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Shrl SamnanJ (Jammu and Kash-
mir): On a point of clarification, Sir. 

Mr. Speaker: No, Sir. Now, Shri 
Malaichaml. 
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I have finished my speech, Sir. 
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DEMANDS FOR GRANTS, 1966-e7-
contd. 

MlNtTRy or COMMERcll-COntd. 

Mr. Speaker: According .to inti-
mation received from Members, the 
Cut Motion Nos. 17 to 51 are desired 
to be moved to Demands for Grants 
relating to the Minl>Itry of Cammerce. 
So, they may be moved, subject to 
their be!nc otherwise admiaslble. 

Shri Bade: I beg to move: 

"That the demand under the 
head Ministry of Commerce 
be reduced by Ra. 100." 

[Need to take OVeT control of clotho 
mills closed I:JU industrialists undeT 
the Industrie, (Development and 
Regulation) Act, 1951 (17) J 

''That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Non-utilisation of funds for cott/lf1e 
industries in the Third Five Ye"r 
Plan (18) 1. 

''That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Inadequate supply of lIam to hand-
loom weavers in the country (19) 1 

"'l1hat the demand under the 
head Minlstry of Commerce 
be reduced by Rs. 100." 

[Decline in e%port at tea, ruga .. , mill 
cloth and .. aw wool. (20)'] 

Shrl Warlor: I beg to move: 

''That the demand under the 
head MiniBtry of Commerce 
be reduced by Ro. 100." 

[Need to improve the wD1"king Of 
marketing Development Fund (21)]. 

''That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Need to Improve the working of the 
Board of Trade (22)]. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Need to imP1"ot>e the wD1"king of the 
Resea1"Ch Orguni.oatlon (23)] 

"That the demand under th" 
head Ministry of Commerce 
be reduced by Ro. 100." 
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[Shri Wariorl 
lEffect uf q1JJllity control and pre-

shipment inspection on the export 
market (24) l. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

'{Efficacy of our publication regarding 
exportable commod,ties in different 
countries (25) l. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

lIndo-Soviet Five Years Trade Agree-
ment (26)]. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

I[Trade relations with West German/l 
(27) l. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

(Need to give more incentives to 
handlcom weavers to develop export 
(28) l. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Need to give more encouragement 
for production of natural rubber 
and e:rploration of foreign market. 
Jor our rubber "oods (29)]. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

iNeed to export more of engineering 
and manufactured goods (30) 1 
''That the demand under the 

head Ministry of Commerce 
be reduced by Rs. 100." 

:IN eed to Improve the workin" of the 
Mineral.! 4IId Metals Trading Cor-
poration Ltd. (31) l. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Need to improve the working of the 
State Trading Corporation (32) l. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Need to nationalise export-import 
trade (33) l. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Need to encourage export of fish and 
fish products (34) l. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Need to encourage export of more 
handicrafts by giving incentives to 
handicraftsmen (35) l· 

"That the demand Wlder the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Need to review the 
import-substitution 

working 
(36) ] 

of 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Trade agreements with East Euro-
pean countries (37)]. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Trade agreement8 and commercial 
relati"". with AfTican countrie. 
(38)]. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

[Need to boost up export of cash.." 
nuts (39) l. 

"That the demand under the 
head Ministry of Commerce 
be reduced by RI. 100." 
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INeed to encourage co-operatives to 
produce and export more spices 
40)]. 

"That the demand under tbe 
head Ministrv of Commerce 
be reduced bY Rs. 100." 

!Need for diversification of productioa 
of roiT products (41)]. 

"That the demand under the 
head Ministry of Commerce 
be reduced by Rs. 100." 

iN eed to improve the working of the 
E:rp<>rt Credit and GuaTantee Cor-
poration Ltd. (42)]. 

Shri Bade: I beg to move: 

"'11hat the demand under the 
head Foreign Trade be reduced. 
by Rs. 100." 

tImport of sanforised cloth in the 
count"1l (43)]. 

"That the demand WIder the 
head other Revenue Expenditure 
of the Ministry of Commerce be 
red uced by Rs. 100;" 

tIrregulariti., in the account6 01 
Khodi CommissiO'R and Hyderabad 
Khodi Boord (44)]. 

"THat the Denfilntl under the 
head Capital Outlay of the Min-
istry of Commerce be red uced 
by Rs. 100." 

[lnvenm.ent of rupees one crore in 
Minerals and Metal Trading COf'-
poration Ltd. ( 45) J. 

"That the Demand under the 
Capital Outlay of the Ministry of 
Commerce be reduced by 
Rs. 100." 

(Decision to take over Pathani Tea 
Garden, and their AdllMnistTation 
!Iv elected ma""gement (46) 1 

Shrl Warlor: I beg to move: 

''That the demand under the 
bead MilUstry of Commer~ 
be reduced by Rs. 100." 
2979 (ai) LS....-9. 

[Need to ""ie,,, export promotion 
poliCy (47)]. 

"That tbe demand under the 
bead Ministry of CommercII 
be reduced by Rs. 100." 

[Causes fOf' decline in export (48)]. 

"That the demand under the 
bead Ministry of Commerce 
be reduced by Rs. 100." 

[Necessitll to boost up iute expo" 
(49)]. 

"That the demand under the 
head Ministry of Commerce 
be r<'duced by Rs. 100." 

[Necessity to find new market for 
the export of spices (50)]. 

"That the demand under the 
head Ministry of Commerce be 
reduced by Rs. 100." 

(Need to boost up e:rp<>rt of tea £n 
differlmt countries (51)]. 

Mr. SPMker: These cut motions 
are alao now before the House. 

Shrl N. Dandeker (Gonda): ~. 
Speaker, Sir, I have tabled four cut 
motions to discuss questions of polley 
arising out of the adminlatration of 
the Commerce MInistry over the llIl 
year. (Interruption). 

Mr. Speaker: Order, order. '111"" 
Members who go out may do so ail-
ently ... He may proceed now. 

16.25 hrs. 

Shri N. Dandeker: I sball be mainly 
confining mysel'f mainly to this ad-
mirable report which the Minister bat 
presented and upon which I would 
like to compliment blm. ~ut whllf 
this r~port make. excellent readu.. 
at first. on a close study of It, I fino! 
tbat it is a little bit of a tricky and 
tendentious document whlcb conceall 
and also misleads to as great an ex-
tent 81 it explalnl and develops U. 
p<>Ucles of the Ministry. 
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[Shri N. DandekerJ 
Now, the central theme of the re-

port of the Commerce Ministry can 
be summarised, firstly, as a heroic 
battle in the matter of the imbalance 
in the balance.ofwpayments and, se-
condly, an attempt to restore the 
balance-of-payments on the one hand 
by rigid control over imports and 
encouragement of import substitu-
tIOn and, on the other, by cxpanding 
exporls in a big way by various devi-
Cl!S of export promotion. There 
are also in this report two essays, i1 
I may so ca\] it, one, on the growini 
volume of rupee-payment trade and 
th" other, the dreadful daniers of 
devaluation. 

