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13.591 hrs. 

DEMANDS FOR GRANTS*-contd 
MINISTRY OF INDUSTRY AND SUPPLY-
contd. 

Mr. Speaker: The House will now 
take up further discussion and voting 
on the Demands for Grants under the 
control of the Ministry of Industry 
and Supply. Shri Achal Singh will 
continue his speech. 

14 hrs. 

rMR. DEPUTy-SPEAK.ER in the Chair] 

An hon. Member: What is the time 
left! 

Mr. Deputy-Speaker: 2 hours and 
20 minutes remain. 

~T Wif\'I' fu~ (>;fl1TU) : ~ 
~~, """ il' ~ ~ ~ ~ 
if 'I;!'f.T f<r<m: wg <fo': 'W '<T I il' it 
ll1l:<RfTllT'<Tf<f;~ 17'f1'fif~ 
~ 't ~ if ri" W1fu lft ~ I 

~~~it"ngm~,~ 
~B-'fn~~lf~~~ 
~1~ifi~1t~ 
70 ~ W 'ffif ~,~ ~ m, ~ if 
~ 1600 ~ ~ WIT g';n ~ I 
~ ~ "'t 70 ~ '>inWtAI 
~~if~~ifmW'9'fiTlRT\ft'W 
~oomoif~R'~T'W~ I 

14.01 hrs. 

[SHRIMATI SAROJINI MAmsHI ih the 
Chair) 

iJTtt~:;frifi[OlIFf~~ 

f<f;~~T~1Zf<f;~'fiT 

~ ~ it 'fliT ~~)m ~ I 
1Z'fi~~>:f'fn~"I1ri"~ 
~ ifi[lf ~ ~, '3'f 'fit ifiT'tt 'fiTlRT 

~ I ij-~~~~ffiriJlIT 

'Moved with the recommendation of 

Wlf m: i'Rf ~ ~, f'fi<: \it '3'f 'liT 
'fiTlRT \ftm ~, ~ ~ ~ ~ 
~~if~R'\ftm~ Imfill';;ft 
:;frifi[OlIFfWm.:~~ 
f<f; W ~ OlIFf ~ f;rn ~ f<f;~~ 
~ ~ ~ if ~T 'fiTlRT ~r:~ I i 

f;rn ififWl~ ifi[ ~Ti 1f.!I;;p: 
~, ~, m~ ~ lWI'Im 
<!TOlT \lJlfT ~ ~ ~fu ~ ~ 
<'!T'iflfl'iJ'~If;rn~ifi[ 

~ ~ ~ 00 ~!IJ:l<\ftlfT ~ 
~~~Iil''''~lfTf<f;! 
~~~~?r~<fo':~?r'fi 
o;ffu<t;rU 'fit wf.t ~o;ff 'tiT iIla- <fo':TlH 
;;rr;rr ~ I ll1l: ~ 'tiT ifi[lf <l'ft ~ 
mT ~ mitifi Ollf.fa 1:!~ ~l1if f<f; 
ll1l: ifi[lf lRT 'l;f'1i'IT ifi[lf ~ I ~ ~ ~ 
lRT ~ ~ f<f; ~ ~ if 01:!r.l 
m ~ ~ ifiTC <fo': "I'r 'fiTlRT \ft 
~ 'tiT 'Rrn ~ ~t <Ft 
m ~, f~ ?r 'filh.frft \it ll1l: ~-.rn 
f<f; ll1l: l[l1ro ifi[lf ~ ~ W ~11 'fit 
::urro ~, "{~ ~ i\~<IiJ ?r 
'1'>QIT ~ I 

~ll1l:'I1T~~f<f;~4-'fn 
~ ~ ~ m'Ii <Fr SI"iR1 if 'I1Frr-
m iRT1:!T "I'T1:! I Q,m ~ ?r ,~~ 
(Strike) ~nft ~ ~ ~ ~ ~ 
if 'fiT1:!~ Q:TlfT I m lRT ~ ;iT <Fr 
~ ~ f<f; "11 om ~ ;f'P-' ~ 
~ if ifi[lf ~ ~ ~Of 'fit l1l1morr 
~ f<f; ll1l: ~ ~ 'tiT~, ll1l: ~:n
~ ~1 if; ~, m, '3'f 'fit ~Ofif w.m 
~ ifi[lf '1'>QIT ~ I it~T \ft1TT <it 
::urro ?r 'J'llTO:T 'fiTlRT ~'IT I 

..n ~ 'iR 'I\~I~ (~rn) : 
~~,~if~~~1 

(~ lft ~ ~ 'IllT) 

the President. 
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Mr. Cbairmaa: Now there is quc-
rum, he may go on. 

"ll n<'f ~ : ~ tw it ~ 
~~~~WTfu>ttt I~ 
~h it ~~ ~ 1ft~.rr ~ I 
~#1ft~~~tl~ 
1tm<r'li't<RfAT~Wfif;~ 
~mit,~~~ 

~~~~,~Of;~it 

~WTfu~~~I1tm<r<it~ 
m <ffiTi'IT ~ W f'lr ~ m ~"" 
ll"T1ffi it f.!;a<rr ~ ~ ~ I ~1<r 
m:>m: ~ qftqqt ~ it ~ <n: 234 
$ ~ ~ ~, ~ it 260 
~ m<!T "flTTliT ~, m;!f m it 3 1 7 
~ m<!T ~ ~, ~m it 123 
~ m<!T WJT1f! ~, ~ it 288 
'Ir~ m<!T WTTlIT ~, ~ ~ m 
it if;q;;r 9 'Ii':~ <i'fllT ~ ~ I ~ 
mq wpn;T WTT m ~ fif; -:am m 
'fiT fif,"~ if>~ ~ 'fiT 'fliT ~ I it *it 
;ri,Rll" 'f;T vwr ~ m<: fu;nm ~ 
ffifij; ~ m it 1ft ~ 'lrT ~~ 
~I 

# <it ~ o.{rn Of; om: it ... T 'f;~ 

~ ~ ~ I m;ftit~'f;T ~r'f 
~ * W-~Rf 'f;T .m:'<mf 'f;T 
~~I3;fR~Of;~G'T.m: 
~ 'f;T CNT errOl" Of; -.mor ;r;rf.r Of; 
~'m "'T~ 1.m:~0f;~~(1 
~ ~ ~ ~ ~ I mlf't ~ ~~, 
<fi<h ~T<h mR ffi 'lrt \1mt 
~~\)it~¥~I~~ 
~ it ~ f<rn *it ~ it ~ <m:-
vr.fi ij; 1ffif <n: ;;it ~ ~ ~ 
oft 'fi[~.rr~,~~~<it 
iI9T ~ ~ $ it '!n+f i!W 'Ii': 

rii't I ~.~ ~e ito mo ~ 
m ~ 'liT 'In"1f ~ 'IT ~ ~ 
'N lfil: cnrcmr <t>'T t f.f; ;it 'l"n: ~1:11 
ij; T1 <it ~ 'In"1f m-r ;;JTlf ~ ilToft 
m~~<it1ffif~lfi'(Ilfil: 
'IiT'liT~~~lfil:~ 
~ Of; ftim'fi 1ft ~ I ~ ~ 
~~<it'ln"1f~~ I ::lrl 

15ft WIIi'f ~ ~~ : mmfu 
*11"1, ~ it lfi'rof ~ ~ I 

(lfi'rof 'fiT '<itt ~ l"fIfr) 

Mr. Chairman: The bell i8 being 
rung .... Now there is quorum. The 
hon. Member may continue his 
speech. 

'" llr.f<'f ~: it mit~ <it 
~ ~ ~ fif; lfil: I?;~o i!:To iro 
it Oft T1 fuwr ~~~ m ~ ot 
~<Ill:~Of;crmt~~ 
~ I ~'1'ft~fif;'fi[~fuwr 
~ 'f f.fi>:rt orrq. I ~-~ 150 
~ ~;;ftfif; '!n+f'li':~ ~I 1t ~ 
f.f; ~ '10 '!n+f 'if('[ ~ m ~ il:T '!n+f 
fif;<rr ;;JTlf 

15ft ti'~ 'i{~ ~'f'('q : ,PH'l'fi'f 

ll'~tG'11"r, ~ it ~~ ~ 'firm 'f@ ~ I 

Mr. Chairman: There is quorum. 

"ll jflli'f 'i{~ 'Ir~~~ : 0;[['< flf'f 
~rf;r,:.:, 'lrrm 'f@ ~ I 

"ll ~~ f~ lfil1fif : :ifif lfR;fr11" 
~ it <it, ll' ;f~:if ~ ~ <it flf'fffi 
~ q-~m I 

Mr. Chairman: The bell is beiRg 
rung. There is no quorum. The 
House stands adjourned to meet 
aeain at 14.45 MS. 

The Lok Sabha then adjourned till • 
Quarter to Three of the clock. 
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The Lok Sabha re-assemb!ed at 
Forty-seven Minutes Past Fourteen of 

the Clock. 

IMR. DEPUTy-SPEAKER in the Chair] 

Mr. Deputy-Speaker: Shri AchaI 
Singh. 

lIlff ~ f~ : ~qr~1;l ~1~, 
if~~~ '1T~~ mr~~ 

il :omIT it F<I;ot1 it 'Ii't~ ~'ifu m 'lft 
~, ~ ~fC ofrm1', ~, ~ 
~ <f;;;mr il me WITT it 'l>r$t ~ 
'1» t I if lI'<;it ~ ~ <r~ ~ 

~ fit; '3'1' 'ioT ~T T ~~ <it ~ 
~~~I 

'fi9 'fW ,~ '>f'r ~ if>lT it 
iRf.t 'I'T m ~ ~ >.n, m 'fi9 ~ 
'. f<'I1 il, on ~;ft~ <AT'fT 'if[~ iJ it, 
j i '1ft ~I" NTf'rcr rn it lFOI"ET it 
m1fU,~W~'li'tOO'1T I 

j'f 'I'T ~ ""'iff': 'lr fif; ~ m1fU it 
~ 'I'R 'liT i~[ m I m1fU it 
ffi;r ~~ it :;iR ~ ~, ffi;r . ~ 
f~~ I ~'1':~om~'foT'!it 
~ om f.r;;r<ft CNT 'n'!T 'I'T m ~ 
~ I 1t lI'<;it ~ ~ l;f,' ~ 'I>~l!T 
f'io '>f'r ~ 'I'R iRf.t ''I'T $f ~ 
eft ~ 'liT <ii'fffi ~ rn it ~ 
~ 'I'T ~ <:m ;;ni\" I ~ 

mtf ~ ~, m1fU Q,'f. '!(.i!<~QIi1<1 

j~) ~ om ~ 'Fgi1 ~T ~ ~ I 

~ I'fT'f>fTlf ~~ : m<T~r it 'l(;;r 

~~I 

'''If ~ fu~ : ~ '1': <m<: ~ 
omit~~~I~~f'l>~ 
it~'fi1'<:'I'T;i,T~~'ffi'IT 
~, ~ m1fU it ~ <ft ~ 'liT 
ml 

~,t wm:T it ~ ~T~-~Ti 
~~>;fh:~~m~1 
~ u ~ 'I' flrif.f 'liT <nff, « 
~ '!it 'liT9iT ~'Im m <mrrft t. (ft 
~ I ~ ~ ~r li"~ ~q<'l' " 
rn '1>" '1'[ ~ fif;m ;;ni\" I 

~ ID'l ~ ~ m 00 1fllT *" 
fif; ~ .nm '!it on ; r li"ithll"f ~ 
~,~'3<l''I'T~~~,~it 
,,~ ~ ~ f~ '!i11f it ~ ~ flf<1'TI 
~, f;m ,{I'lf it ~~ it fi;rcr 'ff,' 

flmrr ~, '3<l' it ~ '3<l' . T lfi1 fv~ 
'!it~~'f.~~I~m 
<rnr'liT 'I lil QQ'l>dl ~ fif; '!(;I illt it ~ 
f'f1RT'fT w ;;ni\" f'fi' ~T U #tfTll"f 
flffi, ~ :am Rm-a '!i11f it "ITllT 

;;ni\", 'I' fif; ~ m<Fe it ~ ;;ni\" I .-.r 
cF ~ ~ ~~ '!it <mil" mcBn['1 fl1'1 
~ ~ I 

