
to place certain facts. This man, Mr. 
Master, was insulted. This matter 
went on for two other days. Mr. 
Master could not feel happy over the 
whole affair. He maintained that he 
was right. How right he is, the Bill 
proves today, the National Shipping 
Board's report proves. There wa 
something fishy, $omething wrC'ng in 
the entire affair, whkh \"as being hid-
den deliberately by the previou~ 

Minister, Mr. Raj Bahadur. I have 
nothing against Mr. Saniiva Reddy. 
Eut I can say that the same facts were 
existing since 1963 and what was the 
reason for not taking immediate 
action on this matter? The reputation 
was spoiled only then.' 

There are certain other facts which 
loIr. Sharma mentioned: people are 

bringing in the name of the late Prinle 
Minister. Jawaharlal Nehru. Nobody 
derives pleasure by bringing ill a 
great men's name in this matter. But 
sometimes people are known by the 
company they keep; they may have 
done thing with pure heart, they may 
have done it in national interest. But 
it has been proved today that that 
national interest has caused the great-
est financial harm and loss to the 
countr.Y. That is why certain names 
have been brought in. No "hnister 
should get annoyed. Half Gf thE' 
Cabinet is named in the Jayanti Ship-
ping affairs. I do not want to men-
tion them because maybe, I do not 
belleve that; I db not have the facts 
to prove them and, therefore, I do not 
want to mention those. But there are 
certain people who have sent telephone 
calls to us on private lines-those who 
are connected with Jayanti Shipplng-
and they have given certain facts. I 
del not know how to believe them. But 
it is such a series of things that it is 
very difficult to say whether It is a 
fairy tale or whether they are facts. 
My contention is only this. After Mr. 
Sanjiva Reddy's arrival in the Minis-
try, things are going on in the right 
direction. Why were we told on the 
previous occasions that we should not 
discuss these things because they are 
o>f a private nature, because there are 
certain inquiries pending? 

Mr. Sukthankar was the Chairman 
of the Committee which went into this. 
It has given a very bad report. He 
is unable to find the facts because ne 
Director of the Company, even Mr. 
Teja, is helping the Inquiry Com-
mittee with any facts; they were avoid-
ing it; they are avoiding even today. 

I believe there are criminal pro-
ceedings against Mr. Teja. Mr. Teja 
Is not an innocent man as Mr. Sharma 
tries to! prove; he was Saying that if 
there was something wrong, he would 
have been drawn Into it. He :nay be 
10 Venice. But there are criminal 
proceedings against Mr. Teja. Why is 
he not brought to this country and 
asked to explain? Why is he left • 
free man? We have previously arrest-
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ed thousands of businessmen who have 
committed such faults and thrown 
them into prisc1ns. Even these poor 
goldsmiths are thrown into prison be-
cause they went on hunger strike. 
But here is a man who played havoc 
\vith Rs. 20 crores of this country. who 
has played havoc with the reputation 
of our country and he goes scot-free 
and he goes about al1 around the 
world, but we are not doing anything! 
At least there should be a ban on this 
man that he cannot leave this country 
until al1 the charges are cleared. I 
have nothing against his personal Ilee· 
dom. but when a charge is IBid a,;ainst 
him, when he does not come forward 
before this Committee, we should kvc 
placed that ban. This Committee i" a 
total failure and Government, I 'j1.i.1l\., 
is talking of having a new Committee 
to have a further probe into the 
a"fairs. If this is so.... (Inte-rrup-
tions.) Of course the Government is 
'not ready to hav~ a further probe be-
cause it would not prove anything. 

8hri 8anjiva Reddy: Everything is 
with us. 

8hrl 8olanki: Everything is with 
you? There are still reports in your 
0\\'11 committee's report. in your Gv;n 
speeches in Rajya Sabha-I have pr.,... 
pared myself for this Bill; I can read 
out-where YOU have said again ",,1 
again that there are still certain To at-
ters which you are not able to hnd. 
Another thing which the Governmcnt 
argues here is this: "we arc not ready 
to have judicial inquiry or any fur-
ther comn1.ission because this will 
harm the other interests which may 
('orne forward with facts. There are 
people residing abroad-America, Eng-
land and wherever this man has l'10V-
roo Wherever he was connected with 
this affair, there are certnin reports 
which are not con1.ing forward from 
'there. If you want those reports, first 
of all you will have to get hold of 
Mr. Teja because he may be canvassing 
in his own favour all around the 
world with the money which he noay 
have misapproJOriated: he may be 
throwing money a1l arCIUnd to get 
i!verybody's mouth shut. I would not 
say that, but somebody may say, "is 

the Minister afraid of hint; is the 
Government afraid of him; is he blHCk-
mailing somebody and that is why he 
is left scot-free and no action is taken 
against him; Mr. Teja is not brought 
here because this is the reason". 
Therefore, first of all we should con-
fine him into the boundaries of this 
country. When we are investigating 
an important matter like this, he 
should not go scot free, telling people 
different stodes. He must be hiding 
so many things. This is a major thing. 

Another thing is this. There \'ia' 
one Director, Mr. Parasuram, who a!sO 
raised this issue previously regard;ng 
Jayanti Shipping. He placed a Memo-
randum in the meeting of the Board 
of Directors against the J ayanti Ship-
ping proceedings. He was not happy 
about those; he said, "this business is 
furmy; we are not making profits; 
there are losses; there are violations 
of Company Law; accounts 1re nut 
being presented". I would request 
Mr. Sanjiva Reddy that. if he has a 
copy of Mr. Parasuram's Memoran-
dum, he may lay it on the Table of 
the House; let the members know what 
this Memorandum says. Unfortunate-
ly, he was removed from the Board 
of Directors for raising his voice. 

Another gentleman is Mr. Tirumala 
Rao; he resigned from the Company 
just a few months back wEen the 
trouble was brewing; he is a Member 
of this House; we would have liked 
to know something from him as to> 
what were the facts about Jayanti 
Shipping. We do not want to accuse 
you widely. We are also concerned 
about the reputation of this country. 
The peoiple connected with the Com-
pany keep their mouths shut; every-
body keeps his mouth shut and you 
want to produce a rosy picture before 
the House that everything was goldcn 
and say. we were sincere and honest; 
why are you accusing us? I am at a 
loss to understand". Where are we 
to get the facts from? If the facts 
are with you, you should produce the 
facts. If the facts are with other 
gentlemen Who have raised their voice 
against the J ayantl Shipping, let th~m 
come forward and produce tlie facts. 
Therefore, I request the Government 
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that an investigation be held within 
this cduntry. We do not want to pre-
judice the investigation going abroad; 
wherever it may be going on, if they 
can produce the facts, if they 
can give certain data on which we can 
lay our case, let them do it without 
appointing a commission; a comlnis-
sion from here for abroad will not be 
of any use. There should be a com-
mission within this country against 
people whose names have been COD-
nected with Jayanti Shipping, a com-
mission for such people who have 
been able to give facts but have not 
been able to produce them because we 
have ignored them; a judicial com-
mission is necessary within this coun-
try to bring forward some sort "f data 
on which we can lay our case. 

I agree that through this Bill you 
want to take Over the company ror a 
certain period. Also the rumour that 
it is taken over only for five years 
may be proved incorrect and you may 
come forward with an amendment 
making it fifteen years. That is a 
good thing; do it, because it is no use 
running this company and making the 
Io<;ses good and then handing it ovpr 
to somebody else who might lose the 
money. The Shipping Corporation is 
not overburdened; it has a big future; 
this Shipping Corporation can make 
as good a progress as Air India or any 
other Government enterprise. ('Inter-
ruptions) . I am only making a sug-
gestion. 

While the entire procedure was go-
ing on about Jayanti Shipping, all the 
private shipping companies here were 
looked upon as if they had committed 
a crime. They were criticised; they 
were told that they were limping while 
Jayanti Shipping was making a mar-
vellous progress. I have time and 
again noticed this. There was an ac-
tual discrimination between the two 
and Jayanti Shipping was treated as 
if it was the favourite child f the 
Government, It was doing all wonder-
ful things and it was earning tt.cu-
sands and crores of rupees in foreign 
exchange which Mr. Teja has pr')r:-;is-

ed, and the other companies were 
severely criticised. Yau can ~ee the 
previous reports of the Ministers and 
the speeches made, particularly the 
speeches of Mr. Rai Bahadur which 
relate to these things. There was 
severe criticism of the other com-
panies. I was there when he referred 
to this: he said. "if you had asked for 
a loan you would have got it; b?cause 
you did not get it and the other com-
pany got it, you are critical about it". 
There was no such thing. It i3 not 
that other persons present at the 
meeting had remarked upon th" 
Jayanti Shipping Co. because they 
had not 20t the loan. Everybody was 
concerned that the facts should be 
found out and should be placed before 
the country so that the rumours or 
whatever one might call them might 
not go round and spoil the reputation 
of the Government and the company 
and our reputation abroad also. 

15 hrs. 

Therefore, I humbly sugltest tha t 
the commission within this country 
should be appointed for finding out 
facts. Mr. Teja should be ronfined 
here and he should not be allowed to 
go abroad, roaming round and can-
vassing in his favour. 

In this Bill it has been orovi<:ied 
that the company may be taken ever 
for five years. The period may be 
extended to 15 years or 20 years. An 
amendment to that effect should be-
made in this Bill. 

Shri Barish Chandra Mathur 
(Jalore): I wish to participate in this 
discussion because I find that there-
are certain very important issues in-
volved. We have been talking all the 
time about how the public sector has 
been functioning. My hon. friend Shri 
N. Dandeker is present here. When-
ever there is a reference to the pub lie 
sector my hen. friends like Shri N. 
Dandeker have been pointing out how 
the public sector has acfuallv been 
functioning. Only On the 22nd instant, 
when we were discussing the motion 
regarding the Report of the Public 
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So, it had been stated that the thing 
had been carefully worked out. But 
we find that now it has been proved 
that it had not been carefully worked 
out. Then it was stated that mis-
fortunes would never occur and that 
nothing untoward would happen. But 
it has unfortunately happened. 

The third question which had struck 
me was this. If these terms were 
available to a private company, why 
could they not be made availabie to 
the public sector corporation whIch 
was already there? Why could this 
.... ork not be taken over by the private 
sector? Therefore, a question was 
formulated by me on this and I ask-
ed: 

"It is found from the statement 
as well as the reply given by the 
hon. Prime Minister that more 
than 90 per cent Of the money has 
to be found by the Government. 
May I know why our two public 
sector corporations could not have 
taken up this expansion instead of 
private company gett;"g into it 
and getting all the ')rofit after a 
few years? Have we changed our 
policy in any manner, abdicatiog 
in favour at. the private sector?" 

This was the next question that I had 
put, and again there was a little bit of 
rigmarole by the Minister concerned. 

Then, the next question which was 
put as follows: 

"May I know if it is already the 
decision of Government to limit 
the scope of the public sector to 
only this particular branch of 
shipping and not to take over the 
freighter and other business?". 

Again, the Prime Mioister iotervened 
and gave some sort of an explanation. 
I have taken care to mention "II this. 
Just to point out that some of us 
Iilaturally had some apprehensions aad 
we had administered this warning on 
the fioor of this House. When these 
clear and categorical assurances were 
given, it was naturally expected that 

Bill 

both at the ministerial level and also 
at the secretariat level, the necessary 
precautions would have been ~aken and 
io any case they would be taken at 
least after the warning had been 
given. I do not kndw if it is correct 
that this adventure was not recom-
mended from the lower level. I do 
not know what the recation of the two 
existing publIC sector corporations was. 
The hon. Minister has to make it clear. 
I do not know what the adVIce given 
by the experts, secretaries and others 
was.-I would like the hon. Mini>ter 
to tbro", some light-when this was 
formulated. 

I do not want to restrict the dis-
cretion of the Ministers. Thcy rr.':st 
take bold decisiO'n', of cou,"e, and 
there is nothing wrong about it. Even 
if the advice had been otherwise, the 
Minister was absolutely free to take 
his own decision and go into a bold 
course of action. I would even ap-
preciate that. But I definitely feel 
that the Minister, if he was taking that 
bold decisiClll in spite of the warning 
administered on the fioor of this H(,use 
by us, really owes an explanation to 
this House and to the country ao; to 
the steps that were taken to enquire 
into the credentials of tbose pcdllle 
who were being favoured with 1 bi~ 

loan of Rs. 22 crores and more, and 
also the safeguards provided and ho'ol< 
those safeguards have gone wron~ and 
who is responsible fdr it. After a 11, 
we are not here to tolerate playing 
with public money in this manner. 
Therefore, responsibility must defini-
tely be fixed, and the main pl:rpose of 
of my taking part in this dis"ussion 
is to ask the Government to fasten 
responsibility at all levels and r.t all 
stages. 

After this company had been permit-
ted to come into existence, W~ had 
occasions to know that all was not 
well with it, and the people in the 
company were very clever people try-
iog to do all sorts of funny things. 
During certaio inevstigations also be-
fore us in certain cases-I would not 
like tel refer to individuals or to the 



u849 Jayanti AUGUST :!A, 1966 Shipping Company e~c, 6850 
Bill 

[Shri Harish Chandra Mathur] 
evidence which came before US-·Il was 
made absolutely obvious to us more 
than two years ago as a matter oc 
fact that this company was ~oi'lg to 
come to grief, that all was not well 
with it. Yet I do not knCIW how this 
was permitted to gO on perpetrating 
fraud after fraud upon this cOilntry, 
upon the prestige of this country and 
upon the prestige of the .;ector with 
which we are concerned. I think 
somebody has to explain to thi3 Home 
and to the country on this count. After 
it came into being and started func-
tioning what was the nature of the 
directorate and the governing body? 
Can we fix the responsibility on the 
governing body or not? Who are the 
people responsible for it? What were 
the safeguards provided? Who wele 
the people put on th board of the com-
pany from the Government side and 
did they warn Government or not? 
If they did, did Government take 
necessary action or IIOt? Somebody 
will have to be made responsible and 
some action will have to be taken. 

I think it is now time that v. c un-
derstood our sense of responsibi!ity 
in the matter of public funds, funds 
which are raised with ~he sweat 
of people. Every little rupee, every 
iittle paisa means sClffiething to the 
poor taxpayer. We cannot be peT-
mitted to squander large sums of 
money without giving an expla.,atlon, 
without holding people responsible and 
without meting out punishment to 
them. 

Therefch-e, tbe second QuestuJn 
which arose was this.-It is not only 
in respect of this company I am talk-
ing; as I said at the very outset, I 
thought of taking part in this discus-
sion only because certain important 
issues of a public nature are involved 
in it.-Whenever we advance such big 
loans, whether to the public sector or 
to the private sector, we have got to 
safeguard our interest, our roDney so 
advaned. Le~ them have all the free-
dom; let them act bona fide, If they 
make a mistake bona fide, let them. But 
where mala fides have been proved, as 
have been prOVed in the case of this 
company, drastic acti<m is warranted. 

