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have promised today, 24 hours BRO 
they said they could not give, so that 
the whole question must be cleared. 

Shrl lapDalha Bao: I will convey 
it to the Food Minister, and I think 
he will make a satement as early as 
possible. 

11ft WT~ (~) : ~ ~"m!. 
ft~~iIi'~~""~i"l1f 
n"I' i!\l Wr.rr ~ iii' f1.'I11; ~ ~ j 
f.!; ~ n"I' il> ~ ~, o.fi ~ 
fir>1' TfPr, <'ftiI; T/1IT it ~ ~T 
~ it 1TTfir-r m lfI!; ~ I 
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~ ~"m' : ~ it; .rt it ~ 

'" ifIlT ~ I 

"" to ito ~~ : 3f'I'TiI' it ~ 
m1!; ~r rm- i flt; <m ""'"' 'IIT'I~ 
~ If.T fu1i '" ~ it; ~ <I1IT< 
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~ ~)~ : 'lif ft ~ 'A'R 
!IfTWf 'lit 1ft' i:t 'f'iT ~, ~ ~ 
~'l!§~~1 

"" to ito ~ : ft ~ ~ 
~pr'ITl 
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.'It I 
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lJ\'fffT ~l<iT ~, <rT qT'f ~ ~ ~ I 

12.37 hi'll. 

DEMANDS· FOR GRANTS-contcl. 

MINISTRY OF COMMERCE--<:Ontcl. 

Mr. Speaker: How long would the 
Mini.tcr take for his reply? 

The MIDlster 01 Commerce (Shri 
Manabhal Shah): About 40 minutes. 

Mr. Speaker: One hour and 35 
minutes are there. That means that 
by 2 O'Clock we must finish. At \·15 
I shall call him. 

Shri Sheo Naraln. 

111'1 m 'flm''! (amft) : !If't1AI' 
Tii'!"m!, It Ip.f ~rT ~ ~ r;R~ 
if.'1 TiIT'lTf'l' ~'Ii'T~T'I'T~ 
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flFn'~ 11; ml''f ~ 'I'Tit it. t~ 
~ #.l'·mtt IflJi\;f Jftwft "rf~tt, 
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~ ~ I 1If~ f...nf it. f~ ftT mit 
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~ t .r>.: if \Q'T~ '3Ort: <J;T'f1 ~ I ~ 
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~ If'Ar{.m~r'l'i'Ti\'",Il'Pi~ 
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Il'if ~ fll; IfT'fr <ft ~, ~""'f finn'f ~ 
'fT'fT i!\'T ~ ~ ...r.r iFii if ~ '1'~~r 
~(1t I i!:1IT~ 'f,TTf'of firlim'>: "",,,'f 

~ ~qT $ it on~ «, ""~ 'Cit! 
~{~~"i\''''')fm~11t 

·Moved with the re""mmendation Of the PresideDt. 
3007 (ai)~. 



79I S D.G. (1966-67) MARCH 25. 1968 D.G. (1966.67) 7916 

[~m~] 

o.m ~ '"""" fit; III ;;''f'f;1' 
~~it1l'1JT""~II>1'~1 ~ 
t1I'Qit;m"'1'~If>\~. ~1'~ 
tw'lfttt"'~ ~ ~~~ 
iilTi\1r1 1 

~~ ~ it 1lW<'iT '1ft ~ mrtT 
t 1 1'"'1'r.f 'I"iRt it; ~ f,,;qr ~ 
'iI~ ~ 1 ~ IIRt it ",-'It 5~ «I ~or...~~~m~m 
~ '1ft ~ If>T f~ f.!;l;r iiIT 
~Tt 1 ~'!m1IT~l!1' ~r 
t m: ~ If>T Q Wf;~ ~ \[1' fi5T 
tl 
~ ~ ~ Jj;ft ,;ft If>T ~ 

'1'r.fi ',*:c."l~'ft~"\ 11>1 '"' f~'fT 
~T ~ 1 .... "r.rro~ ~ If>T rn 
tilt ~) It'" m ~ iI'fT'IT 

~~. ~ 1I'<f1 ~~ ~ JI'« 
If>'( 1 ~. lj;.f ~if~ If>T f~ 
~~ If>T ttmor ~ m qy;;r It ~ mik 
11» iRlT'fT 'm:<iT ~ fit; ~ it ~ 
Wt "~ ;f flt; ~ ~ II>T ;r.fi 
It mf~t q'i<rt "'I ~I-~ iIit 1I'<m<tT 
off 1 f~T;r ~ illlf>T '1ft >r.Pr.r fomrT 
it ;;rm If>\<ft vfi 1 ~ If>TlIt f;rf~ 
~ f~ '"""" fll> >r.Pr.r II>T ~ 
~ t~~. ~. '<"m m: q;:Il' 

~T it m 11>1 ~ "'T ;;mt. fin! 
~~~'I>'l"~~I'm'~ 

,~it; ~ ~~;;r If>T ~ lITor 

tilt iRIT'fT 'Im.'T ~ f ... ~ ~ 
lIT"<'! rn If>T >rnT\'Ii ~~ ~ it ~ 
t 1 ~ il". ~" m:.-( 'I>'l" ~ 
;tt ~ '1ft m finrr;if II>T 'Iil1I!l" 
otm ~. ffiflt; ~ ~ it l{f~ "" 
ril 

~~~~m~ 
t. ,""",,)~f~~lit~~ 
~itf~~"ftt~ 

i[I!T~m\tit~~~Itt« 1 ~ 
lI>Ti[orrnitit~lt"'f~ « 1 ~~ it iii\" 'i"iI~ ~IIF nil t. 
~Tflt; m ~ ~;g'fu tilt ~ qqfu 
~ ~~ ~t it "'i!'fT 'fIi!<IT ~ fit; 
~ ~ "'I l!Clit. ~ lflir 
~'Fll:m.~It...m1f>T1t'" 
~\[~it;.mt!lii~~f'" 
~~~f"'IIl~~it 1 

-it ~ IfIWi'qo (~) : ~;r
;f\1f ~ ;m wrv ~ q;: il"Tor 
-tP 

It~~fll>m'l"."(q;:~ 

~Tor ~ ~ ifTfIF f~;r 11>1' ~;rfq:;c 
\[1 ~ 1 It m f~;r 'fTllJt ~ 'Fll:<IT 
~f'li"ll'i[~m;r"'T~. <I'iI"~ ~~ 
If>T ~ fil"lf> 'ilT ~. ~ 11', 'li"T mr fil"lf> 
~T to ~ it~ U1i'l it f~T it; ~ 
~ i(";r ~ir. ~I fiI;~ ~ i(";r ~ir I 

'm' m ~ it; <'i'ItT <'!"it ~ ~ flt; -a-;r 
~ I!T<'I' ~1'fT ;;rrq' ~ Iff; mik 
;o;r 11>1 JI'« ~ ~ ~ m: ~~ f~ 
fit;m'~If>T~~ 1 

lfl' 'li"T lITor ~ 'IR\" t 1 ;ft;jT 
11>1 1litT '!<"Ii it ~ t m: f«vfi it 
~t I"Rlf~itir.ritIF)It~ 
If>'<IT ~ 1 It IIR it mT ~. It'" f'li"m;r 
~ m 'I1l 11>1 ~ If>'<IT ~ 1 It ~~ 
~ it 1I'T 'ilT ~. m;;r ~ it 'Il!T 
~ ~;rit; h q;: ~ir iilTir~, 
MiF;r ~ 11» 'Il!T fll'Ol" it \if iiIT'fT ~T 

t. i("fit lIlT "" 'Fll:'fT ~ t flt; q;:f~ 
«;;ri\", 1ft 'I1l II>T f1r<;r it ~ iiIT<f t 
m: f~ ~ ;o;r ~m IF) m q\' 
f1r<;r Ifm t I 



7917 D.G. (1986-67) CHAITRA 4. 1888 (SAKA) D.G. (1986-87) 7918 

1!'f~~i\'l!;'Ii~~ 
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3. ~ '¥ mr I 
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~tfir;It~~~I~ 
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'Il'rit ~ 1fi ~ fiI; 'IT'r q-.f.t ~ 
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~ it. ~ 1ITu ~ t. iiI'mr ii 
~~~t.~it.m~ii 
~ ~ ~ t. 'I11T ~ tar ~. 
It q-.f.t ~ ~ 'I'ffir ~ ~ fir; 
'IT'r ~ ~ ~ ~ m: q:t 
;f.T~'!1IijiR.~~ ~ 

'fiI'fT~ 11I5.~~~ 
t. ~ 'fl: 'IT'r '!11 E>lT'f ~ ~ I 
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~~~.ii80~1J1t 
~ §t i. i1tfiI;;r It 'I'ffir ~ 
~ fit; 100 ~ ~. <R ~ !fiT 
;mr ~ m: m m: ~ 'I11l ..,. 
wQ t. \'RIm 'Imr ~ ~ tim 

~~t.m18'ri~1f;I1I"~ 
~ t I 11' m .r.r if; ~ mrr-
firq)'~~~~fiI;;;it~ 18 
tR 'I(f ;;noTtrr. q: ~ omor ~ 
~ .-or ~. ~ <rq ~ It ~ 
~ fir; ~ '"& 1fi 1 8 'l'Z ;;niiil", 
<I1itq:m<IT~1 

ftit 'I'ffir ;f.T ~ fit; ~ ~ ;;it 
9lit9lit~t~'!1I~ 
~ I ~ii 1m" mo;r1f t. ~ 'I>'\" 
~ '"' at ~ ~ ~1IT ~. m . .m "I!mf ~ m t I It ~u 
it;~;fT it; m;t "'{ ~ il'. ~ ~ 
t. ~ !fiT ~ ~ at ~ mil; 
~ ~ <%iT ~ ~ Of;itt"i"l"f4l"i 
~mlfiT~~1 

l'f lliiT it; ~ 1l l'fIIiT ~ 
~~I 
Shrj Sham LaJ SanI (Jammu and 

Kashmir): Sir. I rise to lend my sup-
port to the demands of the MinUolrv of 
Commerce. 

In Ihe developing economy of a 
country. the economy is to be export 
oriented. Naturally therefore the 
questi'on often arises: what to export. 
why to export, when to export and 
hOW to expon. These are naturally 
tne questions before the minUotry thal 
IS preslaea over Dy Mr. Mahubh81 
Shah. Even today from the lilt of 
export items, I ftnd that eighty per cent 
are tra<1ltlonal Items. May be the Im-
pact may be changed as far as export 
lh these items to dilTerent countries Uo 
concerned, but the fact remains Ihat 80 
per cent are traditional items. Fromo 
the ftl\lres I ftnd that out of Rs. 807.5 
crores, Rs. 641 crores are for tradi tional 
items. A lot more will have to be 
done to step up the export of non-
tradilional items. I must congratu-
late the minUoter and the mini-
stry on what they have done. Atten-
tion i. bein, paid to the proceulnc 
industries as well as the manufactur-
ing industries, and goods thai we 
manufacture are allO exported. WIth 
regard to that certain things have to 
be done, for instance, reorganlaing th .. 
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[Shri Sham Lal Saraf] 

whole structure of administration, 
from secretariat downwards. They 
have now divided the work between 
the different divisions and each divi-
sion is responsible for a separate re ... 
gion in the world. They have set up 
a board of trade. export-import advi-
sory council. commodity boards, etc. 
Over and above that, institutions like 
the state trading corporation, the 
Indian standards institution which is 
doing wonderful work, are there. [ 
have had some experience of this ins-
titution and it is co-ordinating the 
work in a commendable way. I cong-
ratulate the ,1overnment and the mini-
.stry on the character of its work. To 
this day there is not a single recom-
mendation of this institution which had 
'been rejected here or outside the coun-
'try. Institutional finance had been 
made available to exporters and manu-
f·le-hlrers. A corporation has also been 
Sl't up to look after handloom and 
h ,ndicraft. and so forth. Risk insur-
.nnCe also is covered. Necessary facili-
ties that could be envisaged have been 
made available for the exporters. Na-
turally our countrymen today should 
have been sufficiently educated b~' now 
as to what facilities are available and 
why We should export and what we 
should export. With all the develop-
ment that ha. taken place in the coun-
try I am one with the minister of 
commerCe when he expressed the de-
sire the other day that We should lay 
full emphasis on 'agricultural products. 
OUr trade and our eXports also depend 
very much on that. About that I will 
say a little later. Mechanisation of 
metalic ores should be done to re-
duce costs. So mUCh has been said 
about the cotton industry. It is difll-
cult for us to stay in competition, 
'The quality control has been intro-
duced. Preshipment inspection is 
1h"re. Incentives and entitlementa 
are also there. 1 am not speaking in 
-detail nOw, These are really cor-
.... ctives that will take us to the de-
csired goal. Then there is the train-
ing and researeh service within 
the country. We find that In 
foreilO markets technological device 

and mechanical device are all being 
introduced. Serveral committees have 
been set up and I have had the honour 
of working in a coupie of them. They 
haVe been doing very well. I do not 
mean to suggest that we have reached 
the final goal. In order to reach that 
objective. the steps taken are very 
much appreciated. Government should 
see that no hesitation is shown 'In 
achieving that. 

Trade delegations, both Government-
sponsored and privately sponsored, 
have gone to certain places, and not 
only have they surveyed markets but 
also found out markets for our exports 
and tried to see how We can introduce 
our industries there and how we can 
hav~ some sort of export orientation 
In those countries. 1 wish that more 
and more of our items of machinery 
are exported to other countries. 

