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DEMANDS FOR ~ont . 

MINISTRY OF PETROLEUM AND CHEMI-
CALs-contd. 

Mr. Speaker: The House will now 
take up further discussion and voting 
on the Demands for Grants under the 
control of the Ministry of Petroleum 
and Chemicals. Five hours were al-
lotted for these DeIIl'ands; 2 hours and 
50 minutes have already been taken, 
'and 2 hours and 10 minutes now 
remain. 

Shr! M. B. Masaai (Raj'itot): May 
we 'know when you would be calling 
on the hon. Minister to reply to the 
debate? 

Mr. Speaker: 2 hours and 10 mi-
nutes now remain. That means that 
this dellate shou.1d ftnish btY about 
2.30 p.m. How long is the hon. Minis-
ter likely to take? 

The MiDister of PetrolellJD IUUl 
Chemieais (ShI'1 Bumayun Kabir): I 
would be grateful if you could kindly 

give me one hour. This is the first 
time that I shall be dealing with thiI 
Ministry. 

Mr. Speaker: 
1.30 p.m. 

Now, Shri Heda. 
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Shri Hecla (NizalYad),: I wanted to 
speak on the Demands of the Minis-
try of International Trade. 

Mr. Speaker: Shrimati Yashoda 
Reddy-absent. Shri Saraf. 

Shri Sham Lal Saral (Nominated-
Jammu and Kashmir): On the Minis-
try of Internation>;ll Trade. 

Mr. Speaker: Nobody stands ~ 

what should I do. 
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Shri C. M. Kedaria (Mandvi): I 
fully support the Demands of the 
Ministry and congratulate it 011 the 
splendid work it has dione. I feel 
that this Ministry since it bas cOme 
into existence has done a very good 
job. This Ministry has got the maxi-
mum advantage out of what nature 
has provided our country with. 

We know toot from its very in-
ception, this Ministry has had to work 
against certain monopolistic trendJ. 
We have to judge its success from that 
point of view. In my view, it is do-
ing a very good job. 

It is noted from the report that the 
Ankleshwar fields are yielding B good 
and super quality of oil. In the Third 
Plan period in the public sector we 
are having a refinery at Koyali near 
Baroda with technical and financial 
assistance from the Government of 
USSR. Its ultimate capacity will be 
3 million tons annually. 

But there is no clear indication of 
the policy to be adopted in regard to 
petro-chemical industries which are 
to be developed in that uea. I would 
suggest that the world-renowned 
French expert Mr. Henney's sugges-
tion in regard to a petro-chemical may 
be implemented. Failure to build 
such a complex will result in a year-
ly import bill of Rs. 50 crores in 
1966-67 and about Rs. 150 crores in 
1970-71. This alone is suftlcient to 
necessitate immediate action on the 
question of establishment of petro-
chemical industries. 

It is, therefore, highly essential to 
establish a special agency to ('o-or-
dinate and synchronise the plans lor 
establishing a petro-chemical complex 
at Koyali. 

Then again, no clear indication is 
yet available to the pr06jpeclive 
industrialists as regards the chemical 
and other properties of oil and gas or 
the types Of by-products likely to be 
available, continuity of supply and 
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the prices at which such products 
wilI be available. It is also un-
fortunate for the State of Gujarat 
that no decision in regard to the price 
of gas has yet been taken by the 
Government of India. It is pertinent 
to point out that the benefits of 
natural resources found in a parti-
cular State are usually allowed to be 
enjoyed by that state. It is greatly 
felt that Gujarat has been deprived 
of this natural advantage in the case 
of gas. There must be a uniform 
policy in the matter. There is no 
justification for a policy that varies 
in its application from State to State. 
It is therefore strongly urged that 
gas be made available to the industr-
ies of Gujarat at the price of coal 
prevaling at the pithead. It is hoped 
that the Government of India and 
the Arbitrator appointed in the matter 
will take these factors into account. 

As you konw, Gujarat is short of 
power supply, and the industries 
have to suffer because of it. Gas 
will be a good substitute fOr power. 
So, I urge upon the Ministry to fix 
the gas price at a subsidised rate. 

Now, I would like io mention some-
thing regarding drugs and Indian 
pharmaceutical firms. The time has 
come to review the ceilings for im-
porting raw materials given to foreign 
and Indian pharmaceutical firms. The 
method so far adopted has proved 
beneficial only to foreign establish-
ed firms. Ceilings have been fixed 
looking to imports and sales of var-
ious firms as far back as 1956 to 1958. 
Everybody knows that the foreign 
firms had been in business since long, 
and naturally, their imports and 
sales have been high, While the 
Indian manufacturers were more or 
less in the developing stage during 
that period. Thus, the foreign firms 
get a major share of the available 
foreign exchange in compariSon with 
Indian pharmaceutical firms. mti-
mately, we helped them to increase 
their sales as they eot enough raw 

materials as high ceilings were fixed 
fOr them. 

Besides thiS, foreign firms mostly 
import raw materials from their 
parent firms in countries, resulting in 
over-invoicing of elF prices, which 
drains away much more exchange and 
gets less quantity of raw materials in 
return. Ultimately, the huge profits 
earned by them in this country are 
being repatriated to their own coun-
tries. There, I would suggest that the 
ceilings for imports of all manufactur-
ing firms be reviewed and fresh allot-
ments be made with a view to en-
courage the development of Indian 
manufacturers without any handicap 
or reservation. 

Secondly, patent and proprietory 
rights in drugs and medicines should 
also be abolished. These rights have 
led to many malpractices in the case 
of foreign firms by way of elF prices 
and also selling prices of the finished 
products. I would like to quote one 
or two examples. 

A substance called Testosterone Pro-
pionate can be imported at about 
Rs. 1,500 per kilo, while actually one 
established German firm imports this 
substance, by the name of Testosterone 
Oanathate, at about Rs. 7,000 per 
kilo. This is a similar caster, but the 
price of import is as high as flVt! 
times. 

Apart from this high import price, 
an ampoule containing this Testos-
terone Oanathate costs them about 
Rs. 3 each while it is sold to consumers 
in the market at about Rs. 35 each. 
What a huge amount of profit accrues 
to them! 

Another substance known as Proges_ 
terone is normally available for im-
port at about Rs. 850 per kilo elF, 
but the same German firm imports the 
capronate caster of Progesterone at 
about Rs. 9,000 per kilo. This will 
give an idea as to how foreign ex-
change is drained away in eIF prices 
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which have no actual relation to cost 
of production. If the patent and pro-
prietory rights are abolished, Indian 
manufacturers can import raw mate-
rials at competitive rates from the 
available sources aIld sell their finish-
ed products at less than one fourth 
the prevalent prices of such products. 
This way the consumer will be bene-
fited. 

Licences to established importers 
are a source of malpractices and scan-
dals. Almost all the established im-
porters sell their licences at a very 
high premium in the market and 
mostly these licences are purchased 
by the foreign irm~. These foreign 
firms incorporate these high premia 
paid and fix high prices for their 
finished products, which lead to con-
sumers paying exorbitant prices for 
various drugs. So, I urge upon the 
Ministry that the practice of issuing 
licences to established importen 
Fhould be scrapped and these may be 
allotted to complete Indian pharma-
ceutical manufacturers. 

!I have learnt that in approving the 
drug manufacturing schemes and in 
allotting the foreign exchange celling 
the drug controller, the technical ad-
viser in drugs and medicines are not 
consulted. This is not proper. I sug-
gest that a commiltee of the develop-
ment officer in drugs and the drug 
controller of India be formed. This 
will lead to bettermf!nt of Indian 
pharmaceutical industry. 

I haVe come to MOV.' that Indial, 
firm is ioing to manufacture asi~ 
vitamin B 12 substance and that the 
firm will after it to consumers at 
Rs. 100 per gram as against the price 
of Rs. 225 by a foreign firm and t a~ 
too for the intermediate substance. 
Therefore, in the interest of the 
nation and the consumers, the Indian 
firms should be encouraged. 

In the end, I would like to suggest 
that rUpee payment ft'reilJl exClhange 

may be utilised for only Indian phar-
maceutical manufacturers. I thank 
you, Sir, for giving me this opportunity 
to speak. 

Shri Bameshwar Rao (Gadwall: 
Sir, I must join oUler hon. Mem .. 
bers in this HOUse in complimenting 
the Ministry of Petroleum and Chemi-
cals for the very good work they 
have been doing. This is one Of the 
Ministries that has undergone quite a 
few changes in the last one year. 
In spite of the transformation the 
Ministry has gone thr'JUgh, it conti-
nues to handle one of the most im.-
portant aspects of the Indian economy; 
it is responsiblc for a basic, vital and 
strategic sector of our economy so 
necessary not only for industrial 
development in this country but also 
for defence. 

To begin with, I congratulate the 
Ministry on the progress made in the 
geological and geophysical surveys, in 
the drilling for oil and natural ga~ 

and in the implementation of the 
pipeline projects as weIl as the many 
collaboration agreemer.ts that have 
been entered into for oil refining. 
Quite a few refineries have been set 
up in the private and the public sec-
tors. In particular I would like ~  
compliment my friend Mr. Malaviya-
I am sorry he is not hr.re just now-
on the great work he did as Minister 
for Oil, Mines and Fuel and the var-
ious collaboration agreements he ini-
tiated Yet I was a little disturbed 
when I found him the other day 
speaking in this HOUSe thus: 

"This impetus which was being 
given with a view to invite foreign 
capital is going to create an im-
balance in our economy which 
wiIl hamper our ideals Of socia-
lism." 

I am a little surprised at that state-
ment because most of the things that 
had: happened in ~is Ministry and 
the directions that have been given 
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were done when my hen. friend Shri 
Malaviya was Minister. Surely, I 
cannot and I will nat accuse Shri 
Malaviya of double standards, one 
when he was Minister and one when 
he is not a Minister. Probably, 
the impression that was left on the 
House was different from the impres-
sion that was left On me when I read 
through his speech. I would like to 
be corrected. 

One of the major achievements (jf 
the Ministry has been the agreement 
that has been entered into with Phil-
lips petroleum. May I remind thE 
House that this was done in 1963 when 
Shri Malaviya was still the Minister? 
The agreement with Phillips Petro-
leum is to set up a refinery at Cochin. 
This has many features that shOUld 
commend themselves to this House. 
Primarily, it has a refining capacity 'If 
2 5 million tons and the cost of this 
refinery. if I am correct, is about 
Rs. 13 crores; or, is it Rs. 17 crores? 
I would like the Mini,ter to correct 
me if I am wrong. Let us see how 
this compares with the other refineries 
that have been set up earlier. [may 
refer to the Gauhati refinery which 
costs Rs 17 crores with a capacity of 
0.75 milTion tons. The Barauni and 
Koyali refineries-both lire expected to 
cost about Rs 30 crores each. So, it ap-
pears that these other refineries are 
inordinately expensiVe in comparison 
to the new a·greement arrived at witl-
PhilliPs Petroleum. These three re-
fineries have been set up in collabo-
ration with USSR and Rumania 
and we are extremely grateful to 
these countries for having helped tl' 

to set up these refineries at a time 
when other collaborators were not 
forthcoming with the same amount of 
enthusiasm Or zeal. 

It is also known thllt these coun-
tries-USSR and RunlRnia-are socia-
list countries which ,]0 not believe, 
if r may say so, in rar;acious proflt-
making. and yet, t e~e refineries 'I.re 
going to cost us anything up to 200 
per cent more than the one to be 

set up with Phillip. Petroleum at 
Cochin. Probably, it would be better 
for this House if the hon. Minister 
could lay before this HOUse a break-
down of the figures for these four N-
fineriell. with their :respective cost,. 
under the varioUs head:- so that we 
can compare the variou· ('osts and find 
out where exactly the i~proportionat  

expenditure has been incurred. 

But there are othe!' features of the 
Phillips Petroleum agnement which 
deserves a little consic!eration :lnd 
whiCh also causes us a certain amo n~ 

of apprehension. The new company 
is going to have nbe directors, fivE' 
to be appointed by the Government, 
two by PhilliPs and one by Duncan 
Brothers. The Duncan Brothers vdll 
hold only about two pel' cent of the 
equity capital. Surely, the directol'-
ship to Duncan Brothers, with two 
per cent or the capital, seems to be 
disproportionately large, in compari-
~on with the oth('r directorship •. 
There must be some ~pe ial reasons 
why this is being done. We would 
like to know more about this. 

I shall now take up the refineries 
in the private sector. We find that 
BLirmah Shell has been permitted to 
increase its capacity from the original 
licensed capacity of two millions in 
1955 to 3.75 million tons and that 
ESSO has been permltte,i to increase 
its capacity from 1.2 million tons In 
1955 to 2'5 million tons In January, 
1963; and Caltev from 0'675 mUlion 
tons in 1957 to 1.05 m'mOn tons In 
1963. The increased refining capar:i-
ties of these refineries has certainly 
helped to Increase the volume at pro-
duction of petroleum products. We 
are told that this Increase bas been 
achieved without any infringement of 
the industrial policy rPfjoJution whit'h 
lays down that the development at oU 
production should be the responsibiJlfy 
Of the State sector. What, however. 
should worry this House is tllat thel'e 
is no sim ltaneo ~ ef'f(}!'t at e er.~  
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stage at which the increase in refin-
ing capacity was ali owed, to revi.,· 
the agreement and w;thdraw 01' 

modify the on essiol ~ that were 
granted to the various refinery com-
panies. They had been given conces-
sions in respect.lf duties, wharfage 
charges, guarantees againsl nationa-
lisation and taking over of distribu-
tion. We would like to know whether 
these concessions to the private 
sector were unavoidable, especially in 
view of the growth of the public 
sector refineries and the distribution 
arrangements through Indil!n Oil. 