Before I proceed to discuss this 
matter, there is just one small matter 
which I would like to get out of my 
way, and that relates to the discussion 
of policy which I have tabled by way 
of a cut motion in connection with the 
import of books from abroad. I am 
cxtrcme:y happy that on the day fol-
lowing the day on which I tabled that 
cut motion, there was an announce-
ment by the Minister about a more 
ienerous allotment for the import of 
vooka. 

Shrt Manubbal Shah: It haa no re-
lation to your cut motion. 

Shri N. Dandeker: know he 
,,"ould not concede the credit, but 1 do 
not want credit; I would like to give 
him the credit, for some real sense 
on this subject having dawned even 
at a somewhat late stage, to pennit 
the import of books and the generous 
al 'otment of foreign exchange for 
that purpose. I do not want to ela-
borate that further, but I would like 
to say that I hope the Ministry will 
adhM"e to 'that kind o! decision. ): 
think it would be a very sad day if, 
in the name of all kinds of thingo, 
apart from conservation of foreign 
exchange, books were not permitted 
to be imported. The one thing that 
we ought not to prohibit is the im-
port of what is caUed text-books on 
the ground of foreign exchlllllJ!. I 

will leave it there. I will la7 1 am 
glad that that decision has beeta 
taken. 

I would like to spend a few mo-
ments on this occasion an the rupee-
payment trade. Before I do that, I 
find it a bit difficult to keep skippina 
over in one table from "millions" 01 
rupees to another table "in cror",,·· at 
rupees and back again to "million" 
of rupees, and I have a suspicion that 
wherever the figures are inclined t~ 
be small, they are given in milliona 
SO that they look big and whenever 
any increaSe looks big enough, the,. 
do not show them in millionsl I 
have, for instance, the follow-in, 
table at page 20 which indicates the 
trend of trade between the USSR 
and India and in it the figures are 
given in millions of rupees. On exa-
mining this, notwithstanding all that 
is said in the report about the WOD-

deriul nature of this trade, I find. 
that from 1959 to 1964, the adyers .. 
balance of trade with USSR has bee .. 
Rs. 25 crores. On the other hand, ill 
1965, there was a favourable balance 
of Rs. 14 crores, making a net of 
Rs. 10.7 crDres deficit over a period 
of seven years, 

An hOIl. Member: 107 million. 

Sbri N. Dandeker: Yes, 107 mil-
lion, because the thing looks big anel 
so they give it in millions and neVel" 
give the net figure. There is a foot-
note which says: 

"Though physical importa 
were higher than actual e>:porta 
during 1959, 1961, 1962, 8!,d 1963. 
the balance of payments position 
was not adverse as the importa 
include supplies made under 
credits fbr which repayments are 
made over a longer period." 

I have said earlier about these 
mioleadlng figure.. Why do we not 
get a picture of the physical trade 
as well as of the balance of P87-
ments position which would enable 
us to i udie whether this thing i8 
iOing right or wrong? When thi8 
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kind of vague note is put in, it is 
possible to take refuge under the 
statement that although over a 
period of 7 years there is a trade 
deficit of more than Rs. 10 crores 
vis-a-vls USSR, apparently it is not 
so. 

Shri Manubhai Shah: The fact ;. 
Ihat under the legal treaty no repay-
ment or adjustment of account is at 
all permitted in any convertible cur-
rency, this sets a ceiling. No repa)'-
ment in regard to any ot the rupe~
payment countries is permitted in 
convertible currencies. So, whether 
it is Rs. 11 crores in 7 years or Rs. 
, crores in 3 years, automatically 
theT are adjusted. 

Shri N. Dandelter: The minister i. 
undoubtedly right. It the surpha is 
in our lavour, We do not get aWB7 
with the free !orejgn exchange earn-
ing nor it the deficit is against us, do 
we have to pay any free foreign ex-
change. But my point is, I want to 
know whether this trade with USSR 
is a balanced trade or whether it is 
a trade increasingly adverse to us, a 
point to which I wilJ come a little 
latrr. 

Shri Mannbhal Sbah: It is a ba-
lanced trade. 

Shri N. Dandeker: I come to the 
trade with East European countries. 
It is also a trade on rupee-payment 
basis. Here som(,- figures are given 
in crores and some in millions. I 
have endeavoured my bt:st to recall 
to my mind myoid arithmetic and 
this is the result: With the East 
European cQuntrirs, over the period 
1959 to 1964, we had a deficit ba'ance 
of Rs. 29 crores as far as I can make 
out and in 1965 a positiVe balance of 
Rs. 7 crores, so that over a period of 
7 years, we have a negative balance 
o! Rs. 21:6 crores. I would like to 
mention, for the edification of the 
House. that unlike the protective 
footnote in the case of trade with 
USSR, there is no such footnote 
'here, with the re.ult plainly We are 
in an adverse position in the matter 
of trade with East European eoun-

tries. I know again that this adverse 
balance of trade will not affect the 
free foreign exchange position. There 
is a very eloquent passage in tilu-
report somewhere which says that 
for all practical purposes, We hav. 
now to treat rupee-payment trade in 
exactly the same way as free fore-
ign exchange trade; there is no iuch 
thing that this trade releases us from 
the difliculties of foreign exchange 
position merely by the expansion of 
rupee-payment trade and the two 
have to be taken together. That is • 
proposition with which I agree. I am 
prepared to quote chunks of this truth 
from this report, but just one passage 
will do: 

"The distinction between exp-
ports to free exchange areas and 
to rupee payment areas has thua 
become unimportant and for tho 
total calculations ot the country's 
foreign exchange resources, 
one must, therefore, incvitably 
consider the total exports to all 
countries as a whole and need 
not divide them in terms of (I) 
tree foreign exe.hange countrie. 
and (ii) rupee payment accollnt." 
This is a proposition which we on 

this side of the House have beeD 
making over and over again that rUpee 
payment is not something that comeo 
as a gift from the heavens. Imoprtl 
from rupee payment countries have 
as much to be paid for by exports 
from any other countries. There is • 
gOOd deal of exposition of the ob-
vious thi ng of that kind in that par-
I iell 1ar passage. 

