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uve recommended that leave of 
absence be granted to the followin, 
Members for the periods indicated in 
the Report: 

(1) Shri G. Narayan Reddy 
(2) Shri A. Jayaraman 
(3) Shrir Maheswar Naik 
(4) Shri Biren Dutta 
'(5) Shri Yashwantrao Martand-

raoMukne 
'(6) Shri Dasaratha Deb 
(7) Shri R. Kanakasabai 
(8) Shri U. Srinivasa Malliah 
(9) Shri Biddika Satyanarayana 

(to) Shri Ram Singh 
(11) Shri· D. D. Puri 
(12) Shri T. Abdul Wahid 

I take it that the House agrees with 
the recommendations of the Com-
mittee. 

Some Hon. Members: Yes. 

Mr. Speaker: The Members will be 
informed accordingly. 

12.13 brs. 

DEMANDS FOR GRANTS-Contd. 

:MINISTRY OF INTERNATIONAL TRADE--
contd. 

Mr. Speaker: The House v.-iII nOW 
take up further discussion and voting 
on the Demands for Grants under the 
control of the Ministry of Interna-
tional Trade. Out Of the five hours 
anotted. three hours have already 
been taken and two hours remain. 

Sbrl Kapur ~  (Ludhiana): 
When is the Minister likely to reply? 

Mr. Speaker: How long is he likely 
10 take? 

The I\lInlster of lnternatlonal Trade 
(Shrl Manubhai Shah): About !J.alt 
an hour to forty mInutes. 
:2570 (ail LSD-4. 

Mr. Speaker: We have to conclude 
by 2.15 P.M. So, I will call him at 
about 1.30 P.M. Shri L. N. Bhanja Deo 
may continue his speech. 

IShri L. N. BbaDja Deo (Keonjhar): 
\fr. Speaker, I was speaking about the 
performance of STC yesterday. I said 
that I was a b;t harsh to it last time 
when I BPOke on the Plan Appraisal, 
and I gave my reasons far it. To a 
certain extent, those reasons still hold 
good. yet, the devil has to be given 
its due. 

Shri BrIj Raj Sln&,h-Kotab (Jhala-
war): Who is the devil? 

Shri L. N. DhanJa Deo: STC is the 
devil. That is what follows. 

The one-man delegation that went 
to Japan to negotiate a deal for 7 
m'l1ion tons of iron ore, negotiated it 
at a very high priCe which was inieed 
a very creditable performance. In that 
respect, their performance is certainly 
praiseworthy. But their performance 
in maganese is rather, 1 should say, 
hopeless. We have lost the maganese 
businese because of the Herculean 
inefficiency of STC in this respect. 

I will show why it is, when the pri-
vate trade which is doing similar 
busines9 can negotiate a better deal, 
the STC fails i·n this matter. I know 
it from my ~ experience in this 
regard and I will ment:on two or three 
names of thosE' who par'icular'y delll 
in this, that is, Misrilal Jain, the house 
of Rungtas and 80m'! othC'I'; like thpm. 
When they can process manganese {l"C' 

which is unsaJeable even by the STC, 
I can not understand why the S.T.C. 
which is manne'i by very highly paid 
officers for dealing with this particular 

~  is not able to procure these 
deals or sell 01'1' their goods and has to 
seek the help of particular business 

~  Of course, I will come to it 
a little later when I deal with another 
aspect of the STC to which I will try 
to draw the attention the hon. 
Minister. 
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I am not at all against an efficient 
STC, if it performs its job commen-
surate with the socialistic policy that 
was enunciated at Bhubaneswar re-
cently, namely, socialistic democracy. 

An Hon. Member: Democratic 
socialism. 

Shrl L. N. Bhanja Deo: Whatever it 
be, it is the same thing. 

I will request the hon. Minister to 
see in this regard whether the time 
has not come for them to appoint a 
high-poweroo committee, even if it is 
of h's own Ministry I do not mind., to 
go nto this particular aspect. 

As to thE' business methods of the 
STC, they have succeeded in certain 
matters. The hon. Member from 
PUdukkottai mentioned certain aspects 
of it and asked why it ~  not be 
given credit for it. I also give them 
credit for that; 'but probably 
he forgot to m.,nti9n th'lt in 
certain respects, speciaIly ul1derin-
vO'cing and overinvolCmg which 
he me'1tioned, it is also a part 
of the STC's business. If we go deeper 
into the matter, We will find that pro-
bably the deals whiCh the Govern-
ment of India is now enquiring into 
relate to ~  do not want to name 
them-I want to know if they were 
processed by the STC. I would like 
the hon. Minister to enlighten Us on 
the matter whether it is so or not so as 
to allay our apprehensions in the 
matter. 

I would also suggest for the con-
mderation of the hon. Minister an1 his 
M'nistry as to whether the STC should 
not in time to come take up intpf-
natbnal trade in petroleum and gaso-
line product9 when all our refineries 
..... hich are planned for go into prorluc-
tion. That will show truly whether 
the STC is efficient in d ~ our 
internat'onal trade. In this particulaf 
busine'ls there is keen competition in 
international traIle and it will show 
Whether the STC is as efficient as it is 
made out to lvo.. 