.. ~ ,,~ ~~ ~ it >ftl\c ~ 'Fgi1 
;rtlr ~, ~fif;'f "(f'fi' >ftl\c '1': ~1<1' t, 
~~~mlft<ftmq'ro'I'T~ 

mo, ~ mo m ~. ~ '1';n[ ~ 
m it flffi W ~ om <'I'm ~ ell;'T?T 

9;U~e.tW~ lif~rfif;~ 
mite ~ m~ ~ 'Rll ~ m ~nk 
'I'T~~itfu1:J:'fi9~ 
~ I ~ ~ 11T'fr ~{ iffi'r ~ fif; m 
'ifnf '1': ~ ~Tcrr ~, ~ m lITTI 
i)T ;;mit ~ om i'fT'l~ f,'1" ;;mit ~ I it 
€'~ ll'I'iilc om ~T 'liToimr 
~ if>\l.dT m<rr ~ f'l> "0 ~1<1' ~>it 'ifnf 
'f.T ocr ~ om !fir ¥ ~ ~, m '" 
~ '!it mm;ft ~ >itift flR ~ , 

'''IT ~rif~~ ('fO<'ifl<'f) : $ 
wil ~ '!i11f ~ ~, "I~ ~;:f.t 
~ iffi'r 'I>~ I . 

'''If l'fl'llffi Rl"R (~1T<'!'2,) 
~.r ~ mil \IT. ~...m= I 
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111'1 ~-q.f f«~ ~ l1"~ crr;;r 
llH·~:,r, ;;r~t, ~.r 'lfh t:':~~U 
'fT ~:gfi;"r:,r ~ 'lfT' "of ~ ~: ~ ~!~ '!>IT-

m ~ ~ I ~ ~r<r~.r 
'nil <ir ~ fif; ~of <ir .rQfIl"Cfr 'lfh imn~'f 
f<m orTit I ~\1rt ~ >r~'f ~ f;;rq: 
'!.llT~ 'f'T ~r mlRf ~!f<!; ~ I lPf 
't W'fU if filr;;rr ,.,:gfi:?"lf"f ~;;rfl)fifWif 
.;t~ fsf'Rf'f;;r "':g~Il";;r ~iil:f,r!!f'f 

m<ftf;;rCf '!iT ~, nrif '!it ~{ tf¢fT If:?:T~ It 
if itliT ~ I qi1:f 'H fsffi;"'f! ~:gffi;"ll";;r 

~;;r~ if 'iffi!"f.r m<: fuf<f;;r'f;;r 
n-f~ifll"<'f ~fl'lf~ if 125 tGfi;"f'lf 
o;ni orr I ~.r ~ 'lffuf"fCf lPf if m<ro 
if 'lfr<'f-tfull"f mi ~ tsffi;"lf"f ~
f~'f!!f'f ~T<[l1 '1ft 8{ ~, nrlI if lPf ~ 0 

q-f 0 '11<: <Tr'Ift f~~C'fT'f ~ ~\1rt 'FT 
;;;rr~ ~ I or! r "of 'FT ~a- ~ ifH: 'llTIl"i{T 
-;ma- ~ I 

imfif; it ~ 'lflff 'FQr ~, tSfi;"r;;r 
~ 5rrmWT ~ fuo; >r~f!!f'ff 'f'T mWrof 
'F<:'ff <f0 m<r.!!f<!; ~ I ~ iT Cf<:i![ 'lflf~m 
o;rh WIl" ~!!ft if f~ ~ ~rm 
~r ~~ '1ft If{, f"ffi '1ft 'NTQ ~ 
'FriT fHilf gW 'lfT~ 'fOT'lif 5flmr~ 
flf;;rr I it tfm ;;rf ~ 'F~'TT fif; t~f'lf 
'FT <F:ffi ~ foro; ~fh.rf~ 'f'T 

wlI"r.r., 'I>VfT <TgCf ;;r~ft ~ I fum if 
m~mor~~~fl;;r~ 
~ tft, nrlI if it!!f 'lfR ~ 'Ff 'FrnIT 
~~T;;r m{ 'iff m<: <'ftiJl if ~ ~ 
'fOT'lir 'lifl[i{T :aom ~ I ~fi!;'f 1 962 

iii erR ~ ~;f":iT iii ~ lPf 't ~
%[<T!!T'f 'f'T mWr'f 'F~ ~ ~ Rrrt 
~ I it ;fit orf ~ f.r~~'f ~ 1fT fif; if 
~f< "f~ f;rn;f 'Fr WlfPr'f lJi"t, f;rIf ~ 
~sffi;"lff<m;:~ 'F! W~'f'j; ~ 5!l"Cf 
'F~it 'liT 'If'ffi{ 5fT'<'f il:T m<: ~r'lf 
'Ii! sfp.~r~ fif.r I 

~'f ~ it lIT" it ~II tf~ <f'T 
lfPft 'f'T 1IIf>i'f 'F<:';T ~ ~ mm 
~ ~ f't; ;f"f lfi![1GlT ~o "fo m<: 
lim 'Ii~ m'fU '!it, ;;rT ~sfi;"r if ~if;qi 
~,'i(~r ~ ~iT I 

Shri P. K. Ghosh (Ranchi East) : 
Mr. Deputy-Speaker, Sir, the indus-
trial production has only gone up by 
7 per cent during the period January 
to September 1964 over the corres-
ponding period of the previous year. 
This is a very slow rate of growth, 
although it was envisaged that during 
the Third Five Year Plan period the 
industrial growth would be more 
than 10 per cent. And it is estimated 
that at the end of the Third Plan 
period we will not be able to reach 
the target which we have planned. 

This slow growth is due to 60me 
gross mistakes, some gross defects in 
the planning of the Government. 

Previously industrial licences were 
issued after a considerable length of 
time of their applications and there 
were a lot of formalities. Now, of 
course, with the recommendation of 
the Swaminathan Committee, the 
Government have streamlined the 
process to some extent. But I feel 
that more promptness and more 
streamlining of the processing of these 
applications for industrial licence is 
required. 

It is found that if the target is Jixed 
at one lakh tonnes for a particular 
commodity, licences are issued only 
to cover that quantity and in general 
practice it is found that some of the 
industries cannot reach the target and 
some cannot even start production at 
all. So, if we want to reach the tar-
get, we must issue licences double 
that capacity so that we can expect 
to reach the target. A more real\stie 
approach is needed in issuing indus-
trial licences. 

It is estimated that by the beginning 
of the Fourth Plan there will be 3n 
unemployment of 12 million people in 
this country. It is only through in-
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industrialilaUOD that thiI problem caD 
be solved. Wnether it is ill the pUblic 
.. ector or in the private sector or with 
some foreign collaboration, it is im-
material! it matters very little. We 
want more industries to have more 
production and to have more employ-
ment. 

Fortunately, after the new Financ<! 
Minister has taken over, he has creat-
ed a suitable atmosphere for foreign 
investment in this country. I hope 
~hat gradually more and more foreign 
investors will be interested. This 
will ease to some extent the stringent 
foreign exchange position and aloo, 
better technical know-how will flow 
into this country. 

Although the Government are tak-
ing some measures to encouraJ:e the 
small-scale industries, unfortunately 
due to red tape and due to formalit-
ies in the Government offices these 
industries are not getting f~ll en-
couragement Or full help as is en-
visaged. It is not possible for the 
small-scale industries or cottage in-
dustries to run to the offices in Delhi, 
Calcutta Or any capital towns of the 
States. Therefore, arrangements 
should be made to help these indus-
tries through blocks. One unit a. 
least with one industrial inspector 
should be deputed in every block to 
look after, to encourage and to give 
technical help as well as financial 
help to these small and cottage in-
dustries. 

Regarding the question of getting 
raw-materials, the small-scale Indus-
tries do not get them in fair price 
and it is generally found that they 
have to buy raw materials in the black 
market while the big industries get 
them at the controlled price. There-
fore, arrangements must be made to 
supply raw materials to small indus-
tries and cottage industries at a sub-
sidised rate so that they can run their 
business in competition with the large 
industries. 

We should lay maximum stress on 
the development of the cottage and 
small scale industries since they are 

labour intensive and need leSIf of 
capital. 

15 hr:!. 

Now I would like to come to ow' 
local problem, namely, the Heavy 
Engineering Corporation, Ranchi. 
About one thousand persons consist-
ing of engineers, technicians, over-
seers and work charged men are esti-
mated to be retrenched from the 
Heavy Engineering Corporation. They 
are engaged in the township division. 
In the year 1962 the Corporation 
decided to construct 6,000 houses per 
annum and at that time the Corpora-
tion was facing great difficulty in 
getting engineers. The recruitment 
was made till 1964. Since these em-
ployees had these proposals of the 
Corporation in view, they did not try 
to get employment elsewhere. Even 
if they tried, their applications were 
not forwarded. This was the position 
till 1963. Only in 1964 the Corporation 
decided to forward one application per 
year, and only recently they have 
made it very liberal and they are 
going to forward all the applicatIOns. 
With the change of management, the 
Corporation has decided to construet 
about 500 houses per annum upto 
1970. That means that they are going 
to construct about 3,000 more house •. 
That is how there is a surplus of 
these engineers and they are going 
to be retrenched. 

It is not possible for a large num-
ber of engineers, especially when the 
Third Five Year Plan is coming to 
an end, to get employment elsewhere 
very quickly. I would, therefore, 
suggest that some arrangements 
should be made to employ as many 
engineers as possible in the project 
itself. There are some general type 
of works which can be man-
ned by civil engineers. Some 
of them can also be absorbed 
in the production side and about 
25 per cent can be absorbed in main-
tenance works. I would also request 
the Minister of Heavy ~"jneering 
to see that instead of stretching the 
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[Shri P. K. Ghosh] 
construction work till 1970 they 
ilhould see that it is planned in such 
a way that within two years all the 
houses are constructed so tha t 
these people can be kept in the Cor-
poration for the next two years after 
which I do not think they will grum_ 
ble to go away since at the beginning 
of the Fourth Plan some more indus-
tries will come up and they will get 
easily employed there. 

After taking all these measures, if 
all of these engineers cannot be 
absorbed in the Corporation itself, 
then I feel that it is the responsibility 
of the Ministry to arrange for their 
employment elsewhere. Lot of public 
sector undertakings are coming up--
at least some are coming up. The 
Bokaro Steel Project is coming up 
very soon and they can easily be 
absorbed in this steel project. Their 
experience can be better utilised 
there. 

It is estimated that there will be 
a shortage of about 8000 to 9000 
engineers during the Fourth Plan .... 

Mr. Deputy-Speaker: The hon. 
Member should try to conclude now. 

Shrl P. K. Ghosh: I think I have 
taken only seven minutes so far. 

Mr. Deputy-Speaker: No, he has 
taken 12 minutes already. His party 
is entitled to only 12 minutes, and 
he has taken that much time already. 

Shrl P. K. Ghosh: I think 1 have 
taken only about 7 to 8 minutes. 

Mr. Deputy-Speaker: No, he has 
taken 12 minutes already. I have 
got the record here. Let the hon. 
Member conclude with the point that 
he was makIng. 

Shri p. K. Ghosh: The Estimates 
Committee found out while examining 
the Directorate of Man-Power that 
there would be a shortage of about 

8000 to 9000 engineers during the 
Fourth Plan. The Committee have 
observed: 

"The Committee note with con-
cern that there would be a siz-
able gap between demand and 
supply position of engineering 
personnel during the Fourth 
Plan.". 

When that is the position, it is really 
unfortunate that such a large num-
ber of engineers are being threatened 
with retrenchment. This shows the 
lack of proper co-ordination in plan-
ning the public sector undertakings. 
I feel that there should be a Central 
pool of engineers from where they 
can be posted to different public sec-
tor undertakings where engineers are 
needed. We cannot expect that the 
engineers employed in construction 
work should be employed only- for 
about two years and after two years 
should be threatened with retrench-
ment and they should wait for about 
six months or so before they could 
get a proper placement in some other 
undertaking. I WOUld, therefore, 
strongly recommend that the Central 
pool of civil engineers must be creat-
ed without delay. These experienced 
engineers could be better employed 
in other public sector projects. I do 
not knOW why the Ministry is not 
trying to create such a pool. It 
appears that this is because they 
want to favour their friends and· 
relations and that is why they are 
not forming this pool of engineers. 

Mr. Deputy-Speaker: The hon. 
Member should conclude now. 

Shri P. K. Ghosh: May I have five 
minutes more? 

Mr. Deputy-Speaker: He should 
wind up his speech now. Otherwise 
he will be cutting into other Mem-
bers' time. 

Shri P. K. GhOSh: The Heavy 
Er.gineering Corporation is a very 

iIonportant undertaking, and since I 
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am the representative from that area 
I may be allowed to speak on that. ' 

In this connection, I would like to 
refer to Justice Mukerjea's report on 
the fire which occurred at this corpo-
ration in Ranchi. He has referred 
to the existence of inefficiency, bicker-
ing, groupism and favouritism among 
the top officials of this undertaking, 
as a result of which they could not 
properly tackle labour problems and 
have better relations with labour 
and as such there was a grea t dis~ 
satisfaction :\!nong the labour class, 
which led to this tire. But I do not 
agree with Justice Mukerjea that it 
was the labour leaders who !lad a 
hand behind the fire. What I feel is 
that it is not the labour leaders but 
some foreign agents who might have 
had a hand behind it. 

Mr. Deputy-Speaker: The hon. 
Member should conclude now. Shri-
mati Jayaben Shah. 

Shri P. K. Ghosh: Please give me 
two minutes more. 

Mr. Deputy-Speaker: I am sorry. I 
have already called the next speaker. 
Hon. Members must stick to the time 
allotted to them. Otherwise, they will 
be cutting into other people's time. 

..n .,Cf' Ofll'" if ~TQ ( wrofI) : 
:O~ ift?:~, ~~ ~ ~ m;;r ~ 
l;l'h: ~<'Ilt ~T 'l~ ;;IT f~ 
~t '{~ ~ ~ ~ ~ at ~ ~ tp:[T 

~ fit; ~~ fllf'R?"T 'FT 'R'!i11l~ <rg<f ~'i9T 
~ I itu 'lll" 'fg-'1T ~ fit;m.,. """ .,.T if;Tif 

iJ:t ~ ~ ~~ ~a- if, o;rh ~~ ~ ~ 
lit ;;IT go;rr ~, ~ GTgcr ~;<;r gm g I 
r~ q<ffi" jf ~ m ~ W-\1 if <it ~I" ;;fT 
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(~ 'liT Il'iT ~ tnft) 
The Minister of Supply and Techni-

cal Development in the Ministry of 
Industry and Supply (Shri Raghu-
ramaiahl: M,-. Deputy-Speaker, Sir, 
I am thankful to you for the oppor-
tunity you have given me to inter-
vene at 'this stage on behalf of the 
Department of Supply and Technical 
Development which I have the privi-
lege to handle. It is usual, on occa-
sions like this, at the outset, to thank 
all the Members for what they have 