The House should not rest content 
until and unless it is satisfied 011 that 
account. 

Therefore, while commenting ~n the 
operations of this company, I cast a 
wider net and I want to remind Gov-
ernment of their respClllsibility in see-
ing whether wherever big loans have 
been granted, necessary and adequate 
precautions have been taken, and 
ask them whether they will be able to 
satisfy the House on this point or nut. 
I am' not interested in iadividuals, 
whether it is Mr. Teja or anybodv. J 
never talk of personalities and ir.aivi-
duals employed there But of cour,e 
the manner in which Mr. Teja or wl,o-
ever is responsible \vas moving v:as, 
it was obvious to anybody, ashy. IT!1-
me<'.iately Gen. Kaul is relieved frem 
there, he employs him on Rs. 10,000. 
'rhis one simple act should have seen 
and it should have been realised fro,,, 
this that this man was wanting to 
camouflage, net in influential people 
and cover up his misdeeds. Haw 
could the company aflord to pall' 
Rs. 10,000 for nothing? No private 
individual or company would do it. 
But such a thing happened. ! think 
the Government and those re3ponsiblE' 
for the management should have open-
ed their eyes, should have seen through. 
the game. How does it happen? It is 
the responsibility of Government: it is 
the responsibility of those who acimini-
ster. 

The hon. Minister wil! agree that 
their liabilities are far more tiu.n their 
assets. It is one thing to say that the 
fleet can functIon in such a mann that 
in another two years you can make 
good the money. But that does not 
absolve you from the responsibility; 
that does not mean that there is no 
loss at present there is definitely a 
loss at present, a big Joss ()f Rs. 2 
crores, at least Rs. 1! crores accord-
ing to Government's own ad1nission. 
It is a dead loss to this day. What-
ever it earns in future is absolutely 
another matter. Assuranceo; were 
given in this House on this score, that 
there would be no loss and we have 
provided against all misfortunes. But 
there it is here and now definitely a 
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dead loss of Rs. Ii crores. The com-
pany :night earn another Rs. 2 crores 
per annum, possibly Rs. 3 crores. That 
is another matter whlch is di;;tir.ct 
from the present dead )oss. 

Passing on to the next p.:>int. 1 see 
absolutely no reason why only the 
management should have been taken 
over, and why the entire company 
should not have been taken ewer. The 
other day the Commerce Minister told 
us that he is going to bring forward 
a Bill whereby Government would be 
enabled to take over thaee concerns 
in which there is bad management. 
where there are defalcations and 
various other irregularities which 
were making tliose" running concerns 
gO' into rack and ruin; then Govern-
ment come in, take over the manage-
ment, reclaim them, salvage them and 
them hand them over. This will have" 
to be finished. If because of any 
legal difficulty it is not possible for 
the Minister to take over the com-
pany, and if he wants to take a:ivan-
tage of the legislation promised by my 
hon. friend, then it is for him to make 
it absolutely clear on the (loor of the 
House that it is the intention of Gov-
ernment to do so sO that all doubts 
are dispelled. My han. friend who 
spoke earlier laboured on this p< into 

I want to have an absolutely cons-
tructive approach. I want the hon. 
Minister to give a sort of undertaking 
and to asuage all apprehensions that 
we do not want to deal leniently with 
this case and that we want to 
handle it absolutely firmly. Do "not 
just take elver the management only; 
take over the whole thing, not that you 
earn Rs. 5 crores and then hand it 
<over. 

My last point. From the statement 
which the hon. Minister made in this 
House, it appears obvious that all sorts 
of things have been done by the 
management, all sorts of frauds, mis-
apprC'Priations, drawal of funds, Even. 
on the basis of the facts given to "us 
by the Minister in his statement, c~_ 
tain criminal action is warranted. I 
think Government should move in the 
1480 (Ai) LSD-. 

matter and see that those who are 
responsible are brought to book, 

Shri Tya.gi: That can be better done 
when we take over the management. 

Shri Harish" Chandra Mathur: They 
have already taken over, 

An hon. Member: That is possible. 

Shri Harish Chandra Mathur: By the 
Ordinance they have already taken it 
over. Now we are going to ratify what 
they have done. I do not know whe-
ther they have taken all the necessary 
steps. Once bitten twice ·shy. I wish 
they learn that lesson. They them-
selves have come to certain conclusions 
as a result of certain inquiries. There 
is no use going into personal matters; 
as I said at the very outset, I am con-
cerned only with the maior bsues in-
vloveo. When you advance loans, look 
into the credentials of the party, make 
provision for safeguarding OUr interest, 
see how" the party operates and see 
that such things do not happen. When 
such things happen, meet them pro-
perly and squarely, create a sort of 
confidence in the minds of the House 
and of the people that when you are 
going 1010 business you mean business 
and will tolerate no nonsense. In this 
particular case, you must assure the 
House that yuo are taking over the 
entire company and that you will 
leave nothing undone to punish those 
who have been involved in this matter 
for a long time. ' 

"C{o! ~ >;.f~ ""~ : ~ 
~, lfT'!"' ~ 't >;fIfr-~ 'fiTI!TlIT 
fij; lfl! ~ f.r:;fT W<lT ",~T I ~ ~ ~ 
it lfl! ~ 'fi<: '{ f<t; l[~ ~ fi:r<;rT 'Jf'1T 
M'>.lCf W<lT.-qrr ~ I B""f <ff\91 aT 
lfl!~ ~W<lT ~ ~ 

...;~~: no~ 
~ '(flR lJ:~ ~ fi:Ac 'Ift~;;ra ~ 
aTitlfl!~~T~ f<t; ~m<T~ 
M'>.lCf W<lT ~ I ~ ~ fmlJ 
~ .,-@ ~ fij; ~ ~ <'!'';;r ~ if 
'f<ffi~ ... ( ~ ) 
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~ ,m;:rr ~ ~ I it 00 ~ 
~ f.llf ro if; ~ it ili1f ~ ili1f (I'm 
o;m:rffi ~ on::~., ~r;;rr ~r ~ 
~ ~ ~ ~ 'IlT '>IlW, ~ 
~ ~T"1: ~ m ~ ~;;rwrr • 
~i't~~~,~~ 
~ Q'lf aorr if wri't li{~ if; f;r.ft f~ it 
f.mft"~ it;jf1fT 'fmIlT ~ ~ 'IlT 
Wil"Rr it ~ ~ I 

1fmIT 1$ l.W1 if@' ~t;;mrr I 

m<r~~ ~ ~ ~t ~i, ~ 
m'f01\: .~ o;rq;ft ;;rfq ~ ~, ~ 

~ if;~42 on::~ <It it ~ 
~~, f'f;~,,¥~-~~ 
<'iT ~, ;;rt 20 ~ 30 ~ ~ ~ 
~-mT <r'1T, ~ ~ f.rit if; 
~I 30~ <r'1T, ~~;n:~ 
WT 'ifTlf m <'!1T'l11T i"r{ ~ m I 

Ili\'~:~if;f~~ 'fi'f 
~I 

~o 'Qq ~~ ~ : if@', 
~ if;~~ 20m~qls if;G"r{ 
~ mif;o.:rTffmf gq: I~~ 
~<'iT I mit m~ ~IDIT­
qfu ~ ~ ~T m:q; ~ ~f{ 'ifnr 
~ ~ ~ ~ on:: wri't ~ 
f~ it W ;;flIT ~~, ~ 
~ ~ m ~ ~ ~ \4lfT'ffi it 
~ ~f'f; '!iT{ ~ ~CI' ~~ 
~ if@' ~ ;;mit ~ ~ ~ ffTII> 

fflm~~~~~T~ 
itl 

~if;~;;rT"ft';ff~~ 

emiT ~ "~ ~ ;r1lf if; ffi;r "tit 
~ ~ on::~1rnr ~<ft-37 
~ <r'1T, ~ 'Irr m m'f ~ \'PIT 
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~~, ~~ ~ • .n-"I 
~ m1I' ~ ~ it ~ 'lit lfT<'r ~ 
if; f¥t ~ <!<: ron- '!>fct it, ciT f~ 
~ 'Riftt¥t~ ~wf.tt¥t~~ 
~ ~ mT '!>fct ¥t-itm ~ it f<'I1;n" 
~W ~~ ~ Col" if; 3m ~ 
~ if;~ ~~mr¥t, ~ifm, 

~"f.t 'lmf.T liqm 0Il!T fif;m I ~ 
~ ~ it ~hir ~ it, ~ 
furm ro.. mT, 'Illr ~ it ~ ~ 
f.!; ~ ~ mT~, ciT ;rff 

~ ~ wmTcIT 'R: mr ¥t f.!; ~ if;;ft 
~ <lil'fuiT lIT ~~, ~ olm 'fT"ffi 
ir.rr~, ~ i'tm olm 'fT"ffi mr 
$ wf.t ~ if ~ 'R:T iftt ¥t I 

~~~ f~'ifT~ f.!;it 
~, ~ ~ ;it;;r "I"f.t if; f.!;it ~ $ ~ 

~ ~ f.!; ~ ffilR mlIT ~ 
'WR W 'lit ~ f.!;l!T "Iflf ciT it 
iff ~<; iff W<'r if; fuit ;it;;r ;;fT ~ ~ I 

'1't ~ ~ (~) : ~ 
~~~l!T~~ ? 

~o mr~~: wf.t1lW 
~ ~~, 'ffi'f.T '1fT ~ 292, 
397 $ 398 ~~~~, lHf'Rm 
~if;3m~"f<'Il~;;rrwr.m~ I 

~WR#rlfit~~iT~ 
~<: ~ 'fTf~ I ~ ~ ~ 
~ if; mr 0f'ITiT l[l1rr, ~ 'R;r ~ 
it ~ ~ if; <'il<r im>n" 'I> ~>T, 'flifflI; 
~ ~ 'l>'T <:qc it, mtr <h:r 12 
~,~f<'I1;n"~f.!;f~, 1965 
if >.fr ~ ~, ;;if ~'hrr ~ if; 
~~~,~T~~if 
>.fr omm ~,~ <{FiT 'lit ~ 
~ 'liT ~, f.mriI; iAT ron-
iflIT I >.fr ll'lcrI:r ~ if; lifIt it it t% 
o;ffir $ am ~ f.!; ~ w.rr~, ~ 

"BtU 

f.!; ft<ffi ~ ~, ~ ~ 'l>'T ~, 
~~~~,l:fl[t%~ 
~ ~ If!lfm ~ f.!; if \IOf1 <Yt{)q 
~ ~ if ifl!T 'R: <:l[T ~, 1IW m 
~ ~ <'f'TT ~if f.!; if i%rr ~ 
ff<ll"l<<1€ if ~~, ~ If!lfm ;;f"lI1lT, 
lIW~T~'IiT~~ Ilr~if; 
~ ~ #r if; ~ <'il<r ~, t% 
ciT ~<f ~ roam: ~, 'WI"<: l'lRiT 
~'R:W~,$~~~if; 
~ooi~~I~~'Rm~ 
~ ir.rr ~, <t<IlfoI; ~ ~ ill[ 
~~;rff 'lit ~ ~lf if 
~ "ITlI1lT I 

>.fr~$>.fr~if;~ 
it"l"if<"<'l"<rnr'IiT'IllriT~~~ I 
1IW 'R ~ ~ fif;m tim ~ I ~ 
l["IR ~ ~ 'WI"<: ~ ~ 'liT 
~ ~;;mr, f.r;;r ~-lfi"< if; ~ 
~ I!ft, t% <'fTIlr ~ foRT mlf-lfi"< 
if; m- ~, ~ if; l!'nf.t ~ eft;; <'fTIlr 
~~~'l>'T~~1!ft1 

~ it ~ ~ if SI'EWf #r ~ 
~ m"I" ~ ~ *' m<'lT ~ 
~m~,it~iI~~'l>'Tfm"m" 
~ I ... (~;m) 

m, it ~ W'If<'f 'R: m w 
~, wf.t ~ ~ "it'Ii" 0f'lI W ~, ;;ru 
~~~~I 

~ 'ffiI" ~ #r 'liT ~ tfim;r 
~ ~ wr i%rr 'lit fiRtFrr< rn if; 
~if,~'R~~if;~ 
it, ~ ~;r fu'Ii it, ~ ~ 'ICIT;;rr ~ 
f.!;it~O'!>q'l<f;$~~ I 

Shri K. C. Sharma (Sardhana): It is 
not permissible, he is insinuaticg. 
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Shri S. K. Patl1: I risl' on a point of 
order. He cannot go on. You have to 
listen to the point of order. 

Dr. Lohia in his speech has suggest-
ed something. If it was merely show-
ing some distant relation in this coun-
'try, every citizen is related to every 
other citizen, that is different, to that 
I would not have taken objection. But 
his subsequent statement that if he is 
not arrested or any remedies are not 
sought against him it is becaUse the 
Prime Minister is prevented from do-
ing so because of that 'relationship. is 
certainly an insinuation uncalled for. 
He must withdraw it. Otherwise. these 
thingS may be expunged from the uroo-
ceedings of the House. 

no ~ ;rl~ ot.~ ; at it 
m':li ~ ~ ~~' fit;- i< "'f'R"f 'f>Tor .• 

Mr. Deputy.Speaker: He said it is 
for the Prime Minister to taKe action. 
There is nothing else. 

"&'To 'O"f ;rl'~ ot.~ ; 'flIT~­
~~, ~ 'fiT +i<!<'iil" "fl1ffi 'f>':r I *'1""" 
'Ii'r<'l" ~fmA" 'l>r <'I"sli ~ 'f>': <i'R 
~ m ........ (Interruptions). 

Shri S. K. Patil: What is your rul-
ing? .... (Interruptions). 

Mr. Deputy~Speaker: Order, order. 

Shri S. K. PatH: Have you followed 
my point of order? 

;sfi~~;itm~"'fr 
~~ 'lIT ~:;fCl 'l': ~ <1'TT 'f>': 
mliT it ~ '!o't 'f111 mq W~ ~ 
~ ~ I i!IT'1 ;r; B'Tll";r o;r-r4- ~r ~ ~ I 
~o iTfiPfT '1" at 'FsCl '!>if ~ ~, f~ 
'f>+f ~ ~ I 

Mr. Deputy-Speake~: There is no 
point of order, Mr. PatH. All that he 
says is that there were the directors 
and the Prime Minister was to take 
acticm. 

pm -

Shri S. K. PaW: I was afraid that 
YOU did not follow what he said fur-
ther. If he had said that there were 
the directors and they were distant17 
related, I would not have raised the 
point. But further, subsequently, he 
has said that action was not taken 
against him because of that relation-
ship. That is certainly an insinuation. 

Mr. Deputy-Speaker: He did not say 
that; he lias OIllly su!(gested that action 
should he taken. 

Shri S. K. PatH: No Sir; he has gone 
further ...... (Interruptions). 