Another point which causes some 
apprehension is the latest agreement 
entered into by the Government of 
India with the Burmah Oil, Oil India 
and Assam Oil Company. It is true 
that under the new agreement, Gov-
ernment partcipation in equity capital 
of these companies has increased from 
33-113 per cent. to 50 per cent. But 
large areas have also been given 
to these companies IOr further ex-
ploration for oil. At the same time, 
the company has been granted a 
guaranteed - return, after payment of 
taxes on dividends, of a minimum 
profit of 9 per cent and a maximum 
of 13 per cent. This guarantee of 
profit makes for an increase in the 
price of crude oil by about Rs. 30 per 
ton Crude which was earlier avail-
able for Rs. 80 per ton has now to 
be obtained at about Rs. 110 per ton. 
This appears to be unconscionable in 
compariSOn with the delivery price 
payable by Government refineries, 
Which was the lowest delivery price 
at Calcutta for crude oil that could 
be secured by the refineries from any 
other alternate source. We would 
like to know why the prices have 
been PUt up and why these high 
profits fOr the company should be en-
sured? Is it to cover their expendi-
ture of explora tion or to invite 
greater participation of foreign capital 
in the refinery industry in India? 

Nor there seems to be any arrange-
ment to compensate the loss in re-
venue from taxes that would have 
accrued from the Assam Oil Company 
if this additional amount had not be-
come exempt as part of the increased 
cost of raw materials for production. 
It is also not possible to find many 
instances of agreement of this type 
which is an indirect incentive to the 
company to keep its production at a 
low level to maximise the advantages 
it is entitled to receive from guarant-
eed percentage of profits. 

Sir, I shall not take too much time 
of the House. In conclusion, I would 
like to congratulate the Minister 
and also the Minister of State for 
the very good work they have been 
doing and for the ~reat effort they 
arc putting in in expanding the 
refinery capacity which is absolutely 
necessary if the' process of industri-
alisation in this country is to gO on. 

Shri Hari Vishnu Kamath (Hosh311-
gabad): We are very near the danger 
point. 1 think there is no quorum. It 
is not yet 1 P.M. 

Shri Nath Pai (Rajapur): There 
are half a century of Ministers and 
not eveR- a quarter of them are pre-
sent. The only senior Minister pre-
sent is Mr. T. T. Krishnamachari. 

~~ ~ ~ ~  
~ ... 

15fT ~ ~  IWi11m ~ n r ~ <f.'t 
~ rit I 

Mr. Speaker: The bell is being rung. 

'1ft ~ ~ IIiT'm : ;;r.r 'ff. <f.ror 
'lfr 'Ek:r <nr ~r t m'1 ;to ;;r¢ I 
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Mr. Speaker: Now there is quorum. 
Shri Yashpal Singh. 
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~ Ifi<: ~~ $ If>< ~ ~ ~ 
~  ~. ~~r ~ U a')m:r pr~ 
~ ~ ~n  ftfi"{ a l~  ~ ~ 

~~~~~ ~~l  
tw omt' ;f.t om- !fi'l f'ti $ ~ ~ 
it q'j;f ~ ~ ~ ~ ~  ~ ~ ~ 

~ !llTi;f tA'i ffll' ~ i  If{ tf9''if ~ ~  

~ ~ ~ d"g rn ~ ~~ ~ tfaT 

~ t I flil'tAi ~ if;f 'f.T1I' ~r.n ~ 
Q'<til ~ ~rt 'f.T1I' wit ~ ~ 1froI' 

it ~~ ~ ~ I ~~ im UWT( 

i o ~ ~ fiifi ~ ir ~  ;f.t ~ 

~ ~~  !fi'l ~ ~ ~~i  ~ 

~ ~  l ~ ~m ~ at ~ i ~ ~ 

~m ~ ~~~ ~ 

lti ~ ~ ~ if n~ q ~~~ t f'ti 
'£TC; in~ it ;ofT i ~ ~ ~  ~ ~ "m 
~ rn ~ I ~ 'f.TlI ~m~ 

~  Ifi<: tIT ~ ~ iIl!lf.t; ~ ~ ir ~  

~ ~  ~ ~ ~ ~ I miT ~it ~ 
~ ~it ~ ~ ~m I ~ r 

tw ~~ it ~ @r !IIT'T ~ I i l~ i i~ 

~~i ~it~imi tl ~m l l  

~i ~l  ~ i SI''>lM ~~  ~ 

t ~ ~i  '{CRm ;f.t \ilI'm €hi' f<r.m omf I 

m ~ ~~ wit if.t ~ i  ~ ~ 

.r~ ~~ ~l  i;fT ~r~ ~ ~ iHij'{ ~ 

~ glf ~ i i ~ PI; ~ ~ .ri  'til' 
rt ~  ~ it ij ~~ l  'til crrfq{t' 

~ ~ ~ i~ it a;:r ~ rr  

~ ~ .t~ <it IiI'nI' I 

~~ ~ eN ~ ~ ~il  iH-m 
~~ GfTa' 'til' ~ ~ fGjif ;;1Gr<rr;;l it ~  

'f.TlI rn ~ml  ~ "ififo) ~  
~ GI'TlI', a;r;t;) ~ rn ~ ;;rTtI' I 

~~ 1I'T m,ij' ~ in ~ ~ flil'Wr fiti "ilf<'fi'Cf'{ 
it 'f.Tll fir.l!'T ~  ai it ~ ~ i 'ti( ~ 
~ ij- fcf'llfirn flt;l:rr ~ ~ I q'OliRfT 
~ ~ i  ~~ ~  m;f ~ ~ "iffl ~ 
fifli1ifUT if;f flil6'l'il' ~ ~ ~ 
~r.t ~ <16' ti ~ f<r.m 'l1 "or'fii 
~ r~  if;f ~ if@ ~ 'l'tI'T I 

~ ~ 'tiT 'tiTlI ~ ~  ~ ~ ~ 
gt ~~ o l i l l i ~~ 
~ Ifi<: ~ I UWT< 'tiT ~ IT!r 
~. 6'ffi; ~ oraffi;rT ~ 'fT f<f. 
~~t ~  iI'1l'i ~~ ~ X $T ij',u, ~o 
~ lTT ~o t.~~  ~ ~ie ~~ 
~ ~ ~ '>iR ~  6'T<f.a' q ~ 
~~ ~ I W1'i!t ~ ij; ~~ ~  

~ T ~ i  'ifiJ'CilT'i ij; ifl11 if;f ~t  lTlIT 

~ ~ ~ ll ~ it.71T I r ~ ~l  

orm 'fiT ~ fro ~i  ~l t 'tiT11 'f'r ll;<f. 
ifT'{ ~ r q"( f.r.lI'r i;fTlT I im ~~ r 

~ ~ ~ l ~  \l:ij' 'f.TlI <t?r a ~ k 
~ ~  ~ r if; s~ it;:;fr ffi;r ~ 
f;rnr.r Wt ~ ~  ~ ;:r ~  

it i;f'fTi(' ~ ij'<i\' ~ ~  if i\:f ";:r" it ~  

tflfi i;f'fTi(' ~ tfTlTT ~ I 

~~ ~~  rr i~ ~ ~ fir. ~ l 

~ ~m mr if.ff(W'I' % ~ ll  ~ 

~ ~ m  'tiT ~r  ~ ~ <'if 
~~~ ~~ ~tr 

ti' ~ i!:T ~li ~  I ~ ~ ~  

~ ;;rN fir. ~ Q;'. 



Demand, PHALGLlNA 26, 1885 (SAKA) fOT Grant, 5614 

~  ~~ ifo"'fTvr;; ~ ~ ;fi t ~ l ~  
~rm  ~ ~  ~ ~ ~ or~ <tfr 
ijlm:T <fr ~t f;fi<: l i r ~ ~ om: 
it ~ i.r SlNfilifo"m GT ~ I f;;r;r 
;:;i'Pit <iT <miT ~ 'II1l');r ~ "'IT ~ ~ t, 
~ trT(;[ t ~ if .r?i ~  ~. I ~m~ r~ 
~ if,""(ij'f ~ n  if;r ~. ~ . 

m;;r m ~ ~~ orrCl" ttt ~ fifo" iflJT-
~  ~  ~i  ~ 1!m tr(T fm 
rn ifi ;;r;;nit ~ wf.r ~r ~  tr( 

oo{ 'f.-'{ I m;:r;ftlf iI'i;!T ~~l  ~i i  

~ ~ i ~ f<{l ~ ~~ om: it, ~ 
~. m.l ii  ~.~ (;[1' ~ ~  I .~. 

~~ i~r nr Iii ;Jll'm ~~~  ~  

~ f'P1 ~. ~ ~ filfv'ifCl" n: fifo"· ~ 
~~ W<Jra it r~ fGi1"T if ~ ~ ~~  
~i i ~~ , 

k 
mifi'i'nr ~r >itT ~i~ ;;rr-f;'f.WTiiT 

\7!f:Tl( if:<: ~~  ~ ~ it "",<i.r ;;raT{ 
m ~ I ~ r li~ 'f'Tf; ~ a .~ ;;tT 
~ir  , ~  ~~ ~ l. i '1:B ~ ~ 
~  ~l . ~ ,,:t ~  ... -3.' ~ rl t , 

.' 
'li ~ o :;fo ~ i ~ i~  

l;ITfo ~ o ~o mfg;ri Iii fip:r ~~ l i  

it ~~  ;;nit ? 

'" ,"lIII'i'{ t=m'f.;:<iT ('!fieT).: o..j'+rF!:, 
it i ~ \'N"T <ml:fif *,",;;n:r ~  WI-
u;:rT '1'{ orTmf gO: ~ ~ ~ ~ 
flifo ~ i ~ if ~ f"JRf.t 'If; ifi"1"lf ~  

~ ~ f.mrr ~  ~ on:;re ~ ~ ~ . 

~~ ~ il ~ ~  Off: ~ 'IT 
f;;1\;: ;pit ~ , iPfT't lI5j ~ <bnfi1""lifo 
"Ii<: t ~ ~  "." ~ m  Off, ~ m 
Off; ;;mf',' ~ ~ ~ r Off; ~  ar. ~  r;-;it 
\'N"T ~~ . i ~  f;;rir l l ~ \'N"T ~ 

~iltii ~~ ~ I ~ ritm 

~r ~ if \3';:r lifoT ~ ~ l~ 
rn ~ ~ ~ tJif.t <rnrfifilil <:M 

i ~r t !f:T ~ ~ ~ ~  
~ ~ , 

~ <No <l?',(.f :n 11<0;-;', g, tnft 
Olifo ~ tl'Tifi 9.1TCl<T,if:nT <r.T -:. 0 ~

~ ~r ~ ~~ if .ro "If.<: <m!; ~ ';,,,{ <iT'fO'"'r 
ifi. ~ ~ ~  ~ on: f;r-i<: 
~ I it tJttl" <f.r Gffi<'fT'IT "flWIT ~ fEF ~ 
WT, ~il  <ifc ~  \'N"T q;ffi ~ 

~ ~ ~ €"if;:fffiiJ tJqif lI5j ~ ~ t, 
~ fEF ~ if Ilo ~o u:'fo m<:o if ~  
.v.m i ~  lfirn if 0:;, ~ if ~ rn 
l!0 u:'fo"-:o if ~  lITifr pr ~ ~ 

~ gt1; ~ , \I j'Ww:t I ~ iffif <tT ~ f", 
~ m~ ~ m~li o ~ t ~  !fiT 
Slfml'JT ~ 'F<: ~ lifoTlf lift miT ~ I 

~  *,"r.:n:r if>"1" ~  ifi ~ 
~~. o ~ ~ m f:m -it, fmr if 
~ 90:; . ~ oriiS ~ ~ gt1;, ~~
""1.1" lifoT m ~ "1'",+rr ~ fir. f;1f f .. <i'fm 

<Iii "" ~ t flifo ~ lifoif n"lfi \tWf-

fif4'.l'fT ~ ir I ~ ~ lifoTiI 'fir m 
~ , it I§fiffif tJT<: ~  lilIT I ~ 

q, lifoTiI ~ ~ ~ 'fi'I" 'W qr, lWIT 
;;r.:;r ~  lifo'l' iITilf<r<;fi f, ry ~ r.l  

CI"'F lIr,:!f.1+i '<A"ffT.-v.r ~ f<;r.rr lifoT lifoTiI 
;; ~ or<:TiI<: ~ 'W qr ~  ~ CI"'F 'ffi;'l-
~ mf.t lifoT lifoTl1 ~  ~  G'r \troT') 
<'I1l r:'. ~ tJi<: ~  'qT' \tRlf,' ;:rif 
go: ~ , ~ \I"''<T if ~ l  <f.lf ~ m ? 
l~ r it; lifoT'1IT "ffii'i ~ el  'fT 'FTlf ~  
~i ~ ~  ~~~ ~ 
~ '1T F,lI"<'IT f!f>"1lT, or <l;f,"f ,.r. mr 
<FTi l\"T r,f tJR f;1f C"''1 q: f..nr ~ l . .r  

~ ~ , ~ f;:rir F.lf .r.i f<i<.m on: 
;JlIro fiflh" ;:r ~ 'F<: ~it ~~ it> mGf J!lIl 
'ti"1" ~ .t ~. ;;:rl"tir t m~ ~ ~ 

m ~ ~r 'F'{ iii ~  ~ ~ 
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[ 11ft qlim: om!" rnr ] 
it ~ro ~ .rli ~ ~ it 'tir ~l o r ~i  
~  