said by way of compliments and 
constructive, helpful criticisms. In 
this particular case, Sir, I have to 
thank the hon. Members for what 
they have left unsaid, because they 
have said very little about the 
Department which I referred to, 
except one Member, Shri Bade, to 
whose speech I shall cOme in a 
Ininute. 

This Department is responsible--l 
am now referring to the Supply 
Wing-for the purchases for various 
Central Government Departments, 
river valley projects, power projects, 
etc. Through the organisation of the 
Director-General, Supplies and Dis-
posals, we have purchased-taking 
the figure of 1963-64,-nearly Rs. 560 

crOres worth of goods. We have to 
add to it nearly RB. 200 croretl worth 
of goods which were purchased abroad 
mostly through the India Supply 
Missions, Washington and London .. 

Now, Sir, to characterise a Depart-
ment which is doing such responsible 
work by one sentence as Shri Bade 
has done--and I am thankful that at 
least he devoted a minute to this-
as corrupt and bogus is not ,"ery 
charitable. As Minister, I should be 
gratified by what he said at the end 
that he had great hopes in the present 
Minister and he said 'I will request 
him to give his special attention to 
these evils'. He added, 'I hope that 
these irregularities and evils can be 
removed in the time of the present 
Minister.' As a human being, I 
sbould be gratified by this statement, 
but as a responsible head of the 
administration, I cannot but express 
my sorrow as to what he said earlier. 
Referring to the annual report, he 
said it is bogus. Now, I do not know 
whether he means that the size of ;t 
is not big enough for him or the 
report is not factual and correct. r 
think he said it in connection with 
an item which he pointed out from 
the report or the PAC relating t') 
1961-62. He probably expected this 
report to contain al1 the recommen-
dations verbatim of the Public 
Accounts Committee. I may submit 
that that is not the convention. The 
Public Accounts Committee report is 
before the House and that need not 
be repeated here. 

In any event, that refers to the 
period 1961-62. This is the annual 
report for 1964-65. I am not going 
into the technicalities of it. But even 
assuming for a moment that he is 
right in pointing out that instance in 
this connection, may I say that no-
body-I am sure none in my posi-
tion-would justify any lapse on 
behalf of this Ministry or any of its 
officers whether in India or abroad. 
I shall come to the particular item 
he has pointed out shortly. He is 
perfectly justified in referring to it. 
lt is a lapse. But to cite one example 
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and then to condemn the whole 
department as being either corrupt or 
inefficient is-I do not want to 
stronger expression-most uncharit~ 
able. 

Alter all, we have thousands of 
officers working in this Ministry, 
whether in the supply wing or in the 
technical development wing. We have 
a number of them working abroad 
discharging great and various res-
ponsibilities and coping with work of 
such enormous dimensions as I point-
ed ')ut a little earlier. There can be 
laps"", there can be black-sheep. But 
10 characterise the whole department 
as bogus or corrupt is most un-
deserved. I must protest against this. 
After all, this talk of corruption has 
gone too far and is going too far. 
Within my experience, I- must inform 
han. Members that this has a most 
demoralising effect On responsible 
officers. We have good officers, we 
have excellent officers, we have offi-
cer, with integrity; if there are any 
bad ones here and there, we take 
very firm action. In fact, in this 
particular case, reported by the PAC, 
it i, true there was a grave lapse as 
" Te,,,]( of which due to negligence of 
th~ efficer, we have incurred some 
10". We have tightened the proce-
duraJ rules to avoid recurrence of 
such lapses in future. In this case, it 
happened because the officer did not 
place the order in time, delayed it 
and as a result this loss occurred. We 
have now been insisting that both in 
the London office and in the Washing-
ton office as also in the office here, no 
paper, no indents, should be kept un-
attended to beyond a certain period, 
and a report should be made to the 
head of the department, if for any 
unavoidable reasons. any delay 
occurs. I myself have been personal-
ly inspecting the office of the 
DGS' &D here and have looked into 
cases pending over three months, 
OVer six months, and tried to find out 
whether there are any lapses. I am 
happy to say that with the co-
operation of the Director General and 
all the other officers concerned, W<! 

have been able to tighten many of 
these things. 

In order further to eliminate any 
scope for corruption, we in the Gov-
ernment of India have appointed a 
coIilmittee headed by an hon. Mem-
ber of this House, Shri Vidyalankar, 
to look into the various procedural 
rules, to tighten up loose ends, to see 
whether there are any loopholes which 
snould be closed so as to secure effi-
cient administration and also remove 
any scoPe for corruption. Govern-
ment have also appointed a similar 
committee headed by Shri Mathur, 
another Tespected member of this 
House, which is going into the techni-
cal d.velopmeni wing. I am sure 
when the report comes, We would be 
able t.J plug any loopnoles which still 
remain. 

I would like to assure the House 
that it has been' the greatest concern 
of myself and of my officers to see tha t 
work in this department is done with 
efficiency and with ereat integrity. 
may also poinf out that within the last 
year or so, there has been a very 
great improvement in tne number of 
cases disposed of, in avoiding delays 
and so on. I would not take much 
time of the House in giving detailll, 
but I must point out a few figures 
to indicate the work done so well by 
OUr officers. On 1-4-64, outstanding 
indents were 5,827; the number has 
been reduced on 1-4-65 to 3,891. Pend-
ing finalisation cases on 1-4-64 were 
16,247; on 1-4-65, they were 1,195. 
Similarly at various other stages, we 
have tried to reduce the time factor 
involved. In order to remove any 
scope for malpractice, we have also 
tried to improve the mechanism of 
supply. We have now been discourag-
ing, except in very special cases with 
prior concurrence of the Minister 
concerned or of the head of the 
department concerned, any post-tender 
negotiation. We are insisting on the 
sanctity of tenders being maintained 
and we hope this will also go a long 
way to tighten up matters. 
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[Shri Raghuramaiah] 
One point, which has been raised 

not necessarily in connection wifu sup-
ply, but generally in relation to indus-
try by one han. Member, was as to 
the'scope of the small-scale industries. 
So far as the supply department is 
concerned, may I point out that we 
are doing everything poSsible to en-
courage small-scale industries? We 
are giving a 15 per cent price differ-
ence as between the small-scale in-
dustry and large scale industry 
where there i' competition bet-
ween them. We are also reserv-
ing a number of items-I have got a 
list of nearly 70--for small-scale in-
dustry. We have also recently taken 
a few steps whicn we hope will go a 
long way in interesting small-scale in-
dustry in supplying goods to Govern-
ment. We have advised Directors of 
Industries of various States to main-
tain a library of specifications of goods 
which are normally being indented 
through this department. We have 
recently started the practice of post-
ing tender forms to Directors of In-
dustries. Previously the small-scale 
industrialist had to ,go to the Director 
of Industries for registration ana it 
used to take an enormous lot of time, 
by the time it came up to headquar-
ters here. We have nOw eliminated 
that delay. An applicant for regis-
tration can apply direct to the DG, S 
lind D. We are now ensuring that 
the minimum of time is taken in 
granting registration, because unless 
there is registration, he won't be re-
garded as an eligible supplier. 

We are also preparing a brochure 
for the benefit of those small-scale 
industrialists who are not aware of 
the enormous scope which this de-
partment gives for supply, cont~in
ing the kind of items which are like-
ly to be demanded or indented from 
time to time. 

So we are doing everything possi-
ble to encourage small-scale indus-
try. We are doing everything possi-

ble to get the supplies to the various 
departments of Government in as 
quick a manner as possible, as effi-
ciently as possible and as cheeply a' 
possible. 

Shd K. N. Tiwary (Bagha): Will 
he please throw sOme light on short-
age of raw materials to small-scale 
industry? 

Shri Raghuramaiah: I think that is 
a subject which was dealt with by 
my colleague yesterday and might be 
dealt with by my other colleague a 
little later today. I am now concern-
ed with supply by small-scale indus-
try to Government, not with supplies 
by Government to small-scale indus-
try. 

would not like to waste much 
time of the House, but I must refer 
here to the other wing, namely the 
Technical Development Wing. I do 
noi know how many han. Members 
have heard this name. From the fact 
that there have been no questions 
during the year, I wonder whether 
the existence of this department i. 
known. This department is like a 
chef in a big hotel. We cook the 
broth, you only taste it. Unless you 
go into the kitchen, yOu would not 
know who cooked it, and cooked it 
so well. If my colleague will not 
take any objection, may I say .. 

Shri Alvares (Panjim): The kitc-
hen is not always a pleasant place to 
look at. 

Shri Raghuramaiah: hope you 
will visit it next time when you go 
to the Industries Block in U dyog 
Bhavan. You will have very good 
treatment. My officers are very cour-
teous, generally speaking, very help-
ful. In fact, that is their job. 

It is the duty of the Technical 
Development Wing to advise indus-
trialists, whether private or of the 
various departments of the Gover.n-
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ment. They advise the Ministry of 
Industries, the Ministry of Commerce, 
the Planning Commission, the Minis-
try of Steel, the Ministry of Food 
and Agriculture; in fact, I do not 
know whom we do not advise. We 
keep statistic3 of industrial pro-
gress, statistic, of production, stat-
istics of existing capacity. stat-
istics of possLble expansion, 
and our advice is generally sought 
whenever any new applicant comes 
in either for starting a new industry 
or for expanding an existing indus-
try. 

We also assist in the distribution of 
raw materials to the extent they are 
available. We have also various 
other technical functions, and from 
the fact that no reference has been 
made in an adverse manner in this 
House, I presume that our work is 
generally commendable to the House. 

8hri N. Sreekantan Nair (Quilon): 
Advice is always welcome. 

Shri Bhagwat Jha Azad: Self-praise. 

Shri Raghuramaiah: As a matter of 
fact, our officers have so much ex-
perience that we are, at the request 
of the Governments concerned, send-
ing very soon to Tanzania and Zam-
bia a technical committee headed by 
the Secretary of the Technical 
Development Department to advise 
those Governments On the industrisl 
progress in those countries. I am 
sure we will be able to do our best 
to help them in this matter. 

I am rather handicapped by the 
fact that no points have been made 
out. I do not also want to take away 
the valuable time of my colleague, 
Shri T. N. Singh, who will have to 
ans\\'er a number of questions. I 
shall, therefore, close by thanking 
once again han. Members for the 
sympathetic treatment they have 
given to the department which I 
have the privilege to head. 

Shrl N. Sreekantan Nair: I do not 
appreciate the grievance with wblch 

my han. friend Shri Raghuramaiah 
was trying to defend his department, 
namely that a lone Member criti-
cised it and the Report for its size. 
Is not this Report very meagre for a 
department spending Rs. 800 crores! 
It is very small. When so much 
money is spent, we must know at 
least the items on which it is spent. 
It is not the volume but the contents 
of the Report that was meant by the 
han. Member when he made that 
criticism. 

The second question is of corrup-
tion, and we must occasionally voice 
our feelings on it. As he himself 
will realise, many Members abstain 
from speaking out .what they feel, 
because the person who now happens 
to be Minister was once upon a time 
a v('ry senior Member of this House, 
and has very friendly relations with 
all of us. So, we do not generally 
want to express what we feel about 
the department. Though we know 
hundreds of instances, though we 
know so many secret, about the work_ 
ing of this Ministry in the past, we 
do not want to bring them forth 
here, wash dirty linen in puhlic, be-
cause somebody maj' :.a\ c the impres-
sion that it is due to Shri T. N. 
Singh that all these things have hap-
pened. As a matter of fact, the 