~T f"'!fo f1:r~ (l1:T~: ~~ 
~,mq'1"~T'!o't~~~1 

no ~ ;r,,~ ~ ; ~ ~ 
~ ~T ~ -;:~ ~ fq.rr m g~ fit;- it 'flIT 
~~'~ I 

Mr. Deputy-Speaker: I will read the 
record. I will examine it; if anything 
is objectionable, I will expung .... it. .... 
(Interruptions.) I have already said 
that I will examine it. 

~To ~ ;r,,~ <'I"~ IZ'" cr:i> 
~f~"ffifTtfit;-~'f>'t;r'lIT~ 
~ ~ '!!'f.r f;nft ~ ~ kzrr ~ 
if, ~ ;p:q;ft ;r; ~ ~ ~ I 
~ <r'f; ~Cl<'I"<r ~1m WfiI; !:l1t ~ 
.~ ~ ~ ;r; '1Wf~, ~T 
;r; -am: ;;it ~ ~rm ~ ::ffi ~, ~ 
~'lIT~~, 'iTi-;:~~, ~ 
if; ~ 'liT wf.r ~ it ~ fOM ~ 
~ I ~ fuit ;;it wf.r ~ ~ ~ 
~~T~~~~'f:r~ 
~ ;;rr;fT '9If~ I ~ lfTl!"IT 1WI<'I"T 
~ ~ I it 1fl'Rf!T ~ '1ft ~ 
~~fit;-l¥a-m~'1"~~fiI; 
~ itm ;;rrraT ~ fiI; ~ ~T 'lIT 
~ ~, 'i'f 10, 1966. 'liT ;;it 
~ ;r; 'ffiT ¥ ~ ~ lIT ~ m ~, 
~~4~ 38mv"qm~ I ~'l': 
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~~~~~~ 
m~fiF 4~, 38<mi"~oif;~ 
'f"{ m-;;r m1f if~ ~ ~~,;;iT 'liT 20 m 
25~m'fi"T~~tft I 

~ ~ ~ ~ ~ fiF·~ 'iIW 
{l' ~ ;;rm ~ ~ I ~ if 'lilt m; <r;j:T 
f.!; mR 18 m 19 'fit if; ~ '!fur 
'I>"t~~~Tit'lm~I'Iilt 
~ 1fTlI<'IT ~ ~ , ~ Wfim<: ~ 
~ 0lT ~ ~ OlIT'IT"{T ;;ft<r.r if ;;iT ~­
~~~ljfu;ii~~W~ 
~ ~ ~ ~ ffi;ff wf.t !:Al ~ ;qTll'l" 

~~IW fWt~~T(T;;mn~ 
fiF ~ OiIT ifil" rmrr f~ ~ m 
~~ ~ f.w.t ~ ~ <Pr ~ 
~T;;riif I ~ ~ wf~ 'liT ~T;;mn 
~ fiF W <I'ffi WR ri ~ ~ if; 
fuffi"'Ii 'lilt ~ ~ 9ft 'li m ;fflt;;n 
~Tm f'fi" ~1l;'fi">FlI"f if ~ orrcr ~m 
mimT fiF 'lilt 'I1'T Wi9 ~ "fTir, ""f 

~ ~, ifi@ ~T ~ 'fi"T «mr <r@ film 
~~(ff ~ I ~'it'" ~ Il;'fi" orrcr ~ m 
~ ~T ~ I ~ B1(T ~ fiF ;;Tt;;ro Wfim<: 
l.'f ~r(ff ~ ~ 'fi"T11 'fi"l'iT ,,~ ~ f<'flIT 
~ ~ I {l:rF'GT~ mG1ft «CRT a;;r 
~ ~m '!>mT , 'fill" iJ 'fill" fw?f 
<fi~ <rif if ~ m '1m ~ fiF 'An: mit 
'Ill ~ ittrr Q;.r;r\i.m I ~ ",,","iJ 
~ ~ if 'ij" ;;rim ~ ~'m it 
m'Il;r ~ 'ifT1f'ff· fif; Il;'fi" ~ m<j;H if; 
~fiI' '!it ",'ifTil' ~ if; fu-il' ~iJ ~ 
rn iJ ~~ ~ ~0: "ITfl[ " ~ W if; 
m'1-'!I'[1f ;;ro ~ ri ~ ~ if; m 
if l.ifi m<:;ft.,. ElIT'f if w;fi ~ fiF 
~ if; 'In, tfiJ ~ it, ,,<r '!it f'ffllif 
;t't fiFdt ~ iJ q.« ~ f1f.r, ~ 
'!it, ~r;;mn~, <lif:<; 'It.'''' <TaT f11m' 
'"' "Iif ~ 9ft 1f¥lT ifliIT ~ ¥ft, ~ 
IIi'I'Iit mflrorr, ~~m <n~ if ~ 

;r.rr ~lIT ,~m if; m'1-ID'1 ~ 'liT 
~r;;mrT f'fi" ~ if ;;r;r >.fi \'I'M' 

~~ m«ft lI'~ it 0 .. ~ ~ ~ 
~~G' it, 
Mr. Depub-Speaker: What has it to 

do with fiT 

.-ro ~ ~ <'I'~ : 'iff<!; 'I>i 
;mf m;;mIT~, W "fCi'l ~ ~ ~ 

~:mrr ~ fiF ~ ~ ~if 9ft " r~<mllT . 
'f"{~~~~m~ '~S1Wof­
*ft OTr ~ it '-l'lm ~iJr R' fiF ~'!I' ~ 
if; ;;;l~ ifi[ ~ ~~, ~ ;ffl'r;;rr 
f'lifil"<'I' lIl( if; ~ ~ <fll[il"li1 ~<ffi;r 
Wi<n ~~ ~;;m if; ;;rf,if 
f~~ ~ if;~~'l'fTij' o;fr;-~if; 

~~ ~ '~<n~r"'ifTif 
~ ~ if; <nG' ii ~~;;rr ~T :'if; lrif 
m 'fi"T-t,,~ ~h ~ 'f>VlT ~ I if;;" 
it ~ m ~ if?T ~ v;m ~ I 

""f~~ ~ P.<f<'l<f <r~Tf'fi" 
~ 'I1'T i{m «lflT ~~ '!<i.\f'fi W 
ifili'fT{ 'f"{ ~ ~ fm 'fi<:crT ~ , 

'SNr.'f '"" ~T ~ 1{"IT 
'i~'I' ~U m'f'l' ): 'NiElrn ll'i!:~, 

if ~ ~ 9i'i1 ~ t fiF OTr f'n¥ <mf 
mc<:~ ~~ ~,~'f;l "I~ 
~ it "fq(1' ~ ~li'~ R' ' 'Ffifii: q;'{ 
;mr ~ f<~ ~,~ if·~ m h~n: 
fut!i Il;'fi"~, W ~ 'I1'T 'f.D'I-'i.'::" 
fum¥T m ~ I ~ ~i'nT ~ 
fum~ ~ I ~~i'f~~1l1[ 
m<r fiF ~ ifil" lfl[t ~l1I"f f'fi"C,1' "ITQ;, 
~if;m~m~~~~ 

~ <nG'if~f.!; ~~ ~1ft 
~ ~ ~ fiF ~ fufif;;r ~ f;t,f1I;r.r 
~'ffi ~if;~ iffl 'liT W 
~,~«~~~ 
~~if ~ ~ '~~lIftf~ 
~ if; fl;r.rrg; ~ ~, ~tn: ~ If{ 
tfiF~ ... 
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~o ~ ~~",)f~:~ 
ltfr;m; ~ I ~ ~ fq;~ liTrn 
t. Q<f mq 'liT ~;r@ <'I'lRIT 

~ ~~: : mi<:, mi<: I 

~o ~ q~ <=itf~ : 'flIT mi<:, 
mi<: ~ ~ I fq;¥ ir.r ~ ~ I 
itiiilmm~ ~ ~ l~f<;r 
iIi~ ... 

"'1'11f:fT ~ ~ : ;;roT mq wriT 
Q<f ~ fl1(;mr I mq writ;r@ Q<f 

;;r'fT<r ;r@ flr<;r ~ ~ I 

Shri S. K. Patil: Those words' should 
be expunged. 

Mr. Deputy-Speaker; It is expunged. 

"'1'T ~ : '3'1T&lf1lf ~, ~ 
~ ii~ii~ ~mr 'li"( ~ 
~'f><::mr::;rr1t1 

An HOD. Member: It has been expun-
ged. 

~o "U1'! lR~ ",)f~ : ~ 
~ fq;~.<1 'liW ~ I if.!" fl;~<1 ~ .~ I 
'flIT 'frif rn ~T I 

"'1'11f('fT ~r Ifhft : wrn:r ~ ~ 

How does the INTERPOL function? 
There have to' be extradition orders If 
Dr. Teja is in France; we have no such 
treaty with France. But . thesp are 
ce rtainly matters which, I hope, the 
Minister will look into legally. We are 
not against punishing anybody who is 
guilty and certainly there is nobody 
who can bring pressure on any of us 
hHe to interfere with the functioning 
01 justice. 

"'Expunged as ordered by the Chair. 

~o ~ qlf~ <=itf~ : '3'1T~ 
~, ~~itmq~ ~ilif<"lit 
~"W~ ~~ii l!;~~ ;r@~ 
~ I 

Mr. Deputy-Speaker: I do not allow 
you; please sit down. Shri Raghunalb 
Singh. 

Tro ~ q,,~ "'~ : mq 
~ To1 'Ii't f'li" l!;~!IT'f m--
;fif':r.ff 'li"f ~~, mr~ '!!'Tmft 
iii f<'Pt l{'ffi,;iFs~i'1 ltfr ~ ~ 
~, ~ >riW'f ;f;;;rT ;;rA <f i 'flIT 
omr~;;rrat~ I 

"" ~ (f~): mq ¥ cit 

"'1'T ~'fTlf f~ : 'flIT ¥ <f 

"" ~T : ~ 'flIT l1cl<'fiif ~ ? 
Mr. DepUty-Speaker: Order order. 

Please sit down. Mr. Bagri. If yeu 
go on disturbing like this, I will take 
action against you. 

"" ~T : ~ ~ ~, f'n;: m~ 
mi<:~l 

Mr. Deputy_Speaker: Order, order. 
Please sit down now. 

"'1'T ~T : m:r ~ ~T 'li"f lIVof 
~ I ~~~ilillVof'li'tmq¥ 
<f 

Mr. Deputy-Speaker: There is 
no point of order. Shri Raghunath 
Singh. 

"" ~T ; m:r ~ ~ m'!i 
m~ ~, m:r ~ ~ m'!i mh 
~ I 

Mr. Deputy-Speaker: Shri Bagri Is 
obstructing the proceedings of the 
House. I ask" him to go out. 
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.,0 mJ ~lf~ ~ : ~~ 

~ ~~ ~~dt;;rr~ R' I 

IIl1~T : i:;u 0;<1> ~ ~ 
!illR" .~ 

>.OfT ~;n"f f~~ : m 'pu m, 
it i!m>T ~lfT I 

Mr. Deputy-Speaker: Mr. Bagrl, 
please go out. You must maintain 
some order and dignity in this House. 

Shri Sonavane (Pandharpur): You 
have asked Shri Bagri to go 01<t. 

>.OfT ~ f~ ::ro~ ~~, 
ff~~ if;"Nnomr~ ~'" ~ 
~!fTif W mt m'll~ 'I>"!T ~ R' 
f~ 'ffi ;;;or <it ~'" f~ ~"'T;;T ~ 
~ f<'fllT I it ~;fr.r 'iif it 
!ilSTif Ji'oIr ;;rr if; <mr ~ I 1i it 
~if ~ ~ f~ ~'I~ ~i'rif:;ritc 
~ ",,'f~~ I ;;r;; if; <IT1f.T <:fA f~ itit 
W ~ Ilf<f ~ f~ ~,"mU 'lftmU 
<fil'<Rt <iIT ~ f<fllT "iTl!;, ~ ~m ~ f~ 
~ 'liT f~~!![;; ~T 'l;TT>: m~u 
?l1l: f'f. ~1 'liT liif;;ritc ~ f<fllT mitl 
.1t it ;;r;; ~T ~ '>£r 5fQTlIT f'f. ~t fmq1'f 
.orri if 'flfl 'flfl ~ffilH gtJ: to ~T W 
arif zf ~ I it <I" 'fiT 'Jrli'1T~ W "ff~T 
~ f'fom'i!i:<lm f~if; ~ 'l;T~ 
~Tit ~~ lfi~ it ... r<if1lT I it mrQllT 
~<f ~ ~'iHT ~ R' f'f. Wolr ~r 
'fflf lfi'>£1 f~T flffim:<: it «T f~T 5TClR 
ll'orr it 'f.Tf itifflif f"fv.T ~ ? "f~ 
'l:.0 if;o ~ ~ '-lmm ~ «T 'fort '>£r 
~IfTof.fC<l> ~r ~ 

.,0 mJ ~,,~ ~ : tTIf ~ 
It'f. flf"lC 1I1 ~ 'fTi.iT 9;f1l1: ~Tf 
~~~T";[ ? 

IIl1 ~Ff\'Tq fu~ : ~~tT iff J it 
<iifi:ifT "fT~ R' 

"0 mJ ~~ <'rTf~ : 'flfl ~'T 
iffiT ;r;;rif if; font I!~ m<rit f<fOTllT ~ I 

>.OfT ~~ f~ : ~ft l'I1;;f'f.1 ;;r1 if 
U~f ~ ;;rr if; 3>'!<: "{~ 'l;TTeltr f.t;Irr 
~ I il '>£r ~ ~~ qT I ~ f.ifirq 
~Ti 'liT ~ ~m ~ f~ ~ f'f.lft flrf,;-
~ ~T m if,,~ ~ ~ ..m ~<'Tf:t 
& a't ~ ~ ~ I mrf'if if 'it 
~If it u;;r ~ "11 if> T ~JlhiT 
~ f~ qr I ~<r ~ ~ flllf'llT 
orTt if; ~ it ~T ~if'1if~r ~ en:: 
itl~ <rm~ ~ f'f. ~~ 
;;nr.crr f!![m ~ if; m if ~ ... Nt 
it~;; ~ 5TH f~ "" l!Ih: ~~ 'IiroT 
~ ~ f~ fm'llT orli if ~ ~ ~fuTif 
<rifT WT ~ fq; ~fuf~"W'I ~r if; 
lfT1f.r 'f.T ~. ~ ~ ~ ~ l<\l: 'fTfwtrlR: 
'liT It~ ~ 'l;TR ~<riI; ~ mwm 
~r ~ gf ~ I ~ '1Tf:;m ltf'li1T 
lfTit ~I ~ m~r 'liT fi'fi11T ~ t I 
fu~~~ ~if'finr.rr u;;r ~<: ;;[1 <IW 
"l1l1:; it I ~if'fini<1r ~ ~ l!'q~ 
't I ~~llf;;ft crQt en:: <rm gf I 

8hri Warior (Trichur): The transla-
tion is not going as 5peeuily as SlId 
Raghunath Singh's speech. 

