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We try to see that the distress a 
apread uniformly. I will give an 
example. In the case of wool from 
Rs. 18 cror"" we had to cut down 
the import to Rs. 2 erores. It is a 
drastic and cruel cut. But the exi-
gencies of the situation made Us do 
that. We have no other alternative. 
Theretore, to the smaller unit! we 
cut a little less and to the larger units 
we cut a little mare. That is how 
we try to do it. In some cases where 
we find that the private importer will 
take advantage of the small user, we 
bring in th" State Corporation to im-
port such raw materials. This is a 
"ubject on which I would like to re-
main enlightened by the experience 
of han. Member from time to time, 
and wherever improvements can be 
made. T am at their disposal. 

is: 
Mr, Deputr-S~er: The question 

'That the Bill further to 
amend the Imports and Exports 
(Control) Act, 1947 be taken into 
consideration," 

The motion w.... adopted. 

Mr. Deputr-Speaker: There are no 
amendments to any of the clauses. I 
shall put them together. The ques-
tion is: 

"That clauses 2, 3 nnd 4 stand 
part of the Bill." 

The motion w.... ndopted. 

CIa,,,, •. , 2.3 and 4 weTe added to the 
Bill. 

Clau.sc I, the Enactinl1 Formula and 
the Title were added to the Bill. 

Shrl MaIlUbhai Shah: 
move: 

beg to 

"That the Bm be passed." 

Mr. Deput,.-Speaker: The queat.!oll 
is: 

'That the Bill be passed." 

The motion <D.... adopted. 

11.1' lin. 

GENERAL BUDGET~!:SItRAL 
DISCUSSION 

Shrt II. It. Muanl (Rajkot): Mr, 
Deputy-Speaker, Sir, in assessiIIJI: the 
nature and worth of this budget, a 
quick look a t OUr present condItions 
might be a good starting point. Sir, 
today, OUr economy is in a stagnant 
condition. The rate of growth ot 
our economy has been described a' 
ueing the lowest even among th" 
oountries of Asia Durin" the currenl 
year, the Economic Survey admits 
there has been no increase in the nu-
tional income. Tlus, Sir, with a grow-
ing population. menns an ac:-tusi set 
back. 

Industrial progress has been drop-
pmg now for two year. in Q.uick .uc-
cession. In 1963-64, it wal at the 
rate of 8,5 per cent, during 1964-65 
it wa, only 7 per cent; and durin!: 
this year we are told it will be only 
(i per cent, according to the EconomIC 
Sllrvey. The capital market is a. 
i00d as dead. EquIty shares have gone 
down during the past year-1965---ac-
""rding to the Economic Survey, by 
15.~ per cent. Our toad debacle i. no-
lorious and I do 110t wish to take thf: 
time of the House with it at this mo-
ment. 

Prices are constantly rising. (n 
1963-64 wholesale prices rOse by 9 
per cent, in 1964-65 by 8.7 Per cenl 
and during the 9! months of the cur-
rent year they rose by 12.3 per cent. 
A. on 15th January, 1966, the level 
of prices was 5.6 per cent higher, ac-
':ceding to the Economic Surevy, than 
:J year ago. 

Our currency is debased. It is only 
... "rth ten cents of the U.S. dollar 
agaill9t jts professed price at twenty 
{·ents. Therefore, India today is 
,mugglers' paradise for contraband 
watches, transistor sets and ,old, sel .. 
ling at four to five times prices in tho 
world' market, 
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OUr exports, despite the brave pro-
teslatiol18 of the Commerce Minister 
just now are stagnant and are not 
r mng. Our balance of trade is ad-
nrse. We have rising trade delklls 
from year to year .. From an average 
of Ra. <167 acres during the Second 
Five Year Plan, our adverse balance 
o! trade has gone up to Rs. 570 crores 
laIt year. The Economic Survey makes 
a most pathetic admission, on page '" 
that the "balance available for dep-
loyment is hardly suftl.cient to pay for 
balf a month's importa". 

India, today, is a bankrupt country, 
thanks to the policies of the Govern-
ment, unable to meet its obligations 
in the COW1cils Of the nations. Two 
possibililli.es alone remain, according 
to an official spokesman, for us to 
IIIve our tace and to avoid having our 
nOSe cut in public. One is described. in 
technical jargon as "rescheduling 
debt payments", which means we 
deter payments and ask for a mOra-
torium. The second possibility is cal-
led "re-financing of new loans to ab-
sorb payments due on old Ibans". 
Mcording to an answer given in the 
Lok Sabha on 2<1th February to a 
question regarding the Fourth Plan, 
this is the alternatiVe the gentiemen 
in office propose to try and follow. Ac-
cording to the Fourth Plan document 
approved by the National Develop-
ment Council in September 1965, they 
hope to get an aggregate of Rs. <1,000 
crores of external assistance during 
the next five-year period. Out of thill, 
saYs the answer, interest payments and 
capital repayments, v,;ould accoW1t for 
Rs. 1350 crores. In other words, 33.75 
per cent of the foreign aid for which 
we are trying for our Fourth Plan 
will go to repay the obligations al-
ready undertaken by us. Tha~ is h~ 
the future of this country IS bemg 
mortgaged by the improvidence of 
this Government. 

Is It surprising that. the world 
should look upon us today as bank-
rupt? Paul Barean. a ... ell-known 

Briti&h financial commentator who re-
cently came to India on a visit, ac-
cording to Statesman of l<lth Febru-
ary, aaid: 

"The fear of inconvertibilily-
in plain language, the situation 
where India finds itself without 
foreign exchange to allow normal 
repatriation Of capital and profits 
-was holding back much useful 
investment." 

The Japanese Economic Mission, 
from our own Continent, gave India 
a bad chit when they were here 
last month. Mr. Adachi, the Leader 
of the Delega.tion .aid: 

'The capacity of India to penni' 
repatriation of capital invested and 
dividends 'is not quite clear to us' 

The Mission expressed its grave 
concern whether India "could succe .. -
fully do this in future". 

This is a picture at the situation 
with which we are ta.ced and the 
question that We have to consider ia: 
how does this budiet propose to re-
medy it? 

Listening to the Finance Minister's 
speech, Part A at his speech, one 
felt that there was an increasing 
awareness of reality in official circles. 
The same conclusiOn can be drawn 
from a reading of the Economic Sur-
vey. Both these documents contain a 
great deal of welcome self-criticism 
and a fresh assessment which I for 
one welcome. U also shows the begin-
;Ung of Liberal economic theo.ry 
which has been missing from OffiCUlI 
documents unfortunately for the last 
decade. Take, for instance, page 2 
of the Economic Survey where it i. 
said: 

''The need to stimulate production 
tion and exports by offering the 
right incentive will remain great-
er than ever." 

On page 23 of the Economic Sur-
vey, it ia M1d: 
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"A major policy objective is to 
maximise returll!l from the large 
government investments made in 
the varioWl commercial and in-
dustrial undertakings." 

The Finance Minister, on pages 8 
and 9 at Part A at his Budget speech, 
said: 

''There cannot be any doubt 
that the revival of the capital 
market and a .greater flow of pri-
vate savinV to industry in the 
form of equity investment are de-
sirable in the lar-ger aocial in-
terMtu 

a sentiment which I heartily echo 
In regard to the nature of priorities 
01 investments also, the Economic 
Survey and the Finance Minister's 
speech are on sound lines in their 
conclusions. The Survey saYs at page. 
8: 

"A major task is to secure the 
maximum output in the short-run 
from Investments already made." 

The Finance Minister .aid on page 
10: 

"livery effort has to be made 
10 restrain Government e%J)endi-
ture, particularly on general ad-
ministration and on n_ schemes 
of development with a long ees-
tation period." 

I n regard to preventing further in-
lI.tion, the Economic Survey recom-
mends: 

''Promotion at competition on 
the basis of price and quality to 
the ma:rimum enent possible". 

It goes 0'fI to say: 

''lI'Iscal and monetary discipline 
will need to be reinforced in 
order to stay further price in-
cre&IeI". 

The Finance Minister says: 

"Development. durin& the cur-
rent year are a matter of con-
cern and call for a creater dee-
ree ot realism in budget-making 
as well as a greater sense of deter-
mination in restraining expendi-
tures, whether revenue or capital, 
whether Plan or non-Plan, whe-
ther by the Centre or by the 
States". 

He further 88Y.: 

"It becomes more necesary 
than ever to restrict the expan-
sionary impact of Government ex-
penditure in general". 

Excellent lentimenta indeed. But 
now we must go on to consider to 
what extent they are reflected in the 
concrete budget proposals of my 
hon. friend opposite. 

As we know, the budget shows a 
revenue surplus, at current levels of 
taxation, ot Ra. 210 crores. The Fin-
Bnce Minister has given some much-
needed relief in personal taxes and 
corporate taxe, of a very minor na-
ture-&. 3 crores in personal taxes 
and Rs. 7 crores in corporate taxes-
giving in all tax relief ot Rs. 10 crore •. 
Therefore, even after the tax relief 
.... e are still left with a net surplus 
budget of Rs. 200 eror"" on the re-
venue side. U the capital receipt. 
amounting to &. 1,625 crores could 
have been left to take care of the 
capital expenditure to be incurred 
during the coming year, with perhaps 
some loans to raise further capital, the 
Finance Minister could have reduced 
taxes, particularly the vicious excise 
duties from which the poor people in 
OUr country are suffering quite dras-
tically. It was in his power, if he had 
chosen, to give Rs. 200 crores of relief 
to the Indirect lax-payer, the consu-
mer, the poor man if be had only fol-
lowed the sound budgetary ;>rinciple 
that the current year'a taxes should 
not be diverted to capital expenditure, 
but that capital expenditure must come 
out of capital receipts, loans and bor-
roWIng, a sound principle of budget-
ing acknowledged all over the world. 
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LShri M. R. Manni] 
But for some reason that I fail to 
div me, he went out of his way gratui-
tously to convert this Rs. 200 erores 
.urplus into a deficit of Rs. 127 crores. 
He did it by acceclin& without any 
r~sislance to the demands for expen-
diture on the ciVil side, the defence 
side and the planning side. I am sorry 
to have to make this criticism be-
C l use the Finance Minister i. an 
esteemed friend of mine. I bave 
regard for him and I frankly had some 
hopes that this budget would be dif-
ferent from that ugly series of prede-
cellars on which it follow", 

Let us consider the kind of expen-
diture which this budget seeks to san-
ctify. First, there is the civil non-
developmental expenditure, the civil 
servic"" the police expenditure Or the 
wasteful expenditure of the State. 
Wnat was required here was a uni-
form cut of aomething like 5 per cen:. 
If the Minister of Finance had shown 
courage and if he had said to his offi-
cial.s. "I do not care how yuu do 
it but you will have to introduce a 
cut of :; per cent over last year's ex-
penditure" the bureaucrats would have 
gone to work upon it. Unfortunately. 
the non-productive expenditure on 
the civil side has been aJlowed to go 
up by several crores. As far as I could 
find out, the figure is Rs. 24 crores-
may be I nm wrong; I would be glad 
\0 be corrected on this point-l couid 
not nnd out the sum total of the ad-
ditional civil expenditure, but from 
t!ll' kind of figures that are given to 
Us in the official papers I think it j, 
1(." 24 crores over what it was last 
year. With fifteen years of operation 
of Parkinson's law, OUr burcaucra('y 
has been consistently proliferating. It 
ha.. been constantly engaged in finn-
ing more ways of taking fewer deci-
sion.", more men to do less work, mor£" 
c::xpenditure for less and le,s effici-
ency. Let me give just a few figuro' 
to .h'Ow the ridiculous amount of 
nonsense which successive Fi:lance 
Ministers and this House nne been 
• tandlng. 

Let me eive you the ligure, 
member. 01 the Secretariat at the 
official level in the Union Govern-
ment, in 1947, at the time of trlUlafeI' 
of power, and last year. The number 
of Secretaries of Departments of G<>v-
ernment, when the British left us, was 
18. Last year it was 46. Additional 
Secretaries, who were 10 in number in 
1947, had doubled to 20 in 1965. Join! 
Secretaries were 34 in 1947, now they 
have gone up to 116. Deputy Secreta-
ries were 70, they have gone up to 
as many as 235. Under Secreta!'ie,s, 
the lesser breed had gone uP from 167 
to 429. The result is that even at th" 
Secretariat level, in th.e non-produc-
tive departments of our Union Secre-
tariat, as against 299 well-paid offi-
cials we today have 845 officials. 

Shri Sham Lal Saral (Jammu and 
Kashmir): The workload has in-
creased. 

Shri M. R. MalIuLI: The workload 
has not increased. They are not doing 
anything more than what the British-
ers were doing when they left. Tho 
workload or functions of the Union 
Home Ministry have diminished. Sir 
Reginald Maxwell had a much heavier 
workload than Mr. Nanda can ever 
hope to have. 

How 'l will come to the Home De-
partment or the Home Ministry, 
which has declined to be a subsi-
diary of the Home Ministries at the 
State level. In 1947, there were 15 
Secretaries, Under Secretaries, etc. 
Now there are 150, ten times the num-
ber of Secretaries for the utterly un-
productive police Ministry that we 
have. 

Evidently, I am sorry to find the 
Finance Minister does not seem to 
think that enough damage has been 
done. So, instead of cutting this down 
he has agreed to another Rs. 24 crores 
of addtional wasteful expenditure. 
He has agreed, in other words to a 
further increa.e in th" army of 
drones whi~h this eauntry has to car-
ry on It. back . 
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Among others who do well for 
themselves are of course the plan-
ners. According to the Demands for 
Grants of the Planning Commission, 
hom the revised estimate of Rs. 1.39 
crores spent by them in 1965-66, this 
year the cost is going up to Rs. 1.63 
c ,"ores. They made such a mess of the 
Third Plan and they are n<>w going 
to) be given another Rs. 24 lakhs as a 
reward for the coming twelve months. 

In Britain also there is a planning 
booy. It is called the National Eco-
nomie Development Council, popular-
Iv called "Neddy". It is interesting 
t~ compare the expenditure of one 
Planning Commission, which is a 
pretty useless one, with the rather well 
r-,nctioning Neddy of Britain. In 
Bri tain the figure is £ 250,000 or Rs. 
33.33 lakhs, which i.< exactly one-
fifth of what our own precious Plan-
ning Commission costs. In April 1964 
Neddy had a staff of only 114 fuJl-
time members. I shall be glad if the 
"inanee Minister enlightens Us as ~o 
what is the number of the fuJi-time 
staff of those gentlemen who sit in 
Yojana Bhawan today pro)irerating 
at a rate exceeding even the populo-
t ion growth of 'India. 

This is in regard to civil. non- pro-
ductive expenditure. Now, we come 
t, defence expenditure. So far as 
delence expenditure is concerned, I 
would concede that it is relatively re-
asonable in this year's Budget. The 
f'tgurp for defence is Rs. 918 crore~ 
out of a total of Rs. 4,000 crores. There 
i; an increase or Rs. 29 crores. I 
fOr one would not quarrel with that 
amount. If the security of this 
country in defending it from Com-
munist China and other threats war-
rants it, let us pay thi; amount che-
'rfully. though I still believe that on 
the defence production side there is a 
,~rE'at deal of room for saving ann a 
10' of waste can be elrninated. 

Then, we come to Plan expendi-
I ure-- the third part of Our Budget. 
Thi. Is Rs. 1,155 crores at the Centre 
and Rs. 926 crores at the State level, 
making u ",and total of Rs. 2,081 

nOl'es during the corning yeu. 
While I welcome the slight .hift-it 
is only slight-in favour of agricul-
ture in the current year's plans, there 
are still many items of wasteful top 
heavy expenditure which tly directly 
in Ule face of the Finance Minister" 
dictum that long gestation projects 
should qe eschewed. I give only one 
example a t this stage and that ;,. the 
Bokaro Steel plant, which i. the worst 
Of these industrial Taj Mahals which 
our present Moghuls are buildin, as 
a memorial to themselves. The tlrst 
onase is of 1.7 million ingot tonnes and 
the second phase is of 4 million tonnes 
whem the plant will be complete. The 
cost of the tlrst phase is Rs. 626 crore •. 
11 is interesting to know that when 
the Soviets first made their proposals, 
not long ago, the cost was Rs. ~50 
crores. It has shot up by Ro. 78 
rrores. When the whole thing is com-
pleted, that is, the 4 million tonne 
nlant, the total CDSt now is going to 
I)e Rs. 923 crores as against an origi-
nal estimate not long ago of Rs. 770 
crores. Just a slight error Of about 
Rs. 153 crores at the expense ot our 
miserable tax payers, 

Shri T. N. Singh, the Minister con-
cerned, said in the Rajya Sabha on 
31'd March that the cost was "Prima 
facie somewhat high". The British are 
a great nation for under-state-
ment. I think, we should export Shri 
T. N. Singh to England because this 
IS the greatest understatement of the 
year. It ~, not slightly or somewhat 
hi/th; it is ridiculously and crinlinal-
Iy high. 

'rhe Government had two other 
e!timates offered to them. There were 
three tenders. One was the Soviet 
tender for Rs. 923 crores; the 8econd 
was by Dastur and Company for Rs. 
638 crore. for the same plant, and the 
tnird was a United States estimate of 
Rs. 103 crores. The Government of 
India, contrary to all practice chose 
the highest bidder. The cost as a re-
sult comes to Rs. 2,300 per ingot tonne 
or $485. It is well-kn<>wn that 
ti14oughout the world United Statel 
and other st~el companiel are putting 
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[Sm! M. R. Manni] 
up plants at an average cost Of $350 
to $360 per tonne. Calcutta I.b.e 
colossal loss to I.b.i. nation. Ra. 120 
crores thrown away as the initial capi-
tal cost with .teel that will be conti-
nually uneconomical: Because of the 
high cost it will be difficult to sell. 

I want to know why this disastrous 
choice is being made. Axe We obliging 
the Russians? H we are obliging I.b.em, 
why are we obliging them, and what 
are we getting in return? 

And this at a time when the demand 
for steel is going down, when there is 
a glut in the world market and in 
India for steell 

LCl me first deal with the glut in 
the world market. According to I.b.e 
United StatN New. and WorLd Re-
port of 31st January, there is "too 
much .teel in the World". The Eco-
11Om>st at. London Of 29th January 
aays:-

"German steel producers face 
a year of depression. Prices taU 
precipitately over the last few 
months." 

30,000 German .teel workers have 
been put on short-term work. Near~ 
all steel companies report losses. 
There is pressure on steel producen 
all over the world to find export 
markets. 

The glut of steel also exists in 
Illillia. According to the Indian ~ 
press, of 9th February "the Indio 
.teel plants face a crisis Of glut.-
According ItO the Statesman of l.th 
February, excess steel pose. ,.. pr~ 
blem." The corespondent goes on to 
oay:-

'The truee public sector plants 
are confronted with an altogether 
unexpected problem, that of over-
production and underutilisation of 
capacity." 

The Time, Of India of .th March says 
that "export prospects are being ex-
plored and lJ1are 111 BClCWIlulation of 

steel products". It goes on to say:-
"The Union Goverrunent is ex-

ploring the possibility of export-
lIlg accwnulated stocks of certain 
categories of steel products in the 
public sector plants." 

This is a Quotation from Sbiri T. N. 
Singh, Minister, to the Consultative 
Committee of ParUament. 

Shri Ranp (Chittoor): Our cost of 
production is the hi.lbest. 

8hri M. R. Masani: It is in thia con-
text of world prices dropping of steel 
being available more and more eco-
nomically, a glut in the world market 
and a glut in the Indian market that 
this criminal waste of publi~ resour-
ces is now being proposed. ~ believe 
that a steel plant of these proportions 
can safely be postponed for another 
five years. Otherwise, all this talk 
01 the Finance Minister of "quick 
gestation projects" being favoured 
must be considered sheer moonshine. 

We come lastly to the fourl.b. part 
01 our expenditure, and that is the 
States. As we know, I.b.e Governor 
at. the Reserve Bank condemned 
overdrawing by the States On the Re-
serve Bank on 16th Febr~, and 
the Finance Minister in paragraph 9 
of his speech makes a similar state-
ment deploring the indiscipline Of the 
States who go Iln ru-awing money to 
which they are not entitled. But the 
surprising thing is that in the Budget 
proposals there Is not a single sug-
gestion of how this indiscipline is to 
be stopped. On the contrary, hon. 
Members will be surprised to be told 
that they would be rewarded for this 
behaviour. The amount of funds to 
be advanced by the Centre to the 
States during this coming year Is Ra. 
666 crores. If this were all Plan ex-
penditure, even this might be COD-
sidered somewhat forgivable. But out 
of this amount only RI. 50~ creres 
are going to be advanced to the States 
by the centre :r.or Plan expenditura 
and Ro. 181 crore. are coina to be a4-
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v&Ilced to the States by the Centre 
for non-Plan, non-productive ex-
penditure. Why? I want to ask the 
Finance Minister and I hope he wiJI 
answer that in his reply: What has 
happened to the protest in paragraph 
9 of his speech? Why are the States 
being rewwrded in this manner for 
unproductiVe expenditure of this pro-
pOrtion? Is it supposed to be an ab-
ject surrender tt> political jobbery 
at the lower levels? 

The point is: l! this 161 crores 
was not to be given to the states for 
non-Plan expendilure, there would 
be no deficit and there would be no 
additional taxation. The Finance 
Minister has chosen to impOse ano-
ther Rs. 100 crores of additional taxa-
tion at a time when this could have 
been avoided by a simple device of 
lIot giving to the states more than 
what they needed for plan expendi-
ture. If only the Capital receipts 
had been lett to cover the Capital 
expenditure, plUg loans and advances 
he could have gone in for a remission 
Of taxation to the extent of ·Rs. 200 
crores. I would haVe suggested 
that all of this should go to the poor 
people in the way of remission of ex-
cise duties on the needs of life of 
the poor. !! that had been done, 
the productive forces would have 
looked up in this country, savings 
could have aCC"UIDulated and tax re-
venues also would have begun to rise 
again. 

It is a fallacy that it you cut down 
the rate of tax, your revenues drop. 
They do not do anything of the aort to 
the same extent. Tax cuts have a 
therapeutic healing value and the 
law of increasing retu.rnS sets in. 
Just to give an example, if my in-
come were to be Rs. 1.5 lakhs and the 
tax was 40 per cent, that would yield 
more to the revenUes than if my In-
come was Ro. 1 lakh and the tax was 
50 per cent. In other words a smal-
ler slice of a big cake is bigger than 
a bigger slice 01 a small cake. 

Now, this is concretely proved by 
the example 01 the tax cuts in 

America initiated by the great pro-
IP"essive, President Kennedy, and 
carried out by his successor Mr. Ly-
ndon Johnson. I quote a par8iI"aph 
from the Economic RepOrt of the U.S. 
President to the Congress in January, 
1966: 

"From the close of 1963 t'O the 
final quarter of 1965 Federal reve-
nues advanced by about $ 9 bil-
lion; yet during this period, tax 
reductions of $ 16 billion had 
taken effect through the Revenue 
Act of 1964 and the Excise Tax 
Reductions Act of 1966." 

Tax collections for calendar yeat 
1964 (the year the cut wlill applied 
but before it took full e1I'ect) amount-
ed to $169.1 billion; tax collections 
tn calendar year 1965 (with the cut. 
fully in effect) amounted to $181.8 
billion. The Finance Minister could 
have, if he had shown the same ima-
gmation, cut the taxes and yet could 
have come to us and said: "My trea-
suries are equally full." But that re-
quires imagination ot a kind whfcD 
this Government has never shown. 
Even assuming that tax cuts are too 
daring, too bold, too progressive, tor 
this constipated Government, at least 
we could have been spared further. 
additional taxation. A sum of Rs. 100 
crores has been dumped on the 
shoulders of the tax-payers. There 
were three separate ways in which 
this additional taxation could have 
been avoided. 

The ftrst, as I said, was an "acrou 
the board" average cut of 3 per cent 
on non-Defence expenditure-I 8lll 
not touching Defence---<)f Rs. 3,100 
erores. If only 3 per cent had been 
cut on the non-Defence expenditure, 
all the additional taxation could have 
been spared. Or seconelly, if they 
had restricted advances to States only 
for Plan expenditure, again there 
would have been no need fOr addition-
al taxation. Or thirdly, if they had 
only assiduously and efficiently col-
lected the crores and crores of arrear. 
of tax that they are IIlcompetent 
enoulh not to collect, even that would 
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[Shri M. R. Masani] 
have been enough to cover additional 
lax .. ion. But evidently this Govern-
menl looks upon the necessity of get-
ling their pound of flesh and squeez-
ing the people as more importanl 
than saving the entire economy trom 
disaster. which is now going to follow 
in the next t wei ve months. 

Sir, that brings me to my under-
standing of the consequences Of this 
Budget. The claim that this Budget I. 
production-oriented is false. This is 
" depression-oriented Budget and, ... 
sur. as day follows night, the depr~s
sian i, going to descend further on 
this country in the next few months. 
I am not insensible 'Of the small relie!s 
that have been given, the raising of 
th" exemption limit for the small 
sec' lion of the lower middle class-we 
welcome that-the removal of expen-
diture tax, the lowering of rates of 
gift tax and the modifications in the 
nccrual of the tax on dividends and 
on bonus shares. But, as 1 mention-
ed earlier, the total relief is Rs. 10 
crores and the effect of this is more 
than wiped out by additional taxation. 
As regards personal taxes, in spite of 
this relief there is a net additional 
burden of Rs. 22.15 crores and on cor-
porate taxation there is a net addi-
tional burden of Rs. 36 crores. This 
will not fall on Big Businessmen. 
Every bit of this tax will be passed 
to the shoulders of the poor consumer 
because it is part of the law of econO-
mics. Similarly people think that a 
5 per cent additional tax on L.r.C. will 
only fal! on the L.l.C. But they are 
making a mistake. That extra tax will 
fall on the shoulders of the millions 
of poor policy-holders of the L.r.C. 
That is how the whole of this burden 
of taxation is going to fall on the 
shoulders of the poor. 

Consider the effect of his on pro-
duction and investment. Already. 
during the last year, Rs. 200 crores 
ot additional taxes were levied by Mr. 
T T. Krishnamachari. I venture to 
say that this additional amount of R •. 
too orore. will break the back ot our 

economy and the same Government 
wiII haVe to come to us again, lis they 
have already done in their current 
documents, saying: "All Our expecta-
tions last year went wrong." I 
forecast that the expectations of the 
Finance Minister are going to fail, 
because they must fail. That is in-
evitable in the light of this Budget. 

Consider what this means. Will it 
help. the capital market which the 
F'inance Minister sayS he is keen to 
do? No. Even if, for a few days be-
cause of the bonus shares relief some 
little rise takes place on a few scripts, 
I venture to submit and forecast that 
the capital market is not going to 
revive during the next twelve months. 
I! it was ever the Finance MinistlT':-; 
inlention-I am prepared to belie,'e 
that it was when he introduced the 
Budget-that the capital market 
should revive, then r would plead 
with him that he has been egregious-
ly misled by his official advisers. Let 
him retrace his steps even now. The 
capi:al market is the heart of a 
modern' economy. It is not a pluto-
crats' club Or a gamblers' den. Let 
nim think again. 

Consider the effect on foreign in-
vestment. I~ will be just as bad 
The Secretary of the Finance Minist.ry 
said in Bombay a few days ago that 
foreign investor was not interested in 
the levy of taxation in Indis. r am 
amazed at that statement coming from 
a senior official with that gentleman's 
record. It is complete nonsense. The 
foreign inveatoI'5 are very much inter-
ested both in the levy of taxation and 
what they can get by way of protlc. 
Are we to believe Mr. Boothalingam 
or shall we believe Sir Norman Kip-
ping who came to this country repre-
senting the Federation of British In-
dustries a few weeks ago? He said: 

"The climate fOT foreign invest-
ment in India at present is not 
good". The prospect. for invest-
ment are ''pretty bad in the short 
term future." 
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Shrl Indrajlt Gapta (Calcutta 
South West): Today he has laid 
.omething dift'erent. 

Shrl M. R. Masani: Are we to be-
lieve him Or Mr. Boothalingam? In 
fact the Finance Minister, in hi. 
statement in the Lok Sabha on the 
23rd February, 1966 admitted as such: 

"There has been' a fall in the 
number of foreign collaboration 
and investment cases approved by 
Government during July-Septem-
ber, 1965 as compared to the two 
preceding quarters." 

Another thing about the Budget i. 
thoat it will be inflationary and will 
raise prices f.urther. The excise duty 
on light diesel oil is a most reckles, 
adventure. At a time when the farmer 
needs an incentive to produce mure 
rood, this diesel oil which he ·uses for 
pumPs and motors for ajtrlcultural 
purposes is sought to be taxed higher. 
I am v,,"", glad that the Congress 
Party in the Gujarat Legislative A.<-
sembly ha.. rebelled and has demand-
ed that this duty should be dropped. 
i hope the Congress Members from 
Gujarat who, along with me, represent 
that State in Parliament will r<>ise 
their voice in supporting me in sayinj 
that thi,; excise duty on diesel oil 
n1ust &:0. 

Then, there is the duty on sugar, 
.. ·hich is a common man's necessity. 
Even khandsari sugar and unrefined 
• ugar have been taxed more. Now, 
on good authority, I learn that large 
stocks of sugar have accumulated in 
this country and that if sugar was de-
controlled today, the indu:ltry would 
be compelled to unload the stocb 
and the prices can be brought down 
right nOW. That would be a very 
beneficial step. It will be anti-infla-
tionary, it will redu:,c the tremendous 
strain on the anilability of credit, 
and the industry would be in a position 
to pay the arreaTS which it has not. 
done. I am told there aTe Rs. 18 
crore. due from the industry to tho 

poor sugarcane grower who is wait-
ing for his money. What has the 
Government done? Instead of decon-
Iroling sugar and forcing the industr:oo 
to bring the .toc~ on the market 
which' will drop below the controlled 
price, they have added further to the 
price of sugar by an additional excise. 

The additional excise dutie:s on 
sugar, tobacco, cloth, cigarettes end 
light diesel oil impose a burden I>n 
the poorest cl........ of Our people tn 
th~ extent ot Rs. 52' 86 crares. The 
effect of this is bound to be to send 
up prices .... it has done in the palt. 
It haa been It> during the last three 
years. For the last three years, r 
have been predicting that excise 
duties will add to prices. The Financ~ 
Mini.t ..... with a very straight face 
assure the H0'U8e that this Budget 
will be anti-infiationary and then come 
and admit that the last Budget was 
inftationary. This is what the Econo-
mic Survey says. On Page I, it 
says: 

"The Central Budget for 1965-
86 .aught to avoid defictt finan-
cing while offering further incen-
tive. ~r exports and higher pro-
duction within the country. ~n 
the event, mBlrlY of these expecta-
tions havp been belied during 
the current, year which has been 
one Of great'~train all round.". 

