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[Shri Surendranath Dwivedy]

In this connection, I want to refer
to this aspect. After all, they have
the Company Law Administration to
administer all these powers which
have been taken by this Government
and this executive. Now, there is a
history behind the company law
administration itself which is known
as the Company Law Board or some-
thing like that. For 20 years they
have discussed as to what will be
the powers etc. of this body, and they
have wasted time—it was under the

Commerce Ministry. It was again
transferred to the Commerce and
Industry Ministry, after it was

taken over by the Finance Ministry
for some time. Now, it has again
come back to the Finance Ministry.
One does not know whether this is
the final thing or again they are go-
ing to transfer it to some other Minis-
try or not. But what is the record
of this Company Law  Administra-
tion? It is very disappointing indeed.
It is not that these things have not
come to the notice of the Company
Law Administration. It is not that
reports of malpractices in respect of
various companies have not been
brought to the notice of this adminis-
tration or the Government. The point
is they have always hesitated to take
action. Even in the case of the
“Mundra deal”, I would respectfully
submit, it is not the Company Law
Administration that uneartherd it.

Mr. Speaker: Is the hon. Member
going to conclude his speech in a
few minutes?

Shri Surendranath Dwivedy:
Sir: I have just begun.

No,

Mr, Speaker: Then he may conti-
nue next time. We have to take up
another item now.

16 hrs.

DISCUSSION RE: MANUFACTURE,
CONSUMPTION AND PRICE OF
CARS—Contd.

Mr. Speaker: The House will now
take up the discussion under Rule
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consumption and price of cars. We
had originally allotted two hours for
this discussion. About twelve hon.
Members have already spoken on this.
I have a list of 18 others, besides
those who might try to catch my eye.

Shri Hari Vishnu Kamath (Hosh-
angabad): It may be extended by
one hour.

Mr. Speaker: That
are having today.

Shri A. P. Jain (Tumkur): Let it
be exclusive of tae Minister’s reply.

one hour we

Mr. Speaker: Even if I extend it
by another hour I cannot accommo-
date such a large number.

Shri M. L. Dwivedi (Hamirpur):
Let it be two hours more.

Mr. Speaker: Then too, if I
ten minutes to each hon.
it means that I require three
for 18 hon. Members whose
are here. Besides those 18,
would be others also who have
given their names,
to speak.

The Minister of Finance (Shri T. T.
Krishnamachari): Cars are very
interesting, and if I am a layman I
would also like to speak.

give
Member
hours
names
there
not
but are anxious

Mr, Speaker: I would also like that
hon. Members have a free expression
of their views. What does the Minis-
ter say? .

The Minister of Heavy Engineering
in the Ministry of Industry and Sup-
ply (Shri T. N. Singh): I am' unable
to say anything. As has been the
experience, it may not be possible
for the House to continue after 5.00
because there may be lack of quorum.
Therefore, my suggestion is that if
possible we may finish this discussion
®today instead of dragging on this
debate for more than two days. But
I cannot advise you as to how you
will manage such a large number of
speakers. I do not want any hon.
Member to be deprived of his say.
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Shri A. P. Jain: It is not a question
of two days. On the last day we had
only two hours and today we are to
have one hour.

Shri T. N. Singh: What I meant was

that the discussin was spread over
two days.
Mr. Speaker: Then it is my mis-

fortune that I shall have to dis-

appoint many.
Shri Hari Vishnu Kamath: Select
some.

Mr. Speaker: That is the difficulty.
H Shri Kamath could help me I
would put him in the Chair.

Shri Hari Vishnu Kamath: Please
spare me that,

Shri S. M. Banerjee (Kanpur): The
Minister can reply toworrow.

Shri Joachim Alva (Kanara): Sir,
1 would suggest that we give two
more hours........

Mr. Speaker: All right. Shri Alva
may speak now. But I would request
hon. Members to condense their
remarks in a shorter time than even
ten minutes.

Shri Joachim Alva: Mr. Speaker,
Sir, I would like to ask the hon.
Minister, right at the outset, what
was the Planning Commission doing
in regard to the manufacture of
cars, in regard to this high priority
of industrial development, namely the
manufacture and sale of cars. The
hon. Minister was in charge of the
transport section of the Planning
Commission. What were the directives
that he was pleased to issue? What
were the instructions that he gave
to the Ministry and however the plans
drawn up and what were the
priorities that were given?

Sir, we have three manufacturers
who hold the country to ransom, who
have almost blackmailed the country
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in regard to the prices of cars, in re-
gard to the production of cars and in
regard to the development of motor
car industry. 1 have been into the
automobile factories of the Soviet
Union, China, Poland and Germany
and the aircraft factories of Europe.
1 want to know whether these three
motor car factories set up in India
can be overnight made into war
machines. We are on the eve of a
great war with China. We have al-
lowed these three companies in the
private sector to blackmail us. They
cannot produce aeroplanes. The
Hindustan Aircraft Factory which was
started for the manufacture of motor
car was overnight turned into a
great instrument of war. These three
factories, at the behest of three capi-
talists or a group of capitalists, are
robbing the profits of the companies,
manipulating the losses, not pursuing
good causes and playing shuttlecock
with the peoples, money.
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When the General Manager of the
Hindustan Aircraft Factory put for-
ward a proposal that he could pro-
duce a car for just Rs. 5,000,—many
of us have sat in that car—when he
has got a scheme by which the
country can be divided into four
parts and motor cars can be manufac-
tured for Rs. 5,000, that proposal was
torpedoed by these industrialists. To-
day the car is a toy of the rich man,
it is the toy of the very rich class. It
cannot be bought even by a person
in the salary scale of Rs. 500 to 1,500,
He has to go to Government, ask for
a loan, take the money and then buy
a car. It is beyond the reach of an
ordinary man.

I will narrate a small incident
here. Some years back, when our
late Prime Minister was alive, I had
a second-hand or third-hand Buick
car for which I had paid only
Rs. 3,000. I used it quite frequently
and during the election campaign it
was of tremendous use to me. When I
invited the Prime Minister to travel
in that car, he said “I could not
travel in such a big car, because the
people will say that ‘you are a
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Congressman and you are travelling
in such a big car’”. And, mind you,
it was a second hand or third hand
car which would have been thrown
away as junks in the United States.
When the hon. Prime Minister of our
country chose to travel in such a
small car, the industrialists and
Maharajas of this land want big Limo-
usines, which we cannot afford, and
they change their cars every six
months. When our revered ex-Prime
Minister. Shri Jawaharlal Nehru
could travel in a small car. not
because he could not afford big cars
or big cars were not available but
just to set an example to the common
man of India, when he could say
that he could not travel in a big car,
why could our industrial friends not
follow him? And remember that
the car which is used here would be
treated as scrap in America, because
the second hand or third hand car for
which here we pay Rs. 30,000 or
40,000 is a junk there.

We must take the production of
cars from the hands of these three
capitalists if they cannot tackle the
problem of production of cheap cars.
We must take it out of their hands
and start producing them ourselves.
Is the hon. Minister ready to do it?
What did he do in the matter when
he was in charge of the Transport
Section in the Planning Commission?
I want to know his views in the
matter. It is no use tinkering with
the problem. 17 years have passed
and we have not produced a car
which is within the reach of the com-
mon man which can be put on the
road.

Only two vears ago Rs. 20 crores
were allotted to Mahindra and Mahin-
dra as loan ' for the production
of jeeps in thousands. The Chinese
carried away 11,000 jeeps from NEFA.
They were thieves and they carried
them away, including the medicines
and hospital equipment. We must
produce jeeps which can be used by
peor men in the country. Now they
cost not less than Rs, 3,000 or 4,000.
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Now the Birla Brothers do not

want to leave out anything for other
folks. Tatas do not want to leave
out anything to anybody. All the
capitalists of India are taking the
same position. Unless the Govern-
ment control them, they will not
allow enterprises meant for the
small people in the country. What is
the result? The cars are left to take
care of themselves and God has to
take care of the nation. It is time
that this Parliament, the sovereign
Parliament, elected by the people of
India, take things in their own hands.