8hri Raghunath Singh: J am reply-
ing to Shri Solanki. 

8hri Warior: I .. m sayil'lg that the 
translation is not following the speed 
of Shri Raghunath Singh. Eitiler 
speak slowly or let the translation 
he equally fast. 

Mr. Deputy-Spl'a.kcr: He says you 
are to(> fast, 

IIl1 ~ f~ : fufi;lr ~Ti if;;rT 
'1m gf ~ ~if'1if*'ft gf I u;;r ~t 
;;rTit~>TT f~~ %.;fT~~ 
~ ~T< ~ ... nr ~ll <n: f'f'm: ~ <::HI 
~ ~ fm'nr~ ~ oni:if. 
~T : 
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[JIiT~;rPf f~l 

~ it; <rr.rrq ;;r;r 'f'Il; fmfHT if; tiofi 
~ ~ R\q 'q'T ~ crT ~ 'fila 
tfi ~T it it tr;'fi q;;{ f"lm m ~ 
itit ~ f.r;rr f't; ~ fillf<m ~ ifiT 
llilrorr w U:m ~"T ~ f'fi ~'i f~ it 'fOI§ 
;r ~ Q ifiT~Cfli ~ ~);ft "lTf~Q I 
~ f1feff it Vlf a-m- if; m it ~ 
~ 'fi&T ~lit~ ~f[T~ f'fO~ 
!Pi ~ it lf~ ~ 'I" ~Tcrr, 'fO~ 
.-u;ft i{ ~T, m u.nl lf111 ~~ 
f~ ~ mit 'fOT riWr ~mfT? 7-l if 
~ ~ q-T ,'!>f ~1Jf i! I ~r.t 
~ 'fOT olor. i!I ~ ~ 1 f.!fQRll 
~ ~ 'fOT f<'lm r.m, ~ f~ 
'l'f.t o;~ ~ <'tNT it l'[lor <ft I ~m: 

. ~ it ~1Jf i{ ~Tcrr ffT lf111 'I>l"RT 
.n .~ 'fiT 'f.'Ti m~ q-T? 
~ vft 1 ~T~ "freT ;;rT 'f,T liT~ 

~ f'fO ~'fO ifgcr ~"'iil1 9<'fl<t; ~ : 

.teor;;rr: ~M: ~!: '1qf~ 1 

m ~ ~)q' 'ITT ~m i , 'r,Uj' ';1't 6:Vt ~ I 
!Am <!<'<iT<1'r.1' iJllTt <;'if'l)-.!: fm"E~ 
m~ it ~ ~ ~ if.'.: '7[0;;[ 'f.~o"t 

'fiT ~ 'f.<:, ~i'I9i't tf'ilB. 'f.T ~ 'f.~ 
;;.r if; 'lUfT "it ~'19 'R' "3'!T 'Tof"! 'l;~ 
~ ;ooTllT aT '3'!T it, ~ ;r,;r 
~'I'T ~"Tft;1l f'l> ,,"'1.T fq'lH <R'l'1':1 
~ foi'i\'P. 'l<'la ~1 <!l'f 1 

~ m fit; fi:~ lf111 <!l'T 1 f.r11' 
'ffiI' 6';;rr ;f fmf't7r ~i~'1 fif;m ;:'{I' iffif 

m<f ~ i!:T f't; 'fi<:l<r ~r 11'''r 'fOl: <l' li'o 
,m q<i m!!l'T fut<m ifiqf,nl 'lir' ~ 
~~I!fl ~~{{I'~ii ~'l' 
~cfT -qT ~ fit; ihr \lli 'fiT "lfT~T ~1f 
'ifTf~ ~ ~. ;;iT ~T . m 'fi<:~ WlfT 

~ ~ ~ ~ i{ ;;rril' I "'fro ~T if; 
ml'fit .,.ft lfll: srl'i fIT ~j'7 ~ "I'T ~ ~ 
f.t; cinr ~ ~r.n ~iI' I '3'tT <mf ~ 
1mt·1.~f'fO~cinr~ii~,~ 

em 
'ffi{ 'I'ifu' ~ ~ I~ ll'lf ~ if 
;fur ~ ~ <it ';3'i{'fO) otl' f~ ~'fOi{ 
~mW~f'fOI;fTtT~~ 
m~~f~~1 

~ 'IR ~"I"!'T fG'llT'T ~ ~ ~ 
SRffir ~Tcrr ~ I m ~ ;orT it ffl m 
~Il:T~T ~ I ;;r<f~Pi~g;q'T 
m~fflif;~i:l ~f~flr~ 

'11lT I ~ o1'fi 'fOT'If ~ f'fOlfT '1 

~ ~ ;;(n ~ f'fO a-;;rr;;rT i't ~ 
'fii4'iIi~I'1 ~ f<f;m fit; 'f.'fr.r ~ 'l'R" 
<'11111' c.r if;~;;r ~ ~f~i{ 'Fftc 
it ~ f~ 1 m;;r ~ f~;'f '1fT ~<r 
~ ~t ~ 'fi'l"Fft ~ l;on;]' 'fO'(§ lft<r-
m- .,.ft ~ VI ~ 1 ~f'fOi{ ~ ;r.ifi!r 
~ ~ mJ'if f'lilH eft 4'~ 
~ <fliTT if fomr 1 

ij' f"Hi orr i; ~ ~ 'fdi'1T 
'ifTf.<iT ~ 1 ~ efr ~ ~ "",'hi ~ I 
if '<l:?J1T ~t ~ f'f> ~m i3T~ f~ 
if<lT ":n'? lfi[t G"': 'FOr 1f!IT f'f> mU 
'liw.fT mer rn "iT \Th' lIT .. :if mtf.l' 
~ Oft ? Wi<: ;;;ru ~er;fr 't7t ~(llIT 

f~~ 'lfl ~c<f~ 1t2i efT 0:'" 
~Hl' '11 mer ~1 'IT W!'~. ~ 1 f~ 

f~'1 fm~'i 'f.T 'J;"<f*Jf" mer ifcI 
,,'" fG"f Vier '3" ;;r(iror 'fOT 'IiT'I'i ~ ~ 
Wf~· ~ I o;ffi O<r (fl; 'i~1 ~ ~ ~ 

OfifH f p '3 HT 'li ':RfT i{ ~t 

;;rrCil. ~ err. f<'ff'f"im m~ 
lJ'l.;1'i'f 'f ~T OfTi\' 1 <'1m ;f.ti ~ ~;rT'lf 
'f>1?: err. m'1''liT;;rrifT ~1T 1 ~ 'iiri!: 
'1',(1' if;<r 'if<'I'~ 1 <l'I d"fi ifT;r 'fiUs 
'fOT "'T;jj~ ~ ~ if ;i('l; "I''1;;rrcrr ~~ 
mu ~'Qr;;r {I"+!T"<f il:T;;rrQl I 

mtT ~'i ifiTi{i{T <rRi't it" ~ I 
Shri U. M~ Trivf'di: The . Uquidalcr 

hns got every right to take possession 
of every asset vesting in the company. 
~ ~;a'<i\1ff it ;r ~ 

Mr. Deputy-Speaker: Ordn. order. 
Re cannot make another sree<'h now. 
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Shri U. M. Trivedi: He does not 
know law. I have very great rt.gard 
for Shri Raghunath Singh, but not for 
his law. 

1lI"~1f~;~if~~m<:~ 
~!!Oi<: <iT if ifi'ai' 9;l'i<: i\1crr ~I 'lilt 
1ft mn;cr if JiT 'f;<:: ~ ~ <iT ~ 
t: m<:: rnr 'fiT'l' <FF ~ "iT I 
r<1r¥lS~I'1 ~ ~ <I'm ~ 
(I"ifi'~ ~ I 

;;r;r !1If ~ '1>'T ~om ~ lif.r 
~ eft~m'11;m<: ~'m f'li'it 
~cfA~mr~mi . 

~~:.~~~ t 
~~~ I 

~ ~'f"'l ~ : ~ ~ erR 
~ m 'fiT ~"tci'mr ~ if; 
~;f.tWI>;;fT ~~~ ~'1' ~ 

~'lfto;rrlTt!; m<:~.mf'li'i't"'~ 
~~~ If~ ~'f.tm~w 
f.t; ~lT ;pq.fr 1FT 'if<iT:t if; ~ ~ f~ 
if ~r-;r oT~ '1>'T ~ ~T ~ I ;,~ 
<;.fer f.li" <>,TITT :t ~ ~ 1FT ~T f'li' 
~ fi'11'Il:if ,n wr.rr m ~ 'l~ ~ I 

"I"(T"l" Gfi;l '( ~ ~ m<: ~T ~ f<Rm if 
WT1: ~11 "'<[r-;r ffiT ~ <P>T aT ;;rT 
~ QlTIu ~ '!'lIT ~ <w, Of;:.,' Q:T 
~r I ~lT ~. ~ Ol'T'TT it f,f~'l-n 
~ '>iR ~or <'ft;ff ~ ~T f.!; "1 ~ T"l m 
'1ft ":·1'1il ~ '1 ~T JiTo; I qf,:urT11 
qi[ g-m f'li' ~T"l m 1FT oiff,T ~J;'nrcr 
~T ~T >If I ~ :t 'm f'f; ~T f~­
~'1' 'fiT~T~if;~'1";;rR 
~;;rro;, m 'lft 'f>'r '1" lif.r ~ 
;;rro; I ~ ~ ~ U"IlrT 'J'lIT f'li' ~ 
1!'flf.f if 00 '!ft;;rr;ft ~ I q1R 

o;m: ~fcr.tif~ mr '1". ~ 
~tmeft~~ :t~'lft~ 
it~ ~ ~ I ~m.~q;::~ 
~...mm~~Trn?~ 

em . 
~ ¥ ;;mIT "m lfiif ~ f'l<'lm 
~'1>'T ~ 'irW' o;rrtf.!> <rrn ~ ~ 
~ ~~~:t;rgcrm~<F{ 
ll~ ~im ~~ f.!;~:t~ 
if;1.'!'ft 'f;T li~ 1I'f.t ~ if ~ ft;In I 

~ ~o '0 f~ : ~ ~ 1R<rU 
if ~ ;m<.T, ~ if~6NT I 

~~'fN~ :it'lft~ '!ft~ 
ifi<::~~ I~lf~~~f.!; 
cw.;fr-r "!TT ~ ~ ~ ~ I 
q1R m<f;r<:: ~ im ~ '1" :aorciT ql<:: 
iIi1'T'1'T if; ~ 'liT cfA;m: fcr.t if; 
W~ ~~if '1'~~,ffi~ 
'iT f.!; ;;IT ~ ~ '!iT ~ go: f, 
~ ~;r 'fiT lfl'<'f '1' ~ t ~ ~ 
1jVfT, <f.t~ im~f.t;~ 

:t ~ ~ 'fil~ <F{ itm im 'RJf;,orq 
f;;rlTi:[ ifJiT ~ 'lIT ~ ~ 'Ii'<:: ~ 

'T1~'Ii'T~~ fl:rm I~:t~ 
~ ~ ~T t !IIlTl: ~~ 'lft 
~ iha-, eft ~~¥;;rr:rrm 
~ 'lft 'f f"l"l<iT I 