Then II will come to the training 
of officers. Why does the STC fail in 
its efforts where other business housc3' 
succeoo? I hope, I am not being mi2-
understood when I mention a certain 
business community becau,e it isn'Jt 
in a bad sense that I am meaning it. 
Where the Marwari businessmen 
succeed, I would like the hon. M ~  
to say why our STC fails. According 
to me it is probably because O'lr 
officers are not trained or attuned to 
carryon the business on those ~  
Why, as I said before, do Misrilal .Tn;n 
or the Rungtas succeed when we fail? 
It is because they have this business 
ingrained in their blood. Smilarly, if 
we are to succeed, We mllst train our 
business officers so that they ~ 
attuned to comp'?te with the privati" 
sector and do what the private sect0r 
does ~  efficiently. Probably, I will 
not be far wrong if I mention that the 
hon. Minister who has stf'pped up OllT 
international trade considerably wO\.lld 
not have been so successful had hE 
not studit'd the bnckgrOll'11 of the 
private industry or the private business 
before he came into office. If he ~d 

not that background. I am sure '1e 
would not have made th's spectac1l1ar 
progress that the international trade 
has made since he has come to this 
Ministry. 

Lastly, I would like to mention one 
or two things and I will 111 ~  

mention to what the hon. Meml)er 
from GQa mentioned yesterday. My 
hOIL friend, Shri Alvares. said that Ol1r 
international trade policy should not 
be biased Of so phased on our foreign 
policy. Soon after that, he mentioned 
that France is tryin.g to keep out 
Britain from the Common Market 'ind. 
he also gave an example ao to how in 
an under-developed economv we 
should not be bi.ased or should 'not be 
committed to anv trade centres like 
the Commonwealth countries. That is 
what he meant by it. But when I 
put the two th;ngs together, I cannot 
understand it. I will be very happy 
if the hon. Member corrects me when 
I ask Whether We being a non-aligned 
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country are not trying 0 go without 
attachement. Of course, due to cer-
tain historical facts, we are a1ta('hed 
to the Commonwealth counries. But 
we are t.rying to get what is best for 
our country in the sphere of inter-
national trade so that we are not 
entirely dependent on them IIiIld WE: 

certainly wish the han. Minister god-
speed when he is going to represent 
our country in the Commonwealth 
Ministers Conference and thereafter at 
the UN. I am happy that a few ~

bers of this How·le are also going with 
him and that will certainly strengthe<n 
his hands and the Members of ParEa-
ment will certainly act as a watch-dog 
because I know for certain that one of 
the ~ of the Delcgation is one 
who represents Hon. Shri Alvares's 
party. 

Shri Alvares (Panjim): I am not a 
Member of the Delegation. 

Shrl L. N. Bhanja Deo: You are not; 
but Mr. Nath Pai is going. 

Shri Alvares: He is also not going. 
He has declined to go. 

Shri L. N. Bhanja Deo: If he is not 
going, that is a different matter. But 
what I heard was that he was also 
going an1 it would have been good for 
our country if he had gone. (Interrup-
tion). 

Mr. Speaker: Order, order; no plead. 
ings for any Member. 

Shri L. N. Bhanja Deo: I am sorry. 
I had to defend the interests of my 
Party. Having said all that . . . (In-
Cerruption) . 

Mr. Speaker: Order, order. 
Shrl L. N. Bhanja, Deo: Having said 

all that about the international tra'le, 
I wouli say that surely everyone in 
the House will agree that the perfor-
mance of this Ministry has been com-
mendable and we will certain:y wish 
them better performance in yearS to 
come. 

Shrl BarWl Chandra Mathur: (Jal-
ore): Mr. Speaker, Sir, the- r .. al 
strength and independence of our 
economy very much d d~ upon this 
international trade, our balance of 

paYIll{:!lts and promotion of our ex-
port" We cannot perpetually depend 
upon :J:;sistance from the other coun-
trie:; by way of loans and grants. 
Therefore, it was only natural when 
the hon. Minister was complimentt·J 
from all sections of the House, wl",-
ther ;t was the Communist quarter 
or '" ',,·ther it was the Swantantra 
Pan., or whether it was Congress or 
the IndepCIJldents. The hon. Minister 
de<,,· ';"', high compliments for his 
perL "lanCe for break:ng through the 
stagnatiOn which was there for OVL'Il" 
ten years, for creating a fresh climate 
for export promotion and for arousing 
nal. "nal interests in exports from this 
Ct>untry. The facts which are bef':Jr(> 
1Io' all are an eloquent testimony to 
his p,:rform:mce. But as he him3ei! 
has ~  we have j:l;t made a 
beginning, and I think tJmt we have 
to co,·er a considerable ground on 
this matter. Our trade balances are 
such t.hat the gaps have still got to bE 
bridg .. d, and our export promotion has 
got 1.) ~ reinforced at all points. It 
is trl!:' that our present J.cr!ormancp. 
in ex'>Ort promotion covers r..lmost al1 
the items and almost all the countries, 
and it has indicated a rise in exports. 

But, in this connection, I would Jike 
to point out that there are certain 
trends of which care has got to be 
taken. The first is our trade balances 
with America. There is a very wide 
gap in the trade between our two 
countries, and I think that that should 
be taken care of. We must export 
more and we must try tu balance our 
trade with the USA just as we are 
doing almost with the East European 
and communist countries. 

The emergence of China in the field 
of trade and commerce is another 
verY important factor to whirh no 
reference has been made either by the 
hon. Minister in his speech or by any 
other Member. UK which is a nation 
Of astute businessmen is concerned 
~  with trade than with anything 
else and therefore, their support and 
their attitude are always guided and 
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tempered by the potential of trade 
wnicn they have got to exploit. That 
15 abo to be taken note of. More-
over, the fact that China has come 
into the field has also to be taken note 
of. Further, Ch.ilna used to get most of 
its supplies from the East Europem 
countries, but now those sources are 
being dried up, and the imports into 
China from the USSR and other 
countries have gone down very con-
siderably. That aJso has helped in 
one way our trade with the East 
European countries. So. let us not be 
carried away by the facts which show 
that so much has been done. It is 
true that We have taken the beat 
advantagc of the ~  and we 
have tJ.ken a rational view and we 
have done all that was necessary in 
that connection. But we cannot ignore 
the changing d~ in international 
tran" ann we must bc fully conscious 
an-d aware of how to ~  the best 
use of them in the near future. 

