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13.02 hrs.
MESSAGE FROM RAJYA SABHA

Secretary: Sir, I have to report
the following message receiveq from
the Secretary of Rajya Sabha—

“In accordance with the pro-
visions of rule 111 of the Rules of
Procedure and Conduct of Busi-
ness in the Rajya Sabha I am
directed to enclose a copy of the
Wakf (Amendment) Bill, 1966,
which Ras been passed by
the Rajya Sabha at its sitting held
on the 4th August, 1966.”

12.02} hrs.
WAKF (AMENDMENT) BILL
As PASSED BY RAJYA SABHA

Secretary: - Sir, I lay on the Table
of the House the Wakf (Amendment)
Bill, 1966, as passed by Rajya Sabha.

13.03 hrs.

COMMITTEE OF PRIVILEGES
E1GHTY REPORT

Shri S, V. Krishnamoortby = Rao
(Shimoga): I beg to present the
Eighth Report of the Committee of
Privileges.

Shri Surendranath Dwivedy Ken-
drapara): Sir, I have written to you...

Mr. Speaker: I will pass it on to
the Government so that they might
consider it as early as possible,

Shri A. K. Gopalan (Kasergod):
We wanted the discussion this week.

Mr. Speaker: That . cannot pro-
mise. I will pass it on to the Leader
of the House.
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13.04 hrs.

MOTION RE: ECONOMIC SITUA-
TION—contd.

Mr Speaker: The House will now
take up further consideration of the
following motion moved by Shri

Sachindra Chaudhuri on the 26th
July, 1966, namely:
“That the present economic

situation in the country be taken
into consideration.”

Shri K. D. Malaviya will oentinue
his speech.

Shri K. D. Malaviya (Basti): Mr.
Speaker, T was referring yesterday
to the unalterable resolve of the Gov-
ernment and the ruling party and
also of this Parliament’s commitment
to the building up of a socialist so-
ciety in our country, with all the con-
sequential difficulties and complica-
tions that might have to be faced by
the country. The implications of
such a resolve, obviously, we all
knew, are quite grim and, therefore,
there can be no going back upon the
resolve that has already been taken.
It is also the belief of many of us
that in this transitiona) stage, when
there are two differing systems con-
fronting eachr other in the globe,
there is an undoubted evidence of
the decomposition of the capitalist
system, which can exist no longer.

Now I woulq not like to go into
the details except to draw your atten-
tion to certain aspects which are
obvious. The monopolies are growing
in several capitalist countries and,
unfortunately, in our transitional
stage when we are trying to build up
a socialist society the monopolies have
a tendency to grow in this country
also. There are political agents of
some, if I may use the word, stupid
politica' parties, which want 1o
confuse and to detract °‘the entire
nation from that goal, to which we are
already committed. I will not, there-

_fore, refer any more to these points

and will come straight to some of
the important problems that face us.
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Coming to devaluation, I would not
like to discuss the merits of the
question. It was a very unhapyy de-
cision. Some doubt the wisdom of it,
others the inescapability of it, but
we neeq not discuss that. If at any
time my humble advice had been
sought by anybody, I have mno
doubt in my mind that I would
have advised against such a step.
Devaluation is mnot a programme
and devaluation " is not an issue,
as some of ‘the hon. Members
on this side suggested; to make an
issue in the next general elections.
Devaluation cannot be made an issue.
What has to follow this, what conse-
quences we have to face anq in what
manner we have to implement our
decision which we have already taken
are much more relevant than the
academic discussion whether devalua-
tion was right or wrong. Many of us
think that it was gn unhappy decision
and, perhaps, it could have been
avoided.

Our friend, the Minister of Plan-
ning, Shri Asoka Mehta, made a
long defence yesterday, and I need
not go into jt. He also elaborately
tried to explain to the House that it
was pot a question of aid and nobody
wants to seek gid from -any country.
I do not wish to join issue with him
unnecessarily, but T would only like
to point out that it is not such a
simple question as he trieg to make
out. It is not a question of contro-
versy between loan and aid. We
have been seeking aid. 1 would like
to invite attention to a publication of
the Embassy of the United States of
America in New Delhi, where the
second chapter specifically men-
tions:

“U.S. assistance has taken
three forms: 22 per cent in
grants, which require no repay-
ment”.

1 think it ig aid.

“...32 per cent in mainly low in-
terest loans repaysble in dollars
over 40 years; gnd ‘46 per cent In
loans répaysble in rupees.”.
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So, it is something between strict

definition of “loan” gs is internation-
ally accepted, and “aid”. .Nobody can
deny that we have been seeking aid
also from our friendly countries, who
want to help us. 1 would like again to
remind them about a very interesting
reference by a journalist who wrote
something, cynically 1 presume; but
1 think it is well worth that the
House might take note of such writ-
ings ebout Asian countries. He says
that some of the developi_ng countries:

“stampede to grant scholar=
ships ang fellowships to Asian
students ang community ‘leaders’.
Trave] grants, grants-in-aid, tui-
tion grants, aided-lodging sche-
mes, study tours gnd cultural ex-
change tours are tossedq around
South Asia by cultivated
contact men, high-powereq public
relations men with Madison
Avenue manners, with Common-
wealth Relations Office conde-
‘scension or with the grtful camer-
derie of the Marxist missionary. ..
....A very remarkable feature of
independent Asia is the growth
and rapid proliferation of a new
phenomenon—national mendican-
cy.

The begging bowl and the out-
stretched palm have been sym-=
bols of the Orient for over 2,000
years.”

That is what he says. He is @ none
Asiatic.

“But they hag -always been
symbolic of individual penury.
In the first decade of Asian <in-
dependence mendicancy has been
raised to a national scale.”

I did not want to refer to this. I am
sorry to read such references to
Asiatic peoples.

An hon. Member: Who is the au-
thor?
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Shri K. D. Malaviya: The author
is Tarzie Vittachi—a great journalist
as he calls himself.

An hon. Member: From?

Shri K. D. Malaviya: I think. he is
an Italian.

Then, I would like to refer to the
Planning Minister’s taking the entire
question of aid, help and advice from_
the World Bank. Here is a quota-
tion, which also I think is very re-
levant and well known from
President Kennedy's adviser, who
is a very famous man—Arthur
M. Schlesinger. I think, it is well
worth that the House takes note
of this and the Secretariat experts of
the Government who have been ad-
vising the Government on the very
urgent question of help and the con-
sequential advice of devaluation and
all that. I would again submit to you
that I am not criticizing that aspect.
That has gone, but I want to put
before you the background in which
we have been functioning because
the implementation has been going
wrong.

Mr. Schlesinger writes in his book
“A Thousand Days":—

“The theory of gevelopment as
an gct of immaculate private con-
ception was founded, among other
things, on a considerable ignor-
ance of the history of economic
development in the Uniteq States
itself. ...... When all the eco-
nomists unhappily term ‘social
overhead capital’ or ‘infra-struc-
ture’ @s the great peed, public
investment becomes a necessity,
since private capital will not go
into these ‘areas »f low return.
Ag for Washington’s insistence on
fiscal purity, this was perhaps a
trifie unseemly on the part of the
nation”....

He is referring to his own nation—

“which haq financed so much
of its own geveélopment by infla-
tion, wildcat paper ‘money and
bonds eold to foreign inves-
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tors anq subsequently repudiated.
If the criterion of the Interna-
tional Monetary Fund had gov-
erned the United States in the
nineteenth century, our own eco-
nomic development would have
taken a good deal longer. In
preaching fiscal orthodoxy to de-
veloping nations, we were some-
what in the position of the pros-
titute who, having retireq on her
earnings, believes that public vir-
tue requires the closing down of
the read-light district.”

This is the famous guotation from
the economiist who was the adwiser ito
the late President Keneddy. I am re-
ferring te ‘this only because we fail

to appreciate the inherent
nature of the difficulty which
we must face if we want to

build a socialist society. What is
that process which accelerates or
brings about the qualitative change
in the transitional stage of :a secia-
list society from .a feuda) or capita-
list society? :‘Omne is a ‘major war,
but that major war is méf etoming.
The second is the perennial pattern
of inflation which 1 beg ‘to submit has
sat .in in ‘this country. Here I -will
quote another American -economist.

“Perennial inflationary  pres-
sures play an important part in
the eventual conquest of the pri-
vate seotor enterprise by ‘the
fureaucracy, the -resultant fric-
tions gnd deadlocks being attri-
-buteg to .private enterprise -and
used as arguments for further
restrictions and regulations.”

1 will not go into detail except to
say that there are three known me-
thodg of making an effort to control
inflation. The first is to squeeze cre-
dit and control borrowings by rais-
ing the rate -of interest. The secand
is .mopping up the .money, which
should not be in the market and
which should not circulate, by taxa-
tian. The third is by resorting to a
controlled economy where men like
us have been advocating restraint on
eonsumption and distribution to be
controlled .rigidly becauss the -gem-
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modity is scarce and the demand is
greater.

Therefore, in order to build a
socialist society we have to pull
ourselves up and have restraint in
consumption and also be very strict
in puilding up a controlled economy
for distribution. It is the third which
is going to do us good. It the
Finance Minister had been here, I
would have told him that T was
severely disappointed with the Budget

- that he put before the House in the
last session. What did that Budget in-
dicate? Nothing. It did not certainly
take us to that goal to which we are
committed. In my opinion, he repre-
sented the philosoplry and the think-
ing of an outmoded Congress, the
Congress. of Dadabhoy Naoroji, the
Congress which has now ceased to
exist and not the Congress which is
looking forward to a society which
has to be created very soon.
Therefore, what dig he do? He crea-
ted greater facilities for private
banks and for capital to flow out of
India. At that time TI. raised my
voice against it. I humbly went to
him and suggesteq to do something

to undo all these things. Hence my
disappointment with the methods
that have been adopted.

There is another thing which I

woulqd like to submit. It we want to
restrict consumption, to have an or-
ganiseq system of distribution under
control, to have a new pattern
of functioning, to create a
new administration, then we must
take a firm resolve of curbing
the monbopolistic tendencies in ¢this
country. If we did pot do that, noth-
ing wil] happen. There is no greater
institution more inefficient than the
institution of monopolists and massive
industries. They are the most in-
efficient and the most undesirable
elements that exist today in the
country. People do not know that.

Here I would like to quote one
- more American wWho is a great expert
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and who was a girector of one of the
biggest concerns going in the U.S.A.

Shri Bhagwat Jha Azad (Bhagal-
pur): You gre quoting only Ameri-
cans.

Shri K D. Malaviya: Yes, because
1 do pot want to be called a fellow
traveller.

Mr. Speaker: He is really not one
or he does not want to be called
one!

Shri K. D. Malaviya: I do nct
want to discuss that point. That is
most irrelevant.

This chapter is named “The Ineffi-
cient Giants” in the book “Unconscioug
public enemies” by T. Quinn and. it
raads:—

“The Senate Sub-committee on
Anti-trust ang Monopoly recent-
ly submitted a remarkably analy-
tical report on administered
prices in the automobile industry.
It concluded that the optimum
number of units for an efficient
automobile plant is not more than
400,000 based on the experience
of a successful, practical manu-
facturer.”

That means, an efficient complex au-
tomobile organisation shoulq not un-
dertake to manufacture more than
400,000 number of gutomobiles.

“According to the Sub-com-
mittee: ‘General Motors with
its annual output of around
3,000,000 cars is from five to ten
times the size of the optimum
plant’ The automobile business,
of course, is exclusive of all
GM'’s other lines.”

Then, he talks of many others which
General Motors have undertaken. He
says that the more an organisation
gets into the complex and the mono-
polist giant, the more inefficient it
becomes because it is they who con-
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trol, prices and power. The prices are
administered and then they talk of
free enterprise! It is neither free nor 1s
it enterprise. It js high time that
we know what is happening in India
in the public sector and private
sector institutions. There 1s a regu-
lar, calculated, concocteq canspiracy

to defame the public sector. What
are these people qoing? They hide
their own sins. The public sector

has to come in the limelight before
Parliament. The managing director,
director or the chief of a public
sector concern cannot even appoint a
chaprassi on his own ' authority. I
demand an inquiry by this House
into the conduct of some of the big-
gest houses of this country who have
been masquerading in the pname of
purity, efficiency, big profits ana
all that. I do not want to specifi-
cally: name them. Even if one big
house is investigateq properly, the
whole country will know what is
happening there and men will not talk
like that something 1is very serious
with the Public Sector.

People have been talking of the
problems of profitability. They have
been criticising public sector under-
takings because they are nof making
profit. I say, in defence of* public
sector, and I also submit fo you for
your consideration and for the con-
sideration of the House, that it is
all futile to believe that public sector
enterprises which have been entrusted
with basic industries must necessarily
make. profits, that it is unreasonable
to expect from them that return
which we expect from the private
sector consumer goods industries.
There are many factors. I would like
to refer to one or two of them. The
country, as it is developing, the
States as they are developing, are
very proud of their own prestige;
they want prestige plans to go into
the country, whether they are eco-
nomical or not. I would refer to
two or three schemes, the Noonmati
Refinery, the Kiriburu project and
the controvérsy that has been going

on about ‘the -fourth steel-plant, whe- -
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ther it should be jn Andhra or in
Madhya Pradesh. These tendencies are
very dangerous for the entire philoso-
phy of profitability of public sector.
That is one factor. Then, the public
sector heavy industries are meant to
supplement and to proliferate the
developmental stages of al] industries
that are now developing in the private
sector, that is, the small-scale indus-
tries like the sewing machines indus-
try, the drugs industry—so many can
be quoted. )

Shri Sham Lal Saraf (Jammu and

Kashmir): Almost all engineering
industries.
Shri K. D. Malaviya: All the in-

dustries that are responsible for crea-
ting developmental stage remain with
public sector and they say that they
wil] not be able to make any profit
for sometime to come. Let there be
a comparative study as to which is
that country whichk in its early stage
undertook the development of basic
heavy industries and in what time
they have been able to declare divi-

dends. How many years did Tatas
take to geclare the first dividend?
Let some Member of the Swatantra

Party tell the House as to how many
years did an American steel plant in
the private sector take to declare
its first gividend. ‘It took about 22
years, erhaps, if I am right, for the
American private sector first steel
firm to declare the first dividend.
Then they have got the cheeks to
come ‘and blame the public sector,
the first Bhilai steel plant of India. It
is one of the most efficiently going
public sector units of the world. Not
only that. Let us examine, °‘the
working of the refineries of India,
the private sector refineries or the

public sector refineriess I know
something “more than what I
would like to say here. But 1T

would like you to investigate and
examine them. They are much more
inefficient than the private sector re-
fineries that are going on today. They

‘are taking much more time, they are

consuming more money, they are
‘wasting more -public money, than
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what the public sector refineries have
done. When we gre in the infancy
of our experience of the public sector
industries, whether it is Kiriburu
iron ore project or it is Noonmati re-
finery or it js Bhilai Steel Plant,
they have taken less time and they
have proved much more efficient. The
only fortune or misfortune is that
they are much exposed to public cri-
ticism than those who gre guilty ot
heinous crimes, those who are guilty
of immoral acts, so far as the develop-
mental stages are concerned. They
will never come before us. If we
are honest to our convictions, I make
the suggestion in this House to in-
stitute an inguiry into the conduct
of big houses.