''IT f~<: ~ ;hr;n .'I<fT 
5;rr..r ~"l'11 ~ ? 
~~~ :;,ij'IIT~~ 

m f~T >r1T I 

"l1 f"fffi :t ~ ~ f'fi ~ "I'm 
ill<i 7nfr '1\;.T ~ I it ~ ~ ~ f1F 
~'t <lffi[ if f;;r\l "&T~T fh:rl; 
~~,""f.T~ ~, ~~~11F"'T'Ii''liT 
~ i::r'1T 'ifTf~ I Fr:;rr 'I; ~ if ;;:IT 
C!l'mnffi.-..." I iff; ~ "f.T;r f"fIIT 'T'lT 
f.t; ~ {>q1J; 'liT ifii JiTil', ~'i ¥it 
ifii ;;rri't.m: f'!T'J 'fiT +r '1ft ~;;rri't I 

~~rm :t~~~T t 
f'li' ~ ~ft 'fiT (I "'il 4 ifi (01 ~1ff 

'1'{f f'fi1!T '!'lIT I WI'< ~ W 'I1T 
\16ii1lliji(01 rn;;rn;, eft ~ 'lIT ~), 
ift;r, 'iffi 1Il"f.! 'liT ~ f1r.r;;mrr , 
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['lfT~f~ 

'flf<.:rrrri'lc it f.r<;r <'l11fr ~ W 
~;wr 1Tl: ij; ~ WI" ~ I it o.;ft 
f~~.n ~ lii! 'r'9'fT ~ ~ flf; ~ fm 
mn: 'lit crR "fT"l: %R 'liT ~ ~ 
fu:;1 ;;rrit, crr 'f!l T flf;m. mn: ~ <;'fliT 

C!W'ff~;;rr~~ I ~~ ~ I 

~ ~T mo'f~ I ~~ ~flf; 
9;!1R mn: 'lit ~ flr.r ~ eft 'f"iIf 
'IT"ffi ~ flr.rcrr ~ I wn: ~~ 
~ it m'f, '"m:, qT;f $ 'liT m1f 
flr.r ;;rrm , crr ~ ~ f.f; <lfr ~ 
~ 'lit flr.rr ~, ~ 'f flr.rcrr ~ <lfr 
~ ~ W'ir f~~, ~ fu'I'I1: 
if ifTcrr I f~ orm ij; tq ~ '1>111 
fi!;m 'lliT~, Wfif; ~ q~ 'liT ~ 

~I 
Sbri u. M. Trivedi: My suggestion 

was, you could have taken pos,ession 
of it by an ordinance of acquiring pro-
perty. In February, you could have 
done it. 

'1ft <®fT: wn: o.;ft fmT 'lit wr;ft 
<rm 'liT <If<rT<r oT<!> if <1lT, crr T<f 'lit 
~ ~"IT~I 

'1ft a"o "0 fi;r~T: it~~ 
~ I it~ ~B1'lit~ 'Ii<m 
~, ~'Vo1 ~ q;11 ~ <f;l1 ifffiI'ITifT'!1t <rm 
if q;~ I 

Mr. Deputy-Speaker: 1 rannot 
understand senior Members disturb-
ing like this. 

'1ft ~~ mil:: it <£lrn q;T 

<rm~~ I l:fil:~'liTmm1T~ I 
~ it wn: m'1 <rf¥l" ij; ill" ~ q;Tl1 m, 
eft m'1 'lit ~ f~ ~i<: wn: m'1 
orf¥t ij; tilf ~ q;Tl1 ~ q;m , crr ~ 
;fflT f~ I l:fil: 'ifr ~ ~ ~, 
~ wnol;n~,~~~ 
'liT ~ mwf ~ I ~ ~ orf<fliT 'IT'f-
~ if;<: ~ ~ 0 OlCfT ~ flf; '0« 

Bill 

'liT ~ W '1ft ~ if ~ 'flit, ~ 
~ ~;r '1fT it~ ~":QOTlif t fit; 
~ ~'lfT~if~'1TliT~~ 
m ~~~qHf<:i[lf!l; I 

WI"<: ~ ~ ~~ 
~ ~, crr ~ f;r.r mil' m ~IJ 'liT 

(l6;fI4'I;(OI ~ I ~ <mi ~ ~ 

'ffif 11~ ~ I <If<r ~ ifm 'ffif 
1IT¥ ~, eft ~ 'fOi{ '1ft om ~ 
ooT ~ ~ I WI"<: ~IJ <mi ~ 

l:fil: ~ 'f oo;m, crr if <lf~ ~ 
'ffif if ~ ~R: <:TC{I<:r'l><:Of 'liT w:m; 
ifT 'f ~ocrr, orr"", ~ m-u ~liT 
~or 'lffiiT I 

~IJ f<1~ it lJ('fOr<: 'fOr org<r Wli<ITG: 
~ ~ fq; "3"lJ ~ itm om 'fOG:l1 "3"or<IT 
f'fO f~1J ~ f~<;liCfA 'liT orrn ~19 ~ 
~ 'fQl m '1TliT ~R: ~lJ ~ ~'( 
~ '!1t (elT ~ I . 

The Minister of External Ajfain! 
(Shri Swaran Sinl;"h); I have asked 
for a minute to clarify ,me point. Dr. 
Lohia said that Dr. Dharma TeJa, who 
is connected with Jayallti Ship;;:ir:g, 
was present in Tashkent at the +ime 
of the Indo-Pak talks. It is a ~ery 

interesting case of confusion.· Th"re 
was one Teja, but hE' is the Infur-
mation Secretary of our embassy thele. 
Apparently, the person who briefed 
Dr. Lohia gave the name correctly, lJut 
cGiIlfused it ,'With Dr. Dharma 'reja. 
This Teja is a member of our Foreign 
Service; at the moment he is the Infor· 
mation Secretary. 

I think the House would be interest-
ed to know how this wrong briefing is 
gc;ing on. Many members are falling 
a victim to wrong and incomplete 
briefing; they do not care to verify 
the f~ts before they make statements 
in the House. . 

Mr. Deputy-Speaker: Mr. Thirumala 
Rao. 
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Shri ThirIImala ~ (Kakinada) 
,.ose-

Shri Warior: He can reply to all the 
charges at the end, after hearing all 
the other members. 

Shri Thirumala Rao: It is for the 
Government to reply. I do not assume 
the responsibility to reply on behalf 
of Government. Still, I feel I have 
got a moral responsibility for having 
associated myself with this company 
from the very inception, to place the 
facts before the House, clear certain 
misunderstandings about the company 
as weI! as myself and help the House 
to cerne to a· correct understanding of 
the facts and a correct judgment about 
the conclusions. I am not ;lOlding a 
brief for anybody. The facts are so 
glaring that members are competent 
to come to their own judgment about 
the correctness of those facts or con-
clusions they would lead to. I request 
the House to bear with me. I want to 
take a little time for giVIng in a 
chronological order the events that led 
to the formation of this company, to 
its development, to its meteoric rise 
and its sad demise. 

During the last two or three years, 
r think Dr. Teja has completely beiied 
the impression he had created among 
his friends and disappointed them by 
his behaviour to such an extent that 
very few friends of his see any hoope 
of redemption for him in future. I 
am not condemning him nor am I 
being carried away by a sentiment of 
friendship to save him. I knew him 
as a young man. His father was a 
fellow-prisoner with me twice in jail. 
He comes from a patriotic family. His 
father was a Brahmo-Samaj 'preacher 
who spent his life in "overly. His 
mother went to jail for, one year. Teja 
was fired with very patriotic senti-
ments in his younger days. He took 
his B.Sc. (Hans.) Degree b Chemistry 
from the Andhra University in his 18th 
year. Then he was a research scholar 
in Madras University on a scale of 
Rs. 200. 

15.58 hrs. 

[SuRI SoNAVANE in the Chair} 

He was seilt by his friends to 
America where he is believed to have 
taken a doctorate in chemistry. 

Shri Nambiar (Tiruchirapalli) : Does 
he deserve all this praise at his hands? 

Shri Thirumala Rao: The House will 
excuse me. Because 1 was closel,. 
assOiciated with him from the very 
beginning, lowe a responsibility to the 
House to explain what is my part in 
this debacle and how far I am 
responsible for this situation. 

When he came to India in 1960, I 
was the only friend available to him. 
In 1954, when I went to the United 
Nations as a member of the delegation, 
he contacted me and I introduced him 
to all the members of the delegatTon, 
including the leader, Mr. Krishna 
Menon, Dr. Sapru, Shri Naskar, Shri 
Dev Kant Barua, etc. All of us en-
joyed his hospitality. In 1960, when 
he came to India, I threw a small party 
where a number of Ministers and MPs 
were present. The next day one young 
man, who was close to the Prime 
Minister, took him and introduced him 
to the Prime Minister. Two days later 
the Prime Minister sent fCIT me and 
asked me: "What about this young 
man?" HI know him, I know his 
father, I know his family, he seems 
to be a decent man" I told his, Then 
he was introduced to all the ministers 
one after another. 

16 hrs. 

The Government of India was think-
ing of enhancing its shipping. You 
know, even when you brought five 
million and six million tons of food· 
grain~ from America, not a grain was 
being carried in Indian bottoms. You 
were exporting three m!1lion or four 
milliO'll tons of iron ore to foreign 
countries, especially to Japan, but not 
even five thousand tons of iron ore 
was carried in Indian bottoms. We 
were paying huge sums of foreign ex-
change for freight. Therefore, Gov-
ernment of India was seriously con-
sidering enhancing its shipping. But 
no Indian company was coming for-
ward to under'ake this with the lORA 
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[8hri Thirumala Rao] 
arrangements that were organised by 
the Government of India. 

Today, Sir, under the same condi-
tions which Teja has got-twenty-
years-guarantee loan- Rs. 64 crores 
by way of loans are distributed among 
the shipping companies of India. I am 
told all the big companies owe to the 
Shipping Development Fund Committee 
Rs. 15 crores, Rs. 10 crores. Rs. 10 
crores and so on subject to ali the 
conditions. 

Teja was a dynamic yclung man. 
In November, 1960, he went to Dutch 
shipyards. He got Dutch marine en-
engineers, he got blueprints and 
brought them to the Ministry. The 
Ministry examined these things with 
the help of technical personnel. When 
they were thus negotiating,' the 
Japanese people got scent of it. In 
those days Japanese shipyards were 
languishing. There was a great de-
pression in Japanese shipyards. They 
were trying to get some work of ship-
building. They caught hold of Teja 
and took him to Japan. There our 
friend Mr. Lalji Mehrotra was the 
Ambassador. That is his connection 
with Jayanti Shipping during 1960. 
later in 1960 during his brief vice-
Chairmanship as director in Jayanti 
Shipping in his last "onnection. He 
saw the beginning and end of it. 

What I am saying is, when the 
Japanese offered Teja their terms, he 
brought all these people to the 
Shi'lping Ministry. They were sent to 
Born bay to consult all their technical 
experts. That is how the Jayanti 
Shipping Company was born. Even 
todav interested people say that his 
capital is only Rs. 200. All the lead-
ing papers, all the big industrialists 
who support them. ran down Jayanti 
Shipping Company saying that it has 
only a capital of Rs. 200. Sir. has a 
paid-up capital of Rs. 2.90.QOO. It is 
re~istered with an authorised capital 
of Rs. 5 crores. Dr. Teia had to pay 
Rs. 45.000 as stamp duty to let it 
reltistered. 

Up to then it was all right. The 
Prime Mlnister was impressed by it. 
Many Cabinet Ministers became his 

Bill 
friends, many State Ministers became 
his friends, many industrialists ran 
after him for finance and in that state 
he lost th" sense of proportion 
in him. He was succeeding like any-
thing in India. He brought within 26 
months four lakb tons of shipping. 
What are the conditions? He brought 
them by paying only ten per cent. to 
the shipyard and the rest in seven 
instalments. The Government have to 
pay to the shipyards and all the ships 
have to be mortgaged to the Govern-
ment C'f India. All the eleven ships 
that were purchased under the loan 
agreement are under the complete 
control of the GovernInf'nt of India. 
Even if the Jayanti Shipping Company 
has failed, even if it is under Jiqui-' 
dation, other traders may go phut but 
not the Government of India with 
eleven running ships earning crores of 
foreign exchange. That is the meaning 
of what Pandit Jawaharlal Nehru. our 
late Prime Minister. said in the one 
sentence quoted by Shri Mathur, that 
even if everything goes wrong we are 
not putting a single paisa of our own 
in this company. we are not going to 
lose a single paisa of our own in this 
company even if the company fails 
because all the eleven shios are com-
pletely secure and mortgaged to the 
Government. It is the adventure of 
the man that has been encouraged by 
the Government of Inaia. It i" the 
character. of the man that ruine~ 
the good name but not the Govern-
ment of India. My hon. friend, Shri. 
Mathur, is under a misapprehension. 
H~ has made a miscalculation. He 
says that the company has lost 
Rs. 2 crores. Its annual income is 
Rs. 8 crores. Some "ew~papers have 
published that R.. 47 erores is the 
total liability of the company. They 
did not publish the assets at Rs. 43 
crores 

Shri Barish Chandra Mathur: I very 
much appreciate what my hon. friend 
says. It is in the statement of the 
Minister that washing out the share 
capital of Rs. 4'8 crores, it leaves a 
balance of Rs. '1·5 crores whiCh is the 
loss. You may earn it next year, but 
that is another matter. 

8hrl Thlnunala Sao: Many public 
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undertakings have not shown any 
profit for years. But I do not want to 
enter into an argument. 

Shri Shlvaji Rao S. Deshmnkh: Sir, 
may I enquire ... 

Mr. Chairman: Order, order. He has 
not yielded. 

Shri Thlrumala Rao: Some promi-
nent paper has perhaps stated that 
the liability of Jayanti Shipping CGm-
pany is Rs. 47' 5 crores. But it did 
not give the assets. It seems to say: 
there is no asset, but only the liability 
remains. That is a strange way of 
accounting. The assets of the com-
pany is Rs. 43 crores, the liability 
Rs. 47·5 crores. leaving a net loss of 
Rs. 4·5 crores. Cannot an asset of 
Rs. 43 crores bear a loss O'f Rs. 4 
crores? That is the question .. :. 
(Interruptions). 

Shri' Nambiar: Where is Dr. Teja? 
I want to see that gentleman. 

Mr. Chalnnan: You will have your 
chance. 

Shri Nambiar: Where is that gentle-
man? 

Mr. Chairman: He is not yielding. 
So, yOU shouid listen to him. 

Shri Thirumala Rao: I wili teli you 
that he has to cc.me. The law wiII 
operate. In 1963-64 the company was 
doing very well, it was running all 
right. The financing of the company 
was arranged in such a way, .. (inter-
,roptions). Will you allow me to 
continue? 

Mr. Chairman: The han. Member 
wilI address me first. 

Shri Thirumala Rao: Sir, I would 
request the Chair to ensure that the 
Members hear me. 

Shrl Bhagwat Jha Azad (Bhagalpur): 
Even if the lCISS of Rs. 4 crores is on 
an asset of Rs. 43 crores, wh y should 
the Indian exchequer pay it? I am 
trying to understand the logic of it. 
Why should we pay for the lOSS of a 
compan,Y? 

Mr. ChaIrman.: Order, order. He is 
not yielding. 

Shri Thirumala Rao: I wili answer 
that question. This is an earning 
asset. So, the losses will be wiped out 
from the profits. It is not as if in the 
case of every company we always earn 
a profit in the beginning. In any case, 
it is not a dead loss. 

Now I want to explain the financial 
system of the company. Suppose the 
company purchases a ship of Rs. 2 
ere-res and a bank guarantee is given. 
It is first mortgaged to the Govern-
ment. The second mortgage is to the 
bank which gives the guarantee faT 
Rs. 2 crores. For every guarantee, the 
earning of the ship is mortgaged. 
Therefore, all the earnings are tied UP 
with the· bank guarantees. A5 two 
snips are received in a month or three 
ships in two months, as alI the ships 
have started rolling down, the bank 
guarantees had to be nel!otiated with 
the banks. As all the earnings are 
tied UP with the bank guarantee. there 
was no working capital That is the 
last straw that broke the camel's back 
of this organisation. Therefore. Dr. 
Teja started borrowing here, there, 
everywhere. Like a spendthrift who 
goes to the races, he staried borrow-
ing and got into trouble. Up till then, 
he was an honest man. Then, he 
started doing all this. (Interruptions). 