The hon. Minister has also told UI 
that there has been a great rationali-
sation ion our import policy. When he 
wa, reic,-ring to rationalis'Ition, he 
said 13~ 67 per cent of our imports 
had been of raw materials and com-
ponents and 17 per cent of capital 
goods. But this rationalisation does 
not ~  into ~ d ~  l!.nother 
factor which is far more important 
from the viewpoint of most of the 

~ 5  and iust as the compliment 
to the hon. Mini-ter was a common 
ground amongst a'i the Members, like-
wis'!. this ~  was a1M a common 
ground among all the Members who 
h'l'd pal'ti"inated. and that was about 
hit<;. attitude towards the small-scale 
industries. 

Thev have spent 90 much, 67 per 
cent p'us 17 pel' cent on imports for 
larlte-scale industries. Bu' not only 
r'I" th,. ~ -  indust';,.. not ~  

their fa'r share. but they have been 
verv much nel!lert...i. The hon. M'nis-

~ has <"'Iv sqid in his spoeech that he 
will try to restore the cuts which had 
been imposed 1111 respect of sma'l-
seal.. Industries. Why does he want 

to be 'harsh? He is going to increase 
the amount in the field of large-sca1e 
industries, both in the matter of raw 
materials and components and al90 in 
the m3ltter of capital goods, while the 
small-scale industries have been left 
in the lurch and have been very 
shabbily treated. 

The HoUSe will be surprised to 
know that the Small-Scale Industries 
Corporation which is the only and the 
exclusive organisation for importing 
machinery for small-sca'e ill1dustries 
has frozen all activities so far as the 
import of machinery for small-scale 
industries is concerned. They have 
received no fresh application since 
November, 1962. Even if the small-
scale industries were not to be I(iven 
a preferential treatment, and even if 
they were to he trf'ated on a par with 
the large-scale inilustrles. I do not 
know how such a pmition can be 
defended by Government. 

So in his rntiona'isation, I do hope 
that he will take carl' of this. 

Shri Bari VI'lhnu Kamath (Hosh-
angabad): I am sorry to interrupt. 
My hon. friend is making an intel'est-
inl( speech, but ho. does not have 
quorum in the House. 

Shrl Ranll'a (Chittoor): There should 
be a lunch hour. ~  is no other 
solution. 

An BOIl. Member: Between 1.30 and 
~ 3  

Shri Bari Vishnu Kamath: It is only 
12.30. This is unconstitutional. 

Mr. Speaker: The bell is 
rungL-Now there is quorwn. 
hon. Member may continue. 

being 
The 

Shrl Barish Chandra Mathur: I 
have only to reemphasise that the 
hon. Minister must rationalise In the 
true sense Of the word and not forget 
the small man. 
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Then it has also to be borne in 
mind that international ~  and 
promotlOn of export cannot be done 
in a vacuum. There are So many 
factols which have to come into p.ay. 
A very much wider field has lot to be 
covered. However dynamic the Min-
ister may be, however astute he may 
be, however unmistakable his grasp 
of the subject may be he has to 
depend on so many factors. I am 
happy to be able to tell you that dur-
ing my recent visit to Europe, I was 
told both by our Embassy people &AI 
welJ as by others that the Minister 
had left an unmistakable impression 
on the minds of people there. He 
is a man who through his persuasIve 
approach as also a thorough gl'asp of 
the subject had created an impression 
all over. His pragmatic, practical 
approach to prob'ems, with a.n under-
standing of the situation showed how 
business between our country and 
those countries could be augmented. 
And we see the result of it. Even the 
Communist Member who spoke had 
not-ilfhis speech is analysed_ny-
thing to say for which the Minister 
can be held responsible. So far as hit 
performance is concerned, there WII8 
always compliment and appreciation. 
Criticism was only against certain 
other aspects with which I will deal 
a little later. 

But unfortunately, we have here at 
home let down the Ministry very 
badly. It is not that the Minister 
with his dynamism or with his grasp 
of the subject only can deal with this 
matter. He has got to have a much 
greater field, a much wider scope and 
a much wider field, because export is 
directly linked with production of 
industrial goods as well ~ ~  
goods. Export has to be linked not 
only with production but production 
on a competitive ~  Otherwi.se, 
there ran be no export. Therefore. 
he has' got to be given a posi tion which 
will ('Oable him to give a much better 
performan(,e. Unfortunatplv. insteRd 
of giving him a better position, some-
thing has been done to clip his wings. 
It is a national disservice, as a matter 

of tact, in our present context to have 
given hun tillS ,reatrnent. We on thiS 
Iil .... e of the House never plead ior an 
in .... lvidual MlDlster. 1 do not care 
whemer l:;hri Manubhai Shah remains 
:Minister of International Trade. Let 
thel'e be other Minister. But he must 
be fUl;y equipped to discharge his 
resporuibilities in a dynamic manner. 
Not only should he be a Minister in 
his own right covering that wide field 
but he must have a bi, say-he must 
not be a small brother-in the com-
mittee for economic development and 
export. There must be a Cabinet 
Committee in which he should have 
a really big voice. 

. Take, for instance, export promo-
tion. We expect to export 25--30 
million tons of iron ore. Will the 
Minister be able to do it? There it 
a market. He can create a market. 
He can create an atmosphere. He can 
conclude agreements. But the whole 
question again centres round this 
point whether we would have the 
mining facilities, whether it would be 
possible to have that much of iron 
ore ready for export, whether it 
would be possible to have other faci-
lities for exporting the iron ore. These 
are various factors which must be 
looked into very thoroughly if we are 
to break through this stagnation, If 
we are to ha.ve our own way In thie 
particular matter. 