Then, on Page 4, it says that "initial 
expectation.... are "not likely to be 
realised" and on page " it says that 
these expectations were falsified . 
This act of inn'ocent surprise, year 
after year, at the natural dOIlsequen-
ces of their own acts, is rather hard 
to take! Speaking on the previou. 
Budget, on 2nd March, 1965, I had 
<aid: 

'''I11e Fina.nce Minister has ven-
tured to hope in his sPeech that 
now prices will fall. r wish I could 
agree with him-we all would-
but it is wishful thinking. r ven-
t UTe to make a statement here-
r made it during the past two 
yea... and I 'IV" proved right-
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[Shri M. R. MUBDiJ 
that prices will not tall and that 
thia budget Is an inflationary 
budget .... " 

''This is an inftationary budget. 
In the next twelve months, pricee 
will rise not through accident 
but because the Finance Minister, 
for demagogic purposes, has res-
orted to a budget that will rabe 
prices". 

I repeat every woni of what I se.id 
last year and I warn the !'inance 
Minister that it is no good, during 
his reply saying: "I 8ssure the 
Rouse that prices will not rise." 
Every normal man must Intend the 
natural consequences ot his act. He 
is an eminent lawyer and knoW'S It. 
Anyone who brings in this budget Is 
asking for inflation in this country. 

Coming to deficit flnancln&, the 
Budget has left uncovered a gap 
of Rs. 25 cror.... That is not the Dnly 
deficit flnImcing in this budget. The 
deficit financing in this budget is of 
greater proporti'Ons. It is l!Jl. 37~ 

crores, because the remaining Rs. 350 
crores of deficit ftnanclng represents 
the loans and P.L. 480 funds which are 
pumping money Into our ecklnomy 
without a corresponding increase In 
the goods and services produeed here. 
Therefore, the deficit flnanelng in 
this budget is Rs. 375 crares. It is tor 
this reason that prices are going In 
rise. 

Lastly, this budget is altogether 
over-dependent on foreign aid. 'nte 
extent of reliance on foreign aid ex-
pected this year is Rs. ROO crores. This 
is a great increase on Rs. 680 crores 
las! year and Rs. 460 crores in the 
previous year. The questiJon is: will 
they get i1? Will the world respond? 

The omens are not auspICIOUS. 
Acearding to the London Times I)f 
14th February, America and Britain 
are Lacing a dilemma In their rela-
tionB with India-"bow to combine 

..,denrtandfng with realimt., IY1D-
pathy with home truths." You will 
recall that President Lyndon Johnson 
in the beginning of February said: 

"We intend to help \In!y those who 
help themselves." Can it be serious-
ly argued th'8t by this budget we 
help ourselves? Could we inot have 
put our house In order? Could we 
not have cut OUr coat aceording to our 
c1:oth? COUld we not have agreed to 
spend what we have and what .... 
possess? I am afraid this budget Is 
gOing to make the task ot thOSe who 
ask for economic aid in. Washington 

. and elsewhere much more difllcult. 

This is what the U.S. Delegation 
which visited laIdia, led by Senator 
Wayne Morse, say In their report: 

"The delegatibn seriously qu ... -
tions whether American tax payers 
should continue unstinting sup-
port Of Government. whOle 
philosophy negates tun utl1lsa-
tlOin of available private capital 
and initiative. The delegation 
ddubts whether the long range 
national interests Ilf the U.S.A. 
and recipient nations are .erv-
ed by foreign aid which 811-
courag4es Goverlnment enterprise 
in areas at economic activity 
where private enterprise has 
proven its value." 

We all wish the Prime Minister, when 
she goes, suceees In her visit. We 
hoPe that her visit will prove trult-
~l. We may keep our fingers cros-
sed, but we cannot help reallslng 
that this budget haa DPt made her 
task easier. 

The question wOuld be asked: "Why 
has the Finance Minister, who Is a 
reasonable person, who understands 
these things, failed to carry out bllI 
own statement on Para 1, Part A of 
hi. speech where he said: 

"It is imperative that bugetary 
and Indeed all econamic policies 
are framed with a view to rever-
sing these adverse trends.. 
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I fear he has succumbed to a combi-
nation of three vested interests: the 
BUlreaucracy, which never accepts any 
cut cheerfully the States who have 
to be rewarded, no doubt, for putting 
the new Prime Minister and Govern-
ment in office; and lInally, the Nation-
al PlIl!Ullng Commission. 

About the National Planning Com-
mission, we can judge 'best Its 
influence on this budget and the Gov-
ernment by the latest Papal Bull or 
Fatwa, whatever you may call it, to 
emanate from it High Priest, the Vice 
Chairman. I refer to the Saugar speech 
of my friend, Mr. Asoka Mehta. 

Shrl Vasudevan Nair: He has re-
pudiated it. 

Shrl M. R. MIUIIIIlI: I dO not think 
he has repudiated nor will he because 
he is an honest man; these are his 
vieW\<; !IIlId he will stand by them. He 
is a great friend of mine and I would 
not allow INch a libel on him to be 
caM. 

In that speech, Mr. Asoka Mehta 
raised three or four points. The first 
was that he called for .. a reversal of 
policies which broadly faVl>ured the 
better-placed agriculturists." He re-
gretted that "there did not appear to 
be any trend towards making owner-
ship of over ten acres o~ irrigated 
land uneconomic by levying heavy 
imposts upon such holdings." In other 
Wbrds. the Planning Minister think' 
that the ceillpg of 30 acres of land, 
which gives a farmer with a ~i1y of 
five a maximum income of Rs. 300, to 
be too high and he wants to bring the 
lot of the farmer down to 10 aeres, 
to one-third I:lf the income. Coming 
from a great "oclalist like him, It Is 
an amazing statement. The present 
ceiliJngs are low enough; they keep 
the peasants permanently depressed, 
but th" Planning Minister says that 
he wants the ceiling to be brought 
down to 10 neres, so that all the etr-
eetive, eftlelent farms to which the 
country lClOk., for Its food INPPUI!8 can 

be destroyed. There cap be no pres-
criptiOn for an immediate famine in 
India better than the one advocated 
by Mr. Asoka Mehta. 

Similarly, he wanta to ''unionise 
tenants compulsorily." A ~w days 
later, in another speech, he said that 
agricultural tenanta shiauld be forced 
to ucompulsory unionisation." Per-
haps he will explain this wonderful 
thought to us some time. Of course, 
he believes in NationaIisation and for 
that purpose, as he has said, "the Om-
stitutiQnal gu;ar",tIees about' the 
right in and to property make it 
difficult for the force. of sociall8m 
to operate at the level of a change 
in the structure ~ private property." 
'The Planning Minister is welOOme to 
his views, but unfortunately now he 
is a member of Government and the 
country would have to su1fer if hi. 
vi<!'WB were accepted. 

'ntis advocaCy of nationalillBtion i. 
completely out of date; It is Ilbsolete. 
it I. not socialism as the second half 
of the 20th ~tury understands it. 
lt I had time, I would have gone into 
more detail. Leave aside Brlt~h, 
German and other sacialists who re-
pudiate this d;octrine, Let Us consi-
d<\!, what people in Russia are saying 
today. Let him ...,ad Prof. Lieberman. 
n wil! be still better if he reads .... hat 
the Yugoslav Ambassador to Our 
country, Dr. Uvalle, himself a very 
noted economist, said In Bombay on 
February 19. T am quoting fnom the 
newspaper of the 20th February. Dr. 
Uvalic said thl., 

''In the socialist eronomy of hw 
country .... 

'That ~, Yugoslavia. 
4f •••• a free !n8rket functioned 

both in industry and agriculture. 
It .... as only through the market 
... here factors of demand an d .uP-
ply operated that the problem 
Of what to produce more and 
what less, and whether prl>duc-
tlon was efftclent or not could 
be determined. and production, 
Productivity and eompetltlvenMl 
could be Inereued." 
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He went Qn to aay; I am Quoting him: 

"I do not think the exi.!tence 
Dr 8 free market and operation 
of competitive forces of production 
i~ aaainst socialist theory." 

I commend this, thinking to Mr. Asoka 
Mehta. 1 would wish eVel!! now that 
he catches up over this gap ~f thirty 
year. by which he i.! lagging behind 
'0 that he could be in the mairutream 
at progressive and liberal socialist 
thought throughout the world. Un-
fortunately, he has ,been foIlOWlll8 
a consistent line which is to declare 
war on the peasants, to ask for more 
taxes on the peasantry and to declare 
.... ar on the Indian people. 

If I may remind the HOUle, speak"'g 
in Calcutta two years ago on the 21st 
March, 1964, he said-he 'was addres-
sing the West Bengal Bu.iness Con-
vention; I am quoting from The 
Timu of India of the following day: 

"Mr. Mehta warned the people 
that there was no escape from 
an annual increase of Rs. 100 
crores in taxation 

Is that why the Finance Mini.!ter is 
trying to get Rs. 100 crores as addJ~ 

tional tax? Is he the Brahmin to 
whom the Kshatriyas on the Treasury 
Benches are looking for Marxist 
Vedic support? Mr. Mehta warned 
the people that there was no escape 
from an annual increaSe of Rs. 100 
CTores in taxation. That is exactly 
the additional taxation this year. 

. The :'Severest curbs on 
consumption would be necessary 
to ensure surpluses. The present 
generation. " 

That i.!, all of us, our wiIVes and 
children, 

which .... a bridge bet-
ween the stagnant present and a 
bright future would get trampled 
upon in the process. But that 
could not be halped." 

If 1 may say '0, this i. an arrrogation 
of Divinity. It is saying: "I am God 
and I will decide what i.! good for the 
people and what is not". 

May 1 remi.,d the Planning Com-
mission andl its leaders that flone 
cannot do good without first making 
good", You cannot distribute any-
thing unless yOU first make a profit. 
This is one thing which the Planning 
Commission has signalIy failed to do. 
Thanks to them, Planning J.tselt has 
become a mock word, a "God that 
failed". Which is a bad thing, 
because 1 believe In democratic plan-
ning, I ,believe in Indicative, advisory 
planning of the French and British 
pattern . 

14 h ..... 

I come now to the end of my 
speech. Duri.,g the life of tliis Par-
liament, there have been four succes-
sive bad ·budgets. One was brought 
in by Shri Morarji Desai in 1963, and 
during the last two years we had two 
wicked budgets from Shri T, T. 
Krishnamachari. I regret I have to 
say this, but I regard this budget as 
Just one more in that horrible series 
of Morarii Desaj~Krishnamachari 

budgets. 

There is nothing new or fresh about 
this budget. It has no relevance to 
the needs of our country. It can 
neither stop inflation, nor depression, 
nor over-dependence on foreign aid. 
It cannot rectify the balance of trade; 
it cannot stabilise our currency; It 
cannot do any single one of these 
things, It is completely in-elevant to 
what this country needs. It just goes 
on following the old habits. 

The people of India have a limit to 
their capacity for patience. As the 
poet sald: 

''Hope too oft deferred, 
Makyth the heart sick .... 

This thouglit was echoed. by the 
leader of the lndon..nan Communist 
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Party, who according to reports, has 
paid w1th his life for his perversities 
Aidit. Some time before the coup 
d'etat which ended his life or which 
is believed to have ended his life, 
Mr. Aidit gave expression to a remark 
which showed great insight, because 
he was a clever and a brilliant man. 
He said about his country in a rare 
moment of insight: 

"Politics move to the left. but 

stO'machs move to the right.". 
And ·because stomachs move to the 
right, that man has had his head 
chopped off or had been shot at by 
angry people who turned against him 
and his fellow conspirators who had 
oppressed) the Indonesian people for 
the last ten years in the name of 
socialism. 

Shri K. D. Malavi:ra (Bash): What 
is my hon. friend? The stomach or 
the body? 

Shri M. R. Masani: The wrath of 
tne Indian people also will one day 
make itself felt. But we are demo-
crats and we do not want the wrath 
of the Indian people to fallon their 
oppressors in the way that the Indo-
nesian people have killed thousands 
anrl thousands of those who came in 
the way of their prosperity and happi-
ness. We deplore that. But there 
are alternative ways in our ConsUtu-
tion by which the wrath of the people 
can be expressed. That opportunity 
wil ~ be' coming to them and, when 
that comes, that wrath may be expres-
sed peacefully but it will be very 
t('rrible and very stern. 

Shrim.1i Tarkeshwari Sinha (Barh): 
I am grateful to yoU for calling m~ 
immediately after Shri M. R. Masan; 
has spoken. I have great respect for 
Shri M. R. Masani. He is studious. 
Hs is a great economist. as he calls 
himself, and I agree that he takes his 
job vel' v seriously. He has tried to 
give a sincere analysis as he wants to 
give about the economy of ffiis coun-
.try. There are man v thiongs which he 
h~s spoken which need consideration 
and attention. not only froin the 
Z731(Ai)LSD-6. 

House but from the Government aloo. 
But the misfortune of this House i. 
that, as he himself has rightly pointed 
out, during the last few years since I 
have seen him speak "in the House, his 
speech on the budget comes as a 
beautiful hardy annual. Of course I 
also speak on the budget most of the 
time when I am not in Government; 
of c-ourse, when I was in Government, 
I could not do so. but nowadays I do 
get the privilege to speak on the 
budget. If you really analyse the 
debates and see the speeches which 
he has made over the years when he 
participated in the discussion Of the 
bud.get, right from the stage of it. 
introduction. you will find that his 
arguments, his analysis, his conclu-
sion. hkc; summaries and also the 
lovely stories that he tells US have 
more or less been the same. 

Shri Ravindra Varma (Thiruvella): 
And the quotations alsO. 

Shri K. C. Sharma (Sardhana): H', 
IS the same man alJ through. 

Shri Bhagwat Jha ABad (Bhagal-
pur): He is not the same man. He 
was a socialist previously. 

Shrimati Tarkeshwari Sinha: He is 
the same man. But that is the trouble. 
A man' s words and ideas have to 
change according to the atmosphere. 
the climate, the environment, limita-
tions and the needs. If wishes would 
have bt~en hor~os, everybody would 
have ridden, including persons who 
do not know how to ride. That is 
our dH\iculty. We would like to do 
certain things, but because of certain 
limitations in the economic develop-
ment. we cannot do them. S·ome of 
the arguments which he has advanced 
are real1y worth ('onsideration, but [lS' 

I said before. the sum total of h;, 
spee~'h, as I understann it anrl judge 
it, and I am sure many Members of 
the House would agree with me on 
this, docs not indicate that kind of 
constructive approach which is re-
quired. This kind! of ar!(ument is like 
an annual exhibition of flowers. It is 
very' flowe,ry indeed. There i! no .. 
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[Shrimati Tarkeshwari Sinha] 
doubt about it, and it is vet;! colour-
ful indeed, but I would like to ask 
hint through you whether it is going 
to help us. We se~ that the share 
market is going down, We see" that 
f ureign exchange difficulties are 
there, and the food crisis is also there; 
,0 let us join together and see what 
we can do to improve the position. 
Shri M. R. Masani is an intellectual. 
When he was with us he was such 
a useful member. I slill invite him 
to lorne to U~. His own approach to 
the prob:em would be ~hanged. And 
that is what is required. I am not 
"eferring to the argument. I do not 
<ii.;u .. gree with his arguments. A 
person who talks from a certain 
angle would; certainly talk from that 
angle. I criticise his angle; I criticise 
hi, mode; I criticise his method. 

Shri S. M. Banerjee (Kanpur): 
What does she appreciate then? 

Shrimati Tarkeshwari Sinha: 
admire th,· man. (Lallghter)-
The House should bear with me-for 
hi ... ~ intelligence. The HOuse should 
bear with me and I wish that the 
HOllse had sh~wn m C" that patience 
and indulgence to hear me complete 
the sentence. I wa.,:.; saying that I 
liked the man for his intelligen~e 

That is why I want that he should 
join this orgaIllsat ion and We shall all 
work for his joining this organi~ation. 
if good sense prevails on him. We 
.hall see that his coming into this 
organisation is facilitated and then 
his mode. hi~ method and the way of 
working will change; his approach 
..,ill change, and he will realise that 
thpre aTC certain basiC' needs of this 
nation which have to be fulfilled, and 
thOse needs cannot he fulfilled only 
by the indexing of the share market; 
h,· will be a better 'person, a better 
~hi,nkpr and a better organiser and a 
great asset for our party. 

Shr; Indrajit Gupta: But what 
incentives is sh.. offering him for 
Joining tht" party? 

Shrimati Tarkeshwari Sinha: If 
Shri M. R. Massni comes on this side, 
the incen\i.ve that will be offered to 
him would be very tempting for him. 
Let me not divulge the .eerets about 
tht" incentives. Shri Manubhai Shah 
would bear me out when I say thi.. I 
should not divulge all the secrets 
about the incentives, because again it 
would affect the share market. 

Shri U. M. Trivedi (Mandsatlr): 
\Vl: 4, 1;-; it.' Is it secret Or confiden-
tial? 

Shrimati Tark.shwari Sinha: It is 
nut confidential; in ease he joins it 
will be made public. 

The Minister of Commerce (Shri 
Manubhai Shah): It is a trade secret. 

Shrimatl Tarkeshwarl Sinha: 
agree with Shri M. R. Masani that 
there should be a great check on the 
expenditure. I think the Finance 
Minister ought to agree with hIm 
when he says that every Finance 
Minister gives a new hope. though I 
do not agree that all the remedies 
are in the ,bag of any particular 
Finance Minister. It is not possible 
for anyone individual to bring all 
the remedies. But [hen tlie Finance 
Minister has been fortunate or un-
fortunate I should say, to come and 
take the 'responsibilily of this country 
at a time wiH"n the !fffuation is going 
from bad to worse, because of the 
situation, because of certain condi-
tions. and because of certain develop-
men1s which have taken place in Ule 
Indian e('onomy . 

I do not understand Shrio M. R. 
Ma..'lani's argument that there has 
been a constant bungling on the part 
of Government. Because he is very 
fond of quoting the American econo-
mic giants on that matter, I woulxl 
ask him what happened to the 
American econom;" giants when the 
Wall Strept crash came and every-
body tried to avert that crash? What 
happened when England went off the 
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gold litandard? 
been quoting 
economists . . . 

My hon. friend has 
also the English 

Shri M. R. Masani: I have quotea 
the Japanese economists also. 

Shrimati Tarkeshwari Sinha: He 
quoted the English economist also. 
But I would like to ask him one 
thing. With the potential there was 
and with the thinking that English 
economist had and the Br1tish finan-
cial giants that were there, with all 
the uJom of tile economy that they 
hall .. t their command after the 
Second World War, what happened 
to that e('anumy? That had crashed, 
and England had to come down from 
the gold standard because they could 
not .ustain the pressures of the eco-
nomic growth. It is a fact, as the 
Prime Minister said very casually-
and I think there is a lot of sense in 
what she said-that this is the price 
we have to pay lor a boom in econo-
we growth. There was a boom in 
the industrial growth, in the economy 
and therefore. there was bound to be 
"ome of these pressureg ana pangs 
which we are facing in the Indian 
economy today, 

The han. Member knows that 
Industrial production went up to more 
than 150 per cent, it was somewhere 
between 150 and 165 pel' cent. while 
the growth in other sectors, the 
targets in olh",' sectors, lagged behind. 
In power, there was not fulfilment of 
the target; in transport. the target 
was not hit; in export, there was not 
a fulfilment of the target. Naturally, 
when i~ is one link combined with 
another, Bnd when three links do not 
sustain the industrial growth-the 
industrial output, there is bound to 
be an imbalance in thp. economy. It 
is the job of the Finance Minister, no 
doubt. constantly to chC<'k this im-
balance and bring about a balanced 
'·conumy. But these are the pheno-
mena, the symptoms which any indU3-
trial growth will have inherent in its 
stomach; because the economy has to 
go on on a bal anced Keel, link by link, 
ao that the chain works in a stable 
manner. 

Thllt is what has happened to our 
Indian economy because in the Second 
Five Year Plan period, there' was sO 
much growth of industrial cilpaeity, 
that the problem of pains and pres-
sures, the problem of worsening 
foreign exchange has all become a 
symptom of this Indian economy. 
Therefore the point that he mention-
eJ. th"t t'he job of the Finance Min-
i~ter, the responsibility or t'Ile Finance 
Minister-I am sorry for the cough-
I hope Shri Masani Is not cursing me? 

Shri U. M. Trivedi: She is only 
emulating him. He had a glass of 
water; now she is having the same. 

Shrlmatl Tarkeshwari Sin .... : 
Because the other links did not sus-
tain the industrial growth, this has 
happened. But it is the responsibility 
of the Finance Minister-it was his 
responsi.bility-to show and indicate 
in this Budget that he seriously 
means to correct the economy by 
cutting down expenditure so that we 
could create additional resources for 
filling up the gaps in so many other 
sectors of the economy. 

If you compare the rise of the 
national income at current prices. you 
will be surprised at the amount and 
proportion of non-developmental ex-
penditure which has increased in this 
country. If you take 1950-51 whence 
non-developmental expenditure has 
increased annually expenditure both 
of the Centre and 'the States, in the 
capital and reven~ account, it has 
risen from 544 crores to Rs. 2.775 
crores. That means an annual in-
crease of as much as 27 per cent. 
Then come to the developmental ex-
penditure. It was the beginning of 
the Plan; therefore. it was bound to 
be very low. It was lower than even 
the non-developmental expenditure 
at that time. It was Rs. 393 crares 
in IQ50-51 and now it is Rs. 2,298 
crores-again. 

rwf\' orgi'! f'Rf;j- ~' IfH 1f1~ 'T'T 'Iff'! 

.rt>r I 

The increase of developmental ex-
penditure has been only 32 per cent. 
No.,..., look at the comparison. On the 
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[Shrimati Tarkeshwari Sinha] 
one hand, developmental expenditure, 
which is a vital nee<\. of this economy, 
has risen upto 32 per cent while the 
demon of non-developmental expen-
diture has risen by 27 per cent. This 
is where I wanted the Finance Minis-
ter to come boldly and announce to 
the House what he proposes to do 
about it, because thi5 cannot go on; 
it has now reached the saturation 
pmnt, bey07ld which non-developmen-
tal expenditure cannot be allowed to 
go. 

If you compare this with the 
national income at current prices, you 
find that the national income has 
risen by 8 per cent, that is the annual 
rise. This is as against increase in 
governmental expenditure of 30 per 
cent. Where is the balance? On the 
one hand', you say that it is not only 
an administrative economy, this is 
not an administrative stage, this is 
not a state whose primary responsi-
biJity is to discharge her civil service 
obligations; on the other, we find that 
administrative expenditure has been 
rising annually by 30 per cent while 
the national income has been rising 
by a mere 8 per cent. This leads uS 
away completely from the path to 
which this country is committed. 
namely that the concept of the eco-
nomy i~ that of a welfare state. 
Where can the welfare of the country 
come where there'is so much imbal-
ance between governmental expendi-
tUfe and the national income? The 
governmental expenditure should be 
proportionate to the income of this 
country. 

We are living beyond our means. 
No less a person than the former Fin-
ance Minister himself agreed, in a 
note circulated in the Bangalore 
session, that we are living beyond uur 
means. Shri Kamraj, the Congress 
Presiclent has reiterated in the Jaipur 
session that we are living beyond our 
means. Shri Bhattacharya, Governor 
of the Reserve Bank. reiterated this 
only a few days ago in his speech-
1 believe he must have consulted the 

Finance Minister before making that 
statement 

An hon. Member: Normally. 

Shrimati Tarkeshwarl Sinha: Nor-· 
maHy that is done. He has himself 
said that this country has started liv-
ing beyond its means, because th~ 
inflationary pressures in this country 
have become sO much that in what-
ever way you finance this country's 
expenditure, it is bound to be InHa-
tionary. 

We have come to that stage. Why? 
Because it is a reciprocal thing. On 
the one hand, you do not decrellS~ 

expenditure. It creates a vlcloous 
circle, a chain reaction. You do not 
check expenditure. Then there i •• 
shortage of foreign exchange, there 
is a shortage of technical know -how, 
there is a shortage of so many other 
necessary things to be done-because 
a very large chunk 0' the income is 
consumed on non-dJevelopmental ex-
penditure, Government's dvil expen-
diture, apart from defence expend;'" 
ture. Defcn('C' t'xpenditure is of 
course vital and nobody grudges any 
increase in that; but his own budget 
has shown a very modest increase ID 
defence expenditure-in fact, he has 
not shown much increase. Therefore, 
that point need not be mentioned at 
all here. 

What is the capacity of the in<1ll8-
try today? Let u. take the period 
from 1960. We have been havlng 
some kind of foreign exchange strin-
gency even four years ago. The 
situation was not better so far as th~ 
aspect of utilisation of' resources was 
concerned. When we created resources 
for our e!'onomy, it was our respon-
sibility, our moral obligation. to uti-
lise those re~ource!-, which are very 
prpl'ious. becau::::e this country is very 
poor and we have to see that th~ 
maximum utilisation of resources 
takes place. 

Now, what is the assessment e6 
utilisation? The figures are reveal .. 
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ing. would like to cite some vital 
industries in tn. country. First the 
metal industry. The utiJisation of 
capacity is even less than 50 per cent; 
the unutilised capacity is more. Under_ 
utilisation of capacity comes to 5_ 
56 per cent. In machincry--exclud-
lng electrical machinery-the non-
utilisation of capacioty comes to 3~ 
60 per cem. In '!!Iedrical machinery. 
unutilised capacity is as much as 43-
45 per cent. In transport, it comes to 
42.25-45 per cent; in chemical and 
chemical products. the figure is 56 
per cent. 

This is the average unutilised capa-
dty. rr you take this as an indicator-
these are all vital industries-it will 
be no exaggeration 10 say that 50 pel' 
'Cent of capacity In thc country is 
going unutilised. I want to ask the 
Finance Minister how this country 
can ever accept and tolerate such a 
situation. That on the one hand 
resources are so scarl'e and on t.he 
other hand such a vast chunk of our 
resources should be unutiJised' and 
go to waste is a national calamity and 
8 national disaster. If nothing hap-
pens, Mr. Masani's words will not be 
doomed words, but they will become 
true, and we do not want Mr. Masani's 
Itatistical abstraction about the des-
truction of the economy to come true. 
I would appeal to the Government to 
realise this serious economic factor 
and do something. Unfortunately. 
Mr. Chaudhuri's budget did not indi-
cate anything. He d,d not have 
enou~h time, I agree, but then Who 
is going to take the responsibility 
Sir? You are not. but he is going to 
take the responsibility. It may ·be a 
very unpleasant task. 8 very difficult 
task. but he cannot shirk the 'credit 
as wC"l1 8~ the blamf> of the economic 
mJrrn!". 

I do not want really to begin a 
debate about it, but there are some 
vital tlUngs in fOOd which are still 
being overlooked by Mr. Subramaniam 
which pains this ~ountry. I would 
like to mention some of these things. 
Again, I come to the same point of 
non-utilisation. When so much hue 

and cry is made when reports come 
to Us from othe~ countries in the 
world that children of the other 
euuntnes of the world have stopped 
their midday meals to supply food to 
India, . not only our heart goes to 
them, but it also creates a sense of 
humiliation in us. It is a peculiar 
psychology of this country that on the 
one hand we have to express our 
gratitude to the persons who are aid-
ing us, and at the same time it is alsO 
humiliating to us. This is an indica-
tion of the debate that goes on in the 
Congressional Committees Of the USA. 
The Agricultural Committee presided 
over by Mr. Ellendir, has' charged 
that India has not been willing to 
seek emergency aid from other coun-
tries, that she is consciously and inten-
tionally trying to lean only on the 
heavy burdens of America. When we 
put our band in the pocket of a 
country. we find that it is not velvet-
ed; we find that there are a lot of 
thorns which hurt our fingers, which 
hurt our self·respect, end yet we 
cannot Rustain our economy without 
putting our finagers into the pocket, 
which i, embedded with so many 
thorns. 

I agree with Mr. Subramaniam that 
he is not going to sell this country. 
1 know this. I have faith in him. It 
is only because of the situation in 
the country that he ha~ to go to 
America for seeking such aid. Yet. 
how ('an he make us digest these 
humiliating facts which come to us 
('very day in the newspapers? 

11ft If'! ~ ( 1,f"{ ) : l!Tir.rl'>:r 
~W"{i[T;;rT<l' I ~'limt~ 
~ if if Tor 'lft ~ I ~r.t ~ 
\1Tf.<! '1ft <mRr ~T ~ I ~ 'lit ~il:t 
~T ~~~ ~'lT! PI' 'O'r 'fiT ~~ 
qTit:it m<r ~ ~ I 

tlt11'lc'l''t ~ ~ : im IJIffi'r 
~ r", ~ ~ ri<rT wnr~ 

<fT ~ ~', ~ !!!'fit IfiTif ~ 
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'" v~ ~ I il it ~'ffl'!ir« if, m if 
~ ~~ if; m1l{iie 'tfr"1{R "1{T 
oft 

~ ~'! ~ ~(1'T f~ ;:r) ~ 
";1~ 'Ii1"1{1"<ffl" ~ ,H 

Shrlmatl Tarkeshwari Sinha: 
would like to take some of the ligures. 
What is the IIgure of Punjab and 
Rajasthan which are surplus states 
today? I do not mind that in view 
Of the shortage of food, he is supple-
menting food momentarily from other 
countries, because it is a fait accompli 
now. We cannot do without that. 
~ut what is the situation now? 

Probably you would bear .... ith me 
.... hen I say that in Rajasthan 30 lakhs 
bags of gram, are' lying unutilised 
and there is 20 per cent wastage in 
that stock of grams. What is the 
price that the Rajasthan. farmer get. 
for it? The argument i. being given 
that by zonal controls we are giving 
an incentive price to the farmer •. 
This is a complete fallacy. Traders 
were buying from the farmers, not 
only from the farmers but from the 
market also, at Rs, 85 per quintal. 
but they were forced by the Rajasthan 
Government to seJl it to the Rajas-
than Government at Ro. 40.50 a 
Quintal. How was it compensated? 
NaturaJly, the trader cannot pay R •. 85 
and give i.t back to Government at 
Rs. 40.50. So, he was permitted to 
export 50 per cent of his gram to 
Gujarat, Maharashtra and Madras. 
"'here he was sening his gram at 
prices varying from Rs. 110 to Rs. 120 
a quintal. The Rajasthan Govern-
ment was having the satisfaction that 
they have been ahle to give a little 
more price to thplr own fnrmf"rs. 
whiIp buying very cheaply them-
selves, while selli'ng that commodity 
in other State. at Rs. 110 to R •. 120. 
But are not poor people living in 
Gujarat anrI (j'hf'!" ~tA.t,...~? H lhf' 
Rajasthani f<irmer 0'- -01'.' 1111'(';' 

no capacity to 11urchas(' gr'111 at 

. -Ro. 80 or Rs. 90 a Quintal, should 'lVe 

say that the farmer or consumer of 
Maharashl.ra, Gujarat or Madras has 
got capacity to purchase this ilram at 
Rs. 120 a quintal? This!. what has 
happened. 