China is a menace to the whole of
South East Asia, including India. Mr.
Mao Tse-tung can take the whole of
South-East Asia by putting through
six telephone calls. When that is
the position, we are exposed to the
rackets of these people. I am speak-
ing with the whole moral fervour at
my command. It is only the rich
people that these capitalists are serv-
ing. They allow the profits to go on
increasing within their coffers and
scuttle the objects of our industrial
policy. Here is a test for our social
welfare aims. Unless the cars are
meant and produced for the poor or
common people, we have no future.

The total revenue collected by the
Government of India in one form or
another in 1964 on account of auto-
mobiles was Rs. 231 crores. Every
time these companies increase their
production targets, they increase
their prices. Though their profits are
increasing, they manipulate them;
their losses alone are shown to the
Company Law Department to bam-
boozle and fool them.

These are rackets which must be
curbed. The enemy is within us, not
outside. Do not he afraid of China;
there is nothing to be afraid of China.
But the enemy is within our soul,
within our body politic and unless we
curb this enemy, thesec dangerous
elements inside our system we can-
not march forward nor can we defend
our country. The saboteurs are inside
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our economy, inside our industry, in-
side the progressive movement of the
people and unless we go forward with
a spirit of defiance against reaction, we
cannot take our country forward nor
can we leave a legacy for the future.

The sales income of nine companies
manufacturing ancillary parts rose
from Rs. 116.6 crores in 1962-63 to
Rs. 122.6 crores in 1963-64. The manu-
facturers of ancillary parts want to ex-
port ancillary parts out of India. That
ig the situation. When we are produc-
ing ancillary parts into profusion,
what is the difficulty the cars are
faced with? One car is......

Mr, Speaker: The hon. Member’s

time is up.

Shri Joachim Alva: Give me five
minutes more, Sir.

Mr. Speakier: I cannot give. I will
have to enforce strictly the ten mi-
nuteg limit.

Shri Joachim Alva: I will finish now.
There are three giant American com-
panies.

Mr. Speakier: He looks either to his
right or to his left but never to the
front.

Shri Joachim Alva: I have looked at
you all the time.

There are three giant companies in
America. The budget of the General
Motors alone is 50 per tent above that
of the Government of India. They can
buy ug over. But we are an inventive
race; but not a disciplined race yet.
We can invent and manufacture
every part of the car. We can put up
any factory. We have put up the
Hindustan Aircraft Factory and the
Hindustan = Machine  Tools. Amul
butter and Amul cheese are the best
in the world. If we are able to take
care of things from milk and butter
right up to machines which go into
the aircraft, are we not able to pro-
duce a car? But we are under the
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mighty pulverising influence of these
capitalists. We have to cut this
Gordian knot.
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Rs. 25 crores worth of foreign ex-
change has recently been released to
the automobile manufacturers for the
import of capital equipment to en-
able them to expand production to
60,000 cars. China has produced only
in one year 60,000 trucks with Russian
aid about four or five years ago.
They did not produce any cars for
their ministers and their wives; they
had to take to buses. But here I
must have my limousine model chang-
ed every three months. My 1nodel
must be the latest from General
Motors. If that is the situation, we
cannot improve the race.

Mr. Speaker: The
must conclude now}

Shri Joachim Alva: I am sorry, Sir,
you are not allowing me. I am
grateful to you but I must say......

hon. Member

Mr. Speaker: Order, order,

Kashi Ram Gupta.

Shri Joachim Alva: Unless we pro-
duce a cent per cent car by our own
efforts and a cheap one 00, we cannot
achieve anything.

Mr, Speaker: Shri Kashi Ram

Gupta.

Y wrw e (TEET) o ey
wgiEa, fawdt arv o aga § WA
Azt 3 39 faug a¥ goq fa=e g%
&l & 7 & awmar g 5 & o9 famre
SFE FIF T § AWAE AT T
frw F&T | UF AT A7 g9 AeTET
fagrg o fawamm 5@ & Aw 39 &
srafaFEqal 1 W@y § 5 g7 TE
B ®EAT FTT A18Y & 1 T AWr I &7
I[ET FIY T T4 A a1 34 § fF
IS ST § T G &9 F wferew faafy
FT ATASAT T g TR AT FC F1 7T
FA T AT &Y GQT G grAT 2, SAF
IG A TR AT A I G TG GRT A X
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[t st T 1)

3T AW F OF FATT [IAT I qTA HISHT
FTT @ & T2 A5 & | AT N ITHT
| @ g 0 399 #fus & ar
qrfeatie & ST Fmx § 7R A Sar
¥ T27 IWTT W@ § W 9997 ¥ ==y
ATFCES F AN § | § FT @A H7
el @GR § R TE W@ a6
g

5T T ug A4 {5 Opq w0 &
fore g7 #190 &7 gravEFar 7 F &
FAMN FRIGAT IR & ? F qwwar
# fr afs ga &1 et s aA 2 A 47
qZT TN AT T FATAT AT WX I
¥ A d0 sfe w1 &@9T gom, SEwr
HETAT AT UM AT JFHT 7Y F
e Y IgHT GUT RO IS AT §
GRA TIGAS FT HIMAT FAT FAT
HT IHFT TI°9 FCAT N | 919 ZH
T aTdl B g9 @A § A AF I A1
£ 7§ sq7A Y AT 9T AU WA AgRy
X fean ar 1% IRA M 39 FF fa=are
FT BIT & | SR TgT WA ¥ I
& o1 1 fog 39T arad ag &2
i TS AT <AT 99 WY & qQ AAAT W@ |
19 grq a8 € 5 T Fwafaar s13
FME@EARIT I g I @&
& asar g i g Y gfoz & gasr
g w9 g g & ar § & ww
Fgm | forg Fora daT SAwt far o
TEr &, 39% AqIEs A1 A F F4T T
3 & a8 fagraa afear a5 FTERT &1
zafag @9 1 a8 fosma g f& F)
aga afear fen 1 T § | 99 7 3w
F F1E FTU T TIT ZAF AT FT TATH
T & @Y ag a8 Fear & f5 fadwi
FT FAL I THY ATHT FAG FY 77 &r
1 SIRT TS Y &, At a8 gAY
T8 AEl AN ¢ | AT N fa=e daw
g & a1 &t gaT frarer T afey
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a1 fex  Fwafagi &1 3% F<aErar S
=1fgd, TR Y 3T FTA FT F4TfRY
F BT FW@ET AMEE HAYT &
F 37 FFAAET 1 qOT gA F T AT
gy | S8 Hawar # wwafaal 1 Fg
FATERTY AE W A W qEFR
T " AT ST