The point really is t: is. In the 
first place, as far as I can make out, 
even considering the total volume of 
trade over a period of 7 Yl'ars, the 
balance of trade position on the rupee 
payment trade, whether it is with 
Russia (separately considered) or 
with East European countries (sepa-
rately considered) has resulted in a 
very sizeable halance advenoe to ua. 
But the more important question 18, 
are we doing this trade on normal 
international terms or are the terma 
in respect of this particular trade 



1701 D.G. (1966-67) MARCH 24, 1966 D.G. (1966-67) 7702. 

[Shri N. Dandeker] 
going against us? Again, there is a 
good deal in this which would seem 
to indicate that the terms of trade 
are not going against us. There are 
ehunks of passages here which indi-
cate several thiilgS. For example, it 
says that we are nO more liberal 
about imports from rupee payment 
countries than we are as regards im~ 
ports from free foreign exchange 
countries and the matter is looked at 
with the same rigour and some 
essentially. I am sorry to say that is 
not the impression which prevails in 
the country at all. As a matter of 
tact, frequently and regularly I hear 
in Bombay, Calcutta and in all other 
places, "If YOU cann0t get a hcenco 
to tropare from free foreign exchange 
countries, why don't you try for one 
from rupee payment countries, be-
cause the government is m.)re lioeral 
about the issue of licences from rupee 
payment countries?" 

There is the statement here in this 
Report that in regard to terms of im-
ports, they are again no less favour-
able than the tenru of imports from 
other countries. And, while they have 
attempted no proof about it, they have 
attempted a sort of proof as regards 
the terms of OUr export business. 
When L attempted to study this, I 
,ot the shock of my life. For ins-
tance, in the tables that we have got 
here ot trade with East European 
countries, I wanted to see what were 
the terms of the export business. 
There are tables here of what is 
called ~u,nit values of selected ex-
port commodities." That should surely 
give us the information. But there 
i. a bit of chawki here. Appendix 
vn give. the unit values at selected 
export commodities for the total 
trade of India as a whole, inclusive 
ot both the rupee payment trade as 
well as free foreign exchange trade 
and you have a comparison of trade 
in 1965 with trade In 1964. I lind 
that the terms of trade in regard to 
II number of commodities were ad-
verse. Tea, for instance, was traded 
at &S. 5:&1 per kg' in 1965 a. IIgainst 

Rs. 5.85 in 1964; cotton piece-goods 
at Rs. 0.94 as against Rs. 0.97 in 1964 
iron ore at Rs. 35 per ton in 1965 as 
against Rs. 39.80 in 1964 and so on. 
I want to see whether this was due 
measurably tJ the terms of trade 
being advers" ,,!s-a-vis the Ea.t 
European counfr'ics and I get the 
"hock of my life because of the com-
parison. I am given there is not bet-
ween 1964 and 1965, but between 
1958 and 1964. 

Shrl Manubhal Shah: The rea.on 
is that at that time, the East Euro-
pean trade did not play a part. That 
is why what has been tried to be 
shown is that the price realisation il 
so much improved. My hon. friend 
should appreciate that. 

Shri N. Daadeker: On pages 23 and 
24 dealing with the export of tradi-
tional items to East European count-
ries are given raw goat skins, cotton 
waste, jute manufactures. de-oiled 
cakes raw wool and so on. lZ items 
are ~entioned. I would have thought 
that in comparing whether the terms 
of export trade were going adverse to 
us in recent years, in 1965 as com-
pared to 1964, in the same. manner as 
that table at page 164 has given for 
trade as a whole, table XVIII would 
give me the information. But it does 
not. It compares 1964 with 1958, when 
it is a well known fact that prices 
have in fact gone up. I am entitled to 
infer, since there is a table which 
gives a comparison between 1964 and 
1965 in respect of unit values of select-
ed export commodities and there is a 
table which gives a comparison bet-
ween 1958 and 1964 in re.pect of uni~ 
prices ot selected commodities ex-
ported to East European countries, I 
infer that information i. being delibe-
rately withheld and tendenciously 
presented to indicate as it there has 
been no development of adverse terms 
ot trade with those countries. I nave 
Baid it several times and I repeat it, 
because I know what is going on: 
I am terribly concerned with the 
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fact-I have got no data to prove the 
facts whereas the minister has eol 
the data-I have a suspicion that 
the terms of trade with rupee pay-
-ment countries are going steadily 
against us. 

I would like to ezamine another 
.. peot of this business of export 
promotion, WhlCh as I said, Is the 
central theme of this report. 

Now, Sir, the export promotion 
today has a jungle of schemes. At 
one place it is called a three-tier or 
four-tier scheme-on the one hand 
export promotion incentive, on the 
other corresponding import entitle-
-ment resulting from exports. 

In so far as incentives of a direct 
kind like the tax credit certi1lcat .. 
and various other arrangements for 
calculating proftts on export in a 
concessionsl way. are concerned, I 
kave nothing to say. I all:! concerned 
primarily with those export incentive 
&chernes which translate themselves 
into a wide range of import entitle-
ment schemes_ At one stage the re-
port says that there are something 
like 41 types of schemes of this kind. 
I am very doubtful, extremely in 
doubt whether there is any result out 
ot this. I will presently come to it. J 
am extremely doubtful whether 
there is any result out of this that iI 
beneficial to the country. But one 
thing I know that these have ·been 
the sources of the greatest amount of 
blackmarketing trade in the country 
and the greatest amount of accum-
lDuiating of unaccounted proftt. and 
unaccounted money and operations 
particularly connected with black-
marketing money-all that originated 
as a result of monopolistic position 
occupied by the State Trading Cor-
poration in thl. fteld. 

One thing I would like to say about 
these ftgures as to the result of these 
export promotion .chem.... After all, 
the Minister is entitled to say: Never 
mind, if there is a bit of blackmar-
)teling: never mind If there Is a bit 

of accummulating of unaccounted 
money; but tbe D'-ltional interest must 
come first. Looking at it in that way, 
is there any appreciative increase in 
the export trade of those commodities 
in relation to which there is a whole 
range of these import incentives, and 
so on! There are two excellent 
Tables XX-B and XX-C. XX-B is the 
list of items of export without an), 
special assistance. XX-C is a list of 
items exported with special assistance 
of various kinds. After all this ben-
ding Over backwards, increase in 
this particular branch of export trade 
in 1965 compared with 1964 waa the 
magnificent sum Of Rs. 2 crores, re-
sulting from a jungle of export in-
centiVe schemes. That is not all. In 
XX-D there is a list of items entitled 
to allied imports, that Is, restricted 
type of export incentiVe schemes. The 
astonishing r-esult is this. In I~ 
compared to 1964, the exports were 
down by Rs. 12 crores. Taking these 
two export incentiVe tables together, 
I get an astonishing picture which 
Is this. Unassisted export trade in 
196~33 crore.; in -1965-641 crore8. 
in 1965. Not a very big increase, but 
nevertheless an 8 crare increase. When 
you take export trade as a result of 
the enormous array of export sche-
mes, incentive and import entitle-
ment and the whole type ot jargons 
grown around it, it dropped trom 
176 in 1964 to 166 crores. That is " 
ftguring out, according to the Minis-
try itself of these export incentive ..... 