Another Question was raised-about 
licences and permits. It is attadtcd 
both by the communists-they have a 
different solution to offm··-and the 
Swalantrn Party. The only soluti"n 
the communists have got is that every-
thing should be nationalised. In the 
context of R mixed economy, I do not 
know whether we can nationalise 
pverythig or not. Thf' ~  

Party's so'ution Is very comic. Tbey 
Ray thnt licences ann permits should 
be given by some judicial body. But 
the abuse nrisi,n,; f"om the<e lIr('nces 
linn ~ i. ""t bCr'lllse thev nre 
is<uerl by A. B or C but bpCRtlse of 
scarcitv. Therefore. we h3ve got to 
understand the renl position and to 
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find a solution. I do not wish to be 
carried away by slogans or political 
stunts. 

Shrl Banga: On a point of explana-
tion. It Is neither a Ilogan nor a 
stunt. We did not suggest it should 
be a judicial body. It should be a 
~ - d  body but politically 
mdependent and impartial enjoy-
ing the same independent status as the 
SupreI1le Court. 

8hri Barish Chandra Hathur: It is 
an absolutely impractical suggestion. 

Shri Ranga: He can say so. 

Shrl Barish Chaadra Mathur: Even 
if we accept it for Argument's sake, 
what about the exploitation of the 
consumer? The Communist Member 
who spoke gave facts and figures to 
show how the business community 
was exploiting the consumer by rais-
ing the prices of imported articles. 
Whetheor the licence is granted by a 
iudicial authority or a quasi-iudicial 
body, what is in their programme to 
put a stop to the exploitation which 
is going on? Their only point is that 
the Congress Party is making money, 
that the Ministry is making money, 
out of the issue of licences and per-
Inits. Even accepting it for argument's 
sake, the main question before the 
House, is, how is the consumer going 
to be dealt with, how is he going to 
be able to get articles at a fair price, 
a proper price. 

Shri Kanra: By the sa:ne mean:> as 
have to be utilised to prevent State 
monopolies like the STC al!lO from 
making huge profits. 

Shri Barish Chandra Mathur: I am 
sorry to say there is absolutely 
nothiillg in that suggestion. 

There are two or three things. There 
is scaTcity with its attendant prob-
lems. There is big business operat-
ing. There is loss Of exchange in 
respect of which an accusing finger II 

pointed at bit! business tor tinder-
invoicing of exports and over invoic-
in, of imports. There is exploitation 
of the consumer. It is an important 
point. There is breediatg of corruption. 
These are the prob:ems, and we have 
to see how to get rid of them. 

At least in respect of ct!Ttain metal-
lurgical items--copper and tin were 
referred to by some friends--l do net 
see why, in the first instance, we do 
not take two steps. Firstly, some of 
these items over which there is such 
great profit should defin,.tely be im-
ported through the STC Dnd d ~
buted more particularly to the mnnu-
facturerll. Secondly, I lmow that it 
is the trade, the established importers; 
who are the culprits and the guilty 
people in this game, but if Govern-
ment does not want to dislo'lge them 
completely abruptly even though they 
are guilty, GoveTIlment must have a 
definite and clear-cut policy to switch 
on from the established importers to 
the consumers in the inollstr:('s, whe-
ther it is large-scale industry or the 
small-scale industry. And so far 98 
the small-scale industries are con-
CeTIled, I do wish that he ~  parti-
cular attention to meet their full re-
quircments not only a pro rflt,! basis 
with the large-scale in.1ustries, but 
by giving preferential treat.ment which 
has been announced by the Prime 
Ministers and others in this House. 
Al! their requirements should be im-
ported by the STC and supplied to 
the various corporations functioning in 
the difterent States. 

Another very important point made 
by the Communist Memiler was til at 
while in the primary products ~  
price has risen only by 12 per cent, in 
the manufactured products:t has 
risen by 60 per cent, meaning thereby 
that jt is the manufacturer who is 
out to exploit. The pro!:llem can be 
divided into two parts. This is so r.ot 
only in this country. We are getting 
these manufactured items or machinery 
from outside, and I do not think the 
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hon. Minister has very much control 
-over the economies 01 othi! countries. 

Shrl Mlanubhai Shah: The hon. 
Member in question was referring to 
trends in the international trade 
pattern. He was mentioning that 
during the last ten or fifteen years o.f 
world trade expansion, the manufac-
tured products which we import from 
in1ustrialised countries have gune up 
in price by 72 per cent, while the 
primary products exported by the 
less-developed countries rcse in price 
only 12 per cent, so that the terms of 
trade wClre working against us. 

Shrl Barish Chandra !\lathur: That 
is exactly what I say. That is why I 
said it was a matter over whiCh the 
hon. Minister has not very much con-
trol, because the products are COmillg 
from outside countries. 

I am highlighting this pOint for two 
reasons. Prices go up not only because 
of raw materials. Cost or production 
goes up in the manufacturing side also 
because of so m.any other factors. 
Labour, land, electricity, water rates 
etc. come in, and we must, therefore, 
not be carried away by that slogan. I 
.do wish the hon. Minister &rows steady 
initiative in finding out Lo what extent 
the rise is justified, because this is a 
point which he must very forcefully 
bring out in the impending Council 
to which he is going. He must take 
all the relcvant facts into considera-
tion, and see that our case is fully re-
presented. 