Ministry was reorganised only on 
15th February, and he had taken 
charge of all these departments only 
then. 

Anyhow, the first question that 
should attract our attention when we 
consider the functioning of thii 
Ministry is the fundamental issue at 
our relationship with Indian big 
business. I do not agree with my 
han. friend Mr. Heda when he says 
that we must have a sympathetic ap-
proach because the industrialists have 
already declared a war On the Gov-
ernment of India and they have chal-
lenged the Government of India in 
such a manner. They did not do so 
two years ago. Why? Because there 
was the talk that Prime Minister 
Nehru would flare up and do sOme-
thing against them. Now, they feel 
that they can afford to do anything. 
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[8hri N. Sreekantan Nair) 
It is because they feel that the coun-
try can be threatened and the Gov-
~rnment can be threatened by the 
crares of rupees of black money. 
Serajuddins and Birlas believe it and 
it is for you to prove it wrong. If 
you do not prove it, woe to the coun-
try. 

Tbe industrial policy resolution has 
been framed at a time when the deve-
lopment of the country had reached 
a certain stage and mixed economy 
... a~ found absolutely necessary. When 
this country progresses on the path 
of socialism, naturally the place as-
signed to the private sector will come 
down and that of the public sector 
will have to go up. But the public 
sector could not and should not func-
tion as it had been functioning till 
now; it must be more efficient and 
more competent. Corruption must 
be less there also. Therefore, a lot 
of attention has got to be paid to the 
public sector and its functioning. 

The objective of the industries de-
partment is laid down on page 1 of 
the report and it says that the de-
partment of industries is responsible 
for the active promotion of industria-
lisation of the country by encourag-
ing the orderly development of large 
and small scale industries both in the 
pdvate and the public sectors. The 
Government has signally failed in this 
objective, especially in the matter of 
industries in the public sector they 
are assigned to the States which 
have got the largest pull with the 
Government. So much so, to cite an 
instance, in the case of the estab-
lishment of the most vital industries, 
the foundry forge plant, a huge loss 
had to be suffered. That was a clas-
sic example of the indifferent atti-
tude shown regarding the selection 
of site. Influential States snatch 
away the cream of public undertak-
ings and insignificant States which 
have the least pull, such as the State 
of Kerala, get very little. As point-
ed out yesterday by a Congress Mem-
ber. Shri Saraf. regional development, 

had been ignored and so the integrity 
and unity of India had been ques-
tioned by the common .people be-
cause they feel that India belongs 
only to some parts and sections of 
people in the north and that at least 
some areas in the south do not come 
into the Indian Union. That is their 
feeling. Kerala for instance is a 
State which has made some progress 
in industrialisation before the advent 
of Independence and the moment In-
dependence came the State was ig-
nored by the demi-gods in Delhi and 
in the year of Grace, 1965, Kerala 
has become one of the most backward 
States of India. 

We had our minerals industry and 
for the last 18 years it had been going 
down because nobody looked into the 
potentialities. We have the atomic 
minerals, we have inexhaustible 
reserves of minerals in our land but 
they are being destroyed by the ero-
sion of the Arabian sea. Ilminite is 
there. It could be properly utilised 
along with the rich iron ore of Goa 
and you will get a particular type of 
steel. It contains carbon to a very 
little extent because the content of 
carbon in that area is very little. So 
we can produce very special varie-
ties of steel. If it is realised and 
industries are built, we can produce 
special varieties of steel to meet our 
demands and we can sell also tita-
nium slabs in the world market at 
most competitive prices. But unfor-
tunately the atomic energy depart-
ment has a curious malignity against 
this industry either due to its animo-
sity towards me or to that State, I 
do not know. 

Mr. Deputy-Speaker: The hon. 
Member must conclude. He had taken 
eight minutes, strictly according to 
his time. 

Shri N_ Sreekantan Nair: Because 
of the unemploy·ment difficulty and 
the nature of backwardness of the 
State. The next prototype produc-
tion_ctLm-training centre which has 
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been promised by the West German 
Government should be established in 
Kerala because the three that are 
already in existence are at Rajkot, 
Okhla and Howrah. The fourth 
should be assigned to Kerala. 

The only way to increase industrial 
production in our country is to 
increase the productivity of indus-
tries. The available resources arc 
limited. Very good work is done by 
the productivity councils that you 
have got. 

Then there was the question of 
small industries and shortage of raw 
materials. The Ministry had not been 
following up the cases of establish-
ment of small scale industries. 

Regarding foreign collaboration, 
oniy want to say that our experience 
with at least some foreign countries 
have been very bitter. We have to 
be selective. 

Lastly. industrial relations in the 
natiOnal enterprises are very rotten. 
The high browed bureaucrats think 
that it is below their dignity to nego-
tiate with the trade union leaders. 
They do not even accept the verdict 
of courts. The situation in the Heavy 
Engineering Corporation at Ranchi is 
very bad. Even the rulings of the 
J a bour courts are not heeded. I hope 
he will look into these matters and 
see that the relationship between the 
workers and the industrial under-
takings is maintained properly so that 
the country does not suffer very huge 
losses due to stoppage of work or 
5:trikes. 

Shri Blmatsingka (Godda): Mr. 
Deputy-Speaker, yesterday Mr. Daji 
who began the debate on the Minis-
try, because he was the first speaker, 
said that there had been no industrial 
development in the country. Mr. 
Saraf another hon. Member made an 
answer to most of his criticism by 
a,king him to go and see the places 
w here a large number of industries 
have been set up so that he would 

368(Ai) LSD-6. 

realise whether there had been indus-
trial development in the country or 
not. Punjab and many other place. 
are examples where new entrepre-
neurs have come up and different 
kinds of industries have been set up 
and things which were imported from 
foreign countries are now being manu-
factured in our country and our coun-
try is going towards self-sufficiency 
in most of the articles. Development 
has been very good. But during the 
last two or three years the progress 
has not been much as it should have 
been and I f~el that the fiscal and 
mane tar:.; policies tha t are being 
followed are greatly responsible for 
the same. We have some difficulties; 
we are short in foreign exchange. 
Large amounts of our money go out 
of the country for the purchase of 
heavy machineries and various kinds 
of machinery required for various 
kinds of mills, cotton mills, juts mills, 
sugar mills, steel mills, etc. There-
fore, what is needed in the country 
is the creation of a climate in which 
new industries can be set up, espe-
cially for these purposes, EO that 
imports can be reduced. Our experi-
ence in the last two years shows that 
because of the difficult situation 
caused by the present policies that 
are in force, no new f1outations have 
been possible. Even important busi-
nessmen-industrialists who wanted to 
start new industries have not been 
able to get the necessary capital for 
setting up big industries. On account 
of heavy taxation, on account of the 
dear money policy that is at present 
in force in the country, the necessary 
monev is not forthcoming. You will 
realis~ very easily that if banks 
advance money at 9 or 10 per cent or 
more, and if the yield On shares is 
only 6 or 7 per cent at the most, no 
one can be expected to put in money 
in industries for a return of 6 or 7 
per cent when he has to pay. or can 
get much more in the shape of mterest 
and other things. Therefore, you 
have got to consic1er whet~er the 
policy that has beer. followed IS help-
ing industry or n<:. We have to c~n
sider whether the purpose for which 
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[Shri Himatsingka] 
money has been made dear, that is 
to say to curb inflation to reduce 
consumption and so o~ is being 
achieved or being defeated. 

If production does not increase, you 
cannot check inflation. After all the 
biggest factor that can check Infla-
tion is more and more production, 
more production than demand, and 
that will only be possible if more 
industries are set up and they begin 
to produce more. The unfortunate 
position is that tha t is not being done. 
On the contrary, in some of the indus-
tries, the position has become such 
on account of dearth of money, that 
even the goods tha t are being pro-
duced are not being taken up, and 
some of the industries, especially the 
engineering industries, are not work-
ing full time. There is idle capacity. 
If they can be made to produce to 
the full extent of their capacity, I 
think a number of things which we 
have to import can be stopped, and 
that will save us foreign exchange 
also. 

The same difficulty, I feel, is there 
in the public sector also. The public 
sector industries, of course, recently 
have been looking up, and the posi-
tion has very much improved. I have 
no doubt that if proper attention is 
given to the managerial side and other 
difficulties that mi2ht be standing in 
the way of their proper working, they 
would do well. A very large amount 
of money of our country is lying lock-
ed up in these industries. Therefore, 
it is up to us to see that these heavy 
industries, which are producing impor-
tant materials required for many of 
our industries, do produce more and 
more, and begin to give returns to 
the country. That will also directly 
and indirectly help in enabling the 
Finance Minister to reduce the heavy 
burden of taxation, because if our 
investments in this sector yield about 
10 per cent, that in itself will mean 
more than a return of Rs. 100 crores, 
which can be ploughed back to add 
to the establishment of new indus-
tries. 

Therefore, I feel thaf steps shoula' 
be taken to help in the setting up o{ 
mdustries in fhe public and private 
sectors, whicH will be able to produce' 
heavy machinery, machinery which is 
being imported for steel mills and 
other mills. Our country has den-
nitely made progress. Now we can 
get almost a large number or practi-
cally the whole of the cotton textile 
mills set up with the machinery built 
in the country, but if certain things 
are still being imported, steps should 
be taken to help in the manufacture 
of such things as also other industries 
as still import certain things or most 
of the things. Steps should be taken 
to see that we import one complete 
mill and then we can go on produc-
ing the same thing here-and not 
import a second time-and that pro-
cess only can save us from the diffi-
cult foreign exchange position. There-
fore, I feel that steps should be taken 
to help those who want to set up 
industries of that nature by allowin~ 
them all kinds of necessary help. 0 

In that connection I feel that it is 
also necessary to reduce the proce-
dural difficulties and delays; it some-
times takes a pretty long time for 
licences to be sanctioned and subse-
quently, to the issue of licences also 
there are so many formalities whicl~ 
take so much time, till the ultimate 
stage of getting import licences, with 
the result that people get fed up, and 
sometimes people feel that it is rather 
better to sit at home and earn interest 
on the money that they may have 
ra ther than run up to Delhi and get 
themselves exhausted. I understand 
there was a meeting held yesterday 
or the day before to look into the 
question of delays, and I hope that 
they wil1 be able to take necessary 
steps to avoid the delays and difficul-
ties. I also feel that some of the 
difficulties that are being experienced 
for want of finance can also be looked 
into and steps taken to help in that 
direction as well. 



10309 D. G.-Min. VAISAKHA 1, 1887 (SAKA) oj Industry and Supply 10310 

With these remarks, I support the 
Demands of the Ministry, and I do 
hope that the present Minister who 
is in charge of industries will take 
steps to see that our public sector 
industries do begin to give a good 
return so that they may help and 
strengthen the hands of the Finance 
Minister and enable him to give relief 
to the other sectors. 
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Shri P. R. RamakrishDan (Coimba-
tore): Have you not got a geological 
survey there in Madhya Pradesh? 

Shri R. S. Pandey: We have got a 
geological survey, but it is not being 
implemented, 