Having said gll that, I would like
to come tp the agricultural prob-
lem. There can be no separation bet-
ween the agricultural development
and the industrial gevelopment. Both
are inter-mixed; they are insepara-
ble. If anyone, talks of giving first
priority to agriculture and second
priority to industry it is nothing but
nonsense. It cannot be done. The
two are inextricably mixed wup and
one js dependent upon the other. If
you will neglect industria] growth,
you are bound to neglect agricultural
growth. We have committed disastr-
ous mistakes and somebody must be
punished for all those things. I do not
want to go into it because & gm here
just to point out what is very rele-
vant. Whether you bring half a mil-
lion more tractors, whether you are

going to have half g million more
tubewells, whether you raise the
standard of understanding of the

agriculturists, nothing is going to
improve so far as agricultura! pro-
duction programme is concerned,
unleas you devote your full attention
and commit yourself to implement
those policies of land reforms which
have been decided upon by the rul-
ing Party. Here, I would again like
to quote a very very authoritative
document which is titled “Inter-Rela-
tionship between Agrarian Reform
and Agricultural Development” and
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this is a Report by the Food and
Agriculture Organisation of the Unit-
ed Nations. I would first like to read
the last para because this is more
relevant. This is by Norris E. Dodd,
Director-General of the Food and
Agriculture Organisation of the
United Nations. It says:

“But with all our concentration
on technical assistance, we should
realise clearly that in itself it is
not enough. In fact, we cannot
make it work unless we do other
things too. In many places, for
example, I found that the system
of landholding and tenancy is
such as tp make increased pro-
duction on the part of farmers
almost jmpossible. Too often g
whole family works only a tiny
bit of jJand which it does not
even own. Too often the family
pays exorbitant share of the pro-
duce of even this tiny parcel to
a remote landlord. Too often jt
is weighed down under a mill-
stone of heavy taxes or of usurious
interest for a little necessary cre-
dit. These barriers to progress
are responsible for much of the
discontent, revolt and revolution
so rife in large parts of the world
today. Such conditions must be
changed if our modern techno-
logy is to be given g chance to
transform the lives of average
human beings.” ’

Now, in the end, I would quote
one more, very pertinent, passage
from this document. He says that
land reform is most vital for agricul-
tural development and that holds
just for India also. I would like the
reactionary parties, as I call them,
those who want a capitalist society, to
note what he has said:

“In most [European count-

ries,...... " He is talking of un-
rest as a result of imbalance in
land reforms system.

“In most European countries
this unrest sooner or later re-
sulted in new tenancy legislation
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which adjusted the yights and
functions of landlord and tenant
and re-established security......
Outside Europe, however, there
are still many areas where such
adjustment has not yet been
made, or is incomplete....”

Present

What is the result?

“In many of those areas, the
owners of the large estates still
enjoy a decisive influence on the
policy, economy and administra-
tion of their country....”

It is just as ours. It is the big ex-
landlord and big peasant land-holders
of the Congress that today control
the Congress. I have to admit that.
I complete to the quotation.

“....particularly on the fields
of trade policy and customs re-
gulations, of taxation, and the
lay-out of the road system.”

All these advantages go to the new
class which has been created after
the abolition of the system of land-
lords.

1329 hrs.

[MR. DEPUTY-SPEARER in the Chair]

What T submit, Mr. Deputy-Spea-
ker, is that if we do not undertake
seriously the implementation of the
programme of land reform to which
we are committed, then the rest will
not follow, the agricultura] produc-
tion will not go up, the tractors will
come and go waste, the education
will not be jmparted and even the
irrigation facilities will not be uti-
lised because the heart of the farmer
will not be in the land, You cannot
prevent that trouble which is bound
to precipitate after a little time.

Having said all this, I want to sub-
mit in the end that I have no doubt
that the Congress is the only political
party which can deliver the goods
because it has the mature wisdom.
It may be making mistakes, serious
mistakes, but it is the only party
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which has got that mature wisdom
and which can look back and see to
its own weaknesses. We are com-
mitted to certain basic programmess,
which will take us to the goal of
a socialistic society. That goal is not
being achieved because our top ser-
vices are influencing politics. I want
to say that our top services are influ-
encing politics. Let them stop doing
it. Their job is to implement the
policies and the decisions of poli-
ticians. If our politician will fail
him, he will also fail the palitician.
I hope that the Congress, in the near
future, having attained all the ex-
periences, wisdom and determination
to achieve socialism, will remove
this imbalance which today exists
at the State level and at the
Central level between politicians
and the services,

Shri Kashi Ram Gupta (Alwar):
Mr. Deputy Speaker, Sir, I have heard
with great interest the speech of
Mr. Malaviya but I am unable to
understand the analogy that he pro-
duces. On the one side he says that
we must have inquiries into mono-
polies, but on the other side his own
Party is dependent upon the funds of
those monopolists. I would like to
remind him of the fact whether he
is able to leave those funds this
time, his Party is able to leave those
funds this time.

S TS WSS : STTH AT
Y F Tt ot & arda’

Shri Kashi Ram Gupta: The diffi-
culty is that these people say some-
thing but do something else. There-
fore, what Mr. Malaviya says is diffe-
rent from what his actions will be.
On the one side he says that the
Congress Party only can deliver the
goods and on the other side he is
helpless because the top services are
coming in the way of the policies.
When he himself was a Minister, he
must be remembering that there were
top services then also. It means that
the top services were not interfering
in his time, but now they are inter-
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fering. Therefore, all these things
can.be summed up like this: unless
and until a Party can be integrated
within itself, it cannot deliver the
goods. This is a Party which is to-
tally disintegrated and divided into
groups and hence it cannot deliver
the goods.

Now I come to Mrs. Indira Gandhi’s
speech on the no-confidence motion.
When she was concluding her speech,
she gave out an expression that her
concern was more -for the landless
people and half-employed people of
the villages. I do not know whether
it was g lip sympathy or it was a
political stunt or it was a real con-
cern. If it was a real concern, then
I.can say definitely that she shall have
to change the whole pattern of the
economy that is being followed by
her Government. If she is very
enthusiastic about uplifting the land-
less people, then the first thing that
she shall have to do is to electrify
the rura] areas at the earliest possi-
ble time and follow Gandhiji’s advice
of using the village resources for the
village people.

I shall give an example about
manures. Nowadays the feeling is
that Gandhiji was not correct when
he pleaded for compost manure and
other sources of manure from village
sources. I have got a weekly with
me; its name is “Duniye” and it is
published from Dhanbad, Bihar, from
where Mr. Bhagwat Jha Azad comes.

-Shri Sham Lal Saraf: He comes
fram Bhagalpur,

Shri Kashi Ram Gupta:
from Bihar.

He comes

In that weekly one Mr. Satru Gan
Prasad has given out a news that in
his plot of one acre of land, with local
manure from human excreta and
water flowing from it, he produced
Rs, 12,000 worth of crops in one
year—six crops in one year—and that
gentleman has been writing to the
Government of India and to the
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chance to have those experiments in
the government farm. He has recent-
ly written to Mr. Subramaniam also,
but there has been no reply. When
such is the case, how can these vil-
lage people be uplifted? Therefore,
if she wants that the village economy
should go up, along with rural elec-
trification, there should be decentra-
lisation of industries. This Govern-
ment is not expected to do this be-
cause its taxation policy is dependent
on centralised industries. The main
tax revenue is excise duty on sugar
and all these things. This cannot
happen when decentralisation is there,
When the villagers can have their
own spinning machines and power-
looms with electricity, without ex-
cise duty on cloth produced for our
use. then, of course, that can be done.
Otherwise, mere rural electrification
will again create disparity among the
the landless and the landownmers, and
again there will be difficulties. There-
fore, my point is that, if the Govern-
ment wants to uplift the villagers,
then she should do it that way.

I heard Mr. Asoka Mehta yester-
day. He also tried to criticise the
political parties. He said that we
expect 100 per cent from the Adminis-
tration and that in comparison to this
the political parties are given only
20 per cent. performance. May I
remind him of this? With what hope
has he joined Congress? Has he
joined the Congress with the hope
that he will be able to purify the
whole Congress? Certainly not.
When he himself has joined the Con-
gress, how can he blame this Con-
gress for not coming upto the mark?
All these contradictions are there and
these contradictions have resulted in
devaluation.

Regarding devaluation, I could not
hear the speech of Mr. Sachindra
Chaudhuri because on that day we
were outside the House, but I have
read it and I find that it is merely
a jungle of words. Otherwise, a
Finance Minister is not expected to

Bihar Government just to give him a give out such a speech only. If Gov-'
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duty to give to this House full infor-
mation about certain matters such as,
whether the main exports will be in-
creased and if so to what extent and
in what way. Now our traditional
exports are there and we have got
competition from Ceylon, Pakistan
and so on. The Government has no
clear picture as to how these exports
will increase in the face of all these
things in spite of devaluation; Gov-
ernment have no picture about subs-
titution of imports, as to how they
will be able to achieve it in the next
one or two years; Government have
no picture about the imports which
will involve extra rupee payments
and what the effect of that on indus-
tries would be; again it has no picture
as to how they can base their future
export policy on the basis of cost of
production and all these things.
Otherwise. they could have placed
before us a sort of White Paper on
this and we could have discussed that
White Paper. But this Government
only wants to talk about these things
after devaluation has been done, but
they are not able to give a concrete
form in which the White Paper can
deliver the goods on these points.

I now come to a point made by
Mr. Sachindra Chaudhuri, He says
that here is the economic classifica-
tion of the Central Government bud-
get. On the one side they say that
they will cut the non-Plan expendi-
ture. but on page 13 I find the total
expenditure, the final outlay increas-
ing; the government consumption ex-
penditure for 1964-65 was Rs. 1006
crores; for 1965-66 it was Rs. 1101
crores and for 1966,67, it is going to
be Rs. 1185 crores. Is it going to re-
duce the expenses or increase the ex-

- penses?  Therefore, all this talk of
cut in expenditure is a mere slogan
and nothing else.

Now, I come to the main points.
Devaluation has been done. It is a
fact now. We have only to see now
whether we can use it in the correct
way. or not. If we have to use it
properly then I think that we should
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take the following steps. Firstly,
there should be a complete ban on
future deficit financing. Secondly,
there should be a proper relation bet-
ween wages, return on capital and
prices for consumers. Thirdly, there
should be a practical food procure-
ment policy. This means procure-
ment from markets at market prices
but it should be subsidised to the ex-
tent required to relate the prices to
wages for the city people; this means
complete rationing for cities with a
popuiation of over one lakh with
graded prices; that is to say income-
tax payers have to pay more while
the lower income groups would pay
less. In the villages also the landless
people should be given the same
treatment with subsidies.

Nowadays, Government are giving
subsidies on the import of foodgrains.
This means that a permanent subsidy
is going to be given on imports, and
we do not know how much it will
come to. Otherwise it was the duty
of the Finance Minister to have told
us how much this would cost us. If
Government want that in future the
economy should not be distorted and
so on then they should at least en-
sure that there is a proper correlation
between wages and prices and while
market prices should be paid, the
prices should be subsidised for the
poorer pcople on the rationing sys-
tem.

Further on there should be a gra-
duated programme to arrange pro-
duction of goods for export and this
should be implemented in such a way
that the cost of production of such
commodities can be at a level that
obtains in a competing country. In
this connection ] may give the exam-
ple of steel, We are producing steel
at a very high cost whereas in Japan
it is being produced at a very low
cost in spite of the fact that they im-
port the ore from our country. Un-
less and until we look into these
points, we cannot place our exports
on a sound basis.

Then. there is the question of vil-
lage electrification.  Then, the pro-
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duction of cloth and consumer goods
for local use should be given top
priority. The village educated youth
will have to be absorbed in the village
work itself. There should also be a
scientific tax structure to cater to our
defence and administrative needs. All
non-plan expenditure other than on
defence should be cut down heavily.
Gandhiji wanted that the top-heavy
administration should go and he had
written to the Viceroy to that effect.
But this Congress Government is toe-
ing the ways of the English people

and increasing it day by day. This
means that in future the educated
youth shall have to be absorbed

somewhere else rather than in Gov-
ernment jobs. Heavy industries should
be run on the lines of those in foreign
countries, especially in the matter of
reducing costs and increasing pro-
duction. There should be a sound
labour policy wherein labour will be
production-minded and their wages
would be related to the cost of living.
There should be a moratorium by
mutual agreement on all strikes for
the next five years....

An hon. Member: Thut is it that
he is saving?
Shri Kashf Ram Gupta: I have

-v2cially used the words ‘by mutual
agreement’.

There should be a sound investment-

policy for both the private and public
sectors. Employers in the private
sector need to be given the just treat-
ment required in the interests of the
industry. Policies leading to mono-
poly capital should be done away with.
But small entrepreneurs need to be
encouraged. For this, vital changes
are needed in labour laws, taxation
and other matters such as social secu-
rity, employment etc, etc.

Then, there should be a proper gold
policy for the country. This 14-carat
business should go, and the Govern-
ment should nationalise the gold
trade, and bring gold into the coun-
try on Government basis and fix a
maximum limit for the gold which
can be held by people but it should
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be pure gold; otherwise, they will be
getting into a very awkward position
after some time. The present Gold
Control Act and this 14-carat restric-
tion are demoralising the people. Be-
sides, the main object of the Act,
namely the prevention of the smuggl-
ing of gold has not been achieved.
Smuggling has not been stopped also.
I do not know what else is going to
happen to the goldsmiths; daily all
sorts of things are going on, and the
swarnakars or goldsmiths have been
reduced to a hopeless position. The
morals of the people have gone down
and everybody is using <muggled
gold.

Lastly, there shouly be a code of
conduct for the ruling party and all
politicians together with one for the
services and the Ministers. Corrup-
tion and delays have to be dealt with
a very heavy hand. But this cannot
be expected to be accomplished by
the corrupt ruling party. Thus, it is
a challenge to the Opposition. All
the Opposition parties could unite on
one specific point namely that they
would give priority to the landless
and the down-trodden in the villages
and in the shortest possible time.
This policy does not come in con-
flict with the so-calleg rightist or
leftist ideologies. If in the coming
elections, the different Opposition
parties do not combine and work on
these lines then later on, by fusion,
the numbers of different parties will
dwindle down and then there will be
no fruition of the dream of defeating
the corrupt ruling party and the
problems will go on mounting, lead-
ing to bankruptcy and chaos,

As regards devaluation, in conclu-
sion, I should say that the effects of
devaluation are before us. The pric-
es are rising. Formerly, the: Govern-
ment useq to say that prices would
not rise because devaluation had noth-
ing to do with internal prices. But
we have seen that the prices are
rising. Still, Government are not ad-
mitting that the prices are rising



exorbitantly.  Government say that
.ttfe pr.ces have risen only by 1 per
cent or 4 per cent or 5 per cent where-

Present

" as actually they are rising by 15 per
Ace;nt 0o 20 per cent.
Again,‘ while we are importing

®ertain items, the export of our goods
- 35 not guaranteed. We had bzen to
Calcutty last time and had talks wiuh
~the-Chambers of Commerce and they
told us that engineering goods wecre
not going to be exported merely be-
cause of the devaluation, and they re-
quied a certain extra irncentive fur
that purpose. When that is the con-
dition, it is our duty to go into the
whole picture of export promoticn.
Yesterday, we had some notifications
brought before the House for appro-
val and they were accepted. But
there were differences of opinion in
regard to the ‘excise duty on tea. So,
we have to see all these things, After
devaluation, are we able to go into
these things thoroughly, or are we
going towards a further devaluation
in the very near future? The econo-
mists are divided on this point. Some
economists say that this devaluation
was not sufficient. Others say that
this devaluation has come late. Some
others say that it is quite late, no
doubt, but it is all right provided
Government would adopt a corract
policy. But the point is this. When
corruption is rampant, when confu-
sion is there, when our foreign policy
is at stake, when .we have got two
formidable enemies to face, and when
we have got internal disorders going
on and there is trouble somewhere
in the Mizo area, somgwhere in thz
Naga area,-and somewhere in this or
that pla¢é, and when within eur 2oun-
try there are people who are trying
. to.:do such mischief as demanding a
Sikh State, when all thesz fissiparous
tendencies are going on. I fail to un-
derstand how this Government can be
» @émpetent to ‘dedl with 8evaluatich in
an efféctive way. If at.all they want
the co-operation of the Opposition,
Aben_ they must hear our viewpoirts
;and look into them. My hon. friend
Shri K. D..Malaviya was telling' us
“3hat, ‘there was a Jobby which wanted

‘W éfiish the ‘public Bettdr: But mauy
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I reming him that when we look into
the public sector and its working, we
find that there is a lot of ext-ava-
gance in expediture? Who is respon-
sible for this? Was this the respon-
sibility of the private sector? Ag.in,
the same trouble is there. I know
that the private sector is trying to
do  something wrong to the public
sector in certain respects. But wnefre
there is no comp:tition, what could
be the reason? What could be there
in the steel plant? The Tatas cannot
compete with them. There is, no
question  of competition -there. Of
course, there can be some compe-
tition in the case of the oil refineries.
We should be very cautious in their
case because the foreign elements are
very strong and they can damage our
interests in this regard. I do -<con-
cur with my hon. friend in that res-
pect. But so far as the other indus-
trieg are concerned, so far as steel is
concerned, g lot remains to be done.
T had a chance to go to Chittaranjan,
I had a chance to go to Ranchi. and
so on. I saw the HEC plant at Ranchi.
I had also a talk with the chairman
of the HEC and he told me that when
he had taken charge of that corpora-
tion, about Rs. 36 crores were going
to be spent on the construction pro-
gramme which was not at all required,
and so, he had returned all that mo-
ney. Again he gave out how officers
were behaving there. Some officers
were used to go on long leave, take
144 and 150 days leave and still thgy
get their pay. If such things are going
on there, how can we expect goed
production from that side? In Cal-
cutta, we were told that in certain in-
dustries, there is not production even
20 per, cent of the capacity, and still
labour goes slow. All these things are
going on. -

Therefore, we have _to se¢ whete
the defect lies. When we do that, we
see that the de‘ect lies in the fund-
“tioning of_the party in powe?. THis
can be set Tight only in two ways: ofie
js that they should put their oWn
Jhouse in order under external preb-
Sufe ‘and- the ‘other <is that ey ‘et
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be ousted from power in the next
general elections, One of these two
things will have to happen. If in the
next geaeral elections, tney come out
not in the brute majority which they
have at present but with reduced
strength, then of course. they will
realise the position and listen to the
voice of the Opposition. Of, course, in
some States, there will be Govern-
meats formed by Opposition parties;
there is no doubt about it. But so far
as, the Centre is concerned, I know
ithat with the present method of elec-
tion being what it is . . .