Sbri Manablhal Shah : You are com-
paring with the wrong thing .... 

Sbri N. Dandeker: I would draw 
the attention of the Ministry to tlilio 
Table to prove this particular point 
1 would take your leaVe to read thla 
since the Minister says that I am 
reading the wrong thing. I "oulet 
draw his speclftc altention to pap 
192. 

Sbri ManubbaJ Shah: -That i. 0Dl7 
break-up. 

Sbri N. Daa4eker: Only abou' 
21 to 22 per cent of our total amoun' 
of export required substantial es 
sistance, in the form ot import en-
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[Shri N. Dandeker] 
htlement, cash subsidy, etc. This 
position is evident from Tables XX-B, 
XXC and XX-D, which are the ap-
pendices I have been readin\:. They 
are summarised In Appendix XX-A. 
That is not all. It is not merely that 
the export trade with assistance has 
dropped by Rs. 10 crores. There exists 
In the ordinary import trade a con-
.Iderable amount a! imports arising 
out a! incentives of a character which 
w()uld ()therwise not be permitted. 
In other words, there are wrong in-
centives of this kind. Suppose I am 
exporting X rupees worth of some .. 
thing. I get an import entitlement not 
merely to ('over the imported content 
of the thing I export, but plus some-
thing which I can spread over a range 
of things or offer in the market. Im-
port Of that kind goes into OUr ncr-
mal import. If the increase in im-
ports resulting !rom-not the import. 
directly connected with the export, 
that is the import content of it,-but 
the imports unconnected with the ex-
ports-I! the increase were taken 
Into account, I suggest that the ad-
yene result of this kind of handling 
would be much worse than it seems '0 be here. 

1 do think that there is far too much 
or over cmDhasls and far too much of 
juggling around with these export In-
centive schemes, whereas 80 per cent 
o! the export trade is something which 
requires no assistance. I wonder what 
would have happened If this 80 per 
cent was given some assistance in-
atead of frittering away all these 
things on something that does not re-
ault In anything material. 1 have no 
time nor at the present moment have 
1 worked out in detail the kind nf 
assistance that might be possible to 
the bulk of our export trade. I am 
in agreement with the Mini.ter that 
nny devaluation would at this junc-
ture be disastrousl but we must adopt 
other more frliitfUT alternatives. 

My submission is that the claims 
made by the Ministry regarding rupee 
payment Is not borne out by the tacts. 
At any rate there are no adequate 

facts presented to bear out those 
claims. SecJndly, the claims made out 
by the Ministry for this whole jungle 
of export promotion schemes and cash 
subsidy and what not to cover only 
20 per cent of our trade is not the 
right way of proceeding. It is not giv-
ing the result that it is supposed to 
give. We will get much better results 
if the same incentive values, in some 
other form, were made available to 
the large volume of trade, instead of 
frittering away all these On 20 per 
cent of the trade. 

8hri V. B. Gandhi (Bombay Central 
South): Mr. Deputy Speaker, We are 
always glad to have an opportunity 
to consider the report of the Com-
merce Ministry. This f'xcelll'nt docu-
mont that we have In our hands pre-
sents the all-round progress that this 
Ministry has been able to moke. 
Am..>ng the many important functions. 
that this Ministry hao to porform is 
one and that is to take care and pro-
mote the trade of the country. By 
trade I mean both internal and ""ter-
naJ trade. 

In 1965 we exported goods worth 
Rs. 608 Cf.)res. That represented II 
decline of Rs. 2 crares. This decline 
has been explained, and we, ot course, 
accept the explanation. It is said 
that in 1965 world PrlCCs of a num-
ber of Qur eXPOrt '::ommodities such 
as sugar, manganese nrC', tea, etc., 
had tallen. Then also, further on 
We are told that in 1965 there "as 
the need to divert raw material sup-
plies tor defence requirements. Hut 
having accepted this ,,<planation, we 
would still like to ~onsider whether 
reaJly our attitUde towards export is 
all that it should be. Situated as .... e 
are in this country, facing a grave 
foreign exchange reserve situation, 
facing a great need to increase our 
export, are we really doing all we 
can, are we really taking the nell!i 
f<lr export as seriously a8 we muat 
in the circumstances in which We are 
placed? 

I would like tn consider this ques-
tion a little further. At least I have 
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got an impression fram going through 
various instances of our expDl1 acti-
vities that We have really not made 
that deep commitment to the prin-
ciple of e"Port and trying to earn 
foreif.:o exchange through export that 
We woulJ like to see done in thio; 
eountry. I would just take one or 
two instances that are already there 
before us in the literature supplied 
to us. Take, for instance. the caSe of 
eoIfee. Last year We exported 23,000 
tons of coffee. That compare with 
83,000 tons of coffee exported in the 
"revious year. I slmll consider that 
one instance alone. It is sCJid that 
the availability for cxp,)rl was not 
adequate for the yoar. I want to 
know Why should not we really do 
these things in a way that will prove 
that we are realJy resulv~d 10 export 
as much as we can? That expre~sion 
"as much as we can" is rather das-
'tic in limit. What 1 mean is, we 
.should export as much a, the foreign 
buyer is prepared to buy at our 
prIces, even though doing that woul j 
involve 8 little less for domestic con-
IIU1Jlption. That should be the test. 
Take the other instance. Last year 
exports uf vegetable oil were less by 
Rs. 9 crares in value nnd, also oil-
seeds exports were less by as. 4 
crore. in value. I should again like 
this to be put to that same test. We 
should export alJ that we can until the 
buyer says that he cannot take any 
more. We should export as much as 
the buyer can take and not give too 
much consideration to our domestic 
I'leeds, because we really are in B very 
-entieal situatiOn in regard to our 
foreign exchange reserve~. 

I am glad to see that there is a plan 
to export something like 5 lakh (ons 
of S'Ugar next year. That is a gool 
news. But I remember, even in thi~ 
ease of sugar, some two or three 
years ago when the international price 
of sugar was at its highest-'9.'e could 
not hope to have the sugar price reach 
any higher limit-at that time we 
... ere just debating as to how mu(·h 
augar We would like to export. We 
should have done something de.pe-
nte, lOIDethlnc really heroic at that 

time and exported as much sugar 8' 
the international market was thln 
prepared to buy at (he highe.t possi-
b~c pr\ce and made some foreign px-
change. That way We expose our 
vacillation in Our attitude towards 
export. 