The last point is about the UN meet. 
1 congratulate OUr country On taking 
a pioneering lead in this matter. The 
Communist friend was saying that we 
should not represent only India, but 
all the developing countries. I think 
that is exactly the role which has 
been played by this country and the 
hon. Minister during his tours abroad 
snd in bringing about this conference, 
which, as was rightly pointed cut, is 
resented by the developed countries. 
But It is a very historic event of great 
lmportance, and therefore, I think we 

must be fully equipped and take the 
fullest advantage of this by putting 
everything into a correct perspective 
so far as the developing countries are 
concerned. We have got to speak for 
the developing countries, we have got 
to pull down the tarJf walls, and the 
most important thing is that we must 
create a climate in the world in 
favour of the developing countries, 
for we are being told that a lot of 
assistance is being doled lit to to 
these developing counhu·... But in 
real terms, if you anal.;"" 't, this 
assistance means that we aTe import-
ing from them things at a much 
higher cost than what could be consi-
dered reasonable. So, all these points 
have definitely got to be highlighted 
at the UN meet, and I do hope that 
India which played such a pioneering 
role will continue to play the same 
role and achieve success for all the 
developing countries. 

Shrl P. K. Deo (Kalahandi): It fa 
not correct to say that it is being re-
sented by all the advanced countries. 
As a matter of fact, the first negotia-
tion was started with the Kennedy 
round of talks. 
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13.00 hrs. 
Shrimatl Akkamma Devl (Nilgirls): 

Mr. Speaker, Sir, when we speak on 
the Ministry of International Trade, 
.,hat strikes us most is one of the 

. plantation d ~  namely, the tea 
industry. Tea,- when compared with 

other commodities like coffee and 
rubber, occupies the first place, because 
it has contributed to our export trade; 
it has also contributed to our earnings 
foreign exchange to the maximum. So, 
we have to appreciate the goo':! work 
done by the tea growers of our coun-
try, and we have to encourage them 
in all possible ways. But, side by side 
with these big growers we have the 
small growers of tea also, who always 
play an important role in the produc-
tion and manufacture of high-grown 
~  in our country. 

Last yeaor, while speaking on thi. 
demand, I had placed before the han. 
Minister of International Trade the 
sad plight of the small ~ and 
pleaded for incentives whkh will not 
only improve the:r ~  but will 
also add to our earnings of foreign 
exchange. Accordingly, our han. 
Minister has taken a sympathetic 
attitude towards the small grGwers, 
and now he has helped them to some 
extent. For example, in addition to 
the existing auctions at Cochin and 
Calcutta, a third one h'ls also been 
opened at Coonoor for the benefit ot 
the small growers. A rl!preSl!ntann, 
of the small growers has also been 
taken on the Tea Board. Thirdly, an 
experienced officer from the Tea Board 
has been posted at the regional office 
to look into the conditions of the 
small growers and to submit a report 
to the Tea Board so that thcir prob-
lems will be solved in no time. On 
behalf of the small gro?Jrrs Ilnd also 
on my OWn behalf, I extend to the han. 
Minist('r my sincere thanks and grati-
tude for the sympathetic attitude and 
helping hand towards the small 
growers. 

Yesterday, the hon. Minister had 
stated in his opening adtiress that in 
spite of the uneven weather conditions 
in the north, the growers from the 
south have coontributed much more to 
the production of tea 3nd have made 
up our target for the year 1963. The 
climate of Niligiris, its altitute, rainfall 
and soil are best sui ted for tea culliva-
tion not only in quantity but also III 
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ql!al.ty. U the small growers are 
given proper incentives at the proper 
time, it will solve not only their own 
pr.oblems but will be helping us to 
achieve our target. Incentives like 
long tenn loans and fert.liser subsidy 
help them in the long run. 

When. I came to know that Govern-
ment is willing to help the small grow-
ers with long term loans I also came 
t!> understand that the ~  arises 
as to how these loans should be distri-
buted to the small growers. There is 
no difficulty at all in t.his matter. It 
is so easy. The money is there with 
the Government; and then, the district 
land mortgage banks are there end 
they are under the co-opcrative de-
partment of the State Governments. 
These are backed by the State Govern-
ments, and our money is safe there. 
These land mortgage bank3 are already 
handling loons to the Bgriculturists. 
So. the problem of distribution and 
.collection in respect of the small 
growers of tea is very, very easily 
solved. My humble suggestion is that 
the hon. Minister should not waste 
time in this matter by asking for some 
other organisations through the State 
Governments. The money is safe and 
the amounts by way of loan can be 
placed at the disposal of the land 
mortagage banks straightaway to be 
distributed to the small growers. 

Now, I coone to fertiliser subsidy. 
Again. if we take this up through in-
d ~  co-operatives, it will take 
years fot" the small growers to be 
benefited by the subsidy. For example, 
we have one such factory at Kundah 
in Nilgiris. The second is under con-
stt"U'"tion, and six more factories are 
coming up, but I do not think they 
will be C'Ompleted even by the end of 
the fourth Plan. Are the small grow-
ers to wa't till then? Immediate re-
liM' should b", given to them. There-
fore. I ~  that the fertiliser sub-
sidy should be supplied 1.0 the small 
growers though the existing village 
~ -  tram the supply depart-

ment to the co-operative central ban!& 
of the district. 

I lIlext come to tea. Indian tea 
occupies an important place in the 
world. _ India is the largest exporter 
of tea. From the report we find tha' 
the production of tea du.dng 1963 was 
344.9 million kg. and that export 
during 1963 was 223 million k,. AgDin, 
among all the principal producing 
countries in the world like Ceylon, 
Argentina, Indonesia, Formosa, Turkey 
a!ld so on, India occupies the first 
place. India occupied the first place In 
1962 by producing 759 million kg. of 
tea. Again, India is the biggest expor-
ter of tea. Our tea is exported to-
many countries like the USA, United 
Kingdom, Ireland, West Germany, 
Canada, USSR, Egypt, Afghanistan 
and a few other countries. 