IRJ'N' ~ it ~ ~ ~~ ~ ~a.r  
~ i ~  ~~  ~ ~ 1lW 
~ r~~~r~m rr~~ I 
mm m~~ ti a r~~a.r  
tifu'f<;re"T'i ~  ;;rrt ~ ~ ~ rm <n: 
~ 'til" ~ ii  ~ ~ morr ~ l  ? l ~ 
~it 'a'if iF ~ tl  ti ~ ~ m f'tiIlT '1fT 
g-trr ~  of 'lfr ~ ~ ~r  'tir f;lfl'f ~ 
o i~ f'ti 'tiiff ~ ~ tie iF ~ r ~  'tiT 
""'fiT ;:r ~ I 

ft f'mft IT!I'r ~ ~ cr;rr on: ~~ li  
il i iti ~ ti  ~ ~~m I 

~ omr 'O')'ti ~ f'ti cr;rt iF ~~ 'til ifiT!fi') 
~ ~  l ~ ~ I cr;rt on: ~~ iF f<'Pt 
. ~r~ ti l ~~  ~~ ro
W!i ~ a ~ ~ rmT€aff ~i  ~lr I ~ 
_ ~ cr;rt <n: ~ l r ~  ill"if ~ 'tiT 
~i r ~~ ~  'tiI'liT ~lt  'tir ~  
pi" I <r€ar Et; n~ 'til ili ~ ~
~ ~ 'Iff 'till" ~r rr rr ~ ~  ~i ~r 
~~ l l  ~it 'tir ~ ~ !;lJr;:r;:riff 
mr ~rm ~ I ~ tii  il r~~i  'tiW 
~m ~ f'ti ~ ~ ~a.rr ~ ll  
iI""fTlfr ~rm ~  cr;r ~ ~ r 'tif ~~i r 
ft 9;U ~ ;;rrm ~ I ~ t cr;rt ~ 
am ~~ 'li<:ifT i~~r ~ I ~~ i:t: f;;rlr ~ 
~ ~ f'ti 'a'if i:t: ~i ~ ~ 'tiT 
~ rr  

r~ <n: ~i r ~~  VoT<fflif f" IS 
...w it ~  ~ ~  l ~ m ~ ~ 
~lr it ~ rr ;;rrm ~ I ~ ~ <mf ~ 
IflfI" ~~ ti ~ ti r r  
t t i~~~~ i~~ 

lmr <n: f ~i t  ~ IFI" ~ <mf <tl' 

~n  'tilt f;lfA' r~ ~ I 

~m ~ \ifT ~ ~ ~  cr;r ~t o 

~ G'f iF ~ ~ ~m r ~ ~ ~ ~ 
m i t ~~~ rn t~  ~i  
~ ~ g;1'lm a t~  ~ l  
~ 1lW ~ ltif ~  "I'mfr ~ TJ'f) 
~ ~ ~~~i ~~~ 

'1';;rr m ~ ~  ~ ~ ltil .r~ r 
~~ ~  ~r ~r ~ I ~ ~ i:t: lTl1l'-
~ ~  ~~ ~  ~ r  ~ ~ 
rn ~  ~ ltii  ~i  ltif ~ r i:t: f;;rlr 
~ r ~ r~r ~  ~ I <rif li r~ i:t: 

fulr .r~m ltif ~ ~~  ~ f'ti r~~  

~ ~  rn a ~ ltiT 'iIfR if ~ 
Ifil: ~r  ~  ~  I ~ ~~ 
~ ~ ~ ~ ~ ~ r  f'lK ~ t 
vm i:t: a ~ ;r.r lf1IT lImr ? 

'f' ~ m ,{Ilf l t~ ~  
l ~ <r.r ~~ I'f''lfr;;rl;f ~ fir ~~ rr  ~  

'f' ~i ir "'I'" ;(("1 • ~  if'Pn ; .. ~ 

~rr.r it 7;fT'fl ~ I 

I§H Et; t ~ rr l it 1(11" 'lfr l~~i 

'tiT CI"":'Ii ;:r@ it~ r "frf\Il.t, crfPr. .. ~ 
O'f." iff ~  . ~ il-q i:i" ifr ~~ 'f'r r~ 

'li<:ifT r ~ I 

i ~ o'f." f..-ClJIf <r.r ~~ r~  iPf ~ ~ 
f'ti ~. .r lii..- Et; ~  it m ti~ ~ 
~  ~ Et; . ~ ~ ;;rrcrf ~ ~  ~~ t ~ 
it SI'liM ~ <r.mr ~ I ~ r it 
~ i:t: ~ it ~  i:t: ~ lti~ 
it I q-'J'ii" it ~ r.r r ~ flti cr;rt tn: 
~ .t mli' Gof ~  ~ ~ ~  
~  ~  ~~ ~. .r <roITI\ ;:riff 
~ ~ I ~ ~ t ~ flti ~ a'1 qq-i{ 
~ tl m ~ I ~~~it~ 
f.mT ~ ~ m ...-rt, it ~ ~lti
qm:r If/: ~ lti l ;;mft ~  m ~ 'IlTiT 
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~  ~  lflTifif: ~it lii~~ 6:1ni ~  
IFfll"QT.,- t r~r ~ I ~ t ~ r ~~ ~

1FT ~ fIt; !f.fl1l1T<i ct, ,:;:'li ~m Uir<i <i 
W. ~ ~ r ,fRY ifi1 'Wf.f itl1T ~  'WF«: 
trT ~ ~  mflit; i{it fmr litl ~ i r" 
~ 'Ii" I ~ ~ ~ilit  ~  ~~  f:it ~ .. -
~i 'tf1'"': ~ l!>1 wR itl1T it ~  'tffiw. 
{; 'tffUill ~ !f.'l:'ir ii ~ 'tf1'"': ~ !f.Tli 
1FT r~a r ~  f;W; lP:li11:;i: 'Jl,"m ~  

~  .~r ;f'"I<: If.'l:r;r "ITflt": I 

...-rl i ~ ~  ; ~l i ~  
~~ ll ll  if; l ~ if; ~ i\' ~ ~ ~ 
itl i i~ . nr i ~ n r .  

i\' ~i i ~ ~r ~~  f"RAT fill 
mn:: if; f;W; ~  <tlTTf!f. ~ i i rr fri 
~ '1ft <MT if; f;W; ~ ~  i ~ ~ 

~ 'tiT ~ ~ ~n  <l'Pfr iIrr if}{ 

~ ifNi \;"01m ~  ~i l1;1f: ~ ~

i ~~  ~ ~~r ~ ~ ~ '1ft 
~rrn ;ir 'q"!f.t om: ~ ~ I 

13 hrI.' 

~ ~ 'tf)<: ~ *mIlT ;ir 
~ ~ ~ wr.rr l:ffi ifrrr ~ ii ~ 
flF cr ~ ~  ~ ~ ~ if ~  ;tt 
II1Jft' iIl'I ~ ~ ~. il t ~ flf.QrrT ~  
~ ~oiit I qrq' ~ i  fifo ~ if 
~ 'it .mm X lj<;rj ~  Giif flf: ~ 

it ~ 0 0 m, ro ~  ~ l o it ~ X 0 

~ m;: ~ it ~ 0 ijo ¥o l ~ (i'!f: 

t I ~~r~ ~ ~ ~ ~ ~ .m 
lI1! lA' ;r;;r ~ ~ fifo <r& l1;1fo m<'I" 
it ~ q""{..;ffqcr ~i  ~ ~  I 
i~ l ~ ift ~~ ~ it ill'rf rr ~ a 

t ~ ~  ~ I ~ <:rt ~ ifRrnT ~ fif> 
~r ~ it ~i l t~ ~ 'iffiCfr ~ i I 

~ ~ .li  i .~ t,' •• ;fftel ~ 0 ,i Vi' 
ifl<'il ~ Ji,T Wlir ~~ i\' olG1Ci1<: ~ it 

it lirNrr ;:; r. ri~  ~ ifHT ~ it l <!{T 
m~r~  : I 

'Jii ~~ i  ;r,r ~ill mr " 
~  f;;,., ,,"\ ~~ i  illT ~ ~  

~  ~ iii ~ ol~  m<: fllf\' ~ ~ 
~ f\'iT1;--ltI1it-m<; '1 00 <Ri6 m if; 1 . ~ 

~ ~ ~ l  'I'T lifTGT ~~ if.T ~re

~ I ~i ~~ l rl G1:flf.l'i"l<: ~ ~ 
ilT ~ i[I1 'if<;6" ~  m ~ ~ ~ 

~~ m~~~ r~ 
~ nilrr~ I ~~i i t 

if'ii\Trrr ~ ~i ~ lI'm=!lT 'tiT ~ ~ ~ 
Iti1lI' ~ ~irrr r ~ flF f;;rn;fr ~~ 
~ rrl t ~  ~  ..n~  f1rft;1fi1«f 
i ~ ~ mo: ~  ti ~ '1ft "J.C :;,rT fir; ~ 

it ~ ~ ~ ~  ~ lI\i: I 

r ~ i ~ i ~l t ~ 
~m t r ~~~.m 
mr<m if>t ~ flFait it ~ t I 
~  rrtt o ~ ~t ~ <;rrn ~ t 'fR 
~ l  lfi'i ~ ~ ~ ~ o ~ it mmt t I 
~ ~ ;;r;:;m 1FT :;,rT "J.C ~  Wfit ~ 
fif;7n' "TTrrr r ~ I ~ ~ '1ft ¥ 
'1ft ~  ~ ti  if; ~ lIi'If 
1;;rmr ~ it ~ ~ I ~  rrtt !fV 
lIl'T oq"}-;jr ~ ~ ~ ~ ~ '1ft fi(i!itft t 
6't IFW ~  .r . ~ ifg<:r ~ ~ ~  
~ ~~.m~~ i ~rt 
fcmft ~ l r '1ft ~ m~ '1ft ., 
if><:it <f.T ~ r ~ ~ WRiT t I 

13-01 hrs_ 

[SHRI KHADILKAR in thI/ Chair) 
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[rsfT ~  

~ ~ lrt ;;rr ~ UTIq'Of !fiT 

IIillf lfiW ~. ~ ;ft ~ r !fiT 'f.l11 ~  
t. ~ m'l" ~ I ~ ~ 'f.l11 fcmfT 
1JPlf'flrt ~ ~ I ~  if.\:i't !fiT f;;rn;rr 
~ ~. ~ ~ i  ~ o ~  <for m'l" 
~~~~ m r ~~ l ~ 

~~ 'f.l11 ~ ~. ~~~ 
~ ~ ~ ~  m l ~ if.\: ;r;IT ~ 
• I it ~ ~ f<fo ~~ 'f.l11 ~ lir 'liT 
~ ~  fAro 'fo'P1fOf!if <foT 'liT ~ 
~ ~ ~ 'liT ~ ~ ~~ !fiT 
~~ ~ ~~it r~t i 
~ t: I fu'!i ~ ~ ~  Ifil1f 
~ ~ ~il  t I ~ iiT 'f.l11 ~ 
~ t ~ !fni <f\iI;fIfd'tilil ~  Ifil1f 
~ t: , ;ft;r ltiT ~~ Ii:! iir ~ 
lIfT, ~ ~ oiifiOf !fiT ~ ~ 
~~ lrt li ~i . ~ 

If1, ~ ~i  ~ i 'lft ~r ~ ~ l il  
~~~ ~lt r ~ 

Ii', al ~ «<! f If ~ .~  ...... t q'rfll7filTif 
• ~ f ..... :fflm ~~ ~ t  it ~ I 
~ w.m '1ft ~~  ~ I i~  <for ll;<f> 
~ t: ~ ~ if ~i f<fo tT<i ;ft 
~~i ll ~  I ~ll m 
~  vfT I ~ ~il r !fiT afrn qm 
~ lIfT , wit ~ ~ ~e 'ilI'T;; liT 
~i m m fq;( ~ rn "<iT ~ 
tm: II'i1: fem f<fo \3"«<F1 ~ it ~ 
~ ~ ~e  ~  ~  it 
~ t ~~m l ~ 
~tm ~ o ~ ~ 
~ tit .m:r ~ ~e ~~ ~r ;;rTilT 
m~m~r r ~~ 
~ tm: ~ ~ ~r ~  I ~  ~m 
~pr I ~ ~~ll o l ~ 

• 'l;frm ~ ~ ~ I lrr ~r ~
~ ~~ I ~ ~ ~~~ 
f"ITU 'I'« rn ~ m m ~  ~ 
~t omr~ ~~~~ 

~  I '(TlrTfOf!ir ~ ~ ll;<fo QI;:r 
~  I ~ 'JfWR ~~ ~ it ~ ~  

~r.t OR ~  ~  fri ~  ~r.t EfT ~  
~  ~  'I1ii:r.t iiT i ~ ~  t: I 'flfT ~  ~ 
~ OR ~  ~  ~ ~r ~ l .r 1fT m'1i\" 
trcrr ~r t:, ~ OfTJI"T it ~ l .  i«orr 
flfolfr 'IT, f;;r;; OfizrT it ~  f'lill; ~  
f;;r;; ~i i't ~  QI;:r <foT ~~ <foT ~  

;;rr ~  ~ i i it m ~  ;m 
<r.rtifTf ~ ~t ;irf ~~t ~ ~ 
t:, ~r ~  ~ ~ i  '1ilT ~  t: I it ~ 
R f<fo r ~ IRiT ;;rT '{« q"I;: Sf<r.rn 
mi' 

~~  m: ~m  ~ ~  '1ft 
ire ;ft ~  gm rn ~ I «"<'for'( ~ 

~ oit ~ • ~ d'T ~m JW 
~~  ~ ';OcR 'lilT I m ~ 

~ 11') ~  <foT ~ ~ iiTm f<fo ~ r 

tmtTl ;ft fmrifT ire <foT r~  t, ~ 
ire ~ iiT ~  ~r ;;r('ll; I fcmfT 'foltI'fOf!iT 
;ft ~ ~r  t:, ~  ~ t:, ~ oir ~  

~r iif'l'll; I ~  \3";;<f,T ~  ~~ 

it ~r tifw" ~  ~ ~  If.'(T'( ~~ 

iif'l'll; I ~ iiT ~~ ;;rr <foT'l1d'T ~  ¥ t 
i{'( 'iT'i if, \3"«lf.T OR flfolfr iif'l'll; I 
~  ~ ~~ <foT ~ t i ~ ~r ~~ ~ 
~~ it fiT'fod'T t:, ~ «'(1«"< ~ ~  ~m 
i ~ ~  ;;rry:r;, ifiTI1cf oitlfilf fifilfl' ~ I 

1m' '1ft ~  ~ tiit it 'l;fTd'T t I 'IN 
~  ~ !fiT ~r~ it 'El'f;;t;O 9'lifiQ t 
'flfTf'fi' 1m' t ~~~~ ~ it ire ifiT VRI' 
'liT ~r it; ~r  it ~ ~ 
«'fod'T t I 1m' ~  q:n'ff'( <for ifl1'd'T ~ I 
~l ii  ~ ~ fifi ~  lRlffl'lfT !f;J' 'I;fT'A' 

it ~  1ITlf(lr it ~ ;r(Y ~ I ~ flil'V 
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\lI"lft;:r if <:l<'fT ;;mrT ~  ~ \lI"lfR 'tiT '11'1'T 
~ a l . «r ~i r ~ I mlf.'l' 1m" 't tIm-
fqlf. "ij" \lI"lfT'I' ~r '1r'I'T ~ fm:mr ~ I 

