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Mr. Speaker: It .11 eirculatad. Mr. 
Kamalnayan Bajaj. 

Shrt S. M. Ballerjee (lCanpur): Will 
the Minister reply today Or tomorrow? 

Mr. Speaker: Tomorrow. 

Sbrl M. R. Muani (Rajl<()t): When 
will the debate endT 

Mr. Speaker: It will continue for 
·the whole of tomorrow. 

12.48 hnI. 

GENERAL BUDGET~GENERAL 
DISCUSSlON-contd. 

Sbrl Kamalnayan Bajaj (Wardha): 
'I W8.! saying yesterday that the 
Fina'nce Minister had made a good 
survey and showed a good grasp of 
the economic development of the 
country. But looking through the tax 
proposals, I have co'me to the con-
clusion that he has not been bold 

.enough to ""Ive the various problem •. 
He has given only some tritle conces-
sions like abolition of the tax on bonus 
issues, reduction in the incidence of 
tax on dividend and 5 per cent. reduc-
tion in surtax. It was probably 
thought that it w()uld improve the 

. psychology of the share market. But 
the J 0 per cent levy on corporate tax 
and the individual income-tax has 
more than offset that. Last year on 

.account of diminishing returns On cor-
porate tax and individual taxes, cer-
tain amount of concessions were 
given but this year, in spite of the 
fact 'that the Finance Minister an-
nounced that there should be more 
aavings, he has failed to give any 
such concessions. 

The super profit tax WaS levied 
after the Chinese nggression. This 
tax was changed into surtax by the 
previous Finance Minister, Shri T. T. 
Kri~:1namachari. This tax opcraLes 
after the normal taxes have been paid 
and certain amount of profit is 
allowed to be exempted. This tax is 

a kind of tax on e!lleienRy of the eor-
poration. The corporation whMh 
works with creater eftieieney II ... '" 
pay more because of the eurtax. The 
surtax was legitimate and eould b. 
justified during times of war, but iJl 
normal Circumstances. especially after 
the Tashkent agreement, there is no 
moral justification for the retention of 
this kind of tax at nil because it i. a 
discrlminatory tax on persons who 
are making special e1l'orts to make 
more profits. So I fail to understand 
wny tnts tax is continued on tho", 
people who are working the COTtlors-
tion with greater efficiency. This tax 
ahould really have completely gone. 

12.50 hnI. 

Now. I come to the 10 per tent sur-
charge on individual taxes. Although 
at the lower limit of income-tax a 
certain amount of c'oncclisions or ex-
emptions have been give.., that is 10 
negligible, because on an income of 
Rs. 6000, the exemp'ion or concession 
given is only about Ro. 14. But the 
excise duty tm sugar has been in-
creased, and if a person witb that in-
come has to pay the in~reased exciae 
duty on sugar, then it would meIUI 
tlll! on sUiar alone he will have t8 
pay more than Ro. 14 which he would 
otherwise save on a 1 inC()me ':>f RI . 
6000. So, even the exemptiOn whicb 
has bcen given to the lower in~ 
group is only a paper trallllllction, 
but probably on the wh'Ole, there II 
more burden on the tax-payer in lhat 
respect. 

During the last year, the retarDi 
from the taxes were reduced. Durinl 
1965-66, the estimated C()rporation 
taxes were Rs. 371'6 crores, but the 
expected amounts are only Rs. 330 
crores; so, ab'out Rs. 41' 6 craTes wUC 
received less. Similarly, in regard to 
personal taxation, in 1965-66 the esti-
mated amount was Rs. 271.6 crores 
but the expectation is only about RI. 
260 crores, thus leaving a shortfall of 
about Rs. 11.5 crores. If we see tbl. We 

find that the diminishing return hil 
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already set in under this high rate 
Of taxation. Any expert on economics 
can be made to go into it and he will 
not come to any 'other conclusion ex-
cept this that the taxation has risen 
to such a high level that diminishing 
returns have already set in. For that 
very reason, during the last year, the 
previous Finance Minister had reduced 
the taxation to some extent. m 1964-
-65, on individual earned incomes, the 
taxes at the highest slab am'ounted to 
a2' 5 per cent, but in 1965-66 they 
were reduced to 74' 75 per cent, but 
this year again. they have been in-
creased to 82' 25 per cent, almost to 
the level of 1964-65. This is the posi-
tion in regard to earned income. As 
regards unearned income the percen-
tage would be about 7 or 8 per cent 
more. If you take the total taxation, 
on unearned income, the figure may 
amount to 120 per cent of the annual 
income; in the case of earned income, 
it may come to about 108 to 110 per 
cent. 

11 has been said that there should 
be m'ore savillgs, and there should be 
more- production and more industries 
should be developed and more invest-
ment should be there but then if one 
has to pay more than 100 per cent by 
way of taxes, where will the s.vings 
be in the private hands of in the C'or-
portation!;: 

The total dividend that the compa-
nies had paid last year was about Rs. 
n erores. As compared to that, the 
additional taxatIOn whiCh had been le-
vied was Rs. 43 crores. If Rs. 43 crores 
are to go out of that profit, then how 
are the companies going to maintain 
the dividend and how are they going 
to have savings for investment? 

Of course, some trilling benefits have 
been given to the extent of about Rs. 
7 crores by reducing the dividend 
tax and by giving exempti'on up to 
10 per cent on dividend and by al-
lowing the bonus issues without taxes 
and so on on the national income 

which was taxed previously. These 
:2799 (ai) LS-5 

are some of the thinia by which the 
psychology c'ould be improved; though 
they do not result in much monetary 
benefits, they have removed certain 
irksome ditJ\culties which were there; 
and the psychology which was bad 
in the share market has also been 
improveil; perhaps, these things would 
simplify the tax structure and remove 
unnecessary administrative work 
which was not very prolltable. From 
that angle, I really welcome these 
changes. But these things have been 
more than offset by the levy of 10 per 
cent tax. This is my inference; I 
am not saying this on the baSis of my 
information as such, but my inference 
is that when the total fiscal tax struc-
ture was framed, some of the irksome 
taxes were removed, and five percent 
con~ession was given on the surtax, 
and since savings had to be improv-
ed, I feel that some concessions on 
the corporation and individual taxes 
must have been farmed in the origi-
nal budget when the Finance Minister 
had framed it. I fail to understand 
how when there is the argument that 
there should be more savings, all of 
a sudden this 10 per cent increase on 
individual and corporation taxes has 
come about. I wonder whether it 
was a part of the budget as original-
ly framed or whether it has been an 
after-thought which has been super-
imposed later. If it was an after-
thought, it would mean that the inten-
tions of the entire fiscal policy were 
changed later on at the last moment 
because of certain political or other 
considerations. 

Last year, a trend was introduced 
to lessen the tax on the highest slab 
because of the diminishing returns; 
and the psychology began to be slight-
ly adjusted. But again within one 
year, if the trend is changed and it 
is brought to the original level, then 
we lase the confidence of the tax-
payer thereby, which in the long run 
is not good, nor is it fair to the tax-
payer. 

Last year, the previous Finance 
Minister had assured the House that 
there would be Rs. 150 crores reduc-
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tio.., in the civil expenditure and SO 

on. But in spite of that there has 
been an increase of Rs. 236 crores 
making a total difference of Rs. 386 
crores. Of course, Rs. 30 crores in-
crease is on account of defence needs 
and that is quite understandable; ii 
we take out these Rs. 30 crores, then 
the difference would still be high, be-
ing of the order of Rs. 356 crores. This 
is not a very small amount, and I 
hope the hon. Finance Minisler will do 
well by applying his mind and get-
ting m'ore savings under administra-
tion, by avoiding wastage and unne-
cessary costs which have gone on 
increasing from year to year. In 1950-
51, the civil expenditure was Rs. 31 
crores,but in 196;;'-66 it went up to 
Rs. 122 crores, and in 1966-67 it is 
estimated to be Rs, 141 crores. If this 
is the rate at which civil expenditure 
increases but if our total development 
does not increase at a similar rate, 
then where is the justification for 
such increase in administrative costs? 
In the entire budget of 1965-66 the 
total non-productive expenditure was 
about Rs. 1528 crores out Ilf Rs. 2470 
crores total revenue. Durinl1 1966-67, 
the figure is Rs. 1666 crores ou t of 
Rs. 2719 crores tolal revenue. This 
is the order of the non-productive 
expendture. I admit that alJ 
non-productive expenditure is not 
useless expenditure; there are catego-
ries of such expenditure, which are 
useful. But still we must have a 
limit \)n the percentage of such expen-
diture we must lay down to what eX-
tent we can go in for non-productive 
expenditure and to what extent we 
must invest in creative or fruitful 
fields in the country. If 65 to 70 per 
cent of the total revenue goes int'o 
the non-productive category and very 
little remains for productive invest-
ment, then how are we going to effect 
savings even in the public sector? It 
is surprising to find that in the en-
tire public sector, we are going to 
invest this year R •. 345 erores. The 
total revenUe from the corporate sec-
tor was about Rs. 340 crores; with the 

increase in taxation, it is going to be 
Rs: 376 erores. As against this, we are 
go1Og to make an investment in the 
public sector of Rs. 345 crores, If we 
are going to invest all the money 
which comes from the private 
sector in the public sector, [ have no 
gnevance, You may do so. But what 
is the return on the public sector in-
vestment? It is a bureaucratic sector 1 
am glad that even members like Shri 
Nath Pai described it as that yester-
day, ,which I described two years ago 
10 thIs very House, that it is a bureau-
cratie sector, a government sector not 
a public sector. r can understand a 
public sector where the public is 
directly interested. Take the private 
sec lor where the public c'ompanies are 
there; there are thousands and thous-
ands of shareholders belonging to the 
public; that is the public sector where 
the public has direct control and 
managers and shares in the profit and 
so on. 

13 hro. 

On the tIltal investment of round 
about Rs. 3200 crores or Rs. 280() 
crares in the public sector, the re .. 
turn is not more than Ii per cent. 
There again, I may be excused if I 
use that word and say that the ba-
lanCe sheets of some of these public-
sec lor undertakings are not proper!.y 
drawn in the commercial sense. In 
some of the balance sheets, they show 
some profit without providing far de-
preciation. n is a fabrication. If a pri-
vate-sector company does that, that 
is without providing for depreciation 
shows a profit, it will be taken to task 
by the company law board. If this 
kind of balance sheets are allowed in 
the public sector without taking ac-
courit ot depreciation, it is not a fm 
practice. 

I would say that the public sector 
should be run on entirely commercial 



5593 Gen."a! PHALGUNA 24, 1887 (SAKA) Budget (Gen. Dis.> 5594 

lines in a systematic, methodical man-
ner. If the Government find. it diffi-
cult to do so, which we see from the 
results of so many years, 1 I)n, behalf 
of the business community, give this 
assurance. There are patriotic business 
people who are experienced also. I 
assure the House and say this. Give 
us half a dozen pUblic-sector concerns 
you are n'ot able to manage, and in 
a reasonable time, we will give you 
what we want, how much money we 
want; we will tel! you what we are 
going to do, we will give you the full 
programme and policy. We will run 
them. 

Mr. Speaker: His time is up. 

Sbri KamalDayan BajaJ: Please 
give me fiVe more minutes. When in 
the midst of my argument, there is a 
solitting up, it becomes difficult to 
cIlntinue the thread. 

I give the House this assurance. Let 
us have a trial. But I would 
make it clear that there should be 
no political or administrative inter-
ference. You have every right to check 
and inspect, guide and advice. But 
then you should leave it there. There 
are private-sector people in the coun-
try, good, influential and experienced. 
instead of nationalising the material 
wealth, I would say this. If you want 
to do it, do it by all means. But why 
not nationalise the real talent in the 
country, the good qualities experi-
ence and talent ot the pe'ople, and 
ask them to serve the country by 
managing the public-sector concerns 
properly? That is the eastern way, the 
Asian way. We know of the rishis and 
munis. We have the system ot Banyas 
and t)anaprasth, national service. 1 
think if a proper call is given in the 
proper way, there will be people C'Om-
ing forward, people who have done 
everything in their life who will give 
their best tor the country and do this 
service for the sake of the cOuntry. 

I would not take much more time. 
On the Gold Control Act, I have spo-
ken when it was enacted. Atter that, 

it has been distorted again by the 
previous Finance Minister. I think it 
has done enougb damage. We should 
really remove it. I would not argue 
more about it. 

~ would also say a word about the 
annuity deposit scheme. It is a very 
troublesome, new device. II has 
brought in only Rs. 40 crores. Even 
if sOmebody payS whatever is due, 
what is the position. Suppose Rs. 150 
is due as annual deposit. He has to 
Pay in four instalments. If there is 
a differece of Rs. 10 he has to pay 
and then aPPly tor refund. A person 
has to wait at the Reserve Bank for 
three, four five and six hours. For 
a year and a half, many people have 
n'ot even received the receipt for 
their payment. As it goes on increas-
ing, after a few years I think the 
administrative cost will be out of 
proportiOn to the receipt. Then I have 
my doubt whether the Resreve :sank 
will be able to cope with it efficiently. 
So why keep such an an'omalous, irk-
some and troublesome new device in 
taxation? Even if you want to keep 
it, make it completely optional. 

In 1962, the total revenue of the 
Government was Rs. 1300 crores; in 
1966, it has increased to Rs. 2,700 
crores, more than double. If Govern-
ment has increased taxation, 'l am 
happy, but really, to that extent, has 
the country progressed? Ha. It pro-
gressed one hundred per cent? 

13.07 hrs. 

rMR. DEPUTy-SPEAKER in the Chair]. 

The burdent of the heavier taxati'on 
faUs on the Indian people. This is the 
cause of further inflation. If all thla 
money that had accrued in the hands 
of Government was profitably utilised 
for development, more gdods would 
have been produced and cOBts would 
have come down which would have 
been benE'ficial to the country. Our 
total national income is 
round about Rs. 15,000 crores. 
Out of that, if Rs. 2,700 crore. 
i. the total collection of the Central 
Government, it comes to 18 per cent 
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of the total nati'onal income in gov-
ernment's pocket for administrative 
expenses. Apart from that, there are 
State Governments who are collect-
ing taxes. I do not know the percent-
age in their case; it may be altogether 
25 or even 30. It is regarded by ec'O-
nomic experts of the world that if the 
revenue increases more than 20 to 25 
per cent of the total national income, 
it is serious; it it increases more than 
30-35 percent, it is disastrous. These 
figures make us tremble sometimes 
and ask 'where are we really pro-
ceeding?'. We have to take serious 
DOte of these things. 

Two more points and I will con-
clude. There has been some criticis'tJ1 
in the House of the managing agency 
system. The system may go; I hold nO 
brief for it. But I would only say this 
that when We want to develop our 
country, a system is there which is a 
co-operative system not only 'of fami-
lies but of friends come together. !U 
you find it bad and if you can re-
plaro it by something else, remove it, 
but do not creale a vacuum by which 
industrial devel'opment will be re-
tarded. I will give you an instance. 
Some people in my clOSe relationship 
thought of forming a new company 
some years ago. They have tried to 
persuade Government to allow them 
(0 have a managing age~cy. Just be-
cause they are small people, it has not 
been sanctioned. The Government's 
argument is. 'Whatever percentage, 10 
or whatever it is yOU want, you name 
two people and take 5 per cent each; 
but they will not agree to the manag-
ing agency'. I am prepared to argue 
and convince the House that unless we 
have the managing agency system in 
the present conditions of our develop-
ment, we cannot bring people together 
with i::c resources of entire families 
and friends pd01ed together. Under 
this system, they can share. If the pro-
fit of the managing agency is more, 
you can always introduce a curtailing 
Ila b and SO en. That is a different 

matter. But do not disturb the sys-
tem and dispense with it entirely 
withdut giving the matter serioWl 
thought. 

Yesterday there was an argument 
aljout the signillcance of the word 
'bania' in the House. Shri Nath Pal 
used it and I said that I am proud 
to be a bania. Here I would give the 
meaning ot the word 'bania', as I 
understand it. For that ~ have to 
speak in Hindi. 

iIf;;zrr ~r orr ~ <r.I' ~ 

iIf;;zrr <it ;;ft ~ 9;f'fi'fT ;r.;r ~ I 

iIf;;zrr ~r orr ~ ;r.;r ~ I 

iIf;;zrr ~r orr ij"iI' !j1J ;r.;r ~ 

~~~,fti!f¥t it I 

Shri Tyagl (Dehrn Dun): I wish 
I were one. 

8hr! Kamalnayan Bajaj: I would 
be proud if you were. 

Shrl K. C. Sharma (Sardhana): It 
is his meaning. 

OJI'T ~q;f .;;n0{ : ~ m<i'f it 
!If.rrr 'fi'r ff~ 'fi'~ ~, ~ -.r.i'i if 
1II1~~~~~IW~~ 
m 'fi'r ~rm if ~ 'fll'r ~ '3'<f.m ,ft 
!IIT'1 qr.r orr !j1J 'fi'~ I iff<i'lT;;r;T ~ 
'M ~ l:f~ ;;IT it 't ;rnnrr I ~ wrt 
~~bf?i~~T~;;ITmtfW 
Vf'il:' 'fi'r ;f,~ if; ID'l" 'Ri: m ~. "'~ 
WJ'1: o;rrq- 'f.T ~m ~ ~ ar !IIT'1 
W'fi't ~r ~ 'Ri: m ~ I 

ff~ tTt<ft' 't '1;1~:ff 'it ~~ 'l'rff 
f~, q7 <rt 'i'iT'f "3'Ofir '!ie:~ q ~ 
~ ~ I orf<i'lT qi!: ~ f~r R'f if; ID'f 
<r.I' .rI; '1;1T>:: orr ~,ft 'fi'['q' ~ ~ 

<r.I'r ",r. I 
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~ Wo lIlo ~ ('IiI~) 
~~t;;rTifi'I'I~m~T I 

~~~: q-q~if 

IW m itij- ~ ~ oR §It ~ ~ ~ ,,",,1 
.it '1ft ~-R '1ft '!i")fuu 'Pi\" ~ I 

Sbri A. C. Gulla (Barasat): The 
Finance Minister in any country iJ 
mostly a prisoner of circumstances. 
He has to act within the prevailin, 
economic conditions in the country. 
But that w<JUld apply more aptly to 
the present Finance Minis!er who had 
taken over charge only about tW"o 
months before presenting the budget. 
So he has to work within the prevail-ing conditions, and also within the 
broad framework 'Of the budget which 
was mostly prepared before his tak-
ing over. 

Moreover, it is not possible for 
any Finance Minister to make a radi-
cal change in the financial, fiscal or 
monetary policy of the country. He 
has to take some time to give a new 
drive, create new tendency, to the 
economic policies of the country. So, 
I am afraid the present Finance Mi-
nister may get some vicarious abuses 
and alS'o some vicarious commendation 
if any, because he is not responsible 
for whatever present economic condi-
tion-good or bad is prevailing. He 
has only to carry over the burden and 
the legacy lett tor him and created 
during these last 16 Or 17 years. 

To some of us, the word socialism 
has become something like a mantra. 
whose incantation will lay the ghost 
of capitalism Or reactronism, and so-
cialism will dawn only it the Fiance 
Minister or the Prime Minister can 
utter the word socialism a number of 
times. It has been stated in this 
House that this budget does not carry 
any indication of the Bhuvaneshwar 
resoluti'On', or has not taken anY step 
towards the reduction of inequalities. 
I think the Finance Minister has atat-
ed that the Government Is on policy 
and principle averse to concentration 

of wealth and economic power or con-
tinuance of inequalities of wealth and 
power. That he has stated in the 
budget speech, and so, he has adhered 
in his budget speech also to the fun-
damental policy enunciated for the 
country, for this Government, that 
is the reduction of economic inequi-
alities and equal economic opportuni-
ties and power for all. 