~~~:lWTm~ 
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'!i\-~I ~ ~ ;prr ~Tfit; 5<1J1'l 
m<: 1 0 <1J1'l Cfif; if;- "fr ~ 'i§ji ;ml<r 
<{;f'il ~ 'IiT~ ~~ l~ ~ 
(ilr~lIr.,,~~ 'liT ~;prr fit; m{ m'l' 
~~'i;;IT <'1T!T'I><: ~;ml<r'fiTl!l1' 
if;f~ ~ mm ~m q ~ ~il 

'lh~~itwif;-fWl: ~:mmm 
'fT ~ ~~~"";ml<r if;-~ 

it ~ ommt ~cr ~ fur if fl;-~ 
lffi'r 'l'T 'f>lft '!'T Sf1R' ~ ~ I ~ 
~~m~~~I~ 
'!fRr 'liT '!'l1 m<: ~ lfl'<a 'fir m' .. 'I' I 
~~~ ~~:lii'lftqm ~ ~fl;-~ 
111>lf 5l~ 'liT ~ ~ '!'l1 ~ lffi'r fJI<;rr 
~ I WI'<: ~ 111>lfll~ it ~~ 
;rom 'l"1"lT R1t ;;ffit ~~ fl;- q';;rrq if of.\' 
~<iT~ 'ifTW ~"'(ij(rw.' 'ANif~cr 
~~m 'I><:~~I 

"'! 1964-65 if N4T ~ 'liT 
~ ~ wrn- 15000 ~ ~ 
'lft m ~t ~ if;<rn m-r;prr 5460 

~ ~ I ~ ll'l'T<: ~ <'f'i! 
;ml<r if q-i;ff if;- f.Tl1f<Jr i r.ro: 
crt;;r ~<'llC f.t;m ;prr 403 ~ ~ I 
~ ~ ~ ~ ma'!' 9;liq~I1'lia( 
~T I ~ ~ f;r<!; 'lft ~ l1i1T m 
3,060~~'lft ~ i1;<:rrc;~ 
;prr if;<rn 253 ~ ~ I 

iR1~f1:r.!c;'!'T~~'Ith:~ 
'lftl"'lT'lft"fT11' I i'ro~~fl;-!ffif': 
f-;ffi if ~ ~ 'Ith: ~ ~ f1:!wrr 
~~<n:~'!'T~'f.~ 
~ ~ it rofi:Rr fnrr "fT':r I 

WT~~m~'fRiif;
f.fmvr if;-~ ~ r'l' m if >.ft €to 
~o ~it~~fit;~mOl'~m 
'!'R ~ '!'T ~ ~ ~ 
it ~ rn '!'T ~ rn i if ~iff 
fit; w,'l' ~, 9;l'TlT'U m t qf;r ~'ffi 
lfJTf-;ffiit ~ ~ ~ ~ I 
~m:omit ~ ~ 'I<f ~ 
mitm-r~ !llh:if .. fit;~ 
ffi;m:~~""" I 

~~9~~~ 
t~<n:'ifI>lfmif~~ i 'l'R' 
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[>.ft -all" ~ 'fi1I~,,] 
~~if;~if~it 
ft;m ~ ~ ~ ~ ~ if ~T
~ ~ ~ Wfut 'Af.t 'li"T lf~ 
f'f't;m:'liT~ I ~~~ ~ 
if~~'!i"T~m'!i"T~<rn
~AT ~ ~ if ~ ;;rnr I 
~it mm ~ fit; ~;;it 'iR ~ l.;-
mq if.t mq <A f~ ~ ~ <n:: mq ~

~~f<f'm:~~~ 
~ <NT ~ ~ <F7.it I 

Shri Alvares: Mr. Deputy-Speaker, 
Sir, Shri Raghurarilaiah has just 
asked a question as to why there was 
no reference to certain aspects of the 
Ministry of Industry and Supply 
during the debate today. The answer 
is obvious in this report. The report 
is as truncated as the jurisdiction of 
this Ministry of Industry and Supply 
is. But still, we did expect that some 
reference would have been made to 
the overall industrial policy of Gov-
ernment which has been under such 
pressure in recent times, particularly 
with the holding of the conference 
of the Federation of Indian Chambers 
of Commerce and Industry in Delhi, 
with the holding of the conference of 
International Chambers of Commerce 
and Industry also in Delhi and the 
Finance Minister's hurried visit to 
Tokyo to attend the Conference of the 
International Monetary Fund. In all 
these three conferences a great pres-
sure was exercised that the entire 
texture of Government's industrial 
policy should change in some respects. 
And, this has been done, thOugh insi-
diously but, nevertheless, with mark-
ed, positive results. 

Let us take the question of inter-
national finance. We had thought 
that international finance, in the 
beginning, would come on a govern-
ment-to-government basis. In the 
beginning this was the stated policy 
of the Government. But slowly this 

policy was changed, and finance was 
brought about by giving a letter of 
intent to an Indian entrepreneur and 
with the request that he would seek 
a foreign COllaborator. This has now 
again been changed in the last six 
months, where a letter of intent is 
now given to a foreign investor with 
the request or the charge that he 
seeks an Indian collabOrator. 

At the same time, let us find out 
what has happened to the setting up 
of major industries. It is Govern-
ment's fixed pOlicy that the basic 
industries should be in the public 
sector. The Government's effort to 
seek or to set up such industries has 
run the gamut of national humilia-
tion. I remember, when the Bokaro 
project was first mooted, the Ameri-
can collaboration in the Bokaro pro-
ject was sabotaged by an American 
General who represents financial 
interests in America. It is he who 
put a spoke in the negotiations that 
were then taking place. Those nego-
tiations broke down and almost 
wrecked Indo-American relationship. 
Yet, at the same time, this same 
American personality had the effron-
tery to come to this country and get 
away with a contract to set up five 
huge fertiliser complexes in this 
country. I must say from this experi-
ence that the Government is running 
after foreign collaborators in a 
manner, that it has done in the past 
or is doing at the present moment 
which does not make for any indus~ 
trial development. 

Surely, we have the talent and, I 
say, we also have the finance. On a 
later occasion when I get an oppor-
tunity to speak on the Finance Bill, 
it will be my business to show how 
the Finance Minister's policy has only 
strengthened monopolist tendencies 
in this country. For the moment, let 
us tell the Minister of Industries that 
this House will not tolerate any depar-
ture from the Industrial Policy Resolu-
tion adopted in 1956, either overtly 
or in "ny other manner. 
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The trouble with the industrialists 
is this, that while they think of 
"socialist pattern" is a shibboleth just 
to be talked about in order to please 
the Congress Ministers who preside 
over their conferences, in reality they 
refuse to accept the discipline or, the 
real .burden of socialism and enjoy 
the confidence of the people in a 
developing economy. Therefore, this 
Government must make it clear once 
and for all that in the basic sector of 
industries, in those sectors where the 
Industrial Policy Resolution of 1956 
has specified that the public sector 
will reign, there must be no depar-
ture on any condition whatever. 

But, instead of that, the Minister 
of Industries has, in the question of 
the small car, showed his aptitude for 
evasiveness and confusion. In the 
beginning, when the small-car ques-
tion was discussed here last Decem-
ber, he categorically declared that the 
Government would give its considera-
tion and that the project would be in 
the public sector. At some meeting 
two months ago he said that it may 
be in the public or in the private 
sector according to what the circum-
stances permit. He also said that the 
price of the car should be low enough. 
He used the words "dimension of 
scale". If the Government had been 
governed by this policy of "dimension 
of scale", why did it permit three 
companies to manufacture three diffe-
rent models of cars? If the policy 
of "dimension of scale" was adopted 
at that time, perhaps one company 
set up in the public sector would 
have been able to produce about 50,000 
cars per year. At the present rate, 
in spite of the demand of 40,000 cars 
at the high rates that are now pre-
vailing in the country, the production 
is not more than 23,300 today. There-
fore, I would urge the Industries 
Minister that if the Czech offer is 
there for Rs. 7,000, there is no need 
to consider other offers which range 
from about Rs. 8,000 to 10,000. Let 
us accept the offer and have it set 
up in the public sector. Let us 
hope this Government win pro-
vide the commOn man with a small 

car, mobile enough for him to do his 
business. 

If industry is to progress in this 
country, we must not be worried 
merely about such industries as 
demand consideration on a 'dimension 
of scale'. We must also look to those 
small industries that are categorised 
under the Small-scale Industries Cor-
poration. Here I want to make one 
suggestion. I do not understand the 
logic of setting up the industrial 
estates in big cities like Delhi, Cal-
cutta, Bombay and Madras. These 
cities are over-crowded and big indus-
tries are already concentrated there. 
When the scheme is to decentralise 
these industries and diversify the 
initiative, Government should issue 
instructions that no industrial estate 
should be set up in big cities and 
they should be set up only in the 
rural areas where they could be 
worked with much less cost and could 
produce much more. What is neces-
sary for fostering small-scale indus-
tries is not merely supplying the 
technical know-how by Government 
but also placing orders by Govern-
ment on these industries. 

My last point is on the question of 
productivity. Hardly any member 
has talked about productivity. I 
understand that productivity is the 
responsibility of this Ministry. India 
has the odious distinction of being 
one of the countries with the lowest 
per capita productivity. While going 
through the Report I found that there 
are 72 national productivity councils, 
46 local productivity councils, there 
are 366 courses, there have been 22 
surveys conducted and, above all, 
there are 46 foreign delegations that 
have been invited to other countries 
in order to study productivity. We 
have paid Rs. 28 lakhs for this work. 
If we are stUdying productivity and 
are serious about it, if so many lakh~ 
of rupees have been spent on it, mu~ 
we not know what is the end pro-
duct, and whv our productivity is so 
low? Our p~rductivity in the agri-
cultural sector has risen only by one 
per cent. How much has the produc-
tivity risen in the industrial sectorr 
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[Shri Alvares] 
_Since we are incurring some expen-

diture on this item, I supose we are 
entitled to have this infonnation. 
Because, after all, if we put in these 
inputs of foreign tours, of expendi-
ture, of courses, of so many commit-
tees, the output must be measurable. 
Therefore, the Minister owes us an 
explanation as to why this effort, 
what is the extent of increase in pro-
ductivity, without which this co~ntry 
will be bogged down to mediocrity. 

8hri Koya (Kozhikode): Mr. 
Deputy-Speaker, first of all, let me 
speak about the newsprint industry 
in our country. There is an acute 
shortage of newsprint because of the 
import policy of the Government. So, 
our newspapers are fiding it very 
difficult to increase their circulation. 
I need not stress the importance of a 
free press in a growing democracy. 
I am not satisfied with the progress 
made by the Nepa mills. Then, the 
quality of the Nepa newsprint is hope-
lessly b'ad, Even though I have men-
tioned this two years back in this 
very House, 1 am very sorry to notice 
that nothing has been done to improve 
the quality of the newsprint. 

There is every scope for starting 
one more newsprint factory and that 
is in Kerala, The techno-economic 
survey published by the Government 
has clearly established that there is 
possibility of eucalyptus plantations 
in Kerala supplying the raw materials 
for starting a newsprint industry. 
I hope Government will look into this 
matter and see that our newspapers 
do not suffer because of shortage of 
newsprl ... t. 

Coming as I do from the State of 
Kerala, I have to State that my State 
is handicapped in two ways. First of 
all, we have not got an elected gov-
ernment of our own. We have only 
an adviser's regime. Secondly, we 
have not got any Cabinet Minister In 
the Central Government to look after 
the interests of Kerala. So, this 
House is the only forum where we 
can express our views and difficulties 

and I hope the hon. Minister of 
Industries will view the situation in 
Kerala sympathetically. As my col-
league, Shri Sreekantan Nair has 
rightly mentioned, after the achieve-
ment of independence the pace of 
industrial progress of that State was 
really retarded. Whatever difference 
of opinion we may have with our ex-
Diwan of Travancore-Cochin, Sir, it 
must be said to the credit of that 
great man, Dr. C. P. Ramaswami 
Ayyar, that he was responsible for 
starting a number of industries in 
Kerala. 

Kerala is richly endowed by nature 
and it can have very many indus-
tries. We have got the man-power, 
raw materials and power. As far as 
power is concerned, in fact our Sta te 
is in a very envious position. Unfor-
tunately, Government ha\'e not 
thought it necessary to start any 
industry there. They are satisfied by 
saying that it is a problem State. 
Nobody takes the initiative for solv-
ing the problem by industrialising the 
State. 

The problem of educated unemploy-
ed in Kerala is really serious. As far 
as employment in the agricultural 
sector is concerned, we have reached 
the saturation point. Industrialise or 
perish was the slogan of the late 
Prime Minister. So, unless the Gov-
ernment at the Centre comes to our 
rescue, we will continue to be a prob-
lem State for years to come. Because, 
so many thousands of students are-
coming out of the colleges every year 
and they are without employment. 
How can they earn their livelihnod.? 

Only very few industries are given 
to Kerala. Even there, there is many 
a slip between the cup and lip. For 
example, take the phyto-chemical 
industries. The decision was taken 
about the location we are now told 
without making sufficient enquiries 
about the availability of raw materials 
etc. After the acquisition of land 
and other connected works were 
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nearly over, Government carne to the 
conclusion that the phyto-chemical 
industry could nQt be started there, 
for reasons best konwn to them. I 
fail to understand why this decision 
was taken So very late and why land, 
precious land, was acquired unneces-
sarily. As far as Kerala is concern-
ed, land is a problem. Yet, land was 
unnecessarliy acquired and now I am 
told that land is being used for rais-
ing some orchards. This is the sort of 
treatment that we are getting from 
the Centre. Since we have no Minis-
try in the State and since we have 
DO member in the Central Cabinet to 
put forward our case, I hope the 
Industries Minister, Shri T. N. Singh, 
will take a sympathetic view, so far 
as the industrialisation of Kerala is 
concerned. 

Coming to the recent decision of 
Government not to supply scooters 
from the Government quota to thuse 
Government servants who are drawing 
Ie oS than Rs. 500 per month, I do not 
know whether this is in conformity 
with the socialist pattern of society. 
I am told that in Delhi and in many 
oiher cities the Government em-
ployees live far away from their 
places of work. Yet, they are denied 
the privilege of getting scooters from 
the Government quota. Even though 
scooter has become a vehicle of the 
common man, as far as Delhi is con-
cerned, those who are drawing less 
than Rs. 500 per month have been 
denied this privilege and even those 
Who are in the waiting list are asked 
to renew their reauests after three 
years. I would requ~st the han. Minis-
ter to see that these Government em-
ployees are provided with scooters at 
least before they retire from service! 

I have taken much time. I ~m con-
cluding now. I just want to draw the 
attention of the hon. Minister to the 
setting up of fisheries-based-indus-
tries in the coastal area of Kerala. 

The scope fOr starting fisheries-
based-industries is very great. I hope 
the hon. Minister will consider that. 

Shrimati 
(Kharnmarn) : 

I,abbmikanthamma 
Mr. Deputy-Speaker, 

Sir, Mr. Daji, while speaking on the 
Demands of this Ministry, passed cer-
tain remarks against this Ministry 
which I felt were very objectionable. 
But, I think, it has become a com-
mon thing in this House to pass such 
remarks and we also have got used to 
it and we have ceased to raise ob-
jections to such remarks. One thing 
I would like to remind the Members 
of the Opposition is that we shOUld 
learn to respect our Government. We 
saw what happened the other day 
when the Members were so much per-
turbed about the United States invi-
tation to the Prime Minister of our 
country to visit that country.. First 
of all, we ourselves do not respect 
our Government. How can we expect 
others .... 

Shri Dajl (Indore): Government 
must win respect; it must earn res-
pect and it must deserve respect. 
This Government does not deserve 
any respect. 

Shrimati Lakshmikanthamma: That 
is why you must keep quiet when 
others also do not respect. 

Shri Daji: No. That is very strange. 
may slap my child. But if my 

neighbOUr slaps my child, I will slap 
my neighbour. 

Shrimati Lakshmikanthamma: That 
is a different matter. This is a na-