Besides, out of that gram, 30 lakhs 
bags of gram ar~ lying unutili.ed 
with the Raiasthan Government, and 
the traders themselves say that there 
has been a loss of 20 per cent. 

And now such it hue and cry ie 
being raised in Punjab and RajasthaJ\ 
that new crops are coming in, and 
therefore Government should tak .. all 
these stocks from the godoWJl8, 
because the new crop wi II be com-
pletely damaged' by being put in the 
same godowns where these .... eeviJIed 
and adulterated wheat and gram are 
kept. 

We are now getting in Delhi Punjab 
wheat. Members of Parliament are 
tllemselve. there. They Should iO .., 
the ration shops and see how this 
Punjab wheat looks like and how it 
tastes like. The Punjab wheat that 
ie given in rations here, called de<ri 
wheat, is completl!ly rotten. 

Then there is a peculiar concept in 
the Fo~d Ministry at "giVing stora", 
loss to the trader. Six to seven per-
cent storage loss i. given to the 
trader, and the Government abo, i. 
stock-taking, gives thi~ six to !evea 
per cent concession, but anothel 
department of the Government, i .•.• 
the Fi.nanee Ministry. the Income-tllll 
Department, gives only half to one 
per cent loss for the same stock of 
foodgrains to the -businessman 01 
trader. When the stock-taking is 
done, there is an avprage 10S3 of seven 
per cent allowed, and therefore a 
deerea" of seven to eight per cent 
after recalculation. I think I haye 
made myself understood to the 
Hou~e. 

'T"11 n, ~·Ihn\lt rlf·"" W,.. we'r~ ori~t· 
11:1 [ rrcdlwi:Jg 4.:1 !~lltlion 1.on:-:;, and 
last ~'t.'ar w!lcn Wf' had a bumper Cf')P 
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of 88 million tons, thmk it must 
have been approximately 45 to 48 
million tons. Do you know that out 
of this 45 to 48 million tons, because 
of the faulty milling of rice, nearly 
2 to 3t million tons are lo.t? It is 
because of the very out-dated manner 
in whi"h it i~ being milled. This rice-
milling has not been given attention. 
It 15 all right to condemn rice-milling 
traders or anybody, but then 75 per 
cent o[ rice is handpounded by t.he 
farmer because there i!!i no improve-
ment in the technique. There is so 
much improvement in the industria-
lisation of th~ country, but these 
little things, which are causing a 
wa9le of 2 to 3 million tons of rice, 
are not attended to. 

1 would like to say that thIs i. 
quite a elismal picture, and I hope 
Mr. Subramaniam will devote hi. 
attention to this economic aspect of 
savinI! waste in the fOoc\l1rains in this 
country. 

Last 'but not the least, I would 
appeal to the Finance Ministry to 
say something about this rupee deva-
luation. In a Conl1Tessional Com-
mittee, the Under Secretary of the 
United States says that they have 
advised l-he Indian Government to 
devalue the rupee. He also creates 
an impression that the Indian Govern-
ment is in constant consultation with 
the American Government and other 
bodie, about the devaluation of the 
rupee because the rupee is ovpr-
'Valued. The Finance Minister did 
Jlot utter a word about this in his 
speech. It is high time that the 
Finance Minister took it very seriouS'-
Iy. It is not a small matter. We shall 
be ruined i!1 we devalue the rupee, 
becausp. our import bill is still very 
larRe. Mr. Manubhai Shah is looking 
at me. He knows that there is 
already a big adverse balance of pay-
ment. Therefore, it will ruin us. The 
import balance is very much adverse, 
ann therefore, whatever we are ex-
pecting to gain through devaluation 
in export which will not come I am 
!lure, bec~use there are so man~ other 
bottlenecks in export, it will certainly 

ruin our import, and it is going to 
lead this economy to a completely 
insolvent state. Therefore, I would 
appeal to him once again to clarify 
what he mean' by thjs, a~ say whe-
ther he should not keep the valu;,- of 
the rupee intact. 

Shri H. N, Mukerjee (Calcutta 
Central): Mr. Deputy-Speaker, Sir, 
the Deputy Leader ot the Swatantra 
party in this House has made a 
spe<>ch which very well deserved the 
siron blandishments from the charm-
ing lady who has just sat down, and 
I am not astonished, because read 
between the lines, his speech is a pat 
on the back for the Finance Minister. 
It he i. grateful tor mlch scant com-
fort. he is very welcome. 

The Finance Minister, as we know, 
is noted in this House for his polite-
ness, the kind of pleasant individua I 
that he is, and to me he has been 
a friend at long standing. But ill 
public life, he has been, I am a<>rTy to 
have to say, pitchforked in peculier 
circumstances into his present po.i-
tion. And because he has been known ' 
for a long time by the company 
which he kept, the company or 
tycoons, Indian a~ well as foreign, it 
has not been unexpected that in the 
budget which he presented the other 
day, he has sung in dull and diomal 
tones dirgo to planning and to all 
that Government has proclaimed 110 
far how!lOever hYpocritically, about 
its objective of socialism. 

I do no know how our good friend. 
the Minister of Planning, who ('an 
look after himself as far as parrYlllj( 
the thrust. of his old-time friend, 
Shri Masani, is concerned. feels, a!" 
hp takes his seat in the wings, 'Wh~n 
the Finance Minister occupie!ll the 
centre of lhe stage. The Mini,ter of 
Planning said at Sagar-where "..~ 

spoke of nationalisation of banking. 
and on that account has been whipped 
by his bosses very soundly and today 
by Shri Masani also into the bargain-
something which Was very unexcep-
tionable. I am quoting hi. warde: 
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[Shl i H. N. Mukerjee] 
"OUf economic and social foun-

dations are straining at the leash. 
to be metamorphosed into some-
thing which they are not at pre-
sent, namely, institutions of a 
socialist order." 

I t is ~ basic statement, and Govern-
ment, if not entirely hypocritical. 
which I am afraid it is, about its pro-
fessions of socialism, should do some-
thing about making sure that institu-
tions which at l~'l~l partain to a cer-
tain extent to the socialist order, 
would be there, so that some progress, 
real sizable progress, could be made. 
But disregarding all that kind of 
basic assumption, which is the only 
redeeming fenture of Congress phi1~ 
sophy, disregarding all that, the Fin-
ance Minister has presented the 
budget, a budget welcome only by the 
people whom his predecessor had 
decribed in a picturesque phrase, as 
man-caters who stalk our economy. a 
hudget which is thoroughly reactio-
nary, which does nothi;'g :ilore than 
merely perionn a Very 1 'mporary 
holding operation, a budge1 which is 
entirely out of keepin;: with the 
spirit which has to be injected into 
the mind of the people, for otherwise 
we cannot survive in this world of 
conflict and difficulties. 

This is a budget which is not only 
conservative and drab, but it is' a 
defeatist budget which brags of pro-
duc-lien-orientation, but forgets the 
}JC'oplp who are our greatest capital, 
and it makes concession after conces-
~ion to the topdo.;s in ollr economy. 

In this budget, I find not the sligh-
test suggestion of sUCCOUr to an ago-
nised and angry people, not even the 
most meagre of hopes for holding the 
price-line; even Shri Masani has to 
tal k about it, because our people are 
in such a mood that whatever politics 
is professed, Swatantra or paratan-
tra. you ha ve got to do your duty by 
the people. In the budget, whatever 
indieation. are available show that 

there is virtual abandonment of deve-
lopment, a decision in the convenient 
disguise of pragmatism, which may 
mean all things to all men and 
nothing in essence, to give up seri-
ous efforts to build the growth poten-
tial of our economy. Moreover. there 
is in the budget not tlje remotest hint 
of any democratic social change about 
which the heart of Shri Asoka Mehta 
really aches but he can do nothing 
about it, being in the company which 
he has chosen to keep. There is no 
remotest hint of any democratic 
social change, but clear indications 
of persistence in the ugly process of 
assisting the advance of Indian capi-
tali~m which is topheavy in struc-
ture, which has behaved in the most 
immor.ll fashion which is always 
ready to sacrillce India's interests for 
the sake of its own profit. 

More than 10 years ago, Pro' D. R. 
Gadgil, in his note to the Pa "cl of 
Economists, said about the fundamen-
tal inconsistency of our industrial 
policy which had been tltat it had 
sought on the one hand to lean on 
modern private enterprise for capital 
formation and, on the other, to set 
its goal of preventing concentration 
of wealth and economic power. This 
is something which cannot be done. 
You cannot ride two boals at the 
same time, when they might veer 
away in different directions. I know 
the rULing party ha~ a massive majo-
ril), in this House. But the country 
will curse this budget. If this budget 
indicates the shape of things to come; 
than good-bye to all that the country 
has been hoping for. 

As I said a little while ago about 
pragmatism, it is the fashion these 
days in Congress circles to be prag-
matists. The silly fad of ideology, in 
which Shri Asoka Mehta rejoices 
according to his very good friends, 
must go; a break with socialism 
must take place. Indications have 
been given by the Finance Minis-
t"r in that direction. Which is why. 
in his own sophisticated way. 
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'Shri Masani has patted him on the 
back. To symbolies this, he has 
taken a serious step. The expen-
diture tax has been abolished. 
and gift tax is further attenuated. 
True, given the blackguardly charac-
ter of class forces in operatiOTl, the 
yield from expenditure tax has dec-
lilled in recent years, but the Fin-
ance Minister has thought fit to kill 
it outright. Business tycoons at home 
and the World Bank abroad--ques-
tiOllS that the Finance Minister 
-answered during Question Hour 
this morning-made it quite clear 
that the world in this lountry 
as lar as its financial authorities 
are concerned, is the World Bank! 
And the World Bank has to be 
satisfied that we are reforming 
ourselves. that we have to got rid 
of the ghost of Nicholas Kaldor; that 
we go in, not even for what the 
former United States Ambassador, 
Prof. Galbraith, has decribed as 
India's most negligible post-office 
socialism. We are forgetting even 
that and we are resiling even from 
that and naturally the hearts of the 
like of Shri Masani are very happy, 

It is egregious that the tax on 
bonus shares has been killed alOTlg 
with the capital gains tax on bonus 
shares. 

Shri M. R. Masanl: Was it raining 
or was he dreaming when I spoke? I 
:1m surprised. (Interruption). 

Shri H. N. MUkerJee: I am alraid 
we speak very difTorent languges. J 
learnt the language perhaps in the 
wrongest way. I am very sorry. It 
is egreious that the tax on bonus 
,hares has been killed along with 
the capital gains tax on bonus shares. 
Already, The Economic Times of the 
4th March spO',ks of the spurt in bonus 
isS'ucs and therE" arc a large number 
of companies with free reserves and 
S'Urpluses disproportionately high in 
relation io the paid-up capital. They 
are going to have a very merry time, 
bee au." of the advantages which the 
Finance Minister has chosen to offer 
them. To gladden the heart of the 
money-bags, the tax on equity div-

dends has been modified, on account 
of the susceptibilities of those who 
hate being bothered by what they 
call these miserable psychological 
irritations," Our tycoons are irritat-
ed! Tho people might be angry; they 
might take recourse to all kinds acti-
vity and they would be supresscd 
and condemned in the House by 
G<Jvernment. But when the tycoons 
are irritated, the "psychological irri-
tations" must go, because the future 
of our economy is to be moulded and 
fashioned by these people who have 
de-trayet! the deepest interest of the 
country and who, over the last 15 
years, when the Plans have been in 
operation, haVe behaved in a manner 
which has disabled any kind of pl'O-
gress and their whip-hand on G<Jv-
ernmen! has brought about this very 
sorry state of affairs. 

An amount equal to 10 per cen'l of 
the pai<:lLup capital has been exempt-
ed from the tax and what would re-
main would ,be chicken-feed as far 
as they are concerned. The rate of 
surtax on company profits has been 
brought down from 40 to 35 per cent, 
a most unusually generous treatment. 
A development rebate scheme is 
proposed for tea, newsprint and prin-
ting machinery. Pri"ate sltipbuilding 
also finds i,ts share of the Finance 
Minister's bounty. 

Only in order to modlfy slightly the 
shameless glare of such a surrender 
to private business, marginal upward 
adjustments are mentioned in the 
rates of tax On corporat{' incomes. 
But this could hardly be avoided, 
given the paraliel increase in tax 
rates on individual incomes. lven this 
mild little blow has been softened. 
For example, the definition of closely 
held companies has heen tinkered with 
in order to provide relief to some 
more injured tyc.oons. whOSE! "psycho-
logical irritations" create so much 
worry in the minds of the Finance 
Minister and his friends. 

Except for a slight concession to .. 
section of the lower middle-class, 
namely. the raising by Rs. 500 Of the 
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exi.ting lunit of personal incomes not 
chargeable to tax, there is nothmi 
whatever in rne budget tor which a 
good word can be said. This gesture 
has cost the FilUlnce Minister an in-
finitesimally small amount and let 
not my friends on the otiier side, the 
Congress Members, make a song and 
dance about this particular conces-
sion! This trivial little benefit will 
be more than wiped out by the rise 
in prices of sugar, tobacco, cloth and 
other essential commodities and a 
/!at surcharge of 10 per cent, a device 
which will hit the budget of lower-
income groups much more sharply 
while for the higher brackets, they are 
a flea-bite, and they are specialists in 
evasion. Mr. Masani was askiollg about 
money being found by collecting the 
arrears 01 income-tax and other taxes. 
We know very well who are the peo-
ple who evade taxes, who do not pay 
even when the ascertainment of the 
tax due from them is made. They 
know the ins and' outs 01 the matter, 
and on top of it they are ietting all 
these concessions. 

Of the total sum of a little more 
than Rs. 101 crores which the Finance 
Minister has proposed as additional 
taxation, more than halt will be from 
indirect taxes which hurt the people 
These aggregate proposals have a re-
pressive character, whicn must be 
roundly condemned. By such imposts 
which I can only call cruel as the 
duty even on khand~ari. the Finance 
Minister has made excise duties the 
biggest source of additional revenue. 
It is ridicu10us for him to claim pious-
ly that inflation was a major threat 
to the economy. Government is not 
sure if it can for long avoid ilecon-
trolling sugar, and changes in excise 
rates threaten escalation of price!!:. 
which a sorely aggrieved people can 
hardly suffer. 

The Finance Minj!;ter ha!!: said· in his 
speech that he wishes to make th~ 
excises as economic regulator on con-
,umption on the model of purchase 
tax in the UK. Apart from an Increas" 

minter-State .ales-lax-perhaps be-
cause the Centre is doini the taxin, 
.d .... r dlc State Conires8 bosses in :d-

pre-election year-he has empowered 
himself to impose a reiulatory duty 
uplo 15 per cent by Gazette notifica-
tion. The inevitable result of all th .. e 
will be a general rise in commodity 
price. and not merely of those sub-
jected to increased duties. A case in 
point is the enhanced tax on finer 
fabrics, a. a result of which not 001,. 
finer fabrics, but all kinds of fabri£s 
are gomg to have their price riM. 
Another instance i~ light diesel oil, ., 
which reference was made by Mr. 
Masani also. 

While the suffering of the people IS 
ignored, the Finance Minister bold~ 
makes concessions to his friend" a.Dd 
patron •. In the financial year 1965-88, 
big business was able to bring down 
the tax revenue expected from them 
to Ro. 330 crores again.t the estimated 
Rs. 372 crores. Thill was a 80rt of 
"tax strike" b,. bill money interests 
and) this "tax strike" has been largel,. 
effective. The "inance Minister ex-
peel. now in his latest budget the 
natural increase in tax. revenue -from 
them to be only Ro. 10 croresl Prom 
those who have brought down the col-
lection by a .ort of tax strike by 
m are than Rs. .0 crores, he expect. 
an iollcrease of onl,. Rs. 10 crores and 
bv accustomed tactic. they will nullif,. 
~uch of the expected accrual from 
.dditional taxation. 

The Finance Minister's heart breeds 
for what he ca Us the ICmalaise in th~ 
capital market". but not once in his 
budget speech he make. a reference 
to the Mahalanobi. Committee's re-
port nor I'ven to the report of th~ 
Monopolies Conuni!!ion. They have 
no relevance. a! ir the e-conomic situ-
ation in a budget .peech like thi. 
["Quid be described without reference 
to the finding. ot theoe commltte""~ 
He does not mention the fact that two 
big hou.es control ~ per cent of tho 
total .harel in the corporate lector 
and three top producerr control more 
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than 75 per cent of hte total produc-
tion in certain sectors. All this kind 
of thing ha. no relevance 10r him! 
He ;favours, of t"Ourse, as he is natu-
rally expected to do, new concessions 
'to l-oreign monopolists, The British-
dominated tea industry, for example, 
will be given a larger developmental 
allowance. In deference to the wisheS 
of Us big bwliness, the World Bank, 
the lM~' and such other contraptions 
he launches what he calls a "more 
litberal import policy". So, import res-
train1.. will be reduced, when our 
foreign debts are already in the neigh_ 
bourhood 01 &. 3000 crore. and in-
terest charges on them account 10r 
Ro. 1500 crores in the next five years! 
This is the kind 01 melancholy picture 
with emerges out of the Finance 14i-
Rister's !llitatement. 

The Fi nance Minister ie almost 
Ilpologetic that he could not further 
ehOp plan expenditure, 10r which Mr. 
Aooka Mehta po.sibly had pleaded, 
but ultimately he hac! to be satillfied 
with certain things; but it was quite 
«lear from the way the Finance Min-
ilIter talked that he wanted to chop 
plan expenditure a great deal more 
than he has done. He says In .orrow: 

"Expenditure on continuing 
schemes have to be provided for 
in the interest of speedy imple-
mentation." 

They have to be provided~"li>r; there 
is no way-out and J am very unwil-
lingly allotting something as far as 
plan expenditure is concerned-that 
ill what he Say •. A8 it i~, he has taken 
enough care to ensure that not much 
remains of planning and the plan. J 
would like t.o hear the Minister of 
Planning later in the course of the 
dehate. becaUSe whenever my friend 
Mr. Bhagat has given some answers 
a·bout planning, I feel the whole pic-
ture of the plan is going to be not 
only distorted but destroyed alto-
gether. It is very necessary that the 
Country i! reassured on this point. 
But jf the Finanre Minister's budget. 
w1~i"h is 1he klo::i(' thing'. thf' nv~~t im-
porlanl ~tateHH'l1t m:lc1c on bt'hcrif of 

the iovernment in this rea:ard is any 
indicator, the position is very' dismal 
indeed. AJ; I said, he has taken enoLlll:h. 
care to ensure that not much remains 
of planninG and the plan. 

In contrast to increase in detenc~ 
l'xpenditure, the total capital outlay 
in 1966-67 will be only Rs. 1952 cro,..,., 
less by Rs. 296 crores as compared 
with the current year. In SO far ... 
the plan outlay goes, the proposed 
figure is Rs. 2081 crores, Rs. 144 cror .. 
less than the current year'. budeeted 
plan. outlay of Rs. 2225 crores. The 
Finance Mi.nister should rejoice that 
after 16 years of planning, ·this .... ill 
be the first year when the plan out-
lay in a. subsequent year has bee .. 
deliberately pushed below the actual 
outlays of previous years! Even this 
truncated figure .eems somewhat 
doubtful. The magnitude of expendi-
ture on the plan during 1966-67 .... i11 
be contingent on the availability of 
external aid of the order of Rs. 490 
erores. This is apart from PL-!.80 
accretions which have fiown into the 
budget structure. This is somethinc 
which has never happened before. 
This should be specifically investigat-
ed by a parliamentary committe" or 
some body like that, because an en-
quiry into the impact of PL 480 trans-
acti.ons has been called for a 10111 
time now. And, now the PL 480 ac-
cretions are being made part of the 
budgetary structure of our country. 
It is a very dangerous symptom and 
we ought to have satisfaction in thi. 
regard. 

Apart from this Rs. 490 eror"" 
foreign aid, a sum for which the Fin-
ance Minister takes credit, if in spi,t!' 
of our docility, in spite of our Prim!' 
Minister going to Washington, in 
whatever mOOd they want her to go 
there like, if in spi,te of our Minister 
of food imports Shri Subramaniam. 
running with hi~ begging Dowl from 
one place to another. if inspite or old 
America hands like Shri S. K. Pati!o 
this 'aid, suppose it doe. not come 
through or it does not come through 
i 1 Ihe stipulated quantity, ther .. 
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would be corresponding curtailment 
in the plan operations. Can it be, 
therefore, that in the name of "diffi-
cuity"-the situation is iIifffcuit and 
if there is difficulty it has to be faced 
and overcome-the battle for the 
annihilation of all our efforts for 
e .. :ononlic and! social progre::.;s haa 
finally been joined? Is it that in the 
name of holding the economic struc-
ture somehow. because otherwise it 
might collapse, we should say, oh! we 
arc in such a bad way, we do not 
have food, our industries are collaps-
i.ng and all that sort of things, we 
are entirely dependent on foreign sup-
port, by exaggerating lhis picture of 
dependence which is not true, which 
most of our economists consider to be 
an utter t!xaggeration and a most pur-
puseful exaggeration? But I fear in 
this kind of wayan effort is being 
made to wipe off whatever, even in rt 

very humble way, was sought to be 
done in the last few years. 

At a time when the idea of self-
reliance was very much before the 
country, the idea of II new swadeshi 
movement was before the country, 
the idea that the patriotic feelings of 
the people could be mobilised, when 
you could telI the people that Wl' 

were going to have a self-reliant eco-
nomy and for that pu~ose, since sac-
rifi,,,' will be equal, we shall be even 
ready for self-denial, at a time when 
we could go to our pc'Oplp and tell 
them show them how foreign aid 
impU'ed all kind~ of most objection-
able concomitants, at that point of 
time, specially after the experience 
which we had in the last year when 
the Indo-Pakistan confrontation took 
p'ace, when our difficulties became so 
terribly acute, it was at that point of 
time that we could start a new Swa-
deshi movement. 

But, instead of that, what do we 
find' Shri Masani talked about Ame-
rira~ aId, how they would examine 
everythiug and all that. Even this 
morni.ng the Finance Minister said 
that the World Bank if It is to give 

us a loan, after all they are creditors 
and they would examine what are the 
projects we are 8slting the loan for. 
When I ask a loan from somebody, if 
that somebody insists that he shOUld 
examine whether I spend it in arinks 
Or anything, I would not have that 
loan from him, I would go to some-
body else. It is not'that our h:mds are 
not clean. Our hands are clean You 
may feel that we can show every-
thing to the world. But we are a sove-
rej,gn country. We know how the 
Uniledl States operates. We know how 
the Central Intelligence Agen,·y and 
other instruments operate from the 
United States. We know how they say 
that they make and unmake govern-
ments. We know how they are sus-
pected to be behind what is happen-
ing in Indonesia, in Ghana and God 
knows in what other country. We 
know how these people can operate. 
And, if apart from the grip which 
they have in the nonnal COUrse of 
things, they have an additional grip 
over our own country, they have the 
POWC'I' of supervision over the pro-
je"ts which they are so magnanimous-
ly assisting in their own way, then 
good-bye to .,11 hopes not only of a 
self-reliant economy but goodLbye 
even to honour. 

I know I shalI be attacked as a 
person who is exaggerating things, 
but this is the kind of behaviour on 
the part of the Government typified 
by the latest budget which says fIlat 
the government of this country is al-
most shutting up shop as far as our 
independent economic development is 
concerned and it is behaving in 
a manner which no self-re.pecting 
people can tolerate. 

I am sorry, my han. friend, Shrl 
Manubhai Shah is not here. He said 
a little earlier, defending imports 
an dexports, that last year only Rs. 
200 worth of cosmetics came to this 
country. But look at the way thin .. 
have gone on, I am quoting from the 
bulletin of the Controller of Trade 
(Imports and El<pDrts). In 1963-114, 
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after the emergency, after the Chinese 
incident, chemicalised soaps and me-
dicinised cosmetics of the value of Rs. 
8.8 crores were imported into this 
country. Luxurious cars of the value 
Of Rs. 2.80 crores were brought into 
this country. Food commodities of 
the value of Rs. 66.96 crores were im-
ported into this country. Radiograms 
and camcras or the value of Rs. 12.06 
crares were brought into this counlry. 
Now We are going to have television 
and God knows on what other con-
traptions we are going to spend money. 
We are going to spend money on these 
and things are to be brought from 
abroad affecting the entire economic 
structure of this country. Is this Gan-
dhi's country? Is this the country 
where we can appeal to the patriotism 
of our people and ask them to put out 
whatever they can for the sake of the 
country? At a time when the new 
exigency came into the picture, though 
at one point of time some of our 
Congress friends said that We should 
go ahead with the s.wadeshi move-
ment, nothing was done. 

8hrl K. D. MaJavlya; Is he sure 
Of the figures that he gave about im-
ports of cosmetics? 

8hri H. N. Mukerjee; Medicinised 
cosmetics. 

The Minister of state In the Min-
Istry of Finance (8hr; B. ll. Bhagat); 
Is it Rs. 8.8 crores? 

Shri II. N. Mukerjee; Anyhow. that 
would be subject. to correction. 

We have heard repeated promises 
about (oodgrain self-sufficiency and 
all that kind of thing. Of course, I 
need not go into that; there will be 
hardly any time. In regard to foreign 
investments, Shri Masani was saying 
how forei,gn investors are very shy of 
{:oming into this country because this 
country has very rigid restrictions and 
regulations. But it is seen that apart 
from the foreign investments which 
is in this country, which i6 coming, 
apart from the fact· "!hal' Sir Norman 
Kipping, the British representative to 
vlhom he referred has said in a re-
port today that Indian conditions are 

very good for foreign investments I<> 
come. in, the fact is that agailnst the 
average investment of about Rs. 30 
crores from abroad per year in the 
Third Plan, remittances abroad in 
the shape of profits, dividenas, royal-
ties and te~hnical fees in the period 
19M-1965 came to Rs. 281. 3 crores. 
The break-up of figures is also there, 
but I cannot quote them. They have 
the rUll of the land. They get all the 
honey out of it and in spite of it they 
talk uboui. restrictive regulatiul1s. 
You can go ahead, restrictive regula-
tions notwithstanding. If we really and 
truly stand on our feet and face the 
world, they would come because they 
have to come. It is in their own in-
terest to come and help us. They help 
us not for the good of our souls uut 
for the benefit of their own pocket •. 
And, this is the kind of thing to which 
this country's government does not 
seem' to give mu(·h attention. 

This morning there was a question 
about foreign exchange transactions 
of a most dubious order by privute 
tycoons who were going abroad. 
Nearly Rs. 1.83 crores in foreign ex-
change were given. Do We calculate 
the amount of benefit which we get 
as a result of the peregrinations of 
these globe-trotting tycoons of our 
country? Foreign exohange leaks to 
the order of Rs. 93 erOH'S have taken 
place. But we do nothing about it. 
What have we done to secure from 
Indian nationals abroad remittances 
of forehgn currency? We can do it. 
Even from Hongkong we haVl! 1(ot a 
very sizeable amount-a petty little 
spot on the map. But we have Indians 
all over the world who can, if their 
patriotic feelings were appealed to, 
send us monr-:; in order to help us. 
How can an honpst appeal be mnde? 
There is a fig-leaf of morality on the 
activities of the Government. But cor-
ruption is rampant everywhere. In 
regard to such thin~s as prohibition, 
for instance, it is a fig-leaf of mora-
lity sought to be thrown upon GoV"-
ernment and it3 policies. There is no 
dearth of people who thrive on what 
they call "a "pot of Tek Chand" or 
what the Tek Chand r"Port itself caJls 



GeneraL MARCH 10, )g66 Budget (Gen. Dis.) 

IShri H. N. Mukerjeel 
rather endearingly, "Battle of 
Waterloo". All this goes on merrily. 
We cannot collect money fOr the 
country and in the meantime corrup-
han and inefficiency is the order of 
j he day. This inefficiency and insen-
sitivity to dc"Corum is seen in such 
things as the gubernatorial lapses as 
when Shri A. P. Jain continued his 
membership of the AlCC and func-
tioned as the voting instrument in 
Congress elections, while remaining 
Governor of a State. There is the case 
of the Governor of Raiasthan who in 
the presence of the Speaker of the 
Legislative Assembly asked members 
of the House to be pushed out by the 
Marshal! This kind of incident takes 
place only because of the prevailing 
atmosphere of indecorum. Do not 
please blame only the people for some 
time running amuck. The Government 
has run amuck. The ruling party has 
run amuck and the ruling party 
depends on such things as the DIR 
and the operation of the emergency. 
The result is corruption, which is an 
inevitable consequence of degenera· 
tion of paWN in the hands of Govern-
ment, as is happening in our ('ountry. 

15 hrs. 
I SHRI SHAM LAL SAI1AF in the Chair I 

I will finish in a ~'ouple of minutes. 
Today the conditions are Ru.:.h, parti-
cUlarly after Tashkent the conditions 
'are ~uch that. there might very concei. 
vably be scttlement with our bordcr-
in!! ('(JlIlltrit:~;. We could On that 
hasi': proceed even in regard to 'the 
.t:C'ttll'ment of the quest]{ln of Kashmir, 
,as far .:is Pakistan is ('on,.erned, We 
could try. as the President himself 
sllg~p.st£'d qome possible methods-it is 
not fa)' mp 10 say what those methods 
are to he- for a settlement with 
Chin·a. On the basis of the hopes en-
gendred by the Tashkent agreement, 
"Are could go ahead and secure for our-
sevlcs a certain respite ond during 
1h~l~ period we could proceed with 
eronomic development much more 
I ;~;cil nll:.', \V" could also make a 
l)ctkJ' "':-;. ('~>s:lIent of the possibilities 

,,[ trad~ with the Socialist countries. 

I need not mention it in det-il, but 
consider it 8 scandal that a country 

like the German Democratic Repub-
lic, which has stood by us in every 
crisis, is still treated by us almost In 
a manner whi.:h from the point of 
view of international courtesy should 
be very sternly condemned. We do not 
even have a Consul in the GDR and 
the GDR Missions have made at least 
some kind of opening so that the kind 
of e~onomi:~ co-operation which she 
'II ishes to have with us is made 
possible. 

From the point of vic,,' of rigi>tful 
economic policY, land reforms are not 
pursued and the appeasement of big 
money interests, foreign and n'ltive, 
continues merrily. But I must stop. 