The present Finance Minister has 
not 'Only to_find the money for the 
current revenue expenditure, but re 
has also to find money far the capital 
expenditure and for the plan envisag-
ed and undertaken by the country. 
For that he has to impose certain 
taxes. i realise that it is his obliga-
tion, and I do nut like to blame him 
for that. If there is anyone to be 
blamed, I think the blame shOUld lie 
also on this House, because the bud-
get and the plan were al! discussed 
year after year in this House and 
approved by this House. So, it there 
have been failures in 'Our expectations, 
if there have been failures in reaching 
OUr goal or any retardation in prog-
ress then the responsibility lies with 
the Government, and also to some ex-
tent with the House. We cannot ab-
solve ourselves from the responsibi-
lity for the failures, because every 
policy was discussed and accepted by 
this House. 

Having said this. I would like to 
point out some of the dark features 
of the present economic pusition also 
as reflected in the present budget. 
The most alarming economic fea(ure 
of the country is inflation. If the Gov-
ernment could have put a stop to th:,-:; 
infiati'on, if the Govcr.1IDt..:lll 11.lJ h("'r 
able to control the price ,piral, I think 
most of the problems would not have 
come, or would not have come in such 
a severe form as now. 

For this inflation I think the fiscal 
policy of the Government ;s mostly to 
be held responsible. I take up this issue 
first because this is the pivotal point 
on which other problems will more 
or less hinge. During these few years. 
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Government's revenue has increased 
by more than 300 per cent, during 
three plan periods, and a huge amount 
of money on account of this expen-
diture has been pumped into the 
hands of the people, but there has not 
been any corresponding increase in the 
supply of goods. During the last ten 
years, that is, during the second and 
third plan periods, SupPly of money 
has increased by over 100 per cent, 
but the supply 'of goods has increased 
only by about 40 per cent. So; the re-
sultant position is that money has 
been abundant, but goods have been 
scarce, money has been pursuing and 
runningg after goods, and goods havp 
been trying to hide. That is the mam 
reason for this inflation. 

The previous speaker also referred 
to non-development expenditure of 
the Government. In 1950-51 the non-
development expenditure of the Cen-
tral G'overnment was only Rs. 260 
era res. and of the States Rs. 223 erore., 
total Rs. 483 Crores but in 1964-65 
non-development exp~nditure has gOl\~ 
up to Rs. 1,065 crores for the Centre 
and Rs. 544 erores for the states the 
total coming to about Rs. 1,610 cr'orcs. 
If during the plan non-development 
expenditure of the Government has 
gone up by about 400 per cent, you 
can realise what position has to be 
crealed. 

The Finance Minist.er has stated in 
his budget speech that there is urgency 
of restricting Government expendi-
ture both 'of the Centre and of the 
States, both of development and non-
development, both on capital and re-
venue accounts, but there has not 
been any indication in the budget pro-
posals in that directi'On, Perhaps, hav-
ing realised the problem, it has not 
been possible for the Finance Minis-
ter to curtail the expenditure of th~ 
Government. 

One proposal, whiCh I would like to 
put before the Rouse, and through 
this House to the Government, Is that 
there should be a deliberat& polioy 

of contradiction of money supply, We 
should realise that this inflationary 
tendency in the eC'onomy of the coun-
try has come in the wake of the Infla-
tion created during the last world 
war. The internal purchasing power 
of the rupee during the last world 
war had gone down by about 50 per 
cent, and since then the internal pur-
chasing power of the rUpee has gone 
d'own very radically and I think co \-
sidering the price ~tructure of' 1939, 
the present purchasing power of the 
rupees will not be even 20 paise, 

So there should be a deliberate po-
!icy of contradiction of money supply 
Or at least the supply 'of consumer 
good. should be made to catch up 
with the supply of money. It is not 
an easy task; it will take some years 
for the government to supply enougt: 
consumer goods to catch up with the 
cirCUlation of money. 

Another matter for whiCh there is 
no ju,tillcation at all is this, Govern-
ment has increased six times the dear-
ness allowance to the central govern-
ment employees during the lhree plan 
periods, first in 1961-62, then in 62-63, 
then in 63-64,64-65, and in 65-66 it has 
been done twice, The total amount, 
excluding the recent announcement of 
allowance to employees getting over a 
thousand rUpees, c'omes to Rs. 161.35 
crores annually. I cannot understand 
a more ,enseless and folish policy than 
this. The total number of central gov-
ernment employees is about 2,6 mil-
lion out 'of a total of 460 million. This 
only indicates that the government is 
solicitous and anxious only about 
their Own employees, forming less than 
one per cent 'Of the total population 
in the country. I recollect that la.t 
year in this House both the Minister. 
of Finance and of Home Affairs stated 
or admitted that the increase in dear-
ness allowance in the earlier part of 
that financial year had been more 
than neutralised by the increase in the 
price foHowing immediately after-
wards. Knowing this and knowinl 
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that it adds to the distress and diffi-
culties of the 99 per cent ot the other 
people, government have b~ putting 
this burden of about Rs. 300 crores on 
the general tax-payer. fustead Ilf 
fighting the inflationary trend in our 
~conomy thl'y have taken to this use-
less and harmful but easier way. 

During the three plan periods, gov-
emmen t have imposed and realised 
taxes commmulative amount being to 
Ra. 3,000 crores annually. Only in the 
Third Plan period they have imposed 
taxes whose annual collection would 
be about Ra. 2100 crores. lIn the 
Second Plan it was Rs. 218 crores ana 
in the First Plan Rs. 170 crores. The 
total tax imposed fOr the implementa-
tilln of th" Three Plans amounts to 
about Rs. 3.000 Crores annually. When 
new taxes are imposed, every time we 
are told that bhis is intended to mop 
up the surplus purchasing power but 
nothing is done and no surplus power 
has been ,nopped up. All these new 
taxes have helped to increase the 
price Vo.,·hich more Or less has the 
same ,effect as inflation, though in 

economic t urns the two may mean 
different things. 

There is ·me problem which is being 
discussed il1side the country and also 
abroad. Some foreign countries have 
been advising us \)n this devaluation 
of our rUpt~e. It is such an important 
issue that a clear and categorical denial 
at any proposal of devalution should 
be made by the Finance Minister 
himself or by the Prime Minister sO 
that there mav not be any irrespon-
sible discussion. Whatever advantage~ 
that they advocates say, would accrue 
to India, arl~ all imaginary; it is doubt-
ful if it will mean only increase in 
our export, but it will mean very 
much less receipts for our exports and 
more payments for OUr imports, parti-
cularly when the gap between export 
and import is ever widening. We will 
have to PI y much more on our im-
ports than we may expect to earn on 
increased exports. 

If it is a question of promoting ex-
ports, it cln be done by subsidisina 

exports as is now being done in tbe 
case of sugar. Every consumer or 
sugar in India has to pay fur the sub-
sidy paid for the exp'ort of sugar. That 
is a more economic and sensible way 
of promoting exports than by deva-
luation of the rupee. While takin. 
about -exports, I am surprised at the 
complacency prevailing in the 
concerned ministry. Only a few 
days ago there was a Bill on the eX-
p\)rt-import control. The minister eX-
pressed his satisfaction over the ex-
port performance of his ministry be-
cnuse the value of the exports has 
increased. But if We look into Our ac-
tual performance, the positilln is thi •. 
From 2.02 per cent of the total world 
trade, (jur share has come down to 
1.15 per cent. The minister shOUld not 
b., complacent ab'out this. Energetic 
and definite steps to promote export. 
should be taken. Another curl OWl 
thing is that when tTle minister 'IV" 
eloquent here about the performance 
of his ministry, the Deputy Minister 
stated: 

(CAt present, the country's ex-
port effort is feeble. From 19M 
to 1964, world exports increased 
from $56,689 million to $151,800 
million, while during the same 
period India's exports went up 
only from $1,146 million to $1,749 
million." 

He had said that the country's share 
of the world exports shrank from 2.02 
per cent to 1.1 per cent. 

Mr. Deputy-Speaker: The hon. 
Member's time is up, 

Shri A. C. Guha: I shall take a rew 
minutes more. 

Mr. Deputy-Speaker: He has al-
ready taken 20 minutes. 

Shri A. C. Guha: I know; but the 
Chief Whip of the Congress Party has 
said that I may be given more time. 
Now, ab'out the promotion of export, 
certain incentives schemes hs't1e been 
devised, particularly the import en-
titlement scheme and the tax certift-
cate scheme. I am very much doubt-
ful about the import entitlement sche-
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me. I am afraid all these incentive 
schemes leave scope for sending tile 
money to the black market. It should 
also be realised that there is a diver-
gence of opini'on between the Reserve 
Bank and the Commerce Ministry 
about the total earnings by way of 
export, and this divergence about the 
statistics of export earnings only indi-
cates that certain monies which are 
expected to go to the coffers of tile 
Indian foreign exchange have not gone 
to the coffers of the Indian foreign 
exchange, but they must have gone 
to some black market. This is one 
aspect whiCh should be taken care 101 
so that not only {he question of pro-
moting our exports but also the ques-
tion of looking to the lact that the 
export earnings should come to, and 
be accounted for by the Reserve Bank. 
It should also be taken care of, .0 
that the country may get the full 
benefit \Jut of it. 

The main problem now for the 
country is this: whether it i. for 
checking inflation, or for earning of 
foreign exchange, we have to In-
crease OUr production. I hope there 
should not be any doctrinaire or 
ideological inhibition put on produc-
tion. Every scope should be given 
for greater production, provided pro-
duction is achieved efficien"tly and 
economically. 

The previous speaker pleaded about 
the performance of the private sec-
tor, and the Commerce Minister also, 
a few days ago, gave a good conduct 
certificate to the private traders. I 
do not think the country will share 
this view about the performance of 
the private s~ctor; they are mostly 
for profit, and they do not care either 
for the quality or for the prices of 
the pl'odud. They have an ensured 
and protected market and expanding 
the market too, where any commodity 
can be sol,( at any price. This ten-
dency on the part of the private 
sector shO! Jd be checked. The Gov-
ernment sl. Quid take SOme control for 
ensuring II e quality as also the price. 

I think at present the Government 
have nO authority to enquire Into· 
the costing of the industrial goods. 
They should take certain authority 
and should dO it regularly. It Is on 
rare occasions when any commodity 
is referred to the Tariff Commission 
for protection. and only then the 
Tariff Commission looks into the ques_ 
tion of costing. That is not an ade-
quate. The cars manufactured ill 
India are sold at about 70 to 80 % 
higher price than simIlar cars abroad 
-I mean those manufactured abroad 
by the foreign firms with whooe col-
laboration the cars are manufactured 
in India. 

Most of the engineering goods in 
India are a high~cost ones, and it is 
frankly admitted that ours is a high-
cost economy. In a poor country, if 
you develop a high-cost economy, it 
means an enormous difficulty and 
distress for the poorer sections. 

I have referred to the taxation pru-
posals. It seems the Finance MinIs-
ter has become bold enough, Previ-
ously, when there was any new tax 
imposed, or w-hen any new tax Was 
pro.posed. the Finance Minislel' at 
least used to be somewhat apolo-
~ic. A",in in 1962-63, after the 
election-not pre-election year as 
nOw there was a proposal to the tune 
of Rs. 60.80 crores by way of taxes. 
Then be Finance Member who was a 
much stronger person than the pre-
sent Finance Minister said that it will 
"no doubt impose a burden of sacrifice 
on our people," He justified it and 
said that it "will take us yet closer 
to our goal of raising adequate re-
sources for our Plan." Then he also 
gave us the assurance or a warning 
and said that "tile point to remember 
is that there are only two alterna-
tives to such taxation-inflation or 
stagnation." I think the Government 
or the Planning Commission hav .. 
been kind enough to give Us all tb~ 
three-taxation, inflation and also 
stagnation. There is definite econo-
mic stagnation. 
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Mr. Deputy-Speaker: Please finish. 

8hrl A. C. Gaba: I am not a fre-
quent speaker. I would take just 
three minutes. 

Mr. Deputy-Speaker: He has al-
ready taken 25 minutes. 

Shrl A. C. Guha: I shall finish in a 
few more minutes. 

Shri K. D. Malaviya (Basti): I will 
also plead for him! 

Shri A. C. Guha: On a previous 
occasion also when there was a tax 
of about Rs: 60 crores which was 
sought to be imposed, a much stroll-
ger Finance Minister also pleaded 
that his proposal was a formidable 
bili of fare or it would mean some 
great sacrifice. Hut then the present 
Finance Minister has become bold 
enough to put up Rs. 120 crores of 
taxation. It is not Rs. 101 crores, 
that will come to the exchequer of 
the Government. It will come to 
Rs. 140 crores, because the State Gov-
ernments will get Rs. 41 crores plu. 
another sum of about RO. 9 crores to 
Rs. 10 crores. So, it will be in all 
about Rs. 150 crores of new taxation 
put on the tax-payers, But there is nO 
word of apology or no assurance of 
any good Or better day coming. 1 
think that the Finance Minister has 
not put any good prospect which he 
may not be able to fulfil, and so, it 
is better that he hasoeen frank. 

One word 'nOre about the State 
finances. India is a federal Govern-
ment and the finances of the State as 
such include the finances of the seve-
ral States of Indi,a. The Finance 
Minister has stated the unsatisfactory 
financial position and the undesirable 
budgetary tactics. I have great sym-
pathy for the states. They have 
only limited resources; they have 
restricted resources. The Centre can 
increase any tax Or raise any new 
tax but the States' scope for taxation 
is 'very limited. But even then, it 
would not be proper for the State 
Governments to get unauthorised 

overdrafts from the Reserve Bank. 
But I shall give.. the Finance Minister 
some credit because of the fact that 
he has tried to relieve the State Gov-
ernments of some burden. Apart 
from what the States will get out of 
the recommendations of the fourth 
Fina~ce Commission-I think it will 
be Rs. 144 crores or something like 
that-he has also given Rs. 100 crores 
as loan for the current year, and for 
the next year he has provided about 
Rs 41 crores more, as annual finances 
fo; the States, I hope th"t the States 
will now be able to fulflr their obli-
gations of maintaining sound budget· 
ary conditions and a stable economy. 

Before concluding, I wish to say 
that both the Centre and the states 
should aoopt a definite policy of con-
traction of money supply. There i. 
enough scope for tire Government to 
curtail expenditure by about five to, 
10 per cent and also some of the deve-
lopmental expenditure might be defer-
red till the production of the country 
can come up somewhat to the level of 
the circulation of money. 

Shri Warlor (Trichur): MI'. Deputy-
Speaker, Sir, when the debate on the 
budget or on any other important 
matter goes on here, it must not be 
just like two lawyers contending and 
the presiding officer commenting, "why 
do you contend like that? A deci-
sion has been taken much earlier." 
That should not be the attitude of 
the Government. I 8m constrained to 
remark that the Minister should give 
more attention to what is said here, 
and some other hon. Members should 
not disturb the Ministers when the 
debate h. going on. That is a very 
bad thing often noticed here. We 
ourselves lose all our interest 
and enthusiasm to speak. I hope 
the ministers will pay more 
attention to whiff is said' by the mem-
bers, whether it is relevant or not. 
After all, we are not fortunate enough 
to be briefed by so many Secret.arles 
as the Ministers. So, there might be 
unconnected things also. Whatever 
Is in our mind, we give expression to 
jot and the government shOUld respond 
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to it. Then only it is a responsible 
government. I hope in this debate 
government will give more pointed 

..attention to certain remarks coming. 
not only from this side but that side 
of the House also. 

Whenever budgets are presented In 
this house or in any legislature, We 

expect that the real things happening 
in the country will be reflected at 
least broadly in the budget. But thiS 
budget is not reflecting that way. The 
budget must be a real mirror-not a 
distorting mirror-a! the situatIon in 
the country. This budget views 
things only from one angle. The most 
ignored angle IS tile people's angle. 
People are remembered' only when 
taxation comes. They are forgotten 
for all other matters. Even for partly 
concessions to be given, they are 
completely ignored. The graceful 
altitude is still retai·ned only to that 
section of the community which can 
hold lts own. 

Manv " debat e has taken place in 
thi, House regarding the food prob-
lem. Actually many -economists have 
repudiated all the arguments and 
justifications for such a food muddle 
in this country. The ministerilll ranks 
are always harping upon the problem 
of more productKm. God also has 
helped them in the form Of failure 
of monsoons, weather conditions, etc. 
which are not in anybody's control, 
which cannot be oblilarated by mer .. 
speeches or any government action. 
When the monsoon fails, what can the 
minister do? It i. quite a natural 
way of justifying things-, but in spite 
of all this, we have to do certain 
things tor the people, who must live 
and carryon their avocations. I read 
an article by the eminent economist, 
Dr. Raj, in the Times ot India dated 
20th January where he says that the 
entire policy question has to be re-
viewed in' the light Of procurement 
and not at production. K~ gives us 
facts and figures to show that even 
with all the failure of monsOOn and 
production, if there is equitable dIlI-

tribution, we can give about 14 ounces 
of cereals to the people. But that 
side is not looked Into; it is left to 
take its own course . 

80 per cent of our people are agn-
cultural producers, but the entire 
policy is manipulated from the angle 
of the consumers, that too a small 
percentage of consumers residing In 
thp. cities. Rationing was introduced 
only in the cities and not in rural 
ar .. as. There are agricultural labour-
ers who are suffering from time im-
memorial. Why has nof the govern-
ment turned its attention to the 
agricultural labour population? It is 
b~cause the government looks after 
only that organised section of people 
living in urban areas, Who can shout, 
demonstrate and take action. What 
about the 80 per cent of the people 
living in our villages? Take the price 
policy. In my place, we are given 
Rs. 4 per measure of paddy i.e., about 
Rs. 40 per para. As a cultivator, I 
can say we spend more than Rs. 66 
fol' that. Why should not the gov-
ernment give Rs. 60? The Govern-
ment is trying to import all sorts of 
things fertilisers inputs and outputs 
-so many new terms have been Im-
ported! As an agriculturist, I can 
say we can increase food production 
if only We are given a price which 
is economic to uS; After spending 
Rs. 4 per measure of paddy, if we 
get Rs. 4, it is not only uneconomic, 
but ruinous. This process ha~een 
carried on for so long that the survey 
report on rural Indebtedness shows 
that the agriculturists are indebted to 
the extent of Rs. 900 crores. You 
can imagine how much interest has 
accrued on that. The agriculturist 
population is at the mercy of the 
anti-people policy of the government. 
Instead of paying through the nose 
for PL 480 imports, why not give a 
few chips more so that we can pro-
duce more? 

Instead of fertilisers, I et me ask the 
government, what hp,. It done to 
mobilise the human waste of .7 
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crores of people, produce compost and 
cultivate the land? The human mate-
rial is the most precious, but that is 
the least valued. It can be shot down 
like rats and dogs in the streets. This 
elementary thing is not taken into 
consideration. 