Shri Kishen Pattnayak (Sambal-
pur): What about Rajasthan?

Shri Kashi Ram Gupta: In Rajas-
than, they will be nowhere.

So far as the Ceatre is concerned, the
present method of election is such
that they will ‘come out with 3 majo-
" rity, but the majority will be lessen-
ed. When that happens, they shall
have to pay due regard to the Oppo-
sition point of view which they do not
do at present. Take, for instance, their
att'tude to the no-confidence motion
and the precedence to be given to it.
Did they not realise that they com-
mitted g very bad mistake in putting
the . motion regarding the economic
situation before the no-confidence mo-
tion? They yielded only when we had
protested and obstructed, Sometimes
" one has fo obstruct. Therefore, whole
Opposition had to obstruct on  that
day. I also have once been in the
Congress and we used to obstruct the
Brit'sh. We had satyagraha and all
these things.

Therefore, if this brute majority
does not listen to us propecly, we
. have a right to obstruct as we did
+ that @av. We were successful in it and
.the next day we bovcotted them, with
th~ result that on the third day Gov-
.ernment had to yie'd and - postpone
, the debate on the economic situation,
" giving precedence to the no-confi-
-dence motion, What was the use af
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doing all these things? Who was
responsible for all these things? Who
is responsible today for all this
chaos in Kashmir? They are res-
ponsible. This morning there was
a very important question. On the
one hand, they have allowasd elec-
tions for parliamentary constituen-
cies in Kashmir on the basis of
adult franchise; on the other, for
the Assembly constituencles, people
are not able to vote in the same way.
This is a very peculiar way of going
about and acting so far a3 our Cons-
titution is concerned. This' shows how
loyal the Government is to the Cons-

. titution, They are allowing the Cons-

titution to go to dogs. Otherwise, there
is no place on earth where we caa say
that a person is allowed to vote “or
Parl'ament but he won’t bz allowed to
vote for the Assembly. As I said, this
is a very peculiar way of doing things.

I say that this Government should
even now rectify this mistake and tell
the State Government that such things
cannot be permitted. They should not
be afraid of the Plebiscite Front or
Sheikh Abdullah or this person or
that person.

At the same time, we shoulq all be
one so far a5 the defence of the coun-
try is concerned. Of course, there is
one thing: that the defence ot the
country must be seen in the political
context also. I doubt very much whe-
ther the Government will do so. But
I think the Government ghould make
an inauiry into the Kashmir sffair at
that time when it wag said that in-
filtration was due to the neglect of
the Kashmir Government at that time.
That part of it must be gone into.

Mr. Deputy-Speaker: What
that to do with devaluation?

has

Shri Kashi Ram Gupia: Yes, Sir.
it hay to do with it. If what Shri
Malav'ya said in regard to land re-

forms ang -other things can come in,
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then all these things are also rele-
vant. He spoke of monopolies, big
money interests and all that (Inter-
ruptions).

I am coming to another point. There
is a State where whatever effect any
particular development may have on
the rest of the country, there is no
effect there. It is this  imbalance to
which I want to draw attention which
fias got to be corrected.

Shri K. D. Malaviya: So long as he
agrees with the idea of expediting
land reforms, whether we do it here
or on another occasion, it is all right.

Shri Kashi Ram Gupta: I ‘am for
land reforms, I am not objecting to
#t. In my State, even the Congress
Government hag effected some very
good land re’orms. I must admit
that. At the same time, they hiave
got a Revenue Minister who wants
to change the land reforms and wants
to go back and fix higher ceilings.
8till he is the Reveaue Ministe:. Shri
Malaviya knows this well.

The difficulty is that the Congress is
composed ~ of .all sorts of elements,
rightists, leftists, centrists, conserva-
tives, rezctionaries and so on. It is a
brahman. It is reflected everywhere.
It is a barat with all sorts of baratis
going on. They always quarrel among
themselves, but when there i; an at-
tack from outside, they combine to
face it. Now they have combined
only because there ig an attack from
the people. They are afraid of the
movement of the people, the bandns
and  boycott of foreign companies,
movement of swadeshi ete. In Ah-
medibad they are afraid of even the
boycott of the pumps of foreiga oil
companies. They are afraid of ali
these things. A'l these things are going
on. 1 think things can be set right
only if thig pa-ty ig put out of power.
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T 939 ¥ 41 =W §eA F qIEL A\ AR
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sqaedr § s 9T mfaw gfee ¥ faem
FTA ¥ aE  SARET S {aF g
¥ faarx foar s w@r & (FETww) 0
T emw § fs e ag ad g K
qgY FT a9 g g gr ar mfaw
FEAT B AGT HERET FA F AR
s 717 famig @ g g A § aw-
®aT § & & W FT g, AR-
faa1g &1 1 a7 § ag g@a & @
2T | TER @iy g qig & ag W FFA
w1gat § 5 wiva @it F wa< /1=
e & @iz o afdeafy a1 g€ §
igg qEf & e N M aR-faare
E g R, TF T e § f et W
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N1 sfoms ol waenavar ¥
o7 7% § SqY dgo 40 HeAd @3 gy
w3 wisEa w4 fF
i SFTqr F1 9gT qF T4 § JaH1
®IE TSiAfqe I q AT TG N
g% 1 0F UKT 9% § AR IF 9
ww gl § § fa Qw
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arfgl a1 3T F FIT AT ATT% A6
wrar § 9 ag fedr ordf 5T w1 g

T QAT 1 ¥ F F AT WAF

qFe AT L AV ST AT I 52 & q97
¥ WAC FILAT FIAT O30 L AN 9@
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TSIATRT F1 AAT F AI-53TE4T T 315
A a7 AT Jifgy oA gaa
GdT IGrg 1 AT F WY W AF
%7 OF §F 747 FAT R | AZ0 43 AI-
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o ww w i ai e g a3 a-
TIA AR FAifea AT gaadF
gty # 97 g & fefema@ & 2w
&1 AdTEqr w1 Ir® fFam s A
R wafag & w1 w1z § fF 29
faare 7 it &7 o F< faar g I
g faa Frarqer fasra & @i gq F
Y g1 3w F7 earA 37 HL A {5 I
¥ weg forgeama § wifas fwrg G
®T B a1 faerar, sran =ifgy,
g ¥ o Afrang §31 & Wi
ag wwfas § 5 o9 #1% wfas
HHe AT §—a13 93 afe F AT
CRARGE FRUCAE I (EC & BEARE |
9q @qq §9 qIqeE A AN 5
w1 fean oy, 9 39 fealy #t gIr@
1Y | Wi far safe & SrEq dqa
© qifgF 5 /i, Q¥ 3T F afcare A g
THTT FT VAT S AT & OF Frg
] awg ¥ afenT &1 ag wifas g4
BT | I ALE § IF LT FiIT
&5 wias @52 mar &, dv StAar
FITFE 430 AN AR AT €1FA _AT
AA § 5 dra daadfa FAF0d Faq™
& Qg WY, g AH { F% AL AT
|ATA F g @7 AT TS FY Aweqv
47 78 T gE 83T A T A
aweardi # qfg  7E Y, W AT Q@

§ faa i % F41 3, gaiq war A
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fagta afi ot g, a9 F da § foqw
IR FFI FifZT g1, ITAT- AEY TYr
& 34ia d9-adta AvFT F 3NN F AT
oty qafy & qegeg & Y Avaw & A8
qr, ag g 87 g3, wfa

14.00 hrs.

Far fs § war 8, Qo feafa

- 9T AT AT F aFTGE &Y, av wreAd
LFY B qrg af g Ffwa o @

TAAIfF T AR GAT AT GRS
AR wea-freara & @17 39 g6 WK
FfsarE w1 TFEA FA F fag wfeag
g widd, @ & anaw g fw fawg ¥
feafaxr & it w=feas o =ias
spaear #§ Wt 8, g9 34 A A6AT 3
qTF qI FT AFT § |

gafe a9 ¥ 9390 a9 ¥ a7 we
am f& wadde F wfa wfawars-
seara @r &< faQay ga 3 9 gfkfealy
§7 Y ], T3 37 AAEAT B EA FA K
aqras 481 guir ) dar fe Fx way w3
8, ST g9 F @Y 3T IR # e gfee-
o ¥ fra fear 91 @1 &, a8 safe-
wiay: wAdfas efesm § o oafas
gfez gl ¥, THATHS 4T §-3q gALAT
q¥ faarc a8t fFar T 3 1 & Gaaq
g f& o anifa s @5 3 gvaed § qaT-
@F 7 & fqar a8t foar man, av ag
FHen gIA F I famg A avs.
STy YT g wfaF §6e A Igar
AT SATAT |

FITET RN AR QAR 3@ F R
faarg gz g @, & awawm g T8 2w
Fxrcas faqrg 2 1| faa g 9T g7 Y.
& Eq TA F Freder g, 39 T 39,
F @5z 7 gHT A 3T T B HIITHAT
=17 ¥ {5 gud wdsaaeqr X TF .
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e wvaTT ¥ a0 3T avT o e
g fear
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g STF FE FOrT 4 TR R Qa7
w7 gATY 20 35 maTd & fam
SR W GATY T FY ALY a3 @Y &
Iq TFIT ¥ FATR T FT Jeqre 74F
T% T 3, 918 a8 ¥ F) IaA Y, R
IAT G0 FY ITA N, AT FAIQ
I7AT A3 5F W@Qr T 1 A} qur F
T A §I w2 § 1 e A
Y w2 & 5 faad ag7 @37 «im
T FFTM 737 fRAl & g i
Fgammed A E N F@EII @ L.
=Y dmT lEQ 1+ 3@ Avg-ary TR
W ¥ Y 93 NT-THA 9T HHA W
g A 62 F AT 65 §o ¥ A guHY
aifeeata w1 gefaar F@T g2, 4z
IR AWM F FR AN R "7 9 AR
qIf T #Y 976 ¥ IT I9E ¥ W
T wirE gaer ¥ #fene Iaw
@ farw gwfdar w71 gl
fa & ar 3w 7 wr ¥ fag ) Sw

‘qfcfeqfy § g7 auary § 9 @62 wrAT

2 @IX wqsTaeqr § I @rarfas
d¥e g Frawt gofyar g FArT a3 m)
arg Y arg & 37 0T K A WA
faarar avgar § a1 f5 F3r mar A
S f5 swar & wfsfafa v gfeaa
¥ g FUI FgY w1Y § 5 AT v
WA F H17 T 14 iy MY Ay
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RTaTs &1 FTH @), IR & AR F
T T, 90 FETTT 977 T 2717 &7,
q9 § IR ¥ sTRT @7 7 & fag
TN AT A T AR FHT A A
$5 A SAFT F, I AT ¥ EW
IGT FTF 937 IF TR 9T qIO07T
A 1 F17 (67T, ¥H7T TAT FT 717
e, seaatar aavy =1 w19 et faaay
gq %23 & v 97 gard) sraeeT Y,
I7x qFN A e 1 @ gwar §
fe agy Al ¥ ag a1y & & 1 WO
HWINGAT ¥ ATIT ATRT F AHT AN
oA F I FT IFZT FCH W) &g AT
TAERF F19 q@IT A 5y 1 sEEy
aag ¥ W AT wi-FwT ¥ AT-
% fr 3¢ o A & 9@ XY qF
waeat @3 g5 fam Far g qar
FIFHBIFMBMEITRO L R
TEg FY QW T 93 | & fF o
A SEF frar Y s aF AW R
wwe< ® ¥ qffealy Iar €0, g5
AT Qifzat 9T @31 FT @Y F,
$3 TFAaE @y F @vIv § fag
IRIA TTHY FIAT FART FATT, Afhey
AT #T T TFAH & gL & |
WA, s FEgAi F AT J
frqmr afFar H m@r g 1 IR 7AW QP,
1z FAfew 3= @), ar @4 99 |,
&1 ag g ¥ A fadi § A
va% fau ag7 sTRTIM @I 9317 1)
gz T4y gwegt § Fs Fraar g &Y
aeg ¥ W AdAT A1 1

ZaR, S wane fraT, sei aa &
syt fafga s g e s g 3w &
Tt #Y sarar ¥ SureT W@ @F 0
wfew g a7 & & F5 9 A arfee
w|A ¥ qF A HIT A7, W A
farx a3 ¥ FT@@ gay T4y §,
ITT ¥ ofasac sTE® T1ITQ TN
T qr frie w3 & 1| arRy F=Ar
i g famr Ay gEnT Senew W

in the Country (M.)

FTH 3T1.98 STIAT | SWTET F7 I
& 3y straar &) fagta a7 T g9
frir 7 @m @ fee faaan @mn
afl e | gw FTIwEs IgEt &v
frator g€ %3 @$7 1 a8 UF Qa1
37 9w @ ¢ 5 foas faro &
fam aTw ®1 2 F39 I ARC
AT ag W@ Tfge fF =13 wIiEe
JFzX F P AT ofeww ¥ § D, wfas
¥ ofas IaRA W A R aqrfE
T AW W ¥ @7 IX ¥ AW
argz faifa #x &%)

g7 & ST § o gma
w1 T3 fF o ¥ o TY =W
Sy srifaqdfr@ni & &1 § wk
M F ga ¥ W T ww
qEvas aEgHl & 937w F &I
oA ogwowwAr g wfR ewm
T 1 37 weal & @@ & wgAv
srgar § f5 sd o W R
ara faarg 3t ag wEx Ag g
a1fzd f <17 & wrew faware Ay a9y
43T Y IeF IT FT TEI AU WY

- afgr #Y g owwEr w5Atl &1

frgery & fad =mrreg %1

Shri Umanath (Pudukkottai): Mr.
Deputy-Speaker, Sir, we are discus-
sing the economic situation in the
country after completing the third
Five Year Plan and closely foilowing
the latest devaluation acrobatics. The
main feature of the present economic

- situation is that it brought to light for

all our people to see the growing de-
pendence of our country’s financial,
industrial, agricultural and foreign
exchange position on the foreign
monopolists and its gruesome effects
on our economy.