There are 6 or 7 directors. I am one 
of the directors. 

An hon. Member: What a shame? 

Shrl Thirumala Rao: Shri Ram Devl'> 
Rai, a very respected gentleman, is 
another director. Then there is Prince 
Mukaram Jha Bahadur; there is Shri 
M. S. Appa Rao and Shri Ramachar, 
Vice-President of the Andhra Bnnk. 
We were all kept completely in the 
dark about the transactions of the 
company. It is very clearly stated in 
the Suktankar Report that all 
important matters were negotiated by 
Dr. Teja himself and that he kept 
them outside the purview of the 
directors. It i. in the report ... 
(Interruptions). 

I know Mr. Suktankar for a long time. 
He did not call me, even though I was 
in Delhi He could not say that I did 
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[Shri Hhirumala Rao] 
not cooperative with him.... (Inter-
ruptions) . ... 

Shri J. B. Kripalani (Amreha) : May 
I submit .... 

Mr. Chairman: Order. erder. He i. 
net yielding. 

Shri Thiromala Rao: In reply to 
Shri Solanki I may say that I have 
never withheld any information. J 
have llliven all the infermation I 
have to the Minister and the efficers. 
I have always been urging them to 
take ever this company as seell a-
possible as, etherwise, this company 
will be ruined. Whatever may happen 
to' Dr. Teja, these 5.27 lakh tonnes of 
shipping has ceme to' India and that 
is going to stay with India. 

If yeu refld the editO'rials of the 
leading dailies with regard to thE' 
debacle of Jayanti Shipping, you will 
be astonished. There are companie~ 

which have taken in the aggregate 
Rs 64 creres as loan on .oimilar cO'n-
ditions, seme big shipping 'cempanies. 
In twenty years how much nave those 
big shipping companies paid as divi-
dend to the sharehelders? .... (Inter-
nLptions.) So, we must realise that it 
is a tricky business. Government 
must go deep intO' the matter. If 
necessary, they have to' natienalise 
shipping like they have natienalised 
airlines and railways; etherwise, 
shipping will always be faced with 
difficulties. 

Shri Bhagwat Jha Azad: I would 
like to knew whether those sleeping 
directors were henO'rary er paid? 

Mr. Chairman: Order, erder. The 
Minister will reply to' that question. 

Shri IDdrajit G11IIta (Calcutta Sou tho. 
West): Mr. Chairman, I am thankful 
to' Shri H. C. Mathur in partiCUlar, 
because I think he tried to put this 
discussion in its correct perspective 
and to keep it away from the level ef 
individuals and personalities, because 
a much more serious and fundamental 
question is involved. There is an 
attempt being made by 'certain mem-
tiers en that side ef the Holuse. to' 
restrict this discussien simply to' the 

BilZ 

am, and my hen. and respected friend, 
Shri D. C. Sharma; whem I de net see 
just now, is advising us to' restrict 
OIUrselves to' the Bill and net to' gO', 
net to' wander as he said, to' Ihe right 
er left, gO' backwards er forwards. 
That is precisely what I do not intend 
deing even theugh it is precisely what 
the Gevernment weuld like. 

This Bill has given this Heuse III'! 
epportunity to debate a very funda-
mental issue. which Shri MathUr has 
correctly pin-pointed, and that is the 
questien of hew public funds of this 
ceuntry are allecated and spent and 
hew, at a time when this country is 
battling for its reseurces, upon which 
depend eur ve~y survival, our self-
reliance, future of our plans. '",'hen we 
are teld that due to inadequacy ef 
reseurces this countrY' will have to' 
accept many things which may be 
distasteful, unpleasant and again.t our 
former pelicies, here is a c'ase which 
pin_points and throws a prohing search-
light on the way in which public fUllds 
are being handled by the Government 
of this ceuntry, and that is why every-
bedy is sO' cencerned. 

Shri Thirumala Rao was just now 
waxing elequent about some ariste-
crats on the Board ef Direcors. 

Shri Thirumala Rao: I referred to 
ex-zamindar. Now, my CO!ITlmand over 
English is net as excellent as that of 
m'y hen. friend and in my hurry I 
might have used seme word. He 1.; 
one ef the ex-zamindars and brolher 
of one of the Ministers in Andhra. 

Shri Indrajit Gnpta: Anyway, I do 
net know what kind of rats these 
aristecrats are. 

He also waxed eloquent about the 
fact that Shri Teja, despite everything, 
had been such a beld business entre-
preneur that he had been able to pro-
vide us with several lakh tennes O'f 
shipping, of bottoms which we lat'ked 
befere. UnfO'rtunately, those bettems 
turned eut to be leaking bottoms 
of which we are not praud now. 

I am going to' confine my remarks 
not to rumeurs, gossips er hearsay but 
O'nly to the evidence before us. In the 
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statement which was made by the 
Transport Minister an attempt is being 
made to show that the action, which 
the Government took at this belated 
hour, is the only thing which matters, 
which deserves praise, which deserves 
to be commended on alI sides and that 
previous to that the Government diu 
not ccm.mi t any kind of mistake or 
default and that it had taken sufficient 
precautions in the matter of promotion 
of this compimy. 

Shri Raghunath Singh too was very 
eloquent in his challenge as to whether 
any country in the world could show 
such a record, how within five or seven 
days of bringing this matter to the 
notice of the Prime Minister the Gov-
ernment took action to take over this 
company. Why did he forget to men-
tion also that no Clther country in the 
world can show this record of ~he 
"Peed with which this loan of Rs. 20·25 
crores was sanctioned to such a com-
pany which had not even been regis-
tered at that time? 

Therefore I say that it is absolutely 
incorrect-and it Is an attempt to mis-
lead this House and the country-if 
this debate seeks to preclude the res-
ponsibility of the Government in this 
matter from beginning to end because 
it is simply not true, as Shri Mathur 
has correctly pointed out, that warnings 
were not given to Government. Time 
and again in this House and outside 
this House serious warnings had been 
given to this ·Government from time 
to time about the affairs of thi. com-
pany and every time our criticism and 
questions had been bypassed and an 
attempt had been made to lull the 
House into a sense of complacency, of 
shedding all vigilance in this matter. 

The Public Accounts Committee, as 
long ago as February 1963, in Its 
Seventh Report-anybody can refer to 
it-made a specific reference to this 
question and I regret to say that all 
the encomiums which were showered 
by Shri Raghunath Singh on the ~!1eged 
safeguards which were provided by 
the Government, none of them helped 

to convince the PAC. This is on re-
cord. The PAC said that the rules die! 
oblige a shipping company which is 
seeking to take financal a8sisumce 
from the Shipping Development Fund 
to furnish certain details of its finan-
cial status which would satisfy that 
Committee and the PAC has stated that 
the application made by the Jayanti 
Shipping Company was entertained 
even in advance of the registration cf 
that company. The company had not 
been registered but the application v. as 
entertained and subsequently by an 
executive order of the Governrnen t 
exemption was given to this company 
from the procedure which is pres-
cdbed and laid down in the rules. 
';l'hat is what was done. 

The PAC says that special conces-
sions were given; the margin of secu-
rity for the Government was reduced 
below the prescribed level. These are 
facts. The loan was granted for 
13 ships five of which, even Shri Teja 
could not say, when they were going 
to be purchased. About eight of thFm 
he had some sort of a scheduled pro-
gramme as to when he intended to 
purchase them from Japan but about 
the remaining five they were complete-
ly indefinite. Even then a£ainst all 
tlie 13 ships this loan was sanctiored 
and the PAC has remarked in its re-
port that it was not happy at thp 
special footing given in this case. 

The PAC has said-I am paraphra-
sing what it has said because there is 
no time to quote at length-that they 
are not convinced by Government's 
arguments for adVancing 90 per cent. 
of Jayanti's capital, that is. about f01lT 
times of what 'was intended to be the 
future share capital of this company, 
to a private party. 

Sir, every time the argument is trot-
ted out that after all how much ship-
ping he has given us, but as long ago 
as the beginning of 1963 the PAC took 
note of this fact and said that while 
the need for augmenting Indian ship-
ping was, no doubt, imperative, the 
PAC felt that Government should in 
such cases either undertake such pro-
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jects in the public sector or float a 
public company for the purpose of 
holding a majority of shares in its own 
hands. 

So, nobody can say th"t a proper 
warning was not e:iven in due time. 

Shri Tyagi: There must be some 
"action-taken report" after that. 

Shrl Bhagwat Jha Azad: Shri l\Iaha-
vir Tyagi was the Chairman. 

Shri Indrajit Gupta: 1 cannot give 
all the references because there is no 
time. 

On the 10th April, 1963 in this same 
House I had also stated in'my speech 
on the Demands for this Ministry's 
Grants:-

"We are not satisfied, aUer read-
ing the report of the Public 
Accounts Committee, with the 
terms and conditions on which 
this quite unprecedented SUm of 
rupees twenty crores from the 
public exchequer has been granted 
as a loan to thill company, It is a 
most unusual method, and the re-
plies which the Government has 
given to the Public Accounts Com-
mi ttee are not at all conVIncing, 
We are also told that the foreign 
collaborator of this company,. ,"-

this has a very important bearing on 
it-

"is himself in considerable 
trouble, of his own of course with 
the United States Government, his 
liabilities running into millions of 
dollars which he is not able to 
meet,"-

this is the man who was given 25 per 
cent of the shares to hold, Mr, 
Kulukun<;lIs-

"and as a result of it certain 
assets of his have been frozen ane! 
taken over by the American Gov-
ernment, including one or two 
vessels which are in Indian ports 
at the present moment, and it is 
-on the basis of the standing, or 
the so-called standing, of this 
foreign collaborator"-

because Mr, KUlukundis is a big name 
in world shipping-

"that Jayanti Shipping Company 
put forward its proposals, and this 
sum of Rs, 20 crores has been e><-
tended to it by the Government, 
really quite out· of proportion ,'nd 
out of line with its previous 

.policies". 

A warning was given but Shri 
Thirumala Rao who, I think, wO'lld 
have been better advised to refrain 
from speakinji[ in his own interest, 
though I do not wish to gO into his 
dealing with this company .. (Inter-
ruption). 

Mr, Chairman: But-he has a "ie:ht. 

Shri Indrajit Gupta: 1 am n0t chal-
lenging his right. 

Shri Warior: It was only an adviC'e 

Shri Indrajit Gupta: I will just pcir.t 
out that in that same debate from 
which I quoted certain extracts of my 
speech, Shri Thirumala Rao said this:-

"1 may tell you-'-I do not want 
to utilise this platform for canvas-
sing or saying anything in suppert 
of any company-still it has been 
in the public eye, before the 
Public. Accounts Committee, bE-
fore the Members of this Parlia-
ment and before. the very honest 
and upright newspapers that had 
the courage to' black out the Vivian 
Bose Commission but they are 
·very careful in magnifying small 
things into big things about the 
Jayanti Shipping Company," 

Here is a clear indication that the 
press was also writine: critically pbuut 
this loan and the dealings with this 
company at that time which had 
aroused Shri Thirumala Rao's anger 
against the press. 

Shrl Sham La) Sarar : Was it in 1963? 

Shrl Indrajit Gupta: April 1963. 

Now, see the kind of reply Shri Raj 
Bahadur, the then Minister, gave:-

"It is not the experience of the 
person who invests the money 
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which counts; it is the E'xperience 
of those who operate the lines that 
counts." 

Here he was trying to tell the House 
that in this partkular case Shri TE'j a 
may be investing- the money but the 
management, control or operation was 
in somebody else's hands. This was 
itself a falsehood as subsequer.t1y 
proved. There was nobody else in the 
picture except Shr! Teia. All athers 
were only his s:.coges. SukhtarJ<ar 
Committee's Report pwved that "ith-
<Jut any doubt. 

Shri Raj Bahadnr continued:-.. 
"What we· have to take care of 

is the loan that we are advancing, 
whether it is properly sccured ur 
not, whether the cor,npany with 
Vo.rhich Government is dealip.o· is 
really a substantial camp an; or 
not and whether it has sound 
financial status. We have taken 
more than ordinary care and 
caution to ensure that no loopholes 
are left. It is in these cireLllns-
tances that this big loan wns 
sanctifmed."' 

He is fiying in the face of the P"L lic 
Accounts· Committee"s remarks. 

Then, Shri S. M. Ban'"rjee had ~skerl, 
"Have they any previous' business ex-
perience?" and what Shri Raj Bah:;dur 
said is very interesting. He said::"" 

"They have business experience. 
Mr. Kulukundis is a famous name. 
Dr. J. D. Teja himself is a big 
businessman. There is no C]ues-
tion about that. It is not that he 
is a lawyer or a doctor from 
somewhere. I say this with all 
respect to them." 

I humbly submit that this House 
'has ·been consistently misled from 
the very beginning about this whole 
deal and an attempt has been ~ade 
to throw a smokescreen over what 
was really happening. Everybody 
who is connected with this deal from 
ihe beginning-I do Rot care wliether 
it was the Prinie Minister at that 

1420 (Ai).LSD-IO. 

time or the then Transport ~'inister 
or the subsequent Transport Minister 
or the Shipping Minister or the entire 
Cabinet, because this amount at 
Rs. 20 crores could not have bee. 
sanctioned without the approval of the 
Cabinet-is responsible. At its best 
it may be a case of indiscretion 0; 
irresponsibility or sOme sort of gul-

.libility and, at its worst, it may be a 