A whole generRtton of people, who 
have fought against the imperialist 
oppression and foreign capital domi-
nation in this country. are aghast and 
surprised that they are going to be 
handed over lock, stock and barrel, 
to the very same imperialists in the 
form of the Boothalingam agreement 
and things like the fertliser deal. It 
started in Mr. K. D. Malaviya's time. 
5! per cent ot capital was given to 
Phillips and Company in the refIne-
ries. We have seen the result. We 
know the things that have happened 
in the streets of Calcutta and its 
suburbs and in Bombay and Kerllla. 
I find it is reported in the papers that 
UP will be following thl! same course. 
I do not know which otlier State are 
coming in this line. We can expect 
explosive situations not only in one 
part, but in several parts Of the coun-
try, which means in the entire coun-
try. 

Take, for instance, the workers' 
question. Factories are closing down 
onc by one. Textile factories are af-
ferled. Hun'dreds and thousands ot 
workers are on the streets. Govern-
ment does not realise i~. There is 
the question of coal mines, backlog 
of unem«>loyment, bonus question, 
etc, In this vcry same budget. a con-
ression given to the corporate seelor 
is going to affert the bonus question 
m lIch nlOre. I am quite sure that the 
Government will be bringing forward 
an amending Bill to amend the Bonus 
Act that we passed, because all the 
companies I'n the corporate sector 
will be pleading thnt they cannot 
honour this 4 per cent minimum that 
has been fixed and they will have to 
bring down the quantum of bonu8. 
I can say that as a trade union wor-
ker. I know that such a Bill is going 
to come. That Is already talked 

about in the trade ~nion circles. This 
IS what I have to say about the peo-
ple so far as the agriculturists and 
industrial workers ate conscerned. 

Then there i. the question Of gov-
ernment employees ana other private 
employees. What is their position? 
In Delhi, a pavor a quartt'r kilogram 
of bhendi costs eight annas today. 
Whereas last year we paid Rs. 30 
month for our vegetables, this year 
we have to pay about lb. 80 to Rs.90 
pel· month. How can the poor people 
afford to pay that much? Shri Guha 
was saying that six times the dear-
ness allowance has been increased. I 
can tell the Government, I can tell 
Shri Guha and his part~ also. that 
the workers and employees of t>he 
Government should not be given any 
dearness allowance at all. Let the 
Government have their own ration 
shops. their own foodgrain shops and 
shops which will deliver other com-
modities at prices to be fixed by the 
Government. Then there wiIl not be 
anv clamour at all. Once the 
Government opens such shops, we 
know the workers will get their things 
at fixed prices and the rural people 
will also get them in due course. But 
the Government is not prepared to do 
that. Therefore the government em-
ployees and prf;.te employees are also 
on the war path. 

This is the situation. Does this 
situation reflect in this budget? No. 
Does this dismal situation, this untor-
tunate stale of affairs in our country, 
reflect in this budget? There is nO 
such thing. The new Finance Minister 
had this to say in his speech: 

"Some of the difficulties such as 
the inadequate performance of the 
economy, the sluggishness of the 
capital market. the preSllUTe on 
the balance of payments and the 
rise in the prices of essential com-
modities have been with us now 
for a number of years ...... 

These were not there only in the last 
year, there have been with us for a 
number of years. I wish to ask this 
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Government how it happened that fol' 
a number of years these \hings had 
been continuing? Should I give a more 
emphatic, more sharp indictment of 
this Government than contained in this 
sentence? What is more, except the 
people everything else is here. Such 
difficulties, such inadequate perform-
ancc, he says "of the economy", It 
means the entire thing is a failure and 
a collapse. Sluggishness of the capital 
market, our han. friends will take care 
of-I mean our han. friends like Shri 
Kamalnayan Bajaj and others. Then, 
"pressure on the balance of payment", 
God is responsible for that. If the 
monsoons had not failed we would 
have exported more gr';undnuts and 
we would have got more payments 
from foreign countries with the result 
that these balances would have been 
favourable to us and not adverse to 
us. These continued for a number of 
years. The rise in the prices of essen-
tial commodities is iust by the way, 
and the Finance Minister says: 

" ...... it is imperative that bud-
getary and, indeed, all economic 
policies are framed with a: view 
to reversing these adverse trends," 

Actually, no reversal of any of these 
trends Is here---€xcept, of course it 
may be in the capital market-I'do 
not know. But all the capitalists 
papers and financial papers are saying 
tr at the capital market is not enough 
supported or enough spurted. They 
d" admit of course, that they have got 
something. I have been hearing very 
minutely what Shri Morarka, Shri 
Baiai or other eminent Members have 
been saying about the capital market. 
It is funny that these people are now 
coming against even this budget. It 
is iust like asking for more. They 
know more pressure is to be added 
and then they will get something more. 
That had happened before also. They 
are asking for more and more conces-
sions. Actually they are laughing in 
their sleeves. They know that only 
they have got at least a fair deal In 
this budget at the expense of the poor 
people and, as I said, they are laugh-

ing in their sleeves. At the same time, 
very seriously and very gravely they 
are asking the Government whether 
they have helped the capital market 
or not, whether they have helped tOo 
increaSe production or not, whether 
these things are creating more inflation 
or not and so on. All these questions 
of economics are posed, not to hood-
wink that gentleman who is sitting 
there with the fmance portfolio, Shri 
Sachindra Chaudhuri, becaUSe he 
knows the thing and he has more 
knowledge of the company affairs than 
anybody-else here, not only the holes 
but the loopholes also, but to hood-
wink us, we laymen who do know 
these intricacies of economics So they 
say: "Oh! the entire market is col-
lapsing, the entire stock market is 
going to disruption and therefore you 
should give more, give more and give 
more". Because we do not know the 
real position, we will also be support-
ing their claim. It is for that purpose 
that they are saying like this. 

Sir, I have made a study of the 
entire tax structure for the last 15 
years. I have been devoting some 
time to read aU these things. You 
will note that whenever the tax is 
raised, and abnormally raised, it is 
always on the indirect taxes more than 
on the direct taxes. Shri Morarka 
was yesterday saying that any tax for 
that matter, whether direct or indirect, 
will finally come down upon the 
people. That may be true, because the 
people are defenceless, the people are 
unarmed, they are innocent of the 
workings of all these things and there-
fore the people in business know how 
to put aU the burden on the shoulders 
of the people. That is true and the 
Government ought to have 'come to 
protect the interests of the people in 
that respect. That the Government is 
not doing Apart from that, i1 you 
look at the tax structure itself you 
will be aghast, yOU will be surprised 
rather, to see this, because, Sir, you 
are also paying in the same way as 
we are paying. We know that most of 
us are not able to meet these tax bur-
dens like thls. The tota1 tax revenue 
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of the Union and State Governments 
increased enormously during the last 
15 years. From Rs. 739 crores in 1951-
.52 it has come to Rs. 2791 crores In 
1965-66. new estimates have come 
now. The total yield over this taxa-
tion is not the estimated yield. We 
.aU know it is the trick of making the 
budget that whenever the revenue is 
calculated it always will he an under· 

.statement and when the expenditure 
side is stated it will be an over-state· 
ment. This is purposely done. Never 
in the annals of history of taxation in 
this country I know sa far the Gov-
ernment has realised less than what 
is budgeted. I do not blame anybody 
for doing that. It is a policy inherent 
in this budgeting. Not only that. most 
·of these amounts shown as expenditure 
will not be expended at all. Supose 
there is a provision to construct a fac-
·tory, without knowing any of the de-
tails of the project they may first put 
a token amount. Then without know-
ing whether cement o~ iron is avail· 
able or not, they allot ~ore funds. 
Aftprwards. without knowing whether 
foreign collaboration and technical 
know-how are coming forward or not, 
without knowing what the capital cost 
and the initial expenses would be, 
they a Uot still more funds. Many a 
time the Estimates Committee has 
pointed out in its reports that not 
only is the money not expended but, 
in some cases, it is not even surren-
dered. Why should the Government 
do that? Why should the Govern-
ment tax the people without knowing 
how much they require? 

14 hrs. 

Here I will give you some figures. 
The total yield of the additional taxa-
tiOn measures of the Centre is estima!-
ed to aggregate Rs. 2.260 era res a'gainst 
the Plan target of Rs, 1,100 crores. The 
additional taxation measures of the 
'State Governments are expected to 
yield about Rs. 590 crores over the 
Plan period. The total yield from 
additional taxation during the Third 
Plan will amount to Rs. 2,850 crores, 
.8s against the target of Rs. 1,710 

crores-Rs. 1,100 crores for the Centre 
and about Rs. 600 erores for the States. 
Is it not 8 stllggering t1gure? I know 
these figures are very small, compared 
to the figures for big capitalist Or im-
perialist countries like the United 
Kingdom, France Or USA. But, then, 
our country is a poor country. Our 
people can hardly alford to pay tax ... 
So, every pie collected as tax shOUld 
be accounted for and utilised in a pro-
per way which will give some henefit 
to the tax-payers. But is it heing 
done? Not at all. Taxes are collected 
and the money is expended on schemes 
which will yield no returns or give 
any benefit to the poor people of the 
country. The reports of the Estimates 
Committee, Public Accounts Committee 
and the Committee on Public Under-
takings are full of instances where 
money has been spent recklessly with-
out any regal'd to the rules and with-
out any compuction whatsoever. 

Now I come to another aspect of the 
collection of taxes, the break-up bet-
ween direct and indirect taxes. Here 
I will give some figures The total tax 
revenue of the Central Government in 
1950-51 was Rs. 357 crores-Rs. 130 
crorp" of direct taxes and Rs. 227 
crores of indirect taxes. In 1965-66 
budget, eXCluding the supplementary 
budget of taxation of Rs. 100 crores 
which Shri Krishnamachari presented 
last year,-sn extraordinary procedure, 
a second budget in the same year-
the total tax revenue was Rs. 1,682 
crores-Rs. 566 Crores of direct taxes 
and Rs. 1,116 crores of indirect taxes. 
The increa'se in total revenue was Ro. 
1.325 crores out Of which direct taxes 
was Rs. 436 crores and indirect taxes 
Rs. 889 crores. 

This is not the whole story. The 
excise duties alone will show you how 
much the consumer goods are taxed 
in this country. Tax revenue from 
kerosene in 1955·56 was Rs. 243 lakh •. 
In 1965-66 it rose to Rs. 4,500 I.khs, 
an increase of Rs. 4,257 Iakhs. This is 
thp fate of kerosene all which is ordi-
narily used by the pOor people in the 
villages which al'e not ordinarly used 
by the poor people in the village 
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which are not electrified. The revenue 
from matches was Rs. 1,008 lakhs in 
1955-56. In 1965-66 it rose to Rs. 2,650 
lakhs, an increase Of Rs. 1,342 lakhs. 
In the case of tea, it was Rs. 317 lakhs 
in 1955-56. In 1965-66 it became 
Rs. 1,700 lakhs, an increase of 1,303 
lakhs In the case of soap, it rOSe from 
Rs. 155 lakhs in 1955-56 to Rs. 467 
lakhs in 1965-66, an increase of Rs. 
307 lakhs. On sugar on which so 
much of controversy h~s been raised, 
it rose from Rs. 1,858 lakhs in 1955-56 
to Rs. 5,365 lakhs in 1965-66, an in-
creaSe of Rs. 3,507 lakhs. We are 
paying so much on sugar, not only to 
feed ourselves, but feed people abroad 
also by export of sugar. Yet, I am 
quite sure, they will not change that 
policy. In the case Of tobacco the re-
venUe in 1955-56 was Rs 3,648 lakhs. 
In 1965-66 it rOSe to Hs. 8,858 lakhs, 
an increase of only Hs. 5,192 lakhs. 
It looks as if tobacco is the special 
target of all successive Finance Mini-
sters in their budget proposals. They 
all seem to be anti-tobaccoists. It Is 
supposed to be a luxury item and so it 
is taxed out of all proportion. That 
is why the increase in revenue from 
tobacco alone amounts to Rs. 5,192 
lakhs. 

Of course, I can understand that for 
the development of this country If the 
Government wants money, we must 
pay. I can also understand that in a 
developing country austerity is neces-
sary. Recently, I was reading a speech 
by Fidel Castro of Cuba, the erslwhile 
friend of China. China declined to 
supply Cuba rice. The only commodi-
ty exported by Cuba is sugar. Fidel 
Castro addressed the people of Cuba 
and a.ked: "do yOU want the economy 
of this country to go to ruins or eat 
a little less rice and more of vege-
tables and other things? I will pro-
vide you with more fish, more vege-
tables and other things." 

In OUr country also, our benevolent 
new Prime Minister addressed several 
meetings and asked the people to 
substitute other food for rice and 

wheat. But I am not convinced; nor 
are the other people convinced. Here 
in our country rice is available in 
every nook and corner; only, you 
have to pay through your nose. Even 
in Kerala I can purchase rice. I am 
sure, Shri Govinda Menon will sub-
stantiate that statement. Hice is 
available in Kerala at the rate of Rs. 
2.50 per kilo. In Bombay rice is sold 
at the rate Of Hs. 275 per quintal. In 
every State, every district, every 
taluka you can get rice, unless of 
course it is cordoned off, just like 
Bengal. It is a foolish thing that they 
did in Bengal. When rice is available 
fOr a higher price in any "rea, how 
can I convince the people that there is 
dearlh of rice? When wheat is avail-
able in plenty, of course for a higher 
price, how can I convince the people 
that there is no wheat? So, it is diffi.-
ult to convince the people that there 
is shorlage of food. Of course, if the 
entire production in the country is 
procured tlnd equitably distrillUted to 
the people all over the country then 
there is no question of disputing t'", 
contention of the Government that 
there is real dearth; not otherwise. If 
there Is real scarcity, let it be equit-
ably distributed over the whole 
country. If Ihere is real plenty, let it 
also be equitably distributed over the 
whole country. Then nobody will 
complain. But that is not done. The 
position today is that those who are 
in tne high income bracket. those who 
can afford to pay a higher price, they 
get enough food; but I he poor people 
who cannot afford to pay a higher 
price, they do not get it. 

Mr. Deputy-Speaker: You have 
taken 3Q minutes. 

8hrl Warlor: I wanted to say some-
thing more. 

Mr. Deputy-Speaker: You have al-
ready taken six minutes more than you 
were entitled to. 

8hri Warior: I wanted to have more 
figures given but never mind about it. 

So also is the case of money. Why 
I oppose these taxation measures Is 
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not because I grudge giving the Gov-
ernment enough money for develop-
ment. Even a paper like the Eastern 
Economist says that there is no justi-
fication at all for this new taxation. 
I would have understood it if the 

Eastern Economist had said that there 
Wa3 DO justification for Inorc taxation 
on the corporate sector; but, no, on the 
entire taxes they lire very dear. They 
say that these a.re asking for sacrifices 
without any gains at all. 

In this connection may I bring to 
your notice two very relevant instan-
ces of the attitude of the Government 
in not being particularly serious about 
getting money from where it can get 
it and getting the money from where 
it cannot get it. They do not want to 
take the money from where they can 
get it. Money cannot come from 
people Who have no money; money 
can come only from people who have 
money. Suppose, you ask the Marshal 
to search me and get Rs. 100. Can you 
get it? I do not think you can get it 
be<'ause I have not got it. 

An hon. Member: You may be hav-
ing it in your house. 

Shri Warior: But there was an 
searched by 
Enforcement 

76,000 Or Ro. 

MP whOSe house was 
the thief, not by the 
Branch, who got Rs. 
86,000. 

Dr. M. S. Aney (Nagpur): Th&t 
amount Was 'between Rs. 8,000 and 
Rs. 6,000 and the reji'orier said Rs. 
86,000. 

Shri Wan ... : I am sorry, if it is 
a printer's devil and it is actually 
Rs. 6.000; but there was anotCler case 
01. a very eminent man murd'ered in 
the heart of Delhi [or keeping about 
Rs. 70,000 or Rs. 76,000. ,",en, tbere 
was another case. Recently a very 
respectable gentleman was caught at 
Palam Airport with a silly amount 
of Rs. 8 lakbs. 

All hon. Member: Small amount. 
Shrj Warlor: Silly amount. I do 

not call it a smaU amount. If any-
body calls a large amount a small 
amount, we are not very serious 

about these things. It is such a silly 
thing. 

And may I add to the Jist one' 
more? Here comes to my knowledge 
a judgment. Thi~ may also go on re-
cord with your permission. On Sep-
tember 28, 1965, Hon'ble Mr. Justice 
A. N. Ray delivering his judgment on 
an interim application in ~urt 600161 
in the High Court of Calcutta, made' 
certain very serious remarks and. 
passed strictures on the glaring col-
lusion of revenue department with· 
Hari Das Mundhra. This is a judge-
ment, incontrovertible. The significant 
aspect of it may ,be read with your' 
permission it rends:-

"It is significant that though 
Hari Dass Mundra is indebted' to 
revenue {or over one crore of ru-
pees by way of tax for several 
years, the revenue authorities 
have taken no steps to realise 
this amount. It was argued on 
behalf of the petitioner that Hari 
Dass Mundra has not paid for 
the shares and that he is not in a 
position to pay for the shares. 
Identical contention had been ad-
vanced in this suit and that con-
tention was not accepted for -the 
reasons discussed in the judge-
ment. It is a matter between re-
venue authorities and Hari Dass 
Mundra as to why the revenue 
has not been COllected. It is a 
matter within the 
revenue authorities". 

province of 

who are within the province also of' 
Shri Sachin Chaudhuri. 

Sir, I have spoken at length about· 
tax imposition; one more sentence' 
about tax collection and' the picture' 
is complete. A news item appeared 
in the A mrita Bazar Patrika, Calcut-
ta. These things do not come from' 
your State Or my States this will 
come only from Bombay, Calcutta, 
Kanpur and such other places and so 
you must also be interested in it. The' 
search conducted by the Enforcement 
Directorate, Government of IndIa, 
rders to the office of the solicitors firm 
Orr Dignam-ORR, Orr; DIGNAM;. 



¥ARCH 111, 1986 Budget (Gen. DiB.> 5620 

(Shri Warior.] 
Nignam; I do not know the prol'oun-
ciation-

The MInister 01 State in the De-
partment of Parltamentary Allairs 
and CommunlcatiOllS (Shrl J"agan-
natba Rao): Orr Dignam. You can 
.ask Shri Mukerjee. 

Shrl Warlor: I do not consult my 
leader in thesr: things. 