TANE H S A oF wHFE I
W | I L, TR N BT AT
arfgd 1 a8 @ &0 ¥ § fr foer
AW H FTA FT AR § IF AT H FIA
1 femior &Y &1 T 8, T 4G a9 @Y
& a1 3T AR F g dAre @R A
R g a3 s gy faar
o1 T2 et 3, g7 av= weafat €1
ITATIA &THAT F1 TGTAT AGT ST qHaT |
IF FAIT § TET FT G § 5% ard
H haET FIAT HT T TGH F1 JIAET
fe ag foer avg ¥ zq sgwArfe @7
TFAT TR § | FT A8 THIAHT A
sAFmfFe 1 94V W § | 97 @
AT FIX AT § AT ATHT §IR F1A
T AR g W I FT FF-wlE gqqy
g2 fF 3 X @l g% a1 f6 9
IR FTL T 7 A FT 7T SO & 7
F4T TG AT AT FHTY a9 T STAT
& A1 A ITAT FT qAATT T TTW
fava ST € ¢ W STeE g aAw
i ar feT ag S da1 R A A
R 9 & I F qrfe S T g
Sme ? & wwwar g e ooger w1 ag
T wifed f agwm & St sawATie
FTU A 9 W& I8 &H &7 | Ig awy
e g FaT § 9 fx wwer o wiwd
I g7 fFar e | R ag A e
ITaT @ o fR @i ¥ w19 § AR A%
R FY ] o fov Y AT wmawmE: T
£ "1 o @1 78 &7 sEwT fawew
FT o T AT €7 F1C Y wTITEEAE
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R FT A, TE F AL FT AT, -
NATE F AEAGHFAE G FT JEA,
a7 ATFT FT A I v fFR AR
AT Y F g | WS g ag &
T A A ¥ IR 'Y WX IF
# Sy w7 |1 & AT dF I fAv
TR | g A IEr IR faw
aren o ®WE gy T@A qEr @
g fF 3@ s w1 e few
TR & g Fum | a@Forg fF
SFATIHE agdr AT WY

EREY I FvEg § qg QAT e
o fea aTg ¥ 75 o F14 #7 goear
Iz & F1 1 EWAI T IAT TE A ¥
A & & o aw #715 # owqer
AT 4T BT q=AY FX FAY FT I1T
JIFTT F I5r€ 471, 390 &7 FY qTET
FEAY FTT FAM 9T T AT § Ifod g8
faw g 9= T FET RN TR T
qiw a9t &, T4T TIIGTT P07 F T
«t FHAT FAT R0 f5 gt FOH
T Srafasaral § wmar & ar gy
T Tg HEGT FTT FrAFAFarsi & gt
2 @ TRET WA FATAT q0AT AfEA
AR R FE WA § AT AR Ay
qERT AT TG AT wfAvm ¥ Fav
w ¥ §, IAMAQ I 30! A=W qAGE
¥ M N MR IAHRI q% 19 qTE
AR ¥ 92T FT JIAAT AT | IAHT
FaaTT wifgd & s @y A #
AT & AT TAHT AT A AT 3T THFE
& W 37 g a3 & R Tg w4
3 ¥F@E qT TAW gL AT AT
T TGN AT § A TESr WY oEose
TN IAFT FAT A WX GHT
Fx Af F wo5e AR F FgeTT MHF |
IR g WY qq=vAT ATfRd fo rafawar
F W 97 fEg 9T 1 FTT W
a9 agt ¥ a4, fFg qEe § a9
T 37 TF g7 AT Frafaay 1 "
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&, Ta¥ ary # ot A daen qfww €7
¥ &) AT 17 | K g qwmar g fF
F§ q@z o0 fF AT IAE FAL
ITAT ISAY TR | FTHTT BT AT 79T
g XA e} oy ae @ T
R e 3 agr qarHr 797 @Y § | aFR
@Y wedt & i a¢ 3T% T FY FIA
FET & FfqF TATH T W | E
afer 97 wfas Fma £ a9 gar
a1 gaH waaw g § fF g Iy
FT T A TAAY F7 @ & av few aE
THAGHT ¥ & a7 fET @ F) IgF@T
ST T § 1 39 feafq &7 wo@ & 3|
¥ 9T FAHT 99T GGT H IAQ @A §
U £ TE) 2 qFAT & | TEHT W
TATYHT T FCAT & AT ES FIT FTA LM |
qgeft a1 At 3 & FF A Srww Ao
@Y & 39 g { A 37T E ALY
T @Y 8, T Y A% &Y, TEHF I
FEAT &N : g fAoiy g7 FY ag FA0
grm fx feg aee & 1% @ W
R AT FE F HT AT TN
AT F IqFT T 9T &1 | A
I TH I F TAT AT F WA A Al
S g 5 fr a3 § ot F12 99
T & I IqSHT TTEY [T g1 SqAH!
T GAE 37 T | G 7 faRa
q&ET ¥ gaw &, G ik @ oS
QUF T, ITFT HAL T ST, IgHT
aqr o wrafasad §, sAwr = §
@A gU 3 fawmr & fammz Fxar 91fe? |
s gt g war @t & qwwar g 5
ST qi It § Y w7 9FT OO g
39 fasw AT | SEFT ®F  Fe AT
fey fr Ffae & § 2R a3 a8
TTHY FY 3G FIHIY T IQTEA a8 |
Shri P. R. Patel (Patan): Mr.
Speaker, Sir, I would not be senti-
mental and take the support of slogans.
Let us see the facts and value the

things. If by abusing some manu-
facturers or calling them racketeers or
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[Shri P. R. Patel]

musketeers we can get cheap cars,
well, I think I will be very happy.
But the fact js otherwise. If we look
at page 476 of the Third Year Plan,
we finq that our target in respect of
passenger cars was 30,000 and that in
respect of jeeps and station

wagaons
was 10,000.
An hon. Member: What is the
achievement?

Shri P. R. Patel: After setting out
the targets, what does that plan say?
1t says: - '

“Investment designedq to inrease
the indigenous content has to take
precedence over investment in
establishing new units or expand-
ing existing capacity.”.

Then it hag Yeen stated that Rs. 40
crores exchange has to be given on
capital account and Rs. 175 crores on
maintenance account. I would ask
the hon. Minister whether these ex-
change facilities have been given, and
if not, the reasons therefor.

I know that the present production
of cars is 23,000. So, we are deficit by
7,000 in relation to the target. The
capacity of these companies, if they
could be given certain facilities, i< to
produce 40,000 cars. I would like to
know why this capacity is not utilise.

Then, it is said that these companies
are making huge profits. Every com-
pany and every individual wants to
make profit, and is for profit, but no
company should be allowed to make
more than a reasonable profit. I would
point out that the price of cars was
fixed .by Government in 1957. The
Tariff Commission is also there, and
they haq gone into the matter and it
was decided that whatever additions
in the prices could be made would
be on account of the taxes. After 1957,
however, certain changes have taken
place. Firstly, the manufacturers are
required to get certain ancillary parts
from outside, that is, the indigenous
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parts. The prices of these indigenous
parts have increase in certain cases by
100 or 200 per cent. Irrespective of
whether the prices of these indi-
genous ancillary parts has gone high
or not, jrrespective of the fact
whether the wages have gone high, or
not or the dearness allowance has
gone up or not if we still say that
there is an increase, is to right to
make such statement? After all, what
is the increase which has taken place
during these five or six years? Despite
increases in other jtems, the increase
in the prices of the cars is oniy
because of taxes and nothing more.
So. how can we charge these manu-
facturers with the accusation that
they are making huge money?

Then, I would like to refer to the
report of the Jha Committee on the
automobile industry, of 1960. That
report says:

“We consider it legitimate that
the price fixation policy shouid
be such ag to enable a reasonable
return to be made to the investor
in the automobile industry pro-
vided the unit works efficiently
and economically. It is an industryv
which does need a large invest-
ment to be economic ang success-
ful and as the less important
industries are making good profits
the investment in the automobile
industry deserves some incen-
tives.”

I would request Government to lay
the latest repoit of the Costs
Accounts Officer on the Table of the
House so that we may know what
that report has to say. Let us be
fair to the manufacturers. If thev
are facing some difficulties, let us
try to solve them. At the same time.
if they are making more profits, let
the matter be referred to the Tarift
Commission. But what is the sense in
maligning these manufacturers and
talking of some new cars?

Shri Kashi Ram Gupta: What about
the quality?



5539 Discussion re:

Shri P R. Patel: If they are found
to be deficient in the matter of
quality, it is for the Government to
ask the manufaturers to improve the
quality, I would not come in the way.