deliberate collusion on the part of 
certain people. Therefore, this mat. 
·ter is very st!rious and;. as Mr. Mathur 
has said, we are not going to be satis-
fied simply with this Bill which i5 
good as far as it goes, now that there 
is nothing else to do but for the Gov-
ernment to take it over. That is not 
enough.. The whole matter must ~ 
probed down to its bottom. 

I think. it has brought to light a 
certain phenomenon which is taking 
place in the modern business and 
political world of India. It is not 8ll 
isolated case of any individual. It is 
a case of big business tycoons who 
are gamblers and reckles adventur-
ers, the people of the type "f. Hari-
das Mundhra. Here is another Hari-
das Mundhra of the shipping WOYld. 
The Vivian Bose Commission 'Report 
has shown the doings of the Dalmia-
Jain concerns. 

Aminchand Pyarelal's activities 
. have bee:, brought to light by the 
P.A.C. Bird and Co.'s dealings 'in 
foreign exchange have come to light. 
These are. not isolated phenomena. 
There is something very wr/)ng with 
this system which permits our Minis-
ters and our Cabinet to become abso-
lutely hypnotised, mesmerised be-
wildered and dazzled by the spe~tacl" 
of these flamboyant figures of the! 
business world. Dr. Teja was a f1am- . 
ooyant figure. There "is no doubt 
about it. Look at the expressio. 
which was used about him. 

An hoD. Member: Also his wife. 

Sbri lndrajU Gupta: Here was a 
man "!"ho indulged in Ii "uniqUe! 
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system of self-financing." That was 
praised to the sky, that he was a man 
who had nothing but he pulled him_ 
self up by the boot strap. Mr. 
Sukthankar has quoted it-that is 
more important-and we were sur-
prised to find encomiums showered 
on him. As my friend remal'ked, 
there was also the beauteous Mrs. 
Teja whose face probably like that 
of the Halen of Troy was ment to' 
launch a thousand bulk .carriers. She 
might have succeeded to some extent 
but fC'I" these leaking bottoms. 

I only wish to point out various 
things which have been brought to 
light and these are in the pages of 
the Strkthankar Committee's Report 
in spite 01 the fact it could not get 
the cooperation of the Company. The 
illegal transactions in foreign ex-
change are something fantastic and 
moreover they are illegal transac-
tions in which there was collusion by 
foreign finris also. This i3 in the 
statemen.t of the Minister. The loan 
of $1'2 million which was taken from 
the Mitsubishi Corporation was trans-
ferred to Mr. Teja's personal account 
in London. How was it done unless 
the Mitsubishi Corporation was col-
luding with him? 

Then, the commission of Rs. 70 lakhs 
was also transfered to the· foreIgn 
account of Mr. Tej a on his instruc-
tions by the Japanese Shipyard. They 
were acting on his instructi'ons know-
mg it was illegal. They had first 
«iven a statement that no "ommission 
had been paid to Mr. Teja or Mrs .. 
Teja. 70 per cent of .that amount was 
transferred by Mitsubishi to a foreign 
account of Mr. Teja on his instruc-
tiOl~. 

Further, a certain journal which is 
published in Delhi has recently pub-
lished on its front page photostat 
copies-I do not think that has been 
eontradicted--of certain letters, copies 
of correspondence. which show that 
ill Japan two undated receipts, one 
of the value of $1,59,600 and another 
of $79,800, were issued by the Japa-
nese collaborators to Mr. Teja, for 

8m ' 
him to fill in whenever he liked and 
to put an appropriate date and stump-
on it. The photostat copies of the' 
letters say, "We are leavi~g this re-
ceipt undated to suit your conveni-
ence at' your request." 

Shri . Tyagi: That is in the latter? 
Shri Indrajit Gupta: Yes; the photo-

stat copy is there. I can ~how it t~ 
you if you like. 

. Then, there was under-invoicing of 
charter hire eilrnings. Here, the 
Statesman correctly points out: 

"Theoretically, the Government 
had a Director on the board of 
Jayanti to look after its interests. 
But did he demand to know why 
Jay.anti's charter hire was in so.me 
cases fixed 'below prevailing mar-
ket rates?" 

find that there was same collusion 
with thE' charterers, those who char-
ter vessels, probably, an cit com-
pany, and as far as I ~an !'lake out 
Mr. Teja arranged with t'lem that 
though they 'were paid 16 'h~ing per 
ton as charter hire, it would be shown 
in the invoice only as 15 "hillings 
and that the difference of 1 shilling 
was 10 be credited to Mr. Teja's per-
sonal accounf in London which 
amounted to Rs. 35,000 per month. 
So, this country has been cheated III 
this way of foreign exchange by 
under-invcicing. by swindling. by fake 
receipts and by transfer to foreIgn 
accounts. 

Something has been onentioned 
here about tht'se dominant personal-
.ities who were roped in on the Board 
of Directors. I must say, I really ad-
mire Mr. Teja's cunning : .• ethods. He 
roped in sinecures for 'prestigious' 
purposes because even the Sukthan-
kar Committee has said that there 
were many persons appointed to key 
posts who certainly did not have such 
calibre as to deserve the salary paid 
to them by the Jayanti Snipping 
Company. 'rhey were drawn to serve 
as prestige symbols from commercial' 
concerns or frmfi Government service, 
in some cases after retirement, by 
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oilers of high salaries dnd perqui-
sites. This IS a matter which has 
several times agitated this House; it 
has been mentioned as an lmdeSlr-
able practice which should be stop-
ped. Just a few names Will show 
how cleverly he chose these people 
as Directors. They did not hold 
snares, they had no power and yet 
they were lik" the TJroverbial flies 
who walk into the spider's net. Let 
me cite a few names. Shri Lalji 

'Mehrotra, t!le former President of the 
Federafion of Indian Chambers of 
Commerce and Industry and the for-
mer Ambassador of India to Burma 
and Japan. So, people of standing 
in the business world, in the social 
world and the diplomatic world were 
taken. Another name is '3hri. Uau-
tam Sahgal WhO has been .eferred to 
as the Managing Director Qf Ciba, a 
Swiss concern, and I have no doubt 
that Mr. Teja was Quite aware of the 
fact that Shri Gautam Sahgal was a 
close relation, by a marriage, of the, 
Nehru family. He was very clever 
and made him a' Director. Then, 
there was Prince Mukaram Jah 
Bahadur, the grandson of the Nizam, 
an aristocrat-what kinds of T?ts 
these aristocrats are-and he did not 
hold a single share and he ,mly had 
blue blood in his veins. And there 
was General Kaul of NEFA fame. 
Re was Personal Consultant to Mr. 
Teia. Of course, the Sukthankar Re-
port points out that they rave found 
some documents to show that though 
he was put' as Persona) Consultant, 
his salary was paid from the funds of 
the Company. ·Such were the Fople 
laken. 

Finally, I just wish to say that it 
is not enough to take over the man-
agement and the control nf this Com-
pany. This must be taken over com-
pletely and nationalised. There is 
something very wrong \vUh the Con-
stitUtiOl~ of our country. It does not 
permit even in such cases of people 
~o are confirmed criminals, thew 
property to be taken .)ver without. 
paying compensation. • Compensation 

for what? I want to know it. Twenty 
times we have amended the' Consti-
tution for sundry purposes and the 
time has now c6me wh'!ll such people 
who reck the country, who lleece the 
country of foreign exchange, must be 
brought to book. This phenomE'non 
which has come to light is a common 
feature every where. Can our Cons-
titution not be amended so that in a 
case like this, where the total shares 
are held, 75 per cent by this man and 
25 per ,cent by Mr. Kulukundis, ,even 
then, this Company cannot be com-
pletely nationalised without paying 
compensation? Will he compensate 
Us for what he has cheated us? 

I hope that after three or four 
years, after nursing this Company 
back to health, this is not going to 
be banded back' to them. 

I want to know whether Mr. Teja 
is an Indian national. (lr not. This 
matter is not Cleared up. He IS des-
cribed as a non-resident tnilian. I 
do not know what it means. What 
type. of passport is he haVlT!g? I. 
would like to know that. I want to 
know how he comes and goes from 
this country. Even after the ordin-
ance, he visited this country, at least, 
once, if not more. If he is not an 
Indian national, he is to be extradit-
ed. If he is an Indian national, why was 
he not arrested and apprehend"d, as Mr 
Solanki pointed out, ,md r"rbidden 
from leaving this country' because 
against. him criminal proceedings 
must be launched? I am 311 in favour 
of another probe. A thorough probe 
must be carried out. The Foard of 
Management cannot do it. It is being 
suggested in the Government's "ate-
ment that the Board of Management 
will gradually make further inquiries. 
I suomit that it is the Job of the 
Board of' Management to carry on 
this company with, proper efficiency; 
it cannot - carry out a probe. There 
has to be a high level judicial probe. 
They coula ,not ,act till the anony-
mous letter was received In February 
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this year from Mr. Teja's nephew. 
Only after that, Government woke' 
up. Everything that we said in this. 
House all these th~ee years put _ them 
only to sleep. Mr. Narayana's anony-
mou~ letter woke them up. 

I also received an ~nonymous let-
ter yesterday. I do not know who 
has sent it. It has come from Tri-
vandriim and it says: 

"This is to bring to YOllr notiee-
that Mr. Narayana ... " 

" .... together with his uncle, 
Dr. Teja, and one cif the com-
pany's previous Directors, Mr. 
Thirumala Rao, M.P., have taken 
away large resources and started 
a separate concern by the name 
of Vikram Tankers in Andhra 
Pradesh." 

I do not know; this may be com-. 
pletely base~ess. But 1 nm bringing 
it to the notice of the Sovernment 
and the Minister. The Minister is 
also from Andhra Pradesh. Let him 
find out. 

!'lo. there should be a thorough 
probe into all these. 

'."fr I'l'! mit (ttl!<:) : ifu ~ 
C!¥ il:f 'l1"IlT<:-~ m"!Ii mi->: t I 

~ ~'l1"IlT<:-~C:m<!i~~f'1> 
m<!"PT ~ q-T ~f ~. ~ ifP: 
'1\'Vff -mM I ~ 'In «f7Tm -.f.t 
~ 'f>': it, 'In f'ftTl'ii '1>T '" 'f>': ~-

Mr. Chllmnan: After the speech of 
Mr. Indrajit Gupta, what is the point 
of order. 

o.:rT~,!f~ ~ ~ '11': 
';;fr ~'if<'f>J{Tt:Of!.'r'!i'r\it'f>':it~c: 
'm'li -.;n5'1: :oor ~ ~ I m<rti"r ~~ 
f<'!11; 'In l1rom '!i'r ~ qstTT 
~~Q 'l1"IlT<:- cm:c: 'm'li mi->: t I 

Mr. Chairman: In' the ,aeuum, he 
cannot r!lise a point of order. 

~I 

JIIr. Chairman: He may please at 
down. The discussing is already 
going on. n the hon. Member want-
ed to raise a poinf of order, he should 
have raised it earlier. 

Shri Hari Visbnu Kamatb: Under 
rule 376, a point- of order can be rais-
ed at any time. 

o.:rf ~! h'!'lt: . it 'fi"Ift 'ifT ,of 
~ ~ I ~ff;r ~~ ~rrr 1 

if W~ '1>T ~r.rr ~ t I it @ 
«R f'f!l"ll1 'fir 'P.:tTT <l1f'fO "!'f <f r<IT oFT 
'!QT. 'if<'f"fTTl; I '1i0f'<fr :17fi (1) 

if ~~: 

"A point of order shall relate 
to the interpretation f'l enforce-
ment of these rules or such 
Articles of the Constitution a~ 

regulate the business of th .. 
House and shall raise a question 
which is within the cognizance of 
the Speaker." 

"(2) A point af ,rder mDy be 
raised in relation to the busil1~S5 
before the Hous~ at the ·nomelCf." 

~ '!f 'ffif OfT ~'J 'if<'f T?"T ~ lfll Ofr 
'f>rzf .. ,q- <fiffl' ,q'~ 't. 'Jflf>f ~ ':HfT 'fiT 
\it 'f>': it "3Of ~ ~ I ~'i'q7 <t'1<1T 
~ 'fiT 'iff m-q-m. 9;U 'qf~ t 
"'~ m;r m-q- f>faf~ ~ ~.~ I 

"ff't. "fG" it ';JT'lifi'i "r Ofr3itTT :I -i 0 

'1ft -ri<: i lf~ ,q''li, Ofn "'iIl C t I .. 

(~~'if) it .. f" ;r 'fliT ~~ ~~ 
~? it 1Z ~ '!/Tiiprf 'lii<'f9: >f~h~ 

f.rlfi:r 340 ~<f ""il: i:T ~ : 

"At any time after a motioR 
has been made, a member mf1.:J 
move that the debate on the 
motion be' adjoumi!d." 
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mit ~iT m'1 'iiI~ ~ ~ 109 1 

'f;T+!Cf m~ .. m'1 lff ~ ~ 'I ~ 
¥ l1T " ¥, 'f;T+!Cf m~ '1" ~ err 
~-i ~! ~ 1 109 W ~ 

~ 

"Adjournment of Debate on and 
Withdrawal and Removal of 
Bills." 

"At any st~ge of a Bill' which 
1" under discussion In the House, 
• motion-that the debate on the 
Bill be adjourned may be moved 
with the consent of the Speaker." 

JIr. CbairmaD: What is. his point? 

~ "'!~: ~"<lT<n~~ 1 
it5r~ trn 'fi<:~~f.t;~~'lft' 
om!; 1 it ~11:"T1iT ~I ~ ~ 
~ 6 8 ~T ~ 1iT fu;n~ 1 lli! 
~~it~1 

Shri Raghunath Singh: I rise on a 
point of order. He has not read the 
whole thing. 

Mr. Chairman: Han. members will 
keep order in the Hou3e. Until one 
point of order is dispose~'of, no other 
4lOfnt of order can be raised. 

>it ~~ f~ : mlT'fm~, 
~ lli! 'f;T'l:1JT iffiT ~ ~ f~ ~ ~ <I"IfT 
~ ~Wt~w~cnft~ 
~,;;fir ~ it" mtf.r ~lJ it"orr< it 
m: ~~Cf,~f~~~1 
~~f ... f~m'T"Cf~~qf'" 
~ JiT<r &IT "IT~ 1 it'~ 
~ ~f'li'~ >;l'fq~T'if'I>T~ 
~ ~ it" ~, ~ .<rn lIfr 
<:'1C ~ it" m+f.\' ~T ~~ ~ 
.~ "IT~~ 1 ~<:'1C~ ~ 
i, ~f.t; ~ fm<m ~ '1T1Ii 

~ '1i'f (tR ~, :;if f~ ~rfWm 
'f.n:'if71JR ~ ~ ~ ~ ~ ~ 1 1t 
~lJ (tR '!ir T1" ;nff 'v.'lT 1 it' ~ 
~ ~ ~T f~ffi ~T'1 it" mWt ~, 
~T ~. 14-15'" fGm 'fI1T ~ 1--

"However, the data already col-
lected reveals that the funds in-
volved in ·misappropriations etc. 
add UP to a substantial amount or 
the order of Rs. 2,94,91,000, tn-
terest on this amount being extra 
and most of itln foreign currency 
as summarised below: 

(1) Borrowing' of dollars: 1 '2 
million (from the Mitsubishi 
International.". 

1t ~U~~qn;rr~ 1 
Shri Raghunath Singh: I was also 

"'l'eading this. Is this a statement or 
a speech or a point of order? 

~ 'II! f"""It: ~ ~ ~ ~r 
~ f~ 'Fit ~lJ ~ 'liT ~ ~ fGm 
~ 1 • 

Mr. Chairman: Shri Madhu 
Llmaya has already given his argu-
ment on this. 

Shri Raghunath Singh: Have you 
given your consent for this? 

Mr. Chairman: If the hon. Member 
wants to speak I' shall give him a 
chance to speak. 

· ... 1 ~'! f~ : ~ ll;'1i' n~ar, ll;'f:' 
'mllf#c gm 1 1t ifuf ~rl>t~ ~;, 
qn;rr ~ 1 

Shri Solankh The ,"eport may be 
placed on the Table of the House. 

IIJfT'l:I!f~: ~ ~~ ~ 