Therefore, I say in conclusion that 
this is a pernicious budget with the 
stigma of despair writ large On it a 
budget which makes a fairly unasha-
med surrender (a money bags and 
vested interests, which utterly repudi-
ates the publicly proclaimed Congress 
policies. But, on the other hand, the 
people are on the move, in W~st Ben-
gal, in Maharashtra, in Kerala and 
elsewhere O:.J~ of a sen~e of defeat and 
despera'lion. These are the thingli 
th'll disfigure the budget, I am very 
sorry tbat the Finan -e Minister. for 
whom personally I have great regard 
as a long-standing friend, has thought 
fit to uring befof{~ this country a 
blldg~t of such i:l dismal and sordid 
ehaloacter, 

Sbri K. D. Malaviya: Mr. Chairman, 
Sir, I do nol propose to act like a 
debating acrobat in the examination 
of thl' Finance Minister's proposals, 
bceluse that will perhaps take me 
away from certain basis trends which 
I wish to examine, I must congratu~ 
late the Finance Minister for the .ucid 
and simple manncr in which he has 
placed before ih. House the budget 
for thc yea,' 19C6-67. I would also 
congratul'ate him for mentioning un-
hesi talingey, perhaps in the first par! 
of his speech. that the budget has to 
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be • major instrument for implement-
ing the plans and policies of the 
Government of India. 

Our Gov~rnment. as you know, is 
i!uided for its plans and policies by 
the political Plrty to which j and he 
has the honour to belong. No other 
guide-line is possible for us. As a 
matter of fact, none cI the members 
of the Cabinet can dare to deviate 
from the guide-lines that have been 
laid down for us by the Congress 
Party, So, I shal! se" l'aler as to how 
he has cnndu 'led himself in imple-
menting those policies 10 whLh he has 
drawn OUr attention. 

Bul let me slate that our sympathi-
l'S are wi'!h him for facing the most 
difficult limes in recent history as 
far as ec anomie development is con-
cerned. No one should, therefore. 
under-estimate his difl'iculties. I for 
one personally emre not do so, be-
c:ause his abilities are two well-known 
to us treat his discourses lightly. 
Further. we cannot forget that he 
had to face the most difficult budget 
only a few days after he took charge 
of the Ministry of Fin'ance in the Gov-
t"rnment of India. Th~refore, I must 
1w a." impersonal in the examination 
of t1is conduct as Finance Minister as 
i~ :..:; humanly possible for me to do. 

Sh!'i Masani has dwelt at great 
length with the exercise of 'adjust. 
nWll! bl~twef'n re\'~nue and expendi-
I UI'(· and has t3ken eal"e to elaborate 
:m(l ('onfil'lll hi!; pr{.'viollS statement 
tll:~'! thi:-: budget is going to result in 
illfl.ltion. 1\'!any of us on this side 
know that it is an 'axiomatic fa~t for 
u, to face that in IMs transitional 
pc r:ncl. of nUl' C' anomy inJlJtion is 
absulutply unavoidable and that any 
pf)Ji'~icaJ p' .. uty which is afraid of 
mnation in our society does not de· 
serve to stay in power at the present 
11;'" Therefore. I am not interested 
in I he exercise of adjustment between 
rvV('lltlf' and expenditure. 

Tnere are certain basic trends that 
would like to see and locate to tlnd 

'0' •• \ whether we "are succeeding in tak-
lng nUl' e"'onomy in the right direction. 

Of course, there has been shorttall ift 
the current year in our income, both 
national and international and there 
has also been an extra burden 011 ac-
count of the Indo-Pakistan cLntlict. 
Above all. there has been the shortage 
of food production t'1j ~r,:,ar, which is 
more than usual. These cUTil'ulties 
are there and we have got to reckon 
with them and recognise those facts. 

But, frankly speaking, these difficul-
ties do not upset me as much a~ the 
meohanical and pragmatic apprO'ach, 
mind and behaviour of some of our 
mature statesmen in the Government 
They try to solve our problems of eco-
nomic difficulties throup;h a pragmatic 
'approach which, I think, will make 
our economy more S'lagnant and con· 
fusing. Therefore. I thought that one 
of the essential concomitants of our 
beliefs is not to deviate from the poli-
tical philosophy to which we are al-
ready dedicated. Once we start deviat-
ing, in a hurry, in confusion. under 
pressure of stresses and strains. from 
the basic concepts of our political ideo-
logy, we are sure to get lost and then 
we will be neither here nor there. 

Let me, therefore, briefiy and hur-
riedly refer to lertain aspects of the 
budget presented by the Finance Minis-
ter. I regret to say that he has made 
no efforts to implement the plans and 
polides of the Congress Party through 
the exercises of this budget. In this 
connection, it is my dul y to remind 
the Finance Minister what the Bhu-
ban('swar decision of the Indian Natio~ 
""I Congress was. What does it say? 
Thf' Bhub'aneswar Resolution of the 
Indian National Congress, which is 
binding both on the Finan,'e Minister 
as wC'll as on men like me, everybody 
in the Congress Party, clearly directs 
the elimination of privileges, dispari-
ties and exploitation. I would like to 
know (rom the Finance Minister what 
single step he has proposed which 
will obviate and to a certain extent 
lessen the privileges, disparities and 
e><!lloitation. Further, the Resolution 
direds to bring about a limitation of 
income 'and properties in private 
hands. Has any step been initiated 
in this budget 10 help us in· limiting 
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the income and properties in private 
hands? 

Further. the Resolution directs the 
Finance Minister to adopt suoh polici-
es as would give the Government 
right to wnlrol and direct the means 
of crf'dit 'and the investible reSQur.:es 
of the country along the lines of 
national priorities and OUr social pur. 
poses. He has not done anything of 
the sort; on the contrary. he has done 
something else to which I will iust 
now refer. We had to make credit-
worthiness depend on cap'acity for 
producLon and not entirely 6n the 
ownership of assets and complete the 
whole programme of land reforms 
within the next two years and also to 
re-organize the administration so 
that it C'3n implement the secialist 
poli,ies of our five year Plans democ-
ratically and patriotically. None of 
these things have been taken note of. 
This Resolution had been completely 
ignored while these proposals of the 
Finance Minister were drafted. I must 
say that I have to charge the Finance 
Minister of completely ignoring the 
Bhubaneswar Resolution. 

No attempt has been made to im-
plement those decisions, Even an 
apology is lacking which makes me 
more sorrowful than anything else. 
Therefore I warn the Congress High 
Command to which we are all dedic'a-
ted to pursue our policies and the 
Prime Minister to make a note of it 
that in the year 1966-67, when we 
have just entered the General Elec-
tions period, when we have to clarify 
the issues, there has been total ignor-
anoe. total negligence of those basic 
values to which we are dedioated and 
towards which not an inch of progress 
is proposed to be made. 

The Congress organisation is not a 
dead one; it is still a kicking one and 
the ronk and file would like to demand 
from the Government ~t:i ~ r) why those 
ba',ic pledges which have been given 
to thorn and to the people of Indi'a are 
being ignored through these routine 
Budgets year in and year out that are 
produ:ed before us. 

Now let me specifically refer to some 
of the distortions and deviations that 
have obeen noticed in this Budget. 
Paragraph 51 of the FinanCe Minis-
t~r's Part B speech openly encourages 
bIg houses to take away their capital 
outside in order to give India an evil 
image of an imperialist nation. Some 
of these big houses--oul' Finance Min. 
ister pprhnps knows it 1uo well-have 
filled their po. keto and the pockets 
are bulging with licences in forpign 
countries I would like them to in-
quire as to who those big houses arC. 
The licences have been kept in the 
pocket only to be sparingly used at 
'a {ime when they can conveniently 
make a lot of profit and bring a bad 
name to our nation. 

I think. this concession in tax from 
Z5 per cent to 10 per cent is an open 
but undesirable encouragement for our 
capitdl to How from India and. at the 
same time. to bring us a bad name. I 
would personally want a firm and de-
term'lned control of our Government 
on su:'h collaboration schemes in order 
to build the correet image of India .,. 
a genuine friend of the developing 
countries. This concession is certainly 
not in keeping with the spirit of our 
policic.') and the present critical :-itua-
tion of capital availability. I perso-
nally feel that no encouragement 
should h'nvo bet'O given in this manner 
for Our capital to How out particularly 
at this critical Hme and under :-,uch 
conditions wht!rt! IJl'oplf~ arc free to 
use their licences as they 1ike, to 
build simple thing:.; like textile mllls 
about whi"h the' words "techrucal 
know-how" and all tht:'.>e things have 
been used in the Budget propo~al, of 
the Finane£:! Minister. 

Let us examine another proposal 01 
the Finan, e Minister made in para-
graph 57. By this the Finance Mini,-
ter gives concession to some industri' .. Il 
financiers to crl'ate nC'w banks-he 
call~ it. small corporations-in order 
10 do business <JITlong thell1sC'lv('~. 

WhiJ c the demand of the Congress i. 
growing more and more to control 
banks and nationaHse them, our 
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Finance 'Minister prot'OSes to iive in-
come tax relief to rich people in order 
W create more banks under their 
control with a view to manipulate 
.comering of industry within a small 
.grouP. The rich will grow richer by 
the creation of these small banks and 
the control of the ,State will disappear 
.tram these !tanks. It is contrary to 
the irawing demand af the Indian 
National .Congress which rules the 
heart both of the Finance Minister 
and ourselves. 

I would noW like to give very hriefl,y 
--certain important facts of our econo .. 
mic condition and would only draw 
the attention of the House to th~ as-
pects, I believe that the pricinJl' of 
our essenttal cmronodities should be 
·evolved in a new way. The entire 
pricing system of esscntial commodi-
ties. whether they are kerosene or 
diesel or sugar or f'ertilisers, has to be 
evolved on a new pattern; similarly, 
a new economy for employment has 
to be evolved by us, This backlog in 
employment will go on increasing if 
we were to fonow the conventional 
method of finding out some money 'and 
,some work for the millions and mil .. 
lions of people (hat are unemployed. 
'If this uncmployment were allowed to 
grow unchecked and if priles were 
allowed to soar higher and higher un-
checked by following tbe conventio-
nal pattern of economy of supply and 
demand, as was indicated by my han. 
friend, Shri Masani, we will never be 
able to control either the phenomenon 
of unemployment Or the phenomenon 
'of soaring prices, We have got to 
devia',,, from th~ conventional pattern 
,of thinking of our economy today, 

It is a comedy that those who lare 
'restlessJy ,triving to import extra pri-
vate capital in the country for capi-
tal activities talk in the same breath 
-Of self-reliance. Why should we 
practice this confusion in Indi'a? This 
game cannot be played undiscovered. 
The more we try to increase our pros-
perity through injection o'f easy money 
and following a philosophy at get-
rich-quick, the mOre we create ,diffi-
culties for attaining conditions of 
1IOclal justice 

2731(Ai)LSD-7 

I want to submit before you for the 
consideration of the House that in our 
peculiar conditions of society, pros-
perity and social justiee cannGt go to-
gether, Prosperity will have to follow 
only one pattern, the vertical pattern, 
and the more we import foreign 
money. the morc we are anxious to 
'grab technical know-how in this m'an-
ner, the more we will 'treate vertical 
heights in our society and the more we 
will deviate from a concept of social 
justice to which policy we are com-
mitted, I cnn only draw your atten-
tion to these things hurriedly. 

An hon. Member: What is the new 
pattern? 

Shri K. D. Malaviya: The new pat-
tern is where the entire fiscal policy 
has to attain a new picture, where we 
are not afraid of inflation, Where work 
has got to be put against the money 
that we print, where a work system 
'has got to be evolved which has to be 
accepted by the people, Where pro-
per incentive has to be created for the 
man, where the man should know that 
with social justice assured he gets the 
security nnd confidence and works 
hard, If he goes on suffering and 
prices go on soaring high, you cannot 
control the eo anomy 'and if he has to 
pay higher and higher prices, he will 
not get that confidence and will never 
work as he wants (0, 'Therefore, we 
have got to follow socialistic princi-
ples, and a fiscal pattern which will 
satisfy the needs of the people, 

Mr. Chairman: Please conclude in 
two minutes. 

Sllri K, -0. Malaviya: 1 will only 
speak about one aspect of the food 
problem that fa. os us, I do not wish 
to criticize- the pre!li£lnt food policies 
of my han, friend, the Minister, be-
cauSe he is facing difficult times and 
it is a delicate rn'atter, 

I wouH! only refer to the fertiliser 
deal that was recently reported to 
have been finalised between the Gov-
ernment of India anti certain interna-
tional companies, This fertiliser deal, 
in my opinion, is very h'armful and 
will not 'be in the illle"est -of our 



GefteTal MARCH. 10, 1968 Budget (Gen. Dis.) 4810 

[Shri K. D. Malaviya] 
country. It will repeat the history of 
the tragedy Of marketing of oU. If 
you will allow fixation of prices and 
the marketing organisation in the 
hands of foreign manufacturers, then 
you will never be able to control the 
price or the distribution of fertiliser 
in the vastly changing conditions of 
technology. If I had the time, I would 
have tried to explain as to how the 
great international oil companies and 
several other international chemical 
companies aTe trying to stage 'a come-
back through the fertiliser deal just 
as they came here with oil about 40 
yea,.s ba k. They came hel'e with 
rights of fixing prices of crule oil as-
sured and made plenty and untold 
profl~s. They created the marketing 
organi.c:;ation which is even now most 
difficult for the publiC' sector Indian 
Oil Corporation to resist. They under-
sell oil in big cities and make good 
the loss from. profits of the interior 
country. Similarly, they will do it 
her£' twcallse there was high {'ost of 
manufacture of our public sector fer-
tilisPT in the country which began 
about 10 years back. They are out-
dated now. We will never be able to 
compete ·with them. We might invite 
them to come and manufacture ferti-
liser-although it is not needed in 
such a great quantity-and we must 
assure them a reasonable return on 
their investment. It is not at all aCce-
ptable to us to give them the right to 
fix their own price under vastly 
changing conriitions of technology and 
economy and keen competition and 
also to give them the right ~o organise 
marketing system in Indi·a. There 
are many dangerous aspects of this 
deal. 

I would reque.t the Government, 
the Finance Minister, to create expert 
committees and also I would suggest 
to the House to create a parliamentary 
committee to go into details as to how 
this system of surrendering of prices 
and organisation of marketing to 
foreigners who might come here to 
help will adversely atfC'Ct the future 
economy in the long run. That is all 
tf,at I wanted to submit. 

Shrl D. D. Purl (Kaithal): Mr. 
Chairman, Sir, the two learned spee-
"heg that h'ave been made from the 
Opposition Benches, one by Mr. 
Masani and the other by Prof. Muker-
jee from Calcutta, really cancel each 
other. Those speeches brought loaded 
minds ~o bear upon the budget. They 
have pre-conceived notions and they 
work the exercise backwards. They 
start with the conclusions and then 
they look for reasons to justif'y those 
conclusions. 

I .. ""ould first of aI!, briefly, deal 
wit~Mr, Masani, It is velY difficult 
to find a wmmon ground so as to be 
able to deal with him. He is against 
the establishment of steel plants. He 
does nat want Bokaro Steel Plants to 
be established. As regards that part of 
his argument, where he says we can 
c",iablish or we {'ould have established 
Bokaro Steel Plant cheaper th'an we 
are going to do, that is a matter for 
examinntion and I would not find 
fault with him without going into the 
details. But his concept, the basic ap-
proach to the problem is that he does 
not want the steel industry in this 
counlry. The House was spared this 
time of that oft-repeated gimmick 
the Swantantra Party saying, "We 
would rather import slecl than wheat." 
I«!ally, this is a Providential escape 
that it has not been repeated this 
time. It is often repeated parrot-like, 
in season and out of season. There is 
really no conniet between the two. We 
are not importing wheat because we 
have stopped importing steel. It is a 
misfortune that we h'ave to import 
wheat. It has got nothing to do with 
steel. Some of' our programmes have 
gone wrong and th" nature has been 
unkind to us, etc etc. I will not deal 
with it in all its details. But suppos-
ing we were driven to that unenviable 
position of choosing between whether 
we would import wheat Or steel as an 
alternative--I do not admit them as 
alternatives at all; the Swatantra 
Party says that they would rather 
import stee1 than wheat. Is there 
any source. is there any country in 
the world, which will make steel 



48II General PHALGUNA 19, 1887 (SAKA) Budget (Gm. Dis.) 4813 

available to us "ll the same terms that 
may be compa'rable to the terms on 
which we get wheat under P.L.-4BO 
and so on? Again and again, the 
Swatantra Party finds fault with the 
establishment of the steel industry. 
Thore can be no establishment of any 
industry in this country unlesss the 
mother industry of steel is establisll-
ed. 

Then, he finds tault wi'lh the cont-
rol on sugar. I could h,<ve understood 
his saying that we have reached a 
stage where we can, at any rate, for 
the time being do away wi,th the st'l-
tutory price control. There m:ly be a 
diff'erence of opinion as to whether 
that is desirable at this stage or not. 
But he says that even releases of sugar 
should be completcl.v decontrolled, 
leaving the sugar industry, where the 
weakest link in the chain is the ('ane 
grower-he has to s(?lI his cane which 
is 0 perishable commodity within a 
specified period-to the ups and 
downs Of lai.c:sez fairc economy is not 
going to take us anywhere at all. I 
do not think anybody ronnedeel with 
the industry, who unders'lands the in-
dustry. is pI cpa red to recommend de· 
control Of all the aspecis en the sugar 
i~dustry including the minimum price 
of cane, etc. ctc. The result will be 
violent flucluations in product ion. 
Really, there is no common ground 
with that kind of approach to our 
economic problems. 

The learned :-Orof, Mukerjee has 
waxed eloquent on the gre~'lt conces-
sions that the Finan'e Minister has 
given to the industrial tycoons and ~o 
on, namely, the very limitE'd relief on 
the bonus issues and the dividend tax. 
I will not de,,1 with that at this stage. 
But he has conveniently forgotten that 
after taking into account the relip,fs 
that the Finance Minister has given to 
the corporate sector, the additional 
taxes that he has levied, minus the 
relief that he has given, are going to 
result in an additional taxation of 
Rs. 36.5 crores in one year. He has 
conveniently forgottell that. That is 
immaterial fOr him bu\ those conces-
sions are important for him and the 

Fin'ance Minister has done all this te» 
help tycoons etc. He has conveniently 
forgotten the fact that it is a very in-
teresting phenomenon that the income 
from the corporate taxes, the realisa-
tions, is 'to the tune of Rs. 73 crores, 
lower than expected, even though the 
excess revenues are Rs. 16 crores in 
excess of the budgeted figures. It 
points only to one fn" that basically 
more h'lS been produced than expect-
ed but the profits have been lower. 
What does it show? That he conveni-
ently ignores, He is more concerned 
with the personality of the Finance 
Minister and what company he keep •. 
That is a very unfortunate approach. 
We should be concerned with what is 
being said 'and not who is saying it, 
leave alone what company he keeps. 
It is an entirely wrong approach. 

In regard to 'foreign aid a<:ain, the 
approach is the same. Criticism is 
levelled agoinst foreign aid coming 
from parti('uiar sources only, irrcspe::-
tive of the terms or irrc'spectivl' of the 
neeel of the country. Certain foreign 
aid i~ bad under all circu·mstances. 
That is the approo h to the problem. 
That kind of a thing can be understood 
and it was antiC'ipated that he would 
say like that. 

Now, I will make my own observa-
tjon~ in regard to the Budget. There 
are three great problems. The three 
1!rf"~t difficulties that loom large on 
our e:'onomic horizon are inflation, the 
lifeless rapital market and the pro-
blem of foreign exchange. These are 
the lin",' problems that the Finance 
Minish .... has to f;:ICC and we have to 
judge the Budgel by these yardsticks 
as to how he gets thf' fi~:"al resour~'es 

to bear upon the sok: ion of these 
three problems. 

Let me take the problem of inflation 
first Run-away inflation is on the 
gall~p. This is a very serious matter. 
In a very slow and pains-taking 
manner, we try to improve the 
standard of living which inches itself 
forward gradually, 

Then comes the rise in prices and 
the whole inter-state eConomy, All 
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the efforts are neutralised and the net 
result is that we go down. That is 
the most serious problem that the Fi-
nance Minister is faced with. 

What does the budget do about cost 
of living? I will not go into the de-
tails. Shri Patil yesterday waxed 
eloquent about the reliefs he has 
given in the freight rates, by a little 
manipulation of figures-they are call_ 
ed marginal adiustment~ little here 
and a little there. The net result is 
that the revenue, on account of 
freight, will be Rs. 18 crores more 
than that of last year. 

An hon. Member: That is BUg.ar-
quoted. 

Shri D. D. Puri: The term 'margi-
nal adj ustmcnts' is a very convenient 
vocabulary. But every pie of this 
Rs. 18 crores in going to be passed on 
to the consumer; it is going to be 
added to the cost of living and it is 
going to push up prices to that ex-
tent. What has the present budget 
done? The inter-state sales-tax is 
being raised by 50 per cent. This 
inter-Stale sales-tax is going to effect 
the developing States more than the 
developed Sta'tes because developed 
States have got a steady local market 
for their products-big cities like 
Bombay, Calcutta, etc. The develop-
ing States have to sell their goods 
outside their States and they will 
have to pay 50 per cent more of inter-
State sales-tax than what they were 
paying before and every penny Of it is 
going to be added to the cost of living. 

Then come excise duties. Sugar is 
going to cost more .. Diesel oil which 
is essential for agricultural operations 
is going to cost more. The rate of 
lending is going up. The Bank Rate 
is 6 per cent and borrowing from the 
Bank is not possible below 9 or 10 
per cent. I might observe here that 
the cost of credit, the cost of borrow-
ing, is an essential ingredient of the 
cost of production, in every aspeet of 
OUr economy. There cannot be any 

industry. ~ny trade, which can func-
tion without borrowing. That is also 

adding to the cost of production. 
Every little thing in every aspect of 
life is adding to the cost of living. 

In regard to States, they are on 8 
free spending spree, In all the State 
budgets you will find that there is de-
ficit financing at the end, Rs. 3 or 13 
crores Or 25 crores depending upon 
which State it is. "It is proposed to 
leave the deficit uncovered" is what 
they say. We know what this "leav-
ing the deficit uncovered" means. It 
means overdrafts from the Reserve 
Bank; it means that printing presses 
that are turning out money will be 
working overtime so that the Statea 
can meet their deficits which are con-
veniently left uncovered. With all 
this, the greatest paradox-I would 
call it the greatest tragedy-is that we 
levy all the ta1<es in the name of re-
ducing prices. Every one of them is 
going to increase the prices. I do not 
see how jot is not going to increase the 
prices. But it is all being done In the 
name of' reducing prices. 

Mr. Cbainnan: He may conclude 
now. 

Shr! D. D. Puri: I speak about once 
in a year . .. 

Shrl K. D. Malavlya: This is not at 
all fair in my opinion that when 'a 
member get!' into his strides and 
wants to make a point, he is just stop-
ped and gagged so that he may not 
be allowed to speak. There should be 
an equitable distribution of time. 
Will you please reconsider this. 

Mr. Chainnan: The Chair has no 
difficulty. In his name I have consi-
dered it. 

Shri K. D. Malavlya: Please accept 
my formal protest. 

IShri D. D. Puri: I speak about once 
in a year. I sPeak principally on the 
budget. 

The only way out of this difficulty 
is to cut down the expenditure. I will 
not deal with that matter in detail. 
There is practically unanimity in this 
House that the expenditure ha's to be 
reduced. But jt is somewhat surpri-
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sing that non-Plan, non-developmen-
tal expenditure has gone up to the 
extent of II per cent in one single 
year. I am not going into the de-
tails, but that itself is its own con-
demnation. 

pita1 market is dead dead as door 
nail Broadzased eq;'ity holding is 
desirable and it is in the larger in-
terest 01 the country that a larger 
number of people should be holdlna 
equity shares in industires 

I have certain suggestions to make. 
In regard to reducing prices, Govern-
ment should make a start itself. Gov-
ernment should choose certain indus-
tries which are controlled industries 
and which can satisfy Government 
that any relief given to them will be 
passed on to the consumer one hund-
red per cent and then they can make 
credit cheaper to those industries 
and also give them the benefit of a 
lowered railway freight; then they will 
really make a beginning in reducing 
prices. I have worked out the cost to 
the revenue. It will not be Of any 
sizable nature so as to create any dif-
ftculty. 

Then the other aspect of the matter 
in this: having reduced' the expendi-
ture, yOU should side by side increase 
production. 

'!'he budget gives relief in surtax. 
I have not been able to follow the 
logic of it. Surtax is applicable to 
higher slabs of earning and not to 
lower slabs of earning. Relief should 
first have been given to the lower 
.~Iab of earnings. It seems to me, 
thou!':h it is not clear in the speech, 
that this is meant as an incentive to 
larger production. If that is so, I would 
url!p that incentive to Inrger produc-
tion should be tied up with physical 
production of goods and not with pro-
fits realised thereon. I recommend to 
the Finance Minister the excellent 
start made by his predecessor by 
giving excise duty rebate to those 
who produce more. You produce 
more and you get the rebate. That 
will be an inducement to produce 
even at a loss. If yOU only give a 
rebate in surtax only on the profits 
that you make on production, that Is 
neither right nor is it going to bring 
about any result in reducing the pri-
ce!. • 

Mr. Chairman: He will conclude 
within three minutes. 

Shrl D. D. Puri: It is impossible. • 
am making this speech after about 
l~ years. 

The dividend and bonus tax reliefs 
which are given are welcome, but the 
additjemal taxation, as I have said 
before, even after taking into account 
the reliefs given upto Rs. 36.7 crores., 
is not going to put any life in the 
market. 

I have two suggestions to make. In 
rcgard to the basis of company taxa-
tion, the old system was that the 
company used to pay income-tax on 
behalf of the shareholders and certain 
deductions used to be made at the 
source. The poorer sharehOlders used 
to get a refund from the Government. 
The richer shareholdcs used to pay 
the difference between their indivi-
dual rates and the rate at which the 
company had paid for them. Now 
Ihat has been taken away. This is a 
wrong approach. The old system 
operated for the benefit of the poorer 
shareholders. Similarly, looking at 
the same thing from another point or 
view, the new 10 perc en t tax thnt y,,:r 
have levied is going to hurt the richer 
and the poorer shareholders alike 
whereas in the old system poorer 
shareholders probabh were not to 
bear any part of it ;'t all. I recom-
mend that the old, system be restored. 

I now come to the second problem. 
'That is, the capital market. The ca-

The other suggestion that I have to 
make is this. The distinction bel-
ween the closely held industrial com-
panies, i.e., what we used to can 26A 
and now 104 companies, and the pub-
lic companies has been narrowed 
down, bQt it should be done away 
with completely becau.se previously 
the distinction was justified by the 
fact that companies were {orc('n '0 

declare dividends so that Govern,,'''".! 
could tax them in the hands of the 
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rich shareholders. Now that Govern-
ment recognise the necesity Of the 
companies' ploughing back profits for 
larger production, the distinction has 
to be done away with; the entire dis-
tinction between section 104 com-
panies and the other companies should 
be finished. In any case, they should 
be exempted from the dividend tax. 

I noW deal with the last point and 
that is about the difficulties of foreign 
exchange. It is true that large im-
ports, mainly on capital account, and 
the squeeze applied by the friendly 
nations in the recent past, have creat-
ed a very difficut situation for us. 
Similarly, our exports, the notoriouslY 
inelastic demand for OUr traditional 
exports have suffered because of the 
import tariffs imposed by even some 
of the developed nations. Our Com-
merce Minister ha~ shows what a" 
v; ",oro Us approach can do. N everthe-
less, thOSe efforts have to be backed 
by fiscal policy. Here, I make a very 
unconventional and untraditional and 
unexpected suggestion.' I recommend 
8 further dose of increase in import 
duties and the utilisation of that 
money for further incentives on ex .. 
ports. be:'ause that, to my mind. 
would give us all the benefits of deva-
luation without any of its ill-effects. 

Finally. I just want to put in a word 
for the Punjab. The Punjab hae bled 
white in this (onflict with Pakistan. 
The economy there is completely up-
rooted. We do expect that the Gov-
ernment of India in this budget would 
do something specially fOr the Pun-
jab, and pay a special subvention 
grant of about Rs. 15 to 20 crores so 
as to be able to put the Punjab on its 
feet again. 

Shrl U. M. Trivedi: Very recently, 
while reading a magazine on econo-
mics, I read a heading entitled 'Dear, 
Dearer and Dearest'. I thought that 
the gentleman who wrote tha~ article 
must be an optimist. He has pre-
smned th4t we have now reached the 
pinnacle of dearness. But the way 

oUr plans are going, and the way our 
budgets are framed I cannot for a 
moment believe th~t we have now 
reached a stage when we can easily 
say thnt we have reached the limit 
of dearness. The dearness will go on 
increasing, and still go on increasing, 
and We do not know to what extent. 
unless and someone makes up his 
mind to check the infiation which i. 
no\\- no longer latent; it is visible to 
us already. and each one ot US now 
feels it; it does not require a' student 
of economics (0 tell us that We are 
now in the period of inflation and the 
increase in the dearness allowance to 
Government servants will only create 
further inflation. Unless a giant ef-
fort is, therefore, made to check this 
inflation, the country is not going to 
prO!'PCr nor would the common man's 
standard of life be improved. 

It is true, as is very customary, that 
the Fin~nce Minister puts in his 
speech good words tor 1he hudp,et 
which he presents. The Finance 
Minister attaches importance to 5t-
renr,theni!1g and maintaining the con-
fidence of the private sector as also to 
the morc efficient working and 
management Of the country's ~owing 
family of puhlic enterprise. In .hort. 
he says thot thore should be a rlsmll 
level of prod\lotivity both in a~icul
tUTe and in industry, greater efficien-
cy, restraints in Governm~nt expendi-
ture, hip,her savings revival of the 
capital market, m~re wIde-spread 
equity participation and the strength-
ening and maintenance of the private 
scctor; theSe are his wishful think-
ings. Can the"" be achived in the 
way in which we al'e proceeding? 

Shrl Tyagt (Debra Dun): Shal! we 
not try them? 

Shri U. M. Trivedi: Yes, certainly, 
we must try. But flr·st with your 
plans, you create such a bIg hole lhat 
even the bottom is not visible; you 
may throw al! the gold in the world 
into it and even then nothing would 
be visible in it. It is this that has 
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created problems for our country. It 
is this that we have got to check. 
These wishful thinkings are very 
good. We all like them. But are we 
going in that direction with a will? 
I say that we are not. The way our 
budgets are being prepared year a'fie!" 
year indicate. only one thing namely 
that it is the budget of a ~bankrupt 
who has made up his mind to file his 
insolvency petition. That I. the only 
thing that we can find. Of course, 
there is no place where that petition 
can 11e filed. But then the patent 
fact still remains that It is an insol-
vency budget. 