A word about imports. In 1965 our 
imporls were of the value of Rs. 1383 
crores and at this figure of Us. 1383 
crores the imports were more by 
&. 49 crores than in the prevIOus 
year. Now, we all know that we had 
made a resolve to curtail our imports 
because of the difficult foreign ex-
change situation. In the face of that. 
resolve how Is it that we achieved 
this higher figure of import.? This 
paradox i. more apparent than raal, 
because actually rn that year We im-
portea Rs. 24 erores worth 01 food 
mor~ than in the previous year. Also, 
we Imported Rs. 49 crore. worth d 
fortilisers in that year. If we takc 
away those Rs. 49 crores from (I ... 
total imports of the year 19~, and also 
Rs. 24 crores spent on importing more 
food, then what we get is onlY 
Rs. 1310 crores. That is the resu. 
that we achieved by what We call 
tightening our belts and r~!l'trlctln.c 

Our imports. We did tha~ to a «'rtaln 
extent. What We did is a thin" of the 
past; it is no use sitting in judgmC'nt 
over it. But I should say ·hat thiPl 
kind of extreme measure~ of auste-
rity is something we should avoid 
becaU8e, after all, our imports, oa 
analysis. We find, are mostly comp~ 
ed of raw materials. component! and 
other useful articles of machine,.,. 
and other things which are necessary 
for our production, and this produt-
tion is going to lead to further ex-
ports. So by, sometimes. overjoJn& 
a good thing we might do thlnjlll 
which will hurt us more th,n h~Jp .,.. 

17 hn. 
Now, we all know that right at pre-

oent in this city the Economic Con-
ference on South East Asia is meet-
Ing. Our Minister "f Commerce ha. 
been honOUred by being electcd tho 
Chairman of this Conference. TIl," 
Conference is bound to ',olUlidn .ome 
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[Shri V. B. Ghandhil 
ot the problems with which we ar~ 
directly concerned. One of those pro-
blems. I should say. is the "terms of 
tra.de." 

Most of the countries from the re-
gion of South East Asi~ are princi-
pally producers of primary commo-
dities and the terms of trade affect 
them very much and very serious, y. J 
.lIould like very much that this 
ECAFE does consider this question of 
the term. of trade. Now our volume 
01 export i. about Rs. 808 crores. U 
there is a moderate 1luctuation in the 
prices of some Of these commodities, 
.ay by about 10 or 15 percent. it 
would coone to Rs. 80 era res to ; 20 
crares, In the same way, our im-
ports are of the order of H.. 1,40() 
crores. A 5 per cent fluctuation would 
mean to Us a d:ifference of almost 
Rs. 7() crores. That is a quesllOn 
which ",hould be taken up by the 
ECAFE and the presence of our 
Minister ot Commerce in the chair 
gives us every reason for hope that 
something really gooj will be done. 

III the speech that he as the Chair· 
man of the ECAFE made two days 
ago he made a very valuable 5UggCS-
tion, valuable to thf' futUrl' or this re-
gion of South East Asia. He suggested 
that ECAFE should undertake de-
tailed studies of problems 01 pri-
mary commodities in the region 
and devise means by which their 
prices could be supported by suitable 
International arrangements. He fur-
ther ,goes on to say. and this i. very 
important. "these studies would help 
to ensure stable, remunerative and 
fair prices". This is exactly what I 
auppose the countries ot the South 
East Asian region are entitled to claim 
from the advanced countries. 

"T"':~~~, 
~ ~ 'I>'t fu'It ml m: III 
~~. <IT itlll'f ~ m ft:Iit "~
m:" ~ ~. ~ itlliRf 1IT'f-
If\1r ~ ;it ~ ...r It luees us 
into confidence m: ~ 1m ~ 

~;it~;Jfi~mmrfil;qrt I ~ 
fu1i ~ it; m- ~1'fI ~ sm Ai 
~mr'l>'tmmr~~m'l>'t 
m1iif~«T~~'tt I mrit 
;m ;m fiI;qr ~ f1fllT ~. ~ ~ 

~ 'FT <rJ!;r ~T ftlIT ~ I m 
:r'fit>'tItR~~;;iT~~ 
~ ~. <fir i;T ~ "","",0 ImIT 
~ I m~;t.r~~fu1i~§"HI 
~ 'IT'f'rm 'Ii<ft ;;iT ~ ;t.r ~ ~ 
~U[ m ~ ~"h:;;jl~T <mf. ;t.r t 
~!I'm:~Fmi'lft~~ilJ"i 
~tl 

~ ~ ~ oror ~~~ 
fif;~m~~t. "I1rq 
~ Wr ~;;rnrr ~. ffi ~ ~ ~. 
~~nm:,~~~~~ 
~. ~ !I'm: ~ ~ 'fN ~ 5 '!it ~ tit" 
qrijiI f~ ~ !I'm: iI; iI1t m>r ~. 
~~-

1. iI1t ~ ~. 
2.~~~1!i'ffir,," 

3.~~~. 

4.~~~~ 
~, 

5.~~m;~, W 
l!;"q 1('Ni1 .. ?jijl ..... 

6.~~~, 

7.~~~~· 
"1.1'11.~!t"1, 

itnil;mr..,.~it~~ 

it. >rna- ~ I tfTift ~ ~ i/ff t. 
1ft ~ ,)tr 11 '11fT t. ~ qo 
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flrlmif ~ q"R it 1!'if f,<'IT'1 

'liT f.m!T ijl ITln ~ I ~ ~ ;;[1J1; 

!I!T'i ~ '" itm fi:f.r1JT-
"In order to deal with problems re-
lating to export promotion." 