I am told that by the end of the 
third Plan period, our achievement 
would be Rs. 3,811 as against Rs. 3,700 
crores. The target has been exceeded. 
This is an achievement which has been 
obtained in spite Of great difficulties. 
We have had three aggressions during 
the period from 1962 to 1985. In 1962_ 
63, there was the Chinese aggression; 
in January-February, 1965, there was 
the Pakistani aggression in Kutch and 
again in September-October of last 
year. there was the Pakistani aggres-
sion. The .. ntire machinery had gone 
out of gear. Secondly, there was con-
tinuous drought for two years and pro-
duction Of food grains and plantation 
crops suffered. Food imports,-a big 
item-had to b .. made, and raw mate-
rials like jute also had to be imported. 
Keeping in view all these aspects, I 
must heartily congratulate the Mini-
ster and the Ministry on their achiev-
Ing the objective in spite of the faet 
that so many difficulties have had to 
be encountered. and some were fore-
seen and snme were unforeseen. 

I come to the fourth Plan period for 
which the target is Rs. 5,100 crores. I 
personally feel it is not a small but it 
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i. a very big target to achieve, and to 
achieve it, it will mean a Herculean 
effort on the part of the Ministry and 
all others who may be directly or 
indirectly helpful in that regard. 
Therefore, the Government as a whole 
has to be very <.:BUUOUS about thes(' 
thmgs. They have to see that no bot-
tlenecks in any form or any shape 
appear anywhere in the entire work-
mg Of Ihis Ministry. 

Mr. Speaker: The han. Member's 
time is up. 

Shri Sham Lal Saraf: I will take a 
few minutes more, Sir, because I have 
seen that from yesterday very little 
has been covered, and I will now hur-
riedly go through my points. 

Shrj P. C. Borooah (Sibsagar): 
The time should be extended. 

Shri Sbam Lal Sarar: Therefore, to 
achieVe the target, some corrective 
measures are to be introduced both in 
the mattC'r Of agriculture and indus-
trial output. One thing I wish to re-
mint! the Minister about; I made the 
pomt last time also but he did not 
agree. I shall repeat it today. Now, 
a lot of industrial fervour has been 
created in the country and a' number 
of thing~ haVe camt' up, and that is 
drying up today for want of two or 

. three things. I am glad that the Fin-
once Minister assured me on that sub-
ject the other day, on my repeatedly 
ask ing him about the components 
ant! sparepar19 and also the neces-
sary raw materials. We have to 
import these now in a appreciable 
measure. You have to earmark 
something for that. 

Then there shOUld be co-ordination 
h,·twl'en the policy making body and 
the executing body, in the matter of 
implementation of the policies of the 
different sectors of the Ministry. There 
must be full co-ordination in this mat-
ter. Then. in order to achieve our 
industrial objective in the coming 
fourth Plan, we also want foreign elt-
chang". The main source of foreilln 
exchange, apa'l't from aida and loans, 
Is OUr export and export drive. We 
must be absolutelY clear that we 
achieve this as bat and as quickly as 

we can. Our success will depend 
on the emphasis that we ought to 
giVe both on reasonable prices and 
on quality. The prices have to be 
competitive, and the quality must 
be high. 

A month or two back, I happened 
to be in Southeast Asia. Two things 
I found there. The people were com-
plaining, the importers there were 
complaining that they are not getlting 
our goods in time and that they are not 
getting the goods of right quality. .1 
know the Ministry i. taking .teps 
to rectify this. About import substi-
tution, a lot can be said. I need not 
go into the details of it owing to lack 
of time. I only mentiOn it. Then, the 
labour costs should be reasonable. 
Unless We see to it, simply asking the 
labour to go On working will not do. 
Immediate attention should be paid 
to this aspect. 

Then there is the question of power 
shortage. It has also proved a deter-
rent today in reJation to our agrieul-
ture, industry and other things. Then 
there is low productivity. Then there 
is sales organi.'1ation. From my expe-
rienCe of what I have seen elsewhere 
In the world, I have to suggest that 
our All India Radio must take up 
commercial broadcast and that will Im-
mensely help our export drive. I hope 
the Government will kindly take note 
of It. 

One thing more: I know there mlL.t 
be a lot of publicity given. The Film 
Institute at Poona is doing a number 
of things. I had an occassion of visit-
ing it in connection with the han. Mini-
ster's committee. I feel that foreigll 
publicity, particularly through the 
films and other media, would be a very 
important thing. The Director of the 
Institute at Poona agreed with my 
suggestion that commercial films with 
an export bias should be introduced as 
a subject of study. I hope the Gov-
ernment will take note of this also. 

With these few aUiSestions. I lend 
my full support to the Demands for 
Grants under this I4inatry. 

Dr. L. M. S ...... vt (Jodhpur): Mr. 
Speaker, Sir, I am ,..Iteful to JOU for 
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[Dr. L. M. Singhvo] 
giving me this brief opportunity of 
participating in this discussion. I 
would first like to welcome the han. 
Minister and to welcome particularly 
and malt heartily the conferment of 
'Cabinet rank on him. It was I think 
'overdue and long delayed. I would 
like to preface ft.y submissions i~ this 
discussion by saying that licensing 
procedure and licensing machinery 
seem to affiicted with various deficien-
cies .. nd arp, the subject-matter of a 
number of very serious complaints into 
which the han. Minister must look in 
• satisfactory way. 

I would like to say that there is a 
widespread feeling-and on a perusal 
of some of these matters, I have been 
fortified in my sa) ing that the feeling 
Is legitimate-that discretion is being 
ex(~rcised in an arbitrary way; that 
there is no check on the arbitrary 
exercise of discretion, and that the 
committee system lies completely pro-
.trat. and has proved itsel'f an utter 
failure. The han. Minister is well 
known lor his dYllamism. I share the 
enthusbsm for his abilities and the 
admi~ati()n which this whole Houre has 
on different occasions shown to him, 
but I am sure the han Minister would 
reulise that it is in th:s very vital field 
of licensing particularly because of the 
scarce forei~n exchange resources in 
our country that a number of allega-
tions arise. Of course, sometime.; the 
people. when they arc completely in 
dcspa'r and despondency, go to the 
len ~t h of aHeging corruption which 

• mayor may not exist, but the point 
is that thc.e allegations arise out of 
de<pair nnd frustration and out of a 
sense of injustice having been perpet-
r"ted on cortain poople, 

IUS h .... 

[MR. DEPUTY-Sp£AKER In the Ch4ir.) 

I do not want to expatiate on tw. 
somewhat unpleasant aspect of the 

• working of the Ministry at any length, 
but I do want that the Minister should 
Illmself 18011: at this matter both from 

the point of view of the maehinE'ry and 
the procedures, from the point of view 
of procedures in terms of original coD-
slderation, in terms of consideration 
by the committees and in terms of 
appeal procedures. These should be 
looked into by the Minister nnd he 
should find out as to why it is that 
these procedures have failed to give 
the kind of satisfaction that ought to 
be available to those who deal with 
this Ministry. 

I would like in this connection to 
point out that it was brought to my 
notice, and I had occasion to write to 
the Governmeni in this conneotlon 
.ometime ago, that when it came to 
importing of stallions from abroad, a 
committee, on which by and large 
certain military officers and peno"" 
Interested in military affairs were aer-
ving, secured these licences for certain 
people becaUse they were interested 
people, because they were people who 
are well-known. (lntP.1'ruption). I 
had written to several !Ministries m 
this connection, I shalI bring these 
facts to the attention of the han. Mini-
ster also 'On another occasion, because 
I do not want to name fIIis. But It 
came to my notiCe that this was done 
largely because certain military om. 
cers were interested in securing the 
licences so much SO that people who 
had been established impo:tcrs for 
years before that. were not given the •• 
licences. What is more, We Drp tryin, 
to build up ...... 

Shrl Manubh~i Shah: I would like 
to inform the han. Member that mili-
tary imports are not made by us. 

Dr. L. M. SID,hvl: These are im-
ports of stallions fOr horse-breeding, 
coming under his Ministry, by ". 
Controller Of Imports and Exporta. 

8hrl Maaubhal Shah. We are con-
cerned with the servicing' agency for 
Imports. The actua! importa of hor&a 
are controlled by the Ministry of Foell 
and Agriculture. The dil!lcuity ari_ 
only because many times. the Chlel 
Controller of Importl, who II only a 
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postmaster far various Minilltries, is 
blamed for reasons which are not with-
in his competence. 

Dr. L. M. Slnebvl: It was for this 
reason that I had written to the Food 
and A/!l'iculture Minister who deals 
with animal husbandry and horse-
breeding. It was for this reasOn that 
I had written to different Ministries. I 
am sure something can be done. I 
am not 8aymg that this is the only 
case. It seems that some people. be-
cause of their established position in 
Socletv were able to exercise their in-
ftuence in securing the scarce resources 
Of the country without regard being 
had to develop a particular part of the 
country, without regard being had to 
considerations of fairness and justice. 
I have full faith in the minister'. wil-
lingness to look into it and his rradl-
ness to rectify the wrongs. So. I 
wouid not make any further issue out 
of it. He should eithcr appoint a cnm-
mittee Or go into this matter himself. 
I am not a great believer in commit· 
tees. 

13 brs. 

Sbrl Manllbhal Shah: The Mathur 
Committee was meant for this purllNe 
and they went into all the procedures. 
We have accepted all their recommen-
dations. 

Dr. L. M. Slngbvl: In spite of that, 
unfortunately, these complaints sub-
sist ond the procedures are found un-
satisfactory. That Is why I am maklnll: 
this plea that the minister might him-
self look into it. 

The existence of idle capacity Is be-
coming larger and larger every day 
because of lack Of maintenance Im-
ports and because licensing at one 
time was proceeded with on an unco-
ordinated and unplanned basis. These 
lotus-eaters have now to be made to 
work tor the national economy. J 
would like to know what apprecia-
tion government have to the inci-
dence of the extent of lotus-eating 
in our Industries, the Idleness In our 
Industrle. and what they propose to 

do about this. I welcome, parti-
cularly, the emphasis being placed 
by the government On a massive 
programme of import substitu-
tion. I would like the minister to 
tell us briefty in hi. reply as to what 
this programme is. He has spelt II 
out on many important occasions DUt· 
side this House and in the House aloo. 
I would like to know what he hON!l 
to achieve by this programme of im-
port SUbstitution. 

As I said this morning, I viould lib 
that something shouid be done to 
releaSe the latent energies of the pe0-
ple to give a ftllip to indiganous in-
novation, whether it is In terms of 
h~ding exhibitions throughout the 
country, which the minister said aN 
being held, but which are not bein. 
held sufficiently purposefully in order 
to release the indigenous innovation 
In this country to bring it to fruition 
and to bring it to bear upon our na-
tional economy. 

It seems the restrictions that it II 
necessary to impose on the re-export 
of certain commodities that We export 
are not imposed and it seems the mini-
ster is not aware at the fact that th_ 
fa'cllities which are provided by UI are 
being abused in certain quarters. TbiI 
snuuld be looked illto. 

Lastly, J am myself a believer in 
KhaJi and I do wish that Khadi should 
be encouraged, helped and assisted in 
every possible way. It seem. the 
economic faclors which can contribute 
to makjn~ khadi a ~elf-!:tulltRining and 
soll··holp.ilg movement, standing on itl 
own le~s. are not being sufficiently 
mado to operate. I would like tlte 
minister to 1<-11 us what he proposes to 
do about making khadi 8 far bigger 
and more important movement for the 
common man in this country and to 
make it a self-sustaininll and self help. 
inll movement. 

Shrl P. C. B_h: Sir, J have no 
time to con!:l"atulate .t length the han. 
mlnistrr, Mr. Manubhal Shah, on 'II. 
appointment as Cabinet Minister I 
wh"le-heartedly support Dr. Slnllivl 
In hi. remark that enerlletlc and dy-
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[Shri P. C. Borooah] 
namic as Mr. Shah is, this was long 
over-due. 

The report of the Ministry of Com-
merce for 1965-66 is a well brought 
out document. It is a record of good 
performance of the ministry, for which 
the han. minister and his ministry cle-
serve unreserved congratulations. 

It is heartening to note that although 
there is fall in export in the latLer 
part of the third plan period, exports 
during the entire period of the Plan 
have exceeded the target. It is in the 
level of Rs. 3811 crores while the plan 
target was between Rs. 3700 to Rs. 
3800 crores. It is alI the more com-

. mendable that in spite of dislocllt;on 
caused to the country's economy by 
the two foreign aggressions, onCe In 
1902 and another in 1965 followed by 
a bad monsoon failure last year, this 
result has bcen achieved. 

Although our overall export pOJI-
tinn is Ratisfactory. the same for i,n-
ports is not so. The imports nf Rs. 
1383 ('rores in 1965 were higher by 
Rs. 50 crores than that in 1964, wh:ch 
accounts mainly for failure in the 
agricultural sector. There was mo,'e 
of food imports and also of agricultu-
ral raw materials like raw jute, etc 

It would, therdore, appear that ag-
riculture is playing a vital role in (lur 
foreign trade. It is a matter of regret 
that in spite of our having spent more 
than Rs. 4000 crores In the deve: "D-
ment of agriculture during three plans, 
We are yet far from self-sufficiency. 
In the third plan alone, our adver.e 
,rade balance will exceed Rs. 2000 
crores. In the fourth plan, the ex-
port target has been IIxed at Rs. 5,100 
crores. It is with considerable difll-
culty that we have been able to reach 
a llgure Of about Rs. 3800 crores dur-
Ing the third plan. To reach the llgure 
of Rs. 5100 crore. during the tourth 
plan, the export ligures have to be 
exceeded by about Rs. 260 erores an-
nually. 

It may be difIIcult to reach the tar-
let ftxed, unless lome correctl"e JIIea-

sures are immediately taken. Agricul-
tural production should b~ undertaken 
on a commercial scale and agriculture 
should be treated as an industry. 