We find from the figures that the 
import of tea by those countries from 
India has reached 84.7 per cent. This 
is really encouraging and we have to 
be very proud about it. In view of the 
excellent work turned out by OUf Tea 
Board, for the tea industry, I request 
the Minister to giVe adequate powers 
to the Board, to in"est this Board 
with more powers so that our tea in-
dustry will be developed in the coun-
try, the production will be raised and 
the export trade will be encouraged 
Bnd it will also lead to' an expansion 
of our tea trade in foreign markets in 
other countries. 

As you have rung the bell, I will 
conclude my speech after making one 
more point, and that is with regard to 
the hire purchase scheme. In this 
scheme. the expen1iture is more than 
Rq. 1 crore. But it has not helped 
those cases whit'h really d ~  to be 
hplped. For example, i·n Nilgiris. we 
hav'.' th" bought-leaf factories. These 
bought-l.'af factories are also worked 
by a group of small growers, and they 
alro pJny an important part in our 
country towards production and also 
export trade. But because they are so 
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poor, thei:r machinery has become very 
old, only poor quality tea is turned out 
by them. Also, they ~ derive the 
benefit out of this scheme, because 
they have not earned profit during 
these ~  and under this scheme, 

'they want a balance-sheet tor the past 
few year3. So, they ·are not able to 
take benefit out of this scheme. My 
only suggestion is that the rules 
framed for the bigger estates should 

be relaxed in favour of the small 
(rowers. Just as We have the h:re 
purchase system for cars and refri-
gerators, etc., and just as We have the 
system in banks and finns, the 'Board 
can give the benefit ~  
taking the machinery as security. 
Regarding payment of interest and 
-other conditions, it can be carried on 
as in other items. 

With these words, I support the De':: 
mands for Grants. 

Shri 1. N. Hazarika (Dibrugarh): 
Mr. Speaker, Sir, I thank you very 
much for the opportunity given to me 
at the end of this debate. I am one of 
those Members who heartily congrll-
tulate the Minister on hill having 
managed these affairs most efficiently. 
He is the most energetic and dynamic 
of all the ·Ministers. I join with Mr. 
Heda and Mr. Mathur in their appre-
ciation of his work. In spite of aU 
this, I am surprised why his burden 
has been reduced. During the short 
time, he has developed the inter-
national trade in the most appropriate 
way and he has given a new lift to 
his subject. In his short time of 
()ffice, he has given a lift not only in 
1 his country, but I suppose to many 
other countries in the matter of in-
ternational trade. While initiating the 
discussion on his Ministry's demands, 
he has given us a very clear ide:> as 
to what international trade is. Before, 
we had only a vague idea about it un-
der the Demand of the ~  of 
Commercial Intelligence and so on. 
Now we have been able to get a more 
clear idea about international trade. 

The hoo. Minister has created a 
Marketing Deve100ment Fund and 
thereby he has givLn a fillip to pro-
duction as well as export. By his de-
cision to create more trade depots 
abroad, for which he has asked for 
Rs. 8 ~ only, I am sure our in-
ternational trade will be developed in 
a better way. He should go a little 
further. He should open not only 
trade depots, but more trade can 'U 
lates should be opened where there 
are no such consulates. Our Com-
mercial Attaches in the embas3ies and 
other missions abroad should be gear-
ed up and they should know more 
about trade than diplomacy and other 
things, in the way suggested by Mr. 
Mathur. 

13.11 Jars. 

[MR. DEpUTY-SPEAKER in the Chair]. 

Besides he has made c(,,,tain ar-
rangemen'ts abroad by which our 
trade will increase to a great extent. 
Internally also he has created certain 
conditions in the country to gear up 
exports as well as production. He has 
given ~  encouragement to the 
Tea Board, Coffee Board, Rubber 
Board and Coir Board. Yesterday he 
has said that the Tea Board is just 
like a coordinating body. But to my 
mind, the Tea Board's respon-ibility 
in future will be very great. One day 
the Tea Board will be just like a 
Tea Industries Corporation and take 
over the industry if necessary. 

Having said so, I would like to say 
a few words about the tea industry 
itself, becaUSe in Assam there are 2 
million people depending on tea in-
dustry and I am glad that many faci-
lities have been given during the last 
one year or so. The tea ~ 1  
hire-purchase scheme and irrigltion 
equipment hire-purchase scheme have 
really helped the tea-grower> Under 
the plantation finance scheme. more 
than 100 applicants have ~  benefit-
ed. Although the production is less 
this year probably by 1 million Kgms, 
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yet the export is really higher this 
year than in 1962 by 9 million kgms 
or so. This is really due to the 
strenuous efforts put in by the Minis-
ter and his various departments. 

Tea industry has also been encour-
aged, or rather protected, by giving 
some other tax relief also. The aboli-
tion of export duty on tea and also 
reduction Of Central Excise Duty on 
.green tea have really encouraged the 
tea growers to a great extent. parti-
cularly in my area. The Plantation 
Enquiry Commission of 1956 have sug-
gested how tea gardens could be im-
proved. About the finance and cost 
survey, steps have already been taken 
by Government. I hope the recom-
mendations of the Plantation Enquiry 
Commission will be implemented as 
early as possible. 