.... Orr D;'gnam and Company at 
29, Netaji Subhas Road, Calcutt. and 
the residence of theIr senior part-
ners. I have the names here but t 
,do not read them. Many things were 
found. 1 wish to know from the Fin-
.ance Ministry as to what happened 
to this; whether this case is proceed-
ed with. This has appeared in a very 
respectable paper of Calcutta, the 
Amrita Bazar Patrika of 12th Feb-
ruary, 1966 on page 5.' It is sufficient 
relerence, I hope. 1 wish to know this 
because there were serious rumours 
about it and I do not want to give 
any credence to them until and unless 
we hear from the horse's mouth it-
self, 

This is the story of the collection 
-of taxes; this is the story of the im-
position of taxes; this Is the story of 
;the spending of taxes. That is why 
I say that this Budget is not a peo-
ple's budget or a budget for the peo-
ple but against the people. 

q) ""' ~ ~,(fu'~R) : 
\jqw.r~ ;r\l:T~, 'f.{ fo:ifI if, ~<m if, 
ofro: '"'-if '!~ "1'1 1f~ 'fIT wrm: fG"lT ~, 
\j~ f'fir it '-f9'I' mmft ~ I 

l:ft[ ~ "1'1 fur 'l'fr ;f ;;qf'f'!rn 
f'RT ~, -.:~ m ~ 'Th'; \1lTi'iT ~ f'f 
srf<r Olff'f:! if, 3i'R f.'fl~ ~ 'Ii 4 0 'Ii 0 ~ 

qffFF t'H Cf'fT fG"lT ~ ~R .,." m 'fIT 
30 I1f:rwr if, ;::r'T~ '!1~ ~ or>: 
lfl \'[mr ~ ..;IT>: !l'!/ITl'M' im ~ f'f fmr~ 
WR: \t mer ..;IT>: <r~ \t 'I''f[ '!1fo:.rr 'If; 
'l't!/lT;r ~ I m<f f'fo'fr '1fT o:qn-.: if <A' 

~ l:fT fm <r~ ~-.: 'Ii fm ~q;m: 
it. «~ ~, <rf<:" ;rn ~ ;r 1flll1f li:T 
f'f qrcr fRl' ~ ~, a'T ~ ~ 
f~~~~orf.l";t\'~(t;r 

-mit ~ ~ m'AiT If!i (t ~ 
;r ~ ;;nit I 

~ if, ~~ m~ ;n;. r"ft 
lI'<mf it wf.t ~ ~ 'Ii fOlliT ~, ~lit 
w.ft M 'liT fn f'RT ~ I ~lit 
~f'f"f<r~~it.~ft, 
a'r ~ w.ft ~ ,.T ;;rr ~ ~ 
~ >fr, :om f~ rn ~'lf 
~>n:'iTt 'l<: 'lir I ~ ~T 'r. m- ;;it 
~ ml:fT, 10-5 fl'l'lC 'Ii ~T ~ 
f.':1lff I'flfT ~ of orrn 'fiW!' \t mr ~ IfIi 
~I ~ 'f\'[ ~ ~T 'fT ~ mif 
"f<r ~ ~ it. 'T<r;f-( if~ .~, rn 
f'l'i':"f<r'3"l'!ft~T ~_\t 

'!11'{ crT <rii: f'li1: ~r \'r;i «FCi~~ 
~'l<:~,~~mm 
m1fTiI' 'til w ~ ~ ~ m fG"lT 
1'flfT, fiI; f~ rn 'Ii"( m- i\' ~ 
1RT ~ ;:;tTl 'Rh: ~T-~T 'Ii"( m wr.t 
m1fTiI' 'til ifiRI't i\' ~, mIT it ~ 
~~~I~~~~~ 
~ if; '!fun: ~ I fi;r;!if; f.I1f li:1f 
1f1it~~1!fiffli\'rnr~rn~ 
~f~\t I 

f'l'i': ~ f~ ~ ~ 'til 'llT.f 
~ ~ ~, tffl ~ ;ft;;fi i\' ~ mit 
;ft;;r 'ff;fT ~T ~ ~ ~ flm;iT 
'!i1~'IfT;ffit;r~~ I ~ 
mi\'it\tl'fiqif;m~~~ ~ 
~ ~ <rifT ~ f'limf ~ ~ 
Q:T~~I ~mrfm~~~ 
~ ~ ~;n: '!>(CIT ~ ~ ~ 1fTUG-
ffi'U ~ 'l': 'ifT f<m *fr i\" w ;m: rnr 
;:;tTl~~ 11mI*fritm~~t 
\tf~ \Jffi: m \t ~ ~ '()1rr ~ 
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~ ~ , ~ 'IiTlh: lIT 'fi! ~ :m , 
~.n~~'f~t~ 
<ftm;\' ~ f.!; 'M iI"rr ~ ~ !lIfl1l11: 
~ lIT ~ ~ ~ ~ Olfl'm: 
~ lIT ~ ;ffllrr , ~ <mi crt ~ 
~ ;;rm ~ fif;' f.!;oo 'lit ~tf~ 
lIlW ~iT , ~ ""lift '!it WC"" itifT ~ 
~~~~l\'"If~qmrif;'~« 
f;p <i' m!llli q.~ tj;1- i;ftj;'f ~ <mi 
~ '!it or) ~ 'fr.ft ~ ~ 
To\' on: 'fif ffi <if·1 Tit ;;rIff ~ I i;1'f it 
~ mlI' ~ if!!/ffl ~ ~T ~ I 
~fi ~ ~ r.ro: fiI;m'l1 tj;) ~ 
;ih'T '!it ~ ~ f;;r,,- '1ft ~<f ~ 
~ ~ ~ , ~) ~ ffilR ;nf~ 
f~1f;T~rnit~ ""rifl 
~rorit~~~«<~~~ 
~ mm ~ i!1cft ~ , ~ ~~rfir~T"'f 
~ 1f;T ~ '!CIT i[T 'f{t ~ I ~t~ 
~ WT1: ;r.rT if! gt ~ <ll if! ~ 
f<nr.ft ififf fl1<'rifT ~ , C"'I..mr ~ ~ 
~ ~f.!;,,- ~'f";i[r.;;r ~ f.!;if 'lIT ~ ~ I 

;;rgt on: f~.ft ~ 'ITT ~ ~ ~ ;;ft 
f~~~if!~n:'lfto~mf~ 
~ ~tj;'f ·H.m f;r;;r''I"T <j;T ~!!T'f ~ 
flf<'rnT ~ I ~ if f.!;«t ~ ~ Q 
m ~ ~ lIT qli' ~ "" n'<r.f 
trl"f lI<R ~ ~ ~ li' ~ <j;flf ~ ~ 
it ~ ~ ~ it i't;;r<:r ~<'f 'l"T if! 
!'flf ;r~r f~lfT ~ I ~I if'fhl q~ 
~)ITT fif;' -a''f'f; 'l"1"f 'I"~ ~ ;;miiT I f'fiT 
'IIT'l' '!it tj;~ ~ Wlf f~'lT? lim ftj;ffiif 
if 1fQ J;l'Tm rn ~ f'lf 'fi! Wlf m!f'l; cf~ 
~lIm'!it~ ~~~~~ 
rn qf.f ;;ft ffilR ~ -a''f on: 'IIT'l' ~~ 
t/ffl \lIll'rit 'lIT ~ ~ f~ on: lim 
~ 'I'm ~ orl ~ ~ ftj; ~ 
lI'lI'rr '!it it ~ '!l'T ;;rrit'lT I 

q;f~ <roT 'lit 'I'ffi if;'T ~ ~ , 
'IfT'f~if!~~~ I ;r~~ 
2799 (ai) ~ 

.n~~~«~)lIm~ 

"" ~«f.!;llWm ""~ ~'Ift 
~'h' <i1TTlf ~ ~ ot~ .rn; 
~ I'M ~ !IIl'l"~m 
'P"11' ~ ~ f.!; f.!;ffiif ~;f,r ~ ~ 
..nt -a'm q;m;f 'IWf ~) ;;rrit ? ~ 
zre: ~ f;p ~ lI"Ilf on: 'fr.ft <it fi:Ti:fIrr 
~ , WT1: 'fr.ft ~ f~ <ll m-
~ f.!;lf '!rTlf mim , ~ ~ 
~ ~ 'I'ffi '1ft ~ f.!; -a'!f<j;) ~ 'fr.ft 
f~ ~ I ~ ror it 'fr.ft ~ I 

lim ~ on: f'lim'll ~ r.ro: 'fr.ft '1ft 
~r <it ~ I TrI1: ror itm lIiro 
~ ~ ~ !roil ~ ~ 'fr.ft if tft I ft 
~~f.!;!roil~~~~, ;ftfu 
.rn; -a'm ~ f'l"mr'l iI; ~Pf 
~)mf~~I~ 'liT 
~ ~ oft lffil'f'hf it f;;m ~ 'It 
!IIl1f<'I' ~ ~ >T'f ~ iI; 'Iiit it 
~ ~ ;rCfTIIT lIT f.!; f«m li' ~'(g ~ 
~ '1fT :;ft<f !IIlH f"f'f it f\r.l' <ifif\' gt 
~ ..nt ~ f\r.l' ~ F[.iI'rU '!ira- ~ ~ 
mm;ft ~ ;ftfu ftj;lfT 'lIT «"'iff ~ I 

~<j;'f -a'fI'" ~ <j;T tIlTo'I' ififf ~ , 
~<j;T~~<mi~f;Pif?T~ 
ftq ;llT ;r?,T ~r ~'h' ;llT orgt 
~ <T~ 0') ~<j;'f m!ffi1lT l?'l ~ 

'fr.ft '1ft 'li'li oQ"~ ;; '1ft ;;rrit I f.!;'f 
~ ~ ~ '!rTlf ;ffllrr ? fiI;!f ~ ~ 
f.!;!fT'f Wlf w ~ lim '!it ~ ? 
f~ 'fiT <ll tit ~ r.ro: ffilR ;nf~ 
lffi'f on: <Tm .m~ I m ~ lffi'f on: 
fi:r.m ~ ~ I ;;ft m fi:r.m 1ft' ~ -a''f 
on: ¥ ~ -a'!f<j;) ~ ~ ~..nt-a'm 
qf.t ~ fow, '3''1"1\1 ~ tu>il..nt tftm;ft 
1f;T !fTlRT 'lit ~ ~ ~ I ';{'J otm 
-a'm f'fiT 1ft' ;;ty fi:r.m ~ I f'lfffiif 
'ltm;; ~ ~ , g)t g)t ;;ft f.!;ffiif t 
-a''f<1ft <ll 'Wi flf"RT 1ft' ;;iff ~ I 

~flrn''W~~~f.!;fmo1f;T1ft' 

ftm~lf~it""!' ft~~ 
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[stT R ~T ~~T] 
,.;t~~~~,~ij-m 
~ ~ ~ ~ I It 0IT'rn'T ~ f'l\' ~ 
"itrff it 'l;f<I1I'r '!iT 1IT<RT ~ ~"itrff it 
ifi1lI' it; srfu ~ ~ "itrff it "'1-
~Rm ~ ~ WmIT<: ,ft ~ I 

W !fffit '" mIT<: 'I\'T fn; ~ lIT ~ ..,. 
~~;$trW~ '~~<iT 
'W'I"fT~~ IM'I>'f m'f~fit; 
f.t;m;f it mm ~ '!iT ;;rnit ~ fit; ~ 
m;r<t; oro 'tit , ~ m;r<t; .j<rr m 
it;f<'l'11;~'IT~mr.I'~~? 9;fT'1' 
~it;~'!l!T~~~~? 
~~~'Ift<iT9;fT'1'~.rn­
~~'T~'!iT<mi\lT'1"l\'T~ 

it~~, ~~ ~wR'~it 
~ it <iT mrrm 0f'T ;;rri\1ft ~ 
WIt w~ ~ it ~ mr, 'fTiI": fmri 
ififm~~~ ~ ~ 
'I\'T ElIT'f ~T "IT 'Q1' ~ , ~;;rril" ~ 
m'm v.t1"f, 'Pr it 'Pr ~~ 
'1>1' ~ (1") ~ 'I\'T ElIT'f ~~, 
'fTlf, .hr, i'ffif wm: mR '1>1' ~ <iT 
\IT'1''I\'T ElIT'f ~ ~ , m'f "'<iii' ~ 
f'l\' 9;fT'1' "(ifu<r ~ ~ I iII'~i ~'fu<r 
m'f ~6' ~? liAr ~T ;r ~'I\' ~«f~ 'I\'T 

~~f<'!llT~ 19;fT'1';r'l\'~T~fill' 
flt;m;r <ir ~ lI'mf m'f ~iT , 
~ 'flIT ~'f f.!;m;r 'l\'hd'fu<r lfl~ 
flr.r ~T ~ ? f'!im'l' 'f<"'lT >;fT'<Tit; ~ 
~~ ~T ~ ~, q~, ~ it; i1I1f 
~~~~IWf7~lM~ 
lI'T{« i!:tm (1") 'ff, .,.<,,,,,T m'f '1\') ~ ~~ 7 
'flii OlITm'T '1\'1 'ff-, ~'IfflT? it 'fT <i<'fT ~ 
f'l\' W'T {of ~if ifTffi on: .,nihd',};"'" 
fiRR 'I\'~ , ~ 'I\'1I'ift "fh: ""* if 
f'I\'(f'fT <m WCR ~, ~t W'T ~' I 

It"" ~ d'r ~ li~T ~1/T"f 
it; ifI'Ir on: ~1TT ~ ~ ~ ~, ~ 
~ <:(T ~ fill' '!<i ~m -ffl, ~T mr 

;ffl', ~ ~ ;ffl', ~ l~ 
m~~~9;fT'1'~i(W\' 
i~ Ill'\' ~ ~ ~ , fITiI' ,;rOt f;1'f • 
~ ;;mIT ~ ~ 'I>Tlf '!it 9;fT'1' ~ ""'"' 
~~,~GJ1'TQ"T'f~9;fT'1'~ 
~6'~ ,a-.r~it;f<'l'11;,ft9;fT'1' 

~T~'Ii$~,.;t~~~ 
~ 'IT'ft ;t't <mi m'l'f'T 'Ol!Tif ~ ~ I 
9;fT'1''ifi\{iI'~f'l\''If) WlT~..m 

lffll1vm 'Ii) ~ 'lil'fT it; f<'l'11; ~T t 
%~~'if<'IT;;rrirtm'lil'f~~ 
~ '!Tir' itt <Rm mnrr 9;fT'1' it; <tit", 
, , ~ ~ 'linf f'l'rfim ~ ~'f it 
m'f ;fi;;r ~ o;m;iI' ~ , ~ ~ 
9;fT'1' flt;m;r 'lit ~ ~ ~ fill' 'fi!: m'f 
'Ii) ~ ifr.r r.ru'I>'T 'q'f'f ~ ~ 
rn ~, mfl'li' >mfr it of<rr 'Ii\ it; ~ I 

~ qti wR' li(l" ifi<rr ~ m'f.n 
~ , ~ lI'«r 'Io'T ifRf ~'l' "IT'f6' ~ I 

~t on: 'flf~ on: mr..-'l <'T'TT 'Ii\ wli ~ 
~ ~ Rir 'Tit ~ I 'Hit; 'mf 'f1YT 
~ ~ 'Ii':it ~ ~ I "fT'1<fft 'fTfd" 
If<i ~ fill' fm oqmft it; 'mf ~ 'flf~ 
'f ~:'T 'l'lit I ~ i:'mi m '!WI' 'Io'T ?f"f;' 

;ftf(l"' ~ "1'1<: ~ro ~ m'f q~ 
q;rfuor '1\') ~ t'fr ~ ~ I 

m'f {U '1'"" 'lit ~ <T'ff'fT 'fT6i1' 
~ , i;.~ '!i"f. mr\1'II'T ~r ~' I 
lli!t ~lfin:T ~ ~ oflfin:T ~,lt .. 
iIR <iiT ~iT, '3'~q ~, ~ 

~T f;;rn'II'T iflt'fT ~it 'qi!' fmrT it ~T 
>:INT it; ~ ~ '1\') flr.r 'lP' ~ I 

'f lI'mr ~T<'T W'T 'Ii\ m ~, 

~ mfl'li' ~ it;f<'l'11; ~f ~~"" if 
'f1;:~ ~, ~ i:'mi 'ql'f'I\'f ElIT'f"IT ,,,:r 
~, 'If)~9;fT'1'~,t~m~ 

~' ~r ~ if{Y """ 'q'f 'Q1' ~ I 

tt lfi!:T ~ ~(fT ~ fit; 9;fT'1' q fit; 
9;fT'1' it; lI'flfT'l'T if ~ <t~~, 1fO(T 'Iil'iT t I 
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~ it t'm <'PIT ~ ~ I ~ it orU'm ~ {if ~ 'f\ ~I:R fiRR ~ I ~ it 
\OI'ITl'ii « ~ ifhflmt ~ ~ ~ lI'~ if ill q 'liT1f '(iff f~ ~ I 'I'<T it ~ ii> 
'" .rlfT>r '"' 2.5 ~'i! ~ 1fT <'PIT q;T1f ~ IDf~ liT ,~ ~, ..,.1f it "I"" 
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~ ifT ~m ~ ~i! ..-rim I ~ ~ "ffl ~ ~ ? "1m (l1fT1f lI';t 3f~ 
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f;;r<r Cfl:i; ~ ~ llI'f'l'l>'T 'fmlt ~ I ro ~<rT ~ it ~ <'Il!T1f f'lim'rT '!'iT 

li>m: ;;ff': SI'~l1I if; '!i~ fom ~, 

~ f~ &, ;;riiT 'l'l: ifga ~'T \il'<'l'a ~ I 
~...m: ~ it; ~Ifi' +i«r< Of ,T ,T "" qrq 
Ifi'T 11'~ ~ 'fT f'li' V[T <'I1>rr Ifi'T 'IT< 'llTf.f 
.fit $ ~ orTi!r 1I'r.rr~ Ifi'T ~T it 
flr<;rer t I '{<f;ft ~T ~'f> f~ iII'T ~.,.'!it 
~ flr<'I<il ~ I ~'I'f~ ~ 
0fI.f ~~ it ~Ifi' ",qrQlif iII'T f;r1ifiRT '111' 
orfi mfiI; ~T 'f\ '!i~ fif'mr if; Ifi'Tli f/fi'lt 
~I~~it'lfil'..m:if'fl 
If'U I ~ it ~ Ifi'T tlfTH'f (l1fT1f ~T 

'111' llI'Tl: f~ orrit, "'~ llI'T'l'Ifi'T tlfT'f 
{if (l1fT1f 'f.~ ~ llI'Tl: ~ f'f>l1'T 
orrit, ~ if 'f T llI'T<fT ~ I 

lffifTIm'T if; <rIWfT Ifi'T ~ ~ ~ f'f> 
¥T if <fl'~:t ci' if 1f1~-1fI~ Ifi'T ~ 
fm;rr liT ~ ~, ~ ~ ~fiii(T ~T 
'1ft ~ I ~ ,'R itm ~,If 'fl<fT ~ flfi' 
'f>rt ir.rr 'iI<'T ~T ~ I Wq'ij; mr ~ 
~ ~, Wigr Iff\'!' ~ ~;;f'f~, ~ 
froi v"f';f.t <rrii ~'iT'f ~, <m:'f 1fT ~ 
~, '" 'flit 'fliT <fffi'{ ci' if; llI'f~ froi 
orIfTlt ~ ~? orTlfT Ifi'T ~ ~T flffl' 
;;rrlt, "'i Ifi'T1f 'fl!1 flfi'l1'T ;;rr ~ ~ I 
llI'T'l' 'f» f'lim'r ~, ~(:[<f it ,tfif !I'M 
llI'Rlfl iII'T, vfu~ ~ ~ 'f\'fT 

ifliT ~ ;;rT \'r1fT1f ~~r '!it sfor<rr ~ I 
llI'T'l' if; \'r1fT1f Sl'T!rr1fT <it 'r'T rn iII'T 
;;'1fif~it ~~?~" 
~w;r~""o;rT'l''!it~~~ ? 