Let us take in to consideration the 
various aspects of our public sector. 
What happens with rur public sector 
Is that whenever a 'hing is made or 
an article is manufactured in the 
public scctor, It cost, more. Why does 
It cost more? Have we applied our 
minds to it? Have we ever con~idered 
the reasons behind it? Have we egel· 
analysed why it is "a·! Very recently, 
I had the occAsion to listen to an 
()fficer describing the running of a 
dairy farm; he was honest enough to 
admit bC'!orc me 'hat the cost of pro-
duction of one litre of milk was 
Rs. 3~84 in the city of Agra where 
milk is ,vailahle at only Rs. 0.55 per 
litre today; I am giving you the pre-
sent rate. How Arc we going to run 
that dairy farm? Another officer of 
the commerce branch admitted before 
me in th~ course of cross-examin9-
tion that a dealwood box 'for packing 
cartr:.~~es whIch an ordinary carpen-
ter would supply for Rs. 9 was made 
at the Government workshop only for 
Rs. 40. Those kind. of instances can 
be multiplied to indicate that where-
ever the pubJlc sector has put its 
hand, the costs ha \'e gone up. Are 
we going to analyse this or are we 
going to run Into this show bland-
folded with the theme at aodallsm 
and SOCialistic pattern or whatever 
other name you want to give it? One 
of my han. friends told me on the 
last oCCBFton when I was speaJdng 
bere, that that would bring In more 

employment. I gave him this illus-
tration by way of a reply and said 
'Let us pull down this Lok Sabha 
building; that will give us some em-
ployment, and then let us start 
rebuilding it, and that would again 
give further employment. If that is 
the object of socialism, God forbid. 
May God help US; If the object of 
socialism is only to bring the society 
to a higher level of living and to a 
higher standard Of life, then it is a 
thing worth-while attempting. 

In this budget it is true that an 
attempt has been made to show some 
grace and some kindness to the ordi-
nary man in the .treet; the lower 
middle classes have been granted a 
sort of exemption j n income-tax by 
the limit being raised to Rs. 4800. But 
immediately therelfter, what has 
happened? If yOIl look Into it you 
will see that the d;!l\culty just begins. 

I have not been ahle to understand 
this levy of further duty on sugar. 
From Rs. 28, the sultar duty including 
the excise duty has been raised to 
Rs. 37 por quintal When I read the 
note regarding this. I found. although 
it was not specified in the speech that 
there would result rt corresponding 
Increase in the duty on khandsarl 
also. The system of levying duty on 
khandsari h what is known as the 
weekly compound~d duty. Tn 1959, tf 
you take a centrifugal of th~ size ot 
9x18, the duty was only _'so 220 
that was increased in J 964 to Rs. 300. 
But now under this new arrangement 
the duty will ~o up to Rs. 420; 
whereas ttle duty on crystal sugar 
would rise only by about 25 to 28 per 
cent, that on khandsari would go up 
by about 40 per cent. 

You must be aware of the fact that 
khandsari is not allowed to be moved 
from one state to another; there is 8 
restriction on the movement of khand-
sari. With the net result that the 
small producer, the nlBn !for whom 
we are tom taming and saying that we 
have got small scale Industries and 
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we want to help those amali scale 
industries it is these people we 
are trying to put down. We do 
not allow him to cam well; we 
we have checkmated all his progress 
and We further tell him, 'You are not 
.. !lowed to sell' your ~roduct'. What 
has been the result? Hundreds of 
maunds, no thousands of maunds, no 
lakhs of maunds of sugar arc lying in 
the UP bozaars, unsalcable and getting 
rotten. People nrc clamouring for 
su~ar. We do not allow them to have 
this khandsRri sugar. This khandsari 
sugar, which is not tr~an-d to the 
sulfitation process, gets bad in colour 
and is not saleable a:iter a phrti~ular 
number of months. 

Why this bott icn~ck ('reat~d in the 
trade of khand~ari by levying a duty 
of this type? Is 1 his tn, budget-
because I take this as an illustration-
is this the budget rr.eant 10r helping 
the poor man? Has ~his a pattern-
I am putting it as a prartical man-
of so:,inlism't Is it socIalism to crush 
down this man? 

qll~;r.-. ~ (~<rrn ) : 
~1fT'1fff ll"gl"."!, irn a'l'l<.:rr 1:1 If!!'f 
~ I tim!:~:1T 'f>T ~;ron >;R~r':~ 
~T ,'[I ~ qT, lJ{'f it '111f~fff.i.>.. ~T 

~ 

Mr. Chairman: 
rung-Now there 
Trivedi. 

The bell is being 
is quorum. Shri 

Shd U. M. Trivedi: As was 
saying, if we cast our eyes on diesel 
oil taxation also. it is the same story. 
I have not understood the sentence 
that the hon. Finance Minister has 
added to his speech saying that this 
will prevent admixture, How is it 
going to prevent it? I do not know 
what explanation he wi11 give. Mix-
ture with a commodity is always 
made when that commodity is dearer 
rather than when It is choaper. The 
dwl'oalas add water to milk because 

water does not cost; but if water also-
costs something, if it is costly, no-
body is going to add water to milk. 
Therefore, I feel that even in levying. 
this taxation and in making these 
taxation proposals, the only thing 
kept in view is greater squeezing ot 
larger amounts of money from the 
pu bUc. That has been the only object 
in view. 

There has been a sentence used by 
the Frnance that economy in expendi-
ture will be a necessity. Let us see 
what this economy in expenditure is. 
It is said that directives have been 
sent out bv the Finance Minister, as 
it was felt' to be necessary, but to no 
avaH. It is realised that at the pre-
sent juncture, defence requirements. 
cannot be· curtailed, and no one would: 
make a suggestion to that effect, but 
there are certain types of govern-
mental expenditure which coilld be 
reduced. I was last time talking with 
the previous Minister of Finance, 
Mr. T, T. Krishnamachari. and he' 
told me that he had sent out a direc-
tive to the various government offices· 
that expenditure must be curtailed. 
We could have easily saved Rs, 100· 
crures, but in the course of the last-
15 years the expenditure of the Union 
and State Governments has increased-
as much as 500 per cent. This is nor-
mal increase. State Governments 
hav..e, year after year, resorted to 
unauthorised overdraft on the Reserve 
Bank. The Finance Ministers in pre-
vious years have recognised this 
weakness in the financial p03ition,~nd 
yet nothing is being done to stop these 
overdrafts. You can become angry. 
you can write letters to them, but 
they do not pay any attention. Pro-
bably that was the reason which 
forced this Congress Party to discard 
Mr. Morarji Desai. They were afraid 
that this strong man would not tole-. 
rate this thing. The Chief Ministers. 
became greater than Members of 
Parliament; when seven of them are 
elected. one Member is elected. An6 
a man like me Who has always 
defeated Chief Ministers knows what 
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a Chief Minister is. count him to 
be nothing. It is these Chief Minis-
ters who have IXlntrolled this whole 
thing, and because of their fear of a 
strong man, who have joined hands 
to put him down. 

Often we have heard of the need 
to impose a greater measure of dis-
cipline on the States with regard to 
their spending habits, with what 
results we do not know. The tax 
payer has a right to demand that 
before he is called upon to pay more 
taxes, the State Governments should 
be disciplined to live within their 
means, and that the Union Govem-
ment, too, should enforce strict eco-
nomy in their administrative expenses 
and plug all avenues of wasteful 
expenditure. 

There is need also for a radical 
change in the framing of the Union 
and State Budgets. What is happen-
ing at the moment is that the Gov-
ernme-nt, first fix their targets of 
expendit ure and then start finding 
resources to finance the same. A 
nation with limited means cannot 
afford to do this unless it wants to 
rUn into insolvc-ncy. My hon, friend, 
the presPTlt Fin:l nee Minister, is a 
very learned lawyer, and I know that 
he is an expert in insolvency cases, 
besides company low. So, he must 
realise this. As the Finance Minis-
ter has stated: 

"The developments during the 
current year are a matter of con-
cern and call for a greater degree 
of realism in budget making as 
well as greater sense of determi-
nation in restraining expendi ... 
tures, whether revenue or capital, 
whether Plan or non-Plan, whe-
th~r by the Centre or by the 
States," 

This realism, however, does not 
appear to be the guiding factor in 
the budget-making this year, as other_ 
wise we would not have seen such a 
heavy load of taxation imposed on 
the tax payer. 

Look at the debt. How much is it 
today? Rs. 8,920 crores. And from 
196>G5, how has it increased? By 
Rs. 881 erores. For every child, 
woman and man in India, the per 
capita increase in debt is Rs. 20, and 
if we take into consideration the total 
debt of Rs. 8,920 crores, it is a debt 
of nearly Rs. 202 on the head of every 
person living on the surface of India. 

Shrl Ranga: One year's income. 

16 hrs. 

Shrl U. M. Trivedi: One the one 
hand, people like Dr. Lohia hold out 
to us what is our income. I do not 
want to repeat his argument. What 
is this? What is this pittance that 
we get? As against this, there is such 
a heavy debt on our head. This habit 
of borrowing or increasing the debt 
without resources to pay it back, is 
a very bad habit. In ordinary par-
lance we know: 

'lfi.<!I1f>'crl fi:rnT mf· 
These friend, sitting On 'the Treasury 
Benches, the rulers of our State, are 
wh.n «fir'ff f\:mrl1~'Tt ~ ;;r.lt ~~: 
They are our pitrus; they 
are the fathers. These fathers are 
running us into debt, and they are 
therefore our shatrus. (Interruption). 
Logically, therefore, I say that it is 
these people who haVe" become our 
enemies. I bow before them; I fold 
my hands and pray to them, "For 
God's sake, as our fathers, do not 
become indebted, and do not create 
debts on our heads, on the heads of 
OUr children who are to follow and 
do not become the enemies of the 
nation", 

Shri Ranga: They have already 
become that. 

Shrl U. M. Trivedi: The picture-
that is presented by the budget is a 
dismal one; it is dismal in the sense 
that the progress that ought to be· 
shown to the country is nowhere to· 
be seen. Cast your eyes anywhere 
you like-south, north, west Or east. 
We have not got a good picture. We 
have· the picture of Kerala, where-
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a good friend of ours, Shri A. P. 
Jain, the Governor, was there. 
I do not know what made him 

. .run from his post of Governor-
ship and come over here and 
canvass for the Prime Minister. 
Why? Then we have the picture of 
Rajasthan, where the Governor takes 
upon his head to kick out members 
of the Assembly. From there, we jump 
to the eagt and into West Bengal 
where the dismal picture of all people 
fighting, the MLAs fighting with each 
other and biti'ng each other, is seen. 
'Now, very recently, what kind of pic-
ture we are emanating-God knows 
where it will and-I refer to this 
-question of Punjabi Suba. The pic-
ture of India, and of the whole coun-
try, is such that it is not a picture 
'which will encourage people for the 
future progress of our country. 

The fault does not lie, I can say, 
with the present Finance Minister, 

'because he has merely inherited. But 
this inht'ritance is of 18 years. Even 
if he were a gia'nt or even if he has 
a magic wand, I do not know whether 
he will be able to shake it and shake 
it alI. It is not possible. The condi-
tions in which the country has been 
put by these Plans. Plans and Plans, 
without understanding, arc so deplor-
able that the affairs of the country 

,cannot be picked up, picked out and 
placed on a sound footing. Yet, I 
will say that a great effort on our part 
is !)f'c~ssary. A great effort on the 
part of the country is necessary to 
bring in a ~ituntion whereby we can 
save the country f om falling into 
further insolvency. We cannot 
always count upon the loans that are 
coming from various cot .. ,tries. How 
many countries are giving us loans? 
I was ('ounting the number which is 
given in the Explanatory Note. We 
are indebted to 18 countries. Wher-
ever the Government wants to bor-
row, it borrows. Whosoever gives it, 
<:lven if a beggar gives, we will take 
itl Now we go to Kuwait, a small 
-patch of '" cnu'_.::ry and borrow money 
from them. 'Illere is another llatch 

of a country-Bahrein-and we go and 
borrow money from Bahrein. What 
is this? Have we got nO dignity left? 
Has all our dignity disappeared? This 
is a big country, a huge colmtry, with 
a biggest, proudest nation, which has 
become very proud from the last war 
of 22 days. It is this country which 
wants to hold its head aloft in tlle 
world that goes about begging. 

Mr. Chairman: We will pay interest 
on the loa!,s. 

Shri U. M. Trivedi: Yes, we will 
pay interest and make our children 
unh:lppy. My municipality is suffer-
ing fNlm the loan-taking business. 
All the money of the municipality is 
takc-n away by the Government by 
way of interest and we are left with-
out proper roads and adequate water. 
This business of borrowing from an-
OUh',. and spending- "fcfTi lR'H tJ'a' ~ 
is the motto only of the fools. I Can-
not understand this mentality of bor-
rowing, borrowing and borrowing and 
earning nothing. 

I find we are running 30 corpora-
tioos and investC'd Rs. 1,700 crores on 
them. The yield is less than Rs. 1.9 
crares. Wl11t type of investment is 
it? Wuuld any sane, prudent man 
in hi;:; senses tolerate such a state of 
affairs? Even if he puts the money 
in the post office-the safest invest-
ment possible-he will get 3 or 4 per 
cent. But from these corporation~ we 
get O'nly 1.9 per cent,-I am sorry; it 
is Rs. 1.9 crores, not 1.9 per cent. It 
is this thing which irritates us. 

We know how the government has 
bungled in the food situation. People 
arc suffering on account of the water-
tight compartments created by the 
zones. One State is set up against 
another and the result is that people 
at one end are eating away all the 
gram that is available and Bengal is 
starving. Rice is being smuggled into 
Pakistan-1700 bags have gone away 
and people in Rajasthan are starving. 
Urad is demanded in Bengal, but 
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nothing Is available. 

16.0'7 Jus. 

.[MR. D!lPUTY-SPEAltER in the ChaiT.] 

This government has entered trade 
.and become a baniya. This baniya 
government must not be there; it is 
useless for the country. Government 
must be there for ruling and not for 
-capturing the trade of the country. 
Government's entry into trade has 
spoiled the traders and made them 
dishonest; government itself has 
become dishonest and by the various 
controls imposed a!1 over the country, 
the morals of the people have ,one 

,down. 

I will conclude with this remark 
I.hat even in this fifth year of the 
Lok Sabha efforts have not been made 
1'0 that the morals of the people may 
l-ise. The people should receive the 
benefits of the plan, but no efforts 

·have been made to relieve the people 
j'rom the misery of food shortage. The 
food scarcity has increased and infla-
tiOn is getting on "nd on. It is high 
time there is a proper appreciation 
.of the exact situation of the country 
1m the economir tront and tho,. 
.!iforts must come as a source of 
national pride. guided by national 
prinriples and not by any isms. I 
know the government is criticised by 
my friends on this side, who always 
want you to nationalise everything 
and then go bunkum, creating trouble 
ror all. But you should not fan Into 
that pit. You muc;t steer clear of 
that, make up your mind and take 
the proper cour~p and action where-
by tbe country may steady its feet 
und march toward, the progress which 
you and I both desire for this country. 

Shrl Himatslngka (Godda): Mr. 
Deputy-Speaker, Sir, before I come 
to the proposals in the budget, I 
would like to say a few words on 
what the han. Member, Shri Muker-
jee said about the Finance Minister. 
He criticised him for having given 
relief to, what he called, big buslne ••. 
He also criticised him for that and, 

rather, he criticised big business for 
having been able to reduce the taxes 
by about Rs. 40 crores. He forgets 
that the relief given, if you can call 
it a relief, to the big busines" is the 
reduction by way of converting the 
dividend tax into an excess dividend 
tax-that is to say, there i. no tax 
up to 10 per cent-and the other is 
the relief on bonus shares-there will 
be no tax on bonus shares or on 
national capital gains. They are 
negligible. They would not be even 
Rs. 1 crore. That also used to go to 
the companies. But the additional 
taxation that has been imposed is tar 
more and it not only nullifies or neu-
tralises the C'oncessions but imposes a 
very heavy burden. 

Another thing he mentioned was 
that the big business have managed 
to reduce the taxes. But he forgets 
that the taxes, excise duties. taxes 
from income or corporation taxes can 
only come if there is income or more 
business, if new industries are estab-
lished. But because of the sluggish-
ness in the market and because there 
have been very few new industries 
that have come up on account of the 
capital market being so bad, which 
has been very correctly ,ct out in the 
Economic Survey and which has also 
been referred to in the speech of the 
hon. Financp Minister, gradualiy we 
are having a diminishing return. It 
was for that reason that the previous 
Finance Ministrr, Shri T. T. Krishna-
machari, in his last budg-et tried to 
reduce-in fact. he reduced-the per-
sonal taxes as also corporate t,xes in 
order that the market may revive and 
there might .. be some more incentive 
to business being e,tablished. But in 
spite of the concessions, because the 
condition of the market was so bad, 
it did not revive. Very few indus-
tries, unless they were helped by the 
Government finaricial institutions, 
could be established, especially 
because there was no capital avail-
able from the ordinary persons who 
used to invest in Industries. They 
did not invest b~caule the return by 
making deposits in banks much more 
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than a person can expect by invest-
Ing money in industries. As you know, 
Sir, if a new industry is started, it 
generally takes 4 to 5 years to enable 
the company to be in a position to 
give any dividend. In five years, it 
a person deposits money in the banks 
he gets about 7.5 per cent at the pre-
sent rates and that means 37.5 per 
cent. before he can expect a single 
paisa from the industry. Therefore, 
the tax is naturally going down. He 
nas twisted the whole thing and said 
that the business people have been 
able to reduce the taxes forgetting 
altogether that this is the natural 
~fl'ect of the taxes bci'ng high and no 
neW industries coming up. Then he 
referred to the Monopoly Inquiry 
Commission and there again he want-
ed to blame the Government, as if the 
Commission has castigated big busi-
ness. I will refer to only one para-
graph of the Report of the Monopoly 
Inquiry Commission at page 136, the 
last paragraph. I will read extracts 
trom it. 

The Commission has accepted that 
Dig business has done much for the 
country's economic betterment and. as 
8 consequence, for the alleviation of 
the poor man's misery; the concentra-
tion of economic power has been res-
ponsible for the greater part of the 
capital formation in the country; Big 
business, is done by the people, has 
supplied over the years considerable 
amount of managerial skill of high 
quality so that production has been 
high, profits have been. good and 
tailures comparatively tew in number; 
oig business have been able to attract 
foreign collaboration and such colla-
boration has help"d the starting of 
many new industries, supply of essen· 
lial machinery and technical know-
how; hence the inevitable conclusion 
to which the Monopoly Inquiry Com-
mission has come to is, it is reason .. 
able to expect that concentration of 
economic power should be relied upon 
to make an important contribution to 
the industrial development in the 
crucial years to come. This is the 

trend of the findings ot the Commis-
sion after a thorough inquiry intG 
the question. 

Thln I come to another point refer-
red tu by Shri Malaviya. I think he 
has misunderstood the intention ot· 
what is mentioned in paragraph 51. 
The Finance Minister has suggested 
concessional rates of taxes of 25 per 
cent On royalties and commissions 
received by the Indian company from 
a foreign company for supply of tech-
nical know-how and technical ser-
vices. There will be some reduction 
in the income but he forgets that 
Indian businessmen are being invited 
by foreign countries, specially African 
countries, to set up industries there. 
The only condition which has been' 
laid down by the Government of India 
is that you can send machinery tram 
this country; that will be a way at 
export promotion. The capital is 
being furnished by those countries 
and our people are going to get em-
ployment. So far as the technical' 
side is concerned, there also they ar& 
getting royalties and other income. I 
do not know what is wrong if Gov-
ernment tries to encourage the setting 
up of industrie~ in foreign countries. 
which want to take help of the Indian 
know-how and Indian manageri"1 
skill. 

Shri Ranga: You wilJ be nationalis-
ed there. 

Shri Himalsingka: It may be 
nationalised. But so long as it is not 
nationalised, we are benefited. The 
capital is being furnished by those 
countries. If they nationalise, I think 
they wil! pay for the machinery that 
is going there. 

Shrl Ranga: What did you get from 
Burma? 

Shrl Hlmatslngka: No concession 
is given to any businessmen by thl. 
prOVISIOn. He appear. to have mIs-
understood the Intention ot the han. 
Finance Minister. 
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Coming to the financial proposals 
of the Finance Minister, the objec-
tives that have been set forth by him 
in his speech are very welcome. 
Really, those are the objectives which 

. one has got to keep in view. It has 
been very clearly stated that the 
budget should be production-oriented, 
investment-oriented and export-

·oriented and the price-line should be 
held. We have to see whether these 
objectives will be achieved. 

IThe concessions which have been 
ahtlOUnced by the Finance Minister 
in the shape of removing some of the 
taxes can be called only removal of 
psychological irritants which were not 
yielding much of revenue. Naturally, 
if he had left the position at that, I 
think the market would have shown 
some kind of improvement. But the 
additional 10 per cent surcharge on 
personal income as also 5 per cent on 
the taxes of the corporate sector has 
not only neutralised the thing but will 
perhaps act as a damper on the enthu-
siasm and on the capital market. I 
am afraid that production cannot be 
increased unless new industries come 
UP. 

Moreover, on account of the very 
low position of our foreign exchange, 
you cannot import the intermediates 
and the mainte"''''''e requirements of 
the existing industrips; as a result 
production is falling. The production 
in the current year has been not as 
was expected. Production in the last 
six months of the year wi 11 be much 
less than what it was in the first six 
months. Therefore unless we can find 

-out some ways whereby raw materials 
and other intermediates that are 
required for the exi~tjng industries, 
it will be very difficult to increase 
production. Unless we can increase 
production, it will be absolutely im-
possible to hold the price line. After 
,all. money is being spent on non-
<ievelopment expenditure without 
increase of any production. The 
moment YOU :r;pf'nd money without 

\correspondingly i'ncreasing production, 
prices are bound to go up and that 
is what is happening. In spite of the 

best intentions of the Finance Minis-
ter and the Government, it will be 
almost impossible to hold the price 
line. You will see that in the last 
twelve months the price index has. 
gone up very considerably, much more 
than what it had gone up in the pre-
vious years. Therefore I feel that 
some definite steps which are requir-
ed to bring about an improvement in 
the climate must be thought of. 

I cannot call the Budget investment 
oriented also because personal taxes 
have been increased and, therefore, 
it will leave practically nothing to 
invest in the hands of persons. Even 
with the existing taxes there have not 
been sufficient investments and if you 
withdraw about Rs. 100 crores more 
from the market, you can easily 
imagine what the position will be and 
whether there is any chance of new 
investment coming forward. 

The Finance Minister also expected 
that it should be widespread, that 
investment should come from a larger 
number of persons. Quite right. 
Unless that is the position, you can-
not have sufficient amount of money 
for new industries and new factories 
coming up. But, as I said. nothing 
will be left in the hands of investors. 
Similarly, companies also having been 
taxed 5 per cent more, there will not 
be much left with them to plough 
back in industries or to set up other 
industries. 

Therefore, I feel that the Finance 
Mrnister must try to find out ways 
and means whpreby he Can give up 
this inci-eased taxation on companies. 
If the non-Plan expenditure be reduc_ 
ed, if the States not be given the 
amount of money that is being pro-
posed to be given for non-Plan 
expenditure, th;,; additionnl taxation 
may not be necessary. I feel, it is 8 

point which needs consideration. 
Some other methods, for examNe, 
increasing the number of industries 
which can be put in the special class 
of industries receiving certain 
amount of concessional rate of 
taxation or that Jist may be 
incre.ased, may be found. Of course, 
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in such cases only the industries 

'which will be included in the list will 
get the benefit and not industries in 
general. 

I want to make one or two sugges-
tion. If the public sector undertak-
ings begin to give a return that they 
should, I think, there would be no 
necessity for this additiona~ taxation. 
Undertakings should not be financed 
by taxation. I feel what should be 
done is that just as other companies 
borrow capital either by shares or by 
fioaHng debentures. etc.. that policy 
should also be followed by Govern-
ment for their public sector under-
takings. The Oil India Co,poration 
has done that They have raised 
about Rs. 100 crores through their 
debentures. If that policy is follow-
ed, if the public sector undertakings 
are expected to carryon with the 
borrowed capital as also from their 
retained p,ofits, lh('re will also be a 
certain amount of responsibility on 
the public sector undertakings to be-
have properly, to run them economi-
cally and to prevent waste. 

Simila:-Iy. non-development expen-
diture should be reduced and, I think, 
if steps are taken, a reduction of 3 
per cent or 4 per cent should not be 
difficult. The former Finance Minis-
ter had indicated that he would take 
steps to reduce the expenditure by 
about Rs. 70 crores. But not only the 
expenditure has not been reduced 
but, I think, it has gone up by a few 
crores and this VeaT also the expendi-
tUff" is going ~P. Therefore, unless 
we can stop this kind of non-develop-
ment expenditure, it will be very 
difficult to carry on efficiently 0:- to 
improve the conditions of the eco-
nomy. I feel that some serious thought 
shQ9.ld be given to this line. specially 
to improve the working conditions of 
the Government undertakings so that 
with the investment we have put in, 
if they give proper return, as they 
Should, I think, the taxation that' has 
been proposed would be absolutely 
necessary. I hOPe the Finance Minis-
ter will apply his mind to this line. 

-n ~ atmf (~'I') : 
~ ~, nnmrM'fm~ 
it "f'(it;r;;rc-'llT'f1lf if ~ '%i ~ f'li 
lrl'i ;r;;rc ~+rr't t;;fMI ~ ~ 
'1>1 ~rn'IiTt!;'f~~I.· 
~ "if iIm f'l'l'~ m ~t ~ l<jo 
Ii€ m ~ ~ f'fr f<ff§\lr ,"or,c: ",,1 ii 
t~ ~ if ;;r'1 ifim §~~, ~ ~:if ~ff '. 

'1ft 'f~ ~ ~ ~ I "i; m ~ ~ fiIr 
'Fit ~ 'l>fiflft lTT ~rflTlrt <irT ~, 
~r lJon<Wt m §( ~, m'f.PT ~~ ~ om 
~"f.R ~ 'Ii<: wr.m f'fr ~ it mr 
lfm<'l '1fT ~ 'fR ~'l1 ~'t <'T~'ll" '1fT .. ~ 
miT ~a- ~ ;;rr ,~ ~ I 

;Z'fnJ qrf<ffit 'liT ~ IOlr ~~~lf lr« 
~ f'fr ('f ~ 'frt $ mrm irT 
~ \~ ~ if .r-r lfQr ff'lT 'fIf ~ 
fw~ g~ ~, ~ '!If~'1\' q'il§ 'I' ,( ;;rr>i : 
<mf'r<! '!>!fro;; ~ am "<'TR it.-~ 'liT 
'iT<: fomq ffR ~ ;[1;: fro 'T'rT ~ I 

.-" f.nr .,.., '1>1 If<{ ~lI''fT ~ f'fr or;:t 
~'l1 lfm<'l '1ft 'fR miT ~a- 'ifi{ "Il ~ 
~ .. R ~ 'Ii<: ,ii- ~, <f/i ~ ,.., 

,,;; lJ"I<fr <fr 'f\i:r 'Ii<: "i ~ f'fr \cmt 
~ ~ ~ f~ffiTlTT q1J'i '1ft ~ilm '1ft 
;;rr<w~ I 

lIfG" <:" ~~ 1:f"c ~ f<RfT< ~, 
oT (if >r;; qm ~ f'fr t+rr't ~ it 
~T ~ <'IT srilf<'l ~ m ~ §"( ~ .. 'l<: 
'fr~T ~t pi <mit '1rn "\{ 'Til' ~ I 

~~ ~ rn '" tt Rm ifiV{f 'ifft'<lT 
~ f!f; &lorm; '!f;T ~ c ~ ll.H'tu f>.+rr't 
~ifijOf~~m<r~1 ~iI; 
f'f'rnl' 'liT ~~ msor ~ 'l'f'f ~ :owTtr, 
f;;r-; ~ am;';lT ~ '1ft 'fIf'l'f; f~f<'l '1ft 
12wm 'iffDf ~ I l:TlIf'1 ~ lf~ 
ijOf ~ ~r smr ~ ~ ,!?,i' ~ f'I'W it 
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~ ~c ~,~~ ~ it lft"~, 

lire-~ ;r<<mJr, ~ it ~ ~ ""'" 
t I ;m ~vr ~ f~ wm, ~ 
'fiT IiIT!A" ~ ~,lIl~ ~ ~ 
~ f'RWf 'lit tm<r ~ f'l~r ~ 
~ I ~~ if, f~ ;;r;r f~ h+r ~~1t ~ 
r~ wmr 'lit Ifi1ft ~~, 'IT(<: ~ If.1!!ir 
~ 'lit 'lilfmr ~~, W"ifi ~ 
V'f ~Tm ~ 0;(1, w:wr 'ffi ,% ~ f~ 
~if ~~~ ~~~~~r"l"i><, 
m<l1-f'f~' Q:T ;;Olf, it ~w.rr "IT(m ~ 
r~ t:[<lf 1I~ if ,",,1 f,.. ~t '!~ 
~ wmr if, 'iCqwr '!if ~~, ~m 
<f1f,;m f'follTP 

';l ~i"f~~ I'!m ~ ('Iirct) 
W1f ... r iffif ~ I 

o;fi~1<'f'~m: ~ ~ 
.,;r~~~,9;[1;;r~~~f.I; 
lfuT11T'I" &ofT "'TI:o;, ~ ~ 
it~~1f;lfoo11T'l"~ff't~mif 
~~mG-7~~ I w ~ 
W ~ ~ ~...m ~ ? 9;[1;;r W ~ 
;;mrr ~ f,.. ~ «1I'f ~1t "IT <:% ~ I 

q"; ~mT """ 1);'" (~) : 
~ ~\'lf >[t"lfm otT ~, ~ 
if.%' 1IQ: iIl<f I 

qT uQ~mn~m: 9;[1;;rr.m ~ 
~; 111m ~ wR IDa;fi ~ ';(1J ~T 

'Ii""( 'IT'~~~~'l'Trn if,~ 
wrt\lf.1 ~ ~ ~ 'lIT~, 
m-~;ft~~ ~ ~ t ~ ~ 
~;fi ~ ~ ~ ~ ~, ff't ~ ~ 
~ ~...m ~ f.I; ~ m wR Q:"t IDaitl 
~ 'l'T 'Ii1: I ~<:mwr 'lit wrr.r 
"'fm,~~~mi!;<rn"wR 

1rt: imf" it ~ ~ ~ 
if, iI"It it ~ I ~ m if 100 
it,", lf7m ~ mit ~, W" 
f.f.m ill" it m ~? w ;ro.-
it 'Iit~ wm siti\lfC mit ~ ~, 
lim" if) ~ ~~, ~ '"m: 
~,mit~~~,~m 

it1f;lf~I!i1fIOO~~~ 

~, ;;ft 9;t 'fit ~ ~~, ~ Q,'fi" 1)~ 

«1I'f it ~ ~ ~ <¥t <II m 
«1I'f ~;;r;r 1t ~ 9;t it m I 
'JIT ~ 9;[1;;r iI"f 'f~, '3';if, ~ 
<lm 1 'fiT lim 'lIT~. HT<<<I.')- ~ 
'R' ~ 'ffi ~ ~, BfR li'l'lIT 'fit 
~I 

'fii\~ 'lit iffif 1rt: m.r it ~ 
~I it ~~ ~"mm 
~f.I;~~~1<~"'Tff't ~ 
1:'tm, !fflt'~ it.~~<lm OfflT 
1im~~I~~~it. ~ 
if o;rm;r 'l~ 8'IT ~ I ft o,n:rr ffi 'fin' 
"IT ~1, AA lfT.r;rr 'Ihr"t ~ f.I; ~ '" 
~<f ~ ffii1T<1 ~, f;r.ffi ~~ ~ 
~"'<fr~, 'IT;[T fln:r ~ ~ ~ "111:: 
~~lIT'i'<f~T;;rTlfff't ~~ 1600 
cmrr;r iI"f ~ ~ ~ fig m 
~ ~ ~~,'fm~>'J! 
,,~ ~...m t ~T ~ ~ 'li<T'ft 
~~t I ~~~~;;ft!!ik.r 
'Ii1'f~~~"I'f'it~I~m 
~ ~ ~ ~~'fotf.l;'ffl' wir.fut!; 
~ ~ 'fot, ff't if ~ iffiT ~ 

~ ~f.I;~"'~~ 
~ '" ~ 'fI; ~, iR ~ ~ "'I'RT 
~ .~ ~ "" ~ ~ I' ~ 
~~(f~f.I; ~~~f.I;1t 
"IT ~ ~ ff't >:IT'1' ~ ~, 'I1nJr 
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[--if ,n'hiT\; "'ffif] 
.~ lPt iRfTif f.I; ~. '" oil<: ~ 
<'flT m~m~ "~lf>1m 
~-I ~ ~ ~?r 'i1lm"'~ ~ 
-m ~ m f<m'f if; fiiQ; ~ ~I, 
<it m!I'!iw~&rr1 - .'--'" -
r' m~?r~~--:if; 
m it ~O!nm:<IT ~ 1 If'6Il' m it 
~ '1ft ~ ~ if@' ron 'fllT, 
qif ~-~ ~;rif ~ 1 iPIT't 
~ ~if~~~ 
~~,,,,,,, ~~f~ 

'" ~ 'I;JT!IT, ~ wr ~ ~ f.I; 
~~ om: '!iIT lit ~, imT 
om ;Arrr I ~ if f.!;aif 
~ ;f.t ~ ~ oil<: ~it 
imT~ .r.t ~? ~ ~ l>'1!IT 

~"'~;n'{ij; wrll'l1~ 
f.I;~·~IT-m~~ 
'fi'lli ~ ";r<-r m '!iIT ~, ~ 'f;1' 

!!ltt ~ f.I; ~ iPIT't ~ if'!TifT ~T ~ 
~ 1 lro f.~ ll'l1 ~ f.I; If'6Il' m 
it imT~ ~ ~ m imT~ ~ 
oil<:', ~~~ ~ ~ m ~ ~, 
~~'f,~~~ 
~ I' iPIT'tl~m'f~~ 
'l\'T . ~ ~lf;riT, iPIT't ~ ~ 
oil<: 'I'llT 't>l'!iT W liT<IT ~, ~ 
-i!;~ ~ f.I;~rft~ '-li'li 'Ift~ 
~ ,~,g.HH f<;rQ:m if@' ~~ f.I; 
~m~mo:ffi'§~~m~1 . 