tional forum wherein We have to ob-
serve certain decency and decorum. 
We enhance the prestige of thi.' coun-
try outside. 

Now, Sir, coming to the monopol-
istic trends and other things, I would 
like to say that these are not new 
inventions of Mr. Daji and the other 
Member who spoke. We have the 
Industrial Policy Resolutions of 1948 
and 1955 before us. Shri Jawaharlalji 
himself said: 

"Unless process of socialism is 
speeded up, people may become 
impatient and discard peaceful 
methods of economic transforma-
tion." 
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[Shrimati Lakshmikanthmma] 
This is a warning that he has given 
to the capitalists. He also said: 

"Monopoly was the enemy of 
socialism. To the extent to which 
it has grown in strength in recent 

.,years, we haVe drifted from 
. socialist goal." 

<This is what Shri Jawaharlalji said. 
I also read an article of Mr. T. N. 
Singh, the hon. Minister, which also 
sounds the same thing. I do not thing 
he has deviated from the policies al-
ready enunciated. Mr. Daji should 
'not keep in view the Member behind 
him while criticising the Govern-
·ment. Government has a deflnit", 
policy. 

We do differ from Mr. Dandekar 
and Mr. Masani who say, "We do not 
want big steel plants in this 
country; we should concentrate on 
agriculture" and yet import machi-
nery from other countries. Shri 
'Jawaharlalji said that we should 
ceaSe depending more and more on 
foreign countries and that we should 
become self-sufficient in machinery 
and machinery-making industry. 

I would also like to repeat the fol-
lowing sentences of Shri Jawaharlalji 
to remind the capitalist world in this 
country. It is an advice and a warn-
ing which he had given. He observed: 

"Even in capitalist countries, 
the pattern of democracy was un-
dergoing a change so as to in-
creaSe the socialist content in the 
socia-economic structure. There 
were hardly any capitalists in 
the world, except those in India, 
who did not believe in the esta-

. blishment of a Welfare State. The 
'Indian capitalists were apparent-

ly not aware of the latest trends 
of thinking in the capitalist 
world and their fear· was that 
they should stand to lose if the 
country went the socialist way. 

. they did not realise that capital-
ism would not survive long· if it 

failed to seCUre social justice for 
the people." 

Gandhiji also had his views about 
equality. He believed that equality 
should be brought through lOVe and 
he believed in trusteeship and all 
these things. According to the Vice 
Chairman of the Planning Commis-
sion, we are going to give importance 
to private sector even in the Fourth 
Plan. But how-is to be done? Even 
there, the future of the private 
sector depends on how they 
conduct themselves in the work they 
are entrusted with. As We all know, 
there have been certain difficulties. 
We cannot take up all projects under 
the public sector for various reasons, 
such as want of foreign exchange, 
want of resources and so on. Further, 
since most of the aid-giving countries 
.are capitalistic and they believe in 
private enterprise, they have not 
been ready to come forward to give 
more aid to the public sector indus-
tries. Yet, we have got some public 
sector industries such as the steel 
plants, and they have done well. We 
have been hearing so many things 
about the controversy between the 
public seclor and the priv.ate sector. 
But yesterday, I had a note given by 
the han. Minister for steel at the 
meeting of the consultative commit-
tee, which showed that our public 
sector undertakings compared very 
favourably with the private sector 
undertakings, and this in spite of the 
fact that the private sector industries 
have been established fOr years and 
years whereas the public sector in-
dustries have come into the field only 
recently. It is, therefore, a happy sign 
to note that the public sector indus-
tries have reached more than the 
rated capacity. This is particularly 
so in respect of the three steel plants; 
the cost of production also compares 
very favourably in spite of the fact 
that labour could not be retrenched 
so easily as is done in private indus-
tries. All these things show that we 
see healthy signs in public sector in-
dustries. -, 
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Reference has been made to the 
~vlahalanobis Committee's report. It is 
true that wealth is getting concentrat-
ed and We should find OUt ways and 
means to see that it does not get con-
"entrated in a few hands. From the 
report we find that it is getting con-
centrated in about 20 or 50 or 100 
families. We must take steps to 
prevent this concentration. My han. 
friend Shri Himatsingka also referred 
to this and said that in the private 
sector also there were some indi-
viduals who did not have enough 
resources and enough capital and 
enough dealings with the foreign en-
trepreneurs, and, therefore, they 
were not able to come up, and he 
pleaded that Government should look 
into these difficulties of the small 
private capitalists and see how best 
they could be helped and at the same 
time see that wealth does not g£'t 
~oncentrated in a few hands. 

According to me, the best thing is 
to put into effect the resolution re-
garding agro-industrial economy and 
see that industries get more and more 
diffused in the rural areas, as has al-
ready been pointed out by some 
han. Members. The resolution recentlv 
adopted at Durgapur has also pointed 
out the need to establish an agro-
industrial corporation in each State. 
The sooner this is done, the better it 
will be. It is not as though there is 
no scope for expansion of these in-
d~stries in the rural areas. As my han 
fnend Shri Tiwary had pointed out 
yesterday, in a State like Madras 
where anum ber of villages are get-
ting electrified and electricity is com-
mg near and nearer the villages, 
there is plenty of scope for this; e3-
pecially in a State like Andhra Pra-
desh where there is ample scope for 
power this should be done. Even the 
techno-economic IIIJl'Vey baa revealed 
that there· ill ample scope for 
the establlshment of agricul-
ture-based industries in those areas. 

In this connection, I would like to 
point out that We cannot compare 
ourselves with the other countries in 
this respect. Our country is so poor 
compared to the other countries. We 

have suffered fwm foreign domina-
tion for so many years. Therefor"" 
where is capital in our country? Even 
the biggest capitalist of our country 
cannot compare with an ordinary man 
m a country like America. So, we 
have to invest whatever we have in 
the private or public Or co-operative 
sector, as the case may be, and see 
that production increases, and at the 
same time We should not forget the 
fact that all this production is mean! 
to ensure social justice w<>ich the 
Constitution has guaranteed to th~ 
people of this country. 

I am also glad to find that our 
achievements in the puulic sector in-
dustries haVe been very good. In spite 
of the fact that in regard to machine-
tools in 1951, in HMT the indigenous 
production was only 0.47 crores of 
rupees, in 1960 it was 5.50 crores o~ 
rupees; and the contribution of HM'r 
in 1951 was nil, whereas now it is 
3.06 crores of rupees. At the ~ame 
time, the consumption of these arti-
cles has been 2.97 crores of rupees 
only in 1951, but has now risen to 
26.50 crores of rupees. 

Regarding raw materials, I think 
our friend, Shri Raghurarnaiah, ,s 
dealing with them. He said that no· 
body has mentioned about supply of 
raw materials. I would make are· 
quest in this connection. Everywher" 
this shortage of raw materials is 
there. Yesterday the Deputy Minis-
ter gave an answer with which I 
was not satisfied. Only big industries 
are getting a fair deal. The small in-
dustries are not in a position to get 
their due share. As a result of a lot 
of propaganda carried on by Govern· 
ment, these small industries have 
come into existence. Does not Gov· 
ernment feel it its duty to see that 
some method is devised to help the.e 
small industries in respect of their 
requirements? 

Shri Pandey said that the natural 
resources should be exploited. W" 
cannot go on depending on others for 
non-ferrous metals. Here I would like 
to say that in my own constituency, 
copper-which is a scarce raw mat,,· 
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[Shrimati Lakhmikanthamma] 
rial found only in Rajasthan so far--
has been found. This is in a place 
called Mylarum in Khamman. district 
a~ also in Guntur district. Because 
?f . difficulties connected with drilling 
It lS delayed. But such raw materi,,'s 
like copper and oth~ thfnIa it 
found somewhere are like a treasure 
to us and should be expeditiously ex-
ploited. 

Regarding tractors, the other day 
we heard that about 20,000 01 them 
are lying idle. I do not know who 
exactly is responsible for this. I wrot(' 
" letter and I wanted this item to be 
included for discussion in the con· 
sUltative committee of the Financ," 
Ministry in connection with allot-
ment of foreign exchange for spare 
parts. They said it concerned some 
other Ministry. As far as parts are 
concerned, I suppose this Ministry is 
dealing with the matter. 

Regarding quality control, I have 
already talked to the Minister. I 
showed him certain things. blotting 
paper. There are also therm(lmeters 
which show one degree more thp!l 
the actual temperature. S~ quality 
control shoUld be strictly enforced. 1 
do not mind OUr paying more for 
cottage industry products; af the same 
time, we should see that qt,aIity if, 
maintained. 

With these few words. I support 
the Demands. 

The Minister of Industry (Shri 
T. N. Singh): Mr. Deputy-Speaker, 
I have rather a mixed feeling of hap-
piness as well as some chagrir, at 
what I have heard during these five 
hours or more of the debate in this 
House. I am grateful to Members for 
the criticism as well as the praise 
that may have been showered on the 
Ministry's working. Even criticicrn 
help a lot. I wish to assure the House 
that I attach the highest important" 
to criticigrn. made in, and guidance 
given by this House. I have, during 
my association as a Member of this 
House always been a great believer 
in democratic criticisms. Therefore, I 

welcome very much many of the cri-
ticisms whiCh have been made. I am 
also grateful to those who have bc:en 
kind enough to say a few gOcld v. Q,'ds 
about the Ministry's working. 

I find there have been various 
points raised. Some were of particu-
lar interest to particular sector. of 
industry; others were of a general 
policy nature. A large amount of 
discussion centred round ~ma U inc..us-
tries which, again, \\'a5 a very welcome 
feature. According to m2, ,malL in· 
dustries and their growth IS one c,f 
the methods by which we can attain 
an egalitarian society. Ap3~t from 
the Industrial Policy Resolution wr.leh 
has described the metho:13 by which 
we should attain a .socialist society, 
I think the greatest emphasis has 
always been laid on the growth of 
the small sector, becaUSe it assures all 
independent way of life to a large 
number of our people doing their own 
work and producing their own gOLds. 

Shri Hanga (Chittoor): Self om-
ployed people. 

Shr! T. N. Singh: I wholeheartedlY 
agree with the principle that dispari-
ties have to be avoided, that mono-
polistic tendencies have tt.> be fought, 
that an egalitarian society for this 
poor country is almost a "must". Any-
way, I will deal with the general 
policy questions later. Now I would 
like to deal with some of the specific 
points which have been raised during 
the discussion. 

A great deal has been said about the 
shortage of raw materials. I would 
start by saying that I admit that there 
is shortage of raw materials for many 
of our inrlnstri"'_ But it is sympto-
matic of the rapid growth 
of industries that has taken 
place In these 18 or 1'1' 7ft1'I. 
In fact, I would be failing in my duty 
if I do not mention that in these years 
whereas our dependence on imported 
raw materials has been increasing 
with the higher level of industrial 
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production, it is also true that a num-
ber of substitutes for imported raW 
materials have been developed in 
this country and are being produced 
in this country. It is also true that 
our engineers and industrialists, most-
ly also in the small-scale sector I 
must say, have improvised a number 
of methods by which they can do 
without the imported raw materials. 
That is reallv very creditable. If I 
may be per~itted to say so in all 
humility, I was saddened when I 
found that we seem to forget all this 
great achievement in this countlJ- in 
all these things, and we seem only to 
refer to some of the weaknesses. 

Shri Daji: It is because of the price 
factor. 

Shri T. N. Singh: It is really sur-
mising that with this rapid rate of 
growth that we have achieved, we 
have got for less imbalances than 
ordinarily would have happened in 
any country. I know of countries 
which are supposed to be very highoy 
planned, I know of the history. of 
some of the totalitarian countrIes, 
how there was shortage of this or 
that. I do not want to go into that, 
neither do I want to criticise the me-
thods of planning adopted in this or 
that country. It is for anyb~dy . to 
read it in history. It is a hIstorIcal 
fact. . -,.. 

So I want to make it very clear 
that 'in any system of development .at 
a rapid pace, there are bound to arIse 
problems. The answer is to face the 
problems and not to get unnerved by 
them. This is a challenge to our na-
tion. and we have got to meet it. We 
sho~ld not say this is wrong and that 
is wrong and thrOw up our hands in 
despair. That is not the way to ,do 
things. 

Therefore I feel that the small in-
dustries pa;ticularly have been doing 
a very valiant job. The production 
r~tio of the smalI industries is really 
,'ery high in this country. Some of us 

will not believe that they are pro-
ducing a sizable quantity. probably 
on a par with what the large-scale 
industry is doing today. We do not 
admit the great things that the small 
sector have done. They have got their 
problems. A lady Member just now 
stated something; about thermometers 
whiOh may have been found defective. 
But I say that by and large the small 
industries and industrialists have done 
a very creditahle job. They deserve 
not only Our sympathy, but every sup-
port that we can give. I am sorry that 
it was not possible for the Govern-
ment to provide all the raw materials 
that they need. I hope ~hat if I took 
the House into confidence, they would 
appreciate tne ;position ;!-.lther 'than 
be critical unnecessarilY. 

In regard to large and organised 
industries it is known that under the 
Industrial Development and Regula-
tion Act we issue licences and once 
an industry is licensed it is also as-
sumed that the Government has 
taken into account or calculation the 
needs for meeting the requirements 
of raw materials for their ma;ntenancc 
purposes. In regard to small indus-
tries, rightly, there is no licensing 
system. They are free to start pro-
duction in any corner. The way they 
haVe come up is something very pleas-
ing. They come up and suddenly the 
demand goes up for this and that . 
It is known that We are suffering 
under very great handicaps of foreign 
exchange shortage. That is a prob-
lem which most developing coun-
tries, almost any developing country 
has to f.ace; it is nothing new for us. 
I think that We are managing it much 
better than many in this regard, des-' 
pile oUr shortcomings and difficulties. 
I started by pleading guilty to the 
charge and said that we are very sorry 
that these smalI people who have 
come up are not able to get all their 
requirements. Since there is no licens-
ing system, they are free to come up 
on their own. I t'hought it my duty to 
tell these small industrialist friends at 
the first opportunity I got soon after 
my assuming charge of this Ministry 