If@"omr~1i~~ 'I>~ 

'1>1 ~, '" If@" omr ~t ~~I 
'f.'itit'liT~ IWlfiW: 9~~r.f 
it ~ 'Iiffiif it m<n: ~'l'T ~Rrr ~ I 

~~~'Ift~;:;IT~~ 
1964 om ¥'IT it 48.3 'liiTs- ifOil ~ 
m~ 2.3~'fi't~ 1 ~ 
'If1ft "UOlPrllT it If'<ft '31't it ~ lIT f.f; 
W ~ if; W<n: 3,611 ~ wit ~ 
~~'ifTlI1it,~mik: 3800 
~ wit lIiT lIT, ~ '1'\' ~ ~ f.f; ~ 
m 2-2 ~ m lIiT tmT ~ 1 W 
~ 'liT amvr 'I'IT iffim ~-11f; ~ 
~ 1Tln, ~ q ~ ijl rrt, ~ 
~ "'WfT <$IT fiI; ~ ~, 
it, .n 1J:fif q ~ iiRT ~ ~ ~~ 
Wtq~~~I~lft1tq;:;IT 
~~I1~~'!T,~~~ 
~ 1Tln, ~ It ~ ~ ~ f.f; ~ 
l:T-<fr.f ~ it lift !I!T'i ~ '" !I!T'i 
qNif f.f; ~ ~ ~ 'I'rni 
~mrrt~1 

~q;;pr~<mom~if; 

~ ~ f¥t ifrfmr om ~ m ~ 
poft~~m~~it 
..raT ~ ITln ~, ;ft;fi it 1 7 ~ 'liT tmT 
~ ~, 'fTlf it 9 ~ :;rr '1m ~ t 
"lIiT'Ii1 .if 2. 2 ~ lfoT tmT ~ ~, 
1\of;iR·if 4 ~ lfoT tmT t, ~ 
it 4.4~'liTtmT~,~it 3~ 
'lITtmT~,W~if 4~'IiT'nn 
tm~~~~f.f;zre:~.n 
~ ~ ~, ~ ~ \ro., '1ft 
f.m<r ~ t 1 I{o if;o 1ft <mi 'I>1r 

f'flltr gm, ~ 'rn"T It ~ UlI1I<tT 
~ f"~ ;;"'f!f,T r(tUM'f'f if1lA' lfT1k ~, 
W qffif itm ~ ~ 1 

""mr~lrn~t:!;It~ ~ 
'I1:~~f.f;~'rn"T~~~ 
r'l> ~ ;:;IT ;ftfu ~, ~ ~ 

~ om, ~ rn om If[ ;;iT ~ ;r.f 

~ l srme ~~, if ~ ~ if; 
mit'$~~,M~'1" ~~ 
it ;;iT ;ftfu ~, lfl; '1'OI<f ~, ~ ~
~~'if<'l<fr~llfl1lfi1;~ 
~ q-i it f<:m~-

"Economic Survey candidly admit. 
the fact that one of the important 
reasons for the slow down of thlt 
growth of industrial production 
has been the non-availability of 
imported component.. The rate 
of growth Of industrial produc-
tion in 1965-66 is placed at no 
than 6.1 percent as against 7.1 
per cent. during the last year." 

~ srm: if; ~ '3a).ii if,;:;IT ~ 
~~~~~'1 M\fur.r'IIT~ 
'l;<!T ~ I if W q"1"I '1>1 m ~ 
~ '11: oft ""i! Roi'IT ~ 1 ~

'IiIT.f ~ 'liT ;wm ijlffi ~ '" m 
~ ror, ~'!ffi ~ mij' ;;rTifT ~(fT t 
1f;'Ift m ~ <mr ;;rTifT ""'" ~, ~ 
IIiifit if; qm illifT ""'" ~ I ~ m 
oft~'Iif't;r~~fIf<:r<rr~ 1 

'IiIT.f ~ '1" ~ ~ ~ ~, 11 
~;r~'I>'T~q~ 

~r ~,I ~ 1 ~ 'IiIT.f ~ ~ 
~,~~~VT;;rr(fT~ ... 