In industry proper incentives ara t" 
be given and the necessary clima~e 
conducive to an expanding base is to 
be created. The crux of the problem 
is the urgent and imperative need to 
step up production all round. 

About 80 per cent of our exporls 
belong to traditional items whicb are 
exported without any major compen-
satory export assistance. Only 17 per 
cent of the total exports require tu be 
given special assistance in the form of 
import entitlements. About 3 per ""ut 
of our total exports are allowed allied 
import allowance. In such circums-
tances, our exports can be increpsed 
to an appreciabl~ extent, if we can 
have greater production. 

But the more important factor i. 
OUr capacity to produce goods at cum-
petitive prices with comparable quah_ 
ties. Our products suffer from high 
costs due to the higher cost. of laba;Ir, 
industrial raw materials, power and 
lower productivity, etC. Unless these 
handicaps are removed, our exportable 
products will continUe to be handi-
capped in the export markets. 

Our Embassies abroad have not lJeen 
able to show a good account of them-
selves in promotion of our export for 
they are inadequately staffed; persons 
appointed lack the requisite qualifica-
tions and the S'latistics which are 
available regarding foreign trade are 
not up-to-date. 

Coming to individual items, I would 
like to conIIne myself to tea, because 
I have no time to deal with other 
items. It is found that the export duty 
from tea exports in 1965 declined by 
as much as Rs. 9 crores compared to 
the previous year. The Industry on 
an average earns about Rs. 130 erarea 
worth of forelll1 ex"hange a year and 
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contributes more than Rs. 35 
crores to the national exchequer 
and makes no demand on foreign 
exchange. These facts by them-
selves ought to rouse the govern-
mcnt's attention to the vital imp"r-
tance of the industry. True, it has 
been favoured with some relief in the 
union budgets foJ' the last two yeal'S. 
But the quantum proposed is ir.ade-
quate, considering the needs of the 
industry at the present moment. 11:e 
benefit of Development Allow.nce. 
for planting was likely to be more 
than offest by increa.e in the corpu-
rate taxation propsed in the l;"rne 
budget. 

Thp major trouble fal'ed by th., in-
dustry is the declining profit, arising 
from a continuously rising cost. While 
industries in aeneral earned in 1963-
64 a profit of 9.3 per cent on clOpital 
after payment of taxes, that for tea 
companies dropped to an all-time low 
of 4.9 per cent. The average sale pro-
ceeds rOSe by less than 50 per cent 
between 1950 and 1963 but the cost of 
tea per lb. rose by over 80 per cent. 
Evidently this has resulted in reduc-
ing the competitive power at tea in 
the international market. It IS natu-
raJ, therefore, that India'!, silar" of 
world tea export has been gradually 
going down. Not only in the interest 
of the industry but elsa in that of the 
economy as a whole. vigorous step!:; 
are necessary to put it on a sound 
footing. 

The industry's plea for inci'casc in 
the quantum of tax r.redit concesJions 
lor exports from 2 per cent to 5 per 
cent and the inclusion of ten Jncw,try 
in the scheme for a draw-back of ex-
cise duty deserves the Government's 
sympathetic consideration. 

Adequate funds haVe also to be pro_ 
vided for the replanting of the old 
tea areas and extension of pldnling 
to f~rtiIe areas. Thore is a scl,e'lle 
for giving loans for this purp)se ope-
rated through the Tea Board. A sum 
of Rs. 5 crores was sanctioned for this 
purpole as early as in 1962, bllt up 
tUI now, out 01 these RI. 5 eroreo, not 

even one:fifth has bc~n disbursed with 
the result that against a target at 
planting 24000 acres of new arell per 
ann"", only 6000 aeres have been 
brought under new plantatIOn dUl'lng 
th~sc four years. Unless we c~rI'y out 
our extension work properly, it will 
not be possible for Uli to achieve 1he 
target of 1000 mllion pounds by the 
"nd of the Fourth Plan and 12011 mii-
liOll pounds fixed fol' the J.'ifln PIa ... 
So It is very important that tnp.s.:, ex-
tenslons mUSt be carried out and for 
this ail help should be given t .• the 
Government. When the Goverr.mcnt 
has sanctioned Rs. 5 crores. it has not 
been taken advantage of and on 1)' one_ 
firth of it has been d;sbursed during 
these four years. it demand. inquiry. 
It is said that the stringent terms of 
the schemo arc responsible for this 
slow progress. The paTi pas." arran-
gement with the commt'rcia: b1.nks for 
Rccurity against such advances has 
bpen n complete failure. It ~as not 
been effective. I would reque,t the 
hun. Minister to see wheth~r th,: 'erms 
of til(! scheme arC' stringent, :md if 
they are stringent he should "" that 
the terms are made liheral without any 
further loss of time. At least the trems 
should be liberalised to this extent 
that loans ore given en the pcrsonol 
guarantee of the directors or p1ftncrs 
8S has beem done in the case of some 
othrr industrjes. 

Sir, as yOU have rung the Bell. I do 
not want to take any more time oJ thE' 
House. I haVe noth;ng more. to •• Y 
except to repeat my request thot the 
hon. Minister should look into the 
condition of the tea tndus'ry and sec 
that all help is given to it so that 
it is able to keep up its high po;ltion 
in the world market. 

'" "'! fioItni (~) : ;roam 
~, I5IfTm: l'[;;t it w.ft ~ it 
fimf~mit~~"lm 
~~~'Ift~ft5>fR~ 
~~I~)'IIiI'i~~m'l1t~ 
~~~q-1M@lft 
""'ltl~wmr~ 14~ 14 
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[Ilfi ll"! rOl'lf~] 
1IiU~ '!iT '!iT"!, f.rllf:r ~ 'l'T ~ m'I' 
29 ~ '!iT gm t I ~ ~ ~ I 
it 'Ii'fu" rillf ~ 80 0TTIi' iii f.\"lfrcr 
~(t it ~ m'I' 'I'~, i'rf'R mR- m'I' 
14 ~ 80 <mr iii f'f1lrcr ~ 'II!; I 
~ ~ iii ifTt it ~" ;;lfm ~it iii f\'l'1:t 
It ~;ft ~ ~ f.m;f 'ITofT ~ 
~f'l1'1l1TlllilTi'f~~fiI;~f~) 
it wIT mil it ~ ~ ~ <lIfT'{ 
'Iit~f;;m~~mq;m'!iTifiT1f~ 

Wfi<IT ~ ~ '!lIT 'rff n.1'!iT iii .rtrr 
n-~'!iTn~~mmr 

t? lfft~iITi'f~t<l'l'aT~'!iT 
;rciRr ~ fiI; ll'T, -m:, 'fi;t m'I' it; 
~~~~~~~1IT<'r0l'T(t 
t ~ ~ ~ 'miT ~ it; ~, 
~ ~" ~ ~ it W ~, aT m 
~ 1IT<'r ~ it mtt'lT ~ I 

~ It III <ITiflfT 'IfT~ ~ fiI; ~'Ift 
~ III ~ 1IT<'r ~ it or) war 
t~~~it;~'I1T<lmn:~ 
'!iT 'I>f1I' <f'l'T ~ II'ffi 'Iil ~~ ~ 
f.r1mr it; f.f1( ~ ~ '!iT ~ m 
'!iT~)f'!iT1f~~lffiil't? 

~~~~it;f.r1mr'!iT 
flr.r t, l!'f '«l'T ~ t fiI; fir.rrIRt 
it;~itt~~,~mfl: 
it ~ ~ '!iT 'I>f1I' ~ ~ ~, i'rf'R "f.t; q1f '!iT ~ tp:ltr it ~ ;;lfm 

~) <m~, ~W ~ if ~ 
..n.~ '!iT 00 ~ or)ir) 'Iil t I aT It 
~~{t~~~fiI;1NI 

~ ~ 'Iil srflmvr ~ ~ "" 
'lit ~W\'TaT 'lit ~ it; f.f1( 'lilt 
~ lIT 'lilt ir.Ar q ~? 'P11f.f1 
~ m<'f it "'" tH: '!iT ~ ~ 
80 <mr ~ 14 ~ 80 <mr m'I' it 
qT fW t, aT ~ ~ '!iT lIf1I1Ivr 
"'" roll ~ m iro Wlmf t fiI; 

n-'!iT~~it~'Ift~ 

III ~ ~~ t I 

~ tmrU ~ ~ t '"' itnnH' 
~ n t fiI; f'l1lf<r ~ t ~ It 1Jt 
~~~IIt~~'!iT~ 
fun;rr~<I'T~~m'lit ~ 
'litmln~~:;m;r, ~, 
'miT m'!lTof m ;mm; '1ft t I ~ 
Irnrlil'm",,'!iT 

~ ~ ~ : ",""",,,' it 
m'I''!iT'IlIT~i? 

~ "'l ""'~ : ",,~' I ~ .""HI' m'I' .r.\ "",'N ~ t I ;;r;r It 
~ it .);m I' 8) m'I' ""II 
~'I' :om t I '!lIT m'I' '"'" ~ 
t f~ It ff"~ it mon WI, 
I' iIf'R It aT q:..rot mr qt 
I' I 

~ ~i (~~) : "'IfTmi" 
iIr ~ m'I' "~" VOl( ~ 
ma)~tR;~ I 

1Ift",!~:lf{aT~~T 
~t I 

8) irit '""" it ~ mIlT I n-
~itltit~miT'I>'t~~Tt I If{ 
~ mor "'T ~ i I n- it 'l'ls 68 
~~lI'rcI'lfTIIIrt : 

"The exports of rayon:synthetle 
yarn fabries during 1964 were 
70.2 million metres valued at 
Ro. 8.26 erores eompared to 81.1 
million metres valued at Ra, 9.45 
crores in 1963." 

n-~m"fi~~t In-it'lft 
iRor~lfTIIIrn-ilr~ilrifTtit 
i : 

"The exports of rayon!syntheUe 
fabrica duri ... 11185 are plaeed at 
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37.7 million metres valued at 
Rs. 4.41 crores compared to 70 
million metres valued at Rs. 8.21 
crores in 1964." 

mlit 1JT<'rit;~, ~ll"'fm 'liT 

f.!1rnr 111M ~ 'TlfI ~ I ~ it; m f9 
mvr ~ I q;r!~ ;mar <iT ~ 
iI<fTit ~ I ~ 'Iii ~ fil"m ~ fij; ~ 
it; ~ ;;ft ~ '"'" ~ fir;rn ;;rm 
t m;nt it ","""T '1~~ ~'1lftt I 

m !"W srr.f ft WOIT ~'R1f ~ 'lWolT 
~ ~ Sin <I~ 'liT EIfr.f 'fT m.-m 
~~I 

ft ~ ;;n;m "IT\l<IT ~ f" 'lIlT 111 
~~T~f.r;~€~~ 
1I~'" ~fq- it; ~ 'Ilf<;rm: Ifr.i 
~mlf,t~~~ 
~ ~ ~ lit 'I<'Rft ~ ~ '11fT t? 
!lfd!' '11ft t <IT ~ fiR lilt lTI'ICft' t ? 
'IIIT~~t~ .... mt ~ 
t <iT ~ ~ ~ IIIlmlR" IIt'IT ornn 
t'IIIT~~T ~ mi~tf.r;;;ft 
'Ii'"" 'IT<'I"~Il"ITQ;;;ft~~~'IiT 
wr.T 11101" om- it; f.I1( ~ ~ 
.m ~ it; ~ J.>f.fJI" 'tWlr 'liT ~ 
1iPIY<r flfillT omt I Wl\ ~ .m ~I t 
'" ft f.m;J ~ "'l;'" t fIJi 11'!~ 
oiRti~ m It''i" ~T 'It1J lilt ~ ~ 
t, fom ~ 'fit ~<It film iI; <Wi~ 
<r.mr, 'I'I'R IIfumI 1fT m ~ 
tI.~ m..u~ t~, ~ <I!f'I>T I"fif-
'IT<'I" ~ ~I t I q;r ~ fil.yr Rl'fi 
~tf.r;~lifi'I! ~;;ft fif<'.f t if 
tII"~it;"'"''IT<'I"'IiT~'IT<'I" ~ 
~ ~ I <iT 1Ft <It f>r.ft ~ ~ 
m: it f'l'm if ~'l fIJi w ~ it; om-
ftor Iflff mt ~ I <iT 'ill ...., ~ fIJi 
~iI;;;ft~~t~ 
til" 'IT<'I" ~ im 'fI "flJi~ qt tt oft 

~m~~~"~ 
e- <Ill" it; f.r;m ~ ~1I"ffil' ~ ~ if 
<IT ~ 1fT f~T "".;It ~ iI"RIf it orr ~ 
~ 'R ffilf mIT fiF ~ '1)"";r 
m~ ~~q'lT<'l"f~lfT~ I 
<I) It ;;n;m ~ t fiF ~ ilTl if 
"".;It ~'R1f lfi;f Ifi~ I .m ~ f;;ro; 
'I>1f ;;~ 'fiT ~m mm-f~ ;ntm; I 

~ ;;ft 'IT<'I" Ifll~ .il.ru;r m ~;fl' 

~ ~ f'rn <llI"'fiT ~ m ~ if 
ilt ~ .m: "T' brll" 'liT ~ ~ 
IIT<'IT m f'l~ t ;;;ror.) af;q,r m 'R i 
~ !lTfiI; fonmr it; '!>TIl" it ;;;r 'ti) ~ 
fir.r I q;r qt q;yq;1 ri ~ GH fIJi 
~it~q ~'t ... m,"A~ 
Ifi~ m I'Im t \ill 'I;;t"TI'I"IT ~!1"Rr.8 
m t, <lG)lrqfillil' ~ 'liT ~ ur~ 
t ~" ~T q lfRiru ~ff ~ m 
~ Q;YQ;I mf"llft <f~ ~ ~ I 

q;r l(li ~q ~I I!Vmf it; ",f~ ~ 'flU 
'!>TIl" ~crr t ? pil' 'WIT ~~T ~'1 
Ilmi';r 11m ~ iI; m it ft~ 'f;ft 
fij; lit <fl';r IJT<'r ~ 1fT ~) WIiifT t ~ 
IJT<'r ~ 'fif"'-':T iI; fi'l"l!; l(li ~mr 
~ flllfT 'IlfT 'fI 50 <!TIQ" 'liT Ifi "IT 'I'" 
'fR it; f"ltt I <l1;!iI; fi'l"l!; lief oj) f~ (If 

it; a;'R Ifi'rt f «m '!rT 01"1" 'Ilf ~mr I 
!IT ~ <mR1f iF) {'Iii; Jff~-lt 'It1J 

ir.rr ;r(f "ffl!ffi", ilTlI it """I <l'T ij;) 
lIlYB.'lT-~~ !If'r'IT iii) lI'IIl"ii ~ ~ 
'liT ~JfTOl" ~ ~ "'1~ '1~Q'I" OR 
~ .) ~ .m::iilf fro q'tt i"i-!T 
Ifi1"f'ft" it l(li ~~r ~ it m.r.:r 
fJr'l'foT ifTJT ~ <$T 0 'fr· oR"- ~q ""'1"'11, flr"" ~To, if11'~-3, {"'f~ <l'f~ fi{~r 
'in Q"{-'r.'1;fi 01'1 ~ v;i ~ t III 
'IT'" '!''1m t ~,>: <II!" it <J'R ,,'I" <'IPit 
~ m:T q;rr ;r;1ITIfT ~ I ,,) f.!1rnr iI; 
1fT'( it ~ ;;-~1I"1lI ~ ~ fij; IT'll"r Ift~ 
m ~ it {;r iffiIT 'foT 1Iil'~ t;1fl'l 

~ q'tt ~ f'" ~Il .. I f'l'lf<! t."tt ~ 
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[1Ift~~[ 

'1ft f.!'>n'f 'l'fT ,it ~ ~I ~ l'f ;mrr 
'1ft ;;r~ ~'*' >;In: ofT ~ ~ ~ ~ 
~~f~if>"!:,*,llq~'fit 
1ft ~ ;f.t 'IMwvr ro I 

'IRr it, ~~ ~ ;;IT q<r 
iIfT'r'I; ~ >:~ :om: (II) ifg<r ifRorr 
~~Jq<mr~T~'folf1r.i'l 
~'I'mIT~~g 1;M'*'m 
it 'ff§ ~'IT I ~ ~ ~ Ii!; omit 
~ ~T gm ~, i'fl ~ 'lIT \W 
g I ;M ~ 'I>t ;rnvr ~, ~ gf, ~ 
IffiI ~ 'fol ~ ~, ~ It <rI'AT 

~ ~ A; Ifi\ i1.,."" .. "le firo;rr 
~ f{'" 1f1r."l'J, itt qrq ~ m-.: Ifi\ ~ 
'1ft ~m '1'@' ~ fir. ~q ~ it. :om: 
fororr ~ 'In" A;<fiIT sr~ g ? <iT 
I!I'f.f ~#~f.t~ll'T~, 'I'\'I";;jl""fl"~ 
~q-~~T~"q",ir'(~~~ 
~1~~~~~~iI"ffir 
~~~;;iT :l5'fi"{<rU~~ 