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that the problem was difficult. They 
should know that the Government was 
unable to supply raw materials ade-
quately and with open eyes they 
should start industries on that basis 
on:y. This is the step that I could 
take. In the meantime, I am very 
happy to tell the House t>his thing. 
Take for ins~ance, zinc, copper and 
other non-ferrous metals. The small 
industries are taking to aluminium in 
a big way for electrical wires. Alumi-
nium rods are coming into the pic-
ture more and more; the small indus-
tries are taking to them. These 
things are happening before our eyes. 
I wou! d not take a very pessimistic 
view of the situation because I have 
got great faith in the ingenuity and 
resourcesfulne,s of the people. We 
have go: difficulties and I am sure 
they will be overcome. I do not wanl 
to take more time of t.ne House in 
regard to the small industries because 
my colleague Shri Misra yesterday 
referred to a number of other detail-
ed aspects and I need not go more 
into this question at this stage. 

A lot has been .ali about agro-in-
dustries. This year, the party to 
which 1 have the privilege to belong, 
in its annual session at Durgapur pas-
sed a very revolutionary programme 
which has been described as agro in-
du~tries prog~amme, I personna!y 
believe that t>his is going to bring 
about a very significant change in 
economic programmes and economic 
development. Therefore, 1 would 
draw the attention of the House 
particularly to this great pro-
gramme. We haVe of late been O'on-
d4erin, the entire programme and 
not very much later we shall be tel-
ling the House and the country about 
the details of this programme. Basi-
cally speaking, the idea is that agri-
culture-based industries or agricul-
ture-benefiting industries should be 
given an impetus. The advantage of 
such a thing is that they make the 
fullest USe of the agricultural raw 
materials. I can tell you that many 
of OUr agricultural raw materials go 
to waste today. Take for instance 

~f OUr agricultural raw materials go 
lmters gomg waste; cotton seed is 
going waste. The bagasse of the sugar 
industry is going waste today. All 
these things have to be utilised for 
industrial purposes. Therefore, in 
agro-industries programme it would 
be wrOng only to think of the aspect 
of mere rural industrialisation. It has 
got to be a much bigger programme. 
Therefore, I want to tell the House 
that this is a very revolutionary pro-
gramme the significance of wruch has 
probably not been appreciated as it 
should have been appreciated up till 
now. 

!5!T <iil~~<i".c( m m 
~~ ? r.rn #\it ~'wr ~ ~~. fi!; fnr 
if; m ~ ~ ~ fi!; <nl: ~ W·c.~ 
'Wi~ g, ~ mmm.: m 
~ 

Shri Ranga: He thinks they alone 
have understood and other people 
have not understood it. 

Shri T. N. Singh: mr 'P't m.: l!ffir 
~ I ~h: 'f~T 'P~ ? 

I was dealing with some of our agri-
culture-based industries. In this con-
nection. I would like to take the 
House into confidence about our pro-
grammes; these are individual pro-
grammes which will later on form 
part of the big programme. Take. 
for example, the sugar industry. The 
sugar industry, I think, should take 
the form of a very big industrial com-
plex, consisting of bagasse-based 
newsprint or paper pulp, alcohol, 
wax-

An hon. Member: Sweets. 

Shri T. N. Singh: Sweets, of course; 
do not believe in bitter things. 

Shri Daji: Distilleries. 

Shri T. N. Singh: Yes; and molasses 
are there. Similarly, we are thinking 
or a number of such complexes. Oil 
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is another complex. I will, in due 
course, take the House into confidence 
about some of the details of that pro-
gramme, I have just now given an in-
dication about it. 

At this stage, I am vcry much re-
minded of a very profound observa-
tion which the late Prime Minister. 
Pandit Jawaharlal Nehru, made in 
one of the inaugural meetings of thf' 
rural industries planning committee. 
He said that all these programmes are 
very good, but you must have wide-
spread electrification of the rural 
areas. I attach the highest Import-
ance to the giving of electrical power 
to the rural areas. I agree with 
many han. Members-especially Shri 
the need for electrification of rural 
areas. I think we sbould go ahead to 
the best of our capacity. Of course. 
our oWn financial and economic limi-
talions are there, and I think we should 
try to understand that problem. We 
have got to make a choice betweeen 
things; between electrification and 
education. a choice will have to be 
made; yet, efforts should be made so 
that we can spread out the industries 
to the rural areas. People have talk-
ed of the conc!entration of industries 
in the urban areas. I !bink that is a 
point which must be met. The position 
in many urban areas is becoming im-
possible. The industries must be 
developed and spread out to the rm'al 
areas or to the not-so-heavily-concen-
trated areas. That has been the 
policy of the Government all these 
years, and We have been systemati-
cally making an attempt in this re-
gard. As a matter of fact. some 
friends have complained of delays in 
licensing. Many a time, some dEo-
mands for licences are made. Every-
one wants to open his oWn unit in 
Bombay and Calcutta. I Oppose it. 
When r oppose it. then there is delay. 
You have got to persuade the ind us-
trialist to shift it to somewhere else. 
Should I Or should r not do it? II 
there is delay. then we arc blamed' 
if I do not do so then also I an.: 
blamed. 

Shri P. Venkatasubbaiah 
But the conditions must 
favourable. 

Shrr T. N. Singh: I am 
that. 

(Adoni) : 
be made 

comln6" to 

Shri Daji: If you declare it as your 
policy that Bombay and Calcutta 
should be excluded, then agreeing to 
that, there will be nO applications in 
respect of Bombay and Calcutta. 'I'll"t 
is all. 

Shri T. N. Singh:' There could n.o( 
be only such declarations. Now, I 
can speak with some confidence, with 
the experience of eight to nine months 
I have had, that it will be very wrone 
to lay any blanket rule fOr anything. 
One should be pragmatic in such 
things, and I think our late PI ii11e 
Minister was never tired of tellillg tbe 
poeple about this. I whole-heartedly 
agree with that kind of approad1, 
that you cannot have a blanket rule. 
Some exceptions will have to be 
made, on merits of course. 

Some reference has been made (0 
the labour situation. I think it ,,;ill 
be very much interesting. Some han. 
Members have referrd to the labour 
situation in Bhopal and Ranchi and in 
some of the other public-sector pru-
jects. Sir, r yield to none III my 
devotion to the public sector. I think 
it is one of our most important pre-
grammes of economic policy, and I am 
not prepared to concede to anyone that 
I am less devoted to public undertak-
ings whosoever it may be from the 
Opposition who tells me that. But 
what has pained me most is that the 
very people who want to encourage 
public sedor if I may be permitted 
to say so in an humility, somehow 
create very large obstacles in !be 
working of the public sector under-
takings. 

~ ~ lfR'I{ (;m:r.i~r) : H ll' 

mGff.r~ ~h ,"i~ f.ruiT eh" If' ~"t~ Wif7' 

>ltT i I 

Shri T. N. Singh: I shall ask aile' 
question. Is it proper to load a pub-
lic sector undertaking with surpius 
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labour, surplus machinery and 3Llr-
plus investment if you want it to run 
On business-like lines? I am sure no-
body wants that. If adjustments for 
that have to be made, then there is a 
protest. My hon. friend was just now 
talking about Ranchi and telling us 
here in this House that in Ranchi we 
engaged a number of people for con-
struction work. Construction bv its 
very nature is a temporary kind of 
work. Should we lo~d 1000 or 2000 
people on the regular staff of the 
Ranchi Heavy Engineering project? 
Surely not. Then we shall be unfair 
to the public sector project if we do 
that. Therefore, if a situation has to 
be faced, I must face it strongly. As 
I said. I am second to nOne in my 
loyalty to the public sector. and I am 
going to see that the public sector 
runs in an efficient way. Whr.tever 
the opposition may be that I have to 
face, I will face it. But I must see 
that it is run On proper and efficient 
lines. I will not load it with sur-
plus staff, surplus machinerv and sur-
plus investment. I will n~t compro-
mise On that; 1 must make it very 
clear now. 

People have been talking about, 
Bhopal,. There a~e trainees. It 
has been clearly sta~ed to them that 
they are being taken for trainiD~~ ar:ci 
there is no guarantee of employment. 
We train them sO that they can get 
Jobs somewhere. They are getting 
jobs elsewhere. But what i3 the 
position. There are some peop!c. We 
cannot absorb all of them? We said 
that we will help them to get jobs. 1 
am also a human being, I ha'\i~ a 
human heart and 1 want to help them. 
My Ministry tries to help them. But 
what happens is, when they are gIVen 
a iob they are not willing to accept it. 
Is that the thing to do? They want 
employment only in Bhopal. That 
is not the way to run pub:ic sector 
undertakings. (Interruption) . Sir, 
I do not wish to be interruptcJ. Let 
me say what all I have to ""Y. I 

-only want to say, in this conn,:!(:tion, 
that any encouragement to SUC'J.l ten-

dencies is detrimental to public seeter 
interests. 

Shri Daji: You have not replIed to 
the points raised. 

Shri T. N. Singh: This hns 0"~" s8id 
about Ranchi. 

Shri Daji: In Ranchi the en:ployccs 
are ready to go anywhere in Ino;a. 
Even in Bhopal they are ready to gu. 

Shri T. N. Singh: The hon. Mcm~"T, 
Shri Daji, is not the only protagon;,t of 
Bhopal. There are others "iso in thIS 
House. 

Shri Daji: I am talking of Ranchi 
not Bhopal. 

Shri Ranga: In Bhopal It if the 
INTUC which is in trouble ",itr. the 
Government. 

Shri T. N. Singh: There have been 
cases of fires in Ranchi. T~leH: h~\'e 

been unfortunate fires in th3~ iHg prv-
ject. I am really very much gr h,vcd 
about them. I have stated in tll;s 
House-I do not want to use very 
strong language because I am not ac-
customed to that kind of thing-that 
there has been sabetage. There arc 
SC'nle unsocial elements who have done 
t.hat kind of thing in our great pub!ic 
sector undertaking which, according 
to the late Prime Minister, is a tirth 
of our country. The statements of 
some people who have been arrested 
are known to us. 1 do not want to 
discuss them openly. It may lead to 
some difficulties in the wav in which 
we are doing it. 1 wouid like the 
House to understand the position. Be-
lieve me when I say that it is better 
that it is not presse<i. After all, nO 
harm will be done if for some time we 
are left to carry on in our own way. 
If Members say "you must say some-
thing about it, you must disclose 
everything" 1 would say that this IS 
not the way to do things. 1 would 
beg of you that in this matter, which 
is rather a delicate matter. we should 
be allOWed to pursue our inquiries 
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and come to conclusions and punish 
the guilty persons properly, by giving 
them the maximum penalty under the 
iaw and without showing any mercy 
to Ihem. I hope I need' not refer t(, 
1 he saying that "curio>ity killed the 
Lat.~' 

17 hrs. 

Coming to the newsprint industry. T 
am sorry to report to this House that 
except for the public sector project. 
the other programmes are not likely 
to come up. There is some slender 
chance in one case; it may come up. 
Bul the public sector expansion pro-
rramme is in hand and it is likely to 
tome up in due course. I have 
felt that in this very important sector, 
ior the sake of democracy, if the pri-
v;-,te sector does not com£' up the 
pelb!ic sector will have to step in. 

Slrrl K. N. Tiwary: Suppose the 
;:i\'ate sector wants to come in? 

Shri T. N. Singh: The trouble is, 
,"ven though they have got the licenc-
e. in their pockets they have ,1Jt 
meved in the matter. 

Shri K. N. Tiwary: My information 
I" that you have disallowed a licence 
when the private sector wanted to step 
~n. 

Shri T. N. Singh: I do not want to 
rder to the Vivian Bose Enquiry Com-
mission Report at this stage. There-
fore. I will leave it at that. 

Dr. M. S. Aney (Nagpur): The 
Minister has said that the private 
sector does not want to come in. But 
this han. Member says that certain 
people have applied for licences but 
I hey were not given licences. 

Shri T. N. Singh: They had licenc-
." with them. But certain damag-
mg remarks were made about them in 
~ particular inquiry. I think we 
should leave the matter there. 

Shri P. Venkatasubbaiah: What 
a bout the fertilizer industry? 

366 (Ai) LSD-7. 

Shri T. N. Singh: I will leave it to 
the Minister of Petroleum and Chemi-
cals to deal with it. I will come to 
paper and cement when I deal with 
the role of public sector in regard tCl 
consumer industries as well as basi'. 
and intermediate industries. 

I now come to the point made by 
Shri Dandeker. He referred to the 
price policy and said that the cement 
industry has gone slow because our 
price and control policies have not 
been correct. Some time back I hap-
pened to be a Member of the Planning 
Commission and we in the Planning 
Commission were thinking of targets 
for various industries for the Trurd 
Plan. The hon. Member, 8hri Dande-
kar, was then in charge of a very im-
portant industry, namely, cement Ul-
dustry. We had some meetings with 
the industrialists and others as to 
what should be the target. In thooe 
days, there was a temporary sur.plus 
of cement. Therefore, there was 
pressure to redUCe the cement produc-
it on targets by the industries' repre-
sentatives. Shri Dandeker was then a 
great protagonis! 'of reducing ,he 
cement production target, saying that 
the demand will not grow, all our cal-
·.?"'.j~at;')r' vw-~" -vrong and. therefore, 
let us haVe a lower target. We wanted 
something like 13 million Ions of 
actual production in the Third Plan. 
The industry unanimously pressed anu 
pressed and we came to a 50rt of S~nle 
agreement and arrangement whe!'eb,' 
we agreed to a reduction in the 
target. I say, that was unfortunate. 
What is the position today? Having 
set our production targets lower, we 
have got a lower quantity of cement 
available today. We are trying to do 
OUr best to see that the cement pro-
iluction goes up. We are now trying to 
do whatever is possible both in 
the public sector and Nle pri-
vate sector to increase the pro-
duction. That is why We had \l) 

think of the Cement Corporation i:l 
the public sector. We shall mok", 
good the failures of the private spctor. 
I have no objection to the private 
sector growing. I have freely agreed, 
to come forward, to the licensing 



J0339 D. G.-Min. APRIL 21, 1965 of Industry and Supply J0340 

[Shri T. N. Singh] 
in private sector and it ha~ 
been given opportunity. We have 
given licences for all kinds of 
electrical equipment even to the 
private sector. I do not mind 
having full-fledged competition bet-
ween the Heavy Electricals and 
other private sector units doing 
the same kind Of job. do not 
mind it at all. But I do not want to 
have the surplus investment which we 
can ill-afford. That is the only lim i-
t~.tion. If we set up these plants, 
they must give an adequate return. 
They should be utilised to the full. 
Their capacity should not be ailuwed 
to lie idle. That is what we should 
try to do. I would not try to quote 
as to what was said in the Plauning 
Commission. It would be unneces-
sarily taking advantage of my having 
been there some years ago. 

An hon. Member: What was the 
year? 

Shri T. N. Singh: 16th NovemLer, 
1959. 

8hri Daji: You have already dis-
closed it. 

Shri N. Dandeker (Gonda): What 
was the final agreed target.. (Inter-
ruption) . 

Shri T. N. Singh: 15 million tom 
of cement capacity was the target. 

Shri N. Dandeker: I will be gl"d if 
you would kindly state what the ILal 
agreed target was and why the pro-
duction and installed capacity is very 