'!i'r m~ f'f>1IT .~ f~ ~ fm<i'>r 
~I <ql<~I"1 m!!i ~f~, If.tf;r;r ~ 
ifi'T lJ{t -m: ~T ~ ~ 1 if.\' ~ '" 
~~ f.t;ir ~ I it >it" if,'r 

~ «W~) ~ '" ~ I t, 
<ITfif; ~ iI'if ;;nit, '1'@' ffi \~ ir ';"l 

ifi'T~ ~ 
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Mr. Chairman: think the hon.' 
Member has already mentlOned it. 

-Sbri Warior: You may ask the hon. 
Minister about it. 

·;fr If'.f ~: 'l~ ~ii- lW1 'f.': 

¥t ~~ I if.t 'W'fT lW1 ~1 f<rnr 
~ I ~ot l1;'!> '!>n1JT"ifffi1:!T ~ I 'W'fT 
If.r ~ ',- '!>n1JT J;T'(l:: '!mot ~ I 

Mr. Chairman: I think Shri Limaye 
has already finished. 

~Tlf!I ~ : ~ ~,fT ~(>f ~ 
fiI;ln ~ I ~ . 

Mr. Chairman: Let him be very 
brief. He should not take so much 
time on this. 

1lft If,! ~: ~~ ... l!~ 
~ I ~ ~'!> lITo'f '3ORT ~~T 
~, f;rn- ifi) it w ~ 'fft ~ 
~ fun: ~ ii: 'to/TT ~ : 

"ls it • fact that a demand or 
propos .. l was made by the En-
forcement Branch for the arrest 
of Dr. Teja .... 

Sbri JagaJlatha Bao: What is the 
point of order? 

lIlTIf'~: w~, '!'f 
~"'I 

"And if so, who vetoed thi8 
arrest, the Finance Minister, the 
Horne Minister or the Transport 
Minister or the Prime Minister? 

~~ lfi'if ~ ~ tlT f'l> ~ ~1 
~ "" ~ ~, ~ ~ f1n:trcm: 
fiI;ln ;;nit I 

cmro '!>n1JT ~ ~ 68 I 

8bri RaghUDath 8iDrb: This is not 
a point of order. 

Mr. Chairman: I think that should 
be sufficient. 

lilT If,! ~: ~'Il'T'lfcr~, 
~ ~<ti!t~? ~~hfil'~ 
~ m '!>T ~ fm:r;rr ~ I 

Mr. Chairman: He has mentioned 
that rUle. Rule 68 is befON the 
House. 

lilT If,! ~: ~ 68~lI"fi'n: 
~" 

Mr. Chairman: The hon. Member 
need not read out that rule. 

1lft If'!~' ~ ~ 
m'fft;n:tlii!t~'fft~'!>T 

~f'!f ~ lf1IT, ifT ~'f ~ ll'f<flif it ij' 
fit>m ot '3"« 'l>T <iteT f'!>1:!T I ~ CAi' 

~ <Tl:lf '1ft ~ if; ~nf.rlf~ ~ ~ 
ifGI' if'!>m'lW f~<n:~ ~ 
'flIT ~? 

"The order of the President 
granting or withholding the mne-
don' 'or recommendatiOft to the 
introduction or consideration of a 
Bill' shall be communicated to 
the Secretary by the Ministar 
concerned in writing." 

m~~ i!t'IfT~~. 
m.:~~1 . 
~ ffi'if~~i'T""it~~ 

~ llRm ~ '!>T lfffiTif "" ~ ~ 
~ ~~~f.t;~~~ 
~ ~ m.:'f>T11'if if.t 
~ ~ Jfu: ,.fr ~~ '3Om: ~, ~ ~ 
~ ~ <n: f<Rn: m '!>T lfm ~ 
~ Jfu: ~ fcwr'l> <n: ~ 'f>;;f 

~~I 
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15ft ~~: ~~ 
i't ~ 68 'fiT !irof '3'0Tm ~ I ~ 

~ f.r.r ;j1'~ f'Pn' 'l'llT '<r, ii'r 
m;;.f\<1 ~,>.11 'Imffi, i't w 5I"r.f 
.'fiT 'il'olllT '<r m ~ ~~ it ~<l'l>T 
~ m;n- '<r I ~~ '1<1' ~ 5I"r.f 

~ ::30~~ I ~ ~<iT 
~~T~T~f'l'~5I"r.f~m 
~~ 

Mr. Chairman: The Hon. Members 
will bear with me. I think it is not 
necessary to raise this point of order. 
Whatever point has been raised by 
Shri Limaye, I think in the. morning 
the Speaker has dealt with all these 
points. 

>.1r 'f'! ~: ~ff ~ 'I''r ~<'CI'fr 
m if erR if ~.m- ~ 'il'c5ll1T ~ 

i. 
Mr. Chairman: The Hon. Minister 

:read out the President's ::-ecommenda-
bon. I think there is no point of 
(Jrder. 

Shri Biren Dutta. 

Shri Hari Vishnu Kamath: Another 
point of order. 

Mr. Chairman: I have called Shri 
:Biren Dutta (Interruption). 

'Shri Sheo Narain TOSe-

Mr. Chairman: Order,· order. Un-
less called, he should not rise. 

Some hon. Members: Please sit 
down. 

An hOD. Member: He is defying 
the Chair. 

Shri Hari Vishnu Kamath: My hon. 
friend, Shri -lndrajit Gupta, referred 
to and quoted from a report which 
he described as the Sukthankar Com-
mittee Report. Now, as far as I am 
aware-I am not vigilant or active 
enough-the Sukthankar Committee 
Report ...• (Interruption). 

Shri Sheo Narain TOSe-

Mr. Chairman: Order, order. 
will have to take action against Shri 
Sheo N arain. 

Shri Sheo Narain: What ar" they 
doing? You are not checking them. 

Mr. Chairman: Order order. Let 
us not waste time. ' 

Shri Bari Vishnu K~math: A few 
minutes earlier, my hon. friend. Sbri 
Indraj;t. Gupta, referred to and quot-
ed from a report which he described 
as . the Sukthankar Committee Re-
port. A1; far- as I am aware, th" 
Sukthankar Committee Report hIlS 
not ~en laid on the Table of the 
House by Government so far. 

An hOB. Member: No. 

Shri Hari Vishnu Kamath: Has not 
been-laid. Under the ;ules whit'h 
have been accepted by the House and 
are now in force, if a Member jMin-
ister quotes from a document, read. 
from it or refers to it, !Je must lay 
It on the Table. The other day, my 
hon. friend, Shri Dwivedy, read from 
.a letter; when the Speaker asked 
him whether it was duthentic, he said 
'1 am prepared to lay it on the Table.' 
So I would request you to direct Shri 
Indrajit Gupta to Yay a copy of the 
Sukthankar Report -on the Table 
before further consideration of the 
Bill proceeds. Pending that, the de-
bate should be adjourned. 

Mr. Chairman: Order, r.rder. It is 
not necessary to lay the Report on 
the Table. He has mentioned it and 
there is no objection to that. 

-flo 'f,!. f<:!qi : ~ <if ~ 
~ <it fma- 'Ii1 e.r.r q;: ~ 

ful!T ~ I 

Shri Dati Vishnd Kamath: 
obligatory under the rules. 
see rule 368. 

It is 
Please 
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'liT lf~ f,;rq'Q' «'IfI'1Rr ~lf, 
'AT'l" <1:~.,qc 'r. ll'i-wr 'fOr ~ m~ I 
. Hr. Chairman: Shri Kamath will 

please sit down. Or de,es Joe want to 
speak on this motion? 

....n lf~ ~: l1lil'lfu lf~:~, 

<1:~;fIrc if; ll'~ ~ 'flIT 2m 7 

Mr. Chairman: Sh~i Biren Dutta. 

8hri Bari Vishnu Kamath: I am 
only trying to help the discussion. 
Unless ,it is laid on the Table, how 
can we proceed? 

Mr. Chairman:'I do not think it is 
JleCeS!I8ry. 

SlIri Hari ViBhnu Kamath:. How 
Dan you arbitrarily rule? 

....n 1m "l:Tl!"Ir : ~ ;q"&lliff lf~, 
f.;m ~ 'fOr 'AT'l" it ~ ~ at ifr.r 
'f@, It ~ l§Sf W' ~ m'1" 'fOfi'f 
if;'t, 

8hri Bari ViBhnu Kamath: Plene 
aee rule 368. The caption of the rule 
is "papers quoted to be laid on the 
Table", and -it. has been hE'ld on a 
previous occasion under a rule cor-
responding to this rule, I cannot spot 
that rule just now ... (Interruptiolls) 

This rule is as follows: 

"If a Minister quobs in the 
House a despatch or other State 
paper which has not been pre-
sented to the House, :1e shall la:' 
the relevant paper on the Table." 

The word used is shall" .. 

Mr. Chairman: I ihink the hon. 
Member will appreciate this. "If a 
Minister quotes"--it is not a Minister 
who has quoted, it is II Mp.mber who 
has quoted. . 

Shri Ra~hunath SI~h: There ia a 
proviso also which ~ays: 

"Provided that the rule shall 
not ap'ply to any documents which 

are stated by the :\finister to lJ~ 
of such a nature that theil' pro-
duction would be inconsist~nt 

with public interest:" 

Mr. Chairman: I have given my rul-' 
ing. Shri Biren Dutta. 

Shri Madhu Limaye:On a point of 
order under rule 369. 

Mr. Chairman: No point of order' 
can be raised. 

....n lfE[, f<'I~: .m'1 3()9 '1fun: 
lrn ~c m'li m;n: t I 

Mr. Chairman: I have ruled that 
lliere is no point of :>rder. Please re-
sume your seat. 

SJl:r'i. Bari Vishnu Kamath: I laid: 
the CBI report on. the Table. 

Shri Madhu Limaye: Point of order 
under rule 369 . 

Mr. Chairman: Please co-operate 
with the Chair to ~onduct the pro-
ceeaings. ' 

Shri Bari Vishnu Kamath: We are 
tryl,Dg to help. 

Shri Madhu Limaye: I have no ob-
jfction to laying it; if yoU agree .r 
will lay it on the Table now. 

8hri 8anjiva Reddy: I can lay it,. 
there is absolutely no difficulty, He 
can refer to it, I can place it on the 
Table of the House. 

Mr. Chairman: He is loying it on. 
the Table. 

Shri Bari ViBhnu Kamath: Thank 
you, that is what we want. 
[Shri Madhu Limaye laid the docu-
ment on true Table-Placed in Library. 
See·No. LT-6897/661. 

Sm Dinen Bhattacharya (Seram-
pore): Is it not proper for you to ad-
journ the discussion till we get that 
document, that is the rule .. 

8hri Umanath: You have given ... 
direction to him to lay. the report on' 
the Table of the House, Having given' 
that direction to lay the report on 
the Table of the House, considering 
that it relates to the subject undel"' 
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discussion, is it not qroper that we 
mould be given an opporhmity to 
study it and then particip.ate in the 
debate? 

Mr. Chairman: I think that docu-
ment has already been laid. That has 
t\:) be checked. 

Shri Umanath: It has not been laid, 
that is why the Minister says he will 
lay it. 

Mr. Chairman: From the Lok 
Sabha office we will check up and 
then we will inform you. 

>5fT ~'! f:'l1':"t ~,,~. l1\ffCflT, 
mq- tqr~"c m'!i mn <P: <fIl'PiT '1ft ~ 
~~ ... 

Hr. Chairman: I have given my 
rllling. 

>5fT~~: ;m~~r? 

IIIr. Chairman: 0 I have given my 
nling. 

'lit If'! ~a ~ f~r '1ft 
m- <n:: ~ ~ ~T I m<f iRr 'fltr 
~ mf~ I (~~) I 

~ ~, ifit~~it~ 
~ wr ~ I ~ ~ fiAT ~ 
~~. ~ ~7 ~ >;?llT'1 ~n<r 

f~1 

'lit~OOlzi: ~T ~w~? 
369 ~ ~ <fr~ I 

Mr. Chairman: Please resume y'our 
~t. 

Shri 8aDjiva Reddy: The report 
was placed on the Table of the House, 
S!l.kffiankar report, on the 9th August. 

Shri Madha Llmaye: What about 
the report of the Shipping Corpora-

tion of India, managing agent3 to the 
Jayanti Shipping Corporation? I 
have ,placed it on ~he Table of the 
House. 

Shri Sanjiva Reddy: You have laid 
it, I referred to the Sukthankar com-
mittee report. 

>5fT 1'f'! ~ 
'IS ~ ~ f<:'1ii ~ 
Shri Biren Dutta (Tripura West)": 

The scandalous affairs of the J ayan!i 
Shipping Limited which are respon-
sible for the loss of crores of rupees 
of public money have been allowo=d 
to continue for such a 101lg time by 
the Government, despite severe pub-
lic criticism. As a matter of fact, 

o the dishonest management of the 
company would not have dared to 
cheat the public withOut the compli-
city of the Government throughout 
the. period of its existence. 

The Jayanti Shipping Enquiry Com· 
mittee Report has high1ighted thL 
Patronage of the Government to this 
company since its inception: Dr. 
Jayanti Dharma Teja, a non-resident 
rn-cmtn anuMr. M. M. Kulkundis, a' 
British citizen have been allowed to 
float this company. GiVIng the back-
ground of the official arsistance the 
Enquiry Committee "bserves, "Dr. 
Teja was thus able to start the 
Jayanti Shipping Company with some 
encou,ragement from -the- Govern-
ment," 

The Government allowed this com-
pany to be formed with an initial 
paid-up capital of Rs. 200 on Febru-
ary 10, 1961. It should be noted that 
before the formation of this company. 
Dr. Teta submitted a scheme in Nov-
ember, 1960, to the Government of 
India for acquisition of a fl"et of bulk 
carriers 'lirid tramp ships. This fact 
shows that this notorious Dr. Teja was 
in 0 Closecontact with high-ups in the 
Government who were always will~ 
ing to help him. 



·6901 Jayanti Shipping 
Company etc, Bm 

AUGUST 24, 1966 Export of T1'UCks to 6902 
South Viet-nam 

[Sliri Biren Dutta] 
After formation of the romnany 

the Government sanctioned a , loan 
of Rs. 20.25 crores to the company 
through the Shipping Development 
Fund Committee which amounted to 
90 per cent of the actual cost of ships. 
One wonders why the Government 
could not arrange remaining 10 per 
cent of the funds and have the ships 
in the public sector. Thefe ships 
were to be constructed in Japan and 
an irrevocable guarantee was given 
by the State Bank of India to the 
Japanese shipyard. 
16.59 1U's, 

[MR. DEPUTY~PE"KER in the ·Chair]. 
At the end. of 1964-65, the com-

pan,.-s fleet consisted of a total ton-
nage of about 5,33,000 Dead weight 
tons out of which carriers totalling 
3,28,020 DWT were financed to the 
extent of 90 per ~ent of their cost 
price by a loan sanctioned by the 
Shipping Development Fund Com-
mittee. 

Sir, the official assistance to this 
company whose chairman, who most 
of his' tim", lives in South France, is 
really intriguing. A small industrial-
ist in this country very well knows 
'how it is extremely difficult to obtain 
credit trom the Government. In this 
case, however, we find more than 
'Rs. 22 crores were offered to this 
company without any proper investi-
·gation. The Government had its own 
director on, this company. But there 
il no evidence to show that they have 
ever cared' to report the matters to 

,the Government. There is a prima 
tacie case against these directors also. 
If the Government, after taking over 
the management of this r.ompany, re-
.appoints the Government-nominated 
direC1ors, I do not know the future 
fate- of this company. 

The enquiry committee has pointed 
out that the management refused to 
give any record to the committee. 

'One wonders why the Government 

-Half an hour Discussion. 

(HAH Dis.) 

observed studied silence when the 
recalcitrant managemp.nt was not co-
operafing with the committee, 

Mr. Deputy-Speaker: Ordpr, order. 
Even Ministers are talking. 

8hri Biren Dutta: It is seen frOUl 
the records that the enquiry cummit-
tee wrote to the Government on 21st 
May, 1966 to give definitei:lstruc-
tIons to the Chairman,-

Mr. Deputy-Speaker: Order, order. 
The hon. Member may continue to-
morrow. We will now take up the 
half-hour discussion. 

17 hrs. 

. "EXPORT OF TRUCKS TO SOUTH 
VIETNAM 

Shri lndrajit Gupta (Calcutta Soutll 
West): Mr. Deputy-Speaker, Sir, this 
half-an-hour discussion arises out of 
the answer given by the hon. Com-
merce Minister to a question regard-
Ing the export of trucks manufactur-
ed in this country fo Soutn Vietnam. 
In the reply that the han. Minister 
gave, he admitted that these trucks 
werE' being exported and he claimed 
that this was a normal trade prac-
tice; a. part of the normal trade these 
trucks have been going and that there 
was' no question of their being mili-
tary vehides but vehicles whieh are 
used for eommercial or other pur-
poses. 

I am of course rather sorry in a 
way that this sUhject is. being dealt 
with by the Ministry of Commerce, 
oeclllBe-nte context in which I wish 
to raise it and the context in which 
the question was put ol"iginally was 
not in that narrow cOqImercial sense 
at all. But since it has been allot-
ted to my hob. friend Shri Manubhai 
Shah, I hope that when he l'Pplbs he 
w'in' also· for a moment not consider 
himself only as a Minister of Com-
merce but also as a. Member of this 
Government who is responsible for 