~ ~t f.!;aif ~ maO! ~, 

f1!;ro;r romf"l' ~ 1 ~~,~
o;iR ~, ~t,1"{ ffur ~T 'liT ~ 
it W m ~ ~, fiT'T-~ ~, 
~ ~:r'-li'li~~lf>1<i">m: 

'!iIT ~ I t'lliT m- it ~ ~ 
mm~ '.~ ~ 'Ii"{ ron-

o;r:rr, ~ iii 2, 5 ~ Oil' if;'~ 

~ ~ If>1 ~,~ '!'Tfur If>1 
~ I 'fCfiIT oil<: 'IiCift it ~ ~ 
if; ~ m- it ~ 'li1rr, ~ 
~;~ 'Ii"{ ron 'fllT:ll ~ 
~~if ~ m it ~ ... r~'l"'I~j!ill" 
<fm': liTm I ll'l1 m <fm' mit o$Tr, 
~f.I; ~lItm;f~ .• lI"If'o;f.t 
t I 

~~ft<:rf.r<rfl1<;fif;~ 

~ ~~"IT ~~ 1 ~ 
~. f'l\' <mT'I1T q;lfflr;f ~ r.\;'Ii.,. <mfT 
~ it ~ ~ it ft'1fur fl1<;f 
if;~ ~Ht, ~ mmlfl 
wRt<f'{'fi?r m.n- ~"IT ~ 
~ 1 mor ~ili~ if; w<, ~ 
~, ~~~f.I;~;joil" 
~ it If'6Il' m 'f;1' '!iT{ lIfuf.rfu~ 

if@' ~ 1 

qr ~ni[ '{T1f 11'" : ~ ft-<it 
~~I 

qr m"lTl'l !t1T1'1 : ~ Wit 
flIf.rm: ~~, ~ ~ ~ 
;joil" ~ it maf.tfmq if@' ~ "IT 

~ 1 ~ f.I; ~ m1?r ~-it, 
ffiif.:a-R" ~ ~ .. r<: 'Pl':IiT lI'IIT'f-
mm f'NTlT ~ <rrn~, OfT f;r!n: ?r 
~ ~ ~ ~ ~"fT<IT~, ~ 
If'6Il' m ~wr W<iT ~, ~:f; W< 
;;ft ;m11' ~ 'ITf~, :amt ~ qf~ 
~ "fT<IT ~ I 

Sbrlmatl Renu),a Ray (MaIda): 
Will he share the food equality with 
us, on an equal basis? 

qrm 1'mI~: ft ~ if; 'ITt 
if omIT ~ I ft f~'f 'lKofT ~ ~ f'l\' 
mor ~t ~ if ~ ~ ~T1:% ~ 
'f;1' f~ ~ 1 m'f'PT ~ ~ .. )'{ itt 
f~ 'fir ~;f<r t f.t: '¥ if; ;rrt if ~r 
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~ fq.;n, nJffi' ~ ~, ~1'f (1'), ~ 
'¥ ~fi:r 'lit ~ l?:irm ~+N'f ...mr ~ 
~ I AA'if"R 'lit ~'f f'Pn ~, ~<r'fT (r 
'fl?:T ~ f<:>r.Ti~ 'f;T ~r ;;;TIl, '1T it 
~ ~ ~orl o:n~1 Ofl f7ii1r:' '!"II" r"'TT 
'H f'f; ;;r'RT ,,;;;lr ... 't "I1fBi:r '-Ih ~if; 
~ 'if"r.;;r oA'--"I1,-qt", mor ~~ I it 
~ f,,11'.fT~ ~r ~ f'f' ll:mt '1l~ f"l'<r'fT 
~ ~.~ ~, o:n'l' ~. ~ ;;f,fo,it I it ~ 
~~1'1'. ~'fl "fTf.(!T ~ fT> Wf'l: '1),'5' ll'l'IOfll 
l?:<'f 'f.<'ft ~ (1'T ;O«~ lfA><rwc, 11:",-
;;"",Tf ~if<1orifc, ;:"f'lr ~e'lhr, ;npf,T 
fsq"Te~Vf'f, ;;<[ <n ,1'1' ~<! ~ 1l"Pf~ 
o:ntf; ~fHI l;!'l"t f,T'1 it ~ ~ I 'liAltf1"fr 
lfr'flfI"01'<! t:1 'IVI 'l~1 ,,1;f1 ~ I ~'2'i 

mt ~ ~ ff; .fH'i"Wr liT'flfi-:iR: 
~ ~ crT"'-R 'Ifr, fsf~ ~r. '1t"!-
l'J"iq if 'P:'1r irrn mF .. if tr~ "I'l;:( ~ 

~r or:m 'ftl ~'" di I ;ol']' if; f<i'fT 
'l't'l'rcfp'fl II-T'lirJ'fr<c 'f'-I it ~"R1'T I 
,."f IIr'ffi'1' 'f;T l;!'l7 1;'['F ~ ~ l?:<'f 'f.Vll' 

~ ;;it tTl; 'i'l ~ 'fi"T'fr "'Ifeit I 'iii ~ 
~ f~ ~fi:r ,""T ;fRT "Ilfm, <f'iI 'f;fi 
1ft ~ ~ I ;o«'IiT qf'''lll! '1'~ ;f\GT ~ f'f; 
~ ffml! ~01fi <t, "9' q.,.r F,"TffI ~ I 

~'I: ~t Il:'f' 'Z'" ~'fT 'f'T.\i""f ~ ,r'r ~ 
orrforit I '1q.f~c m% ,..-f5''1'! ~T t:.f.t 
f~ mOl' ;;ft ~ r "11"01' l?:lfT'I: "i[t -OfT 
f.>R ~ R'TT, ;;1,m-"1'r ;o~f.t tro'( 'fIt 

"fT'ffi '1fT ~," f<;'<T OfT I iT~ '1fT morl 
l?:lfT'( 'ltf ~ ~r ~ I ;:(>R Iffl,~ 
~ if; .mif; if 3-3, 4-4, <1T~ <!'f en'r 
l;!''t;: <:1'5''' 'lfr 1ri',~,T1;cr 'fir ~ <f'fl 

"I'IB "",", if 'lfr~, Rc ~T if ~T 
'fir ~, '3'lfifT ,Tifl 'fil:T ~, f"fi:l'fT ;O'i!R 
"fl1'orH if<f<1r'1'!, 'ifi:l'fT ~Tif ~ f...-r I 

ft lfT"fi:lT ~ f« m'( lRVf ~ "I'fl' ~~ 
~ "fTfQif I "\3' <'NI «''If'f ~M '"" 
"'~ ;:mr ~; .. ~ ~ lJ~m ~ '-1)7 

~ ~rOf orT '1Tf."~r ~-m~ 'fir ;;rt", ;;fl 
31 (Ai)LSD-8. 

'l1f~T ~ ;;;TIl, ~ mOf ~ I M<v.1' 
l?:,m~"I'[1f~~~I~ 
it ;;<fI, 58 ~o f~ ~, crT 'l'~" lf~Vf 

it 42-45 "io f<m:i1 ~, ~ lfrw it 'fi'i; 
~ I .. ~r (1'"% ?f iT~ <tr 'f;1'ffl', it tf;i ~ I 
~ 'ift;;r 'fl?:r 'R "f"R1'-r 1 .m~ ~ 
WI"{ lfA><rwc liT crT q.(fl 0[<:10[, ~T 
fl1iii:lT ~ f~ 'f;T ~ if; f<1lr I 0"11, 
v(tG' <l (1'T m <t, fv(fl l[)(fT ~, ~ 
<f.r tf;ffi'I' o:n "%1 ~, ;0« if; f~ ~~T 
1iW "I1f~lr, ~r o><or<'11 'fil:r ~ I 
ft f:r«'f ...mr ~ f .. 'I1'1">:ff ~, ~T 

.. ~ '" ~r 1f.'I1"I~ ~ f<r'm: ~ 
"'If~lr o;f\-{ ~~r 'lI'ff'fT 'liVfT "fT~ 
f'f; "U 'Pl! '1fT m'liTfr ~ 
~ ~ rn if; if ... ", "1"1 ~:rn-,,~c it 
o:nf'limf ~" .. ,~ ~ '1'! ~ir7<! 
o;[1'Ii '¥ it ~l! «;:'t ~, ~ ~~ 'f~ 
if; 'fOil", ll!f ~ 'IiT">:'l'T'tVI'T it; ~ .u ~'l' !f;T f'Pl'T ~ I ll!f 'f1;:<fr7Vf'f 

tN'r ifiIT gl ~ "I, ~oit 'flU" '1l<;-;;f 
~I ;;rr U"R1'1 ~, lfA><P.lTo 'f;t, r~I<~VI'T 
'f'l'iO: <tr I ~ ~">:'l'TtVf'f forr;;r't« ~ 
'" <:'f ~ ~~T ~ I ~m ~ ~r.rr ;;nf~if 
f'f; 11:~ 1;T '<f!;;r if 'iT["qT it w-;>r ~ 

;;r1Iif '1' 'f'[~ 'f'[\3' "i'l'lr fO['l?:1'f 'f1 'fi'i; ~T, 
If'rfirrwc '-Ih '<Vf ll":~ if 'l"l:B 'l"ll~ 
~ 'lit ~ ~T I ~ 'fir Q:T--n 'lfTf~~ I 
it ~ ;;IT ""I i ~ lr l;!W(1'fq 'f.T 'fTT1JT li)(fr 
~ I ...n;;; ~ ~;;r ~ "I1f~it I ,,"I'I 
m-.r orT if ~ "h m~'fi fw~r 
orr if ~ ~ f~ WIT;;; ~ ~I ~ I it "I'T 
;;;T'f(fT ~ Pr 11'1: ~ '1', 'il'fl' ~ ~1 ~ I 

~ "",'if!f;T ~ ~ '!~ 'f9'r ,!~;f1<ff ~ I 
5"'f o;r;rr;;; <ti 'Pil if; ~ if WIT;:'i ~T 
~ 00 ... 

til! qo '(0 qiOl' ('1li!'f) : m~r 
'l'f'fik: i"f'lft ~l<f; ffi ~r "f'fii ~ I 

~ ~RmI':~I~ 
'Il'T~:fil> ~ ij'if,'fT ~ I 'I'mr~ 
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[~T mr.mr 151lm] 
~T~'Iit"l::~ ~~~h;rr~~T 
~ ;f.f 'fiT "l::~ "&T ~ I f~' '{HI' 

.rt ~Tm~, ~ ~ ~m it ~TTonm 
t I ~'if <rrm~ ~ ;n~~ f~ umn 
if; ~ it 1l"l! ;fr;;r 'lifT ~r.rT ~ I 
o;f'n: ~ '('if "f'R 'lit «<rm~ t'l ~ ~ 
'fi"':ifT ~ & aT ~~ ~'iit~m~ 
'lifT ~ «r "fTf~ I ..,llJI ~ 'lit 
'tT<'5 ~ ~ "fTf~ I "!G ofr ~ 
'lit ~ ~ 'RI<! lIT<liH '('if~ wf.t 
~T'i it i:t m"l:: WRT ~. ~ ~ jp: 'l~ 
it .lf~'iT 'fi't I ~'if~ h"flOl{111if, ~fu, 
~~ ~ mr ~ 'fT'!>T"l:: 'lit 
'fi"':ifT "fTf~ I 

~ f'{~~'fif 'fiT <mr 'fi"': ~ >iT I 

~ ~ fl'f'ifl<'f «r ~ f, I m'{ .,Rit 
i\:T & fij; ~t ~ ~li ~11T it 34 srfu11Ta 
mf~T m"l:: i1'Ufif ~ I "fT"lJl it ~ 
~ mf~T ~ ffif it ~ trh 'ifif 
~ f~T g~T sr~11T ~'l ~ I fiftlfl"f<'!" 
'l1"l:: 'if<l'!9T ~T ~T it m, if.<f\ 
~ if; 70""' 'iffi1wr~ if; Iffi;!' it 'fliT 
~~?J;f"IfTrif~'f11"T~f~ 
~ 'fn"lm~f'!i" 7415'1T<r ~~ & mT 
5R 14 'ifT~q.r ~~'if ~~ f. ~t 
'if'am~ '{lifT oftif 'fiT if6T f~'iaT ~ I 

~ 1Rl1m l'lT\'! ~ : 11Tli 'fiTil'Ta 
~I 

"IT ~ Ilmf : ~'ifit mTT'fT 
4 0 7 5 'Ii'f tr1, 2 S 9 2 'Ii'f 1fT ~g. ~ 

~ ~ 'Ii'f ~~ ~ "firt 'f\ 'J:'T 'fTif 'fiT 
q!ifT 'fi!\' fir.rcrr ~ I if fom-if 'fi"':ifT 

'ifI~ ~ .. 

Shri D. C. Sharma (Gurdaspur): Is 
this the Lok Sabha or the Madhya 
Pradesh Assembly? 

o..:ft ~ Ilmf : ;rr f'lOf 'lit 
~ ~T ~ f~ ~ ~~ if; ilit 
it m<'f f~~ ~ m"Ii 
~~ ~T ~, m ~T if\ff ~ I 11TTlR ~ 
~ fl1fifR<: 'ifTf,i[' 'lit ~ iftf~ ~ 
'if~ ~ J;f"IfT 'm11: ~ f~ ~T ~~ 
~tR: it ~ mor ~m, .itmr 
~nr 'lhrT ~ 'li~ fl1fifR<:T it 'IT'if I 
>;[T ~~T ~ 'ftli m if; ;;rT imn: 
'lTf<'rtR: ~, ~ it trn: ~Tif ~ 'fT 
f~ !!IlT\ ~<'5 ~"l;!fI;;r it f\'lTt 'I1tf 
fm lT~'if ~ fmm it f\'lTt 
~ ~T ~'liT 'lit 't;, rn it f<'f<1; ~ 
~, ~lt ~r<;;r 'lhrT ~T <ft B"if 'f\ 

of mor 'Iif~!1Tif ~.r, 'fi!i 19T'if 'f~ ~.r I 
~ ~ ~")T;;r 'lhrT 1ft ~~ mrT<'f q~ 
gm f~ >r11TT<f\T ~ I 'fiT'liT ~~ ffif 
~ ;;rtf.!; ~T ~ ~ '1;[17 ~ f\'lTt 
€""~<'f ~~;;r "fTf~ I aT ~'fITT 7O'if 
~flf 'lit m-q:~ m'li ~61IT it ~, 
~ f~ I l?f£<'f1 ~T li!;;r;;-r ~ iff 'l;[h 
~ ~ 'f11"T, ~ ..,T iff"!'"!:, ~, 
f'-1fT I !!IlT\ ~u ~ ~ ~Iq ~T ~, 

m'T rn 'liT aT ~'t lR11T ~ f'l~u 
~~ ~Ttrr I 

o,n it ~11T if; 'fT;;r m"Ii 'P''!;f;f.t;m';;r 
'lfl*i:tifT~ 1"l::~'litm'1~ I J;f"IfT~11I't: 
f\'lTt w -w. 'ifT<'f it <nit GT ~T~ m 
~, 91l; ~ ~m.r if; f<'f<1; ;;rTf~ 
f~'ifT<'f~~'I;[TClIfi.fl1l(f~ I 

~'t ~t ~ ~ m ~ f'li" B"if 'f\ 
'f.~reT ~ ~ if; f~ t:i't "frf~lr I 

"Ii C<'fTif it U:'" ..,T ~ 'lifT '!"if ~T 
~ I ~ if; ~ it ~'f1U ~11T orgcr 
'fT;'§ t I ~ ~ m ~ 'til, 'WIfT 'ifT 
~ ~iff ,,~ f~T gm ~ I ~"fT 
~~T'fCfT "'ifif it t:J;~ ri 'I'I;f-q:~ ~T'I! 
\lf61IT it ~1fT ~ I 7iU ri f,qli ;fi 
,!ffifi!'!> '-f~ 'f\ 'fiT"IiT'~ 'R'fT ~ I 
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\lrf;v.r. . .. .Jm ~T f~ ~ aT 
~<r.M\"it~~ lorT~~~ 
Ir.IG it ~ ~ ~ it f<nT'I" &q1if "{\'I" 

'q""'t<:~~T~\(f~f~f~ffii'f"fit 

orT ~ ym ~ ~ qf\'ITTlf ~ <f'h on: 
'Jitif ~1if ~ m it~ ~ orTfil; 'Trw 'll: ~ 
~ o;n, f~or 'Trw ry; ~ ~ o;n, 'Jitif m 
~ eliii it " 'T~ 'll: 1T11; ~ I o;rnrr lifll-
~ f;s"~ it. elOf it 'T~ ry; 
~ ~ aT ~1if ~ lI"~ ~ 'q"h f~ of~ 
'll: ~ ~, ~~ it ~~ lR'lT 'T~ ~ aT 
f~ .m ~, ~f~ ~ ~ ii 
~ tfm ~ aT f~ ~ .m ~, ~~~, 
¥"'" f~~ it. m:rn- ii ~ m. 
Wl"' m ~ <IT f~ <fi~ ~ I if' '-I'l 
'>ff ~T ri g:m ;ffi~ I ~ ri ~ 'l<ITf<rr. 
~ it~ ~ '3";ri\" ~ ;ffi~ mf~ ~ 
m'3"if~iim..r~ff<i'i litm 
if ~T f~ ~t ~19 lR'lT ~'!ir miT ~ 
;;rT~ <n>t ll"0lT m ~m m tfm ry; 
;;rTlr, f",,~ ifr ~T gm -q: ;;rm: I 

if'"\"'q ~ o;r'h if!l<l ~r >nr m ~ I 

~ mU"if >ft 'f.T'!iT ~ I ~ f<rr.Tff ~T 
1~11T ""I"T ""~r ~ I <n> ~ 'll: ;;rm:, 
it"l"T onrTlrm ;ffi~ I ~T ~ m'l'lil 
~ f<r. m'1 '.nir ;;rr~ I 

,.if ~1 it. ffr'1 it m'l'fi'r fl"!["1fT~ 

ita ill!; ffl1r<i1 <r.w ~ I 

Sbri C. K. B"attacbaryya (Rai-
"anj): I want to congratulate the 
l'inance Minister on the budget that 
he has presented. Called upon sud-
,Ienly ~nd unexpectedly to take 
(harge of the finances of the country, 
he has given a most creditable ac-
taunt of himself. The circumstan-
ces in which he took charge of the 
country's fill1an('es were further accen-
t uated by a crisis of the immediately 
followed leading to " change in the 
'Ministrv S(ld almost a reconstitution 
')1 the· government. Even through 
these vicissitudes he has maintained 
the slability and economic improve-

ment of the country as demonstrated 
in the budget proposals that he has 
presented 'before us. With his well-
kn'own ability and experience In /In-
ances, he has not only succeded, he 
has suceeded well,-that must be said 
and arknowledge-in putting the 
finances of the cOtffitry in order. That 
he has done. 

But the Finance 'Minister has an 
unenviable task. He cannot plea,e 
everybody. He has to face criticism. 
Criticisms come whatever he may do. 
Som sect ian or some portions, in 
spite Of his very best and sincerest 
efforts. will remain dissatisfied. If 
he satisfies Mr. Masani, Mr. Mukerjee 
gets angry: if he satis/les Mr. Muker-
jee. Mr. Masani gets angry. What L. 
the poor Finance Minister to do. He 
has to steer his course clear from all 
this Scylla and Charybdis in the poli-
tical ocean of the country. And that 
he has been doing very successfully. 
and with an amount of sauvity which 
I admire. 

But some of these criticisms have 
been of such a type that they surprise 
me. The budget proposals have been 
viewed and examined not on their 
own merits. but In the light \)f the 
pre-conceived notions of the critic. 
themselves. That is rather sad 
when it hns to be considered that 
on this the economy of the country 
and the future course in reconstruc-
tion and planning are going to be 
based. In fact. when r heard these 
criticisms I was thinking that the 
critics either did not follow the p~
posols themselves or they had no 
mind to do that. This Trend of cri-
ticism reminded me of a Sanskrit 
saving which concludes with the line 
which T am quoting: 

"~~ 'Wf'hr ~ 
~W\" ~.,ff<r : " 

When 1 found the Finane" Minister 
~etting raw deals at the hands of 
some 'of the Members, I was remind-
ed of this. that a very worthy person 
hos to gulf..,. like this when fa 1Iing in 
unworthy hands. This is perhaps one 
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of the best cases in which this quota-
tion applies. 

There is a mentality which is in 
the habit of saying no to everything. 
Whenever something is sad to them 
\X'.itively th~y will atonce say no. 
In order to get them to agree to some-
thing, the matter has to be presented 
negatively, and then they will say 
yes. But the Finance Minister of 
course. call1not Irame his budget' pro-
posals in a negative form. He has to 
puJ~ in positive statements, and these 
friends of mine who are in the habit 
of looking upOn t~ings negatively of 
saying no to everything stated 
positively, have said no. That is' 
also not surprising, but I felt 
sorry that the proposals were not 
viewed constructively I was scan-
ning very carefully all the cri-
ticisms that I have heard from 
some ot the Members. I expected 
SOme construc1ive suggestions from 
them. I am afraid there has been 
none, beginning from Shri Masani. 
Shri Masani has been trying to prove 
that he is a prophet and prophet, as 
you know, is nPt honoured in his 
own country. So, thlll! is the position 
of Shri Masani. He says th,ogs have 
been haPpening in 1966 just as he had 
.tated in 1961. H may be so Or may 
not be so. Shri Masani may have 
the satisfaction of being a prophet, 
not having the honour that he thinks 
he should deserve. 

Shri Mukerjee was saying that we 
should rather have some selt-cienying 
ordinance than accept this PL 480 
Rid. I s~uld have said ditto fu him 
if I have the aSSliTance from him 
that if the Government propose to 
the people of this country to accept 
this self-denying ordinance, his party 
will not continue to do the things 
whi~h they are doing in We9\ Bengal 
today. If that assur"/lce is given by 
the political parties in the Opposition 
I believe the Finance Minister and 
our Prime Minister will not have 
the least hesitation in ~.king the peo-
ple rather to accept the self-denying 
ordinante than to go to the people 

outside and the countries outside to 
beg for food. 

Shrl IndraJIt Gupta: Who is he to 
ask for an assurance? What is his 
authority to ask for the assurance? 
Has the PCC authorised him to ask 
tor such an assurance? 

Sbrl C, K, Bhattacharyya: I do it 
on my own behalf, and I do it on be-
halt ot the Government which is rul-
ing the country. 

Mr. Deputy-Speaker: He represents 
the same party. 

Shri C. K. Bhattacbaryya: So, no-
thing should be viewed in that light. 
Unless that policy is adopted, there 
can be no proposal which will not be 
tound to be open to criticism. In fact, 
we live in a mundance world. What-
ever we do ~ull'ers from sOme de~t 
Or other. Nothing is perfect in this 
world and nothing can be pertect. 
The proposals of the Finance Minis-
ter have got to be taken with that 
amount of consideration. Shall I 
quote again? ~l'mJl!T: fir ~~ ,!itW'1'-
f~T lffl : I" 
Whe';ever you light a fire, there is 
some smiOke; if yOU are detennined 
that there will be no smoke, there 
will be no fire. That is the position. 
So, with some sense of. proportion and 
with that prop\lsition in mind, these 
budge<! prOposals ~hould be looked 
upon and cansidered and criticised in 
a constructive fashion. That is what, 
I found, is not being done. 

Sbri Kasbl Ram Gupta: What are 
your constructive proposals? Give 
them to the House. 

Sbri C. K. Bbattacharyya: We will 
have .j hem. The test for approval is, 
whether what has been done has 
been done with the sincerest ilnten-
tion, and to the best of the ability 
of the person doing it. Tested on 
both these grounds ,the hon. Finance 
Minister has eminently succeeded and 
deserves well of aU of us. That Is 
my first point. Judged by this, the 
Finance Minister has succeeded, and 
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as I have said, succeeded eminently. 
Even the worst critics could not say 
that alI the proposals were bad. I 
have scrutinised all the comments 
and criticisms that have appeared in 
the press since the budget proposals 
were announced. I found that even 
the wor.t critic. could n'ot say that 
the proposals were all bad. They had 
admitted that, whatever their objec-
tions to certain proposals, certain 
parts at the proposals are gctld and 
there are certain proposals which 
deserve support aJ!ld which, aCCording 
to the critics themselves, will be to 
the good of the dountry. 

Sbri Kasbl Ram Gupta: What about 
the critic. from YOUr own Benches? 

Shrl C. K. Bhattacharyya: If the 
Finance Minister has not been able to 
do a. much as was expected of him, 
the fault Iies not with him but it is 
inherent in the circumstances in which 
he finds hmself. It is inherent in the 
limitations within wh!lch he has to 
.. ark. That has also to be recognised. 

I would have dittoed Mr. Mukerjee 
if there was a possibility of appealing 
to the people, without that appeal 
being misUinderstood, misused and 
misinterpreted in any way, that we 
should rather have a self-denying or-
dinance than go to other places beg-
ging for food. 7f my communist 
friends there do not get offended with 
me, I am prepared to go to Banaras, 
stand before the Annapoorna temple, 
and say. 
f'll'~f ~~ f"l'l'f\'\' <A'~T ~'l!!1fm(t 
I am prepared to do that rather than 
go with a begging bOWl to other 
countries, but they have no fdth in 
Matha Annapo'')t'na and they will not 
appreciate this sentiment of mine. So, 
I do not offer that to them. The 
position is, this could haVe been done 
had the circumstances been different 
from what they are. That has to be 
appreciated. 

Tou~hing OOIIIe 'of the budget pro-
posals I should say the Finance 
Minister's efforts to give relief to the 

low-income group have been much 
appreciated. The raising of the in-
come-tax assessment limit and raisinl 
of the exempti'on limit for annuity 
deposi ts have come as a great reliet 
to the comparatively poorer sectiolll. 
To say that the budget proposals en-
courage the rich to become richer ap-
pears like a slogan. It is n'othini 
more than a slogan tor persons who 
haVe not scrutinised the proposals 
with the care a,nd scrutiny they de-
serve. If this apprehension ever 
comes to pass, it will come to pas! 
not beca use of the budget that has 
been placed betore us, but because of 
o.her reasons against which this gov-
ernment is always watchful and care-
ful and has been taking all possible 
precautions. 

About one criticism, I should like 
to say a few words, i.e maintenance 
of control 'on sugar. A demand has 
been made for its abolition. ~ shall 
tell my experience at such abolition 
which I had seen bofore. Some years 
back, control of sugar was temporari-
ly lifted. There was a report to the 
government that sugar has accumu-
lated in the production centres and 
unless export was sanctioned, there 
would be a slump. A committee was 
appointed-Export PromlOtion Com-
mittee-which came to the conclusion 
that control must be raised and sugar 
must be allowed to be exported. 
5trangely the day the control was 
raised, sugar disappeared tram the 
market. I myself had to stand 'on 
the road to secure halt a seer of 
sugar. This happened on the eve of 
the Puias in Bengal. Whenever a 
suggestion is made that control ot 
sugar should be raised, that experien-
ce comes to my mind and I feel rather 
hesitant to approve \)f it. 