1m" a1 -mr ~  ;;rriJT ~ ~ l . l  '1r'I'T 'lrIfR 
'tiT ~m 'l'tfl' ~ f:;;m!f,[ ircft';;fT l ~ ~ f!f. 
q-mr<: ~ i  'l'tfl' ~ I 'q1f;: ~ If;:;;n-

OflfT <iT mq'ij" if m~ ~  iJT '1r-JT f 11<'1' 
~~ ~ qh: tfmr<: ill ij""-mfT ~ I ~ 't 
q;:n: '1fT ~ r .~ ~ rr ~  ~i i  

lR"['q' ~ I ~  a1 ~ X liqif If'I' 't lfi'{R ~ 
-m<: ;:r;r'ti l l ~ '1R li'1it If''f ~ I ti ~
fecr i m l ~~ 't lr ~ ~ if ~  

"lfRr !f.nf ~r l r 'ifflti'fT ~ ql;: ~ 
0"" '1fT ~ I lij" orrt: if ~rt ~ ~ ~ 
~  ncrT ~ I ~ p.  ti mre r ii l~il  
if ;iij"r !f.rlf ~ r ~  ~i  ~ 'ifT ~ r til  
Slfr;; 'lfT;;r i r ~ I cr 1m" 't ~  ;;q'lfi" 

"1Tij" lfi'{ ~r ~ t ~ I 'q'iI' lR"['q' ~ f'ti 
;;r.r ;;iff. 'lrlft;:r '1<: ~a  ~ a1 ~ 

"!!f.ij"r-J ~r ~ I ~~ 't q;:n: ~ . 
r ~ e r me l ~  ~ !If.1'f ~ g-f 
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if m<'f'i:r.f ifRr "fTfi!:it I 
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tf{i<'r ~.  mill;; <til" f'l1rT'l' 't ij"f'1 

~r ~ ~  f'fflT'l' '1<: ~ ~ ~ 
If.<:crT ~  ~  'lIT ~  '1<: fM 
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~m ~ GTTlI; l~l ~i ~~~ 
a1 ;;rq- qR ~  ~ "lfRr ..mwr 
f!f.llT ;;mrr t I it ~ r ~ ~ f<fi ~ 
;;rq-~ ~  !f.T ~ lfi!:!f.lfT ~ ~ 
'ifr ~ ~ f'f'im: lfi'{ ~ ~ ffifllr 
IlI1rt ~ iTfT !f;;rR: ~ l r  ~ ~ 

~ crT ~ mlAi ~ ~ ~ ~  
i rrt m~ l~~or~~  q 
~ ~ f!f. fcmA' iiT '3'emfi!:Cf f1filft' 
~ I fqr;; ;;yar (fII> If>"Ii' 'lIT '1Iit 'R 
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~ <iT ~ ~ fCff'if'R 1Jl1l1 «!fit 
<fir ~  ~ lfi'{ <'I'm ~ 
~ ", ~ mIT iiJ ~ mit ", fn-
rn;; 't ~  ;fit, ~~ <'f'l;r mtr ., 
~  ill" ~ If>"f ~ ~ ~ ip l ~ 
~ if'; ~  mlf ~ if'; f!i'''''. 
l ~~~~~ ~~ 
'fi4" <tiT<: ~ WATlfl' '1T ~ .i  ~ 
~ ~ ~ w:A- lfiqqq- ~ f;pff .... 
;¢t If>""r mm;if I '3'm ~ 
~ ~  it ~ i~  fil\ictIiF(S 
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!fie- ~i  ~ ma1 t I lIfi ~ ~ 
t ~ r <Fg7l" 'i9T !ilf'a .ro ~  ~ ~ 
t I iRf 5IT..r.rr lIfi ~ ~ ~ ~ ~ 
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i't <1Tlff ~lt I 
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'lirc!<'II't."I' ~r emr: ~ l'I'lf!{ ~  ~ 
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C'f m ~  ~  9;l-i"< WlfiT<: ~.n lfi1' 
f11<'lT ~ ffiT ~ I WT': ~ 0'J'i ~ 
'liR "'II !t;"I • lfiT <mr ;urro i':lm "1'1' ;;ft 
m:1<r ~ ~  f;;rn 'lfi W.f"I" '1ft <Rr<m: 
omit it fu"ir <rmW <I'lTf ~ ~  
~ ~ "lW lfiT ~ ~ ~ i  I 
~r ~ i't IlN'lT ~ flfi f'Jffi ~ 
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~ ~oo "'10 srfu C'f, ~ ~ ~ 

'lftfr ~ ~ l i~  ~~ 
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~ ~ ;;ft ~ ififT ~  ~ ~ 
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ma1 ~ I ~i  'lirc!<'II!t;"'< 'fiT 
w< fll1' it ~ ii ~ i ~ ~ 
~ I ~ ~ <r<Tir{ ~ lfiT ~ ttmt 
~ cit ;;ft ~ r lfiT ~ ~  ;;ft m 
~~l ir~~~ ~~ 
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~i  li~~ if; m'f ~ l i m--
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r ~ I 
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~ i  ",fl.,i'ttG1( '1fT ~~ 'i<'1Tf 
~ ~ ~ lIf{t ~ r ~ r !tiT ;;it t ~ 
ffi ~ 'fi!: c"rti ~ ~ i WJ7: ~  !tiT 
~ ~~ '"I'<'1m" '$rr eft ~ ~ ~ r 
",r':od'ttG1i. m-q- a', ~ ~ r ~ ~  
~ ~ t r i "ti'!' f.,-it "ti'!' J;fr{ ~  tlIT"f 

~ ~  li ~ i ~ i 

'ifNI" <rTd' if M'tnJ if; it l ~ 

~ if; ~ if ~ "I'TWfT ~ i 
~ ;;I'T it l ~ i  <I'fTt GlTd'T ~ ~ r 

~ \I'l'fi ~ 91:; '10 tfo ~ 
~ ~~~i ~~t  
It>@ I:; m;f ~ \IR ~ 9':\ m;f ~ \IR 
~ 9 ~o ~ i itu ~ ~ ~ ~ ::lIT 
~ 4T ffi"ti4i' ~ ~ ~ 
fu'U if fifi'4T G1Td'T ~  ~ ~ 
~ ~ m m-q- itf'lfffi'l'R ~ 4T 
itf.rfmfrif ~ !tiT ifi1I' ~ ifi1I' ~ 
<¥ rr ~ ~ G['if(1T ~ ~ 
if>': if.t; I 

Shri D. 1. Naik (Panchmahals): Mr. 
Deputy-Speaker Sir, I congratulate 
the Ministry of Petroleum and 
Chemicals on the performance it has 
made during the last so many years. 
I hope that the progress will not only 
be maintained but will be accelerated 
and we will be self-sufRcient in mine-
ral oilS, say, by the end of the Fourth 
Five Year Plan. 

The field of Ankleswar is very rich. 
At present it is producing about 2,500 
tons of mineral oil daily and more ex-
ploration should be done. I hope, the 
Ministry will take every step to see 
that the production is increased in 
Ankleswar and in Kalol also. 

I will suggest thQt some research 
should be done in the Gulf of Cambay 
for oil cxploration. It is a matter of 
satisfaction that by the end of 1963 
182 wclls have been drilled and there 
is a programme of 109 wells to be 
drilled during the current financial 
year. 

The Oipad field also seems to be 
full of oil and I would urge that at 
several points wells should be drilled 
in this field also. The pipelines which 
are being installed to carry gas to 
Dhuvaran and Utran Power Houses 
and to KoyaJi Refinery may be com-
pleted hy the end of this year sO that 
the Dhuvaran Power House may func-
tion by utiliSing gas as early as pos-
sible. 

-It is a matter of satisfaction that the 
Government have decided to establish 
a petro-chemical complex in Gujarat 
near KoyaJi and it is a matter of great 
satisfaction that it will be a public 
undertaking adventure. I congra-
tulate the Government on that; but 
I would urge that some co-operative 
sector should we established there for 
the petro-chemical industry. Gujarat 
is far ahead in co-operatives and this 
may be explored by the Ministry. 
There are good co-operative workers 
and they wilI be coming forward with 
men and money; the only thing that 
they will be requiring will be techni-
cal aid. This may be explored and, 
if possible, the co-operative sector 
may be encouraged. 

The petro-chemical complex should 
be established as early as pOssible. In 
the Report it is said that negotiations 
with the foreign collaborators are 
going on. These negotiations should 
be finalised as early as possible. 
The Koyali Refinery will be on stream 
by the end of this year. Before that 
this petro-chemical complex should-
be established sO that the pro t~ 
may be utilised properly. 

I would also say that some of the 
agriculturists have lost their lands in 
the Koyali Refinery. The sons of 
these agriculturists should be recruit-
ed as unskilled labour in the KoyaJi 
Refinery and some of them who are 
qualified may be trained in the techni-
calities of the Koyali Refinery. 

We arc spending Rs. 80 crores to 
nR_ 90 crores On the import or mine-
ral oils. A target should be fixe. fer 
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our production and that should be 
reachect as early as possible so that 
the drain on our country's resources 
may be stopped. 

The question of the price of gas is 
agitating the minds of the people of 
'Gujarat, particularly the industralists 
1 understand that Professor Rao a~ 
been entrusted with arbitration on the 
price of gas. I would say that the 
price should be so fixed as to induce 
the industrialists to use it and to use 
it for a better purpose to industrialise 
the whole area of Gujarat. If a rea-
sonable price is fixed, I am sure the 
industrie6 of Gujarat will be ~e.r  
much encouraged and that will be of 
benefit to the country at large. 

With these words, I again congra-
·tulate the Ministry on the splendid 
performance which it has done. 

Shri P. K.. Ghosh (Ranchi East): Sir, 
I welcome the formation of a separate 
ministry to deal with petroleum and 
chemicals. Petroleum is one of the 
very important subjects and it needed 
much more attention from the very 
'beginning; but unfortunately the Gov-
ernment did not give the required 
attention to it so far. The programme 
for exploration of petrol or the worlk. 

·that the Government is taking up or 
is doing is very inadequate. I would 
hope that with the formation of the 
new ministry, the exploration of 
petrol will be done with greater vig-
our and a larger number of wells will 
be dug in all parts of the country to 
find out petroleum in the country. 

I finct from the Report that power 
alcohol which is mixed with petro-
leum is in short supply due to shortage 
of molasses. I fail to understand why 
in a country like India where the pro-
duction of sugar is very high there is 
a shortage of molasses. It appears to 
me that it is a created ~ ortage. There 
is no actual shortage. The shortage 
has been created by controls and 
some other Government ~ormalities. 
I do not know what they are. I would 
request the hon. Minister to look into 

the matter and find out the real cause 
for this created shortage. 

I would also like to point out that 
recently the French experts have sub-
mitted their report on this perto-
chemicals industry which is actually a 
new industry in India ancr they have 
given their opinion that there is a 
great prospect for this industry in our 
country. At present, We are import-
ing a huge quantity of petro-chemicals 
from abroad and: a large amount of 
our foreign exchange is being drained 
out and it is expected that by 1971 
the total foreign exchange require-
ment for importing petro-chemical. 
would be roundabout Rs. 150 crores 
per annum. From the report of the 
Ministry 'I finct that the question of 
giving industrial licence to about 4 
companies is under consideration anC! 
they have decided to build up a petro-
chemical complex in Gujarat State 
only and further development in this 
regard will be taken up only in the 
Fourth Plan. I feel l;lat t i~ should 
have been given much more atten-
tion and this petro-chemicals complex 
should have been built up in the 
Barauni, Bihar and G<:lIhati refinery 
areas. If Indian companies do not 
come forward to estab1ish petro-
chemical industries in these areas, we 
may try to procure foreign collabora-
tion and even, if required, we can 
invite foreign companies to establish 
their factories in thOSe areas in order 
that we may become self-suftlcient by 
the COd of tbe Fourth Plan period. 

Then, I want to say something 
about the plastic industry. [ find 
that although the capacity of some of 
the industries which manufactUre raw 
materials for the plastic industry 
has been expanded, even then 
these factories cannot produce more 
of these raw materials due to 
the shortage of alcohol. The short-
age of alcohol, as I have men-
tined before, is due to the shortage of 
molasses and I do not know why there 
~~ been the shortage of molasses. 
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I would request the hon. Minister to 
look into the matter as to why • 
country like India which is having 
so many sugar factories and which is 
one of the largest producers Of sugar 
should suffer from the shortage of 
molasses. To me it appears that this 
shortage is a created one. 

As regards other chemicals, [feel 
that India is very under-developed 
and I hope the Ministry will see that 
more and more of chemical industries 
are encouraged and set up in the 
·country. 

With these words, I conclude and 
thank you for giving me an oppor-

tunity to speak on this. 

Mr. Deputy-Speaker: Shri Humayun 
Kabir. 

Dr. Rauen Sen (Calcutta East): 
When the Minister gets up to reply 
to the debate, there should be quorum 
in the House. 

Shri Harl Vishnu Kamath: It is sad 
that the Congress Party does not pro-
vide the Cabinet Minister even 10 
Members to hear him. 

Dr. Ranen Seu: This is happening 
every day. Even when the Cabinet 
Minister speaks, there is no quorum. 
It is the duty of the ruling Party to 
see that the quorum is there. 

Shri K. N. Pande (Rata): That is 
because we agree with the hon. Min-
ister. 

Shrl Hari Vishnu Kamath: am 
glad you agree, but your other col-
leagues do not agree. We should sit 
half an hour early and half an hour 
late so that we may have a lunch 
hour. Let the House be adjourned 
from 1-30 to 2-30 p.m. 

Mr. Deputy-Speaker: The Bell is 
being rung. Now there is quorum. 
The hon. Minister. 

Shri Humayun Kabir: Mr. Deputy-
Speaker, Sir, I am very grateful to 
hon. Members of the House .... 

Shri Harl Vishnu Kamath: For pro-
vi-:ling quorum. 