"If you have got heavy stock, 
well. deal with it. Sell it up. But 
to think of reducing production is 
a Cl'inle in my opjnion. And that 
was on" of the things privately 
suggestrd by one of the Ministers 
at thot time. I say it is a crime to 
cut down production. It does not 
matter if the mills hove to sell at 
a lower price." 

'I'i' IffiT ~ A; m.rr !To rot !If'l<: 
'l>'fi 1f;f ,{Ilr m ;;rr~T 'f) !If'Til' f1r.i'I 
'f;T "''ITf ~" Ii' ~~i[ ll'T 'lirT I 

Ifi~ '*' r.n:t '" ~ ~ ~ I (lrfiF;i iro' 
~T"I ~ ~ fit; If'[ .. ~ mit li<iT 
if,q ~'f;T~~1!lfot1!i'fij; 
~ rW'1Tfit;!II'111:~~" 
~ mt~,"~qq;f.mm 'lit 
~ifll'Tf'f<'l'f'lit~~ll'T~~, 

~,"~'I~f~~lfiI' 
~ ~ '3'ciT'I'l'f'l ;;iT ~ .. 1< ~ 
~ ~ W(~sr~""T~ I ~ 

~"'lt<It,*,mi\'~~ I~it 
<rI'AT ~ ~ A; ~T f~ 'fl1T 

~ 

!If\fr 'I>'f~ ~ :iT qq"IT ~ ;M ij; 
mi\'~i\'~~;mr~ I PI' 
~Ti'T it. i!T~ it qfu~ ~;r fqf;ror 
~ Iftilf~ ~ 'fI"l"q ;;fI 1ft '!fIJi 
~"i '" ~"" I <iT 'i ;;[1"1''IT 
~ it A; ~ l!!T!I<mf'1' ro ~ ? ro 
~ J!!1;' if.r if,' tWlr '1'if mVo'mf'1' 

.,W ~ 'lIT ~ it ? lift ~ ;mr ..w 
~ 'f) PI' ~"" it.m~~ Wll' 
~ I it <rI'AT ~ ~ A; ro fit"'! qrf9'1f; . 
~vlf.!;i!~~)fi;m~f.!;~ 
;f.t q-mn: I1i>ft m-.: ~ ~ !II"Il\'! 

~ ~ 1flT'I'iT ~ if>"!: m ~ 
.. 't<foT fiR-ill ? 'I) ~ PI' it. lfrt i\' 
\fr ~ ij"'<filt ",1: I 

'WI'!' i\' ~ ~~ 'liT'_'II) 

!lfi1iTf1rifi R>mr m-.: f.f'I'"", ifiT 'I>fo!" 
~ 0« '*' ~,~ ~ifi fII"" "') ~;if.t 
'1fT 'fiTit' ~T"{ if>"!: ~ ~ I itT! WI"" 
~;MifiTl\'Tit'~it'Ji<;rfit"'!mt;M 
qri... fit"'! i\' m-.: ~-n rn:r IJft fq;;r 

i\'~'fr.r'il"9'~~ 1~""'~1f<IT 
'Ti'TT ~ PI' e~, 1m f.fIffi!"<r fII"" it 
;iT ~ ~ "., 'fit ;iT ~~ ~ "fl<fi 
t ;M i\' mifi], ij; 'Ill ~ a "oAr 
1m 'I>i\<ft '1ft 'If ~ I '" 0« ij; lfT'( 
i\' 111 li<iT ~~ ~ 'I>W ~~ ~ ~ 

It ;;rr;m ~ ~ "'" .. "" it ~ ~ 
'lfTi!<IT,fit;iJ~i\'~ij;~ 
Qt it m: .'Ii it; fvmq; ~ mm 
'I"I'f'IIT t fit; ,1\RT ~ ~~ iA: 
1ft nm 'lTt:iit ~ ij; ~ ~ ~ 
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\i\'ffl fi!;{ 'lit fll'''!) 'liT ~ rn iF 
~ ~,~ q;;r~ 'liT ~111' ~ it; fi:n:t 
<;(lI' ~'Iit ~ f~ 31m ~ ~ ill; 
~Jri ~ it;fioro:<lm~i!'I<rrlffi 
~5If1lf Il'~, it ~ ~ ~ ';;Ill' 

f~f;ff 'liT ~ tm'tT ~ ~I ~ 

iI'(l fll'\m ~, ~ ~f~ ~I .mt t 
t <f'I ~ ~ fir.rnT ~, <II ~ 
~~ mr ~ .rt ~fR ~mr 
~ ~ ~ ~ ~ g, w. 1i'iT~, ~~ 
'IiT~'!iTIl't~mit'q"tit5lfm~ 

#tiit~~~I~m'l"""f 
~~T ~R ~it ffi if 'lff7: \iT ~ ~ I) 
Mr. Deputy-Speaker: Shri Manubhai 

Shah. 4 
Dr. L. M. SiDgbvi: The time should 

have been extended. It is a very im-
portant demand. 

Mr. Deputy-Speaker: If you want 
to extend for every demand it is not 
po.sible. 

Sbri MaDubbai Sbab: Mr. Deputy-
Speaker. Sir, J am grateful to the 
House tor the very comprehensive 
debate lasting these two days. 

Sbri Warlor (Trichur): But only for 
four hours. 

Sbri MaDubhal Shah: I am in the 
hands of the House. You should have 
asked for more time. We would have 
been happy to have more discussion. 

Dr. L. M. SlDrbvl: In future this 
Ministry should be allocated more 
time. 

Shrl MIDubbal Sbah: If the hon. 
Member tells the Business Advisory 
Committee I would be glad. 

'1ft '"! fl'l1l1i : ~ ~, q 
~ it ~ ~ fit; an"l'TT >t.mI1r 
~ m-er.r {<m ;m ~, 'ITfi;mik it 
m~~1ITlii"fT~~'1<I'T~ 
~ ~, ffi Won ~ ~ m'l iit ffi 
mffl~'I'1:~m~? 

8brl Manubhal Shah: We are In 
your hands. We are entirely in your 
hands. I would personally prefer, the 
longer the debate, the better. 

An bOD. Member: At least we can 
extend it upto 3.30 P.M. 

Shrl MauubhaJ Shabo Compared to 
the ftrst two plans since independence, 
when our average export for five 
years of the ~'irst Plan, for the 
quinquennium, was Rs. 3,000 ('I'ores 
and it continued to be the same in the 
second quinquennium. during the 
Second Five Year Plan penod. the 
Government had decided to put in the 
greatest empl1Qsis on exports and 
they decided that in the Third Five 
Year Plan we must make a real, strong 
and intensive elfort on the export 
front. Therefore, for the first time, 
the target for export was raised to 
Rs. 3.700 crores, and if possible, to 
Rs. 3,800 crores. This itself in a coun-
try with so many problems in the 
fields of pJ'oduction, distribution, 
population and a .tage of development 
which makes the economy sheltered, 
was a really difficult and a very bil 
job. However, I am glad to say that 
we have reached this turget and we 
may end up the Third Plan with 
something like Rs. 3,820 or Rs. 3,830 
crores. It i. gratify ing to note 
that though in our Third Five Year 
Plan we had to pass through several 
and numerous dilficulties and could 
not fulfil our targ<"ls and where ('om-
modities and production which really 
go to make exports were under va-
rious types of man-made distress and 
nature-made distress, the exporters of 
this country haVe been able to iulHI 
the targets. This is perhaps. the only 
sector-the export sector-which has 
fulHlled its taJ'gets for the Third Plan. 

Having said that, I must say that 
We are not at all happy that thl. 
Hgure has been reached. Whatever be 
the intention of raisin, It by Ro. 700 
crores or 800 crores in the Third Plan-
at that time it wu very difficult to 
enviaa,e that We can reach it.-the 
needs of the country are 10 much and 
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10 many and in SO many diverse fields 
that instead of giving a complacent 
feeling becaUSe we have reached the 
target, we have to bestir ourselves to 
lee that exports arc made more dy-
namic. Because, when all is said and 
done, ultimately it is the foreign ex-
change element in the national econo-
mic bill which will finally determine 
the rate of growth in all sectors of 
our economy. I haVe said this an seve-
ral occasIons while dealing with mat-
ters of export and import. There-
fore, I dO not want to labour that point 
here. But I do wish that the climate 
has now been created, the conscious-
ness has spread throughout the length 
and breadth of this great country and 
the institutionalisation of the variom 
means and procedures and institutions 
to promote export have now been tul-
Iv stabilised we are, theretore, poised 
to take up new challenges, we shall not 
only fulfil the tareet Of the Fourth 
Plan of Rs. 5,100 crores at the end of 
five years but, if possible, we should 
do much more than this, in order to 
cover up the wide gaps which conti-
nuously arise due to heavy pressure ot 
demand 'On imports on one side and 
the desire of the country to develop 
in alI sectors of economy on the other. 

I am grateful to the hon. Members 
tor giving the right emphasis on agri-
culture. As a new country_ven 
though old in years we were young In 
our freedom-when freedom was achi-
eved by our patriots and this nation 
In 19417 we started on the new road 
to economic progress and economic 
revollftion. If one is an objective .tu_ 
dent of Indian and human history he 
can say that it any developing coun-
try-and now there are nearly 80 
na tions which have won their treedom 
after India became free and many of 
them due to the pioneering work by 
the Indian people for the p'Olitical 
emancipation of the people of the 
whole of Africa, Latin America and 
Asia-if any country has got the real 
revolutiOR ot the people, revolution 
made by the people tor the people 
it is India which can claim thaL 

While we are passing through ditll-
cult times sometimes we under-rate 
what our past generation hal done or 
our present generation is doing. In our 
cBle we have the continuous habit ot 
self-analysis, which is good. But if it is 
overdone, it is not good Selt-intros-
pection, as long BI it is identification 
of weaknesses and of pointing out of 
new paths for future, is welcome. But 
it self-introspection becomes a mat-
ter of grouse and selt-denigration, I 
think it IS more a vice than a good 
quality. It should be avoided. In our 
country there are some people like 
that. I would urge upon those doubt-
ine Thomases, those who always try to 
denigrate their own country, to look 
to the past. Theretore, this time in 
my speech betore the Import-Expc.rt 
Advisory Council I was very particu-
lar in giving broad highlights ot the 
growth of economy in different sector. 
between 1956 and 1965. 