Shri M. L. Dwivedi: Why should
the manufacturers not see to jt?

Shri P. R. Patel: I am not able to
understand this talk that we must have
a people’s car. In fact, I would be
very happy if the poor farmer could
get a car and have a ride in it. But
then to call it a people’s car, I
would submit, is a misuse of the term

‘people’.

Shri M. L, Dwivedi: The farmer sells
his produce at low prices, while the
cars are sold at high prices.

Shri P. R. Patel: Who are the people
who can have these cars? It is only
those who can spend about Rs. 2000
on the maintenance of the car. Only
those who have an income of not
less than Rs. 10,000 or Rs. 12,000
would be able to have these cars.
How many of us in the country have
an income of more thap Rs. 10,000 a
year? So, how capn it be called a
people’s car?

My hon. friends are talking all the
time of having a cheap car. But what
about cheap tractors, cheap ploughs,
and cheap fertilisers? Nobody talks
about them. Everybody wants to
approach the upper middle class only.
They want to win the affection and
sentiments of the upper middle class
and so they are talking of cheap car.
Otherwise, cheap car has nothing to
do with the poor people or the common
people of the country.

I would point out one other thing.
When the Planning Commission fixed
the target and also the jnvestment,
the hon. Minister who is now in
charge of this Department was himself
in the Planning Commission. I wzant
to know from him whether he has
fulfilled the responsibility of Govern-
ment in giving certain facilities or
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whether we are deficit with rgeard (o
that, and if so what are the reasons.
In 1962, Government was at the point
of giving assistance to this industry to
oroduce more, but the emergency

came and it was not given.
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Looking to the facts as they are, if
you only abuse the manufacturers,
abuse the capitalists because they are
capitalists, it is not proper. Let a
commission be constituted to inquire
into the whole thing, whether these
c'ompapies have gained anything or
made a profit, if so, what profit, by
producing Fiat, Ambassador and
Standard, leaving other things they
produce. I would as the Minister to do

this. They are not able to give
dividends.
Shri M. L. Dwivedi: They should

abandop manufacture.

Shri P. R. Patel: It is very easy to
say because you are not a capitalist,
you have not invested any money.

Shri Bhagwat Jha Azad (Bhagal-
pur): You are?
Shri P. R. Patel: I am more con-

cerned with the industry of the
country?

Some people want cheap popularity..
They do that by calling themselves
socialists and abusing the capitalists.
If that popularity is to be gained at
the cost of the jndustry oi the country
and prosperity of the country, Iet
them be happy.

Shri Alvares (Panjim): The issue of
the small car project is one that has
been turn out of its context and there
have been accusations and counter-
lobbying. Bt if it is looked at from
its essentials, I am sure we shall be
able to discuss it dispassionately and
arrive at and understanding as to
whether the small car project is a
viable proposition or not.

The small car project was meant to
provide cheap mobility for a section
of our community that was marginally
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able to afforq it. I use the words
‘marginally able’ for this reason,
that I am not talkjng of those people
who go in for the more expensive
cars, but there is a range of income
groups which I am going to prove are
sufficiently large, to justify the setting
up of a project to manufacture this
small car. It is also not a question of
competition, as Dr. Lohia out it,
between trucks and buses for the com-
mon man between the three models
being produced in the country and
the small car project. All these three
serve their respective spheres and they
are vital ip their own spheres. There
is certainly no competition between
trucks and buses. They can be pro-
dued to any quantity as long as the
economy gives them the opportunity
to do so.

It may be argued that there would
be competition between the three
models produced in the country and the
small car project. But if one looks at
the market, if one scrutinises the price
range of these cars, Standard, Fiat and
Ambassador, if one looks at the market
prices ruling today, the seller’s market
prices, one will understand that
there is a wide range of prospective
buyers who want to buy this car but
do not get the opportunity to do so.
At the same time, there are a vast
number of people who have to do
without this car. From the statistics
I have culled out from the Economic
Survey presented at the time of the
last budget, I find that in the fixed
salary income groups in the rang~
Rs. 20,000—25,000 there are 7,500
tax payers. If we can estimate what
is the total number of those in this
salary range all over India in the
private sector, I think we shall have
come across a phenomenal figure of a
section of our community who are not
able to buy these three models at the
present moment because of income-
tax and other circumstances, but who
will surely be able to buy a small car
which will serve their needs. Therefore
the question of providing cars is not
a question of competing either with
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the three models or with the trucks
and buses. If the economy can afford
it, it should be produced. I am a be-
liever in an expanding economy, not
a restrictive one, and if there is a range
of economic operations which will be
accelerated by the setting up of a
small car project with its ancillary
industries, I think the project will be
well justified.

The question of the small car pro-
ject is one where Government inde-
cision and procrastination has almost
killed it. The L. K. Jha report and
the Pandey report—the second one
has not seen the light of day—have
made certain recommendations. But
what curious arguments they use in
opposing the small car project! They
h~4q three considerations, they say.
Firstly, the Indian weather is not
suitable for a small car. It is a fan-
tastic argument. Then they say that
the size of the Indian family is so big
that they will not be able to squeeze
themselves in a small car. And the
third argument is tha. the roads in
India are bad. I think that any com-
mittee charged with the serious
task of examining such a project
should not ‘indulge in such hilarious
suggestions, and therefore, the small

car should be considered on its own
merits.
In the present circumstances, faced

as we are with foreign exchange diffi-
culties, is it justifiable that so much
money should be spared for the
small car project, or that this section
of the community should be provided
for? This is surely a point for con-
sideration. But, in our present econo-
mic set-up we cater to all economic
ranges. We cater, in textiles, from
the ordinary khadi or the cotton drill
to the most fantastic silks and other
things. In the scheme of housing also,
we have wide ranges to accommodate
all sections of our community. In
other consumer goods also, there is a
range that caters to the very poor and
{0 the very rich. Therefore, I do not
see any reason why, if there is a range
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in our community who are able to
ofiord a small car, we should not pro-
vide for it, for, essentially it means
thei we are generating economic ac-
tivity in a section which will be
perfectly viable.

Therefore, 1 think that this small
car project should reczive the serious
consideration of Government. As the
vproject develops, its ancillary require-
ments also will catch up.. If the roads
are inadequate, I am sure the roads
will be built up. Shri Masani, I
think, was the President of the Indian
Road Transport Organisation, and he
will bear me out that because of the
pressure of road transport, road de-
velopment had to catch up with it. I
am sure that just as roads will catch
with the number of small cars that
are put on them, so also the size of the
families will be such as to accom-
modate them within a small car. And
as for the weather, that is also chang-
ing. So, I recommend that Govern-
ment gives serious thought to the
cetting up of the small car project.