Al]l along, the Government has taen
trumpe.ng about the five year Plans
as though they were reducing dur
dependence in the economic and fin-
ancial fields. The latest position is
that certain figures wi h regard to the
part of foreign aid in our total five
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Year Plans investments are really re-
wgallng. In the first Plan, the forejgn
aid percentage in the total investment
#as 5'8 per cent; in the second P.an,
it was 21'1 per cent; third Plan, 25
per cent, and today we have reached
a stage that if there is no foreign aid
there will be no fourth Plan

Thig jg confirmed by the note cir-
culated by the Congress Parliamentary
Party to its Members which inter alia
stated: “Without reasonable P:ospects
of aid forthcoming on the scale coa-
templated. by us. the finalisation of
the fourth Plan will be stil] further
postponed.” It means if the foreign
aid does’ not come definitely it will

again be further postponed. It means

.the whole thing hinges upon foreign
aid coming forth.

Let ug take the indust-ies, The
people were all along shown the large
number of factories that were being
built around the country, and they
were told that this process of indus-
trialisation was reducing the economic
dependence of our country. The ab-
ject dependence of our.industries
which- the Congress Government has
been hiding from the people for the
past 20 years was exposed at one

stroke’when the two song o¢ the West,

Mr. Johnson and Mr, Wilson, suddenly
guspended. the, Plan aid in the second
half of 1965 which brought about a
‘virtual Bharat bandh in industry. This
was best illustrated by the Govern-
‘ment’s supplemental economic survey
provided. to us which said that growth
in industrial production which wag 10

per cent in April-June, 1965—that was_

befare the suspension of that aid—
dropped to 4.3 per cent in July-Sep-
‘tember, and then ta 1.2 per cent in Oc-
}obe:eDecember.,‘To,quot,e the survey,
It.was  “virtually.stagnant in . the
.quarter ending 31st March, 1966".

-Let us next take food and agricul-
ture. The measure of our dependence
fob fopd on foreign monopolists were
the food imports. Food .imports under
PL 480, which were to the tune of Rs.
545 crores during the second Plan rose
%e.Rs. 763.3 ercreg in the third Plan
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To what extent our country is at the
mercy of foreign capitalists in this res-
pect is made out by Easwar Sagar, the
Washington  correspondeat of ths
Hindu, in his  despatch dated
25-3-19(_53, which says:

“Today, the import of food ship-
ment from the United Stateg is the
difference between widespread fa-
mine and relative stability on this
froat.”

It is very finely put. We were told
that more extensive the foreign aid
and import of * foreign ‘-capital, the
greater the advance in our economic
growth. This was the theory put forth
by the Government for the past 20
years. In pursuance of this, about
5,472 millioa dollars were secured
from the Aid India Consortium dur-
ing the third Plan ard pumped into
our economy. In a period of eight
years, nearly 2300 collaboration
agreementg were also signed. What
did this produce? The following fig-
ures of growth of industrial pro-
duction year after year will ghow:
1962, 8.7 per cent; 1963, 8.3 per cent;
1964, 6.7 per cent; 1965, 6.5 per cent;
for 1965-66, if we take the whole fin-
ancia] year, it is 3.8 per cent.

‘So, the result of the policy of in-
dustrial advance through foreign aid
and collaboration has been a decelera-
tion and of production and pot
acceleration. This policy has also
created the chronic phenomenon of
unutilised capacity in our industry.
Here also, ‘I give a few figures, In
the sugar mill machinery, the instal-
led capacity is Rs. 12 crores; utilised,
Rg. 883 crores. Cement mill
machinery; installed capacity, Rs. 19
crores; utilised, Rs. 3.23 crores. Paper
mill machinery; Rs. 6.05 crores and
Rs. 1.49 crores respectively. Machine
tools; Rs. 30 crores and Rs. 22 crores
respectively. Mining and coal mach-
inery: Rs. 260 lakhs and Rs, 25 lakhe
only respectively.

One may ask, how are foreign aid
and loans responsible for this pheno-
méhon. Reporting on the speech -‘of
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the President of the Engneering As-’

sociation of India cn 14-7-1966 at Cal-
eutta, the Eastren Economis; writes:

“The Engineering Association had
pointed out in ity memorandum to
. the Rao Committez on Import Sub-
stitution that while permitting the
impo:t of complete plant and ma-
chine on a turn-key basis, items
. that were available locally were
obtainecd from other couniries, It
wag .also stated that in importing
goods finaneed by aids aad loans the
Government o‘ten did not effective-
ly safeguard the interests.of Indian
indyst-ies.”

Shri S, G. Barve, Member, Plan-
ning Commission, hits-the nail on
the head when he said:

“Foreign,collaboration, apart from
coyalties and the stultification of in-
digenous capability, inwvariably
brings in its train a bias for the im-
port of foreign machinery. The
foreign collaborator is interested
even more in exporting his machi-
nery A ' .

Referring to the licensing and cont-
rol procedure, he asks:

“Do they at least” perform their
job in screening demands and pre-
-venting import of equipment which
can be obtaineq in the country?”

Thus, these conditions dictated to us
by .the foreign. creditors. and collabo-
rators to an extent renders a part of
our installed capacity idle, thus re-

tarding the growth of our national in-

dustries. Since this gives them also a
share in the loot, even though at the
cost of the country’s growth, the In-
dian big business hag ,acquiesced
ta this position. Our Government also,
since it. represents the big business
and other interests of. this country, is
facilitating this process,

‘In the face of thig deceleration of
tndustrial production and idling capa-

cfty, instead ot reversing this policy
’ the "
Quvernment’ has ‘gone into automa- -

of reliante on foreign capital,

tine, ratiohnlisdtion -and mechanisa<

- mained static while the
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tion, in the name o increasing pro-
duction and efficiency. This has led to
mass retrenchment, large-scale
unemployment” and reduction of
employment potential.

In jute industry for example, the
complement of workers has been re-
duceq from 3,10,278 in 1947 to
2,59,620 in 1963 and the process hass
been continuing ever since, not only
in jute, but in many other industries
as well, In certain industries either
the complement of workers has re-
production
increaszq or the jncrease in comple-
ment is not commensurate with pro-
duction. With the introduction of
automation in oil industry, there has
been large-scale retrenchment under
the garb of voluntary retirement’ and
the employment potentia] has been
reduced by 25 per cent as admitted
by the Tr-ipartite Committee appointed
by the Government. And yet, this
Government has the temerity to at-

«tempt at hoodwinking the LIC em-

ployees by saying that there will be
neither retrenchment nor reduction in
employment potential in - the LIC.
The LIC is assuring that the com-
puter is restricted to the work in-
Bombay Division only. But .Bombay
Division’s policies strength is only 8°
lakhs, whereas the capacity of the
computer installeq is 30 jakhs poli-
cies. What is the purpose? They
cannot hoodwink the workers by
these deceitful methods.

Continuous rise in prices and dep~--
réssion of the real wages of the work-
ers and - middle class ‘employees is.
another chronic feature of the econo-
mic situation. Consumer price index’
rise was 5 per cent in I Plan, 20 per-
cent in II Planh and 35 per éent in the-
IH Plan. And, on the eve of devalu--
ation, in April ang May 1965, within-
2.months alone there was a 5 per cent’
rise In prices. In the absence of®
commerisurate Increase in wages, the
real -wages of the workers and salar-"
ied employees have gone down, 4

.Th'e policy .of increased mohey,clr-.
culation, jncreased non-developmens,.
tal' expenditure ang increaseq geflcit’
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financing in face of stagnation in pro-
duction bear the primary responsibi-
lity for the phenomenon of price jn-
crease. Money circulation increased
from Rs. 2868.61 crores in 1960-61 to
Rs. 4615.17 crores in May 1966. Non-
developmental expenditure at the
centre rose by 373.7 per cent between
1951 and 1965.

While continuing this policy, if the .

‘Government talks of checking rise in
prices, there can be no greater fraud
on the people than this.

" The reactionary policies of the
Government have their greatest im-
pact on agriculture. It was a policy
of trying to increase agricultural
production without resorting to genu-
ine land reforms. It is admitted on
all sideg that incentive to the real
cultivators js the key to increase in
ag icultural production. And, that
incentive is generated only when the
tiller feels that the land on which he
works is his own. The aim of land
reform is to bring about a land rela-
tionship by which the large majority
of the tillers will be working on their
< own lands. After all the so-called
langq reforms by the Cong-ess Gov-
ernment, wh-t is the position? Accor-
ding to a Reserve Bank survey pub-
lished last year, 17.1 per cent of the
cultivators ip the ‘rural sector control
60 3 per cent of the total assets where.
as 16.2 per cent of the cultivators
earning less than Rs. 1000 per year
control only 1.4 per cent of the
assets. According to the National
Sample Survey 8th round, 42.1 per
cent of the cultivators owning only
less than 1 acre per head operate on
1.2 per cent of the tot-1 sown area,
whereas 5.9 per cent, who are land-
lords, operate on 43.5 per cent of the
sown area. Is it not obvious, Sir,
that the socalled land reforms con-
tinue to deprive the real tiller of the
ownership cf 13nd? This policy of
by passing genuine land reforms and
placing reliance on imported food has
failed to increase agricultural pro-
duction. Om the other hand. it has
led to criminal waste of production
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potential, According to Dr. V.X. R.
V. Rao, there is today something of
the order of 4 million acres of irriga-
tion potential which are not used
About 93 million acres of cultivable
land are left uncultivated. Even after
seeing this fajlure in agriculture,
the Government still thinks it could
bypass genuine land reforms and
solve the food problem by their new
strategy of fertilisers, new varieties,
etc. This latest strategy also is bound
to fail.

Dr. K. N. Raj, th2 well-known
economist, touched on this point when
he said in a speech on 7-8-66 :

“There could be no difference
of opinion on the importance of
fertiliser or new varieties of wheat
and wholly new agricultural
strategy. But it comes as a sur-
prise to many that tenancy
reform is not -an important part
of this new strategy. Presumably
land reforms are not practical
politics and we are asked to
accept this in the name of realism
and common-sense”,

Sir, -while on account of this
dependence on foreign loans to capi-
tal, agriculture suffered, nation’s
honour suffered and the living stand-
ards of workers, peasants and middle
class employees suffered, the profi-
tability of the big business, both
foreign and Indian, had accelerated
growth. According to a Reserve Bank
survey the index of profits of indus-
try went up by 42 per cent during’
the period 1960-64. India ranks first
as the hunting ground for foreign
capital with the highest rate of profit.
According to the US Department of
Commerce, Survey, profits of foreign

capital after taxation in various
countries is as follows: Philippines_
18%, Argentina 17% UK. 10%,
Japan 91%, Italy 7.5%. France
6.3% and India 20.6%. The profit-
ability during Emergency showed .
that the misfortune of the nation

and its people is the fortune of the
monopolists. The profits of the sis"
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rubber companies according to their
balance sheets are 1962-63— Rs. 3.63
crores. 1963-64 Rs. 4.04 crores, 1964-65
Rs. 5.81 crores. The profits of Mukund
Tron and Stee] Company are 1961-62
Rs, 40.3 crores—I am referring to the
Emergency period 1962-63 Rs. 49.4
crores, 1963-64 Rs. 69.5 crores. and
1964-65-Rs. 70.2 crores. And yet, Mr.
‘Kamalnayan Bajaj, its Chairman, is
not satisfied with this loot of the
people. He says, “We would do well
to emulate the example of the USA
and West Germany.”

It is in this background of decele-
ration in production, falling rate of
national income, stagnant agriculture,
depression in real wages, ‘intensified
idot by Indian and foreign capitalists
and ever-widening gap in the un-
favourable balance of trade position
that the Government suddenly an-
nounced devaluation. Tt is now said
that devalu~tion was -unavoidable
because of the ever widening gap in
the international balance of payments.
but, was this gap in balance of pay-
ments unavoidable? I can under-
stang. if the unfavourable trade
balance was an inheritance from the
British in 1947, It was not so. ' In
fict, we inherited a favourable
balance of Rs. 1400 crores worth sterl-
ing to our credit from Britain. Instead
of using it to build up an industrial
base and minimising the reliance on
foreign aid, the Government fritter-
ed it away under the dictates of the
British monopolists and this paved
the way for the foreign exchange
gap. Thus the appearance of the
gap was the clear result of the Govern-
ment’s policy of apneasing the Bri-
tish monopolists. This cannot be
covered up by saying this i§ unavoid-
able. Was the subsequent widening
of the gap unavoidable? Not so,
according to me.

One of the main source of widen-
gap is the fact that our international
trade is hitched on to the band wagon
of the woastern imperialists. The
mo-us operandi of the Western mono-
polists is to depress the prices of our
export commodities and raise the
prices of their import commodities
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and thus create an unfavourable gap
in the wunder-developed countries
According to the World Bank Sur-
vey—1963, during the period 1950—68,
the unit value of th2 commodities
exported by th: under-developed
countries was depressed by 4 per
cent, whereas during the same period
the unit value of the commodities
importad by these countries was rais-
ed by 19 per cent. The resultant
trade deficit can be imagined from the
fact that in 1965 alone, the trade
deficit of countries trading with Unit-
ed States of America was one billion
dollars. Could we not free ourselves
from this tie-up? They had 20 years
time. They refused to do that. And
yet, how could they say that the gap
was unavoidable?

Another source of widening the
gap was the drain on our foreignm
exchange, by the export of profits,
payment for technical know-how,
royalties and service charges to
foreign capital. A study of a contrass
between inflow and outflow of
foreign capital during ten' years by
one Shri Qurien, a leading economist,
showed that it resulted in a net out-
flow of something—I do not have the
figures just now. A survey of 68 colla-
boration agreements by the Economie
Times— 1965, showed _that the while
foreign invesisnents of these com-
panies totalled Rs. 17'63 crores, the
outflow on account of know-how and
servicing totalled Rs, 1904 crores—
that is, a net outflow of about Rs. 1}
crores.

Now, was not the resultant gap on
account of this, the result of this Goy-
ernment’s policy -of attract'ng rapa-
cious foreign capital and giving con-
cessions to them?

Another fzctor for widening the gap
is the phenomenon of ce-tain ex-
change earning industries, spending
more than they earned. Doeg this
House know that the textile industry,
which ig third in rank as ‘oreign ex-
change earner. while it easned Rs. 344
crores of foreign exchange in 1960-64,
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spent Rs. 538 crores worth foreign ex-
change, which resulted in a net out-
flow of Rs. 194 crores? A  Govern-
meat which permitted this trend to
grow with full awareness, how can it
say that the gap was unavoidable?
These ﬁgures Iam giving from the
Reserve Bank Bulletin.

Present

‘Hence ;h‘e widening of the gap in
trade balaace leading to the present
dévaluation was not an unavoidahle
phenomenon but the result of 3 deli-
berate policy of the Government, of
resorting to increasing foreign loans,
import of and grant of concessions to
foreign capital, refusal to nationalise

exXport-import trade and refusal to get

out of the framework of
monopolists’

western
international trade etc.

Now it is said that our exports will
ingrease since it will be cheape:r and
will have a- competitive advantage.
This will not be. Jute, tea and a host
of, other ftems which the Commerce
mester mentioned yesterday consti-
tute a substantial part of our exports.
Since their external price has -~ been
maintained by imposing new ‘export
dyty, there is no question of their
having.gained a competitive advantage
from . devaluation. '

Let us take export commodities like
textiles. They ‘have substantial im-
port -component. Since the prices of
import components have increased
after devaluation, it will raise the re-
sultant export price of the textiles, so
much so, that either it will neutralise
the devaluation advantage or its im-
pact will be insignificant in the com-
petmve market. .

The' only likely increase will be in
the- primary products like iron ore,
manganese ore,. commercial crops etc.
Bft | since these commodities
were already the ob]ects of delibe-
rale dépression- of ‘prices by western
monopohsts, a further reduction
theu' external price through devalua-
tign ‘will only go more to fatten the
_coffers of the westem monopolists
ﬁnn help reduce our gdverse balance
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of payments. Futrther, .this will in+
crease our present qrientation of pri-
mary-products-based exports
ern countries,

Thus, devaluation and foreign aid,

far irom abating the present foreign-

exchzange crisis and our dependence,
would go to accentuate it in the near
future. While it is going to be hey-
day for the foreign monopolists and
their Indian counterparts, the work-
ers, peasants, salaried employees aad
small indust:ialists are going to be
the worst hit.