Shri Sham Lal Saraf: We did not 
get time to highlight that, unfortuna-
tely. 

Sbrl Mlrnabhal ,shabo If you look at 
the position between 1956 and 1965 you 
will see the tremendous progress that 
the nation has made, thanks to both 
the private sector and the public sec-
tor of this country, which is there for 
everyone to see, both in terms of ab-
solute statistics and in terms of the 
qualitative growth of human persona-
lity and human development that has 
taken place in every walk of life in 
this country. As I had occBlion to 
say the other day, we are a country 
which has been only 18 or 19 years 
young where where every year 25,000 
to 30.000 young people come out of the 
portals of the engineering and techno-
logical institutions and colleges be-
sides; 20,000 overseers, sub-overseen 
and technical diploma-holders. These 
are the rich sons of the soil, salt of 
the earth, who will build the new 
India in the years to come, decade. 
to come, because they represent 
the repository, capital formation, 
which a nation wanb In order to har-
ness the physical, pographlcal, agr!-
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cultural, marine and various techno-
logical resource. of our country. That 
is what I have to mention regarding 
the ,rowth which has taken place. 

Comin, to the various weaknesses 
and the weak points, b, cause we are 
really concerned with the results for 
the future, having known wha~ the 
past was. I must say that while ,!,e 
have made considerable progress m-
dustrially and techno ogically in mak-
ing things from a pin 10 a locomotive 
In this country, we have now to con-
centrate for a little while more on 
agriculture. I am glad Ihat most of 
the hon. Members made this pOint that 
agriculture, plantations, minerals and 
fisheries are fields where the inputs of 
foreign exchange are comparatively 
minimal, less than the potentialities 
they would contribute in terms of ex-
port promotion, human welfare and 
satiation of the economic aspirations 
of the people. These are the sectors 
to which We should giVe our concen-
trated attention for the next 5 or 10 
years so that we can have a harmoni-
ous blend of industrial technoloD OIl 
one hand and agricultural advance-
ment and advancement in plantations 
and minnerals to make one whole 
human body, the national body, from 
which the national economy gets nu-
trition from all her constituent ele-
ments. That being our aim, in our 
import policy in the coming years as 
emphasized by hon. Members, we .I,all 
be giving greatest attention and the 
lIlPest priorities to the Imports and 
manufacture of pesticides and Insec-
ticides, to the import and manufacture 
of agricultural equlpments. tractors 
and pump~, diesel engines and various 
other things. imports and manufacture 
of trawlers for fishing boats and va-
rious other things like ship-building, 
port reconstruction and mechanisation 
of ports and so on. Dr. Slnghvl and 
other hon. Member. were concerned 
that the basic inputs and Import have 
to be properly done. I can assure hlm 
and the House that It is properly look-
ed into. 

I am now earning to the wider ques-
tion Of Imports. Several hon. Mem-

bers have messed the need for 
import SUbstitution. May I re-
mind hon. Members that import sub-
stitution has been the foundation of 
the industrial policy of India over the 
last 19 years It is not as if innova-
tion starts today. Innovation started 
in this country when we became free, 
when the energies of the people were 
released from foreign bondage. From 
that time onwards the people of this 
country started looking inlo produc-
tion what he can make here, what 
pari of the components he can make 
here and substitute it by the innova-
tion of the local gcninus. Innovation 
does not mean that foreign technoloD 
is abjured. Science and tel'hnology 
have no frontiers. They have lost all 
narrow national frontiers. They are 
not the prerogatives of anyone parti-
cular country. The frontiers of know_ 
ledge are much wider, as wide as the 
world. Therefore, something which is 
local, which is indigenous, blend It 
with something which is from the 
other countries of the world, is a part 
of Import substitution or Innovation. 
That is what we have done. You take 
any machinery, any plant, coalminin, 
equipment, tea planting equipment, 
textile mill machinery or any type of 
machinery. from practically less than 
RB. 10 crores worth of annual produc-
tion fifteen years allo, we have today 
started producing industrial machi-
nery and complex technological equlp-
ments worth Rs. 535 crores. La.t year 
the production of capital goods and 
equipment, machine-building indus-
tries of every type, electrical and 
mechanical machine tools and equip-
ment and various other heavy ma~l
nery has come to RB. 535 crores. This 
year it may come to RB. 600 crores. 
rt has to be remembered that this has 
been the result of the theory of im-
port substitution and import rationali-
sation over the years. Some ye.,.. 
back It was impossible even to conjure 
that We can make textile mill machi-
nery. The other day I went to Jalpur 
to open the Poddar Textile Mills of 
which 85 per cent of the machlnet'J', 
the most modern and up to date ma-
chlnet'J', be It In the cardin, or blow 
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room section or any other Bection, was 
manufactured within the country. Very 
soon 115 per cen t of the textile machi-
.nery will be manufactured here. So 
also for sugar mills. Regarding ce-
ment factories we practically make 93 
to 94 per cent of the machinery indi-
.gonously. Therefore, 1 can assure hon. 
Members that import substitution will 
be ever aggressively pursued, because 
there is no end to human endeavour. 
Nobody can say that We have reached 
the desired end, but certainly we are 
in the right direction and We will con-
centrate our attention on that. There_ 
fore. we have appointed a Committee 
under the chairmanship of Dr. V. K. 
R. V. Rao We arc awaiting the report 
of the Committee. Every attention is 
being paid in every Ministry to this 
matter of import substitution. 

Shrl Warlor: Have you got similar 
cells in all Ministries? 

Shrl Manubhal Sbah: Yes, Sir; im-
purt suhstitutioll is a basic thing in 
a:l Ministrh s, 

Shrl Warior: Wc have gut compla-
jnts from other Ministries. 

Shri Manubhai Shah: 1 am grateful 
for your suggestion; but it is being 
done by every ministry and co-ordi ... 
nated by the Director-General of 
Technical Developmcnt. and by various 
ministries combined. There is nu lack 
of "o-ordination 01' lack of will; there 
might be some omission here or there 
which 1 am prepared to admit. 

We have published a booklet. I hope, 
hon. Members have got a copy of the 
anlYllal statistics of exports and im-
ports in whil'h we hav(' shown to se-
rious ~tudcnts of rescar('h on science 
and technology as to what we are im-
porting so that they can study it. We 
can giVe them morc details and then 
they can tell us, "Here you can do this 
or here you l'an save this". because 
we arc wanting to sav£" every pound. 
shilling and pence or every dollar and 
cent that we can by avoiding imports 
of those things which we can make 
~~ 'f 

Therefore that is fundamental and 
I would like to invite the co-operation 
of the whole country-industrialists, 
businessmen and the two august 
Houses of Parliament-to undertake 
a serious and detailed study of these 
statistics so that we can get wiser in 
future. Over and above the efforts 
which We in the Planning Commis-
sion, the Government and the Minis-
try are alrcady making, this will be 
a further augmentation of these 
efTorts. 

Some hOll. Members rightly men-
tioned about the dissatisfaction on im-
port licences. We are in the know in 
this matter; for years we have been 
hearing this and several machineries 
have been devisl'd over the years. The 
latest, the Mathur Committee Report, 
which is in two parts-the first part 
was implemented and the second part 
is coming before the House very soon 
was also a fw·ther step ill this direc-
tion. 

But may 1 clarify that the Chief 
Controller of Exports and Imports is 
not the authority of an arbitrary 
character nur has he got any powers, 
Suo ,notu, that is. on his own motiva-
tion he cannot either allow an import 
or reject an import. The Red Book is 
• combined effort of all the Ministries 
of the Central Government in consulta-
tion with the people of the busine .. 
interest concerned which puts down 
the annual policy as to what is allow-
ed to be imported and what is not 
allowed to be imported. He is merely 
your vehicle. the agency of this august 
House, to carry out that policy. I think, 
several times I have apologised on his 
behalf here because my Ministry looks 
after this organisation. We are sorry 
when we have to say UNo"; nobody 
likes to say "No'. As long as we can 
~8y cryP~", We would not like to sa,. 
"No". But when the resources are 
Rs. 1.400 crores and the import appli-
cations are for Rs. 2.000 crores, we 
have to say I'N 0". 
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In that respect also, when we have 
to say ''No', there are several appeals. 
There is an appeal at the licensing 
port authority's level; there is an ap-
peal at the CCIE level and in the last 1, years we have started institution 
oJ appeal at the Ministry's level-not 
at the Minister's level because It i. 
impossibl~ for the Minister to look 
into all the applications; it has got 
to be looked into in a quasi-judicial-
executive manner in great detail. The 
Additional Secretary in my ministry 
is the chairman of • committee. (In-
terruption) . 

Dr. L_ M. Singhvi: The complaint 
is that theSe appeals are never really 
considered as appeals-it is just like 
an appeal from pole to pole-and it is 
said, "It is regretted that the decision 
~annot be revised" That is the routine 
reply given normally. 

Sbrl Manubbal Shah: They have to 
give the reasons. If there is no money, 
there is no money. But what I am 
saying is that what I want to avoid 
is preference, arbitrariness, selective_ 
ness or some influence. I am prepared 
to stand and take on behalf of Gov-
ernment all the blame for saying "No" 
when we have no money, but 1 am cer-
tainly at one with the whole House 
and every individual in this country 
that if A has becn favoured compared 
to B under a current policy, 1 will see 
to it that the officer concerned is tho-
roughly punished and the redress is 
made of the injustice done to an in-
dividual. That is what I am talking 
about. At the executive level all 
forums of appeals have been well es-
tablished. 

Over and above that the control 
order is within the jurisdiction of 
courts. So many suits are filed against 
us and I am happy about it. In a de-
mocratic country the courts are there 
to put the executive right. The whole 
eoncept of jurisprudence or common 
jUlltice is underwritten in our consti-
tution, our procedures and codes. 
'!'herefore we always welcome that. 
~007 (ai) LS-7. 

Where a party is aggrieved and bls 
repeated appeals have given no satIs-
faction to him, as the hon. Member 
says, it is always open to him to 110 to 
the courts. Just as against Her Majesty 
the Queen of England, since the advent 
of democracy, hundreds of suits are 
filed and debated by the courts and 
thOse decisions honoured by the exe-
cutive, here also I can say whenever 
a court, any level of the court, has set 
aside the judgment of the CCIE or 
anybody of the Ministry, we have al-
ways been happy to abide by the ver-
dict ot the court. That forum also 
exists over and above the executive 
level that I mentioned. 

Shrl P. C. Borooah: It should b .. 
expeditiously dealt with. 

Dr. L. M. Slnehvl: Let him examine 
somc of the appeals, study this mat-
ter more intensively and come to the 
House resatisfled that these allpealS 
are rejected not because of any ex-
traneous considerations or lack rtf 
considerations but that they have been 
sondered and no arbitrary action has 
been found to be taken. 

Shrl Manubhal Shah: I can say that 
It is a continuous thing which I and 
my predecessors haVe exercised; but 
I am open still further and if any hon. 
Member at any time a! the day or 
night, any time he chooses, write. a 
letter to me or meets me and te 'Is 
me, IIHere is a thing which he wants 
me to look into," I am at his disposal. 
That is all that 1 can say. 

More than that, I am tor an Insti-
tutional reform. I do not want that 
Individuals alone should sit in judll-
ment. The procedures themselves 
must b. satisractory. Theretore we 
are continuoUBly stream linin, the pro.-
cedures. 

But the Houae has to bear with UI. 
The real difficulty is that grievances 
can arise by favourltiam, but grievan-
ces can aloo ari.e because of .horta,.... 
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The demand Of this country on Inler-
nal and external resources is so enor-
mous, the present aspirations of the 
people in this country have risen so 
fast that alI we can do .till further IS 
stU falling short of what the satura-
tion point of satisfaction really comes 
to. Therefore the House should bear 
with us. The point ha., to be explained 
to an entrepreneur or to a person who 
wants IJcmcthing th,t it is nut w:lhin 
the Government's miraculous power 
to grant everything. 

For instance, the hon. Member said 
about stallions or horses to be Im-
portrd. I am certainly your servanl 
for the purpose. He could have drop-
ped me a line on that. Even though It 
IS another ministry, I have not ab-
rogated all my authority conferred 
upon me by Parliament on various mi-
nisters in this country to examine 
whether the stallions were correctly 
imported or not. There cannot be 
much foreign exchange involved in 
it. 

Shrl &mavane: Why not dispense 
with all these imports Of stallions etc.? 

Shri Manubhal Shah: That is ano-
ther matter. That is import substitu-
tion by producing Or breeding horses 
here. 

Shrl ,Sonavane: Use your intelli-
gence in that behalf SO that We can 
saVe so mUch of fDreign exchange. 

Shrl MaDubhal Shah: Whether the 
stallions should be imported or not 
is another matter; but, maybe, to 
generate a new breed you do need 
perhaps import some. 

·Shr\ Sonavane: For gambling PUl'-
poses? 

Shri Manubhal Sba!l: No. It may 
be gambling Or it may be racing. The 
whole generatiOn of horses has to be 
maintained to the highest tempo. 
But I am not going into the merits of 
the matter. whether the horses are to 
be imported or not. It i. for the 

HoWIe to decide; but having 
decided it, I am with hon. Member 
that there should be fairness in what-
ever the licensing procedure should 
be. I would invite your very valua-
ble cO-"'peration in this respect kind-
ly to write to me. Even though it 
may not be directly under my minis-
try" " " 

Shri Tya&1 (Dehra Dun): Is horse-
trading on a large scale? 

Shrl Manubhal Shah: Very amaH: 
I do not think it can be more than a 
few horses here and there. We re-
aHy do n'ot import many horses. It 
was not only in connection with this 
but Shri Sheo Narain mentioned yes-
terday about some difficulty of import 
so I am taking it as general question. 
Wherever there ·is distress felt I am 
in your hands to examine It. 'I also 
seek the co-operation of the hon. 
House in seeing that the difficulties of 
the nation are explained in tum by 
hon. Members to their constituents and 
to the various people in the country. 