There is one thing which is 0p-
pressing me today, i.e the maiJnten-
ance of the integrity of India. That 
is one dominating problem on which 
attention of all members and cf the 
!><,ople shiould be concentrated. At 
times. I feel that the picture of the 
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18th c'¥'tury India is repainting it-
sel£ before our eyes. The same ten-
dencies appear at places. The same 
tendencies try to manifest themselves 
through different sections and differ-
ent places. I reel apprehensive at 
times, and this is the occasion and 
this is the time at which we should 
take all precautions that this thing 
may not further develop and what we 
"ow in the 18th century may not be 
repeated 10 any form :or in any way 
~n the present centul'Y we arc living 
m. 

17 brs. 

SIr, there are major proposls in the 
budget. I have generally commented 
UPOn the budget as a whole. 1 re-
serve to myself to offer my remarks 
on the proplosals when these are plac-
ed before us in the form of Demands 
for Grants. On the whole, I should 
:say, the Finance Minister has gi veul 
a credilable account of himselt. He 
deserves well of us, of all the Mem-
bers of this House and on all sides. 

Sbri N. Sreekantan Nair (Quilon): 
Mr. Deputy-Speaker, Sir, our senior 
Congre ... colleauge, Shri Bhattachary-
ya Was the only solitary voice in tlus 
House till now to support uncondition-
ally our Finance Minister's new 
budget prop·osals. His proposal 
have ~ome at a time when our count.ry 
is passing through a crisis. It has 
eame immediately in the wake of the 
short but very costly war with Pakis-
tan. During this war we found that 
lhJ~ great Republic of India doc.> not 
have a single solitary friend any-
w here in the world except perhaps 
with the exception of the small and 
tottering State of Malaysia. 

Sir, during that war we found 
that all those people we claim to be 
our friends are friends only when we 
are useful to them. It has been pro-
ved that the country which claims it-
self to be the cradle of democracy, 
Great Britain, favours mPre the mili-
tarists, the theocratist Pakistan than 
India. It has been found that the coun-

try which claims to be anti-Com-
munist, th~ leud~r of the anti-Com-
munist movement in the world the 
country which is claimed to be the or-
gmating fountain-head of free enter-
prise, tbe country which claims to be 
.Liu~on·s motherland, that country pre-
fers milita";st PakIstan to th~ UepubJic 
of IndIa. Even th~ Soviet Union, the 
la taerLtilld of socialism tries to come 
LO our aid not because this cou.nlry 
has accepted he principle of the 
sJclahst pat~ern of society, not be-
l.ause tney want to accelerate ow· pro-
gres,:; lowards the socialisti.e goal, but 
becaus~ they want to keep us, on the 
onehand. away from the capitalist 
bJ.'oc and, on the other, as a countcr-
check to the disobedient, rebellious 
Cnina. But for the Kashmir factor 
even the SOYleL Union would not 
have given us any substantial aid. 
Even when they have given it, what 
is the result. If we floUI their de-
cision, if we refuse to sign a declara-
tlOn, we will be hauled up and told 
that next time when the KashmIr 
questton comes up before the U"ited 
N .tions they would not use their veto. 
I am speaking out a fundamental 
truth a very basic fundamental 
incident which happened in the nego-
tiations, which we tom tom through-
out India today, as the Tashkent 
Declaration. But for that gruesome 
threat, perhaps the decision of the 
Government of India would have been 
different. But for that frightening 
threat We would not have allowed 
Rs. 100 crores of OUr pr'operty to be 
held by Pakistan as against only a 
fuw crores of rupees worth of Pakis-
tan property with us. So, tlus country 
is friendless. 

Though this country is friendless, we 
have got many of masters because we 
have borrowed from every country. 
My hon. friend, Shri Trivedi, was 
referring 10 it. The list of priorities 
of OUf creditor countries is very inte· 
resting. It is naturally topped by the 
richest country in the world, the 
United States of America. I may just 
give the list in the order of priority. 
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From the United States of America 
the Government loans amount to 
lis. 1,770.112 crores and bank loans 
lts. 112.~6 crores, making a total of 
Rs. 1,883.68 erore8. Then comes UK 
with Government loans alJlOWlting to 
Its. 282.57 crores. Third is USSR with 
Government loans amounting to 
Us. 235.l,.5 crores. Then the other 
cuuntries and amounts respeclively are 
West Germany Rs. 202.08 crores, 
Japan. Rs. 79.94 crores, Canada Rs. 25.52 
crores, Kuwait, of which our Jan 
Bangh friends were speaking in con-
tempt~ous tones and were scoffing at, 
ILs. 16.08 crores, Czechoslovakia Rs. 
13.47 crores, Switzerland Rs. 12.24 
crores, Yugoslavia Rs. 11.26 crores, 
Netherlands Rs. 10.45 crores, Poland 
Its. 5.69 crores, Austria Rs. 3.71 crores, 
Sweden Rs. 2.18 crares, Denmark 
Us. 1.16 crores and New Zealand Rs. 
0.19 crores. We have begged and bor-
rowed from every country, whether 
developed or undeveloped. In addi-
tion,· we have borrowed from the In-
ternational Development AssDeiation 
Its. 273.80 crores, International Bank 
Its. 210.80 crores miscellaneous credi-
tors Rs. 3.34 cro~es and Defence Cer-
tificates Rs. 0.09 crores. The overall 
foreign loans taken by us comes to 
Its. 3,293.44 crores and internal loans 
Its. 3,509.87 crores, bringing our total 
indebtedness to Rs. 6,803.31 crores. 
With this indebtedness, which comes 
to more than Rs. 200 for every man, 
women and child born in this country, 
what is our overall revenlle income? 
It is estimated at Rs. 2,617 crores. 
What is the expenditure from this 
income'! It is Rs. 2,407 crores, leaving 
a balance of Rs. 210 crores. This 
Rs. 210 crores is not sufficient only to 
meet the interest charges on our debts 
at 3%, whereas the current rate of in-
terest is 6 per cent. So, we would not 
be able to dream Of returning, even 
by instalments, any portion of our 
debts in the next few centuries. Even 
if we abjure all our internal, demands, 
We refuse to pay all our Government 
servants, We refuse to pay for every 
activity in our Central and State Gov-
ernmental. sphere, we would not be 
able to repay these debts in two years. 

Yet, it is impossible to ask the Gov-
ernment employees Or any section of 
the employees to work without wages. 
So, that approach is impossible .. 

In spite of all these I08llll, what ia 
Our capital estimate? That is still 
?,ore wonderful. Our revenue surplus 
IS Rs. 210 crores. The second item is 
internal and external loans which 
comes to Rs. 744 crores. PL 480 loans 
amount to Rs. 230 crores. Loans from 
small savings come to Rs. 135 crores, 
loans from annuity deposits Rs. 44 
crores, miscellaneous debts and depo-
sits Rs. 102 crores, repayment of loanw 
Rs. 370 crores, fresh taxes Rs. 92 
crores, budget gap Rs. 25 crores, bring-
ing the overall amount to Rs. 1,9S2 
crores. 

Or these, items 2 to 6 are loans and 
they come to a total of Rs. 1,255 crores. 
What is our capital outlay for the next 
year? Rs. 627 crores which is less 
than just 50 per cent of the total loans 
we are taking for the next year. 

17 hn. 

Our Finance Minister may put forth 
the argument that we aTe also having 
OUr developmental schemes in the 
States. I would request the han. 
Finance Minister to hear this one ques-
tion. I would request the Finance 
Minister to stop his conference. If he 
does not want to hear, r would re-
quest the han. Finance Minister not 
to have the conference when I am 
talking. If he does not want to hear, 
he can go out of the House and remain 
there. r do not want a conference 
here. It is insulting to the House. 

Mr. Deputy-Speaker: He is hearing 
you. 

Shri J'l. Sreekantau Nair: No, they 
were conferring. I attempted to call 
his nttention thrice. 

Sbri D. N. Tlwary (Gopalg~!U): It 
was no conference. I was asking a 
point. 
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qr,~~ ~ ~)'IlT~ ,; 
~) ~~T (! ~\l ~;~ !.lfTif « ~'fifr II' 
~T~I i 

Shri N. Sreekantan Nair: Please Sit~; 
down. I am talking. ~~ 

Shri D. N. Tiwary: He is hearing.' ~ 
We were not in a conference. I was ~ 
limply asking a point. ~ I 

. ~ 
Shrimatl Lakshmlkanthamma ~ 

(Khnmmam): Arc they going to dic- ~ 
tate to the Minister as to what to do :, 
and what not to do? , ;: 

Silri N. Sreekanlan Nair: I challenge ij 
the F.nancc Minister to show that if-: 
the entire ossets of the Centre and \ 
State Governments are pooled toge-. 
ther, if OUr industrial undertakings are 
liquidoted today, they can pa'y off all 
these loans th.3t we have taken both 
internally and externally. They can-
not. I will challenge him to prove 
this. Then, what does it mean? We 
are a bankrupt country. 

Shri C. K. Bhattachar1ya: The hon. 
Member is sO loud even without help 
of the loudspeaker. Why is he strain-
ing his voice? The Finance Mini .. 
ster . . ,11_ 

Shri N. Sreekantan Nair: It is my 
heritage, and yOU and I cannot change 
it. ,;~ 

Shri Badrudduja (Murshidabad): 
Because it is jarring on his ears, he 
c"nnot stand it. 

Shri N. Sreekantan Nair: He is so 
lund of his Finance Minister. He 
lauds him so much. Mr. Bhatta-
charyya considers him so high that 
my criticism may not be palatable to 
him; but in the name of the country 
and in the name of the people I have 
got to voice forth my teelings. 

The Minister ot Finance (Shrl 
Sachlndra Chaudhuri): Speaking tor 
myself, all criticism is welcome to me. 
I welcome every criticism. 

Sbri N. Sreekantan Nair: He wal 
intervening in the debate and I ju.t 
replied to that. How does it concern 
you? 

8bri 8achindra Chaudhuri: 
thought, yoU may be addressing me 
through him. 

Shri N. Sreekantan Nair: Thls 
,ountry is bankrupt; yet, w~ want 
just to raise slogans like aid with-
out strings, independence in inter-
national affairs. What are these 
but hollow words? When we have 
pawned our everything to toreign 
countries, specially to American 
imperialists, when your own budge-
lary imperialists, when your own 
WIthout PL 480 tunds, when you can-
not teed the people without P~O 
wheat and even with PL480 the cottn-
try goes up in flames, what is your 
independence? What is your dignity? 

... Ho,:,", can you stand up, against the 
natIons ot the world and say, "We are 
independent people". Sir, it is no 
wonder that the American Govern-
ment kicks us about, that the Ameri-
can President told us to our tace thai 
until and unless We assure the Ameri-
can Government that at least during 
the next five years we will make 
ourselves selt-sutncient in the matter 
ot tood they would never give us any 
aid du;ing this hour of crisis. He has 
tho audacity to say this and we had 
the meekness, the humility to accept 
it. We had to accept tood trom him at 
this condition. Even beyond that, the 
financial administrator had even the 
impertinence to put forth the proposi-
tion that we had to cut 50 per cent 
ot the land that We are nOw using tor 
cotton cultivation it they are to give 
$M million loan tor tertilisers. Loole 
at this. What does it mean? It means 
that they can dictate to US as to what 
should be our attitude towards the 
most fundamental question, the large.t 
industry that exists in India. They 
want our textile mills to be at the 
beck and call of the American capital-
ists. They want our textile mills to 
run on American colton.' NaturallY, 
it will be an imitation ot American 
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quality. What else would it be? I 
don't understand all this diplomacy. 
Our Government ha, agreed to all 
these terIIlJ. 

Regarding the set tin, up of foreign 
fertiliser companies, the Congress 
friends have already criticised thi •. 
Mr. Malaviya has criticised all thi •. 
Of course, Mr. Malaviya knows much 
more about these oil companies and 
their tricks than what you and I know 
about them. He did not get enough 
time to explain how in the shape of 
these fertiliser 'companies, these oil 
companies want to stage a come-back 
and sabotage our oil companies, espe-
cially the Indian Oil Company. That 
is going to be a very serious problem. 
The future Of the country is being 
pawned away without a thought and 
without a care. How care-free they 
are in doing it is something most 
astonishing. 

The Finance Minister is a very 
eminent lawyer, a Company and Cor-
poration lawyer. I am proud that one 
ot our Indian lawyers has got his office 
In London that he is being accepted 
as one of' the authorities in interna-
tional legal circles. But, Sir, the 
leopard cannot change its spots all of 
a suddpn. He was born with a silver 
spoon in his mouth. He has all along 
been serving the vested interests, es-
pecially the British vested interests, 
the White vested interests. Naturally, 
when he is all of .a sudden raised to 
the pedestal of the post Of the Finance 
Minister of thp so-called Socialist-
oriented Congress Government of 
Indio. he cannot, all of a sudden, for-
~<'t his past heritage. his line of think-
ing. his mode of approach to every 
problem and his budgetary proposais. 

An hon. Member: He is a fanner. 

Sbrl N. Sreekanlan Nair: He is a 
lowver. Don't talk of the things 
which you do not know. 

At least on 14 counts in his budge-
tary measures, hi~ proposals ar~ 

'H!ain5:t the interest of the common men 
of this country. They are in favour of 

the vested interests. They are in 
favour of the monopolistic capitalists 
and most of all they are in favour of 
the planters who were his patrons. I 
may go into them, one by one, those 
which, I think, go against the interest 
Of the common people of this country. 

He has imposed the duty on sugar. 
Tha t is the first thing. Not only he . 
ha, increased the duty on cigars which 
he uses and on cigarettes which I use, 
but he has again increased the duty on 
raw tobacco. That aftects even the 
unfortunate poor people in this country 
who USe a bidi .... hen the stomach is 
empty. He has increased duty on cot-
ton cloth and oil. 

The abolition of the Expenditure 
Tax is a basically wrong step as is 
admitted at p. 4 of Part B of the Bud-
get Speech. Then who do it? It is 
because he wanted to placate some 
interests. As to who are they, .... e do 
not know. They may be international 
magnates, and the financial magnates 
of this country. 

Shri C. K. Bhattachar)')'a: Perhaps, 
Shri Sreekantan Nair. 

Shrl N. Sreekantan Nair; By reduc-
ing the rates On Gifts Tax, by abolish-
ing Income-tax on Bonus Shares, by 
discontinuing the 12.5 per cent tax 
on Bonus Issues of Domestic companies 
and by abolishing the 7.5 per cent 
Dividend Tax up to 10 per cent of the 
Equity Capital, by the reduction of the 
Rate of Surtax from 40 per cent to 30 
per cent, the Finance Minister has 
proved that he is an a'gent of the 
vested interests. As a friend of the 
industrialists, he has extended the list 
of Priority Industries for the purpose 
of receiving Development Rebate to 
the manufacturers Of tea-again tea 
comes in for favours later on-~long 
with newsprint and printing machine-
ry. 

Then, the Finance Minister has in-
creased the rate of Development 
Allowance for new planting from 40 
per cent to ~O per cent and that for 
re-plantlng from 20 per cent to 30 per 



Generu! MARCH 10, 1966 Budget (Gen. Dis.) 

[Shri N. Sreekantan Nair] 
cent. He has also conferred on the 
Planters the additional concession of 

. receiving the allowance in two stages, 
the first being immediately after pre-
paring the land for planting operations. 
This proves how he knows the de-
mands of the industry and the de-

,mands of the industrialists. And 
cleverly he has served his purpose. 
Then there is full depreciation in one 
year for all small units, of plant and 
machinery costing upto Rs. 750, so that 
every industry can split up its require-
ments into hundreds of units every 
year. Then 20% depreciation on the 
housing for higher income employees. 
Then parity Of treatment to foreign 
companies in the matter of allowing 
development rebate for merger of sub-
sidiaries. Then the percentage of total 
income to be deducted from the com-
putation of profit of corporations. 
There are, in all, 14 cases. I do not 
want to point out all those since there 
is no time, except stress upon the un-
due concessions given to ship-building 
industry. 

Last but not least in raising from 
2% to 3% not only of inter-state sales 
tax but also of the sales tax on goods 
which are considered to be of great 
importance in the inter-state business: 
these two duties cut at the root of the 
present price structure and naturally 
increaSe the cost of every article that 
will come into the market. Life haa 
become unbearable. That is why we 
find that people are discontented all 
over this country; not only because 
there is shortage Of fuod but also be-
cause there is unequal development in 
various centres as has been pointed 
out by my friend from Madhya Pra-
desh. Regarding Kerala, for example, 
it is so rich in water resources that 
no other State can compete for cheap 
hydel power with Kerala. B~t it is 
short of power; it is short of RaIlways; 
we have only 3.5 miles per lakh ?f 
population as against the all IndIa 
average of 9.5 miles. When we ask 
for industry, we are told that we have 
DO power or ratIways. When we ask 

for railways, we are told that we have 
no industry. We produce more than 
Us. 100 crorcs of foreign exchange . 

Shri Warior ('l'richur): It is Rs. 117 
Cl'Ol'es. 

Shri N. Sreekantan Nair: Yes; It is 
Rs. 117 crores. But we are not allow-
ed to import rice for a portion of our 
foreign earnings nOr are we supplied 
with sufficient rice. You say that 
there must be national unity. My 
friend says that there must be national 
integration. This state of affairs CBD-
not continue. What is going on in 
Mizo Hills will happen in every other 
State of India unless and until Gov-
ernment is prepared to be just and 
fair to various pa'rts of the country 
irrespective of the pull they have at 
the Centre, irrespective Of the great 
leaders that they have, irrespective 
of what they can contribute to elect 
somebody as Prime Minister. 

Mr. Deputy-Speaker: Mr. P. R. 
Patel. 

~T W"'" ~ ~ : '3'1Tt~ 

'16'~, 'it W'1 '1>[ ;;'l'I~[ "fTg<fT R I 

~ it ~fa 'ff.l ~ I 

~~ ~m : "<ii, '1:m* ;;;T 'i! 
~-~ ifi'r<;;r 1';'t '1m ~ I 

Shrl P. R. Patel: Mr. Deputy-
Speaker I congratulate the Finance 
M:nister' for presenting this budget. 
Budget is a subject which is a'lways 
criticised from all sides and in our 
country as some people look to Russia 
and China as their ideals and some 
people look to . 

oJ! ~ ~ IIi1RI1f '3'1T~el 
~~, ~ it ~f1:"I ~T ~ I W'1 f'T'f 
;f':f~ I wrf.! f'l'IT 'I>'r<;;r if; •. T>f<nif [ 
"fT<i 'Ii<: '1:1 I f~ ~tm if; m'!T;fr 
*~';r.r ~I ~ I '!T'q f<r.re e't ~ ~ 
W'1 ~ '1ft ~ 'Ii<: ftf~ I 
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~ I{~q: q'oft ;r;;rT{ orr 
"l;{t ~ - ~i[ q;~ ~t Iflfr ~ 

Sbri 1'. K Pate.: I say that son,c 
people lU our country are looking to 
L:'"na and !tuss,a as an ideal while 
sume others are looJung to Britian and 
America as their ideal, and so when 
tbese people look at tb,s budget, natu-
rally they criticise it. 

'lit 4"" •• ( ~ ilj(rq : ;:r'lr~lflff if(ro:lf, 
«<Iif If rrOf'lta- '$ & I ~ fI, tlrif ;;r rt"f\{ I 

Sbri P. R. Patel: ·::;0 lar as our 
country is concerned, our ideal is 
mixed economy, and so, we must judge 
the budget from that viewpoint. We 
have decided to encourage the private 
sector as well as the public sector, and 
also the co-operative sector. So far 
as this budget is concerned, whoever 
dislikes the private sector would not 
like it; whoever does no like the pub-
lic sector would not also approve of 
the budget proposals. So, I would 
submit that we have to judge this 
budget as it is from this angle namely 
whether it increases the prosperity of 
the country. I am not concerned with 
this idealism or that idealism, but I 
am concerned with the prosperity of 
the country; I am concerned with the 
increase of industries in the country 
and also the increase in agricultural 
production. 

We have accepted that our goal I! 
democracy and socialism. As I under-
stand it, socialism means the removal 
of poverty. In this connection, I 
would like to plead the case of the 350 
million people living in the rural areas 
of our country. In the rural areas of 
our country, about 10 million people 
have peT capita income of 27 paise a 
day; some 50 million people have a peT 
capita income of 32 paise a day. 

17.2~ br •. 
lSHR! p. VJ::NKA1'ASUlillAIAU i1'L the 

ChairJ 

.sume HID nuHlOn ·p~uPJ.e have a PC'T 
~u.fJLtu. 11lt:U.llle 01 4', pa1S~ a ucJ.y; (,.IU 

LHc .w HOH!, ~ne pt!T (;UPu.u InCOllle; 
In the l'W'al SId!;! tor abuu~ 

.);)4 Inillion peopl~ IS OH pau,e 
a "ay. ! would lUte tu ask what we 
have done for these people what have 
We aone to J:enlOVe Lllt::.1r poverty, lU 
tact, not merely to remove their 
poverty, but to enable them to havt:: 
a good lIvmg standard? 

So far as industnes are concerned, 
w uat is the position? Take the case 
of the cement industry, We say that 
there should be capital formatIOn so. 
that there may be improvement of 
industries. :;0 far as iron and steel 
pruductlOn is concerned., we say tnaL 
there should be capital formatlon so 
that the industry may be ImprOVeQ. 
Money may be spent for improvement 
or advancement of industry. So also IS 
the case WIth fertiliser factories. So 
far we haVe accepted the principle that 
there should be capital formation ror 
the advancement or improvement or 
industries. But so far as the agricul-
lural industry is concerned, we have 
not accepted that principal. We try 
to give the least price for agricultural 
produce. That is the policy. 

What is given in the Budget? We 
haye lncreasea the excise duty on light 
diesel all by Rs. 60 a kilolitre; it 
comes to about Hs. 30 per barrel. ./I. 
farmer buying diesel oil at Rs. 65 has 
10 pay Rs. 30 more per barrel. Is this 
the way of helping agriculturists and 
encouraging more production? 

At the states level also, people in 
the income bracket I have mentioned 
are charged an education cess. In all 
the States, there is an education cess 
on the land revenue. Farmers are 
paying it. Recently the Gujarat Gov-
ernment have increased the local fund 
cess. It was 20P; they have increased 
it to 50P. The Rajasthan Government 
also, according to their Budget pre-

. sen ted yesterday, have levied some 
surcharge on irrigation charges. 
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Wh~n the low-income agriculturist. 
of our counry are subjected to these 
taxes-whether they be education cess, 
iocal cess Or surcharge on irrigation 
rates-is it not rather increasing the 
poverty of the already impoverished 
people? What is there in this Budget 
to enthuse them? On the one hand, 
We say that agriculture is the base of 
our industry, that agriculture is the 
base of our prosperity India lives in 
villages and so on. B~t on the other 
so far as the villa'ge people are con~ 
cerned, we somehow extract more 
from them. The unfortunate thing Is 
that even people living in urban areas 
are for leving higher taxes on the 
agriculturists, the rural people. They 
plead that th<,y arc the only p<'ople 
who have become rich and the others 
have gone very poor. 

S" my humble submission is that 
this increa'se in excise duty on light 
diesel should be abolished as it would 
be a tax on the POOr people, or at least 
light diesel oil used for agricultural 
and irrigation purposes should be ex-
empted from this levy. 

Then I would refer to the Narmada 
project. My han. friend .from Madhya 
Pradesh was complaining that Madhya 
Pradesh is not looked aftrr. I am 
not complaining that way. I am only 
submitting that rivers are Gvd-given, 
they should be utilis·cd j'or the pros-
perity of the country, but unfortu-
nately in our country' States are 
quarrelling over river waters. Maha-
rashtra and Mysore are quarrelling; 
also very recently Madhya Pradesh 
has also raised a hue and cry. I would 
submit that for freedom and integrity 
C1! the country. we can let go one 
industry here or there, but we can-
not let go the integrity and the free-
dom of the country. The States are 
raising it to the extent· at denying the 
jurisdiction of the Centre. It the 
States grow strong and the Centre 
becomes weak, cannot check them, 
then there will be disintegration in 
the country. The States must know 
their limitations, and the Centre should 
be in a position to ask the States to 

utilise the river water! or any other 
minerals for the prosperity of the 
country. In Gujarat we have got gas, 
we have got oil. It is not a monopoly 
of Gujarat only to use this gas or oil 
for itself. It is tor the country. The 
country should be rich by what is 
found in Gujarat. At the same time, 
jll5tice .hould be done also to a StatL 
that i. loyal. 

8hri N, Sreekantan Nair: Loyal to 
whom? 

8hri p, R. Patel: Loyal to the coun-
try. If by the sacrifice of Gujarat the 
country gains something, I will be 
very happy. But my feeling is that 
unnecessarily irritations are created. 
Very recently in the Gujarat Legisla-
tive Assembly these matters were 
discussed and some irritation was 
shown. The' reason is this. Let us 
take coal. It has got energy creating 
capacity. So, it is used wherever it 
is 'found, and that is cheaper. Simi-
larly, gas is found in Gujara!. Why 
should it not be given to Gujarat 
industries for becoming prosperous by 
the utilisation of this gas. But that 
is burn t and that is not allowed to 
be used. I do not say that it should 
bc given at a low rate. At least gas 
in Gujarat can be used for industries 
but in burnt and not used to increa,se 
the prosperity of the country? 

In the end, I would say a word 
about education. We are spending a 
lot On education, we must spend, but 
let uS pause and think whether we 
should spend the money on arts and 
commerce colleges or on technical and 
scientific education. Where money 
would be better spent? The Univer-
sity Grants Commission is liberal in 
giving grants to all types of education 
in universities, but, because we are 
short of money, We have to borrow 
funds from outside, and so our money 
would be best used if spent on scienti-
fic and technical education. 

lI1i~~(Mm): ~

.rm ~~, m.r ~ ~I'<f i[T "{1f>'T 
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~ om 'l't'l'T ll;tor.". qro'lf ~ miT 
~I~"'~it~~if 
~ ~~-l rnT ~~ If'lf~ 'mf~ 'fTf(f 
'1ft 'I111Iff.'I<f ~'f.t it ~fI if 'Ifti fm 
~~'q';f~~~~\'I'r~f.rmr 
~m ro~ ~ I lf~ ;rr(f qro'lf if 
~~ ~~ 1f;~;ft ~<ft ~ f1f; <t;r~ ~ 
tftor'fTifT '1ft ~ ~ it ~ 'Ift', \'I'!'f 
lfror'fIlfT 1f;r ~ 1f;'f.t it;rr'{ '1fT .m-~ 
'!>fo'ff'{ll't f;;m fm '!m:"1' ~ '1ft' ~ 
~T. lf~ ~T it ornvr ~ it 
lfT~ m~ iflFlJif;1ft itornvr 
~~, m:;r'lft' hif ~~lfT'f'fT ~ ~ 
f1f;~ 'IfTlt qr.tit;;rr ~ ~ 
~ ~ ~~~, f;;f\'l';ft omi't ~. 
~i[lf i\' ~)m 'fT, f~T it ~~ 
;nt if;;rr~mr~om ":~1f;T 'l1 
f1f; ~ro 'IfTlt ;;rilfT. ifi( '3'rn ~ lilT ~I 
fqWIf<f: lITIftar ;;r'f(fT ~ ifTlf if <it ~ 
"!~ if~ §~ ~ <it 'f1f1Rl' ~ §~ ~, 
"I(f mRT)l!f~ '{~ gi ~ l\"~ 
'!m:"1' ij' ifI[T ~ ~ I qmr if f;;m 
1.flf ij' ~1lf ifTlf if '1"<mf lff<'l'mf ij' '1ft 
mf11f;l!"f'!>'tifl7l'~ ~rnmif 
qmr ..rr ffi'R srf<'l'mf m<r~T ~TiT ~ 
it om ~~ lIfumr ~ ij' ~.f1(f 
1f;Tlfl if ~ ~ ~, ~ m'lil Wlf 1f;T 