=t Ho o fEA : Twewer WY,
TH YIEY 9T HA OF Ffaar g W
AT S fF zq THICE —

“fagmd qF TTETT TG S
a5 wrvd § fF ¢ ¥ ¥ $ 5 @ oy
g ot fiF azi & F17 fmlamy & 33=TT
FF IR A A E R F A oA
E 10 - S
Mr. Speaker: No motives should be

attributed to any hon. Member. That
is not fair.

ot Fo o 73N : & 73 am™
arfew AT g |

ot WEIE W7 9T @l ¥
9gq ¥ AW T § 37 Y THIA 3IA
5T &, e aTAT B TGN W

TR WEEW . WA e, & ¥
Tgi F gue Y i =9 TR E, ST A
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Y ARTEE WAL - F T0 F fag
T F2 wE

=t Ho Wo feqqt : ¥ w7 T &
fe a&r w13 7 w=F 7t 9% A T0E
¥ & afew 75 o g9t ot i gk
st f5T 99 @Y § a4 feerv vt
FR R § e aT R gw AW g
& ar F0 F fagior & grawy § Ry
™ § 1 gafg & arean g fF 0¥ g
FX ¥ faginr & o3 @ aw s
aifew famat fe Ao &) graws=r &1
BET F & fAair ¥ faw g ¥ w5
Fafeat W Far$ 47 | 9T FHS ¥ W
7, fawifor a1 91 f& @R #1777
S AR gy FAfedt ¥ 6 7% fawifeor
F o fF 3w ¥ BRY FR F9E Iq
fom#Y f 3% aga mavawar @

T AT At T &Y & o qw Y @
&1 g9t 9X sgrer IR fear S
Tfq, FTT T 9T IF9T TG | FfFT
w7 & ¥|ar g 5 fear #1 aewr o
TR §FR &Y Aed T ghET &
16 94 99 9 @I & fow1 % qaea
a5 g s o) TeaT 7 3B @ O A
% TIY HT 29 AT (7T F7a71 97 59 95
9T #7 3¢ AT fawar & w9 o9 F
I T FY JYET A 1 TAT 7f0F 73
T & Q1 WX FIR Ao §7T &5 T W7
AT & A S (g dTT « Wi I F AT /Y
R TY ¥ Afys 7@ agT Wl ¥
afes 3 a1 718 TH T W AT aF 93

3T e

seqer wgey, {4 3T @ AR AW
F ) gg F@IEIT fF &9 1940 ¥ T¥a%
2500 ¥ ¥ afgar 31 B FIX AR
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[’—ﬁﬁ’o dTo fzﬁz’t]
T sawe #1X fraat oF &1 99 F
femma & a= AT & wiuF a3 gu ATHL
o3 7 faat =ifeg | =A% I Tw
TR ¥ A &1 @H =1f8T, 5000 ar
6000 ¥ SATET & B wTfge Sfere
THY T & AGY 1 T T ¥ AU aF A3
feur st @ 5 gqee faafo & @+
7% T @ A Fa ag faw i awr
o AT § 747 9g ALY T & A QA =X
A< felz F1< grAifs ag a7 F1T 8
g, O T &, AfFTaE 16000 WX
15000 ¥ faws W §? AT Ao &
BET F § fo Fo T&To 900 &
1200 M TfEA 500 ¥ 1000 ¥IF
TF 2 | IO & FATAT AT ¥ g7 G
FI0 § Tz FX 3T 4000 F faery
& 1 S g FT Fgav &, S awar
FTC FEAT § T8 THAT FY TG 79
4000 ¥ ¥ F37 g7 9 foert § 5
grefaar ¥ agl $TC q g7 I
w& & fear & wiT ag 5000 TOY H
o ot # faert & 1 & awr ¥ @
AETE | T aXg 9N &Y fame
FR 4000 ¥ Tl o< fo=ar 2
ToEd w1 et ) At g%
T T Twafaa F & g ¥ ¢ Ak
F FTHTT Y TAATET YFT THCT FET qQ
g ifs 37 $© SAwmfadi &1 g™
T Efem wfaw a9 SR 92 E 2
2R 37 F¢ flami & 33w agr
e @ § N fF wrR am e g
AR FAT A § | FR Fwtor o &S
wfgs ATar § a8 ITHT aF gHIL A F
Ay 7Y IJa<aT § 99 gW 3w § fF g
@ F AR TR A w7 AW AT 9
THT FTN FT W 4000, HX 5000 F
M 6000 F a9 F ¥ 1 39fq 7g a%
& ozt & ga w1 faafamy &1 e
SATET A5 @ 9 % A ST & )
gafag & argan § f a<wT< 9T g5
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fafesq =7 a9 @7 9= T9A F7
wHAT F7 AR ghrr ¥ AT IO F
F1 famior &1 car § 7@ F7 59F 777
faf=m %% v g7 F1v faafamt #
arq F AT AT afeF STAATF T A1 ATAT
g

& @t $1 @75 fxamn /vaar §
o T ag IAFT AR A3 JT AT
AT w1 frato ¥ fam gz % 41 9w A
HIEAE FTAAT AT 4000, 4000 FT FTT
T /I qOHT HTRT WY AW AfEA
afs o9 @ ag F1 . fAnior £ A7
FY BT T 3T wred # gAfqAn ag AT
FTH TSAT IFAT & |

ag B &7 % fagiw 771 foes
w5 grell ¥ fwear s+ 21 & Afe &
AIGHT FAATS: (5 OF GF FFIAT AT+
q BT FI T4 & A0 67 fagm 71+
aw &g 5 gw o ® THT 47, 9O
fazeit fafawa &7 fa2or & a7 w7+
g9 6000 ¥ FIT AT F7 90 AFA
Y G2 AET AT AT & | FHI AHTCH
oF R FWUAT BT F17 F fanioq 5
fau & arv o1 afea gy 7 fadt %7
1 A3¢ WAL | wfET 37 &7 47 FTI
2?7 za® wTew Anar Awr gy 2 fE
forr AT FY FT FT 367 fear wav &
FART AT L7 97 TTAT S | TZT FTI07
2 f& fagew ziar A sEfAAT FY T
gn A &% 16000, 16000 F faFT
& 1| Q3ETES EET W F7. TAAGST FIT
160009 fawdr g o fwdz 1
15000 § famadt & 1 367 a0% &
@S F AW £ | U TRAYTT &7 R
Zroa 78 2 f ag W we B E F Ay
I« q7dY, GgES TEET 8, =ifafer
fare st @, afaat 9 @ & ag
qHIEAT F O FT TANT ATIC FT AT
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7 i1 fr agA FedT "I &1 AT 2
w9 I A7 FY TS IATALAAT 5777 77
I TEN AT Al AIEIT 3F F7AMI
1 47g &7 #T fAqT F7 7T AIFT
a7 fqaeaor @@ oo g ¥ 7 "/
Y ATETT qE FT7 famior 7@ £
AT & AT A5FT A F G X AT
g At A1 of 1 F17 T AT, FF AT
w1 W FTeEea wrwe # fagAm,
2T A1 AT AT [T g ARG FIC AT
= 43 % 7Fa £ A1 9z @94 & fag
W W7 I T AT FTE |

1 stat f oft wraT $g TZ 9 A
Tl AT AEFT T2 q W 7L AT 97 AT
) § AEEIT 2§, T T WA HT 3
wRAife § A7 a7 F ATTHY & AT H
“Em f& 7 99 a3 aF ARG F 94
I w7 AT fAn T #7

Iz W1 F@eT Aifzn fv w3 3 e A
i & w19 AN @ & a7 qAG FTU
7 TTH AT A A R AT LW
I¥ A 9T 3 THRATEE  faEr
FTAT A0 | 7T A FI F FNRY T
argw wwMEAE a1 6 feam & feart
1 I F 17 7 9@ | HF AL H
?aww—aﬁefra%srﬁgfm—aﬂ AT
zear £ f& fazar A zrer A1 wwAT
AT amtmxrjr“r 17 T qAT WA
T= IF q1 20 AT OT TgH AT ;WA
7 fagar 491 3® U7 mar wqy
mag @1 ar gF 2 ! fewm
a1 gfqar fam f& ag@sr 9 12
9T H1T 14 799 WF I91 g A9 WY
97 A #1 FT 32 TIY 7 T9AT AT
2 Ft ATHIT FT ATH F T T 2
TeAT wEAT ER Afw 29 Zar fF A
Fam 15 g7 & wreT ag 79 | T 23
597 ¥ 97 7 32 ®7F A7 A7 F1 W@
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FTE IF FIET AT E ) FTIOU T 2
AT FFET ¥ 3B 0¥ AN § o %
frgeawr s & w9gAT & Al A= g
®IW AET I%id & AT TG wIor 2 fw
qa {191 ¥ a0 92 91 @ § 1 3afaw
oY gt o & fag @ fF owry T=
FTH AIIT, AT T WEFATHT 97 @1
far, 7t Sar saw I F7 A R
% im'cﬁaﬁrwﬁfmqu’rvm
1 AT T JARGT § IART aTT 79
A 9T | gafes 92T § 37 g T
STEET A% A g1 WA w1 9T frar
SR | W7 FTHT 7 qE q OF qET
N7 fae9a & |y 39 7 ®1 FAE0
A1 favare  fr s ol
q T A 9T T FHA AT AFAT
?ﬁrm:amaaﬁvﬁnza T=i ¥ 1Y,
M AZRY, § W9 FT geqag A0
g W1 AT A qA T FT 97 fawv
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Shri N. Dandeker (Gonda): Mr.
Speaker, Sir, I must confess that for
once I support the hon. Member who
spoke earlier in regard to his desire
that the car industry should be thrown
open to competitive forces in  this
country because we in the Swatantra
party so firmly believe in the benefits
of competition. So, I am glad to hear
that my hon. friend over there is
equally supporting full competition
and free economy, because only in
that way will you eventually get low
prices and good quality for the goods
that the consumers desire. (Interrup.
tion).