Then. questions arose on various 
matters which require a clarification 
by me. Yesterday, Shri Dandeker 
mentioned about the East European 
countries. I do not mind if he has any 
nostalgia about it Or any ideological 
inhibition. Even the countries which 
he admires anti which I need not 
name are all rushing to do trade with 
the East European countries. I know 
of a very great country in the west-
ern bloc which had kept in Pekin, 
an exhibitiOn of industrial products for 
12 lonll months nd four ministers of 
the Crown went there. 

Dr. L. M. Sln&'hvl: You have named 
the country. 

Shri Manubhal Shah: Thel'e are 
many countries with the Crown. There 
are Crown countries and crownless 
countries in many parts of the world. 
Four ministers "~ent there. W~ do 
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not go there, but they went the~ 
even varioUs neiehbours who vie with 
each other on ideological &rounds. 
Trade cultivates common friendship 
because it is only an exchanee of the 
resources and the wealth which we 
share in common fOr the benefit ali 
humanity. Therefore we should be 
bereft of any partiality. 

He mentioned about the unit value. 
It is only in the open street that you 
can go and find out what is the value 
today of black pepper which is being 
exported and what jI was when these 
East European countries were not 
buying it. The reason is simple. 
When you buy in bulk, yOU tend 
sometimes to increase the price; also, 
they are more intimately concentra-
ted with bulk purchasing organisa-
tion, unlike the market operation 
where you buy the lowest and seel the 
highest. That is the philoS'ophy of 
market operation. It is not the philo-
s..,hy of the centrally-controlled 
economies. I am not adumbrating any 
economic theory. What I merely say 
is that this charge is entirely falBe 
that the East European countries buy 
here at lower prices and our terms of 
trade with them are not favourable. 
This is what he had mentioned. You 
again read his speech where he tried to 
prove that he was not quite convjnct~d 
that we were having favourable terms 

. of' trade. 7 submit that we are 
having evcn a favourable edge re-
,ording this trade. I am not arguing 
on this basis. I am saying that I am 
putting them on the same level as 
any country in the world. Whether 
it is rupee Dr dollar Dr sterling, whe-
ther it is a rupee payment ct>untry or 
a convertible currency country, 8S 
mentioned in the Ministry's report, we 
consider all alike and We are wanting 
to trade with every part of the world, 
I.e. with the whole world. 

What is our trade today compared 
to the population which this area en-
joys on the gamut of mankind? The 
proportion of our tra<ie with the whole 
world is just pro rata. They Command 

15 to 16 per cent. of the world's popu-
lation. The statistics are there. Our 
trade is on the same basis. We had 
neglected in the centuries put be-
~ause we were under foreign domina-
tion; we were not masters at OUr own 
country. The hon. Member. opposite 
want that we should still remain 
under that tYPe of illUSIon Or some 
opiatic influence of certain other 
countries. We have no such illusions. 
We arc friends to the whole WOrld. 
Here is the United States of America 
which is helping us; here is the great 
Soviet Union which is helping us; here 
is the United Kingdom which is a 
great friend of ours; here is Czecho-
lovakia which is helping us. Without 
destinational preferences, We want to 
trade with the whvle world to mutual 
benefit and the national interest of 
India being supreme In that direction. 

Shri Tyaci: The Commerce Minister 
should be a good salesman. 

Sbrl MlUlabhsl Sbab: Mr. Tyagi 
has always a partiality for me. So he 
always says good words. What 
I was saying was this. Shri Dandeker 
also mentioned about balance of trade 
in the East European countries. He 
was very very touchy or anxious that 
Rs. 9 crores or Rs. 11 crores in seven 
years' total should not be adverse. It 
is only accounting. I haVe explained 
to him even at the cost of interrup-
tion that this is purely accounting be-
cause it takes a long time to settle 
accounts th'Drugh banks. But the very 
fact that nothing is anowed to be COIr 
verted through a convertible currency 
that the payment agreement is frozen, 
the rupee is blocked here under which 
alone transactions are done, should 
satisty the h'on. Hou..e and the hon. 
member who is very partjcular about 
this that always a balanced trade con-
tinues under bilateral pacts with these 
countries. But he was not sayinl 
anything about countries with which 
we have Rs. 90 crore. adverse balance 
of payment every year- not at the 
end of 7 years, 11 crores; he :n.de 
some fota 1.; 7 do not know how be 
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made the totals: sometimes it i. 3 
crores and sometimes it is 7 crores: 
whatever it is, he was very much 
concern~d with those countries who 
buy OUr goods in kind and give Lheir 
machinery and equipment and J'OOds 
to liS in the same manner as we get 
from the other countries; he was not 
concerned with the countries with 
whom we have an adverse balance of 
payment of Rs. 50 or 90 or 100 crores 
per year: but he was c')ncerned with 
countries which have been enlarging 
the trade with US to mutual beneflt-
plus or minus 11 crores or 5 crores. 
I would invite the co-operation of the 
members. Let us not go into ideolo-
gical ground. on this matter. If the 
price of import is high, we are pre-
pared to negotiate to bring it down: if 
the price of export is low, whatever 
the C'Ountry, we are prepared to say 
that we will have support price or 
floor price or something. I( there are 
any imports wh ich are not being done 
from one direction and arC being al .. 
lowed from anather, then we ~an cer-
tainly correct that matter. He said 
that everYbody in the bazaar says. "if 
you want to import sometihng. go to 
the rupees area: you will get". That 
is a fallacy. As far as the countries 
which give credit and free foreign 
exchange are concerned, we have 
certain elements of basic character to 
mintain the sterling position or the 
balance of payment position or the 
re;crve position. Now with theae 
East-European countries, trade is a 
little more flexible because they 
"'auld buy as much as we could sell 
to them if we buy somethiig from 
them. Therefore. we say. "all right". 
Here our ceiling from the free foreign 
e"chang Or the credits given by 
friendly countrie. is now only al-
located to different sectors and We do 
not have anv elbow rOOm left. If 
you have a commodity which is 
allowed to be imported under the 
impOrt policy and if yOU can find an 
East European source, we will cer-
tainly talk to them: they will buy 
something more from us and, there-
fore, the bal.nce of trade will be 

mintalned. This is easy flexibility and 
this sh'ould not be misunderstood aa 
any relaxation of import policy In 
four of any pal'ticular set of countries 
This is what I want to draw the at-
tentiOn of the han. member to. Once 
ror all, this dialogue should be over. 
That is why we have devoted a tull 
chapter on this. All are friendly 
countries. Why should We discrimi-
nate in the open forum of this august 
House against one country Or the 
other unless there is a specillc case 
with relation to one country or the 
other: then we have really to examine 
our best interest, whether our inter-
sis are being hurt or are being pro-
moted. But far and generally 1 would 
request the hon. House that trade 
with all friendly countries who are 
assisting us, whether they are weste-
rn or Pacific or Atlantic or East Euro-
pean, should hve the common support 
of the House. Where there is a mis-
take, we can clear it up. Otherwise, 
a::; a general policy, our international 
approach to trade without any 
barriers of ideology should have, i1 I 
can say and request the han. Mem-
bers, the full suppart of the House. 

Ie hJ'!l. 

Then he has mentioned about 
export promotion schemes. 'I would 
like t'o say again what we have re-
emphasized in our reports. The import 
entitlements have been misunderstood 
by some. The concept behind this is 
not compensatory: the concept behind 
1 his is ser,·ice; it is a service concept. 
If you want to promote the export of 
manufactured goods- In this there i. 
an import input-unless you give 
priority to the exporler who export. 
that, you will find him in this great 
scarCity of foreign exchange c'Omple-
tely weak, emaciated and incapaoita-
ted and he will not be able to produce 
goods in time and 01 the right type 
that you want. As a matter of fact, 
this concept can be turther extended. 
Nob'ody should be allowed to import 
unless he exports and earns; it is a 
long term proces.. At lea.t every 

• manufacturer ohould return a part of 
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his import input to the nation by way 
of export. This is what J said in the 
address to the last meeting Ilf the 
CouncLl. Should we not decide as a 
nation? The Established Importers 
or the Actual. Users, i.e, some prefer-
red people in the country come to the 
Government every time and say, "give 
us this foreign exchange" and the 
whole House, in the name of indus-
trial development and economic 
growth, wants that to be supported 
without any word to be said, "will 
you kindly make yourself self-financ-
ing to the extent of 25 or 30 per cent" 
Are you not having the obligation to 
the nation to produce your goods and 
utilise your inputs in the best possi-
ble manner so that you help us earn 
something? It is not necessary that 
every unit should do it. I know some 
IIrms would say. "how can everybody 
do it". J do not believe that. Certainly 
you can buy somebody else's export-
able goods and help the nation to earn 
a part of the tIlreign exchange. 

Shrl Bade (Khargone): Is the hon. 
Minister aware that, recently, some 
members of the Public Accounts 
Committee went to Bombay just to 
enquire whether some exporters got 
import licences and sold them in the 
black market? 

Shri M.aaubbai Shah: As far as the 
Public Accounts Committee is con-
cerned, 1 would not like to bring it 
here; that is an august body. There 
have been complaints here every time 
W"Y only of these Rs. 50 crores cover-
ed by tbe export promotion schemes: 
there i. this Rs. 1400 orores import on 
which I should be concerned about 
foreign exchange. Under the export 
promlltion scheme. at least, there is 
no black-marketing. This is allow-
ed under the law to be &Old at market 
prices. At lest in other cases there 
is an obli,ation, the legal oblilatian 
that he shall consume it in hi. own 
factory; the A.U. licence i. insistinl 
on this; it is already 80 or 85 per cent. 
of our import distribution-about 
Rs. 1100 croreSj A.U. licensing makes 
it obligatory on the entrepreneur to 
whom thp lIeenee is liven that he 
.hall \lie it in his own factory and not 

sell it. Here is a set 01 people who 
promote the producti~n of exportable 
goods; We gIve them import inputs 
so that they produce the goods for 
export and h. gets "",me concession-
Mr. Dandekel' mentioned that he gets 
1-1[2 times or double. It is true be-
cause the attraction of sheltered 
market is ready so great. Why should 
I, as a manufacturer, when I get a 
manufacture licence from the CCI&E 
fJr Rs. 3 lakhs, take any care to .ell 
my goods abroad? I get it as a matter 
of right because the established policy 
of Actual Usel's is there. Now that 
person who does not co-operate with 
the Government gets ali the A.U. 
licences; he cun seU it in black market 
The han. m"mbers-SIlme of them-
may not feel worried about it whereaa 
an exporter who is given the full 
authority to seU and transfer it to 
the other people is being IOllked down 
upon. Let US connect the focus on eX-
port promotion. If you want thi. 
mighty effort to grow it should hav .. 
the blessings, understandings and in-
tellectual support of the entire House 
and the entire country. Where there 
are difficulties, we .hali never put UP 
with them; we shall see to it that 
malpractices at any character, whether 
it is exporter or importer or manu-
facturers or individual or established 
importer, are put down. That is why 
we brought the Bill which this augu.t 
House passed to make an enactmen.t 
tor the compulsory punishment o!' 
six months or two years. This i. ne,·-
asary when we have 8 major problem 
of this nature where manufactured 
goods will ht:!vp ttl !""J:~ promoted if 
you reaUy wont to grow to the wprot 
stature in l'egal'u to eXp'<Jrt. TIll. 
country can be viable in the wor~ti 

economy only when the export .. r 
this country is Rs. 2000 crores 1"'1' 
year. It may take 10 years Or 15 
years. But It i. not a day dream. 
Here, there is every possibility th.a~ 

this country can do it and make it up. 
We have got capaCity in agricultu .... 
and in industry to do it; but for thot 
we have to ,et full support and intel-
lectual under.tandlnl from every .ide 
of his HOUle. As Shri Bade pointed 
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'Out, some few people might have done 
something wrong. There might be • 
little difficulty here and there. We 
shall punish all such wrong charac-
ters and also try to ~emove such dilII-
cuties that exist now. But, on the 
whole this export promoti'On scheme 
which operates on the manufacture 
goods front only-that is why this 
20 per cent business is there-has to 
be promoted on the theory that the 
exporter who manufactures and eX-
ports goods or exports the otherman's 
manufact.ured goods should be given 
the necessary import inputs on a 
basis of priority as against those who 
do not co-operate and export at all. 
That is how the import entitlements 
have been devised. As I have already 
mentioned there is this compensatory 
element i~ this in order to see that 
the vacuum created by one portion of 
goods going out which is now being 
tllken advantage of by those who 
manufacture goods but do not exp~rt, 
by the non-exporting manulacturers 
is off-set. That is why this lJuilt-in 
arrangement is made--twil'C' equal 
to the import inputs. As my hon. 
friend, Shri Sanjivayya pointed 0Ut, 
for every watch exported by HMT, 
the imp~rt input being Rs. 10 and 
Rs 37 is the FOB price-he can 
m~ke " watches out of this export 
of one watch. That is the whole 
advantage. We return to him double 
and the other half comes to the 
nation. There is no export pramtion 
scheme in which 50 per cent, 25 per 
cent, 15 pcr cent or 10 per cent 
not retained by the central treasury. 
Tn..t was my explanation for thi •. 
Black-marketing and other thing. 
will be there in a country which is 
scarce in many respects. There are 
many ways to do such things. Even 
grains which have no import content 
nre n.1t sometimes sold at the price 
which this HOUse considers as fair 
price. Sugar selJs Ilt a high price; 011 
sells at a high price. In my humble 
view these two issues should be kept 
separate. The abuses will not be 
tolerated in any sector, whether 
export, import, manufacturing, 

industry. local trade or whatever it 
is. As far as as promotional ellort is 
concerned, the schemes have been 
well-conceived which are yielding 
results, whiCh are leaving Us some 
residue, over and abov, doing export 
promotion. By far and large, the 
trade and industry have fully appre-
ciated them. We have also given the 
schemes in full detail in the Report. 