Shri Hum,ayun Kabir: .... who have 
participated in this discussion and 
incidentally, since my hon. friend Mr. 
Kamath reminds me, to him also for 
providing quorum. 

Shri Hari Vishnu Kamath: It was 
Dr. Ranen Sen who raised it and I 
only reinforced it. 

Shri Humayun Kabir: I am really 
very gratified to find this competition 
in friendliness among the Members of 
the Opposition and I was particularly 
struck by the fact that my hon. 
friend Dr. Ranen Sen who opened the 
discussion and whose duty, I suppose, 
it was to try to oppose the demanda 
and make critical comments, found 
himself so much in agreement that 
instead of his usual vitriolic oration, 
he was almost apologetic in the com-
pliments which he paid to the Gov-
ernment for establishing a Ministry 
Of this type. 

Shri Ravlndra Varma (Thiruvella): 
It was an oily opposition, and. not a 
vitriolic one. 

Shri Humayun Kablr: I am thank-
ful to all the hon. Members in the 
Opposition as well as on our own side 
for many constructive and critical 
comments they have made and I shall 
try, as far as possible, to deal with 
the various points raised by them. 

I will take a few minor points first 
ood afterwards deal with the major 
topic of my Ministry, the aspect deal-
ing with petroleum and chemicals and 
I do not think I could do better than 
start with a reference to hon. Dr. 
Aney. a doyen of Indian parliamentary 
life for his extremely kind references 
to my Ministry and also to me per-
sonally. He all well as other friends 
including Dr. Ranen Sen asked why 
the International Orientalists COllgrea 
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and the Gazetteers unit are attached 
to my Ministry. In a sense, these may 
be regarded as historical accidents. 
For, I have been connected with the 
International Congress of Orientalists 
in India right from the stage of the 
issue of' invitations. The Organising 
Committee Of the Congress also did 
me the honour of electing me as its 
chairman. If I had given up the office 
just a few weeks before the session 
of the Congress, became of the change 
of portfoliO, there would have been 
some difficulties in working and there 
may have been some dislocation of 
work as well as a good deal of inter-
national correspondence. We had invit-
'ed about 9000 scholars from all over 
the world and all the invitations had 
issued in the name of the committee. 
In any case now that the session is 
over, this work will gradually disap-
pear, and I expect that by the time 
the next budget session comes, this 
item wilJ cease to be an item connect-
ed with my Ministry. 

A similar consideration a1Pplies also 
to the Gazeteer Unit of India. Here 
also, the Advisory Board for the 
Gazeteers did me the honour of elect-
ing me as chairman of the editorial 
board in my personal capacity and 
not as a Minister. The first volume 
of the Gazeteers for the Indian Union 
is m the press. We had hoped to 
pub!ish it by 31st March, 1963. In 
fact, the material was about to be sent 
to the press when on the advice of 
the Census Commissioner, the publi-
cation was withheld, as a great deal 
of new and interesting material was 
provided by the census of 1961. As a 
result of that census, there were also 
fa'rly large-sca'e revisions of some of 
the chapters. But now the work is 
complete and I hope that the first 
volume will be in the hands of the 
public within a few mont ~. The 
second volume n! the Gueteers which 
will deal with the history of India is 
also almo.t comn'pte i'1' menllscript. 
This wi'l ega'n hovo to be rear! care-
fully by all members of the editorial 

board. I entirely agree with my 
le!N"ned friend Dr. M. S. Aney that. 
the new gazeteers should maintain 
the very high standards set by the 
gazeteers edited by Sir William 
Hunter. 

I may add that for the first volume 
19 scholars have contributed sections. 
and chapters and for the second 
volume 99 scholars have done the 
same. We are grateful to all of them, 
and we hope that we shall continue 
to receive the co-operation of scho-
lars throughout the country so that. 
the Indian gazeteers can fulfil the 
expectations of eminent scholars like-
Dr. M. S. tAney. 

In respect of the district gazeteers. 
the primary responsibility is that of 
the State. It is, of course, true that 
the Central Gazeteers Unit does some 
supervision and revIsIon, but' the 
State Governments select eminent 
scholars from the State and very 
largely we are guided by their advice. 
I am very sorry to learn from my 
learned friend Dr. M. S. Aney that. 
the Kolhapur District Gazeteer did 
not come up to his expectations. I am 
sure that the editor will pay due-
attention to the opinion of so weighty 
a scholar, but 1 hope that he will also 
concede that in history we are dealing 
with a subject where it is almost 
impossible to satisfy all scholars. 
However hard we may try to be 
objective and avoid prejudices from 
one direction or another, there is 
always a risk that personal angles as 
well as national or regional considera-
tions do tend to affect our judgment, 
but, nevertheless, every attempt will 
he made to keep our approach u 
well as treatment as objective and as 
historical as possible. 

My hon. friend Shri Maniyangadan 
referred to the licence given for the 
production of svnthetie rubber'. My 
hon. friend Dr. Ranen Sen also refer-
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red to the same question. There is 
the f2ctory at Bareilly, and one or 
two other factories may be set up; 
.they are under consideration, no deci-
sion has so far been taken. I would 
however like to point out that it is not 
correct to say that these licences were 
-ever given without reference to 
the Rubber Board. In fact, the ear-
lier licence was given by the Minis-
try of Industry, and the -Rubber Board 
Is a part of that Ministry. My hon. 
1ri ~n s other apprehensions also 
appear to be unfounded. The position 
is that the gap between supply and 
demand of rubber has been increasing 
year after year. In 1955-56, the gap 
was less than 8,000 tons. Since 1961-62, 
we have been importing about 25,000 
lons of rubber a year at an approxi-
mate cost of about Rs. 8 crores a year. 
For 1964-65, the estimated demand is 
.90,000 tons, against which, after 
tapping all indigenous sources, whe-
ther we utilise reclaimed rubber or 
synthetic rubber or natural rubber, 
"there will be a gap of about 26,000 
tons. For the time being, we are not 
thinking of importing the entire 
amount. 15,000 tons is the figure we 
have in mind, and the position will 
.be reviewed. In view of this, the 
-chainnan of the Rubber Board has 
himself agreed that proposals to 
licence additional capacity of about 
:50,000 tons for the production of 
-synthetic rubber would be va1id. Even 
if these licences are issued during the 
Third Plan, perhaps, production will 
not always be possible within the 
Third Plan period; it may be possible 
only in the early years of the Fourth 
Plan. 

One reason for the difficulty about 
Tubber has been some resistance from 
·consumers to the purchase of indi-
genous synthetic rubber on account 
of. partially, the high price, and 
partially, certain technological cWIl-
culties. Those who deal with rubber 
know that the different kinds· of rub-
ber built on different bases have 
different properties and are suitable 
'for different kinds of products. I, 
;agree that a proper assessment of 

different types of synthetic rubber 
should be made before we issue 
licences. We are simultaneously tak-
ing steps to see tha t the difference in 
price of imported synthetic rubber and 
indigenous synthetic rubber is reduc-
ed. Now that the price of rubber baa 
been decontrolled and we are seeking 
to link the import of natural rubber 
with the use of indigenous . synthetic 
rubber, I hope that the situation will 
ease both for natural and for synthetic 
rubber of indigenous production. For 
the Fourth Plan, the targets are still 
under consideration, and all the 
factors mentioned by han. Members 
will be kept in view before we finally 
decide upon those targets. 

Now, I corne to a rather important 
question relating to the chemical 
industries, to which a reference was 
made by the last speaker, namely, 
Shri P. K. Ghose. This is in respect of 
industrial alcohol. For some time. 
there has been a shortage. During 
the current year, the shortfall may be 
10 million gallons or more. This has 
led to some serious disruption in nor-
mal patterns of distribution of alcohol 
with the result that some industrial 
units have had to close down aDd 
others to curtail their activity. Apart 
from the loss to national productivity, 
this has also serious consequences on 
the employment ~t ation in the 
country, because many small-scale 
industries carry on their trade on the 
basis of the products which corne 
from industrial alcohol. We took up 
this question seriously, and recently 
there was a Conference of State 
Ministers of Excise, and it was unani-
mously agreed there that we must 
take steps for improving the suppl;y 
of alcohol to industry. 

I may incidentally add that perhaps 
this Ministry can play a more effec-
tive role than is often thought of in 
respect of the programmes of prohi-
bition. If we can divert more alechol 
to industrial use and make machines 
rather than human beings consume 
the alcohol to a large extent, the 
objective of prohibition would alao 
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be fulfilled. The House will be 
interested to know that in one State, 
namely West Bengal, out of over 10 
million gallons of alcohol consumed 
every year. only about 10 per cent is 
for human consumption, and about 
90 per cent is for industrial consump-
tion. 

In another State which I shall not 
name, the consumption of industrial 
alcohol is less than 20,000 gallons, 
but the human consumption is almost 
two-third of a million gallons. So, if 
we can change that pattern and in 
that State also make the industrial 
consumption more . 

An bon, Member: Which is that 
State? 

Sbri Humayun Kabir: It shall 
remain nameless 

Shri Morarka (Jhunjhunu): The 
hon. Minister may give out the name. 

Shri lIumaYIlB Kablr: I have given 
the name of the State where it is 
only 10 per cent. As for the State 
~re the human consumption is 

very high, if my hon. friends want, 
they can find that out from the 
reports. 

The steps which we have taken to 
deal with the situation are firstly to 
see that the molasses produced by 
the sugar factories are allocated to 
distilleries on a priority basis. I am 
happy to say that aU the State Gov-
ernments have agreed to co-operate 
in this and steps are in hand to ensure 
that molasses will be alIocated first 
to distrilleries within the State and 
then to distilleries outside the State 
in consultation with the Central Gov-
ernment. I am happy to say that all 
the States have agreed to help one 
another in this way. 

Another decision which we have 
taken . informally is the formal deci-
sion will be announccd very soon is 
to restrict the export of molanes and 
alcohol. They will be put on the 

restricted list, 50 that in future, any 
export of molasses or alcohOl will 
take place only with the explicit 
approval of the Central Government. 
I can assure the House that since 
there is a shortage of industrial 
alcohol in the country, there is very 
little likelihood that the Centre will 
give such export licences till the 
internal industrial requirements ot 
thc country have been fully met. 

I would like to thank all the State 
Governments who have agreed to co-
operate in proper utilisation of molas-
ses and alcohol within the country 
and especially the surplus States 
which have generously offered to 
share their supplies with the States 
less fortunateiy placed. 

In addition, we are also considering 
measures for production of alcohol 
from alternative sources, mainly etro-
leum, where again petro-chemicals will 
cOme in. But since these me"dsures 
will not yield results for at least two to 
three years, we will have to conserve 
during this period available supplies 
of molasses and alcohol to ensure 
that they are utilised in the best 
poss:ble manner for the development 
of lnrlian in strie~. 

Now I come to fertilisers, to which 
a number of Members referred. This 
question was dealt with in detail by 
my colleague, Shri Alagesan, and 
therefore I shoaU have only a few 
remarks to make. I agree with him 
that progress in this field has not been 
commensurate with our needs and our 
hope. Hon. Members will, I hope, be 
indulgent to us. .. 

Sbri Morarka: Why? 

Shrl Humayun Kabir: For one 
reason, this has come to us only 
about three months ago, and we must 
have a little time to survey the posi-
tion. During this brief period, at-
tempts have ulready been made to 
speed up the programmes by expedi-
ting the projects in respect of Korba. 
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Durgapur and Rajasthan. We are 
also t'.lking steps to improve the per-
formance of old plants. Sindri has 
been given Rs. 25 lakhs for replace-
ment and ma'ntenance and we hope 
'liS a result, the production there will 
go up by another 25,000 tons of am-
monia. Rourkela is also receiving 
special attention and I hope very 
soon some decision will be taken 
about Rourkela which will bring this, 
one of the largest units in India, into 
full production. Shri Alagesan told 
the House on the last occasion that it 
is producing today not even at 25 
per cent of its ropacity and if we can 
rectify some of the mistakes there, 
which I hope will be done within the 
next few months, if not the next few 
weeks, next year the production there 
will show a substantial increase, 
though it may take some time to reach 
. full cap"acity. 

But all these efforts, especially th,' 
efforts to establish new Iertiliser 
factories, will take time. It takcs at 
least ~  years for a fertilise fac-
tory to go into production. I there-
fore hope that even though we may 
not be able to fulfil the Third Plan tar-
get in 1965-66, the last year of the 
Plan. perhaps within a year or 18 
months thereafter, we shall be able to 
fulfil that target, and in this way to 
some extent overcome the gap which 
had becn created. We hope to under-
take a crash programme for this pur-
pose. I am very happy to say that 
the Finance Minister and the Planning 
Commission have agreed that ferti-
lisers should be given one of the 
highest priorities in the coming years 
in our industrial development pro-
gramme. 

~  ~ U1f ~ l1T'f.'fj,. ~~  

P.ii ~ ~~ ~~ r ;:r ~r~ ~. 
VR <il' iller ~  '-fl' I 

Shrl Hurnayun Kablr: With regard 
to that, they have of course certain 
chemica:! aspects and chemical pro-
perties. But I am sure this House 
will not at the moment want to mix 
up this kind of manure derived from 

various types of animals, rational and 
otherwise, with the kind of chemical 
fertilisers produced in the factories. 
If hon. Members are interested, and 
if they will visit Nangal, they will 
find one of the most interesting 
scientific projects in the country 
where fertilisers are literaiIy being 
created using air, water and electri-
city as raw materials. I am sure hon. 
Members will find it a most fascinat-
ing experience. 

I need not ,add to what Shri Alage_ 
siln said in respect of Sindri and Nan-
gal beyond pointing out that we have· 
selected Sindri for the experiment in 
autonomy of management whieh I 
understand, has already yielded good 
results at the Durgapur steel plant. 
From 1st April 1964, the General Mana-
ger of Sindri will have much wider 
powers Ilnd be given a degree or fre_ 
edom and initiative which till now has 
not always been available to project 
managers. I would also point out 
th·.)t the Fertiliser Corporation has a 
p!anning and development division 
which has already acquired consider-
able expertise in design and engine-
ering of fertiliser plants. As a result 
of the work it has done, it is posible to 
bke in hand completely the design 
and engineering of the Rs. 30-crol'e 
Korba piant by Indian technicians •. 
It hilS been decided that in future all 
fhl'\iliser plants will be compll'tely 
designed, engineered and processed 
~ n  commissioned departmentally. I 

am sure the House would like to pay 
'a compliment to the Corporation for 
the splended work they have dOlle in 
this respect. 