"iri 'f\ v-aT rn if; f~ ~,'!>'tIT ? 

f;;r<l' &lor it ~ m<fT ~ 'flIT ~Ifi' ~ 
~~ I ~it~~~llI"fiftlll'it;;r.IT 
it;;<r~if;f~'f>)fl1ll1l~~ I f~f~ 
~~l1'~TllI'fl1'T~~;;ij'lfi'Tm 
1fi'(ffim~~,~~1fi'(ffim 

~~ I ~~<fT mWIf'f>lI'I!iff'l'l: 
~ ~~, 1fi'Tif:!,-fI'tit ,IT 'l'l: Ifi'Tor'l'T 
~ <mr 'fII ~ ~ I ;;<1' ~ 'lit ~ 
!f;1' m<mA' '1fT flfOlT 1fT I ~ lI'f;r ii> 
f~ ~<f, it ~ ;;m;r fem IJ1lT 1fT I 

11'~ w;T Ifl1'T 1fT flfi' {~T ~ if f\'l'l!T 
;;nitm I 'IfiI' ~ ~m ~ f'" ~" f'II1'1f 
'lit ~oT "" ('fTlfo' 'f\ ~ foo IJ1lT t m 
~ ~ ~ '(ifm I {if <'I't.rT it ro 
Ifi''r' f.r.l1'r ~, 11'i! ~ llI'T'l' ~ <l\'T'fiff ~<fT 
~ I ~ &lor if; <'I1ri'f it f~ 'ffif 

'ITf~ if; ffiIf ~ I[~ 'iI<'T '~T 'IT 
llI'T'l' '!it \\" Cfl:F; Ifi'T ~1!lfll! f~ 'fT, li< 
SI'Ifi'T< '1ft 'T"Tl1'<fT Sl'm '1ft 1fT I ~ 
~ if; 'ffi'f '1h''Rf 'l'< ;;rr "" Ifi'i iI' I 
f~ 'fiffi 'ITf'RID"'f ~ ffiIf ~ 1!:4' 
'if<'!' '~T orT ifT "'liT l1'il ~ 'f(r 1fT I 

w,;r '1ft ~ 'f>1fT ~ lifT I w;r ~ Ifi'IIT 
Ifi'T '(~ 'ITT ~ f'f'{Tlft ~T'fT.f~ 

'Ii'Ut ~ ;;rT 11'~ ~ff ~ flfi' m~ i "f 
~:T orrit I it <'I'll! ~ ~ ~1t ~, 
~ llI'T'l' m I WT\ ;r ~.m. <1'1 
llI'f'TiT ~I I ~Ifi' Cfl:'Ii crT i:!>m: flfOlT 
..rr ~~,"fT ~~ <m it; 'f'I'Ii'< f'lli!lc: 
rn~, ~it ~.r~~~ 
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;frrr.r it q'!,: ~ffi" it >rnTit ~. 'I'~ 
it~ ~ ~~mm it~ ~ t. 
~troIi~~ ... )f'li~~~ 
~ ~ m ~ I ~ 'lit (fl!'!;f ~ .rr.r 
fir<;r ;;nit ~ ... ) oi...-n: 'U Q~'Ii11: \l:~ ~ 
'U ... ) i'ffi ~~ ~ ~'IV!1: ~ ~ 
f~ 1~m%~'IiT~;r!'flll'lr 
~T lI>'t troIi VWf ;;rRT 'iflf~it IIIh 
~oit ~'f;n 'iflf~ f'li 'NI ~ ~ij' 
"if ij' if;f.t 'liT \l:) ~ t I ~'Ii ~ 
<Rr'IiT \l:) «'Ii<fT t f'li 4 8 'Iil:~ qf.r W 
~ it ~ ... o;rmft 'lit 'Ii1lJ f1f(lr. ~~11f it 
"i)JrT 'lit rn t ~ 'Ii1lJ flf<'r ~ 
m 'Iilfrw;r ..". ... ) ll'nrifT t q'!,: .rtf.!; 
~ ~ ll'r.riJT t. if"!f oT'li <Rtf ij' ~ I 
!f"Q" ff'lT 'f"i <f'IiifT t 'tif m<l' 'a'if ij"i'fl't 
t ij'r>r ~'T rn it q'1fifT ij'~1lT1f V'm 