,,) ~f "'t : ~ m-.: "" 
,"~'I>1rflf<:r<rr~ 1 

1!I't., :~m-.:'Ift!l!T'if9i 
'161 if<t ~ 1 'O'I'Iit "IT ~ t, lit m 
'I>1r ~ 'I>1r ~;w {r.ft _ 1 'IR 
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['lit ~] 
~~~fit;f;rn;rr~~~~ 
t, ~~~1f;<:qffl~ I 

"In 1964-65 public sector machi-
nery imported comes \0 Rs. 276 
crore~ and private sector comes 
to RI!!. 138 crores!' 

.~ ~'I>1~<f;;r27<n:~fiI;-qr ~ 

'f;;r;m ~ ~ qJ'lfT ~ ~ ~ ~ 
.~~~fu1:!;qJ'lfT~ I ~ 

~ ~ lIT '111'T ~ I ~ lfWT-
oro ~ ~ srrm-~ '1>1 
~fiRm~1 

q) ~ ~tq; (~<'I"lT 

~) :~~~m-I~ 
.m ;rtf ;;mn ~ I 

m .. :m~'3'«<n:o;mrr~ I 
.. ~ for the prices of our im-

pJrts, the bulk of the machinery 
imported is for public sector pro-
jects and the prices are competi-
tive according to tenders by 
comparison of prices of like pro-
ducts from other countries. A 
large proportion of the imports 
into India from East European 
countries consists of basic chemi-
cals, fertilizers, steel products and 
non-ferrous metals." 

In this YOU have said that n large part 
01 the machinery. bulk of the machi-
.ery i. imported for the public sector. 

8hrl MIUlQbbal 8bab: That is for 
llast European countries only. 

'" "J : ~ fiI;'l'i ~ ~ I !111ft 
~~iI'~~fit;IfT~~~ 
!W~fiI;>rr~l~momi't 
II'Rf l'fil' t' fit; ~ om fiI;-qr~, ~ 
fWr.T ~ ~ ? ~ 'Ii\' (f) ~ <mf w.ft 
~.nl~~~.n~ 
fiI;qr ~, m ~ ~ ~ mm 
1lPrt? 

Shri N. Dandeker: No export. 

'Iit"':~~<iT~t 
fit; oft ~I ~ if.!; 1ft ~ ij'i!;ffi' ~ I 

~ '1>1'( fiIitT;t ~ ~ ~ tro: ~ 
<l(r.rr t ft!;fJt IIfI'l' ~ m ~ I 

~ <it 'Iil'tr ~ ~ fiRm ~, 
~ om 'Im:'OT ~ ? ~ ;rnor ~ , 
fit; 'Iil'tr ~ 'lIT ~ ;;it ;ftfu t 
~;ftfu~lIm'~1 ~;;it 
~m~~,amt~m 
if ~ ~ 'iT:-

"Politically-oriented Indian 
businessmen who might be IIndlnl 
Indian climate hot are in search 
of openings in African countri .. 
for making money from new in-
d ustries. Commerce Minister 
Manubhal Shah has alread7 
paved the way for them. 

Most successful among' IndlllD 
politician-cum-businessmen is Mr. 
Biju Patnaik of Orissa. It appears 
thnt in Janu'8ry for three weeks 
Mr. Patnaik and his son had paid 

a three-week visit to Kenya. 

The former Orissa Chief Minis-
ter is reported to have o1!ered to 
put up a giant paper mill and 
other auxiliary industries ilt 
KenYa at a cost of Ro. 10 erores 
and assured the Nair()bi indus-
trialists that financial investment 
could be no problem to him! He 
has offered the bait of 100 
Industrial training scholarships to 
Kenya's stUdents." 

Another is: 

"Kanpur's Lala Ram Rattan 
Gupta, who also combines polltiCII 
with business, but has not been 
successful in going 90 far u 
Orissa'. Biju Patnaik, has also 
this week flown to Tanzania in 
pursuit of similar objective. III 
July-October last he had paid a 
vlalt to Kenya, Rohdesla and 
Nigeria. amone other Africau 
eountri •. " 
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'IN~~fiI;~~'IiTtf~ 'lit 
~9"ona-tl 

itGll~~~ri~, 
IA If{ GIl '"" ~~, ~ 1fT 'IN 
N I ~mif1fT~'l1IT~:-

~ An estimated foreign exchange 
apenditure of Rs. 89.89 lakh8 
was incurred On the goodwill 
missions .ent to foreign countrlel 
-. 1966." 

aft~~:~~'IN it 
~mt? 

aft",: ~1fiT1ffl~~~ 
t I ;mif ~ ~ it fiI;1r-i oft ~ I ~ ~ 
~itoft~ I 

aft ~lfTf ~ : 89,000 ~ I 

'" '" : 89.89 omr f<o!1IT FI 
t I 111"'1': it fiI;1r-i '1<'I<l ~ <IT 'IN m; 
f'Fr;i iI(!T i I 

~ ~ it~!fTf.m1i\" 
~: 

''Kirloskar gave a warning that 
the djfll.culty in obtaining inter-
nal credit for industry and trade 
.s also for favouring aports 
threatened to caUSe a greater 
damage to the economy than even 
the lack of foreign ezchange." 

• ~ 'IT iii; 'IiTtf ~ ~ 
f1r.m~m~<J1I;~~~~ 
q:'Ift~~~~Ih1'fiTit 
'Ilri~w~fiI;~"'m-;r~ I 18 lIT 
20 lIT 25 <roR ~ m ~ 
~fif;;nJ~~4m~~~~ 
vq;rr 8m ~ ~. I ~ q$ ft' ~ 
iii; ("f~qf"~\l 'tit ~ ~ oil 
'ilfum t ~ '1ft ~ WIl~1 
ir~~~~~o;ft;liT'liT~
cMrn~ l~rnif;f\:r1!;~ 
Il1<r ...rnr ~, Oil ~ ~, ~ 

1fT~~~~~fm;,.m 

'Iit~rn'lft~~~mw 

~~I 

~~'Ift~~fiI;;;it~ 
~~~~,~~I~ 
~~ m m;ft;it '1ft ~~, 
~~~~I~~ 
~~,~~~m

~,~~~~~ 
;;it~~~~,~~~ 
tif.t ~ I wn: iMT ~ <IT ;;it ~
~~ll'f~~~~~I~ 
~ '1ft m<rfoT ~ GIRT ~ I 

~ ~ ~T if; _It i; 
~ if:;[ 37 OR f<:!liT ~ I ~ 'i{T~ Il" 
fil;mif;T~;r~1 

You are right on this point. On 
page 37 01 your Report it is stated: 

"Recently, there has been lOme 
talk regarding malting changes ill 
the valuation of Our curreac,.. 
About 80 to 82 per cent of our 
export commodities move at' a1· 
most the international price. 
Therelore, only about 18 per cent 
to 20 per cent at our total annual 
exports require substantial assist-
ance iII the form Of import en-
titlement andlor cash subsidy." 

~i$~if;~~\'m 
~m;;it;rrn<'l'Trit~~~ 

~~~I~~fif;~ 
wtmfuM'Ift~mif~"" I 

.~m~~~~I~~ 
~~~~~m~ 

IPr ~ ~ aor "'" ~ 'ItT ~r.n 
~ I <r.r 37 If{ ~ ;;it ~ ~ 
.~~~~Itlm 

~~I 

~ ~ ~ ~ If{ it tmI'T 
~ I ~'Il'tom;rif;mit'l'lfl;r9tt 
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(,.nql 
iljif; m it If.f m~ mol' \fi ~ lIfT 
m'lil'\fi~~f'li'~'li"fffiit 
m if 'fTf<W 'IORf a I r.nwr ~ 
if.n 'I'>TWm: 'li"fffi <'mil ~, ~ lImf 
m-iI' ~ <:1 ~ I \T!'R WHI ft:qli if 
~ orR if fffifl ~ : 

"Government announced on July 
IS, 1965, the cotton price policy for 
the 1965-66 cotton crop. In this 
season, the basic variety of cutton 
has been changej from Moglai 
Jarilla (Fine) 25132" to Vidarbhal 
MP Virnar (Fine) 27132" a., the 
latter variety is not more widely 
grown and the production of the 
former variety had been pro-
gressively going down." 

11;'1> ~) 1i~ 'R ~~I ~ ii! ~ I ~T't n;f 
~~1flmmif~ ~I ~ 
f~ Qitt~Qi!;lnij'~1 

~ *t\1l'l~""~~ ~;;rr;rtt 
~·I ~qqT~ fit; ~i!; 
1InqT~ i\' IfiWT I!l'fiI;G 1f;'T ~ ~ 
i'I'Ifi~rn \V full' 'lT1~ 
qR 'Ii"I' ~) .~ofT~ ~~ 

fit; ~ ~ ~ I '«IT ~ '!lIT ifRT oft 
fit; ~ >in 1f;'T ~ "" full' 'IT I '«IT 
~ ~W .m (tt ~ lIT ~ ~ <'m'f 'Wft 
~~""~~OT'T~~ ~t<RT 
flri'ffif ~ f.I; ~ 'li'ilm ;ffir or@' ~ ~ ~ 
VR ~ ;fifu 'f>mr *t ;ftfu 
~ ~ I ~wr.t ~ i!; ~ 
1ITfiR 1f;'T ~ <lIT I ;;it ~ ;rt!n 
omIT ~ ~ 'R ~.m>t i!; ~ <Pm: ~ 
{ttt~·1 ~~fit;Vl'r~~ 
tIT~.m:~tIT~ I 

IfiWT ~ ~ .n~. ~ 1ft 
qIfi ~ 'Jfu m-iI' f.l;m;fi ~ I 4% 
i~ 'fT1i~H~~(tt ~ fit; 
~m~lI'fumrm~1f;'T>lfTiIT 

~.m:.wft'~..rr>lfTilT~ I 

:a;r'Iit~,.;r'«IT~ ~. 
~ ~ Q-~ .wr q<r 'lTU'lJ @ 
~ ~ ~ ~ ~ fit;;;it f.If.T>T ~ 
lI'f.T ~ « t m 1!i\1fif if ~tt ~ ~ 
.q '3''I"!if 'IiTtm ~ ~ I 

~ if1ihrT ~ ~ ~ fiI; 'l>Ta'IiT~ 
i1i1~'3ORT~~ I ~T1f~ 'fil?:.T 
*t~lI'mT<itw~~~~~~ 
fit; ~~ ~ lOW 'R '!iTt or@' .-ft~ 
~a I ~fil;m;r1f;'T~~t 
~ lI"IW tIT <it Vl'r ~ i I 