In addition to this Division, the 
Cwiporation has also developed a 
number of important process chemi-
C':lls including catalysts. I may add 
that this development of the catalyst 
industry will have implications out-
s'de the fertiliser industry as well. 
If We can develop catalysts on a large 
sc'.)le, it will also have a very impor· 
tant bearing on other chemical indus-
tries, particularly the development 
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of petroleum and petro-chemiC'al in-
dustries. 

I am also happy to say that the 
Fertiliser Corporation has recently 
introduced in all its units the pay 
scales recommended by the Second 
Pay Commission which will, 
I am sure, lead to improved la-
bOUT-management rel'ations thus 
making a direct contribution' to inc-
reased productivity. I may add that 
the Corporation is one of the first 
public sector industries to give effect 
to the recommend·.ltions of the Secund 
Pay Ccmmission almost in full. 

While on the question of labour-
"Illanagement relations, I would like 
to point out that it will be our policy 
to see that public sector industries are 
model employers. The terms and 
conditions of service in these Indus-
tries should compare foavourably with 
those offered in private enterprise. 
So far as amenit'es are concerned, I 
think, it is generally admitted that 
public sector Industries ·.lre consirj,'r-
ably ah""d of industries in the pri-
va:" sl'ctur. and I a',n sure the HOIl;;t; 
wlJl wish that this should ('ontin',,'. 

T was. therefore, surprised when Shri 
Berwa sa:d that there was some 
strike at Pimpri. Perhoaps this strike 
exists, may be in his own imagination. 
may be in certain newspaper reports. 
All that happcned was that on 0 par-
ticular day, some casual labourers. who 
were not working on that day, went 
on a token roast at Poona. But the 
work of the factory W'3S not at any 
time suspended. In fact, I congratu-
lated the workers that even though 
they had certain differences with the 
m'Jnagement, they had never allowed 
the work of the factory to be inter-
rupted. The factory has been conti-
nuously gaining fh strength. 

I am also happy to say that in all 
likelihood these disputes ,will very 
soon be a matter of the past. We 
have come to certain tentative agree-
·ments, and I think it will be conceded 
that the managementt have been quite 

generous in their approach to the pro-
blems of labour and have said that 
the conditions in this factory will not 
in any way be inferior in respect of 
emoluments, to the level prevailing in 
that area. So far as amenities are 
concerned, they will always be some-
what in advance. 

I wholly concede that good labour-
management relations are essential 
for industrial progress. This is per-
haps easier to achieve in the public 
sector industries. There is no ques-
tion of ownership or proprietorship of 
any individual in these concerns. 
They are the property of the nation 
and as such everyone, from the 
general manager to the lowest paid 
employee, has a share in the prop-
rietorship. At the same time, every-
one, from the general manager tjf 
the lowest paid employee, is directly 
a servant of the concern and indi-
rectly a scrv an t of the Indian public. 
As such, I am sure that these public 
sector industries can play a very 
important role in bringing about 
better labour-management relations 
in the entire field of industry. 

~r i~  ...... i«f, : ·;·m ~~ 
>r1l';11 ,,; i~ it ";r [m t >fir·rt'-.rn 
~  "f '17', i:ri'Vl 'A;f: 'fEf. '3W-Fr mr 
'fJ ~ l 

Shri Humayun Kabir: That has 
been explained by Shri Alagesan in 
detail. What we have gone to the 
Supreme Court for is to decide cer-
tain questions of principle. There-
fore. we have aiso suggested that we 
will bear the entire cost of printing 
of the records in connection with that 
case. We have gone further and said 
that it may also be that the manage-
ment will share a part of the cost of 
litigation on the part of labour. In 
fact, I had gone further. I had asked 
them to select any lawyer they liked 
in India and the same lawyer as an 
amicus curiae might state the case on 
both sides and advise the court, so 
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that one lawer could represent both 
sides. I am afraid that enlightened 
as labour is at Pimpri, it was not pre-
pared to go to this stage as yet. But 
I can assure the House that as far as 
one can judge, there has been, and 
there will be, no labour trouble at 
Pimpri. 

While recognising that public sector 
industries have a responsibility in 
being model employers, I am sure the 
House will also agree that they must 
make II definite contribution to 
national prosperity, both by way of 
immediate contribution to national 
wealth and in respect of long-term 
accretions to national capital. Capital 
formation through reinvestment of 
profit mll~t. therefore, be of integral 
importance to public sector industries. 
I am happy to say that on the whole 
the public sector industries attached 
to'thiR Ministry have given a good 
account r,f themselves in this regard. 
Sindri and Nangal have generated 
internal resources to the extent of 
about Rs. 40 crores in the last ten 
years, while Hindustan Antibiotics 
have produced some Rs. 3 crores. 
These results have been possible 
through the devoted work of manage-
ment and labour to all of whom I 
would like to pay a compliment, and 
esp,'ci,J]ly to the officers who have 
played a leading role in pla'ming, 
establishing and running these indus-
tries. 

Shri Vishram Prasad: What is the 
cost of production per phial of Peni-
cillin? 

Shri HumaYUD Kabir: It has been 
reduced. Penicillin produced at Pim-
pri was selling at 58 nP and there 
was a rebate given to ~spitals and 
other public concerns, so that it was 
very often 50 NP. There are sugges-
tions for reducing it still further. & 
against that, the prices for the same 
Penicillin are 125 NP in U.K., 115 NP 
in USA and 530 NP in Germany. 

Shri Kishen Pattnayak (Sambalpur): 
What is the per capita income in UK 
and USA? 

2486 (Ai) LSD-5. 

Shri Humayua Kabir: The cost of 
a thing will be the same, whatever 
the per capita income. My hon. friencl 
will consume one pound of cereals, 
which is the usual standard for India, 
regardless of his per capita income 
being Rs. 1,000 or Rs. 30 a month. 

Shri Vishram Prasad: The cost of 
production is only 18 NP and it Is 
sold at 50 NP, 

8hri Humayun Kabir: Fifty naya 
paise with a rebate, but we are thm.. 
king of reducing it. We have to think 
of the concern as a total unit. Strepto-
mycin has been sold at a loss, and as 
soon as we stabilise it, we will go into 
this question. As I said, recently we 
have to some extent reduced the 
price, and it is always under examI-
nation, but it should also be remem-
bered that the cost of Penicillin 01' 
Streptomycin is a very small part of 
the actual cost of treatment. If from 
58 NP, let us say for sake of argll-
ment, it is reduced to 40 or even 
25 NP, will the doctor who gives the 
injection reduce his charge to the 
same extent? All that will happen is 
that he will make a consolidatea 
charge of Rs. 2 or Rs. 3, and this will 
mean an additional income for hIm. 
I WOUld, therefore, through thls 
House, make an appeal to doctol'l 
throughout the country that as we 
reduce the cost of medicines of every 
type-and it will be our constant 
endeavour to try to do that-they 
should also emphasize their social 
role and prove that the physician's 
profession is not merely a professicin 
but also a vocation, and bring down 
to some extent the very high charges 
which are at times now charged I!y 
doctors. 

'" mr'f smr~ : "l'flfo ~ . 
ffi,<f IfolJ ;:r@, .pir, ¢;;ro; irq.:lik ~ 
it ~.r  iii ~ IfolJ if !tit, ~ ifRJ 

~ if iflff 1lIlCf1' ~ I 

Sbri IbUDafaa Kablr: I have a).. 
ready dealt with this question. I 4» 
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not think it is necessary to go into it 
again. 

My hon. friend Shri Bhanja Deo 
wan ted another fertiliser factory in 
Orissa. When the Talcher complex is 
complete, if sufficient natural gases 
are available, this question may be 
examined. I am sure the House will 
have some sympathy for me if I 
refuse to give a definite commitment 
today, till we know what the position 
is with regard to Rourkela. Let Rour-
kela get settled. It has one of the 
largest capacities in the country. Let 
it first go into full production, and 
then perhapi: the question of another 
fertiliser :actory at Talcher may be 
taken up 

Shri Y'shram Prasad: What about 
the cost of production of fertilisers? 

Shri Humayun Kablr: Now I come 
to petroleum and various ancillary 
questions. Since its establishment in 
1959-60. the Oil and Natural Gas 
Commission has expanded its acti-
vities manifold. Against a gross ex-
penditure of less than Rs. 6 crores in 
1959-60, the expenditure in 1963-64 
was of the order of Rs. 26'5 craTe-;.. 
For 1964-65, it is proposed to spend 
about Rs. 42'6 crores. This is not 
merely an increase in expenditure, 
but it also indicates a wider ranger 
and greater intensity of activities 
which we propose to take up in the 
ensuing year. 

Shri Yash Pal Singh referred to 
Mohand. I have been to Dehra Dun 
recently. Though I cannot say any-
thing definitely, we have every hope 
that when drilling in Mohand starts, 
we may find something there. What 
it will be, oil or gas, I cannot say. 
Whatever it be, I am sure the House 
wru. wish luck to all the engineers and 
drillers engage« in the task, as It will 
have a very great impact on the 
ibdustrialisation of U.P. 

i was a little surprised when Shri 
Berwa suggested that we should re8-

trict explorations only to certaiD 
areas. We know that the explora .. 
tions in Assam and Gujarat have 
'oeen extremely promising and fruit-
ful, but explorations are now being 
carried out simultaneously in many 
parts of India, and I am sure the 
House will suport me, and not Shri 
Berwa, when I say that these explo-
rations throughout India should be 
continued. 

In Assam, we have already proved 
reserves of about 50 million tona. 
New explorations and drilling sug-
gest the presence of further reserves 
at Lakwa where two or three hydro-
carbon-bearing horizons have been 
indicated. It is proposed to deploy 
during the next financial year two 
rigs on this structure. 

We have also proved reserves of 
about 50 million tons in the Gujarat 
area. We have every hope of finding 
more oil in this region. The explo-
rations at Bareja and Navgam have 
indicated the pre~en e of about 10 
million tons in the low0!' sands. We 
are now trying to define the limits 
of th" produclive horizon and I am 
sure the House will share my hope 
that we may find here another rich 
reserve. 

Apart from Assam and Ankleshwar 
which have alrea·.,y yielded results, 
we are planing to drill for oil or gas 
in many other regions. Among them 
I may mention specially Kutch, the 
Cauvcri region as well as thp Hima-
layan foothills in Bihar, U.P. and 
Puniab. 

An hon. friend stated that in th& 
Cauvery region progress has been 
somewhat slow. It is true that bet-
ween November, 1962 and November. 
1963, there was some slowing down. 
One of the reasons was that durtng 
that period the emergency intervened. 
Just after it was decided to send the 
rigs to the Cauvery region, som& 
parts were sent, but certain other 
parts could not be sent by rail as th4t 
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railways paid far greater attention, 
and I am sure quite rightly, to the 
needs of Assam and sending mate-
rials and supplies there. 

~ "0 ;no ('I'm) ~  
lio tfi·o llJR ~ it >if) €r.f <fi"j v"'r;;r 'tiT 
!fiT 'fiTlf ~i ~ 'fT ';,"ij"fif lflfT ~ 

~ ~ I 

Shrl Humayun Kabir: As soon as 
the situation eased, we sent the rigs 
to the Cauvery region, and there work 
has now started. 

Regarding U.P. and Punjab, as I 
said, we are carrying on explorations 
in the Himalayan foothills in Bihar, 
U.P. and Punjab. In Mohand, there 
is some hope, and we will also carry 
on explorations in other areas. In 
Bihar also, we are carrying on explo-
rations, but I do not like to make 
promises till I am fairly sure of the 
position. 

Shri P. K. Ghosh: Is the Minister 
aware that some indications of oil 
are there in Ranchi District? 

Shri HumayuD Kabir: There are 
many indications of that type, but till 
the wells have been drilled and oil 
has been found, nobody can be sure. 

We are also undertaking fresh 
drilling near Port Canning to the 
South of Calcutta, while the explora-
tions in the Jaisalmel' area seem to 
indicate la large gas field there. 

There is thus every hope that during 
the cOining year, we may come across 
rich reserves which almost all experts 
say exist in India,' but no one knows 
precisely where. We have about two 
million square miles of territory in this 
country, and to find out the oil will 
take some time. Some han. friends 
expresed a little distress stating that 
not sufficient oil had been found in 
five years. I would say. on the con-
trary, that we have been singularly 
fortunate. We have, In fact, found oil 

far more easily than many other 
countries. 

Take the Sahara, fol' !!Xample. There 
oil has been found after many yearl 
of exploration. n Canada and A\W-
~ralia  the same kind of experience 
holds. Very recntly in Holland, &ODIe 

of the largest reserves of natw'al glIB 
have been found, and yet all the time 
the gas was there nobody ever knew 
any tiring about it. . 

Han. Members know that oil is a 
cumm:xlii v about which no one can be 
lure till i L has actally been found. Im-
provements in scienCe and technology 
have certainly reduced the proportion 
of dry wells, but we all know of many 
cases where all the scientific studie&-
geological, geophysical, ~eism.i  an·l 
l le tro magneti~ in i ate  the pre_ 
sence of oil, but On actual drilling no 
oil was found. 

An idea of the increase in the tempo 
of activity of ONGC mav a ~o be had 
from the incrc'>sp in thE' number of 
wells that are being drilled. The ONGC 
has drilled upto 20th February, 1964, 
197 wells in all, of which 77 were 
drill"d during the current year. Ano-
ther 13 wells are proposed to be dril-
led b v the end of 1963-64. In other 
or ~  out of :no wells which will be 

drilled upto 31.3.1964 from the beginn-
ing of operations, almost half will have 
been drilled only in one year. For the 
next y"ar. 1964-65. the target ~ 150. 
I rna" confess that I am not quite 
satisf:ed with ISO. 1t is my hOPe and 
it is possible that with bettE'r organi-
sation this target will be exceeded. 