~ I 'l"rq- ~'" <n:'!i '" ~r 'lilftw;r 'lit 
~'1!fT ~a- ~ ij' c{!r"TIf t f.,-it. ,,;m:r ~ 
.rl 'Ii1lJ 'f<i 'Iil:<fT t ,trit ;;r~ 'liTCit 'liT 
lf~ ~ ~~a- ~ I Ii c{ Ii)"-ifnf' ;iij-
~~~~I 

~ Ii~ mm 'Iil:ffl ~ f'li f<ffl tfOfr ... r 
it ;;r) ilffl <;ITTit ~ ltnrm WI("{ on: 'U 
itr.r mli"- 'l\. ~ 'lit ~ (lr ;J'it I 

lij' '" f'liWoif 'lit ~lJr'fR \l:) ~ f'li 
73''1'''''' ;;rIff 'fit ;;riff) t. ~ 'liT ~ 
'nl.,- t ~!f mi\c 'lit I 

l!~ ij'rC;if ..". ;;r) Ii~ t 
~ ~~ ~ f;;rif it ~ m!l'l>" t. 
~;r 'Ii<r t I ~1lT't ~ ..". qfd'~fflIT 
t '-l"!"f"- ll'nrifnf ~ ;r;r(fT ~ qh: 
~ ij- ~!lf ..". trwmi ;r;ft <:{'.rr q'!,: 
~ ~I <f'l;;f<fT ;riP' fm"t I 

Shri Sham Lal Saral (Jammu and 
Kashmir): I rise to support thla 

budget that has been presented by 
such a straightforward and honest 
person as Mr, Sachindra Chaudhuri. 
,Speeches have been delivered from 
both the sides Of the House, when 
a number of things have been said 
about his person, I wonder, I am 
rather amazed. w'ly whil'e the budget 
is presented on behalf of the Central 
Gave"nmen! of a country like India. 
my friends slTou'd have imputed mo-
tives to his person, to his oersonal 
capacity. 1 wholly dissociate myself 
frem those remarks and I disagree 
with them, No doubt, every han, 
Member has a right to examine the 
budget from all angles just as was 
done by my friend, Mr, Warfor, who 
!\Poke tram his angle, Of course. lie 
has every right to speak whatever 
he likes. 

But We have to appreciate the 
position and also the time when this 
budget was prepared and presented 
to this House, It was only three or 
tour months ago that we were at 
war, All of a sudden our transport 
services came to a standstill: our 
development activities had to be 
stopped altogether and many things 
happened which naturally gave a 
halt to the functioning of our eco-
nomy, Keeping that in view lnd also 
keeping in view the urgency of the 
need that has ari.en because of the 
war, naturally Government have to 
find resources. 

Mr, Deputy-Speaker, I draw your 
attention pointedly to this: the De-
puty Finance Minl!ter shou'd listen 
to what is being said here otherwIse 
he has little business to sit there, 

As I said, we have to keep in 
mind the time, the occasion and thp. 
drcumstances in which the budget 
has been prepared, 

First, I must congratUlate the Fin-
ance Minister 'for one thing, For the 
last three years I have myself been 
agitating in this House that the pr .. 
sent income-tax laws are intricate and 
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sometimes they create a sort of jumble. 
I have personal experiencr< of these 
while getting rry taxes assessed-in-
come-tax and others. It is very difficult 
to argue with the income-tax depart-
ment people and make them agree. I 
must congratulate the Finarce Minis-
ter for One thing: this time he has 
attempted to make the income-tax 
la ws straight and this would make it 
a little easy for the assesseE'S to know 
what and how they are assessed. J must 
once again congratulate the Finance 
Minister for having come up with a 
straight law so far as income-tax is 
('oncerned. 

I am glad that the Finane .. Minister 
has come now. I was just appreciating 
the budget presented by him. 

For r.aising t}... exemption limit eo 
far as income-tax is con('erned. we 
should really pay a compliment to the 
Finance Minister. He has taken a bold 
step. Though the receipts 'trom this 
class of assessees may not be very 
much, .till it is better because pre-
viously a lot of harassment \ovas C"luSE'd 
to the people and also to the income-
tax department. I heartily appreciate 
this bold stand on his pari, about which 
most of us here have teen agitating 
for years. Today he has come up with 
thesc propo.als which are very much 
to be appreciated. 

Some irritant~ have ~een removed 
so far as functioning of corporate bOd-
ies in this country are concerned. Here 
I must make one or two things clear. 
Y have been speaking about these be-
fore also. Whp.n J hear 'from some of 
my friends like Shri Alvarps or Prof. 
Hiren Mukerjee, for both of whom I 
have great respect, it is all right; they 
may be correct because they speak 
from a particular ideology. But dill'er_ 
ent voices are being heard from friends 
belonging to th", Congre<s Party and 
this creotes a sort at confusion. Gov-
ernment must make dear certain 
things once and for all. From the 
housetops it is said that we believe in 
mixed economy; if that h so, let it he 
c1p.3r onee and tor alI to ."I>at extent 

the private ~ector hall to ~xi.t. Just 
raising the voires within the Party 
itself is creatin\! a lot of confusion and 
I must say frankly that it is sometimes 
misleading. It is for the Leader cJf tho 
Party to make it clear once and for aU 
to all hi~ colleague!, friends and com-
rade!. 

When you gi Vo a place for tbe pri-
vate sector to [,;nction, let it function 
without irritants. TautioJ) is some-
thing different ultogether. We heartily 
welcome taxing them for thp sake of 
the community, but wh~n yOU place 
some irritants, it beconles difficult. 
Nowadays what is the ~sition cJf in-
du.trialists? It is not onl) the income-
tax department and other tax depart-
ments, but a number of other repre-
sentatives from dl1ferent agencies alao 
keep On visitinl and pIe ring impedi-
ments in the way of the ,mooth work-
ing of the industrIal unit!. If the work_ 
ing of these imtitutio"" is mAde easier, 
is made more clear, then it would be 
better for tho.! institutions, for the 
country as a w!1ole and it would al80 
facilitate coUecting revenuu which we 
need most. 

We have been impressing OD capital 
formation. Capit "I forma~ion does not 
take loce within the country. I cannot 
understad this: On the one hand we 
agree to borrol\'Ing money from for-
eigners and paying intereEt and every-
thing, and on the other hand condi-
tions are not created in the country for 
capital formation. If policies are enun-
ciated where We allow capital forma-
tion on our conditions, i.e., if capital 
that is formed is p!unge-d back into 
developmental activities of the coun-
try, that should be wekome. J per-
sonally prefer nur doing that to get-
ting money as aids and lc.ans, though 
where it is ne"e •• ary I would ailow 
that also. But comparatively speak-
ing, I would say that those conditions 
should be created which will permit 
capital formation in the country and 
that alone will take us t()wards a self-
generating eCOltomy. When I see tlle 
present conditions through the,instltu-
tlons or undertakinh that are run by 
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the Centre or by the State, I feel that 
there is v~ry little that is done to OBrry 
us forward towards a .~Il-generating 
economy. If that Is the economy, I 
do not know where it will lead us to. 
I will speak on It a little later. 

Expenditure tdX has been abolished. 
1 welcome it, though, from a sentI-
mental point of view, ~ome friends 
may say that it should have continued. 
When we see hc.w much of revenue 
has been collected, I must say that it 
is not worth ii; it is simply wasting 
the time and ent!rgy of our officers. If 
the staff, both ministerial and execu-
tive, apply their minds 10 collecting 
the revenues, th~ arrears, that will be 
far better and n.ore payIng and that 
will be in the interest of the country 
as a whole. 

Our efforts, as far as collection of 
taxes is concerned, should he with one 
point in view. I.et there te less effort 
and let the deterrent be more severe. 
If that orienta'lon i. givpn to the 
system of tax collection, that would be 
easier; that would be helpful; that 
would be beneficial. 

When I come to the fnnctioning of 
the fiscal and financW policies, both 
at the Centre and in the States, I find 
that there is a gap between the two. 
Three or four years back, when Shrt 
Morarji Desai was the 1!'inance Minis-
ter I had suggeste,j to him that under 
his lead as the Finance Minister of 
the Central Government. he should in 
collaboration with tho, States formu-
late their fiscal and !!nardal policies 
so that firstly Ir.e tax st~uctures could 
be codified, and secondly the spheres 
of taxation also could be well defined. 
I agree that a number of changes have 
taken place since then but this Is a 
suggestion worth pursuing, Today, from 
the little experience that I have had 
by working in a State, and from what 
I have seen at the centre also, I find 
that the spheres of taxation are not 
well defined. There is a big ~rouse 
among the local bodies today that the 

State Governments are interfering in 
their spheres of taxation. We find tha_ 
the local bodies and bigger corpora-
tions have mostly suffered for want of 
sources of revenue. I would like to 
know whether anybody has cared to 
look into this matter. I think nobody 
has done so. Then, agaIn, the State 
Governments often say that the Cen-
tre is making inroads into their 
spheres oC taxation. Can anybody say 
authoritatively how far they are 
correct? 

Again, there is anotheI thing OD 
which a number of quest;"r.s have been 
put; in fact, even the hon. Finance 
Minister himself has referred to this in 
his budget speech and said that our 
State Governm~nts have overdrawn 
from the Reserve Bank without any 
sanction. I VTould like to know whether 
that kind of thing is goinp. to boo per-
mitted. I would "ubmit thaI the Statas 
should not be permitted to do so. 
Speaking in the light of the ex-
perienCe from my State, I feel that 
if that sore of permission is given 
to the States then there would be 
no end to it. and one does not 
know in what difficulties they will 
place the Centre and at what time. In 
view of that, I would submit ·'hat the 
Centre shOUld have a stronger gnp on 
this matter. Once the straight forward 
and perfect geuLleman like our present 
Finance Minlste" takes up this question 
and does something in this regard, 
people would understand that he 
means what he says. 

Then, I come to the Que!tion of the 
Plan expenditure. My hon. friend. 
Shri Nath Pai and Shri Morarka had 
referred to this yesterday. In the First 
Plan, nearly Rs. 1400 crmes were al-
located to the States for planned deve-
lopment. In the Second Plan, the 
amount given was twier. that. In the 
Third Plan, it was mueh more than 
that. So far as the FourU, Plan 11 
conce~ned, in the first year we are 
proposing to spend the entire amount 
that we gave to the States in the Firat 
Five Year Plan. But may I uk. after 
pumping in these crores and crorea of 
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rupees into the colfers of the States, to 
what enent they have b~pn successful 
in creating a seif-gener.ting economy? 
I would submit that they have not been 
.able to genera'.e or crpate conditions 
for SUCh a self genprating economy. 
After all, we are respomible to some-
body else for the repayment of the 
moneys, becaus~ we bar-ow money on 
interest and then pay the States. So, 
I feel that the Finance Mltiister at the 
Centre !hould take over the respon!l-
bility to see wh3t is hap{lf'ning in the 
States in regard Tn these moneys which 
are allocated. 

With your permission 1 wculd like 
to place just Olle or two Instances be-
fore the Finance Minister in this con-
nectioa, from my own State. Take, for 
instance, the low income grcup hous-
ing scheme. When the scheme was 
darted, money was al!orated to the 
States, and lands were allotted; appli-
cations were called for from the people 
and lands were allocated to the people 
belonging to the low income groups. 
Under the very conditio". under which 
the lands have been & 'located, the 
penlon cone erne':!, whoever it be, whe-
ther it be myself or A or B or C or D 
has to bu!1d the house ,m that land. 
But what has actually h~J)J)ened is this. 
That very land is being sold and has 
been sold at one thousand per cent 
proftt. 

Shri Inder 1. Malhotra (Jammu and 
Kashmir): Who has solJ the land? 

SbrI Sham L4I Saraf: Th~ allottee. 
to whom the land had been allotted had 
lold the land. 'rhat WH8 the position 
in my State, and 1 bell eve that the 
same must be the case fl~ewhere also. 
In the case of these bendlcial scheme. 
where the money goes from the Cen-
tre to the Stat~s, why should that kind 
of thing happen? I WOUld. therefore, 
request the han. FinancE! MInister to 
look into that. 

Another thin~ that I would like to 
mention il this. Tn a number of State! 
I must say that today some groupism 
hal taken place, and certain froupa 

want to survive and remain In power 
somehow. May I ask the han. Finance 
Minister to lee ~'hat sort of tactics are 
being resorted to by them in order to 
keep themselves alive in power? So 
far as mv State is concerned, far ins-
tance, I may telI you that a number of 
people' are bein~ raised in uniform and 
without uniform, and lakhs of rupees 
are being spent on them in order that 
the groups in pOwer may keep tnem-
selves in power. A similar thing 
might be happening in other States 
also. 

My main point is that unless and 
until the Central Ministry of Finance 
has a hard grip on the flnan~es of the 
country as a whOle, things will not 
prosper and we shall not achieve the 
desired results. I would not like to go 
into details because T do not have 
much time. It will all depend on how 
au: Finance Ministry at the Centre will 
function. 

My han. friend the Planning Minis-
ter has JUSt left the House, but I would 
like to ask him one question. We have 
had the First Five Year Plan schemes, 
the Second Five Year Plan schemes and 
then the Third Five Year Plan 
schemes. May I ask the han. Minis-
ter to see how many State~ have kept 
themselves absolutely consistent and 
how many of them have kept to the 
standards that that they had kept be-
fore themselves? After getting the al-
location from here, how have they 
been spending the money in their 
States? Unless .om.ebody looks into 
these things, and unless some authority 
is there to look into these things, we 
cannot expect results i~ the country 
as a whole, and the people will con-
tinue to sulfer as they are sulfering 
today. 

This morning, we were .attending • 
meeting with 3 particular Ministry. I 
asked the particular Minister in charge 
of such and luell Department 'I wu 
very happy to fled certain results dil-
cernible before, but now what hu 
happened to them?' I asked him why 
tl)ose remlts were not visible noW. He 
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replied back to me 'I do not want th&t 
you should speak something agaInst me 
or against any colleague of mine.' I 
told him 'Ple&se understanj me cor-
rectly; I have equal interest in you or 
in yOUr Ministry or in the other Minis-
tries, and I am genuinely interested in 
the matter'. I too was assodated with 
the small-scale industry fOr a certain 
number of years, and wt' had expected 
certain results. When the small-scale 
industries were started, a great fervour 
was created in their behalf and an at-
mosphere was created for them in the 
country. But today what is the posi-
tion? Most of them are starved for 
want at compunents, spare parts and 
raw materials. Again, may I cite an 
instance from my own State? 

The Pashmina wool indu~try and the 
shawl industry Qre known for ages not 
only here but outside the country as 
well. The raw material, namely the 
Pashmina wool has been stopped from 
coming into this country for the last 
ten or twelve year. ever since the 
Chinese occupation of Tib~t which was 
the source from which we were getting 
that wool. I happened to be the Minis_ 
ter in charge of ind1Htries there. I am 
not laying this to highlight what I had 
done, but I am merely glVing this as 
an instance. We immediately realised 
that we would not be able to get 
Pashmina wool any more, and so we 
got the industry shifted t.owards 
Merino wool. Then, firstly. We used 
to import the cloth and then got 
it embroidered and then sold it. In 
the second stage, we got only the 
yarn, We got cloth, woven and then 
got it embroidered and then s',ld it. 
The third stage was that under the 
advice of the Central Ministry here, 
wo sot up two plants there to spin 
the yarn; we used to spin the yarn, 
then weave the cloth and then 
had It embroidered. Thus, three 
industries had corne up as a result of 
this. But today what is the position? 
Not only these three Industries but 
the whole industry is absolutely .tarv-
ing; they are not getting the necessary 
raw material. the imported wool top •. 

On the one hand, We lay that we are 
very much for export drive. I am glad 
(hat our Government are doing every-
thing possible to boost up the exports. 
But we must also see that what we 
have already done here, for which we 
have spent the very preCIOUS money 
borrowed from outside on interest, ia 
not allowed to suffer. 1 would like to 
know what effect has been created by 
a \[ this spending? Of course, I would 
not say that the effect has not been 
created at all, but much of it is going 
down the drain, because these small 
industries cannot get the raw materials, 
components and spare parts. Therefore, 
I would submit that this matter has to 
be gone into. I would respectfully 
submit through you that our Finance 
Minister should look into this problem. 
I am sure he will have his full grip 
over this matter. He hal been watch-
ing things while he has been here with 
u< and I am sure he will wntch things 
('arefully when he is there on the 
Treasury Benches; we know hoW' 
straightforward he has been, and hoW' 
he has been trying to understand the 
problem and solve it and give hia 
reaction. I am absolutely sure that 
he will look into this and see that 
these industries do not sutrer, 

AI) of Us must not only sympathise 
with our Finance Minister today but 
must lend our full support to him, 
whether we are here on this side of 
the House or on the other side. I have 
already pointed out the conditions un-
der which he had to take up this res-
ponsibility and how many pressures he 
has upon him. For instante, there is 
the pressure to reverse the adverse 
balance of payments position. Then, 
the pressure of repayment of interest 
is there. Then there i. famine relief 
also; I do not know how much we 
shalI have to pay for famine relief. 
Then, we have war damages, the dam-
ages that have been caused because 01 
the war on our borders etc. So, the han. 
Minister will hav~ to look to a num-
ber of things and provide for them. I 
have not !lot the time to go Into the 
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details, but I must lay that the way 
in which he has been able to earmark 
funds far meeting certain items of ex-
penditure for which we were not pro-
viding in the past at all, is something 
which We heartily appreciate. 

Bu t there a re certain important 
things that he has to look to. For in-
stance, the national income ie disap-
pointing. 

Also our per 'oapita income is ridi'-
culously low. I would not go into de-
tails because I am hard pressed for 
time. But may I expect of the FInance 
Minister \lIang with his other col-
leagues in the Centre and also with 
the Finance Minister in the States, to 
look into this matter and ~ee how 
soon-how sooner-we will be in a 
position to make at least lome shift 
towards a betterment of both the na-
tional income and per capita income? 
Once we do that, 1 think a number at 
other problems wiII be solved. Today 
the country is rasoing through many 
hardships. 

Mr. Deputy-Speaker: Hie time is uP. 

.8hri Sbam Lal Sarat: In conclusion, 
I again lend my full and wholehearted 
support to the Budget. 1 am very glad 
te. say that at least this time an honest 
and straightforward gentleman haa 
giVen Us a very straighforward 
Budget. But keeping in view all the 
cobwebs that have cropped up and the 
dents that are there, he has to do a 
lot of work, a ' ot of physical work, 
intellectual work and mental work. 
Only then will he be ablp to bring WI 
out oC many a difficulty through whieh 
we are pauing. 

Illl alrn" I'fm .~ (<f.reT): 
~ ~~, i!'f >t Ill: mr 'fT 
f .. 'If.!; mr lI';ft ~ mit ~ wf~ 
~ ~ ii; ~ it lFlft il:Wt ;;ffit;;; 
"lm~'Rf ii;~~ ~ m ~ 
f.!;~~~~~~;;r;r­
~ ~ ~fil1I; ~ it mi1t ~ 

~~o;if;i~~,~,~ 
~ m 'I>'f, 'IfIf~, mfr >rtr.r~­
f~ ii; ~ it mi1t ~ ;fiif <n: ~'ffl' 
'I'1JTm-rltWi'lftm{t~ 
'f~n: ~ 1ft m 111 ~~ ~ 
ii; ~~ f.ffi lI'<ft ~ hlT% ~ 0I1lT fGit I 

~ <n: \ft ~ 'lfr iffii Ii~ ~ f'fi tm 'fiT 
m \fr ;;liM ~il '!ft ~ it ;;;r;t'r 
~'fT '"''!:If il:1<ft ~ I ~ ~) 1TiG 
~~;,*~ f~~f'fi~~ 
'fT1mf m f'l1'lm ~ ~~ Iii! ;r.R: ;;r.1{t 
it I;.fm 'fill ~ "l'l<: II ~ <n: 1TTli~ ryrfiRi<: 
f'filfT ;;rnr m ~T \'riM. ~ f'fi 'ifr~T 
ii; <m" ~it m WI ~ 0I1lT'fT ~ 
~ 1l1il:~~'fil1f"Zit~ 
"" tm 'fiT i1'til' '!i~ 'fiq' 'f.<: ~ 
~ ~ ~f'f lfTu {t 'lIT ~% ~ I 

~ iIOIC ~ ii; <m" if ihr 
l!:Tm ~ ~ ~ I{\1m" ifOI1: 'IiT'l'r 
~ I ~ ~ m<'f it '11fT ~ IIif.t '<7 

~ 'fiT ~ {t ~'lJf 'lWT 
~ 00 ~ ~ ~ lfifur ~1m t f'fi 
~'lWT"Il~'fIllt~ if." 
~ ~'Rf <'fIlTlir "ITlf <flIT 
~ ~ lfWf ~T mr ~Tf .. 'Ii,!" 
m<'\' ~ ~~ 'tilt ~'lTt 1mr 
~ ;;-fi t I if."~ 'Pf'flfW,.;r 
smr ~ ~ I q;{ lmft .me, <k 
q ~ 'IIT'f I!1T ~) <mf ~ ;m; 
II"I1T ~ <if'fiif ~ ~.rn it ~ 
tfiIit ~) ~ vf.t, '{TiT ii; if<i"if \fr 
~ ~1it I ~ if; "lr ~ ~ '3'if'f.r 
{Imt rit 1ft or.. t ~ 1fil m ~ 
.sit 500 ~ ij- 3m: ~ m'fiif ~ "IT 
rit 1000 ~ 2250 <r'fi m 'if.t 
ri ~ "*'m:l ~ ~ 1ft 
100 ~ ;rn'n: ~'lTt ..m if; ~ 
rot ~ ~ ~T '!liT ~ 'If1: it 'Flft il:T 
'It ~ <rT ~ ~ <r~ 'if.t ~ 
~'!it loo~m~f~ 

~f"'hrit'lrr't\"~~~~1'i'rtrT 
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[[11ft q"f-irn 'IT<'f ~] 

'1fT ~ qR ~~rfm II>'T ~ .rr flf; EO 
qR 80 qqit ll1fu>!; on: 'trIlr ~ ~ ~ I 
~ ~ qTq' ~ Ifi'1l;nfm ~"t 
~ ~ I 80 ~ ~ ",4';rrtt ~ ;;.r'ifoT 
~ 'f~~ 'ffiT ~ '1ft ;rnr m<fr ~ 
(fT ~ ~ ~mt !II'i;f\' ~T 
If'IiC 'I'Vft ~, ~ U ~ <r~ ~~ f'11:( 
'fttr ~I' & ffi ~ ~ ~ f~ qTq' 

wt f-.nt ~<i l!'I1fir ~ m ~WfiT 
'fn:~ m~~1 ~WIrT't>"t 
'flf1t<I olm ~ fl1mlT ~ (f"t ~ <{;ITt 
~ ijo o;r:f.T ~Ifuif ~ ~mt 'lrnT 
~ m ~ q);; qf<.II'lfq~q 'lfm 
'1>'1' ~ 'Wft ~ m ~'!>' 'a';;if 
~<kri:rm~ I 

lfQ:~~'lfl'<mr~f'!>'iA'i!; 
"'~ 'ifoT ~mt 'ffiT ~ ;;rnf m 
'U;;lf it; '!>'~ 'ifoT ;; 'f~ I ;m 
'f~~ f:'ffl 'liT 'I>"f ~ ~ om iA' 
ii; 1f;~1fuif ili f~ WilT m<: lit<:r 
~ ~ q);; ~ ~ !f;lf'lTfui\' If; ~ 
~If m<: ~'" 'ci'~'? ~ 
ll: r.n il; f~ iI'Uif'( ~ Mil;;; '!1f ~ 
~i!;mt{~~~ 
fi!; ~ili~m'ifoT~m'( 
"ffi'~<mt.,..f.t;iA'ili'f>'lf~ 
'ifoT'IlT~ 1 it(f"t~fi!;~ ~ 
~ili~'ifoT~'ffiT 
~;it m f~r m ;r¢l' ~ iR 
~ t« ~ 'Iliff'!>' Ifi'1l;nfm ii; om: 
'f~~~w.;rqlf'l'T~fi!;~~;ITt 
WI'1'r ;;fm f;;q~ ~ 'fi<: 4T '(~ ~ I 
~ ~ II>'T <mr ~ .rr ~ <rft~dl' ~ 
i!;~~lfRtili~ ~~ "I'<'f 
~~I ~it~,~it~, 

~it~,~~ ~ 
~ ~ ~, 4"2",1 .. '),, f~ or;ft ~ 
t m WI"( >ti'rt 1{~ 'a'Ol'ffi' ~ ffi ~ 
~ ~ ~ mr ..n;'I' t I ~ ii; f~.; 

<'rIO'\ "fr;;f ffi ~'I\' l1T1j:<'fi ~I' ifffi ~T iI~ 
~ I ~, miff 'I>'l' ~ ~~ 't>"t 
~T 'f~ mwr 't>"t WT1Il ~T ~ ~ I 

it ~ ;rcf'\;fTifT "fl'@"r ~ flf; "'" ~'U 
hi' ~ ~ m 179 ~ 1;<rit 
'!>'rtom"IT~f'!>'~ 400 ~qqit 
1f;T tom i:"t If'l'T ~ I ;;r;r Wt 'f0fC 4fT 
<IT ~'f gm f'!>' 'f\'[ m 'ifoT "T'( ;;;or-
m!l'T'(1Jl'on:~q~~ 1 ~~ffi 
'frf~ i\\'[T t, "fT'l' t <IT 'ift';fr ~ ~, 
m t <IT 1f;'f";.,r ;;~q, ~ t <:it ife' 
~ t I m'U \'[T ~ \'[T If'l'T 1 mfir< 
f~ ~ ~ 'f~ mwr ~ ? 

~it~~;;t~ili~ 

~~f'!>'m m mf~f~ 
ili om: '1'TJ'lIT If'l'T t? fll'{t it i:m' q, 
tom 50 ~1? 1i'l"l'T <'I'1fTlIT If'l'T ~ 1 
'frf~ on: ~ 2 0 ~ 1i'l"l'T, 'I>'4i on: 
90 ~ 1i4'!rT, ;ft;fT on: ~ ~;; 
~ 1i'l"l'T, ;fti\'~ on: 12 ~ 
1i'l"l'T, ~T<'I' m fur.r mR ~ on: 
75 ~ 1i'l"l'T, ~~ <n:i!: ~ 400 ...-u~ 

1;qit ii; m <'I'm rot I ~ lit lilt 
'1fT ifffi t flf; ~ ~ on:.rr flf; f~ 
il; 'I\'T'f it mm- ~ ~ on: 1ft t'ffl <'I'm 

mr, ~ on: 1ft tom '1'TJ'lIT t \ltf.!;;r 
fri 'lim' 'Ii"li ili ~ f\11aT ~ f'l\' ~ 
on: m ~ 1 ~ 'lim' on: m 
i\\'[T '1'TJ'lIT If'l'T ~ ~ ~ ~ 
~(fT~it,¥'l\'T'fitmm­

t~~~on:>ti'rtm 
i\~ ~ i'ffl fri '!iTli\ ~ on: ~ 
WoTllT~ 1 ~~f.!; ~ .rr 
fi!; 'f~ ~ .rm ~ ~ ~ on: 
ffir ~ ffi ~ ~"t~ 'f"f ;;mrr 
~ ~ on: ~ '1'TJ'lIT If'l'T t I 
fire lI'oft ;;ft if i'ffl ~ .m ~ ~ 
rot Il'il: wr"tft ~ 'iI'~ 'a''if.t l'ftt'iI'f 'f~ 
~~!ft I 
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[~f tIT.f>T' ;;rr.,. iw) 
t I ~ it 2 ~ 23 ;:mr ~it 
'lIT <mr ~ t -;rn it 'ftr.r ~?: 
millnr""~ <rTOO~~ 
m ~ "lSI 1ft ~ t tmliT 
~ 'T'ftlf<f t f'fi ~ it ~'Iim'f oT 
~ §m t I 

15 hrs. 

it~<'fT f.,.,mc fm<'f~ it 8 0 ~ 

~ .,./f ~ ~ 'fR 32 ""~ m 'lIT 
q t I ~ 'fit n IiT'if 'lIT <nlf 'if!<! t. 
~ ~ 'f-.: ~ m~ 640 ;:mr 
m'lITmTt I 

OTT ;rr;r'f~ ~~ ~h-~T ;m:-
"Rt 'fir m;;rr...rr "" ~ if. it ;>if 'fiT 
~~(R;~t~ 
OT 'ffiT '1ft If'lT ~ ~ ~ I 

~ f~~t;;r ft:rfqi1" if; ~ 
~t m ~;ft it> ~-mn ~ 
m "'~r. fm~r, ¢hr. ffi'ft 
q'tt~ 'fif ~ 'fitm'fT~ ~ I 

~ 'f-.: ~ 6 2 ~ li'{lt \ilT ~ 'f1T 
e>lTOT ~ 1 ""~ ~q 'lIT >mT t I 

;;r~ ~ l:{'1"{ UHr f<if'li1" 'fiT 
~ t. '3"« 'f-.: 27 ""T~ ~it <'f.J ~ I 

~ 'f-.: ~ "" 2 ""~ m 'lIT \iT"If 
~IIITI ~~lfi't~""'1". 
~t ~ m 'f-.: 'f\i ~ g, 
f;;r;r 'f-.: 1300 ~ m.,.ir ~ I '<l 
li~ t f'fi !IJ R IJ1i 'IIT~r;ff Of 
'Iil1ro fm"l1"T t, ~ ~ ~;ff '1ft 
f~ "" ~ gl:{ lfir 0f'TUli t I 

15.01 lin. 

[SHRI SHAM LAL SARAF in the Chair.J 

~ ~ t'ffl'T 'fir srVlf t, it ~ 
~ ~, !!fT'f '!i't ;m;rr ~ ~ f.f; 'IlT{1f 

it ~'flii 'f-.: mlfilm11 tifl'f 0!1TT ~ 
t I 'IlT{1f it ~m 'f-.: "" 7 0 ~ 
~ q'R 'ifT ~r fm-i'T ~r t. ~ 'f-.: 
~~ «TO trok ~R t.m t I ~ 'fit 
'f'AT it fiN" it 1 8 . 8 trof?:, ~ 
it 12. 5 trofC!', ~r it 36.2 trok. 
'I"fm it 40 m?:, ~T it 31. 7 

<roTc, lfrn it 38. 2 <rof?:, ~ 
it 50 mC!', ~T<n it 48 me, 
~ it 50~, lio it>o it 53.7 
'!'iC!', 1Ii~ it 5 0 ~, "fT1ITif it 
38 ~ q'R ;f~ it 30 <rok 
~ <'!1TTlfT ;;rTor t I 

~~.m~~'Ift~tl 
'fI"'if ~ ilfflt it; "II'l1: « ""fir ~r t I 
'fTf~itm~(R;~~mt I 
'f1I'I; q'R ~ Oifi 'f-.: t'R'T ~ f~ 
'TIfT t I 

m "Iff 'lOT ~ R; f;;roit 'll"r 'IIT~ 
'f\i ~ ~, If'lT ;>if it « m "1fT om, 
~~l1"T~t~nit; ..... 
~tl 

~ ~ ~T (mffirf) : 
'f1I'I;'f-.:h'9'~tl 

~ 'f~ '"'" lim : ~ "",r it 
~tR;~'Ift'fl"!fr""~t I 
'lTof'i'tl1" ~ ~ '1ft If'lT ~ ~ ? 
'R f~ 'lIT ~ ~ ~ 'TIfT' t, 
oT ~ it'IT ~m I 

~ ~m : ~ 'lIT <l'Tl"f!' 
{twfri « t I 

~ 'f~ '"'" ~ : f.ffl;ft ~ 
mmr 'lIT ~ m f.f;lfT t, ~ ~ 
fmrr ~ ~ 'if<; ~ ~ I ~ 'Ii 
mi 'fir <mr t f.f; mtf i] ~ ~:;it 
it{Ir ;;rrmt, ~ it m- it; ~ ~ 
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~"''ffi1'l"tlf~it;~ 
fn;ff if ~ 'fr.rl" '1'1" f~ ~ qm t I 
• ~ 'f~ ~ Ai ifill trll'Tt II'~ 
lim 'fiT 'fnir if~ ~ I ~ iJI ~;\1. it UFi 

(f1Ii if(\' f~ ~m ~ I w.r l!"f'(1 
f~fu ~ ~ Ai ~ fimft n' vf<t «. 
~r 1Ai'( 'fir 'fflf 'f)ff ~. f'f{~r 'fI"I't 
,,)ff ~. f«~t 'f>'1~ ~i\" t. f" WI" 
4I'r.it ;rt<:rd" ~-~r;;r ~ f«rrT ~ 'f"l'fi1: 
it ~ I 

~~ i~ <rr'f'l<:: ~ 'f;r q1;: ~ 
>qJ ;;mIT t f<li ~ ~« !'fA it o;rl<1f-fro 
tr <rrliij- I 1n:t ~ it if~ 'ffi1'f Ai 
~ ~ij' I'f""" tt u:ttrr I ~ ~i\" ..,. 
~ ~ Ai fi~h'tif m ~;.ft it 'fro ~. 
48~:t; "'tfiJ 325~~~'IIT lII"I'r.I' 
~""r ~r "Ii'TfIfT ~ ~ I ~'l'rn"3TI~ 
.. ~rr <rr '~r ~ '11'); 'IJI'll'rff orr ~r t I 

;;ril' n' 'f~ ",r 'f;fi ~"r 
~. iJI ~ 'lfr q't>: ~ 

'I'i~r "-[(11 ~ fif> ~!!f 'fir 'fT~ II"J 
~T ~ I • qT'f.n ;rcwrr ~ i fit; 
~ if f~fmI'fr-,!f<I:mrT m mzti 
'f;[ f,lffiJ 'flff ~ I ~Tf'-l'lrn ~'i it 535 
..tITT it; fu-it ((to mn t. m~T it 
800 \'lfM'f if; fu-:?; ~'f; ~I'R', ~. "if'fTor 
it 943 "tifT if; f"l'~ ~'fi' ma-,~. lIT'!';"I' 
it 2.000 ;;rIITT if; f~ ~'" ~rm: ~. 
<III' Ai 'l'f\iJ it 6.000 "Trff if; ~ 
~m~,~ I ~I'ff~~'fr~~'" 
~if!if~e:MT I 

~;;r if; 'lfffi\iffl 400 lI'l1ff'Ri 
r.rr~r ""n it mn if~ ~ ... 1<: 800 
RoIrr!f .""T it lI'l'If"'" f~ m 
~~ I 

n. ,!1!I't<:rr ~ qfoo'{ fifllPTor 
'lit "liJ <I,[,)q; lfmrr ~ ~ ~I" ~ 
fif;~I;I'f'f\~~~Iff~ 

~~I ~ .W'f"'III'<fTifT~rT 
~ f'" "Trif it {n- m it I;ffifT ".rr;; t 
fit; ~rif it ~ 'f.'T ~ m it if~ 
"l'lmrr qh: If ~1 a f'li' ~" ~!liTlf~ 

it if~ <rTIi1ft. 1flfTfi!r ~ '" m "I'm 
~~I.",~~~f.t;~<I'if"T 
if; 1'fT'I' Nor'f11' f'RT ;:;rr ~ t I 

~iJ'f>~I"~t""Tlnif { 
~ ~ it 1951 it 331 f~"qif 
1961 it 439 fqf\;flrif. 1964 it 471: 
fimrq;r ~ '1'1 m 1970 it 1ftf 
560 f~ ~ ;:;rrirrfr. f"i!f:t; f.r(( 
1 7 5 Pn\'lfq;r l:if '!JifT::;j ",r ~"<'\f 'f?lfr I 
~ '1ft q1;: ~ f.t;IfT 'TIfT t Ai 
1970 it 125 f~"I'Ifif l:if IIfifI"ir ,,~ 
f'RT ;:;rriItrr I I;I'f ~ it "" 50 
f:mrq;r l:if "'I" 'I>'1ft~. ;;m ~ 
'.J:\T f'RT ;:;rr!f:ttrr ? 

~ 'fir q"t, ~ mT fiIrIfT ;;mIT 

H"'~it~~~tl ~ 
~ ~ 'fiJT ~ t f.t;.-m- <rm'f 
'lIT f;nrtf\iJ om' 1 0 'Ii\~ l:if 'fT. ~ 
~ 8. 1 'Ii\'" l:if Wq'T I ~ lI"IIT\ 

~ ""' 'lIT f.ruff\iJ om' 3 'Ii\~ eo; 
'fT. <ril' f.I; ~ 1. 5 'Ii\'" eo; ~qT • 
..n.r.r 'lIT f;nrtf\iJ om' 9. 8 ~ eo; 
'fT~"lr 6.6!f;\I~eo;~qT I ~ 
'lIT fifl1if\iJ ,,~ 9. 2 ~ eo; 'fT. 
~ ~ . 62 ""'~ eo; Q'W. ~ 
'fiT f.mif\iJ ,,~ 1. 3 'fT q-1<: ~ 

~ . 95 ~m-. fu"I'~ 'lIT fiflrifur 
<'R:II' .98 l:if 'fT. llrf.l;;r Ifil: .67 
pro ~ ~ 'I>'T f.!mfur ~ .92 
'fT. llrfi!;;r iI'tf . 60 Q'1.l1 ... 'h: ~)f.rlflr 
'I>'T f.ruff\iJ ~ 1. 7 'fT. <ril' f.I; ~ 
m .92 pr 

\T'lf~ it 11Tlft ij'[1[\ tJf 'T\ 
8 0 ~ 1i'fIIT \'lfITTIfT 'Tiff t. llrfi!;;r 
f.nrpff IIi't 'fI"I'f if(\' f~ ;:;rTiJT t ~ 
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[0Jit 'f)~ <'m'f .w] 
m ,,"r '3"'1" on: wm It><: OM ~ ;;mrr 
'flIT ~ I ~ ~r ~ fit; ~ ;rr{ l!t 
fiRfi 0llfiI<f ~r ~ If;~;f iii; ifI~ ~ 
'lit-. m: fl:ln ~ m: ~it. ;m: ofijo 
'111: l:Ji1T f<;if I m lI'!i1~ ~1:: l!t 
~f~<'f It><: f~~Tf~~r 
m: 'R on: tiffl "I'IJT m-r I ~. f<r.r 
~ '!'if d~ ~T ~~ <fT ~ 
~r ~ ~. ~ 'lTirT 'f;l ;rrq ~ ~ I 

l11l:r ~ifT. fif;m;ft If;T.-r.r ~ ftit 
'11!;. <;fT ,I ~ ;;nr~ it iIl<'f ftit, i'tf~~ 
""1:: 'lTir1 iii; if .r<;f ~'f it <;f<'f '11!; I 

~ ~flt; mr.rr '!"iT ~ t ";3"fl"T 

f.!ulf1::<f ~ 45,000 ~ 'fT, 

i'tf'A ",,\fro\" ii!;<r.r 36,000 ~ 
f'IT I WI<;f<'f ~ 'fiT f;Mf1::<f ;;m-
166,000 'fT,~ ~ ~ 
ii!;<r.r 60,000 wm I ~r lI'!i1~ f~ 
'Ifi~. 'f;l f'l'1if1::<f ~ 295 ~ 

~ 'fT, ~ f~' 2 It><:~ ~ 
if<'!1!;~'9ir~1 

it 'R~ ~;i~ ~ flf. m.'Ii11:: ~ 
~~~<it\1r;;rrW~1 ~<i'f. 
v;t '!"iT ~;m;r~, ~ If.lr ill:T ~ ~ I 