Calculating the revised cost of im-
port requirements of the engineering
industry, the President of the Engi-
neering Association of India says, that
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and:
.thus make us more dependent on west-

what used to cost Rs. 680 crores will ’

now cost Rs. 1067 crores. Mr. Tata,

assessing the impact of devaluation in

terms of price increase for finished
stee] says, it would mean an increase
of Rs. 30 per ton of finished steel. All '
these will generate a price rise all
along the line and on a scale never
seen before.

Rise in project estimates and prices
of import components will hit hard
the small industrialists who are al-
ready in production or in the process
of building new factories. This will
lead to closure of factories and large-
scale unemployment. Already about
1100 hosiery factories in Punjab have
been closed throwing 40,000 workers
out of employment.

Rise in public sector project esti-
mates, increase in foreign debt esti-
mateg and rise in expenditure abroad
regarding our embassies and other ins-
titutions will lead to imposition of
unhedard of tax burdens on our peo-
ple, which in its turn will lead to
further inflation and- consequent rise
in prices.

\

| We ~ kriow' that thé Government
proposes to face this situation by )
invisible wage freeze, on the oné
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hand, and visible lathis, on the other.
The workers, peasants, middle-class
employees and small industrialists are
aware that they have to be prepared

for more sacrifices, not in the direction®

our P:ime Minister has appealed to,
but in the direction of facing military
and police violence, preventive deten-
tions, trumped up charges of conspi-
racy etc., in their gtruggle to defend
their living standars and political in-
dependence. 1 can assure you, Sir,
that they will face up the challenge as

befitting true sons and daughters of’

our country.

sit frrra amdy  (@ewgT) ¢
U waed, faw Ay wgea &t
qeE qeq & aTHA Wiaw gHiEr
¥ gearg H AT § 99 F T | FgF
gT SR Tez aF ¥ wra 7 feafy
F FTC AT fasme gwe 57 € 1 o i
Farar & f& 1965-56 ¥ 3fy St §
15 wfawa 1 w1 g3 o s F
g 3. 8 wfawa #r afg g5 1 qur
AT 99 H WY U wE § Iqh
‘4 SfTT A1 FAY gE T4 qAT H 05
15 gfyw 9 g5 1 wgi o frafa &
cgrrg § 9ad wigw  germ g
feg &, 39 afas gafs adi & o
# gnaw § fr fag woozatfear F @
IZA T F quA qrigw qEEr w7
@1 § Ia% 99 F 9f3 g s e
AT & | AT FY TFR T aT w5y
/T Fioq AT & F ARG I 7 Y
Freafas mias fafsgr sy ey 3w &
FTHY GaT QA4 W FAAT F AR

&1 gait Ay o ¥ aeat &
FET & Y Qa1 wEA gar g &
w@ad & wmigs Taar F w5 wof
g gk 1 19 ant ® v % wiia

fegag afi agr | T Ad e gl @

FEWIEFIFam A gar & f&
g afy i gl MAMF g aw
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& o9 merar o 3w Aw % fAW ¥
oI § ITHT T 2 1951 ¥ H W
1965-66 % g fem % gar<r wfg
g2 =R 3 frer @1 &d €, SR
gfa #1 g, Tg Ig s@w ST ET D
are =g &1 g gy ar fasst &1 3,
FrGal Hqfg g & | TEaE T
f& ST @wew @ET NAT 97 597 TR
Fomt ¥, fadw duadls dem #
ARFNT TF=8T TS5 § ga Ay gfa
ag7 &1 =, ofaw ag @ = ¢ e
.8 qad w25 |

75 W 0% wfasfag SWE LW
W %1 fawra awil g1 &Fa1 § w9 {5
ggg w15 frar s 0 W @
TAFT T g S T &, 39 W A
afear ot gT & sad & alsamd. |
TG E1 AFAT §, W W 7T W ANTF
wifs 7 awdl & W« % fae o
foar g (| it wfa=fea 2w @ §
gas fawre ¥ faur fRer g+ @t
FEIEHAT AT § | 99 IF fagar &
IgT 9 & AN, G9 IF 3w 7 faww .
a8 g1 aFaT § | TS @M T ag W
Fg ¢ & meF S A 1 @
A F1 g, ST A g, W AR
afeq § awwan g 5 ©F Fowr a1
¥ S FHIT @RT g9 9 3T AN g,
Tt 1 919 AE) 1 gFan g | - w0
WigaT § 5 §e. ¥ fv mfes fafa
) go.@ F fau o3 cEHr 3w @
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Mr. Deputy-Speaker: Order, order.

You are unnecessarily obstructing the
proceedings of the House. Please sit
down.
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Shri J. B, Kripalani (Amroha):;
Mr. Deputy-Speaker, Sir, after deva-
luation, our Prime Minister was kind
enough to invite me along with other
Opposition Memberg to come and dis-
cuss this subject of devaluation—she
hag not given the date—and I write
to her that devaluation was now a
fact and that it was irrevocable, You
cannot unscramble a scrambled egg. If
this decision has got to be reversed,
it can only be reversed by a new Gov-
ernment. Even then, any party com-
ing to power cannot so easily repu-
diate what has been done by a former
Government. It must be understood,
in a democracy, that if the people
choose a bad Government, they must
be prepared that their nation would
suffer, as we have been suffering these
days.

This devaluation was neither neces-
sary nor inevitable. It is an interna-
tiona] pressure being brought upon
England to devalue the pound but
they are trying to find out methods by
which they will not be obliged to de-
value the pound. What is the effect
of thig devaluation? There is demo-
ralisation in the country and there is
discredit ip foreign countries because
they think that this is the first deva-
luation and there may be others.

Example is given of devaluation in
other countries. But in those countries,
devaluation was resorted to in the in-
terest of the country and not because
of the interest of their creditors. We
have taken this step not in our in-
terest but in the interest of our credi-
tors. There are certain conditions for
successeg even in a bad devaluation.
These are that there should be a kind
of free trade and elasticity also in
exports and imports. Neither our ex-
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ports nor our imports are elastic. ND_',
let us see the éffect of this devalua-
tion on our e€xports. 83 per cent of
our exports are traditional export's\ln‘
these sell on merit and also these -
sell in the competitive market so that
our exports which are expandable are
only 17 per cent and these 17 per cemt
exports have slumed after devalua-
tion. There is no export now of these
items agnd when it is resumed, we

will have to pay a greater subsidy
than what we have been paying
hitherto.

Then, a5 I said, our exports are tra-
ditional. We cannot increase these
traditional exports, such as, tea, jute,
tobacco and such other things. We
have gone to the limit to which we
can export these 83 per cent of our
exports. Even on these exports, there
is a counter-balancing export duty.
The Export Duty Bill has already beem
passed in the upper House. Where is
the (Fsrger) scope for expanding our
exports?

Ag regards imports, the Government
has been saying for all these days #hat
they have curtailed imports to the last
degree and that there can be no other
curtailment. What are the main items
of our imports? First of all, there is
food; then, there is machinery, thea,
there are certaim kinds of steel, them
copper and then defence equipment.
Can we diminish these imports in amy
way? They are our essential imports
and they will cost 57 per cent more
than what they cost before. The ba-
lance of trade has been unfavourable
from the beginning of our career, after
Independence, though we had Rs. 108
crores of foreign exchange—I do not
know what happened to that—and our
balance of trade with almost every
country, even a country like Rumania,
is against us. The balance of pay-
ment against ys will be much more
than before.

Then I come to the budget. There
are certain items in the budget which
cost us more; for instance, food sub-
sidy; it is at the point of Rs. 20_0
crores in the current year. Even if
our . agricultural projects succeed, for
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the next five years, we.will have to
Pay 8 subsidy of at least Rs. 150
crores, Then we have to pay for fer-
tilisers and pesticides and that would
come to about Rs. 50 crores. Then
we have to get petrol and petroleum
products which again will take ano-
ther Rs. 50 erores. The Government
will not be able, in any way, to ba-
lance their budget; they have never
done it and they will be much less
able to do so now and they will again
resort to inflation. I have said in a
previous speech that inflation is pick-
pocketing. It is the worst kind of
taxation that you can impose upon
the people. It strikes both the rich
and the poor alike. As I said in one
of my previous speeches, if a rich man
steals, it is said that his suffering
from ‘kelptomania, but if a poor man
steals, then it is said that he is a
thief. When the Government steals
from our pocket, it is called de-
ficit financing.

An hon. Member: A fine definition.

Shri J. B. Kripalani: Then I come
to prices. They say that they will
check the prices. What were they
doing all these days? I ask these
Johnnieg as to what they were doing
all  these days. Prices have
been increasing and increasing ever
since we became independent and
every time they have said that they
will check the prices and it is all of a
sudden that they have discovered that
the prices have increased by 85%.
Now they say that they will check
prices, This Government will never
be able to check price—it has tried
it,—because its writs do not run, its
orders are not obeyed; it is not effi-
cient; it is not hard working. They
say that they will curtail prices by
opening, what you call, Super Bazaar.
I do not know what will happen to
this Super Bazaar after a few days.
How many Super Bazaars are you
going to open? What about villages?

To give you a concrete example, in
ene public sector undertaking, the
Director or whoever was the Head,
ene day before his retirement, as it
has appeared in the paper, gave a 33%
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wage rise to the employees. How are
you doing this? Everywhere there is
a demand for greater dearness allow-
ance and greater amount of wages.
What is the economy that you can
make? Of course, it is impossible for
this  Government to effect any
economy. Even in our private life we
see that when we have increased our
expenses and we want to diminish
them, then it becomes very very diffi-
cult to diminish the expenses. We
have been increasing our expenses;
that, T can say with confidence. I can
say that 25% of the employees can be
dispensed with from every office and
efficiency will increase and not suffer.
I would say that it will be more than
25%, but that is the minimum that
can be dispensed with. How did this
25 or 30 or 40 per cent increase of
employees come about? Because
everybody wanted to bring in his
cousin, brother-in-law, his neighbour-
in-law, his cousion-in-law and his pro-
vincial men in the administration;
they went on indiscriminately adding
to the services according to Parkin-
son’s Law with vengeance. Now they
cannot diminish it because the em-
ployees not only want more dearness
allowance but they say, “you shall not
diminish the employment; you should
have no retrenchment”. In U.P. this
was a double cry: “give us more al-
lowance and no retrenchment at .l1”.
In every factory that is the cry. So
even if this economy drive succeeds,
what is saved will be taken away by
the dearness allowance. Unless you
give them, you cannot carry on. You
have made your laws in such a way
that even your administrative services
go on a strike. I have never read in
history that the administrative services
of a government go on a strike. This
is what is happening. It is all topsy-
turvy, You have made such laws for
labour and for your own employees
that they can go on a strike. In U.P.
I saw that all employees took one
day’s casual leave on the same day.
Causal leave is taken when a person
is i1l or when he has gsome very very
important business to attend to and
then also it is taken with permission.
All the employees in U.P, on one day
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fell ill or had some very very impor-
tant business to attend to.

Shri Nambiar (Tiruchirapalli): To
get more dearness allowance.

Shri K, N. Tiwary (Bagaha): They
were made to fall ill by your friends—
Communists and others.

Shri J. B. Kripalani: What will be
the effect of devaluation on our Plans?
They are already top-heavy. Now you
will have to spend on our Plans much
more, at least 57% more, Our physical
targets will be progressively less and
less; they will go on shrinking; and
the money spent on these Plans will
be more and more.

Then I come to loans. It is a very
wonderful thing. I do not know whe-
ther the House knows that we have
loans even now to the extent of 3 to
5] billion dollars—dollars, and not
rupees. This is one-seventh of the
-total debts that all the under-develop~
ed countries have incurred. Then they
have provided for 900 million dollars
aid per year; in five years it will come
to 41 billion dollars. 5} billion dollars
plus 4} billion dollars make ten billion
dollars. Even the interest on these 10
billion dollars at the rate of 6% or
even at the rate of 5%, will swallow
sway all our revenue.

Dr. M. S. Aney (Nagpur): That is
correct.

Shri J. B. Kripalani: How much
more shall we have to spend on these
plans? As I have said, it will be 57
per cent more. And what would be
the physical targets achieved? They
will be 54 per cent less, Not only
shall we have to pay 57 per cent more
on the loans but we shall have to pay
57 per cent more on interest also
and also on service charges, commis-
gion, this, that and the other.

Then, there is the defence equip-
ment. We cannot do without this be-
cause our Defence Minister has told
us that not only Pakistan but also
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a bigger and more powerful nation
like China is sitting on our borders,
and we shall have to spend progres-
sively more and more on our defence
budget, and it will cost us more

and more. Most of these defence
equipment comes from America.

The goods that America produces
are 30 per cent more in price than
goods produced. in England or in
Germany or in Japan. They do not
send us dollars but they send us
goods. We are told that when we
take loans from America, they are
without strings. But they do not tell
us that the greatest string that there
is, is that we are getting only their
goods and not their dollars, and these
goods cost 30 per cent more than in
the free market; we are not allowed to
purchase things from the free market
in respect of the loans that we take
from America.

Then, it is said that if we did not
devalue, the rupee there would be
less and less aid. I do not know on
what basis our Government come to
this conclusion. There is Pakis-
tan, there is Ceylon, and there
is Egypt and they are getting aid by
absolutely bullying fheir creditors.
Pakistan has joined the greatest
enemy of America and yet it is getting
aid and more aid than we can get.
Ceylon is also doing it, and then
this Nasser who does not care for
anybody is getting it. Only in the
case of India, it is said . . .

Shri Harish Chandra Mathur
(Jalore): Everybody cares for those
who do not care for anybody. ‘

Shri J. B, Kripalani: If a govern-
mént cares for every Tom, Dick and
Harry, it had better get out.

Shri Harish Chandra Mathur: That
was what I said. ’

Shri J. B, Kripalani: I say that Pa-
kistan is functioning and it is func-
tioning as well as we ave functioning
and jts rupee is as worthless as our
rupee, and yet it did not devalue its
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currency. Similarly, the Ceylon cur-
Tency is as worthless as our rupee,
and yet it did not devalue its cur-
rency. Why did we devalue? Why
did we yield to the pressure of a
foreign Government or of the World
Bank? We did so because we were
utterly cowardly, and we did not
depend upon ourselves. We go on ac-
cumulating debtg just like a person
who has already gone into liquida-
tion. What does such a person do? He
goes on spending indiscriminately be-
cause whether he goes into liquidation
for one lakh or twenty lakhs of rupe-
es is immaterial for him; in order that
he may get these Rs. 20 lakhs and he
may go on spending, he would say
that hig economy is quite sound, his
shop is quite sound and it is not going
into liquidation,

From every point of view, therefore
from the point of view of exports,
from the point of view of imports,
from the point of view of our defence,
from the point of view of the things
that we send for, from the point of
view of the things that we export,
from the point of view of the morale
of the people, from the point of view of
our creditability in other markets,
even from the capitalist point of view
even from the point of view of our
hope that we shall get capital from
outside and build factories here—take
it from me, the capitalists from outside
will think twice before they investin
thig country, because they will get
their profits in rupees which they will
have to change into dollars or
pounds—there is no redeeming feature
in the step that Government have
taken for the ruination of this country
and not for the prosperity of this
country, not for making our economy
but for destroying whatever economy
we have had in our country. I am
sorry I have to use very strong lan-
guage, but when people’s ears are
deaf, one has to raise one’s voice. I
have been speaking in this House now
for almost nineteen vears, and I have
seen that the Treasury Benches have
absolutely plugged their ears. They
do not listen at all. They think that
they are all wise. Qur first Prime
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Minister had said that he was not all
wise, that his party was not all wise
and that his government was not.ail
wise. But the Government are be-
coming more and more wise as the
years go by, and the country is going
down, down and down. And what do
they do? Do they reflect at all upon
what they are doing? I have seen
Congressmen trying to puli Congress-
men down.

Shri Kashi Ram Gupta: That is
happening daily.