~~~~fiI;mif~lImf 
1fiWT,.;t ~ ~ I III €r'li'wr ~t 
~'f~w.rr~fiI;~"" 
f.!:<T;ft lim! fir.!<ft ~ I ",.i'Jilqrdli'i ~ .m: 
~ <'i\1ft i\' <it 'IiTtm "" f.rl!T ~ I 
~ ;l 1fi V'Vfi <AWll. illY • 
tl~m~~~ir. 
~1f;'T~ 'II{T ;yfiRlr I 

~~1f;'T~~~ I 

~~afit;f~~~fit; 
3;Q, ;mil ~ G ~ ~ fiI; ;ftir ~T1i't 
m~~~w.mr if~1Ilfi 

'" ",!",f ~ : ~ ~ ~ 
io\w.t' ~ ~ ~ li it;y) lfRt ~ m1I 
m'I''iI'\'I'~~.? 

'".,: ~1fiq<r~..-.rlJq;t 
~ 1fi ~ IIT'I<'IT ~ I ~ Vl'r'IIt 
~1fiT<it~~~1 

~~,.;r~~1IfT1 
;nrif~qT~: 

"While doing so, we as a toremost 
weavers' co-operative orlaDiaa-
tion in the country, profoundq 
interested in the well-being of 
thousands of handloom weaven, 
cannot but express our greet dis-
appointment at the recent In)' of 
excise duty on cotton Y ...... of 
eount. N'F 22 to 28, Incr_ Ia 
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duty on yam of counts NF 29 and 
above and also on art-silk yarn." 

III ;;it ~'1'f ;;f~ ~ ~ if 
~ 22 ~ 28 ~",;;it~ ~ 
'If t ~ ~ ~ 'fiT~ ~~l!<:"1' lft 
t I ~,,";mvr~~ ;ffifif;. 
~ffi\'f1ir~ '-IT ~"""~ amI';r,ft 
1IA\' rrt A; ~!l ~ if 3m: m fum" 
mT~ I ~~~fir.t<rr~ 
~il''IIT'f.I'~3m:~>ft<'I'TT~~ I 

{~'fiT;;it'fi'l'Tl~~~~ 
~~~I~:m"'~<'T'IT'fJ~ 
;f<r.~r<r.~ I fti!! ~ ~ ~ fif; ~ 
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[>.it >.it11'~:rl.1'1IT <mil 
fttilt ~ ~ lfi\' llTit fiI; lfi\' ffir-
~ 'Ii'f1rw:: ~ Wlo.f ~ "lfro 
~~f~~~#~1 
~ ~ rnT 'lfT;r;ft !OfT ~ 
~;m:m;:r ~ I m~ <'IT ~ 
~ ~ m1f~ ~ om: Q;'I\' 
.~ '!riiit 1ft ~ m r.r1'it If( 
~~ ...... 

"11 "1i"'~", mf : ~ 
. ~ <tt fu1i ~ ~ 97 <n: f1;rIrT 
·I~~: 

UThe Textile Committee, b. cor~ 

porate body established by the 
Government of India under the 
Textile Committee Act 1963, con-
Unued" to pursue its objectives 
during the year. Some ot the 
main functions of the Committee 
are: 

(a) to undertake, assist and en-
colirllge scientific, technologi-
cal and economic research in 
textile industry and textile 
machinery" -

. This i. the first function. There are 

. other. also. 
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17.57 hrs. 

RAID ON ASTROLOGER'S HOUSE 
IN DELHI" 

Mr. Speaker: The House will now 
take up the Half-an-hour Discussion. 
Before that the Minister wanted to 
make a statement. 

"" ~"! Wni (~) !lfSlffi 

~ "'"~it~~if@'~ 
~ ~? 

~ ~~m : ~ ~~!Ifm: 
~wmit~~~ 
~~~~ 

The Minister of Parliamentary 
Affalrs and CommunIcations (~brl 
Satya Narayan Sinha): Mr. Speaker, 
Sir. with regard to the subject matter 
of the half-an-hour discussion I had 
promised that Government will make 
some statement. In pursuance of 
that. with your permission. I am 
going to make that statement. The 
Home Minister has written to the 
Speaker and, earlier, t.o the Prime 
Hlnister, In connection with the sub-
ject matter of the halt-an-hour dis-
cussion which We are takina uP imme-
diately. The Home Minister has 
categorically dealt with all the points 
raised in the various statements made 
by some hon. Members and has spe-
cifically stated that: 

(i) He never interfered with the 
execution of the duties of the 

·Half-An-Hour Discussion. 

lH.A.H. Dis.) 
Enforcement Branch oflfcer. 
in the case against the firm 
of Shri Chamanlal. 

(ii) There is no truth whatsoever 
in the specific alJegation that 
he used his ofllcial position to 
have the caSe against Shri 
Chamanlal suppressed. 

(iii) He never asked any favour 
to be shown to uny one. 

(iv) He never suggested to the 
Finance Minister that any 
concession should be given in 
any particular cnSe or that 
full justiCe should not be 
meted out in ,iny taSe com-
ing up for his decision. 

(v) He had nothing to do with 
the circumstances which led 
to the resignation ~f Shrl 
T. T. Krishnamachan. The 
resignation of Shri T. T. 
Krishnamachari arose out of 
a memorandum submitted to 
the President by scme Mem-
bers of Parliament. He had 
no concern whatsoever with 
the memorandum nOr is there 
any truth in the allegation 
that it was he who instigated 
persons affected by Shri T. T. 
Krisbnamacbari's fina11cial 
measures to bring forward a 
memorandum l.gair.st him. 

That is all what I have to say. 

Shrl Sezblyan (Perambalur): 'l'he 
Leader of the House has read a letter 
written by the Home Minister, Shrl 
Nanda. Sir, I want it to be laid on 
the Table of the House. 

18 1m!. 

Mr. Speaker: All right. 
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