much below that target even now. 

Shri T. N. Singh: The Simple 
answer is that as we expected the pri-
vate sector to come up, it has not 
come up. There is this questIOn of 
price policy which is often ralseu. 1 
am sorry, Sir, I have to raCe against 
time .... 

Shri Ranga: That was a clear qlles-
tion put and you are not answering 
it. 

Shri T. N. Singh: I am trymg to 
answer the question. I am racmg 
against time and, therefore, I may 
haVe to answer it briefly. What I 
am saying is that the private sector 

has not come up as we expected. The 
question of price policy is often raised 
Now, what is the price policy WlllCh 
we should have? Upto all tuese 
years, the Tariff Commission's ,JG!L~Y 

was that there should be 10 to 12 per 
cent return on capital employed. 'l'i':lt 
thing was a.lso raised in that COllilnit-
tee. Tile 'capital employed' formula 
was the latest formula accepted by 
the Tariff Commission for purposes "f 
calculating return on capital. That 
should have been a sufficient incen-
tive for the cement industry to come 
uP, a very well established industry 
in this country, with which many peo-
ple are familiar. This is what hap-
pened in regard to cement industry. 

The same thing is going to happ"n 
in regard to paper industry. '< he.-e 
is some story going round ami It is 
said that no paper industry WI,; comp! 
up .... 

Shri K. N. Tiwary: About cement 
industry, I have information that 11.1. 

one cement factory, OPe parI ha" 
broken down and the Government Iii 
standing in the way of that part b';n:! 
replaced, 

Shri T. N. Singh: I will look int'l 
that particular instance. We tio not 
stand in the way of sue" thill~S. 

8hri R. S. Pandey: A r(;pres£ilktioll 
was made by the Madhya Pradeoh 
Government regardmg the cement 
factory. " , 

8hri T. N. Singh: I will Deal ,dh 
that. 

Now, I would generally deul -,"itb 
some of my concepts of the pubilc seo-
tor and the private ~ector.. . 

Shri Ranga: Your concept or Guv-
ernment's concept? 

Shri T, N. Singh: Go"ernment'~ 
concept. 

8hrl Ranga: Then, say 50_ 
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Shri T. N. Singh: I t:link tn;.t is a 
concept which was accc;;ted oy this 
House in the year 1956 aimost uaanJ-
mously. That concept stands today. 
The concept, according w me, IS that 
there are certain fields 'II wh ich tht: 
public sector can rightfully come J.nd 
there are others whiC\' should De I ~ft 
over to the private sectol'. Yet in 
this resolution, it is very clearly 
stated that there is a certain arrount 
of flexibilIty. It is open t~ the P''''''c 
sector to come into this or that pri-
vate field and, if necessary, the Gov .. 
ernment can relax in others So, the 
policy, as a whole, has been tlexibl<e. 
We have followed that policy. 

People think when one talks of the 
private sector that it refers only to a 
handful of big pe3ple. That is not 
so. We have deliberately followed a 
policy of ensuring ownership ill land 
to the small farmer. We have deiibe-
rately agreed to the continuance and 
ownership of the small man in the 
small industry. This is not that kind 
of socialism which people generally 
think of. So, our socialism means an 
expanding public sector; yet. beeause 
of the growth in the economy, th" 
private sector is not going to be throt-
tled and it will have ample scope for 
itself; at the same time by and lar ge 
the private sector should be more and 
more dispersed, and it should be a 
widely dispersed small sector and that. 
is how it should grow. That has 
been the general outline of our policy. 
I think that that is a very good policy 
and that should be the policy of a 
pooe country like ours with 450 
million people. 

~1 Q~iHl"lt ntf (~) : 

ffi'T<: ~ it ;;;IT ~ tfi;g-U ~ mit 
O!ft 'fln ~ ~ ~ fcJ;m: & ? 

~ WIT & f.f; ~ ;;iT'!il ~ <m-
m; fu;r '1m l!fT, 'fln ~ ~ 'ITO & ? 

"l1 f'll'o ;no ~ : ~ ;;iT lfi1 
~ 'f'h:~ flr.rr lIT ~, W!iT m ~ 
~'i11<:'1r~& 1~1'fI>1fmit 
ftrijc ~ ~ ~ fcJ;m: ~ I ~ 

qijf""" ~ it m ,,1' lf1lffi it ~ 
'f>T <:~ ~ I 

Then I would like to say one other 
thing that it shall be the policy Gf 
Government to encourage the tecLn,-
cian and the engineer. Why should 
not the technician and the engmeer 
become more an entrepreneur? They 
may no! ha Ve the necessary 
finances and they may not c:lmmand 
the necessary money, but they 
have talent. So, ways and 
means should be found for them to 
~tart industries and act as entrepre-
neurs and that shall be one or our 
desires. 

Then, it shall also be the en-
deavour of Government to encourage 
Indian know-how and Indian talent to 
the best of our ability. Much ha9 
been talked about this matter. But I 
can assure the House that though 
OUr people are handicapped, stil' 
everyhing must be done and will be 
done to see t'oat the Indian know...o.ow 
and Indian discoveries are made full 
use of Recently, when I was a Mem-
ber of the Planning Commission, ,,·c 
had agreed that the CSIR where the3e 
researches are carried out should have 
facilities for testing out their dis-
coveries on a commercial scale, for 
which funds have been allocated. So. 
the general endeavour is in that direc-
tion. If further needs are indicated, 
they will also be found. This has to 
be look<ed into in greater detail for the 
Fourth Plan programmes. and I t"ink 
it is being looked into. 

Something has been said here abl)ut 
the foreign collaboration busin"". 

Shri Bakar Ali Mirza (WarrangaJ): 
Dastur & Co. were very good desig-
ners. Why are they being liquidated? 

Shri T. N. Singh: I think that thi5 
question be better dealt with when the 
Demands of the Steel Ministry come 
up for discussion. I sha 11 refer in 
this connection to the complaint mad .. 
regarding the issue of letters of in-
tent to foreign parties. Let me g;ve 
the House a few figures in regard t') 
the foreign collaboration that has been 
happening. I shall disclOSe the tru~ 
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[Shri T. N. Singh] 
position regarding foreign collabora-
tion and what has been happening in 
regard to 50 per cent and above 
majority ownership by the foreign 
equity holder. I could not get ail 
the figures, but I can supply those 
figures also if the Members so deSIre. 
But I have got some hastily collected 
figu,es il'l regard to cases where the 
foreigner has got majority ownership. 

17.14 hrs. 

[MR. SPEAKER in the Chair] 

In regard to 51 per cent or above 
foreign ownership, in 1961 :l.ere were 
11 cases where foreign capital parti-
cipation to that extent was agreed to; 
in 1962, the figure went down from 
11 to 7, and in 1963 it went dcwn to 
6 and in 1964 it went down to 1. So, 
~. hat is the use of taking up some 
statement somewhere and :rying to 
critiCise Government without under· 
standing the facts as they are? The 
facts are what I have stated in !'egard 
to the story of foreign participation in 
our industries. 

This is the story. I can say witi, 
all confidence that it is never our in-
tention to see that the Indian entre-
preneur gets any unfavourable deal as 
agai"'t the foreigner. But there is 
one thing which must be rememlJered. 
Somctimes some pecple have been 
having licences. Then they went 
about searching for a foreign colla-
borato!'. Evidently that was the cnsp. 
,vhere foreign collaboration is neccs-
sar~i. There are stories-I do l1;Jt 

want to gO into them. Therefore, in 
eertain cases it may be desirable to 
ask the foreign pntrepreneur to come 
in. But he shall have to take Indian 
partnership, he shall have to have it 
registered as an Indian company. It 
shall be an Indian company WIth 
Indian shares, open to Indians. This 
is how we have been working. 

Shri Raghunath Singh (Varallasj): 
The majority shareholding must be 
WIth Indians. 

Shri T. N. Singh! As rar as possible 
The majority proposition is there. 

Judging by this, I think there is no 
need for any fears or misgivings in 
the minds of Members. 

am afraid I have many points 
to deal with. I find that something 
was said about the patents law. Na-
turally, I should tell the House some-
thing about it. The amended Hi!! is 
likely, if time permits, to be introduc-
ed this session or otherwise In the 
next. But it is almost ready for in-
troduction. That is the positicn in 
regard to the Bill. In regard ~o its 
content, I think we are all experienc-
ed enough to realise that I cannot Ji,-
close its contents at this stage. So I 
would like to be excused in tha t 
regard. 

Whatever I say will be incomplEte 
if I do not refer to my hon. friend. 
Dr. Lohia. We are old friend, in 
politics. We have rubbed shoulders 
with each other. I have great regard 
for him. I have also fought elections 
with him. 

An hon. Member: And defend him. 

Shri T. N. Singh: Therefore, I was 
expecting rather very profound things 
from him. Hc talked about the stand-
ard of life of the people, of the way 
of life some people have adopted. His 
diagnosis was that that is the reaSOn 
for the lack of industri,,~ progress. 
If industrial progress were to be 
guided only by such superficial 
reasons, I think We cannot find a 
remedy for the lack of industrial nrG-
gress in this country. There' are 
many many things which are to be 
done for industrial progress. j t is 
not this Or that psychological approacl. 
that will do the trick. I am sure, as 
I said in the very beginning. that we 
need not be ashamed of the great in-
dustrial progress that has occurred in 
these 17 years in the country. It i:; 
a thing of which any people can be 
proud. When the British were here, 
what was our position? We could not 
manufacture even simple things. To-
day we are manufacturing highly com-
plicated things including aeroplanes. 
So the proiI'ess has been there. 
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Shri Shinkre (Marmagcel: Hc,w 
many of them? 

Shri T. N, Singh: That question had 
better be addressed to the Defence 
Ministry. 

I think, by and large, there ha3 
been industrial progress. But we 
neect much more industrial progress. 
At the same time, we have got our 
own limitations, of resources and 
others. I am anxioUs that not only 
the public sector should grow but 
the private sector should also 
grow, because industrial ;:>rogIess is 
a thing in which both should play 
their rightful part. But I mlliit COll-
fess to the House that with all my 
devotion and loyalty to the concept 
of the public sector, I often get some-
what pessimistic whenever I realise 
our limitations. We start an industry; 
we lack technical personnel. If by 
mischance something happens, then 
there is a demand for an enquiry. A 
demand from somebody outside comes, 
an enquiry is made, and a suggestion 
for replacement of Indian pe!"sonnel 
by Europe3ns is made, as if Indians 
are all making mistakes. This is not 
the way we are going to encourage 
our technicians who are doing ve,y 
difficult work in highly comp;i"at~d 

modern industries. 

Shri R:wga: That means We shol.<l,{ 
not have an enquiry. 

Slui T. N. Singh: We should have 
an understanding of the whole posi-
tion. We should be practical,--I 
agree, but at the same time we 
should not be unnecessarily condem· 
natory, because it discourages the 
people who are doing a r.;!ally very 
difficult job. I feel very proud of the 
great things that Our Indian engineers 
and technicians are doing. It is a 
very creditable job, and all praise t·) 
them. I hope that we shall give a 
mOiety of praise to theSe lechni-
cians and engineers who are ,vorkin!! 
under difficult circumstances In the 
public sector. 

I am sorry I have taken longer tilan 
need have taken. I am fully 

conscious of the fact that it has aG' 

been possible for me to deal with 
many of the points which han. Mem-
bers have raised. I can only apo!v-
gise and express my sorrow for nO ~ 
having been able, in the short time 
at my disposal, to deal with various 
points. But I can assure the hon. 
Members that all the points they have 
raised will be looked into. Apart 
from that, if there are any alieN 
points, they can kindly draw my atlen. 
tion to them, and I shall certainly 
give all respect and consideratioll II> 
whatever they say. and do whate"PI" 
is possible. 

Shri Ranga: May I seek a clariiic" 
tion? Just now, before he was clos-
ing his speech, the han. Minister wa,; 
deprecatmg the general tendency 1" 
the part of Members here, as well as 
others outside I suppose, to ask for a r. 
enquiry whenever anything goe; 
wrong in the management of thbe' 
public sector enterprises. My ilO:1 

friend happened to be the Chairlllan 
of the Public Accounts Committec· 
also, and he knows how often 'W{~ 

found that because of a failure to ,,)11· 
duct a timely enquiry, many l11o.-e 
blunders were committed later on. 
hope he does not mean to depreca' 
all enauiries, and that he does not 
wish to give up the privilege as w"ll 
as the right and responsibility of the 
Government to conduct timely e,,-
quiries whenever these disorders or 
-nisfortunes happen, whether they arc 
departmental enquiries or open oc 
quiries or quasi-judicial enquiries. 

Shri T. N. Singh: Prof. Range j, 
being unfair to me and himself by in-
terpreting what I said in SUCh a sweep-
ing manner. 

Mr. Speaker: He added the word. 
-'unnecessarily". 

Shri Ranga: That leav--'>s too mud; 
discretion. 
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Of Education of Industry and Supply 

Mr. Speaker: Now I shal! put the 
cut motions. 

A!l the cut motions were put 
negatived. 

Mr. Speaker: The question is: 

and 

"That the respective sums not 
exceeding the amounts shown ill 

the fourth column of the order 
paper. be granted to the Presi-
dent, to complete the sum, 
necessary to defray the chargt's 
that ,'-;11 come in course of pay-
ment during the year ending the 
31st day of MarCh, 1966, in res-
pect ()f the heads of demands eh-
tered in the second column there-
of against Demands Nos. 64 to 68 
and 133 relating to the Ministry 
of Industry and Supply." 

The motion was adopted. 

[The motions Of Dcmands for Grants 
whiCh were adopted by Li,e Lok Sahha, 
are reproduCed belutV.--Ed.] 

DEMAND No. 64---MINISTRY OF IN-
DUSTRY AND SUPPLY 

"That a sum not exceeding 
Rs. 87,14,000 be granted to the 
President to complete the sum 
necessary to defray the crarges 
which wi1l come in course of 
payment during the year ending 
the 31st day of March, 19£6, in 
respect of 'Ministry of Industry 
ana Supply.' " 

DEMAND No. 65--lNDusTRIES 

"That a sum not exceeding 
Rs. 4,06,44,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March, 19£6, in 
respect of 'Industries'." 

DEMAND No. 66-SALT 

"That a sum not exceeding 
Rs. 50,77,000 be granted to the 
President to complete the sum 
necessary to defray the charges 

which will come in course of 
payment during the year ending 
the 31st day of March, 1966, in 
respect of 'Salt'." 

DEMAND No. 67-SUPPLIEs AND 
DrsPOSALS 

"That a sum not exceeding 
Rs. 3,13,45,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March, 19£6, in 
respect of 'Supplies and Dispo-
sals'." 

DEMAND No. 66-0THER REVENUE 
EXPENDITUR.E OF THE MINISTRY OF 

INDUSTRY AND SUPPLY 

"That a sum not exceeding 
Rs. 37,48,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will came in course of 
payment during the year ending 
the 31st day of March, 1966, in 
respect of 'Other Revenue Expen-
diture of the Ministry of Industry 
and Supply'." 

DEMAND No. 133-CAPITAL OUTLAY or 
THE MINISTRY OF INDUSTRY AND 

SUPPLY 

"That a sum not exceeding 
Rs. 54,09,61,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will came in course of 
payment during the year ending 
the 31st day of March, 1966, in 
respect of 'Capital Outlay of the 
Ministry of Industry and Supply'." 

MINISTRY OF EDUCATION 

Mr. Speaker: The Hou.e will no'" 
take up discussion and voting on De-
mand Nos. 15 to 21 and 118 relating to 
the Ministry of Education for which 
6 hours have been allotted. 

Hon. Members desirous of moving 
their cut motions may send slips to the 
Table within 15 minutes indicating 
which of the cut motions they wou]" 
like to move. 