Shri Nambiar:
affair.

That is a normal

Shri J. B. Kripalani: Read the whole
history of India. Every government
in this country had been tyrannous,
had been wicked and had cheat-
ing the people. But all those govern-
ments did not fall. And when did
they fall? They fell when these cheats
and robbers and rogueg fought among
themselves. It was so when the
Rajputs fell. It was so again when
the Mussalmang fell; it was so again
when the Maharattas fell, as my hon.
friend Dr. M. S. Aney will bear me
out. It was so when the Sikhs fell
in the Punjab, This country can be
robbed and it can be bled white and
people do not raise their voice, be-
cause whether Hindug or Mohamme-
dans, we have inculcated this virtue
in their brains or in their minds that
to touch anybody’s property is theft
and it is ginful. So, even when they
are dying, they do rot touch the pro-
perty of others. They have not yet
learnt the modern economic science,
that there can be no property except
that jt is socially produced and pro-
duced by all. Even if you put a Birla
or a Dalmia or a Tata into a solitary
island, he cannot produce any wealth
there. There must be trains, there
must be telephoneg and telegraphs,
and there must be men and there must
be markets and there must be order
and peace. But I may tell you that if
vou put a labnurer in a Robinson
Crusoe’s’ island he will produce more
wealth than Tatas and Birlas. All
wealth is socially produced and = i
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must be socially distributed. 'I'hls was
what Gandhiji taught us, but we have
forgotten all these things, and there-
fore, we are in thig condition.

Mr. Deputy-Speaker: Now, Shri P.
R. Ramakrishnan.

Shri Daji (Indore): Before we
proceed further with the discussion,
I would like to draw your attention
and that of the House to the fact that
when two senior Members were dis-
cussing important subjects we had
been blessed with only two  junior
Ministers’ presence here; there are
only two junlor Deputy Ministers;
not one Minister of Cabinet rank is
here. Either the Minister in charge
of economic affairs or the Finance
Minister must be here. Otherwise,
for whom are we speaking? They
are not showing even this courtesy to
the House.

Shrimati Renuka Ray (Malda): I
would like to support what Shri Daji
has said. Not one Minister in charge
of Ministries dealing with economic
affairs is here.

= gen ww wgE - & F mofa
FYoft SR =19 7 g7 av fir 5 g
¥ | SfEa ag 57 o A9 79 | afeEr-
ez ¥R 7 T2 A7 % 3 TGS 8
afeT ag o= a% g FY | ;AT IT R
TEETET |

Shri Hari Vishnu Kamath (Hoshan-
gabad): On a point of order. The
Speaker has also given a directive to
the Treasury Benches. This attitude
jg disrespectful and contemptuous of
yourself and of the Speaker. They
deserve a good rap, in fact a whack
eon their backs,

Shri J, B. Kripalani: They are de-
eiding the fate of the Food Minister.
R N WY FEATR ; {IA FT FA-

&5 g% g% Ag AT gFd! & 9@ TH
&Y AP T KT A L AW A I

AUGUST 9, 1966 Economic Situation in the 3656

Country (M.)

AT A7 AfFT g A WY1 Wy
AT E1 AFT &, afﬁagaé}m»
oY I FT gAAE |

Shri P, R. Ramakrishnan (Coim-
batore): Devaluation is the result
of the serious economic situation that
hag arisen in the country, Government
have taken a bold and historic deci-
sion which needed a lot of political
courage. It is an irrevocable decision.
Acharya Kripalani was right 1n
pointing out that this decision has
resulted in a lot of difficulties for this
country. I entirely agree with him
when he said that the liabilities in
terms of servicing our external debts
would be enhanced and our defence
expenditure will go up. But *© still
Government has taken this decision to
devalue only in the hope that the
economy of the country would be-
come self-reliant and buoyant.

Before I come to the follow-up of
devaluation, I would like to say a few
words on the effect of devaluation on
industry. There are many industries
which have been set up in recent
years which have borrowed 5 lot of
foreign exchange for their import re-
quirements. To that extent, the
capital cost structure of these indus-
tries has risen. Unless these 'ndus-
tries are allowed depreciation on the in-
creased capital, unless they are allow-
ed development rebates they will be
in serioug difficulties. Income tax laws
should be so amended that these in-
dustries which have been set up in the
recent past with a lot of foreign ex-
change should be allowed to depreciate
and also take into account develop-
ment rebates which gre necessary on
the increased capital cost.

There is also another difficulty that
has arisen in the industries which are
to be set up or are in the implemen-
tation stage. Because of devaluation,
these industries require more capital
now. This capitaj can only come
either through increase of equity
capital or through borrowimgs. In
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these difficult capital market condi-
tions, it would be difficult to increase
the equity base. It is necesstry,
therefore, for these industries to rely
solely on commerical organisations
or financial institutions like the IFC
or the ICICI for their additional re-
sources. These institutions lend
money only on the basis of certain
debt-equity ratio which is fixed by
Government or by common under-
standing. Unless this debt-equity
ratio is changed, these industries will
find it very difficult to implement
these 'projects.

One of the strong pointg that have
been advocated in favour of ;devalu-
ation is that today the industrial out-
put of the country js slowing ,down.
The output could be much more if we
had enough foreign exchange ;to im-
port components and also industrial
raw materials. I would go back
some years when these foreign colla-
boration arrangements were thought
of. When foreign collaborations were
allowed in this country, they were al-
lowed very freely because at that
time probably Government thought
that it was the easiest way of setting
up industries and the quickest way to
industrialise. But unfortunately, it
has resulted in the most costly way
of setting up these industries. This
has been the case not only in, the
private sector but also in the public
sector. The capital cost has gone so

high now ,that we have become al-.

most non-competitive in the world.

Whenever these collaboration ar-
rangements were made, the collabora-
tion was always weighted against the
Indian collaborator. ; It is true not
only in the private sector but also in
the public sector. CKD machines
were allowed in the initial stages, im=
port of 75—80 per cent components
wag allowed for many years. Even
today industrics which have been set
up ten years ago are using compo-
ments upto 25—30 per cent. This has
resulted in complete depletion of our
foreign exchange resources, I was
surprised to see when|I was in Ranchi
just @ few days ago that some of
these public sector projects have
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been set up on the basis of abso]ute-
ly turn-key jobs which has resulted
in high capital cost and the Capital:
structure has gone up three to four
times. If you see the capital structure
of our steel industry units and the
heavy industrial unit at Ranchi, you-
would be surprised how anybody who-
had planned these public sector pro-
jects could have gone into such col-
laboration. We had a detailed dis-
cussion with the Chairman of the-
Corporatiorr and I was surprised when
he told me that some of these foreign
technicians who have come have now
absolutely no jobs but they are unable
to stop them from coming or send
them back. It has become a political’
question. In the Heavy Engineering
Corporation in Ranchi, only 30—40
per cent of the production has,been
set up. I was surprised to hear the
Chairman of the Corporation tell me:
that they are not even operating at
10 per cent of the capacity. This only
shows that there has been an enor-
mous wastage in foreign collabora-
tion.,, That meang .we have not been
able to get the required amount of
know how in this country; somehow
we have blindly gone into these
foreign collaboration agreements both
in the private sector as wel] ags in the
public sector, which has resulted in
the depletion of our foreign exchange:

My suggestion, therefore, is that
whenever a foreign collaboration.
agreement is signed, at least jn the

future no components should be al-
lowed to be imported. If they come,
let them come on the basis of know-
how. I have no objection in paying-
a reasonable amount of know-how or
technical fee, but no collaboration
agreements should be entered into by
this country in respect of any industry
on a turn key job. We have reached’
a stage of development which does
not involve, any import of compo-
nents. When industries were set up,
especially industries which require-
raw materials which were not being
produced in the country, the raw
materials had to be imported. I do not
mind import of raw materials like:
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lead and copper in respect of which
we have no base or resources, but
what about industrial raw materials
like wood puip or special steels? When
industries which use these industrial
raw materials were given licences, I
do not know why we have not taken
into account the need to set up the
ancillary industries to produce these
raw materials. This is one of the rea-
sons why we are in this difficult state
of economic crisis in this country.

Whenever we have h4d an economic
difficulty, it is apparent that we have
not been able to raise our production.
That means that the demands for our
goods and services is much higher
today than it wag before. Therefore,
our emphasis today, if there js to be
any economic health in the country,
should be on production, whether it
is in the industrial gector or in the
agricultural sector. How to effect
this kind of production so that we
can reach self-sufficiency and attain
self-reliance in our economy?

One of the speakers preceding me,
Shri Umanath, mentioned that because
of automation in this country, a lot of
unemployment has resulted. I would
like to tell the hon. Member that even
in the US, introduction of automation
has resulted in some unemployment.
‘But I cannot accept the thesis that
automation or improving techniques in
industry would result in unemploy-
ment, because today the country where
the highest automation has been intro-
duced is not the country where the
highest unemployment exists. There-
‘fore, the first criterion for higher pro-
duction is higher workloads.

Today, in our country the workloads
are very low. The man-hour produc-
tion is pitifully low. If you compare
ft with United Stategsor Germany or
any developed country, the production
in our country is very low per man-
bour. Therefore, it becomes necessary,
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if we want to paise our production, if
we want to become competitive in the
world, that we should raise the man-
hour production. Therefore, I am
against any wage freeze. I would like
these industrial wages to be linked
with production. Unless we on this,
our production will not rise in this
country at all.

The Deputy Minister in the Minis-
try of Finance (Shri L. N. Mishra):
What about prices?

Shri P. R. Ramakrishnan: Whenever
there is increase in production, the
prices arz bound to be low. Even if
the wages are increased, it does not
necessarily mean that the prices also
would go up. Higher production
means lower prices. Therefore, 1 feel
that wages should be linked with pro-
duction. Unless we link wages with
production in this country, we wxll be
in serious difficulties.

In the agricultural sector, increased
production can only come through
higher yields. We have almost reach-
ed the stage where we cannot deve-
lop new land. Almost all the avail-
able cultivable land has been cultivat-
ed, but if we want to increase produc-
tion today in the agricultural field, it
can only come through higher yields.
That means higher yields can come
only through greater fertilisation,
making more water available, the use
of pesticides, control of pets and intro-
ducing better strains of seeds. If you
see the application of fertilisers in the
world, India applies 3.07 kg. per
hectare whereas Japan applieg 217 kg.
per hectare, Netherlands applies 518
kg. per hectare, and the world ave-
rage today is 24.11 kg. per hectare.
That means we are applying very little
fertilisation which results in very low
yields, Todav if we are in a position
to app'v 3 million tons of fertilisers in
this country, our output will rise to
110 to 125 million tons per vear. That
means we will be almost able to raise
our food output by about 50 per cent
by the mere application of fertilisers.
Therefore it is necessary that from the
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beginning of the four#h plan we should
direct all our energies for the produc-
tion of fertilisers. Of course, it takes
time to produce fertilisers in this coun-
try, but in the meantime even by im-
porting fertilisers into this country
with the understanding that we shall
pay back these fertilisers when the
fertiliser production in this country
improves, food production in this coun-
try can be improved to a very great
extent, and I am sure that unless we
become self-sufficient in food, we can-
not be self-sufficient or self-reliant in
our economy.

Many suggestions were made how to
cut down our non-developmental ex-
penditure in this country, and I do
hope that in the years to come when
we plan for the fourth plan we take
into account that productivity in this
country increases whether it is in the
private sector or public sector, and
production can only increase through
greater output per individual. Unless
we are production-conscious, we will
never be able to become self-reliant
or a self-supporting country.

Much has been talked about exports.
Some suggestions were made that be-
cause of devaluation even those peo-
ple who were not able to export be-
cause of the high prevailing internal
cost will now be able to export. As
Acharya Kripalani said, 83 per cent of
our exports are of traditional agricul-
tural products. So, only 17 per cent
of the exports can be through other
items. I do not see how these exports

can go up unless we industrialise this.

country. The only products that we
can export are engineering goods. That
means that the engineering industry
‘must develop very rapidly in this coun-
try, and if we want to equalise our
{mports with our exports only by deve-
loping the engineering industry, we
can do that. ’

Shrima‘i Renuka Ray: On june 6th,
a spectacular and dramatic announce-
ment of devaluation by the Govern-
ment certainly had this effect of rivet-
ting or I should say focussing the entire
nation’s attention on a major problem,
the ecopomic crisis that we face ‘to-
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day, which is worse than any crisis
that we have faced on that front
since independence, and to that ex-
tent I think that perhaps this devalu-
ation may be a blessing in disguise.

I do not want to go into its merits
or demerits. About the merits, Gov-
ernment and many Ministers have
spoken, and so have other Members,
and the demerits have also been dis-
cussed in detail. There is only one
point I would like to make, that an
economic malaise hag gripped our
country. When a patient gets ill and
is attacked by a disease, surely the
first thing to do is to try to cure him
by medicines. If medicines fail, then
you may take to an operation, but
here what have we done? Though
we have talked about medicines, we
have not done anything about that.
What we have done is to rush into an
operation. Even anp operation needs
preliminary steps like x-ray, blood
test and so many other tests, and
then you have the operation. All
these things which are talked of as
correctives afterwards and even the
preliminaries were not taken before
we went into the drastic operation
of devaluation.

Devaluation is now a fait accompli
and T do not want to dwell or dilate on
that subject any more except to say
that now it has become imperative on
this entire country, on whichever side
of the House we may be, whether we
are on this side or the other, whatever
rank or section of the community we
may belong to, it is necessary for us to
combine to see to it that further eco-
nomic ruin does not take place at any
cost.

I say this with a full understanding
of the fact that we are facing elections
soon. I say this all the same that the
nation must come before any other
interests, however important elections
may be. Thorefore. let us consider for
a moment what steps have to be taken.
I know that many of the steps are
enumerated, but are we taking them?

Before I go into them in detail—I
hope you will give me full time to dis-
cuss the question—] want to say first
something in regard to this need for
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increase in the volume of our exports.
Acharya Kripalani and other speakers
have also spoken about it. I only
want to point out one thing, that we
have to remember that traditional ex-
ports are not touched by this; it'is the
non-traditional exports that may go up
as a result of greater demand abroad,
but it means that 57 per cent increase
in the non-traditional volume of -ex-
port must take place before we can
reach a stage when we will be netting
in more foreign exchange or improv-
ing our balance of trade position. That
is one thing which we have to remem-
ber.

Then there is the question of libera-
lisation of import; it is for a very good
purpose no doubt. 59 industries are
to be liberalised with the idea and
the hope that this will help producti-
vity in the country and that the im-
port of components will help the indi-
genous industry towards its growth.
But I would like to warn the Govern-
ment about it. Let them look into it.
The Ministers concerned are not here.
I want them to look into it very much
because it is very important to see that
this does not lead to import of items
which compete with our own industries
instead of being the ones that help our
indigenous manufacture. That is im-
portant. They may be at a higher
price and there may be deterantson
that score. Even so, it is necessary to
see to it, because even with strict con-
trol Rs. 700 crores of imports allowed
in the private sector have led to a posi-
tion, and what is that position? A
new rich community has arisen; a
new rich community of trading in-
terests, of people who have made
more than 100 per cent profits and
they have a great deal to do with
the inflationary tendencies in the
country, because they have much
money to spend; this is something
which we must not only stop, but at
the same time, we must see to it that
we do not allow anymore such things
(Interruption).

An hem, Member: FElection funds.
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Shrimati Renuka Ray: We do not
depend on that for our election funds.
We must see to it that this kind of
thing is stopped. Since I am talking
about this new-rich, I may point out
that the old adage, “the rich is getting
richer and the poor is becoming
poorer”, is not strictly true in those
terms. A certain type of wealthy per-
sons whose money has eroded today
are no longer rich. They have fixed
incomes and they might have belong-
ed to communities which had landed
interests. But today this new-rich has
arisen. I am not talking of those who
add to productivity, but I am talking
about the traders and also of contrac-
tors. We must take measures today, in
view of the fact that we must bring
down our expenditure, and to see that
this huge building programme in the
private as well as the public sector is
stopped for the time being. In fact,
there contractors are another new-rich
element that is rising. I am not talk-
ing of those who add to productivity.
There is the new-rich element that has
arisen in society so that the poor may
not be getting richer as we had wanted,
though the infra-structure and such
things have been laid. There is no
doubt that the new'-rich has come to
displace the old wealthy to some ex-
tent and they are very pernicious ele-
ments in society. That is why I said,
at the outset, what if devaluation re-
sults in proper attention to the econo-
mic issues in the country; then it may
be a great blessing in disguise. There-
fore, I would like the Government to
take note of this, while they are deal-
ing with the measures to bring the
corrective steps arising from devalua-
tion.