'" lifo ,"0 fim~l (iI~) : 
~~,""m-~~~~ 
~'t;mit~~~I~;;IT 
l(rll ..... "'f<~ ~ ~ r.m ~ <T >liT-
furor ~ ifi"I: fiI;f;m ~ 8m: ~ ;;mft 
~ 'ill{ l('RI'iIt if, fo!1!; lIT ~ ~ 
;i-fo!1!;q:lIi!m'Ii«IT~fiI;~ 
~ ~ f1r.r;rr ~ ~ ~ 

'!it... w t. ~ '!it \;IT ~ fir<;r;ft 
~f1r<;j'f~q:~fir.r~r~ I 

'fWlli!m~~fiI;~lfh"q'lR 

srmr ~ f1:r.r<rr ~ i ~ 'R '"" Jfr.f-
ifFi Ifiifi ~ mrrr m <iT ~ 
{\trrl 

Shrl Manubhal Shah: That is what 
I was saying from the very beginning. 
Shri Tiwary was not therc when I was 
adumbrating about agriculture, when 
I first started. We are primarily con-
cerned with staple commodities, agr! .. 
cultural commodities, minerals, plan-
tation commodities like tea or jute. I 
would even go to the extent of saying 
that the necessary import inputs 
should be saturated to this sector even 
to the exdusion or reduction of im-
port inputs of the manufacturing in-
dustry. I for one am prepared to go 
to the extent of suggesting that the 
entire requirements of agricultUre or 
of raw cashew-nuts, Or of tea or of 
iron ore or of other mineral ores 
should be first given to them so that 
the nation can advance in those areas 
which are basic. I was merely men-
tioning that the export prom~tion 

schemes have been thoroughly ex-
plained in the Ministry's Report and 
full explanations have been gtven for 
those schemes which are helping to 
promote exports. My test to find uut 



the success of sueh a scheme would 
be this--whether such an export pro-
motion scheme leaves any residue of 
foreign exchange to us or not, whether 
in the last analysis such a scheme 
gives any employment to the people 
through that industry of nOl. We 
may take the diamond industry about 
which Shri Madhu Limaye said .ome-
thing. It is a traditional industry in 
which more than 3 lakhs of people are 
employed in Jaipur, Cambay, Salem, 
Coimbatore, Tuticorin, Rajasthan, etc. 
Many entrepreneurs are there in this 
industry. We are importing raw and 
rough precious stones and diamonds 
because our country does not produce 
them. They are re-cut and made into 
jewelleries. Its export was previously 
to the extent of 3.8 crores which has 
now gone up to 15.58 crores. As this 
is a potential line, In future it may be 
doubled or trebled. Therafore, 
import inputs ..... . 

.gt ~ ~ : ~ ij; ~ it, 
~ru ij; limo ij; m it ~ ~r t fit; 
~ij;...u.mm:~;ft~ 
'liT 1it 'l'q,jiR; ..n ~ 'IiVfT 

~I 
Shrt Manubhal Shah: There are so 

many training schemes for this pur-
pose. The Handicrafts Board has got 
a training programme all over the 
<,our-try for this purpose. I would not 
go into all these details. We are re-
cognising the master craftsman. We 
are giving them awards. We are also 
instituting a system of Guru and Sish-
ya, so that the past traditions are 
properly honoured. The masler 
.,raftsman will be having 10 or 20 
students in different crafts. I hope 
the HOllse will excuse me if I do not 
go into so many of these details, which 
are germane to the issue but which 
are covered by the broad policies. 
14 hrs. 

Now, I shall come to Textiles, about 
which several Members mentioned. 
May I say, Sir, that India today is the 
biggest cotton textile producing COUII-
try in the world. We started as num-

ber 5 in 194'. As a result of the 
mareh of freedom, the march of pro-
gress, the march of industrial deve-
lopment of this country sustained 
over the last 19 years, we have today 
nearly 600 fullfledged textile mills in-
cluding spinning mills. We produce 
nearly 8,200 million yards of cloth and 
we may go upto 10,000 million yards. 
It is true that old age takes its toll. 
As in the case of human beings, it is 
also true of machinery. There are 
mills whiCh are 100 years, 50 years, 40 
years old. 

.8hrt SonavUle: What about reju-
venation? 

SUi MaDubhal Shah: ReJuvena-
tion of the person who can rejuve-
nate himself. But, there is old age 
beyond which rejuvenation cannot 
work. We are doing that in the case 
of mills wherever it is possible . 

An hon. Member: What about the 
hon. Minister? 

Shri Manubhal Shah: 1 am not ~o 
old. That is why I am kicking. 
Where the unit has become bad and 
where it is not likely to give any 
return, we have got to close it. 
There are in all 21 mills in that cate-
gory in the whole of the country out 
of this gamut Of more than 600 mills 
which have 16 million spind,es, 2 
lakhs and 10 thousand looms in the 
organised sector, 2.8 million hand-
looms and more than 3, 4 lakhs of 
powerlooms. At one time they were 
40. 45 closed mill. but we have been 
gradually reducing and reducing and 
We have brought it to 21. Out of 
this. the Central Government runs lJ 
mills and the mill to which my hon. 
friend, Shri S. M. Banerjee, referred 
and to which Shri Madhu Limaye also 
referr<!d has also been taken over by 
the Government of India. We are 
waiting for the finance from the State 
Bank of India and we hope to get 
it soon. We have appointed Shri 
Kapur. a seniOr officer of the U.P. 
Government al the authorised con-
troller. There was a suggestion that 
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we are partial to one jute mill. 
can assure the House on my 'bel"'lf 
and on behalf of my colleagues in 
the Government that none of us is 
interested in any jute mill. If some-
body comes to me and we discuss 
about it, that should not be miscon-
strued as any collusion. After all, 
we are here to discuss such issues. If 
my colleague hears something about a 
jute mill, he is right in feeling that 
he should talk to me about that. 
That does not mean he is interested 
in that mill. For that we have already 
appointed a Committee to go into 
that. A Company Law Board Survey 
Commitee has been appointed for 
Maheshwari Devi Jute Mill and we 
hope to get their report in the next 
few days. It is our intention to take 
whatever action is necessary on the 
basis of that report. If the finding is 
that the present management is not 
gOild, as has been alleged, I can assure 
you, Sir, that without any fear of 
contradiction and categorically we 
shall take over the mill immediately. 
We are not interested to continue it 
under the same management. 

~R fql~i~' (~) 
>lI't ~!f!I; ~ qffi ~ W. :a'if 'liT 
~~w.n:lR.m-~·<i'I:a'if'lil 
~it>Foro:~~ij;mW~ 

"'6" «, qr{o ~o ~o Iff ~o 11;0 
~. it> \m1fi ~ "'ff ~ I it owm 
~~fiI;~~it>-..T<i"i""m'f m ifill qy ~1In: om- ~ <llfit; ~ 
~~~<i'I:a'ifitij-~f1r.il 

• 'tit ~ it> Foro: \m1fi ~ "IT ri ? 

Sbri Manubbal Shah: We have taken 
over a man from the trade, Mr. Maroa 
who was running the Indu Mills, 
Bombay. I can usure the House that 
wherever we have got the talent for 
running such mills, we have taken 
them over in Drder to Bee that Ulese 
mills are rUn alright and they make 
profit; otherwise this House will 
hammer me out if they are not making 

profit and run at a loss. So far we 
have not incurred any losse8. I CaD 
assure you that we shall closely 
examine any unit before taking over 
and see whether it will redound to 
the credit of the Central and the 
State Government if they run them_ 
Of course we may run them for some 
time under a loss to the exchequer in 
the interest of prodUction and in the 
interest of employment, so that by 
closing them we may not cause serious 
unemployment problem. For a few 
lakhs of rupees more, I can come to 
this august House and say that I want 
a little more money to run these mills. 
But such a thing has not happened so 
far. I can assure the hon. Members 
that there is no influence working here 
Or anywhere else so far as Maheshwari 
Devi Jute Mill is concerned which 
would prevent us from taking it over 
temporarily under the Industries Act 
and then run the Mill ourse I ves. 
But what I am concerned at is to see 
that the mills restart working. 1 
would not agree to the charge made 
by an han. Member yesterday-I 
forget whether it was Shri Warior 
or somebody else--who said that there 
was a large lay-off. Certainly. the 
need for rationalisation is obvious, 
and it has also been the policy which 
has been accepted by the Indian 
LabOUr Conference that when we 
renovate a mill or we expand a mill 
we do not cause any serious unem-
ployment for the people who are 
employed there even though it ls 
rationalised. That is the pattern oD 
which we arc going. Anyway, i! there 
is any serious lay-off anywhere due 
to any malpractice by the employer • 
I would request the co-operation of 
the han. Members to bring that to 
our notice, and we can certainly look 
Into It. 

As a matter of fact, We have been 
licensing mills freely. Where we ftnd 
that a unit i. closed and is not work-
able, we declare It as """aI', but then 
it is my assurance to the House that 
the capacity requ'ired' 10r abaorbing 
the entire .... orkln!! fo",e .ball be 
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approved by us at the same location. 
The point is that it should not cause 
local unemployment. Instead uI a 
mill closed at Sholapur, it is no use 
giving a licence for setting up one in 
Delhi. My hon. friend Shri Sona-
vane, I think, was going to draw my 
attention to this matter; it is no lIS~ 

giving a licence for a mill in Delhi 
instead of that. because the Sholapur 
labour cannot be transferred to D~lhi, 
and I can say that it would not 
render any help to the Sholapur Mill 
employees if unemployment is caused 
there, by our giving a licence fol' a 
mill in Delhi. We are licensing to the 
Maharashtra Government and also to 
any entrepreneur that could come 
forward to absorb the entire working 
force in that area so that no unem-
ployment and hardship are caused to 
the workers there. 

Shrl Warlor: But the State Gov-
ernment of Kerala did nothing at all 
to bring back the Sitaram Mill. which 
was gutted a few years back into 
production. 

-8hr1 Manubhal Shah: The hOll. 
Member is raking up old cases. As 
regards that mill, I think it is better 
that I do not go into that now. I 
know that mill so well and I think 
the Kerala Government I were wise in 
not running a completely dead horse 
and bringing discredit to themselves 
thereby. But I can tell him that we 
have licenced 12 new mills .... 

Shri War1or: The hon. Minister 
may scrap it and put up a new mill 
Instead. 

Shrl Mamabhal Shah: We are pre-
pared for it. Even now, I can give 
this assurance that wherever an 
exising unit is dead or scrapped or 
burnt up and cannot work Or wher-
ever an e][isting unit is worth being 
scrapped and it is not correct in 
national Interest to run It, We shall 
licence to either a private individual 
or the State sector or the Central sec-
tor; and we have a programme in 
this regard. In fact, m)' hon. friend 

Shri Ranga asked Us yesterday why 
this quesion of taking over the mana-
gement was there, and why these mills 
were taken over in the public ;;~ctor. 
I may tell him that we do so for this 
reason. Where n private entrepren· 
eur is not ready to come forward and 
flo to a backward arCa like Etawah 
Or Eastern UP or certain backward 
areas of Bihar or Assam or Manipur Or 
Tripura or NEFA and so on, to pro-
vide employment to the people in 
tho.e areas, we do this. Therefore, I 
would say that we are prepared to 
meet the situation. 

Regarding khadi, I do not think that 
I should take much time of the House. 
Since the chairman of the Khadi Com-
mission is very keen on this, we are 
closely examining whether any of th" 
units in the Khadi Commission . . . 

~r .~1'{ wm i~ ('lim) : 
"¥ 'IlrnrT ~ I 

~r ",1nf ~ n <ft 'a"« it 
~~~I 

The whole concept of khadi is that 
just as we give protection to the mill 
industry against foreign imports by 
imposing (ustoms duties and giving 
them subsidy here, likewise, the 
handloom and the khadi industry als" 
has to be protected by this House and 
the people of this country in the in-
terests of employment which today 
we are not able or are not in a posi-
tion to olfer by any other alternative 
sources. 

~ P""~ ~ (m) 
~ .m iI'Ii it !p:fT ~'IT ? 

Shrl Manubhai Shah: I can say this 
only. I do not know so many 
details as the han Members know. 
But I can say this; wherever the 
Khadi Commission or the Central 
Government lInds that a State 
Board or even a few centres run 
by them are not beine run In a 
proper manner, whether in terms of 
accounting or In lenns Of economl.,., 
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I con give this assurance that we -Shall 
get that matter examined thoroughly; 
if necessary, we shall close those cen-
tres or take over the work of that 
board; we are not worried about the 
State Board non-cooperating with us, 
because we can take it over, As a 
matter of fact, the other day, in the 
informal consultative committee 
attached to ml( Ministry, this sugges-
tion came, and 1 said. and with the 
permission Of the chairman of the 
Khadi Commission, that we would be 
prepared to appoint a reviewing com .. 
mittee of the Members of Parliament, 
the representatives of the State Khadi 
Boards and the representatives of the 
Khadi Commission headed by the 
chairman and certain other know-
ledgea ble people ....... . 