Mr. Speaker: Order, order. Let him

go on in his own way.

Shri N. Dandeker: If we have to
achieve our objectives in regard to
motor cars we have got to get down
to the facts of life. The facts of life,
first of all, in regard to the existing
cars can be grouped under two head-
ings: firstly what is the position quan-
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titatively? And, next, what is the
position price-wise?

Quantitatively, the facts are very
brief and very simple. The Third
Plan target for the cars that are be-
ing manufactured now is 30,000 per
annum. The present installed capa-
city, on double-shift working, is 40,000
per annum. I do not think there
would be any reason to quarre] wi
these figures. The actual production,
as against the 40,000 double-shift in-
stalled capacity, is today running at
something like 23,000 to 24,000 cars
per annum, but it is expected that in
about six months’ time, when the
manufacturers have made arrange-
ments for making 90 per cent of ihe
components in this country,—by
about the middle of next year,—the
production will be running at appro-
ximately 30,000 per annum which
again should be satisfactory, purely
number-wise, because that is the tar-
get that is put down in the Third
Five Year Plan. That is the position
as regards numbers.

But even here the question that
does arise is this. Although the in-
dustry has got, on double-shift work-
ing, the capacity to produce 40,000
cars, why ig it that the industry is,
unfortunately, today producing only
at the rate of about 23,000 per annum
or, at the most next year it will
produce at the rate of 30,000 per an-
num? That, obviously for anyone who
knowes anything about the industry, is
wasteful utilisation of the installed

capacity. The facts are again
quite simple as regards that situa-
tion. In the first place, quite
properly—I am not here in any-
way blaming the Government—
they have been pressurising the
manufaceturers to have more and
more indigenous components and
parts. The target now is 90 per cent.

indigenous component parts. That,
obviously, is going to take sometime
before the indigenous industry that is
outside these three units, as well as
the production of indigenous parls
within these three units, can catch
up with the requirements. But the
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major fact is not only the difficulties
in the supply of indigenous compon-
ents but also, in particular, difficulties
in regard to foreign exchange ior
those components which have still to
be imported. These, Sir, are the facts.
Again, in this particular context, I
am not blaming anybody. The foreign
exchange situation. as is well known.
is very confused.

Shri  Harish Chandra  Mathur
(Jalore): Why is it that importing of
components. . .

Mr. Speaker: Order, order. Let
him proceed.

Shri N. Dandeker: I am trying to
give the answer. The position today
is this. As a matter of fact, the
foreign exchange situation is so diffi-
cult that now the Government,—I
assume for right reasons,—are thinking
of imposing further cuts of somethinx
like 0 to 12-1!2 per centof the foreign
exchange allotteq to this industry.

I assert that that is the factual posi-
tion even though unfortunately many
of us here may not like to face these
facts of life that the industry has to
contend with. Along with this, there

has occurred during the last coupie
of years, shortly after the Chinc-e
war,—again quite understandably —

a considerable spurt in the demand
for motor cars by various public au-
thorities; those, in particular, con- *
nected directly or indirectly with tre
growth of the defence forces, with the
growth of defence production, with
the growth of defence organisatin
and all that goes with it. Consequent-
ly. the present position is, on the one
hand, we have the capacity, and cn
the other, we are unable to produce
to full capacity for the reasons I have
already stated: and,—if one had a
third hand,—on the third, there 1s
this fact that the demand for cars.
particularly by public authorities in
recent years has increased very con-
siderably and quite rightly;—again I
am not blaming anybody and I am
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merely stating the facts. That being
the case, there remains a tremendous
volume of unsatisfied demand.

The next question would be about
price. A good deal has been talked,
quite loosely, about the prices of these
cars made in India.

In this connection, the first pro-
position that, I  think, the House
ought to appreciate is that today

there is included in the price of every
car a tremendous load of imposts of
one kind or another, from one gov-
ernment authority or another. There
is such a thing, for instance, as im-
port duty and surcharges on import
duty on imported components, excise
duty and surcharges on excise duty
on locally produced components or
raw mateials, there is alsp sales tax
on those components and raw materi-
als; then there is excise duty on
the built-up product and there is,
also sales tax on the built-up product.
The various types of cars now pro-
duced in this country bear a load of
something between Rs. 4,000 to
Rs. 5,000 per car for these imposts,
and I do not know how anybody is
gaing to produce any other car more
cheaply, either this car or that car.
It is quite impossible to sell any
car at Rs 5,000 because, quite obi-
ously, what they are suggesting is
the absurd proposition that a car can
be sold only for the customg duties,
excise duties and other imposts levi-
ed by the Government. Moreover, I
find on a comparison of the Indian
car prices exclusive of these imposts,
that the position is that the Indian
costs only about 12} per cent more
than the cost of the corresponding
car ex-works in the countries from
which these models have been
taken manufacture like, for instance,
the Standard’s—U.K. price, the
Ambassador’s—UX. price, and Fiat's—
Italian price.

So much about the price question
though I would like to add one more
comment. Apart from these imposts
there are, after all, such things as
that the production cost varies with
the scale of operations; it varies also
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you have inherent marginal inefficien-
cies and things like that, when we
are embarking upon production of
cars only over the last fifteen years
compared with no production of cars

pre-war.
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Finally, on this question of price,
1 do not know whether hon. Mem-
bers are aware that since 1957 the
prices of cars are controlled. On
several occasions the controlled price
has been gone into. As I understand
it, the only increase allowed over the
controlled price fixed in 1957 or 1958
have been for the changes in these
government imposts, no allowance
being made for the rise in manufac-
turing costs that has taken place over
the years with which we are all
familiar.

Sir, T would like to devote my re-
maining four minutes to the question
of small cars.