There is a lot said about deficit finan-
cing. There is no doubt about one
tfxing. We are in the midst of what
is called a runaway inflation; the prices
are going up at an unprecedented rate.
I believe,-as do many others who be-
lieve in development, that built-in in-
flation"is a necessity in a developing
process, but there is a limit te it.
There are certain aspects which have
to be taken into consideration. Onme
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of these is that the productivity af the
nation must go up also. The national
income goes yp and is followed by
increase in per capita income with the
result that this kind of inflationary
move does bring about development
and improvement in living standards,
and does not result in greater distress
for the people.

That is quite different to this kind of
thing that is happening today in India.
I want to point out that up till the end
of the second Plan and the beginning
of the third Plan, we had reason for
cautious optimism because this kind of
price rise was not happening in any
great measure. But it has since chang-
ed. There may be reasons and causes.
1 do not deny that the Chinese inva-
sion and defence needs and other fac-
tors have a lot to do with that. But
we have to take note of it and take
the necessary steps in the right direc-
tion to check it effectively.

For instance, take this question of
deficit financing again. When we are
having an unprecedented inflation of
this type, we may have deficit financ-
ing up to a point. We must have cuts
in expenditure, and we must not only
talk about the importance of food so
that food imports are no longer neces-
sary but we must see to it that it is
done. I am all in favour of a self-
generating economy. I do believe that
it is necessary that while on the one
side we deal with matters of the pre-
sent, we must lay the seeds for growth
in the future also, which we have been
doing all along; but it is unrealistic
today to talk of a Plan in figures at
all, because when this inflation is go-
ing on in this manner, our whole Plan
may be subverted by it. Therefore,
in all humility, I would say to the
Hon’ble Minister Shri Asoka Mehta and
others, that while they are drawing up
the Plan. it is very necessary that they
lay the priorities right now. When I°
say that priorities should be laid right
now, T know that they talk about agri-
culture having the first priority. I
hope that the Plan that comes before
this House will see to it that agricul-
ture has got the first priority because
projects or schemes like irrigation are
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very necessary. We need not merely
focus an fertilisers. I am afraid they
are making a fetish of fertilisers. Fer.:
tilisers need water. Irrigation schemes "
are, therefore, most important. Let us
have the whole gamut together. That
is one thing that is most important. I
hope the Government and the Planning
Commission will take note of it.

Then, a country’s break-through is
made by the people of that country.
It is one of the saddest things that
even though we give lip-service to the
development of the human material,
that human resources must be givem
their proper position, yet, when the
Chinese invasion came, the first thing
that was done was to have a cut om
the nation-building services. That is
the most foolish thing that we eam
possibly do, because it is only the peo-
ple who can make a break-through ef
all the difficulties of the present. What
happened in Germany? Their mone-
tary system went down the drain much
further than what ours has gone up te
now, and yet, from the very shambles
after the war they have built a new
economy which is thriving today. Isit
not possible for us to realise even now
that it is through the people that we
can build a new this nation today in a
way that all that is going wrong today
will come right again?  Unorthodox
measures are required to deal with am
abnormal situation.

I want to speak on two other sub-
jects. One of them is food. On the
food front. I would like to tell the
Government that one thing. I know
for instance that Shri C. Subramaniam,
the Food Minister, himself believes in
the proper working of the Food Cor-
poration. He believes that we should
have both monopoly procurement and
distribution, ong that they should be
introduced in a country where there is
a short supply of cereals and food
necessities 'ike this. He believes also
—I am talking about his, individual
belief—that we should have a na-
tional policy on food today.



3667 Present
[Shrimati Renuka Ray]
15.58 hrs.

[SurR1 SHAM LAL SaARAF in the Chairl

‘We should have a national policy for
food. They believe in all these things,
but where have they brought it in? I
want to refer to one small State which
tried to meet the challenge because it
had faced famine in the past, long
before independence, in 1943. There-
fore, with courage, we tried to take a
bold step, and our Chief Minister and
the Government tried to take a
bold step forward by bringing mono-
poly procurement and distribution.
What are you to do when the Govern-
ment of India could not send the
cereals that are needed for a state *hat
is foreign exchange earner in jute and
so does not grow enough food for it-
self. Mr. Vasudevan Nair and others
have been talking about this theme
yesterday. I ask them “How 1s it that
instead of supporting this, you creat-
ed disturbances in district after dis-
trict, to spoil this monopoly procure-
ment?” Many people including vested
interests, deliberate!y told the people
who had less than 5 acres of land
that they have to pay levies, when

* they did not have to. Only those who
had more than 5 acres had to pay le-
vies on a graded scale. Except in
those districts where this was ex-
plained to the people, in other places
disturbances occurred.

Mr. Chairman: She should con-
clude now.
16" hars.

Shrimati Renuka Ray: I am con-

eluding.

1 have no time now 4o go into the
ramifications of the PL 480 food im-
ports. In a normal year, our food
imports are about 10 per cent—not of
eourse this year. In reply to a ques-
#ion of mine on the floor of the
House, Government gave a statement
that destroyal of food byﬁ animal
pests is 10 per cent, destroyal by

-this terrible distortion of our
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other diseases is 10 per cent and des-
troyal due to storage arrangements
is 5 to 7 per cent. This comes to
about 27 per cent. Even if 12 per
cent of this could be saved, if we
focus our attention on that, there will
be much improvement. I plead with
the Govcrnment; the time has more
than come to focus attention on this.
Don’t spend your time making arran-
gements for unloading ships at ports.
That is difficult in itself and don’t
spend time on storage arrangements
for imports alone. Think of storage
arrangements for the foodgrain pro-
duced every year in this country. In
thai case we shall be abel to prevent
eco-
nomy, apart from this aid which has
to be paid back.

Regarding the question of aid, I
agree with Mr. Asoka Mehta that it
is not aid, but it is loan; it is credit.
Even the IMF pcople have said about
the loans given to under-developed
countries that the rates of interest
are very unfavourable and should be
changed. The loans given to us were
at an increasing crescendo until the
aftermath of the Indo-Pakistan con-
flict. Then came that ‘pause’ in aid.
We realised this was pot aid without
strings. Aid without strings is all
right, even at high rates of interest.
But if aid can be stopped like this
not only in the interests of our ter-
ritorial integrity but of our very way
of life, if such a thing can happen,
we will not tolerate it much longer.
I plead with the Government to take
proper steps in this regard so that
much talked of self feliance is
achieved.

I am glad our Prime Minister has
laid so much stress upon the public
sector enterprises yielding profits.
That is an essentiality. I am sure it
will make a lot of difference.

Sir, I have no time to draw atten-
tion to various things which I want-
ed to do. There is a book on Ken-
nedy dealing' with Latin America by
Mr, Schlesinger. The Finance Minis-
ter and his colleagueés, if they have
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not read that book, should read it
because it is very important from
the point of view of the fact that we
have already devalueq our rupee.
Other Hon’ble members have quoted
from that book. We have to be cau-
tious and tiake all necessary steps.

I only want to say that economic
recovery is possible whatever the
ills be. I do not agree with those
who think it is past repair, because
it depends upon the people of this
land, the people who have shown
such gplendid mettie at the time of
the Chinese aggfession, people who
rallied as one united nation when
the Indo-Pakistan conflict came. If
today we take this opportunity to ex-
plain to the peop’e that economic
strength is more vita! than military
strength for a nation, I am sure we
will get their willing response and
that all the ills, all the disappoint-
ments and disequilibriums of today
will end and tomorrow will bring a
startling recovery of our economic
position,

2o T AFFI A (wearanz) ¢
gamfy wgem, @y 1 g faqrs &
FIO 3T W F TE QT & qTaAT
ST FT 25 g E ¥ faw qH T
R TG A fr wea ¥ ag #9 g9
atar 8, «fed R ag q<H1T Y qrer
T E R A IF 0 TG v & e wta
FT TEF AT ATHT SV, ST
17 ¥ fawaT & 98 =94, ST &aY § faw
FT AT, ML & fgqra § R =OF
Wt fadift | 5@ F1 qgem FTw g R
HT A g1 AT A1 98 FT AT 94ATT &
fad qTE W A1 el AR g
FOFT § I AYGAT FTH SAT I F
IR TG 9 THIN 9¢ T a@T | gL
T qg W 1 w@FaT § fF semr aEt
[ THITFL, HIT AT GTHIT HT
AT AT FATS A TG A I AT AV
T WS GGTAT TST, AT & FLHIT A AT
U Go[EES] 97 W § ag F19w
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T AT et T 1 gAET FITH Y
frdioraT SWTar gz FE@IF w1LW,
T FAA@E] AT SEGT F q@T T
A THT FH F FIT, G GFIC FT
g5 TFHT 9T A1 § awAar § v ey
TgT AN ¥ LT | FARAT T AT TEA
AT AT FT EAT | g9 & fay § moAr
TRAT HAT § GZ TOT FAT &7 TG G |
ITETFFL ACHISIHT ST T80 gl |
TIAFGT ¥ AT § FoH1T F FE 978 &
F1 e & 1 o F1 o &1 &g T samar
fegrr dier mar g 7t wer wfaEi
F1 AT I F 6 qOF gA 07 fF
T a7 WFTU &S FIJT S | gD
@9 T FT 579 o) 94T | 59 F TF
&% 47 {F 7l A/ B F1 ¥ 97 |
ST WAT AT A 37 1 A9 afgqt aAFT
1 T & 937 | IRi ¥ Fel fF N
¥ T FTUAT a8 R af=g £ e 7,
TR & T© AT F41 | 9 T9F & a9
FE AT | SfFA TR FEF BRI |
T a8 fastaar 2 fF = g &
g1 T FS HY FTAGAT ag T ST &1
ENIT | 9% TEI T FTWT | |A1g AT
afeaFrd a1 FA T, 7 o WY
a7 | €Y feAi ey |av 1w
Tt F qrg W w4 qfeT F 919 o

e wfedi 3w gma faur
3 dF3 geT &Y, 5 dae qIAT QY | A
THT AT G AT IAT F&EHT
firer £ F0T 60 5T T ATH &7 @
F E AFAT F FO | AT F @Y
XN & 4G, SfFT s At /@ fF
38w FERT QWM TE A Afvrw §
8% 3T 31 HW WA &1 FSHT ST |
T T ¥ W H WG Hawr ¥
1 &% T AT Y § 3A0F St qw
wgd SqTeT feRir fiz T, A1F FTF,

- Yga HT R T FW A fag s

#30 q4 A% Ao & TTH A 4 T g
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[ere W wET wifgw]

f& oEr FAOA FT OFE "IAS G
g favw 9T | IEE  waTar
A YT @9 qE0 qE q@A q¢
W AT A g MW T 1 AT
mer fs 9@ w o9 &1 oW
g T d9 AF ST Fal WK
FIT FT TR AT (T GRT | /A § AT
afas wwTET F TR AT TGS
AT W AR FgTm @i faew
w1 s e drEa arted
WMFALHAA gz anaal g fFag ara
T 1 F ol qf wovwa 719w a5t
2, O ATHITIE FI FT AT Gl g |
= Hiiow oATa 1 a7 a8 gw 2
fedit Fgmmar R Afrrm O
N FT e fFa o FFae A @y ?
- FIfeE FAEA & S AT AT @I
FfF a1q 39 5 feg q@ A aw
qz A AT &, F¥ qgdr T X 9w
I Z19 3T S § AR AT & %,
IFAT A qFd § | ug feafa sa @@
I qeE ow oEr feafa @ @ 3w
feafa & sifas mqaras 1 @ F3@T
AR FIAT A1 q1q FAT {qeFw awgew
gt gt F@T g, g@ar ® agAar
g1 ST £7J7 ], gar # grad1 famrzar
g w1 & 1 59 fog, wrfa® soea
qr g fRr s g gw g IR A
JIRAT § A& GWr F 1A [ JT
g ATHRG F G FAT 2, SHFT A2aAT
a7 gw F1faury A1 &, IW@HFAGT F
TARIACATZ | I AESAT § AHIATE,
TR IS AT Fa1 &1 | T4 T fa 7
AT TF  ATTHE ISTGAO TH T TNT
FamT @IS AT @ | fFgate
q UF R GT A 9 "aArE § | 79 7A@
ST FT T AT q@ 1 q2 o7\ AfwA ag
AT FJH AT | ATJT 3 T UT @cH
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g a% qg ¥3 TATH FATT W ¥V
ffama 1 @1 @ e ww wGET
®TEITATE, AT FASHTITATE |
QF TG I FUT #T | fFqa a@IA ?
A & i a=ai 7

# sraaT gt o w87, W R,
q&T FATAT §, F1AT FTA J FATATE |
afew & w1 F1a37 F97 Y AT §
fe fow & #1% qraery
A T § AL TF A9 § 7= FU
T F1 qHaT & | IE AWEHIATT & |
TF qlF a1 g [T S 9T A3,
WA 4T AR AT A/ @A I
AT | AQT WY1 ¢ a8 Aqr fow A S w
& W 5 IEd ey #1 R,
afoamar &, g0F %1 ®1E afedr §

© EWWT MW ST FIQT AT | S HHT

Zaq AT fF o= "% 9T A7 HE
gfear o #1% 97@ gfAan 1 a7 fawe,
s g fAwre@T 91 1 W@ AN
g I mmam A R
g "l WIT AT B 1 qEeTs W OAgY
oqTET 2| FqF FW Jg & F s
A gs A A I I F qa@
&Y AT AT | A a foheT SEHTT
F wvaey ¥ F1E A5 731 a9 aF AW A
FEIAT TG & ¢ AT W GAAUAR R
FT H@ed a7 FH gfgar F < #,
e F A H, HEHA ¥ aR § wger
T 4T | § FvEan § fF A6 9a aw
AT FI | TT ALY AT & AT @A
7l #%, 7 f& @rem gft & 79
@y 1A 7 Wiq Fg F¥ wend &
qAMT § 98 qFE AGT TCATFA I A
HAT gEEeAR aFs A¢ F, TH
geg TEr 21 fegar s aed w7
far ok @ ¥ WA H? & & A
A1 g2 {3 AT 71 I, OF § A8 T
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T NTY 97 101 7g 9 T R AN
@I W A, TEET A3 g @
ga #faal #7 qar € war @1 a5
% 37 A &, 99@ A TET § 1w
1 QY qAF Twar § 5 ¥ v oF @
w7 ¥ faee gu &) w9 ¥ 3o faw
da1 gt €| wifF wrfew s dro
Qo @Yo ¥ g arw foa faar fF zq
HAY gEEcaw { S gFw fAwmm av
TF M B F A ¥ rad g
T IT AT 97 I gFY FY TR AT
fedr Sfaq @& ¥ farer ) Y @
T® q IAHT gUAT A qF qaT T |
A9 # & fauge saX & o= gu )
Q&Y AEAT | 0 AT W AT F
QAT 917 97 43 Y & Y g faege
wF A F afae g 5 swHg aa &
g 7 NA1 fae gg &1 gafag @@
IQEN T 99 ag I facpe a6
/WA T AT §, AT e gag W A
T AT | AT AV IR A AGdET AT-
TG WY R, TH AT AT WY
2 a1 fx WA oA A7 et ey wat
1 9 F fau TR a8 qUTE T
Trarg | fa ¥ o far ), soaw @y
AICH § | qAT TEHT TAHRT QAT
wfgd AT A g3 | I aE A
& war § fr gad g9 AR AT )
& agY smar § v At gageaw J
foqar aamar &, wow fo¥ aemEr  ar
A1 grafaal & for A g -
AW T & fog awvar g an g & fog
aamar ) ¥few I aga @
FAATE AR TAM AR Y AT § fEL L