mfI'f 'lflf~, $ UtS1lf 'IfTlt if '1ft' ~ 
ij';;l:fP.T~~1f;T~T~. '3"f~ 
'Iil 'll"Tlf if <it '§<'f ~ 1f;lf '{f~ §H, 
'fIT1Ilf~'3'-l'!>'tm'lf§m~IUtSm 
'IfTlt '!>'t;;r;;r lrl'l'1iT~ rn '" ~~ ~ om 
~T;;f'f<'fT it ~ '" ~m o;riT>T 
>lTRTT ~ <Til' ~~ if '3"f Ofrofi 'Iil 'IfTlt 'liT '1ft' 
m~ MT;;mIT ~ f;;r'f 1f;T lff;;rmr 
<f) "¥ 'I>ll' ~ ~ f~ ifTlf 
'I'§<'f mf11f;~)ffi' ~ I <'f1f'lf1T ~, f1;ft' 
1Wft qf~ ~ 'l'h '3''fifiT ~~T 'Iil 
ifTlf 'liT 'lfT"~ if m~ flIr>ir ;;rT<fT 
~~~~;;rf~ ;;rmr ~ I II't It'''' f~(fT ~ 'O~ ij' ~t 'I>ll' srf<f-

alff'ffl ifTlf ~)('I'T ~ I 'q';f ;;r;;r f1f; 'l't'fT 
If);;r'fT ifITl''If lrR;rr<'fT ~ ifh qOR." 
'H ;r~~ ~) ~ ~ ~ It f'ffl' <fit 1f;T 

SlfT'f ~ ifT(f '1ft q'~ mm'fff ~ ~<fr 
~ f1f; orr ~ lff<rmr ;;r.T<'fT ~ 'Iil ~ 
om UtS1lf ifTlf if miT ij' <ilIro 'IfTlt 
f;;mif;rnr~ ~ '3'~'Iil~'IfTlt 
'flI'T t, ~~ '!>'t if;f itri' if11: '3'~'Iil ~T'l' 

;;r~ 1f;T If'Wf ~ I lff~ ~Tit itm flIr>ir 
ifh ~ ~,!Ra lI'T'tT l\"~ NO lffir.mf 
i fi:ni f'Pn' (f) ;;r;;rc if '0'1' if; f~ !l'f 
nfu fil'f1ff'~ 1f;r.t 1f;T ~1f;) t:;1f; ~ 
~ flr<r ;;rTt:;'TT I 

t:;ifi" 'I'm 'Iil 'R'n: It m<rIrr f ~ IStIl'f 

f~ 'ifTif<'fT ~ I rit ~ToT if '11~ ~,,~ 
'T~~ 1fT ~ lf~ ~ lf~ 'iR"t 1f;T fif~ 
'I"fT 'fT fit; ~m ..rr~~ ~:mt 

~ ttifi" ~m ~T "fT":<fT ~ !;Ih 
~ 1fT ~ l\"~ ~ ~ "fTi:<fT 
~f1f;~'lflf'3'~~~ I "\'1 
'I'm~m if'lft'lf1f;Tfmr §t.(t I 
'!ifC<!Tl~ 1fT ~ 'Iil 'I'm ~!of'f 
~ om ~ q'ffiT srf<fmr ;;r'f<'fT 
..rr 'IfTlt if '!f;[ ~ if; f;;rif m'T '1ft' 
fri'f '3'<mff..<f ;;rT'f ~ff ~ I l\"'f ~!l 
if It tt'fi ~.ft ~ ~m W I ~ 
lfT ~) lf~ ~ ;;r <it f'f'f~ if; mfI'f ~ 
~. ;;r~t '" Wii mi fit;m'f ~ ';T<f<f 
if~ q'11:"'11~mf1'f'lft"fITT~~ I 

q~t if; f<rit '"" Ii'ilf If,?q ~ if,,! ~ 
1f;T~)~~ 1~'l"'I~it;;r)if.lf 

lf~ ~ ;;r <ft ",~.m if; mIR if'lft':nrn 
'f~T~t:; ~ ~I[T 'H",.) ~'fTf 'fi) lihi!;,~ 
it-fT ~,I'l~ if; ~ q m!lifi 1f'!1'l<'fT 

f~ '!it ~T ~ ~11ft I It l'J11J 
li<it ..rr 'I'm 'f~T ~T~ ,mt ~ 
'Iil ifT(f ~ ~ '1!'fi q;mm lJT1m rnr 
gifT ~ I ~ l!"f it lfi!;,1'l<'rT f~ '!>'t 
~ <it~ I'lR ~ 'P"l[T \£'f it ... ~ 



General MARCH 10, 1966 Budget (Gen. Dis.) 4866 

[..n.~ 'U<r] &'1 
f~ o;m: 'WR f'li'" ~;m "'« ~ ~ 
~f;;m",«~~~~~ ~<I'T~ I 
q>i~ fr ~ <'IT'I!' ~I ~l<rr o;r'" ~ . 
f'li':~m it~ ;;rro;m f..;rnm 
it q« mol' ~ rn fom ~ <mvr ~ ~ 
'!it ~~ m ~ l!~TOf ~);rr ~ ~T ~ 
~;mit;m!illllfRt'!it f;;mfr"f~ 

~R 'lIT ~T '!it 1:' rn 'lIT iffif ~ 
;rf"", f;;mfr i;:<rft 'fQT qf.fi "'W: ft, 
m;;rf"f\fi' el<f it rfl{[ ~ ~T \m il; 
;a~ IF ~f'f!tfiifiJrn~1ftm!l· 

om: ~~ 'I>'t f~ ;;rro;m o;m: m1lf 
m"f f~ il;;;it mt<"f ~ of 1ft ~~ 
f;T"f ij f<:it ~iT, "{T~ 

il;~,*~'iJ'IIT'ffif ~~ ~ 
it~T 'ffif l;T -qIT ~ f~ .rfr '(fC "f$'fl 
~ it '« '1'" Il!~ ~~ it f~~ 
ij o;rr'( 11fT. 'lIT 11fT I tffi: tffi: ;m it 
mit ~ '!i1: m't ~ q<: >;f'I'if'f o;rITt<. 
'W1' ;;pfT f;;pn 11fT I ;m il; ifR ;;it 
f~1 ~ ~'flI't 11ft ~ ~ if mt o;m: 
fw\ir 'l'fm ~T it 9;f'I"!T o;rITt<'W1' 
~ ft;;rqm I ~~ '!it f~ ft mol' 
1ft ~"l' 'J'!i'" ~Tl;T 'l:g ~ I ~ ~~ ~ 
o;rITt<'W1' ~'fT'1' ~ f'li' it I§TG' 'f>Plf.r'lt 
1ft ;;pfT <Of I l'fl''I!'''f ~ f'li' ~R if; ~Rt 
if; ifR ~m f~qfiJ oil{[ ~T;;rro;.rm f?!l'T 
f~ if.,.~ fr ~mr '!><it if; 
ifR 'hT gi ~ I f'lfuw, o;r~f<:'li"f mf, 
iJ.,. ~.qfiflff ~ m~ mrmr ~ om 
\l:l{f>::T fli'1fu ifR ~ oil{[ §'H, t~T ~ 
J;fiT'I!'Tl;T~T ~I ~~~if it 
'li'6:'fT 'ifT~'iJT ~ f.!; ;a'~ ~Rt ft ~ "f 
"1'i§ ~m ~);rr 'ifTfn:<t I 'fn: ~Rfr itm 
~);rr 'ifTfo:it ;;rT f'li' iro·f~cr it ~T I f;;r"f 
fr ~ mlit ~1'f m'f lfTt<T l;TiJT ~, 
;a'"fU@'lITifT'f~l"fT'ifTfn:'t I mtf~T 
art f~ o;ft, 'L<"l' f"f!<T>::vr 'Ii'T 1fT 
mt.f'IiTI: ~~~'1'n:ilWf~T;;rRT'ifTf<it I 
lI'\[ Wf.f'Ii'R ~ if; tfffi <:~'ifT 'ifTf~ I 

f~'lITiJ1!fT WlI' m 'I>'t ~ 
'!i1: J;fiT it 1If~r: ~T ~~ 'ffif q<: o;rmr ~ f.!; 
W ~ fr f.!;~ lI'~ 'I>'t ~ <'fllr ~T 
~ ~ l;;r;r it ~~ 'ffif q<: f!!'<m: 
'li'mt ~, <it it ~ ~~ fiAT 'It\' ~ 
~ ~,itm 'f>i[it if; full; flI'flT ~T ;;ffifT 

~ f'li';;rT~ fr~Tm ~$:~ 

lJif fr mll'li' ¥oT 'Ii'">::it mr ~ 
'fRT '0\'1'<: m rn f;;m 'lit mol' iJ1f; 

:ait~ 'Iit;;rt<:rT -qIT ~,~ >;fTOf 1ft 
:ait~ ~ ~ I tf~.rr o;m: ~ro ~ it 
~ m 'Iit:ait~ g"( I ~m o;rtq. 

~'Iit'ffiJ if;~t< it~~ 
iIW ~ 'Tit t ~ lI'aTif *fT 15fT 
"fffi ~<: ~T ;;rT o;m: 'l~ fi!ffi 
;t.ft 15fT ~ ;;rT fr 1ft W 
~!l ft ~ ~ §''( 1Iflt ~ 6lfTif 

~1ir """ ~orn rn 'lit 'lITflTlT 'lIT 'It 
<ft I <!'if itm ;;rT"f ~iJT 11fT f'li'::nn;. 
m 'lit "{oif~~T, 'f!f.,. «m;,~ 
~ 'li'T '3lffiJ if; f.,-it 'll'T lft1r 11fT. 
"TT 'f0 ~ l;T;;rT"f1 'ITf~ <ft, m;;it 
;of'q(\' l1t'1' 11fT, ;m'I>'t ~ rn 'lit <f 'I>'tfuw 
rn I 1f;'i§ ~~<mifr~if; ~!l 

it f'F'fT'1ft 'I'lfT 1IfTt ~ fr'lit 
wf.f'li'it'rff~m it;;a'"f 'iff">:: f.,..,-) 
~ f;;r'li ~ 'fI1mT ~ f;r ff; ~" if 
~ m&l"Tr it ifr "f\!1 ;rf"", mflI' 
l\'UR ;forr ;;r'!T~'" 'f~ 'lft .'f '1ft 
lI'6' ~t'Ii'T<: f'li'll'T 11fT f~ ;m'f;t '3lffiJ 
if; f"f't!; '§'i§ fqi1T'1' '!i1:'f '!it mq~'fffi ~ I 

~ iITiJ '!it ;jf'q ~l1:r ;ft·rfr lI'hRr 1lJ:l!> 
~t ~t 11ft ;m ~ ~[i!iH f'F'fT 11fT I 
~ tf<: ~'i§ ~;r '111'; <if gm 11fT I ilrf'fi"'f 
f~ lIT<'1' ~'f~"ff'li'll'Tf'P 

~~t;;fT o;r'l',"lH f<::>:rr 'lfTiJT ~, 'Om 
~ OR' '!i'<:it ~ I '!i~ iIT'I o;r'" 'll't ~ 
~r'1' ~<: 'f '0,,", m il; ;ffi'(Trsis 
it. ~"'I"'lT it If>~T "l'T f'li';m 1.l1.f 'l'T f~<r 
WT >f;[ ~,~ ~ OTQa mlfJ1~ ~ rn 
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:m, IWr 'Iff ~,m: f~OJ 'li't 
';r"t, f~ ~<nif it I W)'lf~, it 
m: ft;m; ~ itit 'lfr i!T(1' 'iT ~t<f;"', 
'lit'1't I ~~if'lfro;r<T~~ 

"" ~f ~ I it ~ ~ f'f. f'Rf ttort 
.-OJ 'l"t>: f'f!11'l ~!fTif ~ I ~ ~ 
'lit OfT f~f<m ~ '0'1' f".llGTfWi 
~r 'O~ f'f\11ifT 'flf~ I 'Ol'f 1Wr. 'I'>"'t 
OfT m"«f l1i>T~, ~ 'O~ ~rr.r'{ 

'fo1:ifT "fIfil": I ~I'll' ff'{'Iil'{ it 
!f~iifT ~ ~~ "O:l'f qq-l if .:l'f'tfr :rtm 
'lit ~ I o;r<T ~ ~i'{ ~r 'IliT ~lift 
"fIfgit I 'ffi'!it ~ '{ 'Ii~ '11"11' !ii:m ~ 
'f-mr, '0'1' Ifiro 'lft mifT 'i!Tf~ I 'OfT'{(f 
OJ"'"F 'f>T '3"1l1"{!1T 'f>1 '"w mit 'f>I fm 
1f!fTl'f 'V'!T 'flfm '1"1, f<!liT'1' ~if 
~ "fIfm I 

Mr. Chairman: Shri Vasudevan Nair. 

Sbr1 Vasudevan Nair (Ambala-
puzha): Are yOU taking up the half· 
an-hour discussion? 

Mr. Chairman: No; I will take up 
that after 6 O'clock. I am calling him 
to speak On the budget. 

Shri Vasudevan Nair: No, Sir; I am 
not speaking on the budget now. 

Mr. Chairman: All right; Shri D. N. 
Tiwary. 

Shri D, N. Tlwary: Sir, belore I be· 
gin my speech on the budget, I would 
req uest you to place yourself in the 
place Clf a Speaker, and then ring the 
bell. 

'T'l ~ ~<'t it f'fi"f ~i 'fit OfT ~ 
"Iiir l'f"'t oq:c 3.{i~ ~f ~, ;ruif; f<'f12; 
iJ'cTTt: itm g I ~h., it '<f; If.'f,'ifT 'fIlffiT 
~flf.' ~ 'I"'iliI''l''T'l' ll,"f, qf~"'t 
f'f'll't '3fT'if1 9lff,'n; I 'rn' wr "ITifT 
9lf~ f'f> IfR'fT ~ qW if flf.'if'lT 
'F' "1'TT ~ 'Ai'{ f'l>,1"IT "" ~ ~ 'f'{RT 

If( off, <'fro Tf!fT ~ I -e:r.n i'i ~ 
~ "fIfml mor~~~~1 
<i'f;fi f~ fiRr'f"'t -urn <r€tif it 
~ ~ , i:m flr;rr 1tIi ~ ~ 
~, mr ;;mrr ~ (1'f .mor ~"'t 
'lit 'flo ¥;;mft ~ I '1'W it§<f ~ 
fiRr"'t 'R i'i ~ -e:"'t 'Of"'t ;;mft ~ it 
~ ~ 'f'{ 'I>1f m.. W'{ if@ ~ 
~I 

v;rsi'i ~ ~ off'{ '""<"1 orOR: 
-e:r.n 'lft fqm If.'' Off 'OfT,{ 'f'{f;fj 'f'{ 

m-e:r Tf!fT ~ om o;rr'l'fi't w.n- "fIfm 
~ ~ i'i ~;fr 'f'{ t'IlJ ~ Tf!fT 

~off'{ ~ ~i'i~If("!fT-e:T~ 
i'f'1TlIT Tf!fT ~ ... 

.,.0 I{To ~'\o ~ (ifT~' ) : ~ 
"1'1 ~ c ;;rro;m I 

~ ITo 'flo ~: '1'~T ~ 
. ~ '3t1'{ fmm "" >iiT I ~l'f:~ 

i't "lr.ft off, ~"'t If( 'l''''t "" i'f'1TlIT 
Tf!fT ~ Off ~ ~ '1'r I OfT <r€r;ff if; 
~ 'lif "l')~ ~ O'f q-r 'it "" 'f>I 

orllr m-e: "" O'f 'lif mm' ififT ~ifT 
m"«f ~ "IT'f ~ I ;;rlI' ~f;;rr 
'lifl111l"'f if; G'f'TT off, 'I!T7q ~'{ ~ 

ll'f'TT IT'F'f'f ~ If,'l(r ;;mrr ~ f'f> ~ '!if '!if 
fm"tior IO~ (fi[ '0'1' 'lft .rf'w lIT'C' 

f'l<'T lJ'Rfr ~ 1fT .rf'nr lfl"o 1:f.t if; fm>; 
fOil' i't "% fr~ \1lT(f"'t ~ f ... f~' 
~ t'IlJ q'f. "f1W1' I ,.OJ f~ ~ 1if;'if '{ill '1'T 

f.f; ~ ififTff ~ l1f,' 'ir ~ "fIfml 
f.f; lfl"(f i't "'" "" \1'T 0:% ~ ~f'li 
lfl"(f if; ~~"f~~~i\vT~T 
;;rrlt ~off'l1f,' IWpffr"'t "TT(l'\ t f ... f~ 
m~ "" IT'F'f'f '" <i'TTiT ']iT I >tW 'ifT 
"" <'f1T(f1' ~ '0<1' ~ .wrT 'lft f.t;o;fr (flf,'\1Jtn 
~f({t ~ '!1ITlR ~ 'l'>W QT 'if'''-
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[si, g-To;no foifrfr] 
~ <'flI"r;;mn I ~;of'ffl ififi 
~I 

~r ilTa orl i5; ~'iT ~ ~ 
~ <n! ~ f'O f;;m >tOfI ·..,:r ~if 
i\'m it ~11 ;;rrrrr it; f;;ro: 'f1;fil', 'R 
1I'h '1rr: ;;rril' '0, fm'O~');;r '/7l1 '0, 
~ ~ lIT T-f "'I ~! <:t ~ I onc1 "'lie 
1I'T1Ji '''1 il" oq'r ~r 'H f'O 'i\'cR '0\ if 
<'fIffi / Jf(f 'fIi oq'r if.! ~ ~r f<r. r",)fU'f 
'fr: orl €<m ;;rlfT1.fT rrlIT 'If\' ;n;;rr<r.i 
2m, ;;~ '01 ~ 'fIi 'li"'i f'OlIT "iT'fT 
"ITfm I ~ it if;J:[r if '0\ it; iiCi;';; 

'I;[l1:f"<'f 'R, orr f<r. ,!~r it; 'WI" it mm ~, 
~'R r "PIT kn Jf!IT I ft:;r "'lor 
~ "'[.I ;;iTcrr ~ f'l> 'I;[';! m!1'l> i;n '0\1 
~'l>if 011' ~ '3"ft" it ilTa! sm'i T,l(fr ~ I 
ior, o;rnn; rn: '0\ <'fJTTlIT Jf!IT, ~'l~
f~i 'l:r 't~ qo;r fil'lIT Jf!IT I rRl'I 

1I'Tfi;r, 'f."f,t il" i~; <'TTl!' f .. if" ;j ,iJTT 
'1>, '3<'1TiI'if '1:<: l"Ti' I i\"" "or iIT<fi '1-:-
~f'q f; ... n, ",.~ gl <irt 'WI" ~ 
;of",,,, gTar I ~'F'f me: 'lfr 7'l ~1! 

~ f., i\'if iIT<f; 'l:T 'OW: 'fif<n' Wif ififT 
~ I 

<irorir ilTa of; i5; .,~;n 'l"TfI'f! ~, 

~h for~ q, It ~lITiI'r orR ~ 'I"T~ 
~, '!5 <n! ~ f'l> \'if'Rf ~r.t if, WoT'~ 
'fIi ilTiI', a lor of", <r'lr. ,.~m it; 
ormqr ~r.t ff'I', .,If itm ~<r ifr.-T 
forqr Jf>:fT f., ~t ~t 'H ~"ifi o:f<:m:;r 
~, ~ 'fr: ;;rlrff iffT ~.fr 'fga ~if 
~, ;;;r :;rJTi;!T.,) if;il" '3Om orlit I ~ 

if, m~ it or) 1I'Tm orlffen itw g{ '0>:1" 'fi'l 
iF! ;ri SllTif il" <r ... r, fq~ r:f;;fr if; '11"1lf 

lfi"r oq'r ~ ~1:fTif il" ~r, i'rf'l:'f 'Oif it 
qr 'R 0:'" ~ oq'r ~ ~ f'" :fl ~;r.qi 
o:f<:Jl"[:;r ~, f~ go: 'I liQr. ;;nfo ifi;!T, 
;;it ,U;fnmi~, for;rir ~r~f 5 11'1 6 

~o l1'i[1i1T' il" m!]lf; ifiD' ~, ~ 'I, 
;;rr!ii '1,OfTi\'lff itil" ~ f:;fif 'fi'r 2 i~ ff'I' 
1I'T11i\'iff~, ~ fq~n'l'l ~~ f'lVn I 
'3"if it; m it or~,!nr~:i'l> '1[ .,){ 

~"f if 0) f;;m r:f'f[ it; 'lff'l'lr it ~ ~h 
if O:ifoTiff~ f,",! it ~ I ~ ~[ " If'f,"rfmf 
~rifu:Ti~r:f<fror"t~~m 'lfl 
~ lIT ifi;!1 '!If iftt;m:rl1 I ~'l>if or) T-f it; 
fm~ mq; ~ ~ T-f ~ iR'r orril' 2l. 
;;if i;r if.! i\'u'!m;tT f'O q~ ~ ,,~ 

fwri 'fi'l f~ 'Iii ~, ~flf.if ifi;!Tf'lOf, I 

qj lIlo "00 "1T<I': 'Ii;! c4f'flT 

If.f~ it ~,'!trr ~r ~ I 

qj lIlo ;no ~ : iF!,.~ 

r:f~ ~~ it 'Iff fTifm 'fi'r, '<lfifrr 
'f:fl:rWif il" oq'r fmfC ' [ f'f. 'f."l1 i;r 'li"'i 
'fi;! 'OI<tr of lj;fI ~ iI'-r :;rrit or) '!"fifTf~ 
~ 2m ~ ~ ~ u;;;f! it; i[{ 
f~ 'Of mf~ <mIT ifoT I q~ ~'t 

f;;m r:f(l;[ it; SllT'f if m>n lIT ~ it ~ 
;;rrif(fT, ~'l>if;;it ~ it "'""111 i;!Tcrr 
~ f'O '81§ ~<:m'l it~ ~ :;ri;[t 'fr: ~ 
llifut m~f 80 ~o ~h 85 ~o 

ff'I' ~:;ra;f'01fT't~~["'oi;fif~ 

~!~ifr ;n:,q 400 m ff'l> ~ I 

fiff:!' 'lfr ~ oi;fif~ ~;fr 220 
~ 0 ~ ~'I:'f 'lli.f f~T<: or) 0:'0 <r?T 
'<iTo ~ f;;m 'fi'r '1T~ 'O\f'f 2 
'0\19 ~, or) f'f m ~ ~T ~, 'I'i<Ta 
q ~T~, ~r "Sa ~r R:~'J it 
~~, ~'l>if lfi;!T 'lir ~'ff <n:"ror 
90 >n 92 ~q-it ~ ~ ~T 'fr: 
~m I ~ it 'lfr ~T f;;r.r itil" ~ 

<rolrrr o;i-h 1ft'" f::;r'f 'fir ~"f ~ 
~T 'fr: ~m 80 >n 82 1iq-it ~ I 

~ 1I'T'fiI;) !ITi\' ll:1m f~ w ~ it 
f;;m 1fJflf n. ;;r~ ~ <n! qT 'fT 

~ m s[!1R ",,;it qr :;rq~ 

~ if; orm ""Of ir f<r .rem ~j ~ 
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'fT~ aR ~it m ~ aT '3"'f 'fT ";~'Wf 

f~, ~~a ~."l ~~, ~<I ~T ~.0fT 
~1IfI I ~'f I:~ f""Ti .,;-) ~it ~ l1T<f.1i 
i!mr ~ f~ m- o;i\<: 'fn: IIfTit ~ 'fT ifli 
"I'm'i ";-T ,fm;fT ~~T ~ on: ~ I 

~" Q;~ .rt<ii 'fT ifg<l ~ ~ ~ I 2 
on:Tr <'fTlii .,;-T 1IfI~ 'JfT ~ ~'f 
'l'T ~ 'fT 'li'r.r ~T~r liT ~ 
'IfT1T ~1m ~ <IT'f liT 'fT' IIfTit 'T"l ~ I 

IIfIq rot ~"IIf !l'fil ~ fir '::'1' m- "fT, 
IIfTit 'l'T ~T m O\llrT if J!WT\T"l 
;ro:im ~ ~ ~" ~~ iii W'''litri'f 1fT 
~ I ~~ ~ ;;- 20 liT 25 on:Wc Q;~ 
;:r"m ~ f;;;.r .,;-T IIfT"R'fT ~T i If IIfTit ~ 
muor ~ i[f;rT I IIfTq w:m ~ ~Tit 
for '{~ I!'~ if; "l'fT't if lfl! trm .rm 
om Iflff i[Tit I "11' ~ ~ ORr ~
,,!~if f"'fH i'l"Tm 'iTT ~'JIC if ~if 
0fT{'f 1fT i'l"T<fr fe- '3"'f <rT ~~ ";f~ 
~);rr, <iT it 'f1m ~rnT fif .m'i on: I>re 
"!'iT 'fT ~'1 'flIT I it '3"'f If,t l'1"r~ ;iT 
o;ITT ll:if.TilfiTif ri .,;-T ~ on: ~ ~ 
f..- .iff ~~ 1fT 'fiff ~ ifT it om ~ I 

~ T iffT'e 'mO>[T 'fT,f f~, if; ~ 

h'f if; f<'flt 'I .,;-~ n-f?T ~ rn 'I' ~ 
if;~it~if;f<'flt"'~m~ 
~ f"T 'flIT ~ f"l'f >i :m1~ if 
~f4 ~T ~ I <m if; .rmr .,;-T om ~ 
for ~ q~ lIT 'fiff I 'fi'l" .ro;r .rm 
hif;.re<l"-'iTon::;ftit~ I ~1IfT'i 
o'iT :;nit \'IT qiIT on: ~it fif;;rf;r '1m 
'iTit if; <rIG ~ 'fi'l" qmO ;iT <ii~ ~ <iT 
"'ft;r;:fttrlij;~'3"'fon:mitf;;rit 
'f'17:if ~ I '3"'f if i!\"lt "fl"lr.r 'ft\' "Qrffi, 
~'T '1iff 7l!ffi, ~ ~ if; ~~ 
;fta- ~ I ;nif'f f>m <iT€( ~ ~ wrm ~ 
j'f 'iTit on: j;ft \'I~ ~ <'f~ ~ ~m 
~ I ~ ft:oqfu ~ on: t I i;Tfif'f ~ <lif 
"fro!' 'l1"<rTT it '3"'f ~r>: i!\"lt ~ ;;1f 
m-r I 

2731 (Ai)LSD-9. 

<l:T m- ~ • ~ ~~ if ,!o 
qTo it ~if ~ it 'rff ,!o !fro if; ~. 
f~ i!\"T <I\'Ii ~ .t\'''fT 'fT I ~ ~i\"fT 
fimrrt trf 'fT I ~~ u-f, i;Tf~ 
;nr ~T i!\"T fmi rn "f1lO if 
'ltV mf I 

~ 'I'I"",'t1l' ~ : 'fTlf ~T TIlT ~ I 

-.iT (To lfTo ~~r : ~ 'lil'lmlli 

If1fT 'fTlf ~T W ~ I ~ ~ if ~ 
f"lOfT ~, it 'lfT'f\TT ~ fif !firt on: "'~ ~TIi 
~ gT ~r ~ I 

-.iT P" .. ~ : ~t< ~~ 
if< ift 'fiff 1i'fCrT, ~ n If1fT I 

-.iT I'T0 lITo ~ : ~~ Q;ID ~T 'lfif 
~ 'flfY ~ fir <rn ; .... m or, i!T, l<'{ ~ fir 
~1, "fT\, ~'f Itt" ~T, f~ if; f~ ~ ~ Iff," 
~ t. I lIfT'" mm If,t 'TT~ ;iT 
~~, lJqU i!\"T ~ '1fT ~~ f;;;.r 
'1fT ~ 7 7 \'I"TV ~ I mor 77 <'fTlI 

.n ~ Re If'IIiT t I ~T i!f\ll"Tll'T lit><r 
;f.ttrr <IT '3"11' i!\"T 'TTP ~ n:>r ~ 
if; ;rT[;r\ gf;rT I 

,,'t .0 '{To ~ >iT f;n;fj t 
;rmp: I 

-.iT (lo lfTo f'II1fm : ~ l{) f:.f.:r 
fll"<'f 'f7 75 <'fTli q 'I1fm gT :;rr~ ~ I 
it f1;l'i ~-t f;n;fj i!\"T ;rra ifi! \gT ~, 'lr7 
'fTof f~ i!\"T ;rra 'Itt ~ I '3"'f ifo"T 
<'T'T1f1t 80 <'fT1I ~ ~, ~ m 
itllfT11'it IR<M'fi\"lf1fTf~1 

.",'t rorrT : IIfT11' .n o;ie 1t '!>it (f:;j1fT"l 

~'f if; f"IiT >:tiT I 

18 brs. 

~1'T0 ,"0 ~ : ~!fi ~ 

'" 1ft qm ~ fif mr 1I'it '" ~ 
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[·.irT IT 0 OfT. Rfqrtrj 
l~ ~T'l: ;;wrr "flf~ I 7if'f '3'if if; flriir~ 
iT ~'I'T if.r ~~ ~ ~T WI' ,{T oq't, 
'3<{T't wro~ f~ '{r f'f ~ :8~ 
'l.tit I iOrf'Pf o;r;r '3'~ ~ lfT om 
~T<rr, lI'lr ~ i!tT :;rr;rcrr I if.r l!;'f ~T f;;f.t 
~T U(f ~T ~I 1fT ~ f~H ~I 
~Hr if<I'T7tT I ~ f~, ~T ~mr m<r 
l'ftf~ I ~Rr' ~ ~ I ~ur f'lJir-
i~ 1ft lfg(l' ~ m, ~TlI'lr ~ f.f 'I'~ if; 
"I'm "1- m ~ I ~ ~T 'H .jtfq~T 
l:~~~~1 rn~, 
~T ~ ilnrT ~ ~ ""T (~f;jr ~ ~ 1fT (1') 
'l''I';:fl{~ ~ (fTIfT ~T ~ 1fT ~ if; 
<fM ~T ~ I ~ l!;'l~<m'~ rn ~, !oH 

i'I' :mr ~ I iOrf'Pl' qj if; "I''torT ~T '11fT 
iJWI;T {T'l'1 ,,~ '1', ~T( tIfT>!' i!tT f~ 
;;mry I ~ <h:Tf~ ~TifT ~ ~ f'li 
~ it f~ ~I ~ I it ~m i!tT 
mI'$l\TT ~ I ~ mrmrr ~ f'f !IT'" "" l!;'f 
~ 1ft, flf~ i'i 'l'T 'P;m ~~~ if; <'ftrrT 
lfT ~ t, ~~ ~'l' if; "I'm ~ ~rif, 
m, "fif, ~ ilrftr>r ,.~ it 'f'II'T ~'i 
~T '17, ~ f'f 1fTl;T if; \'IT'l' 'i) mif, 
m 'l'fif ~,., 'fi~ ~if ~R 'I'~ if; 
<'I'm 'litip f'f.lfT ~ I lI'lr i!tT ([T 'l'fffi I 

it ~~T ~ ~ f. ~<'I' ~~'dr'fl'~ 
f~, i'i "fl' 'fi';f & I iOrf'f'l' l!;if; i'i 1fT 
'f'r,of "'t~ f~, ~;r ~T i!tT ~ I 

<:1;" 'lfT cit ([TID ? :8~ 'lfT m'l' i';lf'I\'T 
'i00l!: e:a- I l!;if; 'l'T 'l'WTit9' "'hrT 
if{f~I~itrn~? 

Mr. Chairman: He may continue his 
:-.pcpch tomorrow. 

18.02 hrs. 
HESIGNATlON" OF SHRI A. P. JAIN 

EX-GOVERNOR OF KERALA 

Sbri Vasudevan Nair (Ambala-
puzha): Mr. Chainnan. Sir, I wanted 
to raise this half-an-hour discussion 

"Half-an-hour Discussion. 

as Governor of 
Kerata (H.A.H. Dis.) 

On starred question No. 60 because a 
very important question of principle 
IS involved in the entire issue of re-
signation of ex-Governor, Shrl A. P. 
Jain and the circumstances that led to 
that resignation. There was a ques-
tion which was the last in the list for 
that day by my hon. friend, Shri 
Bhagwat Jha Azad and a few others. 
For the benefit d! hon. Members, I 
think it is necessary fur me to read 
out the quesnon and the answer. The 
question reads as follows: 

"Will the Minister of Home 
Affairs be pleased to state: 

(a) whether it is a fact that the 
former Governor of Kerala, 
Shri A. P. Jain, took an 
active part in a CongreSH 
party election While he held 
that high office; 

(b) whether the said action on 
his part was in consonance 
with the code of conduct pre-
scribed 'lor a Governor; and 

(c) if not, the action taken in 
the matter?" 

The answer was given by Shri 
Gulzarila] Nanda and it reads: 

"(a), (b) and (c). In his letter 
dated 17th January 1966, addressed 
to the President, Shri Ajit Pra.sad 
Jain stated that while he was on 
• visit to Delhi he had advised 
his friends, who sought his auid-
ance. in eonnection with the recent 
election of the leader of the Con-
gress Parliamentary Party. Since 
he felt that this might not be In 
accord with the proprieties attach-
ed to the high office of Governor 
he tendered his resignation. He 
was informed in reply by the 
President on the 21st January 1966, 
that arrangements were being 
made to relieve him at his office. 
But until this was done he should 

. continue in office as Governor of 
Kerala." 