He has also given certain conces-
sions to the tea industry in the diffi-
cult times. Tea could not go out of 
Assam and tea machinery could not 
come to Assam during the Chinese 
aggression. At the same time, there 
was the strike, as the House knows, 
by Pakistani crew in the steamer ser-
vice. At that time, he provided con-
cessions for movement of machineries 
and other things to a particular point, 
where there Was bottleneck. He has 
alSo given transport subsidy to the tea 
grown in the interior poC'kets. Like 
Tripura. the,.e are certain areas where 
there is great transport difficulty. In 
such cases, when this transport relief 
came, the planters heaved a s'gn of 
relief. 

I join with Mrs. Akkamma Devi 
who said that more facilities should 
be given to the small growers. ThE' " 
are generally situated in the interior 
places and there they have to spend 
a lot in the matter of transport and 
other things. But, at the same time 
they have also equally to bear all 
kinds Of burdens, under the Planta-

tion Labour Act. Therefore, speciaI 
attention should be given to the small 
growers. 

I would also like to say a few 
words about labour. The Plantation 
Labour Act has not been fully im-
plemented in many tea gardens. The 
provisions of that Act should be im-
plemented as speedily as possible. I 
also find that labour welfare centre!'! 
are not sati.sfactorily run in certain 
places. There are only buildings and 
nothing else. Some money has been· 
spent, but I suggest that some morlt 
money should be placed at the dis-
posal of the Tea Board to improve the 
conditions in the labour welfare 
centres. 

I want to suggest another thing 
which concerns the general public 
near about the tea gardens. In my 
State. the landless population is in-
creasing. Government have given 
protection to free sample grants pro-
gramme and they are keeping land 
which is fit fOr paddy cultivation and 
not for tea cultivation. Such arelUl 
where only paddy could be grown 
should be given to the landless people. 

Having said that, I would like to 
say a few words about the STC. 
It should be the biggest and greatest 
public sector undertaking and 50 per 
cent of the Central revenues should 
come from this. So, I will not grudge 
if it makes a little profit. It is true 
that some Members have criticised it 
by saying that STC is making huge 
profits. But I feel that more profit. 
should be earned by it in the interests 
of improvement of Central revenue. 

Then I want to make a few sugges-
tions. The 22nd Congress of the 
International Chamber of Commerce 
will be held in India for which a sum 
of Rs. 5 lakhs has been provided. AI 
the Federation of the Indian Chamber 
of Commerce and Industry is very 
rich, it can very well finance the 
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whole venture. So a token assistance ~ e- ~ if \:t<fi, ~  ~ it. ~ 
of Rs. 25,000 or so by the Government 
would have been sufficient instead of ~ ~  ~ <rr&I'f it' ""I' +rP,1 
Rs, 5 lakhs. ~  ~ ~  ~  ~  if; ~ 

Then, in the cardamom business of 
STC, thouE(h Rs. 60 lakhs has been 
paid in order to keep the floor price, 
but only Rs. 50 lakhs has been got 
back and so there is a loss of Rs. 10 
lakhs. I do not unders' and why STC 
is inurring a loss on this. 

I shal! be grateful if the han. Minis-
ter enlightens us about the activities 
of the Institute of Economic Develop-
ment and Planning at Bangkok. 

Lastly, coming to international 
trade fairs, some han. Member has 
suggested that Members of Parlia-
ment should go and see these fairs. 
I support this view that Members of 
Parliament should be ailowed to go to 
such fairs to see how they are run-
ning abroad. 

P.:i\' WI' ~ ~ (<rrnai f.T ) : 
~1 - ~ ~  '1'1 GfOf ~  ~  

if 9;fG'it ~  ~ <l1T'TI<: ~  ~ 
~  11T<i'iOf ~~  if.!' .. ·flrr on:: ~ 

o 0 

if "f.,T <f.t ~  ;rmw,'r fi; ~ 

if Gf'r ~ o:;rm: ~~ i1:1' ~ ~ 
<s If .. ' ~ ~ ~ <it ~ 1 ~ <tit 
iIT<i ~ ~ ~ - ~ ~ if.!' iIla' ~
~~  I ~ ~ 1  it; irro ~  ~~ ~  
f:,: <ri1 'iiit<n ~~  if ~ "1'1' ~ m 
tl'r<11 if: 1<:-41 ~  tCW l1'I'1' ~ ~ If{ 
ftf!lr'-f UiT'f a= I «m if ~ ~  'litif; 
tl'RT ~  ~ i.,' ~ -  ~ ti1fi'rwr 
m f<4"-l11:ir ~ ~  for. ~  ft:if ~ 
~  if, cr,: ~~~  ~  i.i,;r1' il:ITGn: 
~ ~ ;;w t.f!1li <;"N ~  iIT<;r 'lll"T 
~ I ql+i [ ~ ~ on:: ~ ~  i';,T ~ 1  
.... ~ ,T f{: W on:: fq.;m: f,.'l1T ~ I 
~~ '>fiRm ir. ~ ~ ~  ~ if 
~ 'iftil ir. ~ 'fll i5Tli ~ if; f;;w 
;f.rt " ~ ., ~ 'fl ;;mfi t ~~ 

~  ~ ~ m.rr urriT I 

~1  ~ t· If ~ iIlCf ~  ~~ 
lfi<:iir 'iff{:'ir ~ fifo ~  Olir<m: 
it ~  ~  ~ ~  \iIT<TI ~ fir. ~~ 
~ ij- ~ 1;!IT <iT Gf'i ;m:r 'illT WI"{ 

U'f '17r m!ff ~ ~  ;;mrr ~ ~  ~ 
'I'W ;;rr;;r ~ f'To O!I'T'TI<: if ~ ~ 'iA" 