Produ('tion has also increased sub-
stantially. Crude oil produced by 
ONGC in 1962-63 was only 40,000 
tons only two years ago. In 1963-64, 
We expect to produee 800,000 tons--
an increase of twenty times--2000 per 
cent if you like pe~ entage. al e  
at about Rs. 11.5 crares. In 1964-65, It 
is my hope that the production of the 
ONGc will be about two million tl)llS 
saving us foreign exchange to the tWle 
at about Rs. 16 crores. 'l1he House 
will be happy to bear that as from 
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January, 1964 the production of ONGC 
has been ('onsiderably stepped up. 

14 hrs. 

I have talked at length about explo-
ration and production within the ter-
ritorial limits of India. ONGC is now 
thinking of going outside the country. 
Friendly discussions have been held 
with Kuwait and Iran and I can lit 
this stage only say that these pr~li
minary discussions have been ex-
tremely hopeful. It may be that be-
fore the next Budget is presented to 
this House I may be able to annoullce 
some signifit-atnt devlopments in this 
respe~t. 

I ,'l"tt'rl in t i~ cotlnnection, like to 
pay a tribute to Mr. K. D. Malaviya 
for the energy and enthusiasm with 
i~  he pursued the programme of 

exploration and production nor must I 
forget to thank sincerely our many 
colhhO'rators' from friendly rountril's 
fOr thl'i:' ~~~istan e in exploratIOn and 
produc.ion and refining of crude oil. 
Soviet Union,. Yugoslavia, Fralt('e, 
Britain. Italy. Rumania. Germany and 
the United States have all hdped and 
it is my hope that their cooperation in 
finding fresh sources of oil and pro l~s  
ling it will yield still larger dividends 
before long. 

I have already given some indication 
of the expansion and intensific'ltion of 
the activities of the ONGC. While I 
congratulate the officers who have 
carried on the work with great devo-
tion and energy, I am sure that they 
can yield even better results if certain 
deficiencies are removed. One has 
been the lack of a whole-time chair-
man of the Commission who could 
devote his entire energies to planning 
the work of the Commission and co-
ordina·ting its manifold activities flung 
over vast areas of Indian territory. 
With the prospect of going abroad for 
exploration and production the need 
for such planning and co-ordination 
bas become even greater. The 

House will be glad to hear that we 
haVe now appointed a whole-time 
Chairman of the ONGC ... , (An Hon. 
Member: Who?) Shri Nayak, who 
was acting as Vice-Chairman for 
sometime and later on has been 
acting as Chairman since January, 
1964. From 1st April his sole con-
cern will be to accelerate the pro-
gramm(' of exploration and produc-
tion in the country and if possible 
outside with collaboration and help 
from friendly countri!'s wherever 
nt'C('ssary and available. 

Along with this unificlltion in the 
work of the ONGC we arc also 
taking a step in rationalising the 
structurl' of the public sector oil 11'-

dustrie. by bringing together the 
agencies which till now worked sepa-
retely for refining and distributiolt of 
petroleum produ"ts. A decision has 
been taken in principle and we s a~l 
give effect to it as soon as possible 
during the coming financial year, 
perhaps in the early part of it, that 
the Indian Oil Company and the 
Indian Oil Refineries wili be united 
into 'One organisation. There are 
obvious advantages ·both from the 
point of view of efficiency and also 
from the point of .. iew of economies 
of scale in combining these two diffe-
rent units into a single larger unit, 

The Indian Oil Company has al-
ready done commendable work. It 
was i.ncorporated in June 1959-not 
yet five years-- and it en-tea:t; the 
field of distribution against ;evere 
competition from some of the richest 
and most resourceful and most well-
organised companies in the world. 
Upto 1961-62 it was not able to show 
any profits. In 1962-63. it showed a 
profit of about Rs, 60 lakhs. We 
expect sUibstantially higher profits in 
1963-64. 'It is 'already handling about 
a third of the total requirementa of 
the Government and it is our hope 
that very soon it will be able to 
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handle at least half the trade in dis-
tribution of all types of petroleum 
produtcs within the country. 

1 am also considering in that con-
nection If we can find some new 
method of making kerosene 'nore 
easily available to the consumer. As 
this is stilI in a stage of discussicm 
and we have not yet been able to 
frame a scheme. I only want to indi-
cate to the House that we are aware of 
the need of making kerosene avail-
able to the consumer without diffi-
culty .... 

Shri Vishram Prasad: Without in-
creasing the price too. 

Shrl Humayun Kablr:... without 
increased prices also eXCept for any 
increase in excise duty; it wilJ not 
certainly be increased in terms of the 
cost of production; in fact it may be 
slightly reduced. 

The company has also entered in-
to an agreement with Mobil Petro-
leum Company for establishing blen-
ding plants fo), lubricants and grea-
ses. In addition, it will also bottle 
and distribute on a large scale IiquiJ 
pl'troleum gas which We hODe will in 
a few years bring about a revolution 
in the use of domestic fuel through-
out the country. Here I may tell 
yOU what I saw myself when I visit-
ed Duliajan recently. This is a town 
which is being built by Oil India 
Limited. Every single house in that 
town uses natural ~as  the result is 
that much of the drudgery of cOokin/ol 
has disappeared; if 1 may borrow a 
pharase from my friend Shri Alagesan 
the poetry of cooking has come in 
there, thanks to the poetry of natural 
gas. The relief which the ladies of 
the household have received and the 
sense of satisfaction and gratification 
which they expressed were really a 
most encouraging thing. I am sure 
that liQuid petroleum gas will have 
far-reaching results. In a sense the 
type of fuel which is used in a 
country i~ the measure of t~ degree 
of its progress in industrialisation ... 

Shri R. BanIa (Jorhat): Is 1!here 
any proposal to establish a plant. ~ 

LPG at Gauhati·! 

Shri Bumayun Kabir: Of COUl'8e 
my hon. friend knows it and because 
he knows, he wants to put this que!-
,tion. While one of our major endea-
vours must be to discover and pro-
duce crude oil, we must not forg,,' 
the paramount importance of expan-
ding refinery capacity within the 
country and meet in an increllsing 
degree the demand for petroleum 
pro ~ts from our own production. 
The total capacity of the four pd-
vate sector refineries was only abou' 
four milion tons in 1957. The ex-
pansion of capaCity in the private 
sector refineries between 1958 and 
early 1963 raised this to over seven 
milliOn tons. In addition ProductiOD 
of refined products in the publk 
sector began on a small scale in 1962. 
Unfortunately the Gauhati refinery 
was not able to make good progress 
for the first 16-18 months. But 
since July-August 1963. production 
has been satisfactory, except for a 
short breakdown in October-Novem-
ber. I am happy to say that ~in tl 
the 16th November 1963, the refinery 
is workina almost to full capacity 
except for the kerosene refining 
unit. It is here a great pleasure for 
me to pay a compliment to my c()l-
league . Shri Alagesan, for it was 
largely due to his initiatiVe and 
energy and interest that the Gauhat1 
refinery has 'been put in praper work-
ing order. 

The HOuse knows that the target 
date for Barauni has several tirrll'S 
been postponed. I do not like to make 
vain promises to the House but it is 
my hope that Barauni wilJ be in ope-
ration within the next month or two. 
Once this has been done, the capacity 
in the public sector will be more 
than doubled. My hon. friend Shri 
Mani Ram Bagri was not very un-
complimentary to this Ministry. He 
'had only one complaint; he imagined 
monopolies where none existed. In 
fact, when the Koyall. refinf!ry near 



MARCH 18, 19M 

[Shri Humayun Kabirl 
Barod. starts por irll~ very b"OOn, 
and once the Cochin refinery comes 
into operation-and we hOPe it will 
be within the third Plan-we shall, 
by the end of the third Plan, or ~r  
BOOn thereafter, achieve a position 
when the IPIlblic sector will be the 
dominant partner so far as petrolewn 
products· are concerned. er~ ore  

there is no question of any monopoly 
of the private sector and aU such ap-
prehensions are purely imaginary. 

I am not, however, fully satisfied 
with the position, for till now our 
target has generally been short of our 
anticipated eman~. Since the ta r-
get has in the past hardly ever been 
fulfilled, the gap between indigeno-
us prodlllC'tion and demand has bC'Cr. 
even greater. We are, therefore, now 
planning that our target shou:rt ~  

IIOmewhat perhaPs 10 to 15 O<'!' "ent 
in excess of the anticipated d"rnanri 
Accordingly, it has been decided to 
ta!<c in hand immediately schemes for 
establishing refineries in the Madr:.s 
and Calcutta regions. Nine very at-
tractive offers have been recivcrt h:· 
!t'Iadras and Haldia, and if the C'JIl-
ditions prove attractive, we may even 
go beyond two refineries, and we may 
In that case decide to establish per. 
haps .. nother refinery in the imme-
diate future and thereafter space the 
establishment of refineries :'0 thJt 
BUpply will always be a little in ad-
vance of demand. 

In this connection, I must ro:·fer to 
Shri Kotoki who wanted a third re-
finery in Assam. We all like good 
things, but I am quite sure that 
ther are some cases which suffer from 

. too much of a good thing! Ther is al-
ready the Assam Oil Company S re-
finery at Digboi. There is the 
Gauhati refinery at Noonmati and the 
capacity of that refinery is going to be 
increased very soon. I am sure the 
House will agree that this is not the 
time nor thP. occasion to establish a 
thir·d refinery in Assam. If we es-
tabli.h a new refinery, it must go to 
lOme other areas of India. 

It will interest tDe House to lellrn 
that in the new propoeals for refine-
ries, we have attractive olfers from 
Europe, America, Japan and Kuwait. 
My hon. friend Dr. Ranen Sen wanted 
us to go only to certain particular 
countries. We are very J[l'atcful to 
the countries i.~  have helped us, 
but I think we should not be disc.-ri-
minating in the choice of friends. We 
should welcome friendship from 
wherever it is offered, and I am ~ re 
the House will support me in my 
elfort to take full advantage of the 
offer of co-operation of many friend-
ly countries in establishing the petro-
lewn industry in the country on a 
solid and prosperous base. 

My hon. friend Dr. M. S. Aney 
asked me if we always get fully ad-
entageo ..~ terms for the establish-

ment of a refinery. My hon. friend 
Shri Rameshwar Rao had something 
to say in that connection. He asked 
Why certain concessions are gh'en to 
Burmah Shell, F,sSO and Caltex. 
The reason. of course, is very simple. 
TIwy are part of the refinery agree-
ments of 1951 and 1953, and though 
many of these have now gradually 
been given up ..... . 

Sbri Ravlndra Verma: That was 
not the point that the hon. Member 
from Gadwal was makinl:. If I un-
derstood him aright, what he wanted 
to know was, that although an increase 
in the refining capacity of those 
refineries was allowed, why there 
was no simulta!leous revision of the 
original concessions given. 

Sbri DumayuD Kabir: I cannot 
Ilnswet· that Question today. As I 
hav" already indicated, all these ar-
rangements took place before either 
Shri Alagesan or I appeared on the 
scene. Therefore, this is a question 
about which I really do not know all 
the details. In any case, these con-
cessions are there, but what will 
interest the House is this that t es~ 
companies themselves may be willing 
now to give up the refinery agree-
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ment and come under the ordinary 
industrial licences. All these facta 
will be kept in mind whenever BD7 
future development is OD hand. 

I would also point out that India 
is comparatively a newcomer ira tbe 
.field of petroleum. Even the private 
sector refineries have beltUn to pro, 
duCe only less than ten years ago. 
'The first public sector refinery wu 
eltabUshed only in 1962 and it is 
functioning eft'ectively only sinee 
Novem.ber, 1963. Even then we have 
made f!!V'ery eft'ort to learn from 
elI:perience and imporve on our pre-
vious performance. 

A few figures will be of interest to 
the House in this context. The 
Gauhati refinery is planned for a 
production I()f t!hree quarter Jmllion 
tons, but it cost us about Rs. H5 
(:I"OI"es. Barauni, with a production 
of two million tons, will cost about 
36 crores. Koyali, which has an 
identical capacity, will cost about 
Rs. 28.5 crores, so that you ,'ce the 
figure gradually comes down. C'ochin, 
with an initial higher capaciy than 
Koyali will cost Rs. 16 crores. 

Shri Ravlndra Varma: What is the 
rea~on for this? 

Shri Humayun Kabir: With the 
two refineries at Madras and HaMia, 
which arc now under negotiation, 
we expect that each refinery ~. ill COS! 
us only a little over Rs. 10 crores, 
may be between Rs. 10 crores ana 
Rs. 12 ('rores. (InterrUption). 

Shri Moraka: What are the rea-
:sons? 

Shri Humayun Kablr: We did not 
have enough p~rien e in the past, 
and whatever the reasons, we are in 
a stronger position today. (Inter-
TUption). 

Shri Ravindra Varma: Will the 
hon. Minister kindly tell us the major 
heads under which the cost has been 
i:omputed in the four refineries so 
that We may know where the dift'er-
'ence lies. 

Shri Bamayun Kablr: There 81'11 
eertain differences, of course. If all 
those things are wanted, if my hun. 
friend puts a separate question, I will 
give the reply in detail. I cannot p 
Into all thole details now. 

Shrl Morarka: Rs. 3S crores as 
against RI. 10 crores is cert!linly a 
very high price, even with theoir inex-
perience ... , .. 

Shrl Huma:run Kalllr: That wu a 
long time ago. 

Mr. Depat:r-Speaker: The hon. 
Member may table a separate ques-
tion, 

Shri Moram: He is answering the 
debate now. 

Shri Hamayun Kablr: I am anl-
wering the debate, but I am not ex-
pected to carry in my head everything 
which happened six years ago, I am 
concerned primarily with what hap-
pened in the last three months or at 
least in the last one year. 

Shr! Morarka: No, no. (Interrup-
tion) , 

Mr, Deputy-Speaker: Order. order. 

Shri Humayun Kablr: How can one 
expect me go into the details of what 
happened four or five years ago, noW? 

Shri Morarka: He could enquire 
from the Ministry. 

-Bhr! Humayun Kablr: The House 
will thus see that our effortr. have 
been continually to reduc'! the cost 
of refineries while improving their 
range and efficiency, And this is 
what I think the House should note, 
and not go into what has happened in 
the past, to do post-mortem. by saying 
that you should not have decided this, 
that XYZ did or did not d" this, that 
this contract should have been placed 
with some other countries and this is 
what has been done and So on. I think 
not much useful purpose will be 
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served by going into that kind of post-
mortem. 