'!1m: ~;f ~ '" li 'f.lfr 'liT 
~ToT, oT '3"~T f«m i ~ 
~ ~ ofim,,: ~I ~~ 
lf~ it ~ v;t 1950-51 it 
518 ~~, 1960-61 it 836 
~ ~'fit m: 1963-64 it 1655 

'R~ ~ wm I fif1Wft '1fT ~ 
~~ fit; ;;;ri~on:~~ilT~ 
~~~~~m:ijol!l'f.r "it 

'Iilft if{f -tl" ;;rr ~~, mlF ~~ on: 
m~;;rr~ttl 

~ m "{Iffr ~ ~ 850 ~~ 
~ ~ trllT ~, ~m iii; ifI't it 
~ l!t mr:~ it W09T ~ m 1fT 
f'li" ;;r;r 'fTf~ iii; flnn~ ~U, 

;nf ~lF ~t t?, of ~ ;;ft lfT.nmr 
it trTtT ~ '11: if ~ ~ I ~ IFhrotl 
~ f~<f m 1::f t flf. ij'\m m if 
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'!'Iit l!t 'f.(lT ~ f'li" {~ on: <fr.f m<'f m: 
oriiir I 'Fn" ~ ~ 'fiT ~ 
~Tmr ilf ~. ~ it ~ ~Ift? 

if lfi! ~ 'lfTi!<fT ~ flf. ~1'f 
it ~ '1ff ~ gf t. ~ ;hrrf~ 
<rffi; ijo ~ -tl" ;;rR" '1ft ;;rr;ft ~{t1; 
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'rJ f~ '1fm 'irfiJ:l!; I 

~if~~~T~rf 
~ ~ m: ~t on: 'IT'ft '1ft ~ ~ 0IM"l'T 
'l"ilT~, f~~ ~~ mm it 
f'W'IT ~~ ~, ~ f~r 'IT'ft ~ 
fif;rr ~~~I ~~ 
~ tf'f. ~1H"~-trUilf~1 

o;mr ~-trU ~ mm~. ~ 
~;;r;r~it.~~~~ 
it. <fT ~ ~ if.rn if ~ <it 
1!r;;rr1::H I l11l:~ ~<tT if1t'I' a, it~on:~I!1f~~""" 
;;rr ~ ~, ~ ~ ~-fw:n1I;cr 
~gm.~~'!i't,q-­
'fr.t~f ~f~'fiT~'R 
fWI ~it.~~~t~ 
rrr, <fur(r 'F""i§ ~ wm, ~ 
~ mI'FG ~ ~ m: 
~ mT'Fif ~ iii am: it ~ it 
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In:f rt tf, .1f'{T f'li '!fit ~T 
~~, "iF it m; 'Ii{ rorr, '"'" CA'i' 
'IiTl1fu: 'liT ~ If!' ~ ifTm , ~ 
~~~~if"""ll~ 
{lITtT ij"(ifiT<: m "I'T ~'T ~, fiI; i!il' 
;mr;fur ~ I l1'l[ iffii;fur f;pr q;: 
rn, 'm \3lT ~ q;: ~.r ofr 
~omr~, 'm~~?~ 
~ f~;;fr, f.mr -rt<f'T, ~'T ~ if 
\('Ii . 'I>T.r if'1T 'P: 'IJ1r.Tf'11Jit \ir tJit 
tf, \irf'A 'I;f'l'iffiiT '!~ m <!T'm 
m tJit I 

11ft IA'lm "'" ~~ I@f ~ 
W ~, I{) f~ ~ ~ iftr.r1t I 

~m'IiT'I';j~'IlfT 
q;: if) W~, ~ f<mr 'Riff ~ f~ 
;;fl' '!ihr;f,T 'I>T.r "'P: ~tl' 
tJit, ~ 'I;f'l'iffiiT 'iif m <!T'm 
m tJit I 'l'rforniR' it Rtf\' ~'l' it 
'!fl' ~~~'Ii<:'OO~, m 
1ft m'l' ~T ~ ij; f;;r~ <flff'l: 
t, ~ ~'f;hm~1 

'l1firnrr;r ij; ~ ~ ~ 
pr, \lrfiI;;r ~ ij; ifT1T'l!.<:' '1ft 'l'TfiF-
~if.rtif if lfilt q;: vmt Iiitiff, lfi!T q;: 
~l>' iR'T <ft ~, "f'fi'il' m ~ 
'lftm'l' ~~f'f;<i"~~ 
~ if), lfif ~ WIt 'f;'t;Trn ~ I 

it f<ffl -rt<ft i.f f.ik.; ~1fT f'f; 
r.ro"ifT €om ~ trtr.r1 q;: <'rIfT ~, 
~ urn ffir lI1'lfi fiFlfr ;;rrq ~ .. fT 
q;:~: mm f'PiT ;;rrq I ~ ~~T 
ij; ~ it ~ or.R';f,T ~T ~'T 

i l 

Shrl I. B. S. B1st (Almora): The 
finance minister in his budget state-
ment has tried to combine some re-
liefs with a number of increases in 
existing tax-levies in the hope that 
while no one will be happy the edge· 
of criticism would be blunted. 

I doubt very much if he has been, 
successful. The increase in excise 
duty on sugar, tobacco, cloth and' 
certain other consumer goods would 
not endear him to the common peo-
ple. The increase in personal taxa-
tion is another tax measure, which· 
is bound to be unpopular. The capi-
tal market which he was hoping to 
revive by his paUiatives has not re-
vived. The only argument ... hlch hr 
can use in his defence is that faced 
as he was with the grim economic 
realities, resulting from conflict with 
Pakistan-fall in food production, 
tight foreign exchange and a host of 
other problem_this was the best he-
couId do. 

Since the budget debate provides 
this House with an opportunity to-
discuss the major economic 1nd poli-
tical issues, I would like to reter to a 
problem to which much attention hu-
not been focussed. I regret to lay 
that despite 18 years of experience, 
we have not been able to evolve a 
con·sistent trontier policy. There are 
problems In all regions lorated in tne 
periphery of our country. Manipur, 
Nagaland and now the Mizo hills are 
faced with troubles. While the 0.,.. 
mand at thes regions for secession 
from India cannot be accepted and is 
patently wrong, we have to analyse 
the reason behind this movement. 
During the British times, the admi-
nistration in these areas was nominal. 
The British frontier policy Wa' to 
leave these regions in the east, west 
and the north, tree sO long as me 
people were loyal to them. If they 
become troublesome expedition. were 
launched to queIl d!sturDances, In-
eluding aerial bombing, if necessary, 3. In the case of the NWF'P agalnn 
the Pathan tribal.. After We became' 

free and administration spread out 
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to these areas, simultaneous attempt 
should have been made to bring about 
emotional integration of these fron-
tier people in the main stream of 
Indian ll!e and culture. We should 
not forget that the majority of popu-
lation in these areas is from a diffe-
rent ethnic stock than the one living 
in the Indo-gangenc plain and the 
south. The.rlo!.loS nu l,;ommOn bond of 
religion that binds these areas with 
the rest of the country. What the 

administration should have done i. to 
set the process of emotional integra-
tion in these areas first. Economically, 
the development of these areas start-
~d receiving attention rather late and. 
coupled with the feeling of inferior 
status, the feeling of economic neglect 
also grew. Ambitious local leaders 
took advantage of the situation and. 
encouraged by foreign elements, 
started talking of independence from 
the Indian Union. While it is true 
that so long as disturbances continue 
the government's primary duty i< to 
restore law and order. it should not 
be the end of the story. You should 
seriously think what we can do to win 
the confidence of these unsoph;sticat-
~d simple people. 

In my view. there II some miscon-
ception about the constitutional ar-
rangement in our country. We nOr-
mally think of the states and the 

",entre nnd want bigeer and big~~r 
states. Only after the states Reorga-
n;sation Commision the principle 01 
linguistic ,tates was conceluded and a 
number of new tsates come into 
being. While this might satisfy the 
aspiration, of the maJor linguistic 
groups. how to satisfy the aspir'ations 
of the people who are isolated from 
U9 and do not feel the same emotional 
attachment to the national sentiments? 
'l'hls i' the main problem that we 
face with regard to the tribal commu-
nities in the border regions. Major 
.... !)rld noweT!l like the USA and the 
!'ooviet Union have tackled this prob-
lem satisfactorily by conceding auto-
nomous units wherever there is I!en-
uine demand for them. In the United 
State. they have been given the sta-

tus. of territories and can qualify to 
full statehood after a period of time. 
Can we not think of something on 
those lines? In our OWn country, 
wherever this experiment has been 
tried. it ha, worked satisfactorily and 
helped to remove discontent. The 
SRC had recommended the merger of 
Himachal Prade6h with Punjab but 
lhe late Prime Minister Shri Nehru 
in deference to the wishes of the 
people decided to maintain their 
separate identity aDd won their affec-
tion and goodwill in contrast to the 
hill people of neighbouring Punjab 
who remain discontended and clamOur 
for merger with Himachal Pradesh. 
In Assam the hill districts ask for 
autonomous status and there is resis-
tance. This creates frustration. discon-
tent. and encourages separatist ten-
deneies. I do not see any reason why 
we cannot have the same .pattern as in 
the United States. that is statehood 
tor bigger units and te;ritory for 
sma:!er ones. One of the chief objec-
tions that is put forward against cons-
tituting small administrative units is 
that they are dependent on central 
boundaries. But if the truth were to 
be told it would be found that the 
bigger states with infinitely larger 
resources are <iependent on central 
sub~'('entions far 'mOTe than some of 
the smaller unit~. 

Some of the smaller units notably 
Himachal Pradesh. have m'ade very 

good use of the Central aid given to 
them and have made great progress 
during the 1as1 few yeaTS. For in--
tance. while Himachal Pradesh with 
a total income of as 7'35 crores. 
spent Rs. 20' 85 crores in 1965-66, and 
its deficit was wholly met by the 
Centre. Orissa with an income of 
Rs. 57.39' croreS spent as. 144.72 crores 
and 88 per cent of its deficit was met 
by the Centre; and Assam with an 
income of Rs. 53.05 crores spent 
Rs. 117.64 crores and its deficit was 
wholly met by the Centre, Including 
the income from its ahare of Central 
taxes which Himachal Pradesh does 
not get. The proportion of income to 
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expenditure in the case of Himachal 
Prad~sh works out to ab~ut U per 
cent while in the caSe of Orissa, It 
works out to only 39 per cent and 
Assam, 45 per cent. 

The percentage of Central aid in 
the form of grant-in-aid, loan and 
share of Central taxes in the case of 
some of the major States works out 
as follows: Punjab, 88 per cent; 
Uttar Pradesh, 94 per cent; Madhya 
P:adesh, 93 per cent; Bihar, 96 per 
'Cent; Gujarat, 86 per cent; Mysore, 90 
pOr cent; Orissa, 88 per cent; Ass3lD, 
100 per cent; Andhra Pradesh, 89 per 
<:ent and Madras, 91 per cent. I hope 
in future, the argument of Central 

dependence would not be flung at 
~mal1er units to deny the right of 
self-rule to people who do not want 
to be suffocated by the embrace of 
their bigger brothers. 

If autonomy is granted to small 
units, parlicularly in the border areas, 
it would neither weaken the national 
defences nor harm the national in-

terests. On the other hand, by win-
ning the affection of the border peo-
ple, and reposing our trust in them. 
we will make thcm a bulwark against 
the enemy. 

The need to win the confidence of 
the border people is all the greater 
today because of the Chine"" menace 
from the north. It is no secret that 
the ChineSe are mobili'ing all alolli 
the border, and are waiting for the 
.nows to melt before th!!y launc\l 
their fresh offensive. The Chinese 
Intentions may not be to launch • 
full-scale offensive but to harass UI 
so that We deploy our resources to 
d~fenee and OUr economic develop-

ment is reta"ded. In this limited 
offensive, the border people can be a 
gr~at as-et to u' if they are content 
and feel that the fight against aggrel-
lion is as much theirs as ours. 

'I"hile the Government under the 
leadership of the De'ence Minister 
h," token steps to strengthen the bor-
d",". the programme of economic 
development Is stili slOW an1 halting. 
De.plte promises, the road and rail-
tnD9(Ai)LSD-'. 

way schemes to make the border ar..u 
more accessible are not progressing 
with the speed with which they ought 
to. Last year, the Minister of Rail-
ways had assured, that the broad 
gauge link to Haldwani and Kathgo-
dam, the rail-head which connect. 
the border areas in the central sector 
would receive priority. I would like 
to know what has been done about 
it. This broad gauge lin!!, When laid. 
would also be of "trategic importance 
because of the fact that the time lad 
by the military in shifting from the 
broad gauge to the metre gauge as _, 
present would be avoided. 50 81, 
things stand today it would not be 
good to be complacent, and the earlier 
we get this broad gauge done, and 
better it is for the swift movement of 
troopl. 

Shrl I. B_ J[rlpalanl (Amroha): Mr. 
Chairman, Sir, I sympathise with tha 
present Finance Minist!!r. He hu 
inherited a very difficult job and It 
stands to his credit-not that he h81 
presented a good or a bad budget-
but he has been able to present 0118 
at all in such a short time. We are 
familiar with like performances. Be-
fore Independence, and after Inde-
pendence, It is believed that our 
administrators can do everything, from 
administration to managing commerce 
and industry. So also any perllOll 
who comes into the charmed circle of 
the Congress and is raised to MlnU-
ter.hip, Is expected to do everything 
and do it efficiently, from ftnance to 
1'o0d and foreign policy; from home 
policy to hell, from railways to re-
habilitation, from atomic energy to 
astrology. So, our new FInance 
Minister has very luccessfully tried 
his hand at making a budget with 
which he w., not familiar. 

Sir, let la llee what a budget ought 
to be. You will excuse me If I .* 
neighbour to read tor me what 
the Finance I\lInilter himself hal laid 
about the requirements of a budget, 
and then read to you lomethlng that 
a forellDer baa laid 
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Shrl Harl VIshnu Kamath CHolhan-
,abad): By your leave. The Finance 
Iofiniater, in his budget speech, .aid: 

"The budget of the Government 
of India Is a maj or Instrument 
for implementing our plans and 
policies. It has to be framed, 
therefore, In response to current 
economic trend. as well as the 
long-term requirements of the 
economy." 

On the 25th January, 1985, soou 
after assuming the high olllce of Presi-
dent of the United States, President 
Johnson said: 

"A budget Is a plan of action; 
it defines our goals, charts our 
courses and outlines our expec-
tations. It rellects hard decisloDi 
and dilllcult choicel." 

Shrl J. B. Itripallllll: Sir, let us 
examine this budget from what is 
required In our economy. It is a fact 
that our economy has been tor some-
time In a bad way. Does the budget 
take away the strains from which this 
economy has been suffering? Doe. It 
diminish In anyway the rising Infta-
tion? I am afraid It does not. It 
rather increases inftation, as many 
speakers have pointed out. Does It 
ItablJIse the ever-increasing prices? 
But when inllation is rising, It would 
be impossible to check the rise in 
prices. I am afraid this strain on 
our economy is not tackled by the 
budget. 

Then, let us see If there has been 
any relaxation In tax burden which 
has ever been increasing alnce 
Independence. It seems to me that 
this Government Is a bottomless pit 
in which all money can be sunk but 
nothing comes out of it. The budget 
Ihould be able to put into the p0c-
kets of the people more than it takes 
away from them-it should Increase 
production, Increase commercial and 
tndustrlal activity and in a general 
way re-make the nation. But the 
budget does nothing at that sort. 