Shri Sham Lal Saraf: It is a good 
idea, 

Shrl Manubhai Shah: .... so that 
they can harmonise the relations. 
If there are any deficiencies found 
in the working of the Khadi Commis-
sion, Bnd if the relationship between 
the State Board and the State Govern-
ment or between the Central Gov-
prnment and the State Boards and 
the State Governments. with res-
pert to khadi is locking in any 
better co-ordination. that committee 
can gIve us the necessary Bel-
vice, and we shall be at the disposal of 
the House in regard to any sugge.;tlOng 
that could be made. But I must say 
this, and I pray for this, that as far 
as khadi is concerned, it is a built-in 
conc.pt of the ruling party, iliat we 
are going to ~upport khadi, whether 
other people like it or not. The 
millions of people in this countl-y in 
the villages and cottages cannot be 
allowed to become unemployed only 
in the craze for some automatic ma-
chines or in the craze for some tex-
tile mills or because of the craze of 
some people thinking that khadi i. 
being supported by adverse means 
or adverse reaction or it is being sub-
sidised If it is said tor the sake of 

economy that the subsidy is being 
granted through the nose .... 

Shri Hanp (Chittoor): Why does 
my han. friend restrict it to the rul-
ing party alone? It is a national 
policy. 

"'T~'IR~:mllTi 
<rnfur ;iti ;r;r 'fIfT ~ I .rt m>T m 
<lGT rn ~ '3'l' !fiT ~ ~1 fir<;rm I 

"" "'!'ltTt ~ : ~ ~ o;J'f-

~furri;tlmit~of<:r~, 
m 'R mu ~ ~ ~ I khadi 

was the livery of the Indian freedom 
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I am in the hands of the House :or 
improving the working of the Khadi 
Commission and the Kh~,~i Board. 
That was why in the informal consul-
tative committee when this idea came 
up we readily accepted that we could 
review it and harmonise the relallon. 
in a better way and in a more inte-
grated manner wherever defects were 
found. But often the basic cOllcept 
gets lost many a time in the various 
details. The basic concept of khadi 
and village industries Bnd decenLra-
Hsed industries is in-built into the eco-
nomic philosophy of the ruling party 
which had the privilege of making this 
country free from foreign bondage and 
which has had the privilege of hav-
ing the country industrialised, making 
the progress of the country possible. 
(Interruptions) Anyhow, that CAn be 
a matter of opinion. 

The last point that I would deal 
with is about cotton, because other-
wise my hon. friend Shri Rane would 
say that I have not touched it. May 
I say this that during the days which 
he was recalling with great nostalgia, 
the floor price was only Rs. 400? 
Now, the price is Rs. 877 for the 
Virnar Basic staple. My han. friend 
will concede that Government have 
been cons.jous of the needs of the 
grower; and in regard to the ceiling, 
the concept was Rs. 530. but now the 
ceiling price is Ro. 1109 per candy. I can 
Bay this without any fear of contradic-
tion that this is the highest price for 
cotton of the same spinnabllity and 
tbe same staple and the same physical 
characte;:istics anywhere in the world. 
We cannot give more than that and 
the prices have been ruling at tbe 
ceiling. I agree with the han. Mem-
ber's suggestion that one of the 
growers' representatives may be there 
on the Import-Export Advisory Coun-
cil; We shall welcome him there be-
cause far the other agricultural com-
modities the representative; are there. 
So far as cotton is concerned, we had 
so many other forums, and so we did 
not think of having a representative 
there, but we can invite a representa-
tive in respect of cotton also. But the 

point i. that whether it is tobacco or 
cashewnut or jute or cotton or black 
pepper or oilseed., our prices are some 
of the highest in the world. I have 
already dealt with the position in re-
gard to cotton. As regards jute, I 
have explained here mWly a Lime that 
compared to the price charged by 
our neighbour, our price is 50 per cent 
Or 100 per cent higher. They give 
a subsidy to their jute goods, but we 
do not do so. They give' them 20 per 
cent or 30 per cent import entitle-
ment or bonus vouchers as they call 
it and try to undercut us. As against 
that, our jute industry this year has 
exported about Rs. 184 crores worth 
of goods as compared to about Rs. 161 
crores last year, and during the next 
year it would go up to something like 
Rs. 200 or 205 crores. 

Shri Ran,a: Our iron and steel 
prices are the highest. Our sugar 
prices are the highest. All our price. 
are high. What about the inHation? 

Shri Manabhal Sbah: That is due 
to the sheltered economy which we 
haVe with a large and growing popu-
lation. Those are different features 
which I would not like to cover at 
this stage. But what I say is this 
that the growers' interests are heing 
fully looked after; and wherever the-
re is any variety where any hon. 
Member who is a greater expert in 
that pa"ticular line can draw our 
att~ntion to it, We can help. 1 want to 
give this assurance tD Shri Rane 
because yesterday he was mentioning 
all the time that as far as the growers' 
interests were concerned, they Were 
not being looked after. 

Shrl Bade: Cotton is the weak.st 
point. 

Shrl Manabbal Shah: Cotton is the 
strongest point. The prices are ruling 
at the ceiling and not at the floor. We 
intervened this time when the pric"" 
were sagging further; ao. We pur-
chased Bengal De"hi, and automati-
cally the price of other cotton got 
supported at 10 per cent lower than 
the ceiling but higher than the ftoor; 
in between the ceiling and the floor we 
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IShri Manubhai Shah] 
penetrated the market and we pur-
chased it, and the prices were sup-
ported thereby. 

1 may mention to this House that 
productivity in the methods of science 
and technology is what our Indian 
agriculture needs in addition to the 
inputs of a financial and economic 
character which we have already 
built into the price support schemes. 

If there are any deficiencies in any 
crop, we are prepared to have a second 
look at it and see to it that the far-
mer gets a reasonably better price; I 
cannot say that it will be an absolu-
tely correct price or economic price 
Or this price or that price, but it will 
be a better price. 

Shrl Ranlra: What about handloom 
weavers? There are huge stocks ly-
ing. New duties are levied now by 
the budget this year. They are all 
complaining everywhere. 

Shrl Manubhal SIhah: 1 wanted to 
finish in 40 minutes, but the han. 
Member goes on putting questions. 

As regards handloom, a special mal'-
keting operation is on. We have pro-
mised the Bleeding Madras manufac-
turers that the Government will pur-
chase 3-4 million yards. Already 
one million yards are in our ware-
houses. The inspectors are examin-
ing Bleeding Madras. It was not our 
fault. They should not produce in 
anticipation of the American demand. 

~brl Ranp: What about the new 
duties? 

Shri MlUlubhai Shah: My han. 
friend snri Bhagat and the Finance 
Minister have already dealt with that. 
I can assure this House that as far 
88 handloom is concerned, we are very 
watchful. Wherever there is accumula-
tion. we give rebate. L9St year, we 
el(tended rebate, as the han. Member 
knows, by 15 days, In many placea 

by one month. If there is stil! accu-
mulation, we are prepared to look in-
to it. But bring it to OUr notice, and 
do not kindly generalise. 

Shri Ranra: You know it only too 
well. The highest duties are put on 
it. 

Shri Balakrishnan (Koilpattl): What 
is the reason for the declining export 
of Bleeding Madras to America? 

Sbrl Manubhal Shah: That is true. 
Export of Bleeding Madras to America 
is in decline because it has been 
somewhat out of fashion. It went on 
for 5 Dr 6 years. Now we have to 
innovate new deSigns, new construc-
tions, new structures so that it can be 
made attractive. 
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As far as art silk fabrics are 
concerned, in the recent yeara 
when the exchange Situation became 
difficult, this was .. sector where 
we could not give high priority, 
80 that the pulp and other raw 
materials of the industry instead of 
coming in under normal actual users' 
imports had to be allowed only against 
exports. We knew this would lead to 
8 fall in el(ports, but we have to make 
a cboice which il whether we shall 
give more fertiliser to tea which II 
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giving us foreign exchange or to jute 
Or to cotton Or we shall give full 
foreign exchange to raYOn pulp for 
rayon factories. Shri Limayc is cor-
rect in 8ayin, that the exports have 
fallen. The local cost has gone up. 
But 1 do hope that with the revised 
scheme which we have now Put into 
operation, which has been appreciated 
by the industry, may be over a year 
or two, we shall again make up for 
the fall. 

As far as the polyster fibre i. con-
cerned, that consignment has been 
caught, if the hon. Member does not 
know. We are prosecuting the per-
sons who might have misused it. It 
is a technical breach; I will not say 
it is a moral or legal breach. But It 
is a breach. It was not meant to Im-
port that particular type of ftbre 
which is banned; it was meant to Im-
port only staple ftbre Or viscos; they 
have got polyster. This is a sort ot 
what one may call bad thinll. They 
will be penalised. 
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But what is necessary I! that a 
mole-hill should not be made into a 
mountain. The correct perspeettve 
should be kept. This nation hu 
adlieved many things on the produc-
lion tront, on the agriculturnl front. 
on the educational front. on the export 
fl'ont. We have still many heighu 
to conquer. I can say that the marcn 
i. long and the road Is arduous, but 
this country and this Party are deter-
mined to see that we put this country 
on its world stature in as short a time 
as possible. 

Mr. Deputy-Speaker: Any cut 
motion to be put separately? ... No. 1 
will put all of them together to the 
vote of the House. that is, cut motions 
Nos. 17-51. 

The cut motions were put and 
ne"atived. 

Mr. Deputy-Speaker: The question 
Is: 

"That the respective sums nOI 
exceeding the amounts shown in 
t/le fourth column Of the order 
paper. be granted to the President, 
to complete the sums necessary 
to defray the charges that will 
come in course of payment during 
the year ending the 310t day of 
March 1967. in respect of the 
heads ot demands entered in the 
second column thereof against 
Demands Nos. 1. 2. 3 and 113 
relating to the Ministry at 
Commerce." 

The motion was adopted. 

(The motio ... fOT Demand. for Gran" 
which were adopted bll the Lolc 
Sabha. are reproduced below-
Ed.] 

DEMAND No. I-MINISTRY OF COMMERCI 

"That a sum not exceeding 
Rs. 33,72.000 be granted to the 
President to defray the charges 
which will come in course of pay-
ment during the ycar cnding the 
31st day of March. 1967 in respect 
of 'MinisLry of Commerce'." 

DEMAND No. 2-FOtu:ICN TRADE 

"That a sum not exceedine 
Rs. 16,03,20.000 be granted to the 
President to delray the char,es 
which will come in course of 
payment during the year ending 
the 31st day of March, 1987 in 
respect of 'Foreign Trade· ... 

DEMAND No. 3-OTHER REVENUE Ex-
PENDITURE OF THE MINISTRY or 
COMMERCE. 

"That a sum not exceediDl 
Rs. 18.54,00.000 be granted to the 
President to defray the charles 
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which will come in course of pay-
ment during the year ending the 
31st day of March, 1967 in respect 
of 'Other Revenue Expenditure of 
the Ministry of Commerce· .... 

DEMAND No. 113-CAPrrAL QUTLAY OF 
THE MINISTRY OF CoMMERCE 

''That a sum not exceeding Rs. I, 
38,79,000 be granted to the Presi-
dent to defray the charges which 
will come in course of payment 
during the year ending the 31st 
day of March 1967 in respect of 
'Capital Outlay of the Ministry of 
Commerce'.". 

·DEMANDS FOR GRANTS ON 
ACCOUNT (KERALA), 1966-67. 

Mr. DePUty-Speaker: The Finance 
Minister. 

The Minister 01 state In the Minis-
try of FInance (Shrl B. R. Bbagat): 
These Demands for Grants on Account 
are to be put by you, Sir, to the vote 
Of the House. 

Shrl B. N. Muker,tee: (Calcutta 
Centra!): Since there is a Parliamen-
tary Committee on Kerala and since 
so far we are completely in the dark 
as to how it has proceeded, I had sug-
gested earlier to the Speaker, and he 
appeared at the time to reciprocate 
and say that something should be done 
about it that in so far as the formula-
tiOll of these Demands for Grants are 
concerned, the opinion of that Parlia-
mentary Committee should be lDade 
known to the House. But as far as 
I am aware, it is not being done. 

Mr. Deputy-Speaker: This is a vote 
on account. The Kerala Budget will 
come later. 

Sbrt H. N. MakerJee: If we vote the 
grants, what is the good of having 
some discussion later? 

-_ ... _--------

IIIr. Deputy-Speaker: The Budget 
will come later. 

Shri Warior (Trichur): It is coming 
very late, in May. When the vote on 
account was being taken, we thought 
We would get a chance to speak on 
several subjects. Yesterday, you were 
hurrying me to close on the supple-
mentary demands. BecaUSe they were 
supplementary demands, I did not go 
into all the items. All the items are 
covered In this vote on account. 
Should we not get an opportunity now 
to speak On immediate, urgent prob-
lems? We can wait till May for dis-
cussion of general problems. 

Mr. Deputy-Speaker: If he wants, 
can allow him a few minutes. 'l'he 
Demands for Grants on Account 
(Kerala) for 1966-67 are now before 
tbe House. 

Shrl Warlor: Yesterday, when we 
debated the supplementary demands 
for grants for Kerala, we were not 
able to speak on aU the various prob-
lems in detail or even touch upon the 
very urgent and immediate ones. 

The first thing I wanted to say 
while speaking in detail was that nor-
malcy must be restored in Kerala as 
soon as possible. The point is that if 
we had a popular Government In 
Kera1a, I think by this time normalcy 
would have been restored there. But 
Government here has not taken any 
action. 135 students were arrested and 
some of them are still languishing in 
jail. 

Mr. Deputy-Speaker: His Own col-
league, Shri Vasudevan Nair, had sug-
gested that there should be a discus-
sion on these matters. These things 
can be raised when the general budget 
of Kerala is discussed. 

Shri Warior: At that time, the idea 
WoIlS that the general budget would 
come almost along with this vote on 

·Moved with thc rcc~mmcnd.tion of the P",siclrnt. 