=t o Ato frardy : wE fafrex
FA FTHE FIA T & AR 9T qF a8
LIHe TN A a9 a6 @ I®@ &
ATAT AR TG T Afgd | §F w0
35 a4 ¥ TATE | 9 AATH ¥ HIRAT
fafreex g ¥ &1 99 ¥ & SR
1218 (Ai) LS—10,
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AT § | T A< F1 AW v 6
o fag, sox qfER ¥ fag SR
AT & g ] AT 19§

aumfa wgEA: IR N AqIEE
AqE AST ITAT §, A€ AF &1 A
TAAT AT Fg FY &G AgG) 47 fF
AT ITH Y & 1 & Vo qTET F 7
M fFmom g fFsaw
TRAT MY T | g8 aEdT F qAT
I Fg g97 & AT oI ag F
T |

o T WART Aifgar : AT
T o @ | wE FE @I

gamfa aga : 9@ B M 9
£ ag AT TN B F AT AQ qF WY
I X FF I &1 WA AW
o T TR &

Mo T WART Wfgan : wrAY
T ATATE | AT AR AT TN IGA |

‘HREgmlasA o ¥

fag ar mqv geafraat & fau ) g
T a8 & fF A fro qo @Yo J wg @i
o fagaams | say w@ e &
AT F S FTCO § § WEEAR A, HG
) I IR A F6 @1 AG & | T
I ;T AT fwdar & wer &
T qUEY § | 9% & 39 97T FY 7
;ars‘arfmmawmaa@
1

HelY gagEw 7T 6 aE ¥ ¥
AT T, FE ATHAT e H ALY QT § !
I AT Y AYEHATE AW F WY
Y A § | ATy afa T
S frae @ ¥ T9W WY Sifaw @
€ 4y 1| AT o9 wrHen fow A8 arar
& & qar wwar g R oatwg @Y
fegea # § 971 OF IFST { T
FA | TF WG AT, TF q9IR
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[eto T W aYfen]

AT g5 ) IR T ¥ I i Sy
afafa & @ a9 1A § 97 991 99-
LY | T ATE Fad § A F AR T
o welt & O ATET &) o F v
sodt N afmaaer i § 1 swataa
W W ARt A | G e @
AT AR I TH gEX T AW
Y AW A w7 g 1 e R FA
N7 [T A 9T FIA @ TAHT q@v
W A w1 AW A qqr www fw
fr ool Y 7eg & afuw 7 O faw
qfaa %1 weg ¥ Al A FAE A F)
ag 916 99 § 7 Awg, TR ¥
HR AT A § T T ARG T9 9
fergea ¥ Q9 @1 AEEY TEENTT |
I |15 AT AIHT 48 FAT FT 918 T
Wgged AR few 2q@ A qEH
g a2 wE | TR I TE &, S [
q7E, F @Y | HAYY FT HERX @ A

@ &, o 3w Y 9 T W W

¥ F9 HoAY AN SF =« A | A
T & TasTg FoEm F7 HT TFR
F QIR FTH FI9 FT A |

¥ gamar § & wwmes AR e
& dag ¥ W g8 foar e wfed
AR g@F AR F WY { §8 FgA Agan
g1 "o aga femrgmm ¥ FAr g
soTEA W AT g W

awfa agew @t faw-
T TR AT GEEEY W | W
IR A wg O

¥lo T AT wifgar : a8 wfas
feafq adf Y T & | aga Ffear a@
o9y #Y1 F@ 4 3 gq fF amy
fogy o1 A9 § 7 IwwE. Ay §
& & Y § #rE wd 7 av g A
&1 1 & ofas aepemes # 9@ F @
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g | i AaTaE w1 AawE dar &
Aw ¥ 4F #Y oz 4w ey 1 AR
& Fg g 1A @Y WA gd wiaw
feafa 1 e @1 w@aT 81 99
fasame & R 9T 9o &S 9w Ay 99
#Y W @g %1 91 Sar fF Gy,
gofardt i & wRfE ¥ aEwisT
ifaees JF AW ¥ gz = Y,
E YE H I IT FT W a0 A7 FqifE
I AW 99 @I AT AfFT =g A 4 F
T A TS gffeeT @ qE A
FAT 4T, 97 ZEA FY qA FT AT
fem swran) @M H @
& 9@ sfas sqeear &1 fawre 7
QW & FEEE T R @I,
i T wwa feFy g€ € ar 7w
& WL, For g ¥ R FETsiEY
Efaee ol ag< & agi o1 @ AR AT
F AT HR S T2 T AYFT T AR
gz W 72 A fre e siaw @ -7
ST, waTEE faRrg smar F3@r € #)
39 FATEAEAaT # feafq § o @@
foea sfes a0t #ik S9El Y 99
T H1E FTW TG 1 § 2 F 59
¥ mifaw qOF N I FE, THG T
9g ATHAT 15 TG A% @I & omar |
TTT FY A &AM, OF 91 Y T qT
aqr fF  Fa1 Y gUA S HelY AR b,
I F g T THWA g AT &,
af g, @ T @=i 9@ qUEA? qw
= Y § 9 fear 9t fF 60 ww
WY ¥ & ¥ @Eeq NO A A faa
®9% A §, @F ST g 9ut
feza a7 fir S g ATt AR & werr-
e Y TEeE) € I 8, oW a)
¥ 9Egd NEA AN ¥ JAAfEF H®
Tawd a1 wg A g ¥
w1 wgER AT 7 ar @ 10 §Fr
qr 15 8T a1 20 §FJT | 7AAT 6.
T F9AT AT 9 G FATAT 12 WA
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o faq a1 ea ag F1g & faw
A ?  saygd  wum He ¥ frwd
HR AT FT 57T 77 TAT 4T Y Ieg!
T AF JF N femm ywg
w19 f 9% Tsg #Y atw ¥ AFA et
at | g 78 Arew gfar § w6 A
qar frear i faad O daT ok &
AT F g F FIT IT T yeAiEETD
A qur fawr s AR @
qe 8 R faoga 1w a9 &
¥ AR @ s F® A
T g g A & uw  aar
g faat g o fawgw @
AT WX TE AW ¥ g
N TF WH I TFLS  [HY
o @ AR & g dgAT  qedr
g fs ag 2w fre™ 20ad ¥ us
ATETE aF M1, T a8 AW A
AR a7 @l § HR QAT AR
fF arg 48 &0 &9 & fag *@
FE AT | TG ST q@ @
AT HE 99 g A faar s
NG aFm §fF oo § ¥ A
2 fr agqw ™ Eg @ A7 fae
T WAl IR & % 99 &
e ¥ ¥ g9 atq w1 Stw@r g
A WgAT FQ A OF AT Feurm-
A aTeE Wi § WA Wew &9
M TF gt FY qRT I § | HR T
fei %Y Agaa w9 @ E, TaE w9 39
o A ST | AT S g A E a1,
T FAT a9 5 99 0 ', A uFy
Ffara X A & WTTATR? @
T HT q@AY Is@T ST GFal @
WM & 3w =+ sgus &
¥ T@AT AT 411 FEHE F AIEH
F I FT FE q@ a1 fewmr Tl
g1 98 a0 FEHEr oAy fare g
Z e gat o g ¥ fF WA
TR Fraw v e gy i &
sawa g fe it vy aY et W @ e
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MIqg a7 WN FHTARTN ¥ W=l 5
wREgn s ux &1 faio &
difedy 7 fat g8 o Wy &1
Y fmfr #7 &1 & W g
f& s 1 oF W @ Agl @
Gzq forg gas! &< @41 § TR
9 gw 21 W ux FT fawiw
FAL, AFTF q9T A1, A q== F
far @ Biey I@, T & AT Tl
F fod g5 aa1 &

awfa Agiea : TTHRT ARG, TS
aifafer gama &ifad

To TR WAWRT Afgar: 4@
e, § aga g7 I aifufex
a1 faw ua oifafer @17 | W A
qfafes aw @t g f& 9@ qF
A I BT T § gerar agy v
qATAF IWHT gEIR FEWT § . - -
. awmf  wEEE WS A
e qEur wex § gEm A wwwaAr
F1 59 ®1 Miq g@Aw T Hifed

Mo T FAET Sitgat : A 39-
fay ww fog w1 s oifafes FRd &
T A WEA F A AT ;I
soET T g W waT @ g !
wraw a wfaEt F1 @ Afdl F
awd AR frekw s+ F fey
g fFg Tm ¥ 3w Y F@ Af
FEATA STy WR ywEe gafay gfE
foaq 7 Algwg § @1 TETQ
AN FT Fg § g IA Nfqar
F i F faqr, g § AER
= FIifaq ®X | a8 [T FT qqG
g el W ¥ WS a@ ¥ 9%
o awd 21 WA ¥ wOr ¥ P
yfas fea @@ s faarg &
¢ Afy g A, g Afa {5 st
AT ¥ 9w At gwra W
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[ero T TR Afe]
F g 9g @nr faar gdmy F
IZGFL F fF 4 qmaAT 31F 9%
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%S M §, AT E F A I qw®_ R
TE AT, ST T F FIH 7
T AT, 919 R g, AT @
WA I AR G 1 IEA UE
fagra sfamfeq frar 1wt T
qTEA F39 &, T AT gATE AFA TR F
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“In this connection, the Enfor-
cement Directorate is going into
it about the crimes..”

FaFaTg F o dwrIwWH SeiA
qyag afew § =g

“..crimes committed by them

during their service with Air

Indio. We shall certainly go into
it.”

&% SE F W —

‘“But if they had secured some
appointment somewhere outside
in private companies, I do not
know whether the Government
can do anything.”

AN A A A § | I AT
T fageay § 1| AlwmE, @5 AR
JaTr —3 A & feaw o w1
4 AT ¥ | WA AT FHT
FIE AFTAEY T WY Smar &, FEAT
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3 ey @, qearg @@ré Sy §, i
TaT avag &, ag WTaE S(ia w1 gErAr
faege wawwg ) mar & 1 sEfed
Y § AHA Jg OF qgd IAG&HW (9
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TF ATT FFAT AEAT, F6 a9 T
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e < wTER W)

§3 wvit g1 & fv fow ag ¥ 60 1w
@, ..

Shri K. C, Sharma: He should be
ashamed of himself for saying like
this. What nonsense is he talking?

|ATIFT AEET : AT AT JFAT FX
RE I IS aR A A RE, A
T TG § AT AT gRET 4G &,
JE@M HLF AT T By

3To T wAgT whfgar : gwrafq
e, weer s Qfed )

T WERT ¢ I« a6 B 9
IIT T A OGF WG, a9 a6 F1E A9
A g G R, W arfow @R
fr 5@ 9 ¥ wQw FWF | W qUAY
TJFOX gH Ffwy |

To TW WAIEY Wifgan : & =1y
& T B aTd FET & | 60 ATG TAA F
g9 Y WOUd NUM HA—ErgL A
AgE—= framd g CHT SO aTer
& | AT Al T Al ¥ g Al @
f& g Soufasfon aqa vaa
oY #1 S gheT & fgatg ¥ wIeEr
fomir &, ATy 6 W@ AT 9 WTE AT 12
aTg 794 faew a1 § | &7 g WY a@mr
2 for g @ 18 Ao war w8 § S8t )
oY STEHT F1 TST F a6 g1 & A,
SaE qdt war asgufa W F Am,
I " g1 wow feF 1 §, I oA
X IuF Iaafaera w1 Far fawr
N qg qE G A1 FAT § ? AT qH,
FYAT qF qE AN gE IR H ag
T T g '
 Shri K. C. Sharma: What law
permits him to do so?

To TW AAET Mfgan : =} Bifed
fagery #1, 7l o
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SAETEAT FT FAT Te7 | a1 & I &
T sTvETas Atedt g owe 9w &
sEtad ¥ e oo w9 ¥ W @,
T AT 37 IH1T § &I FT z@geq
gy w7

AT q0q qg FEAT  AEH §
fs fo& Frqx w  faqag g7 =0
A1 AES § Iw ¥ fau swa,
aga g2 a5 faw warw fas §
39 &1 w1 7g § fF o dew
FIWRI a1 A T @A IqY
AITST WE AT | 20 g1C o § AFT
80 T 7 dF Hew FTWIAA
o g1 Far av | FfE g AE-
agst # femr mm & 1 s«
& fau oY gee A T ag g A
FAa T arae w¢ faar g1
i & gorer 9« @ g ) feawr
SreFwa faegd @ g TR |
gafae § wedt § f5 sus fog «F
St gHAR S 7 wOE@ET @At o9
Hifs w17 giw FE & WA
T g o fe g s & gl
& zafaw s ¥ reFwT 31 @M@ 3,
faw arq w1 aFE arew fawrfag
9T g o dfefae g w&@wfaw
EOT @9 aF gATA quIe SSRN

&g grr 9, /M FT NS

T HR TFEIE F&T |

Shri K. C. Sharma: Mr. Chairman,
Sir, I begin with a feeling of pain
and sorrow. I am here ever since
1946. I have seen young men working
day and night. I have seen that dur-
ing the days of transfer of popula-
tion young sub-inspectors, head
constables and constables have faced
bullets. I still see young men going
from village to village, from field to
field, working along.with the B.D.O.
T have seen District Magistrates wad-
ing through knee-deep water and
going to the villages. Still $0:say thaV
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the whole of the administration is
rotten, who'e of the administration
is corrupt, I beg to submit, is not fair.
Only a corrupt soul sees corruption
everywhere,

I beg to say with all the force at
my command that Indian judges have
integrity, intelligence and impartiality
second to no other judiciaiy in the
world, They are among the best
cadre of judges in the world. Look at
their judgments. Look at their in-
telligence and their scholarship. I can
say this in respect of almost every
District Magistrate and with safe
conscience, that none of them is cor-
rupt.

Where is the corruption? Do you
think that you can judge the present-
day administration with the 2000 BC
standard! Modern age is modern age.
Every young man wants some com-
fort, some pleasure, some security for
his children and his family. If the
present structure of society is lacking
what is called the rational structure,
somebody is likely to go wrong. But
taking the picture as a whole, I beg
to submit, the Indian Administra-
tion. ...

Dr. M. S. Aney: Ideal.

Shri K. C. Sharma: I beg to sub-
mit, the Indian Administration has
done its best. The proof lies in this
fact, that though 50 countries have
become independent, India is the
only country which has maintained
continuity, which has maintained its
administrative set-up, which has
maintained a democratic set-up.
Others have failed. Do you think you
alone, your ministers alone, or we
alone have been able to keep up this
democracy going? The administration
has its dwn share. They have donz well
and they deserve a word of praise.
1 do not say that there are no black-
gheep. I do not say that people are
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not failing. But they are failing only
to the extent to which others are
failing. All over the world a new
change is coming. Democracy itself
is a new institution. It is quite new,
so far as India is concerned. There-
fore, there would be failings here and
there; we have to meet them and
correct them. But painting every-
thing black is neither a good strategy,
nor a good policy, nor good conscience.
Let us give the devi] its due. (In-
terruption). The hon. Lady Member
understands nothing, knowg nothing
and cannot know these difficdlt prob-
lems.

Mr. Chairman: The Hon. Member
may resume his seat. He may con-
tinue his speech tomorrow. We will
now take up the half-an-hour dis-
cussion.

17 hrs.

*COCHIN SHIPYARD

Shri A, K. Gopalan (Kasergod):
Mr. Chairman, I am glad that Shri
Sanjiva Reddy is here and I hope he
would give a true and correct pic-
ture of the position. The question of
the construction of the shipyarq- at
Cochin is the biggest scandal. From
20.5.57 to 10.5.66, thirty questions
were asked in this House about the
construction of the second shipyard,
besides an adjournment motion on
15th March, 1960, The answers given
from time to time—I have got some
of them with me here—contradict
each other. Similarly, one promise
after another was given and nothing
has been done to carry out those

*Half-an-Hour Discussion,