Let us look at the direct and In-
.uect taxation. Ezelle duty hu 

increased from RI. 85 creres In 1951-
52 to more than a thousand crores 
this year. A further Increase has 
been made in the excise duty on 
sugar, cloth, tobacco, transport, etc. 
This is the condition of indirect taxes 
which fall heavily upon the consu-
mers of all classes, especially on the 
salaried cluses and the poor people. 

About direct taxes, my Congre .. 
friend. and friends in the opposition 
have given statistics about direct 
taxes In other countries. It appears 
that we are the heaviest taxed coun-
try in the world. There is multipli-
cation of taxes. It is said that this 
multiplication is because there is tax 
evasion. If there Is tax evasion, the 
remedy Is with the police and the 
income-tax olllce. The remedy is not 
to increase the number of taxes. I 
have to pay a little income-tax and 
I have to engage some experta ser-
vices. It casts me more than the tax 
I have to pay, because It II IUch a 
compJicated affair to 1111 up the many 
columns that have got to be ftlled. 
Even when the expert makes the 
Income-tax retums, so many questioDi 
are asked, which are absolutely use-
less. The honest man Is harassed. 
OnlY the dishonest man prospers. The 
more the direct tazes are increased, 
the more are the way. found by the 
blackmarketers and corrupt Indus-
trialists and commercial people to 
evade due payment of those taxes. It 
It were not so, the taxes are such 
that very little would be left behind. 
If that little Is left behind, how are 
the financial empire made after 
independence? The govemment seems 
to be sleeping over the proper Collec-
tion of taxes and it allows criminal 
elements to prosper and honest men 
to suffer. 

The real need of the present time. 
is increased productian. For that, we 
are wisely told that there must be 
capital. Capital, we are told, I. 
gathered from savings. Savings are 
effected by tightening of the bell So 
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far as the tightening of the belt is 
concerned, I am afraid it has gone 
beyond the last hole. The only possi-
bility is that the belt will give way 
and along with it the pant alsol 

Mr. Chairman: Not the drainpipe. 

Shrl J. B. KrlpalaDl: The drainpipe 
has an arrangement of draining itselfl 
That is all right. 

There Is no possibility of increased 
production when capital is not fann-
ed or when all the capital that Is 
formed or most of it is taken away 
by the government. That most of it 
is taken away by the government is 
plain from the fact that there is con-
spicuous consumption among the in-
dustrial and commercial classes. Those 
people who never travelled even In 
second class now travel not even by 
alr·conditloned class, out by air. I 
have aeen that 95 per cent of air 
traffic is either at the expense of the 
public taxpayer-that means, the 
administrators travel~r by tax 
waders. The taxes are so heavy that 
people think that It is better to spend 
money rather than pay to the gov-
vernment. This conspicuous can-
lumption Is on the Increase. 

Equity capital is found from the 
middle classes. But the middle class-
es are drained white. The salaried 
classes are today not the middle 
classes, but the lower middle classes 
and the lower middle classes have 
been reduced to the position of land-
less labourers Ir. the villages. Where 
fs the capital to come from, which 
will increase prodUction? 

We have an adverse balance of 
trade with every country in Europe-
even with countries like Rumania and 
Italy, which are considered to be 
lome of the poorest countries. Our 
exports used to be in the neighbour-
hood of 76 per cent of our imports. 
Now our exports are only 52 per cent 
of our imports. The adverse balance 
of trade has not been thought of In 
the budget, as If It does not impove-
rish the country. As a Congress 

friend said yesterday, what do we get 
from foreign countries? We get fibre 
yarn, artificial silk, in exchange for 
what we send out. Our exports 
cannot compete in the world market, 
though we have got the cheapest 
labour here. Yet on account of the 
financial circumstances-taxes and 
other things- we cannot compete in 
the world market. A motor car cost-
ing Rs. 4000 In Gennany costa here 
Rs. 15000, though our labour is 
cheap. 

Pathetically, we are Increaain&lJ' 
depending on foreign ald. agree 
with the young man who was speak-
Ing yesterday, Mr. Morarka, that 
foreign aid can be helpful only under 
two conditions. Having not that help, 
we should be free to purchase in the 
competitive market of the world and 
not from America, paying 30 per cent 
more than what we would spend b7 
purchasing from lome other count-
ries. Another condition Is, we should 
be obliged to pay back our loans in 
donars, but we must pay in kind. 
Unfortunately America need noth-
Ing from us. It produces everything 
that it needs within ita own border&. 
Its internal trade Is 95 per cent of 
its production; it Is only I per cent 
that goes out. 

Before independence we conside",d 
that our administration was topheavy, 
but that was nothing compared to 
What it Is now. The expenditure on 
it has Increased at least 500 per cent 
since 1951-52. There is a multi-
plication of offices, there is a multi-
plication of ministries. It Is supposelS 
that when a minister comes he only 
draws his salary. It is not known that 
a minister has a train of these secre-
taries, deputy secretaries, assistant 
secretaries, clerks, stenographers, 
peons and all sorts of people. Each 
ministry costs a fortune. Then, 
there are the useless governors who 
serve no pUrPose at all, except they 
may be useful for .party elections. 
Then, there a", the second chambers 
in the States. They provide only 
patronage to the ruling party, and 
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the ruling party supposes that it Ia 
going to rule for ever. 

Further. we have planning. With 
whose aid are we carrying on this 
planning? It is with the help of our 
corrupt and inefficient administrators. 
There are some members in the plan-
ning Commission who are politicians, 
and they are always thinking of leav-
ing the Planning Commission on some 
pretext or the other Bnd going to 
fresh fields and pastures new. They 
are always thinking when they would 
become diplomats or ministers. They 
are only birds of pa<sage as even our 
Finance Minister today is. I think 
he will soon be relieved by more 

. ,"nbitious people ,",'ho are supposed 
'0 be more knov/ing people also. I 
.In not think he is very happy in his 
prl-:sent job. 

Mr. Chairman: The hon. Member 
should try to conclude now. 

Slit-I l. B. Krlpa\aDl: Now, Sir, since 
. you have rung the Bell I will leave 
the budget and the administration and 
Planning. Though, the Plans were 
declared to be neither properly con-
ceived nor properly executed, yet it 
is said that one swallow of very 
bright plumage will make the sum-
mer in the Planning Commission. 
We wish him all success. 

Talking about the political situa-
tion, every day there are questions 
asked in this House and there are 
adjournment motions moved which 
are fortunately now allowed and which 
were not allowed on previous occa-
eions. Sir, I charge this Government 
for having created confusion in this 
country by its food policy. It is use-
less to say that the Opposition Parties 
are taking advantage and are exploit-
ing the people. Sir, I remember, 
when we were in jail, we of the 
Working Committee and also all the 
leaders, in 1942-43, there was a famine 
in Bengal. 30 lakhs of people died 
in the city from which our Finance 
Minister comes. We felt very un-

happy that there was not a voice 
raised, that the people were dying, 
they would plunder a shop that was 
full of eatables, they did not go and 
raid a godown where the grain was 
stored. We were ashamed that our 
country had fallen so low that nobody 
could raise his voice when 30 lakh' 
of people died. Today, our rulers 
who were in jail then-I do not know 
how many, the proportion is perhaps 
very low-say that nobody should ex-
ploit the situation. Must we allow 
our people to die of starvation, and 
no voice should be raised, nobody 
should blame this Government? It is 
their bungling that has produced this 
starvation. Last year, six million tons 
of food grains from foreign countries 
were brought to India and this was 
considered to be the greatest amount 
ever got from abroad. It was stated 
in those days that they were build-
ing up buffer-stocks. When this year 
H is a little lean year, where have 
the buffer-stocks gone? They have 
disappeared. One does not know 
where they were stored. What has 
happened to them? This Government 
is responsible for the food situation. 
If the situation was not there, it 
would be impossible for the Opposi-
tion Members to exploit it. The situa-
tion is there, it is capable of being 
exploited, and so it is being exploited. 
It would be an evil day if nobody 
raises his voice against starvation. 
We are told time out of number that 
there are no starvation deaths. I Say, 
Sir, it is wrong to say that anybody 
can die of starvation. People have 
starved for 60 to 70 days and yet 
lived. It is only that starvation 
brings about some disease or other 
from which people die. Our people 
have been dying inch by inch. Do 
yOU want Us not to raise OUr voice 
here? I say it would be our duty to 
ring the bel! of revolt agaln.t this 
Government and Its policle. which are 
responsible for this situation. Tha 
Government says that it I. responsi-
ble for law and order. Who then, Ia 
responsible for toad? They are not 
responsible tor feeding the people and 
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they are responsible only for law and 
orderl Gandhiji used to say: "I can-
not carry spirituality to the poor 
except in a bowl of rice". 1 say, you 
cannot carry law and order to the 
starving people except in a bowl of 
rice. That bowl of rice is missing. 
Our economy has gone wrong, our 
calculations have gone wrong, our 
plans have gone wrong. It seems that 
under your skUll there seems to be 
a little small quantity of grey matter. 
The skull seems to be devoid of evC'll 
the ordinary quantity of grey matter. 
You are ruling this country, you are 
misruling it. you are creating misery 
everyw here and you shoot. These 
policemen and army people who are 
for our defence, who are our friends, 
whom we ought to respect and whom 
we ought to encourage, you arc brin&-
ing them into contempt by makil1jl 
them to shoot their own countrymen. 
You know why the French Revo-
lution took place. It was because the 
army was asked to shoot their own 
people instead of shooting its enemy. 
Today you are asking your army and 
your police to shoot their own fellow-
men. How long are you going to do 
this? 1 charge you with the murder 
of people. I charge you with havinll 
bungled the situation. You have 
divided the country not only into 
zones but into States, not only into 
States but also into districts and sub-
districts. One district cannot sell 
load grains to another district. One 
m~n living in one district cannot pur-
chase food from the people of another 
district, though the blackmarketeerg 
do it. Those who indulge in smug-
gling can do it, but an honest man 
cannot do it and he must obey you. 
You say: "even if you weep you will 
be punished". We have no freedom 
even to weep In our misery. You 
charge us for weeping. You say: 
"why are you weeping, you are creat-
ing trouble and yOU are creating 
riots". What did the Government do 
In Bengal? The Law Minister here 
eaid that there will be no Inquiry. 
They had to rub their noses with the 
ground and have an inquiry. And 
then when did they do it? When there 
was rioting. When did they rush rice 

stocks to Kerala? When there was 
rioting. And when did they increase 
the quantity of wheat in BC'IlgaJ? 
The other day the Food Minister fri-
volously stated "I am giving all the 
wheat that is necessary". Today he 
has increased the quota after the 
riots. You are making the people riot 
against you. 

Coming to the problem of linguis-
tic States, you have again raised the 
bogey. How did you do? Why did 
yoU do it? One fine morning the 
Congress Working Committee decides 
that the State of Punjab should be 
divided. They have not studied even 
the maps. There are districts in 
Punjab which are predominantly 
Hindi-speaking, three or four. There 
are other districts whiCh are predomi-
nantly Punjabi-speaking. In the 
middle, the population is mixed, 
speaking both Hindi and Punjab;' 
their ratio being 45 : 55, 60: 40, 70: 30 
and so on. How are you going to 
divide this State? 

You appointed two committees--
one, a committee of this House and 
another, a committee of the Cabinet. 
The Working Committee decide. the 
issue without having studied the pro-
blem. These Committees were form-
ed to study the problem. Without 
studying the problem, the Work-
ing Committee give their order. 
This is not the way to do tbings. 
If you are going to have lin-
guistic States, have them once for 
all. Divide Kashmir from Jammu and 
have a separate State of Jammu and 
Ladakh. Let us not have periodical 
rioting. Let us do it once for all. 
The operation may be made and the 
country may be divided linguistically 
so that we do not have this problem 
hanging above us. Today it is Punjab, 
Tomorrow it will be the little State 
of Vidarbh, and the third day it will 
be Tamilnad which would like to 
secede from India. This is not the 
Way at government. Either govern or 
leave us to ourselves; leave us to 
God. Gandhiji used to lay to the 
British Government: leave us to God 
Or to confusion, becauae out of that 
conf\1s1on we will be able to do lome-
things; but thi.a organiJed conlusi~ 
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of our Government, cannot be manag-
ed. 

Shrl M. O. Thengon4ar (Nalapatti-
lIam): Mr. Chairman, Sir, I rise to 
RUpport the budget proposals of our 
Finance Minister and, while doinl so, 
I am thankful to you for havinl liven 
me an opportunity to participate in 
Ws discussion. 

Sir, in order to further strengthen 
the economy as well as to satisfy the 
lIeedS of the people we have to in-
creaae the agricultural production. To 
achieve the tar lets of food production 
the Government ahould take steps to 
introduce and encourage modern 
methods of cultivation and increue 
the area of cultivable land. The Gov-
ernment should formulate a poliCY 
and supply required resources for 
lIIultiple crop Iystem In all the poul-
ble areas. There are large areas of 
waste land in the coastal areas of 
Tanjore district In Madras State. Lift 
Irrigation should be Introduced In 
these area. where drainage water 
which otherwise goes to waste in the 
eea is available in plenty for culti-
vation pUrposeL 

During the rainy seuon most of 
the cultivable lands get ftooded as 
there is no proper drainage, resulting 
In heavy loss to the farmers. There-
fore, proper drainage schemes should 
be taken up in Mannargudi, Naga-
pattam and Tiruthuraipundi talu,l<s. 
In Tanjore district nearly one thIrd 
of the CUltivable land is served by 
the Cauvery-Mettur Project, which 
was formulated more than 40 years 
ago. Supply of water to the lands 
Is still continued at the same rate at 
.,hich it was desIgned 40 years ago. 
even though more areas have been 
brought under cultivation. Moreover, 
large portions of irrigation channels 
hive been lilted up and water does 
1I0t reach the tall end. thus greatly 
altectlng production. 80, Immediate 
Iteps should be takell to strengthen 
the bank. of the Grand Anleut Canal 
and tts branches and to remove the 

silt and deepen, wherever necessary, '0 that there is no water scarcity in 
the tail end villages. 

Another important point is that the 
Government should provide all essen-
tiel implements to farmers like better 
seeds, fertillzers and tractors. Farmers 
in Tanjore district feel the Insuffi-
ciency of tractors for cultivation pur-
poses. 70 per cent of the tractor. 
available in Tanjore district are kept 
idle in Government workshops for 
want of spare parts. Government 
shOUld release foreign exchange and 
permit import of spare parts for the 
tractors owned by Government as 
weU as by private cultivators. Gov-
ernment should also set up a factory 
for manufacturing small tractors at a 
suitable centre in Tanjore district to 
meet the increased demand for trac-
tors. 

Russian power drill Is a useful 
means to tap the underground water 
and it will solve the scarcity of water 
for cultivation. Shortfall of water 
Bupply from Mettur reservoir haa 
badly affected the agricultural pro-
duction this year. Therefore, more 
Russian power drills should be allot-
ted to Tanjore In the coming yea .. 
to meet the failure of the monsoon. 
In cases where the drilling operation 
Is not successful. Government should 
meet the entire cost of drilling opera-
tions without taxing the farmers. 
Wherever It Is successful. subsidy to 
the extent of 25 per cent can be grant-
ed for the erection of the power drlll, 
as in the case of well schemes in 
Tanjore. In order to cope up with 
the power demand of the newly-
adopted well-scheme with electric 
pump sets in which more than 20,000 
wells will be provided, a thermal 
power station should be constructed 
in Nallapatam. utilising all available 
Bources of coal, Including transport-
ing li~nlte bv ships from Neyvell 
through Cudd~lore Port and coal frOID 
Calcutta port. 

Short-term crop of ADT 27 (.Japa. 
n1ca-Indlka) wbicb WBI introdueecS ~ 
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the Department of Agriculture of the 
Madras Government last year is 
found to be highly successful in Tan-
jore district. Therefore, this variety 
of paddy seeds should be Introduced 
in large areas in order to Increase 
paddy production. 

Owing to failure of monsoon and 
scarcity of water during the last har-
vest, the whole of Tanjore district 
has been seriously affected. The yield 
of paddy was very poor in most of 
the areas and there was absolutely 
no yield in some areas. This year Is 
a testing period for the farmers in 
that district. Therefore, It Is desir-
able to give remission of land revenue 
and postponement of collection of 
agricultural loans to next year in 
Tanjore district. I hope the Centre 
will give directives to the State Gov. 
ernment of Madras In this matter. 

After the agricultural operations are 
over. during the off-season of nearly 
six months in a year the villagers In 
Tanjore and surrounding districts are 
jobless. To some extent their hard-
ship Is relieved by the establishment 
of the Aruran Sugar Factory at Vada-
pathi Mangalam in Tanjore district, 
where agricultural labour are em-
ployed in the factory. The setting up 
of the sugarcane factory in Tanjore 
district is a great boon to the jobless 
farmers of the district as well as Bur-
rounding districts. But the facilities 
and the financial aid given by the 
Government for expanding this sugar 
factory and improving the roads In 
this area are Inadequate. Therefore, 
I would suggest that the sugarcane 
cess collected by the Government 
Ihould be utilized lolely for construc-
tion and Inlprovement of roads in thll 
sugarcane cultivation areas. Assist-
ance should also be given to the far-
mers who are lupplylng .ugarcane to 
the factoIT. 

15.18 lin. 
[MIL DEPtrrY-SPL\DR In ,he ChaIr] 

There Is a lot of erltlclsm about the 
Inadequate reception of radio pro-

1887 (SAKA) Disturbances In 5666 
Delh! (Adj. M.) 

gramme, transmitted through Tiruchl 
Station of AIR. Therefore, a more 
powerful transmitter should be Instal-
led in the AIR station at TiruchL 
Since one more broadcasting centre 
has been opened at Tirunelvell, from 
where all the main programmes of 
Tiruchl are being relayed and In view 
also of the extra programmes, the 
amount allotted for Tlruchl AIR I. 
quite inadequate. Therefore. more 
funds should be sanctioned for Tiru-
chi AIR. Television scheme may also 
be Introduced at Tlruchi for caterin, 
to the southern diltricta of Madr ... 

There Is no major Industrial under-
takings so far In Tanjore district even 
though huge funds have been allotted 
for Industrial development In the 
Five Year Piau. 
18 lars. 

The re-Imposltlon of the tax OD 
cigar will eurtail the demand for It 
In the market and will ultimately 
deet the produeers at farms and the 
emploYJl*lt opportunity of the people 
of Tiruchi and Dlndigul areas of 
Madras State. It may possibly lead 
to the virtual closure of this eottage 
industry. The Ineldenee of this excile 
duty per elgar In the open market q 
a. high a. between 31 paise per piece 
and in case. of eertaln lort 19 pain 
and In others, the least being 1.8 paille 
per piece. Therefore, the tax inel-
dence with the cost together make 
the manufacture a. also consumption 
Is impractieable. I persuade our 
Finance Minister to withdraw the tax 
re-Imposed on elgar since the expect-
ed yield from this Is RI. 4.8 lakhl 
only. 

Mr. Dep1Il1-Bpeaker: He may COil-
tlnue later. 

18.01 lars. 
MOTION FOR ADJOURNMENT-

Contd. 
DIImJJaIANcD JK ~ 

Bbrl ltapar Biqla (LudhiaDa): 
Sir, I move: 

"That the 80_ do DOY 
edjoum." 