Then, during the general discussion 
of the budget, Shri Daji stated on the 
4th March that the savings in foreign 
exchange, because of the oil compa-
aies, is only Rs. 8 crores, whereas the 
amount sent out for crude oil is Rs. 200 
crores. He also said that the oil com-
panies make and take (lut 60 per crcnt 
peofit every year. 

As usual, his statement is incorrect. 
We spend not Rs. 200 crorea but on 
the average Rs. 40 crores per year as 
foreign exchange on crude oil. The 
aavings in foreign exchange are also 
110t Rs. 8 crores but very much mort'. 
They have steadily increased since 
1959 when the savings in foreign ex-
change, because crude oil was import-
ed and not refined products, was 
about Rs. 9'5 crores. In 1962, the sav-
Ing was almost Rs. 22 crores and this 
ilgure will steadily increase as our 
consumption of petroleum products 
expands. 

I may put the position in another 
way. Han. Members know that our 
consumption of all petrol products has 
increased from about six million tons 
in 1957 to 10 million tons in 1963, hut 
the cost of import of crude oil has 
remained almost stationary at Rs. 40 
crores, and the cost of import of p;:>tro-

Aeum products has increasecl by only 
Rs. 16 crores. In addition, there were 
large savings in foreign exchange be_ 
cause of increase in the procluction "r 
crude oil within the count.ry. In 1;)59, 
OU India produced about a qU3rtcr 
m111ion of crude oil valued at about 
Rs. 1'75 crores; in 1963 the productJOn 
wa, more than three q'larter mlll!on 
valued at Rs. 6'5 crores. In 1964, we 
expect to produce between Oil India 
and ONGC, over three million tons 
valued at over Rs. 25 crores. But fur 
these refineries, the expenditure in 
foreign exchange would have been 
~r  much greater than the amount of 
Rs. 100 crores which we spent in 1988 
on the import of crude oil as well as 

finished products. By 1967-68, we 
hope that the import of finished pro-
ducts will almost stop. 

I may also point out th3t export til 
petroleum products has been earn-
ing us some foreign exchange. It rose 
from Rs. 2.8 crores in 19l.9 to Rs. 4.8 
crores in 1963. We have also earned 
over half a crare from the export of 
paraffin wax in 1963. Nor is my hon. 
friend correct as to the rate of profit 
of the refineries. It was not 60 per 
cent as he said. In 1962, it was four 
per cent in the case of one refine1"l-' 
and it was 45 per cent in the case of 
the re in~r  which earned the highest 
profit. But out of these. we receiv-
ed substantial taxes. 

My han. friend Dr. Ranen Sen re-
ferred to a so-called change in the oil 
polic'Y' of the Government. The 
change is perhaps in his imagina-
tion, for the facts speak otherwise. 
The Industrial Policy Resolution was 
passed in 1956, ~n  as was pointed 
out by the Finance Mnister. in his 
reply: to the general debate on the 
budget, the resolution itself provid-
ed that in certain fields where future 
development was reserved for the 
public sector, expansion in existing 
units in the priv.ate sed(,r would be 
allowed if t l~ was in the nati.onal 
interest. It was in p r ~n e of this 
poliey that the private sector re-
fineries which in 1956 had a capacity 
of less than four million tons were 
allowed to develop to over four mil-
lion tons in 1957, five million tons 
in 1959 and over seven million tons 
in 1963. Nor is the participation of 
foreign capital, as in the case of 
Cochin, any, new feature. We have 
had foreign collaboration in all signi-
ficant sectors of industrial develop-
ment and this policy will be pursued. 
except in respect of railways, air 
transport, arms and ammunition and 
atomic energy. The decision to build 
the Cochin refinery with private par-
ticipation was, therefore, In pur-
SU:8nce of an accepted policy and the 
same poli.cJg will be continued in res:" 
peet of future refineries. Wherever, 
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however, cooperation of private en-
terprise is secured, it will be on 
conditions where the State will have 
majority participation and also the 
powers otherwise necessary to guide 
the poLicy and control the operations 
of the undertaking. 

Some points have been raised by 
hon. Members, Shri Bheel, Shri Oza, 
Shri Kadaria and also Mr. Ghosh in 
respect of the price of natural gas 
in Gujarat. Since the question has 
been referred to arbitration and both 
the Government of Gujarat and all 
other interested parties there and the 
Oil and Natural Gas Commission have 
agreed in selecting an .. rbitrator, it 
would not be proper for me to make 
any statement about it at this stage .. 
I will only, say that I have informed 
the Gujarat G<>vernment that they 
should start utilising the natural gas, 
as 500na5 it is available, as soon as 
the pipelines have been laid and not 
wait for the award of the arbitra-
tor. The price can be settled later. 

I may add that the price was actual-
ly settled by agrepment twice in 19i12 
and 1963. Till July or August, 1963 
there was no difference of opinion. It 
was onl), after that that a fresh ques-
tion was raised. One solution may 
be that that price may be paid by 
the users of natural gas in Gujarat 
for the time being. But when the 
arbitrator gives his award, this wi:l 
take retrospective effect from the 
date the gas is supplied. i~  I 
think, would enable the industry to 
make progress. 

Shri Bheel and Shri Oza referred 
to the flaring of a certain amount of 
natural gas. But some larin~ is in-
escapable. You must have a little 
flarin;: if the oil is to be pumped. It 
is one of the safety, values through 
which there is some control of pro-
duction and the operator,; know that 
it is working normally. Some was-
tage, therefore, is ineVItable and 
will always take place. But 1 agree 
we should make every effort to see 
that the least possible fiaring takes 
place. 

There was reference to petro-
chemical compkxes and the nepd lor 
expedition in taking decisIOn.' In re-
gard to them. I submit that what-
ever may be the other iaults of this 
inist ~ I do not think lack of ex-

pedition is one of them. Dr. Henny's 
report was submitted toward;; the end 
of 1963-sometime in November-
December-I am told it was submitted 
in February or March, 1963. Even if 
it is submitted in Februalj', or March, 
examinations have to take place,. 
which are quite complicated. This is 
an entirely new field, not only for 
our country, but for the whole world. 
Even in the USA, the petro-chemical 
complexes have come up only in .the 
last 25 or 30 years. It is after the 
end of the second World War that 
petro-chemical complexes have made 
a substantial contribution [0 Ameri-
can national econom)'. So far as 
Europe is concerned, in the late 19405· 
or 1950s the petro-chemical complexes 
started developing. Therefore, we 
have to be careful. 

Even then, decisions have been 
taken. One such decision we took 
was the setting up of a small sub-
committee of the Cabinet to deal ex-
peditiously with all problems ot 
petro-chemicals. When I mentio!led 
this to Dr. Navarre, Director of the 
French Institute of Petroleum and 
Dr. Henny, they said that I had real-
ly anticipated something which they' 
were going to recommend. Since 
then. we are tring to go ahead as 
quickly as possihle. But in this com-
plex prO('egs, we have to take into 
consideral;on man)\ diffcJ'cnt factors. 
There is the question of the size of 
the naphtha cracker. In Dr. Helmy's 
report, it was stated that the Gujarat 
refinery should have a naphtha 
cracker of about 100,000 tons or a 
little more than that, maybe 125,000 
tons. Some of our eX[J<'r<3 think it 
should be 200,000 tons. There lire 
other experts w!1o have recommend-
ed 400,000 tons. I find from certain 
reports in eertain journals in Europe 
that there also the debate is going 
on. While it is now generally con-
ceded that anything less than 100,000 
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.tonl is not fully economic, in Europe 
also there is a strong body of opinion 
which is in favour of 100,000 tons. 
'There is an equally progressive group 
,of opinion which thinks that a naph-
tha cracker of half a million tons or 
,even a million toni maY' introduce 
·economies of a scale which will have 
almost revolutionary effects. We 
have to be careful in these matters. 
But nevertheless, we have taken the 
,decision that wherever there is " re-
finery in future, we shall keep in 

:mind the possibility of developing 
petro-chemical complexes. 

It has already been decided that 
:after Bombay and Gujarat, the npxt 
complex will be round about Haldia 
refinery and there will also be certain 
types of petro-chemical industries-
not necessarily petro-chemical com-
ple e~t Barauni and in Assam, In 
Assam, we have been very anxious 
that they should use both aromax and 
petroleum coke. Aromax is now not 
being utilised at all and can be a base 
of a certain type of petro-chemical 
industry, but nobody is willing to 
come forward with it yet, Even the 
petroleUm coke, which ~ an extre-
mely valuable material from which 
electrodes can be manufactured is not 
'being fully used, 

All these are matters for sludy. I 
must confess that for me it is an en-
tirely new field. Many or the names 
are yet so unfamiliar that I will not 
be surprised if I have mixed up one 
or two names here and there, but my 
consolation is, even if I have made a 
mistake, there is perhaps nobody in 
the House who is in a pOoition to 
point out that mistake. But this, I 
agree, is no real consolation, 

In conclusion, I would once again 
like to thank the House for the ex-
tremely patient hearing they have 
given me and also for the extremely 
friendly and cooperative spirit, which 
I have found in all sections in the 
House. I would like to share with 
them the hope that through the deve-
lopment of petroleum and petro-

chemical industry, perhaps in the 
next 5 to 10 years, we may bring 
about an expansion in Indian indus-
trial economy, an improvement in the 
general level Of life which our citizens 
are entitled to demand and which will 
put India on a footing, if not of 
~ alit  at least of ·comparability, 
Wlth the most advanced countriei of 
the world. 

Some BOIl. Members rose-

8hri Sham La! Saraf: May I know 
whether the Minister is aware that 
due to the high prices or petrol and 
other fuel oil used for produl'tion, 
thmgs have become very difHcult ps-
peciall)1 to the trade and commerce 
in areas where there is no railway? 
May I know whether Government 
propose to go into the question of re-
ducing the prices of petrol and other 
fuel oils used for propulsion? 

Shri Humayun Kabir: I cannot ~i e 
any categorical answer to that ques-
tion. But I can indicate something 
about the lines on which we are 
thinking. The present price of all 
kinds of petroleum products are gov-
erned by the report of the Oil Price 
Enquiry Committee, popularly known 
as the Damle Committee. These 
pric'es will hold till the next financial 
year, i.e. 31st March, 1965. We have 
decided to appoint a new Oil Price 
Enquiry Committee which will go 
into all t e~e aspects, We have our-
selves considered that the question of 
fuel for transport and industry should 
be given special attention and this 
committee will make the necessary 
enquiries. 

Dr. L, M. Singhvi (Jodhpur): May 
I ask II question? 

Mr. Deputy-Speaker: We cannot 
convert this into a Question Hour. If 
I give him chance, I will have to give 
chance to others also. 

Dr. L. M. SiDghvi: I will be brief. 

Mr. Deputy-Speaker: Everyone will 
be brief, but I will have to give 
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chance to others also. The hon. Mem-
ber may table a question. There is 
plenty of time. 

What about the cut motions? Shall 
I put them all together? 

Some HOD. Members: Yes. 

Mr. Deputy-Speaker: I shall 
put all the cut motions to the 
of the House. 

now 
vote 

AU the cut moti07l.$ were put and ne-
gatived. 

Mr. Deput)'-SpMker: The Quest.ion 
is: 

''That the respective sums not 
exceeding the amounts shown in the 
fourth column of the order paper, 
b(" granted to the President, to com-
plete the sums nececsary to defray 
the charges that will come in 
course of pa)"1Jllent during the year 
ending the 31st day of March, 1965, 
in respect of the heads of demands 
entered in the second colum thereof 
against Demands Nos. 77, 78 and 
135 relating to the Minister of Petro·· 
leums and Chemicals." 

The motion was adopted. 

[The motions for Demands for 
grants which were adopted by the Lok 
Sabha, ar(' reproduced below-Ed.] 

DEMAND No. 77-MINISTRY OF PETRo-
LEUM AND CHEMICALS 

That a sum not exce.eding Rs. 
16,18,000 be grante.d to the Presi-
dent to complete the sum neces-
sary to defray the charges which 
will come in course of payment 
during the year ending the Blst 
day March, 1965, in respect of 
"Ministry of Petroleum and Che-
micals". 

DEMAND No. 78-0rnER REVJ:NUJ: Ex-
PENDITURE OJ" THE MINISTRY OF PET-

ROLEUM AND CHEMICALS 

That a sum not exceeding Rs. 
87.17,000 be granted to the 

President to complete the sum 
necessary to defray the charges 
which ",-ill come in course of 
payment during the year ending 
the 31st day of March, 1"965, !D 
respect of "Capital olltlay of the 
Ministry of Petroleum and Chemi-
cals". 

DEMAND No. 135-CAPtTAL OUTLAY OF 
THE MINISTRY OF PETRoLEUM AND 

ClmMICALS 

That a sum not exceeding Rs. 
47.23,96,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment durin, the year ending 
the 31st day of March. 1965, in 
respect of ''Capital outlay of the 
Ministry of Petroleum and Chemi-
cals". 

14.30 hrs. 
MINISTRY OF ,INTERNATIONAL TRADE 

Mr. Deputy-Speaker: We will now 
take up the Demands for Grants in 
respect of the Ministry of Inter-
national TrJcie Does the Minister 
want to say anything? 

The Minister of InternatioDal Trade 
(Shrl MllIIubhai Shah): Yes, Sir. 

Mr. Deputy-Speaker Sir, normally 
it has not been the practice with me 
in the past to make any opening re-
marks while moving the Demands for 
Grants. But I thought that this time 
as this is a new Ministry formed only 
in July 1963 and hardly having nine 
month's career as a separate entity ... 

Shri Sham Lal Sarar: Why not we 
give our reactions first, and thlm 
you speak? 

Shrl Manabhai Shah: As 1frle 
World Trade Conference is coming 
very soon I thought.I might post 
Members with some facts, so Ihat I 
can have the advantage and the bene-
fit of t.heir considered views on 
BOmIl of the problems coming before 
the forthcoming World Trade Con-
ference. 