Mr. Speaker:

Shri N. Dandeker: Sir, I am as anxi-
ous as anybody else that the avail-
ability of cars, availability of cheap
cars, cars that can run on the Indian
roads, and not just cars that can run
in Delhi or in Bombay or in Lucknow
where you have first-class macadam
roads, should be there. I am with
everyone on the proposition that we
should have, if possible, a smal] car.
But wishing for things is one thing,
and realities of life are another. The

Three minutes,

facts of the case are these. The
Jha Committee Report, to which so
many hon. Members have referred

but which very few have apparently
read, has gone into this question with
great thoroughness. They have
sounded all kinds of notes of warn-
ing. I do not want to go into the
details of the question of making this,
that or another model of small car.
The point is, they have said that with
the best estimate they could make
then, it was possible that, perhaps, a
small car of the kind that was then
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envisaged might possibly be produced
at Rs. 6,000 or Rs. 6,500 exclusive of
these government taxes, the- taxes
and imposts that 1 have referred to
earlier. They said, however,
this question could not be considered
in a vaccum, that is to say, by merely
asking, shall we or shall we not
have a small car? As if all the other
problems hanging over head  were
already completely resolved, and, as
if, the moment you say that you want
a small car, it will be done. The
economic size of a plant for small
car, I imagine, is something like
Rs. 50,000 units or at least 30,000;
nothing less than that. What would
be the foreign exchange required and
what would be the technical person-
nel required? Have we got a surplus
of all these? Have we got a surplus
of foreign exchange? Have we got a
surplus in terms of rupee resources?
Have we got a surplus of technical
manpower? Having regard to the
fact that we must have very consi-
derable regard to priorities in these
matters as in all other matters, is it
going to benefit the country to divert
to the small car project whatever
little scrapings we have out of our
foreign exchange resources, whatever
we can get of our capital market,
whatever we can get by way of
technical, manageria] and other
meanpower? Or should we not put
them to use in the existing industry,
so that that industry may produce to
capacity? Let us first get the bene-
fits of scale operations out of exist-
ing installed capacity. Then only can
the next question arise about gz new
small car project.

I shal] conclude by saying there
was a very sensible remark made by
Dr. Lohia in this connection. He
said that even supposing, in this
particular case, we were able to spare
all the foreign exchange required for
an independent project for producing
a small car, would it not be worth-
while putting that money into increas-
ing manufacture of commercial
vehicles for the economic growth of
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this country? More particularly,

he had in mind in this way to have
more buses on the road, so that the
real common man might travel about
freely, and not first a few of us trot-
ting around in cars.

Shri P. C. Borooah (Sibsagar):
Mr. Speaker, Sir, I am greateful to
you for giving me an opportunity to
take part in this debate. Shri Dane-
ker has already said many things that
1 wanted to say. Ours is a country
in which we are dedicated to build
a Socialist Society in a  welfare
State. In a welfare State the com-
mon man must be brought to the
forefront and the actions of the Gov-
ernment must be in that direction. It
is no doubt true that in this country
the car is used only by a few people.
The other day Dr. Lohia  said
that the production of cars should be
stopped to give way to the produc-
tion of buses and trucks. I do not
want to go to that extent. But I say
that along with the manufacture of
car, let there be proportionate increase
in the manufacture of buses, auto-
rickshaws anq scooters. The overall
production should be evenly distribut-
ed so that the common man can also
get the benefit.

So far as the manufacture of cars
in the country is cqncerned, what
are the difficulties or handicaps? The
discontent or rather anger or criti-
cism have been on three points,
namely, non-availability, high prices
and inferior quality. These are the
three aspects. It is not as if we are
producing less cars now than we
did in the past. But we must remem-
ber that we are 450 million people
living in the days of speed and more
speed—and our is a growing economy.
So, naturally, there will be increas-
ing requirements which we cannot
meet. Therefore intending buyers
will have to stand in queues for
vears to come. That is obvious.

What is the solution? The solution
is increased production. How can we
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increase production? There are two
alternatives—either have more units
or expand the existing units. The
Planning Commission have decided
in principle that, as far as possible,
there should be expansion of the
existing units rather than the setting
up of new units, because new units
will require a lot of foreign exchange.
When we have already foreign ex-
change difficulties, it is not advisable
to fritter away our limited resources
in establishing new units.

Therefore, the only alternative is to
expand the existing units. There
are three unitc producing cars and
their initial capacity was 40,000 cars.
The target for the Fourth Plan is
50,000 cars. So, the production of
10,000 more cars will not be difficult
by expansion of the existing units,
without investing too much of addi-
tional foreign exchange. So. this is
a practical solution.

We had already made a mistake
previously. There ought not to have
been three units; there should have
been only one unit and that too in
the public sector. It should have
been a big unit equipped with auto-
mation and like things to produce
good cars at cheaper cost. That op-
portunity has gone. The work has
gone to the three units and we can-
not go back on it. Instead of allow-
ing the spare capacity of the three
units to be idle, we should give
them help so that they can produce
50,000 cars a year., In this way we
can solve the problem of availability
of cars.

Ag regards high prices, in the
1930s cars were available for
Rs. 2,000; in 1958 for about Rs. 10,000
and now for about Rs. 16,000. Every-
body has said that the price of car
at Rs. 16,000 is very high, but actu-
ally, the cost minus the the taxes is
Rs. 11,000 to Rs. 12,000. If a com-
parison is made with foreign car, the
difference will be found to be not
1916 (Ai) LS—8
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high. With the Morris of the UK,
the difference is only Rs. 1,700 in the
case of Ambassador and only Rs. 300
to Rs. 400 in the case of Fiat. What is
responsible for this difference? Is
our compelling the prqducers to pur-
chase at high cost the steel produced
in India as well as the components
produced in India. That is why the
difference is Rs. 1,700; otherwise,
there is no difference. Many things
are said here but can anybody say
that the Morris car is available for
less than Rs. 14,000 which, of course
comes to Rs. 9,000, minus the taxes.
So in comparison, there is not so
much of difference in price of our
cars with foreign ones.
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About the quality the less said the
better. In the very first month  of
purchasing a car the steering wheel
begins to give sound. In the third
month of purchasing the car, all the
parts start giving sound except the
horn. In the first year of purchase,
the garage bills extend to  several
thousand rupees. That is really very
unfortunate. I made an enquiry.
1 went to the agent of a pro-
ducer and wanted to know why
the cars are so bad. We said that the
producers have been making extensive
use of sub-standard ccmponents of
Indian make and they have no alter-
native but to purchase because of
Government Compulsion. In the
Ambassador cars the Indian compo-
nent is of the order of B2 per cent.
At the same time, the prices are also
high. Government to encourage small
industries is having no price control or
quality control on their produce, It is
high time that jt is doné and if that is
done, I do not see why we should not
have quality components. The use of
quality components will naturally im-
prove the quality and standard of our
cars.

Lastly, along with the manufacture
of cars, I again say that there should
be proportionate increased production
of scooters, auto-rickshaws and buses
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[Shri P. C. Boro:sh)

so that people of all standards can
enjoy or have vehicular advantage.

Shri U. M. Trivedi (Mandsaur): Mr.
Speaker, Sir, ﬁxe problem before us
relates mostly to the price at which
the small car ig available for sale.
That is one thing which strikes us the
most. We hrave never been able to
understand as to why when labour in
India, man to man, is cheaper than
anywhere else in any other part of
the world, the price of small cars,
car to car, is higher in India than
anywhere else in the world. In Malay-
sia, Volkswagen car is available for

sale for 3,900 dollars, that is,
Rs. 6,000. It is easily available in
Germany for only Rs. 4,000. Its

engine is available for exchange only
for Rs. 700, 1f Volkswagen can be
available at that price, I cannot under-
stand why a small car of the kind of
Fiat or Ambassador should cost us
Rs. 12,000 and Rs. 15,000 respec-
tively. I never understand this part of
the economics. The imposts may be
there. The labour is there. Why
should our labour cost more than the
labour there? Why should the cost of
production be more than the cost of
production there? The taxation ig at
all places. I do not understand the
method of dealing that we have in
India.

17 hrs,

We are always talking of foreign
exchange. We have never calculated
another method, that is, without
spending foreign exchange, can we
not have import of cars, can we not
have cheaper cars and can we not save
some ‘money out of these cars? Why
should we go in just to help capitalists
becoming richer and richer? The
thing that is going on and that has
become visible even today to any
observer, in a cursory manner, is that
we are being exploited and we are
being exploited because of monopolistic
trade. If this monopoly goes, we will
be happier in the market. Whether

DECEMBER 17, 1964

Manufacture,
Consumption and
Price of Cars

5558

the monopoly is with the Government
or with the big capitalist, both work
in the same manner and they have got
this satisfaction, “I must make the hay
while the sun shines.” He will go on
increasing the price. One feels very
jealous about this. When this Volks-
wagen car is available at so much
price at so many other places in the
world, why is it not available to us?
I remember an instance when a Volks-
wagen car was brought from across
Africa into India as a present to the
friend of mine here. That was not
allowed to be kept even after it was
presented. What type of foreign ex-
change was involved in it? What is
this nonsense about this foreign ex-
change? 1 have not understood it. It
was brought here, it was presented. ..

Shri R, S. Pandey (Guna): Then
everybody will present everybody with
a car.

Shri U. M, Trivedi:
me. Don’t worry,

Shri R. S, Pandey: I will present it
to you if someone presents it to me.

To you, not to

Shri U, M. Trivedi: It will not
come to me, Mr, Pandey. What I am
telling is....

Mr. Speaker: Let that remain with
the Speaker. Don’t fight on that,

Shri U. M, Trivedi: If there are so
many people who want to ‘make pre-
sents to all Indians, let them make it.
Even then, there will be no harm in
that, But I do not believe any such
story which appears on the face of it
10 be absurd.

Sir, the position of the manufacture
of cars has been calling the attention
of not only this House but also of the
whole country for a number of years
now, A big joke came to my notice
recently. One medical officer, a very
senior man, a very busy consultant, a
very famous physician in Ahmedabad,
applied for a Fiat car because his old
car had gone very very old.
He wanted a change of the car
and he applied for a Fiat car.
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He received a letter from the
dealers saying, “Sir, your name has
been registered. You will get it only
after 121 months.” The figure of 121
months was a fine thing. I do not
know why he did not 'multiply it by
so many days and hours. He came to
mez and told me, “This is 121 months.
That means I will have to wait for
10 years to get a car.” It is this posi-
tion which is ridiculous in our country.
How long can we go on waiting for
these rich people to shower cars upon
our heads? Is there no other method?
With all these big schemes that we are
having, with all the heavy industries
in which we are making progress, is
it not possible to increase the produc-
tion capacity of these cars at least with
in one year or within six months?
Are we at a stand-still that we shall
always remain where we are and we
will not move further? Every
time we are having this explana-
tion that the number has increas-

ed from 22000 to 23,0000 What
is this 23,000 when the demand
is for 50,0002 Why this increase from

22,000 to 23.0007 It passes my com-
prehension, Whenever a demand is
made for something we find that it
i3 in short supply. I have never
understood why the public is always
kept on tenterhooks, but unfortu-
nately this is what is going on in our
country, and that is what I am feeling.

I am not an economist. There are
nrany economists and professors who
can deliver lectures wupon this sub-
ject. But I as a layman, as a man in
the street, feel that there is some-
thing radically wrong with the admi-
nistration and with its efficiency ag =2
result of which we are unable to have
cheaper cars, cheaper -according to
the ordinary methods of a common
man in the street. A cheap car is what
we want, and I would submit that let
us have a cheaper car made in India,
if we can; if not, let us have it im-
ported and let the people have the
imported one.

A WEYTT © AT TFTAAIT €A
G oA BT I & | T UT qW qF
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A gewE At faeEi)
T WEIRA, AT FFF D TWE
I 9297 Y9 I IFC & 3§ 991
F HFIT | AN AQT SR T F gvaeg
721 7E1 & 1 7z AAT FEafagt fae #3
AT 7 ATEA 23 4T 2.4 gL FI &7
faatm F41 §, 917 &w & o7 gwa @,
HIAT AT §, T 40 T T FT 45 07
FUFATHE 1 T argg gar 752w §,
1 % 37 7wg grew & A &,
TMAr g,
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WETR REITW : 5 T I T HfqAe
wifzw @t gafay 7 97 ¥ g5 F I
wa & 1 3f% My F awg a1 97 3@ Ay
T w91 1 7T @gr faar w@r &

T SETETAIT qTERT © TF goq a1 &
T QBT 1041 g 6 ag 91 v wwafaai
I HT WFAY § 99 W@, ;T ST
A Feuft w7 qwar 399 3, g
T E 5T 40, 45 ©ATT FG T
TIFA AT § FT g6, W I FI
qraerF gfawd ggar Fv & w4 1 afg
v gfand wiar #7737 9w A
Tl wfazai 40, 45 T TR FA0T
FT qFAT §, 1 % A F1 Fraw@FAT @,
A g F1 F19 & fawg warg ar
Y & fag & F10 7 TavEs giawd
F3¥ g T AMGT )

AT gET T Te @, d4T fF FF
azet ¥ g1 Ao v 8, e 9fe a2 e
Feqfagt T 7 717 O T § gawg
% zafay ofmw 3T & }E FGgEr
eqifag farar 9, &Y o ofeqs ¥3eT
¥ 1€ gar Frvgrar oifeg fear s
St afqad 40 AT 45 FIC FIR JAIL
FT % a1 39 ¥ oY IRG aFR FT
forary <rfer freprert 2 1 W) adwTA
nfefeafaal #1 A go sa g 1 afw
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[t s wr= )
%At a9e § § A7 IfaT A7 3 a1 gy
RINITIWE

HETeT WEYET © F A7 WY F AT
FY 1 TG A1 AT T FFAT AfFT T
3 % ¥%3 {SAT A1 a1 % a6 3 |

Shri V. B. Gandhi (Bombay Central

South): I would like to make a
speech,
Mr. Speaker: He can put a ques-

tion or two. He cannot make any
speech now. Would he like to put a
question or two?

Shri V. B, Gandhi:
frame my questions.

I shall have to

Mr. Speaker: There is no time for
that now.

Now, the debate is closed, and the
hon, Minister would reply scme tirme
next week.

17.06 hrs.

DEVELOPMENT OF HILL AREAS

Shri Hem Raj (Kangra): On the Ist
December, 1964, I had tabled an un-
starred question, namely Unstarred
Question No. 745 which was replied to
by the hon. Deputy Minister of Food
and Agriculture, The question was:

“Whether the working group of
the Central Hill Development
Committee has since submitted its
report and if so, the broad fea-
tures thereof?”.

The answer given was that the sub-
mission of the report by the Working
Group will take some time.

This reply of the hon. Deputy Mini-
ster was most indefinite, vague and
unsatisfactory, judged from the point
nf view of the urgency of the problem.

*Half-An- Hour Discussion.
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17.07 hrs.
[Mg. DEPUTY-SPEARER in the Chair]

In order to give a background of
these hills, I mray be permitted to give
a brief description of these areas. The
main chains in the hill areas in India
are as follows; one is the Himalayan
area which extends right from NEFA
up to Lradakh border; then comes the
Vindhya hills and then come the
Nilgiris. No doubt, some of these
hill regions were developed during
the British time by the Britishers for
their  summer resorts etc. but
nothing tangible was done for their

amelioration or for the proper
development of those regions,
After independence, some effort

was made by Government, but it was
not commensurate with the size of
the problem that these hill areas
posed. It was only after the Chinese
aggression that this problem came
to the fore and it wag last year that
the Central Government woke up
and thought that there must be some
integrated approach for the develop-
ment of these areas in a coordinated
way. Consequently, the Indian
Council of Agricultural Research
held a seminar in April at Simla. It
was inaugurated by the then Minister
of Food and Agriculture, Shri S, K.
Patil, and was presided over by
the then Minister of Agriculture, the
dynamic Dr. Ram Subhag Singh.
At that time, there was a message
from the late Prime Minister. I may
be permitted to quote it in extense
as that will give you the magmtude
of this problem:

“I =m glad to learn that the"
Indian Council of Agricultural
Research have organised a semi-
nar on Hill Development. It is
very important for us to pay
particular attention to the deve-
lopment of these areas. That
1mporl'an"e hag grown since