~ ~ ~  it m'T ~ ~ '1:Ii, .,fjl,''l 
fit; Gfli'<i';:(r ~  «mmi '(. ~  '{iT'1 J;f i<: 
wn:r i:r '1;[.'7 ~  ~ 9;1'\<: ~ ~  
WI"{ ~  <i i "IT ~  ;f.T T'f'ir ;f.T GrTlf 
ifi'{ ~  ~ -  .. ,"I' q.-.: ~  fro ~ 
UiiUfllT mit GfR <n"I'T ~ ~  
~ Cfl O1fP:nfn: ~ ~  \fi ;;rrm ~ 
~  ~ lfi: 'R";J{ffi 1J:0I' tfrrrr ~  
WI') r.r ff.-.: lJ::i'l' 'f."T ~ tier ~ 

~ 9;1'\, <:lTR ~  if; 'I Y, 'i:ji ~  

R if ~ ~~  ~  ¢;;:ro; ;ilif cr-r. ~  
c.IT. ;;-@ klIT ~  .;r<r Cf'!; ~  

~  it liI'l.,a't;:: ~ ~~  ~~ 

1 ~ ~  i!>1 <iit <if1r 'fi1:T ~  I if-
~  ~ ~ mvrr ffi ifl1T '101i f<f, ~ w off; ~~ ~ 1 ~  m'J ~ 1ft. 
~ 1  ~ f'F ~ ~~ :;ft'if lfii ~  
rn if; f;;ro; lfilf IRll' ~ ~ ifliff'F 
~ ~ ~1  "!ITlli1'T ~ ~ 11;'1i ~ imT 

9 ~ ~ <f.T, \:tt. ~  ~ 11;f> 
~ ~ 'f."T..rr \:t:r. ~  ~  

U Wi-lUT ifI"v.ir <1f:T ~ J;fr;:: ~ a.."ti' 
~ ;ru;r<: ~  ~ ~ ~ ~  
ffi'f ~ ~  ;;IT fm ~ ~ 
i!; ~ if; f;;rt:( fq{vif ij- ~  

fl'l;;rffi ~ Gfl ~~ ~  if mf.lii 
~  ~ ~ Pf ~ 'f."T ifffilftf.f; H Ifill 
~  ~ ~ ~ 1 ~  cr<:1i; U \3ij'it '¥fr' 
~  ~1  ;';fM limn ~ I 
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[>;ft "(Ill' m ~  

~ m'f ~  it tt"i m ~  
1 ~ ~ form ~ ~  it mm 
<IT ~ lti"I:"IT fir. ern ~  Ii",')' 11 ~ 

~ ~ ~  ~ 1 ~~ 
i f.f, ~  mfu ~  3> i'.:, ~~ 
~ ~  0' ~ ~~ fw'F ~~ ~  
· t. qp;r "{tf ~ ..". ~  ~ fir. 
~ R"l' ~  ~ "!l'::1:<f Ii;;ft u ~~ 
· ~~ II ~~ 'tiT fw'P. ~  ~ 
· fitr fit;lft am ~  ;:r;'['! J;f;7: ~ ij: 
~ ~ Q;lti ~ ~  ~ ii" 0'frtTf1: 
~ ;;rr ~ ~ 1 'l;f1P. "('1" iJl:f. ..". 

.;mr ~1  ~ ~  <rg"l ~ ~  f"l!Of 
~  ~ "I'tt d~  o,rll< ;o:n<r, 

"-1JiI'\:1" q-pf{ ij: 'l;fltff"l: ~ 'n'f ~ ~ I 

~~  1;'1" ~ 'tiT 'if')' n' ~ if 
fin!; pr ~  ~ <i:lfT ;r fr.l.!T flj; ,;ft 
;fnr;t; iATit ~  ~ ern ~ <R'T¢ 
;;rm ~ 1 ~ ~  ~ ~  1 ~ ;;rrq')' 
~ ~~ 1{J"I1 mllli ~  :;-iff ~ ~  
m:rfcl<r. ~  ~  W. 'I;f'n ~  ~ 
~ ~  If.T1J1I" 'l': '1.r-; m-w. ~  ~ 
~1 1  ;;rra- ~ 1 H ~  i:,' ~  "(;q" 

~ ~ ~ ~  ~ ~  If.li ~~ 

~  ;;r'rm ~  'n"ff "3';;;.1 mu'l>' 
fm ~ 1 <rrrn'fifo rt ii" ~  ~  
~~  "'li ~ ~ I ~  ~ ~

;nT ~ ;f ~ f;m ~  lilrT ifi')' 
~1 mm -;;mfr ~  ~ 1 ~ Iti;f')' 
1 ~ ~ ~ f'fm ~ fifo li;; ~  q;<::iT 
~ ifra- ~  ~ iJl:f. ~  ifit ~ ~  
1~ ~ '1ft mit ~  m-=: lt1: '1'rn 'ift 
~ ~ If.T '% liTlRr 11 4' It,T ~ ~ 
ij: '1'fl]" ~1  ~~1  mr '17-: "lTtlTT fi;; 
~ ~ q;uft ~ :;r.ffl ~ ~  ~ fir. 
~  ~ 'tiT ~1  ~ ~  i ~1 
l:Pr.r ;;rrir I 

~ ~ ~ ~  ~ 1  

it ~ ~  ;fti ~ ~ ~ ~~ ~  ~ 

1I'TTT1i')- ~ ~  ~ 1f0fTtfiT ~  
~ I w.o"-'i,oo ;1'fr ~  ~ IR 
~ ~ ~ I ~ trUi ~ ~  li'I'AiT 
1tiliT<rr ;;rttrr ~ '1ri ~ ~ 
m wf.t Iffoo<: <rr wf.t ~ !til m. ~  
lIITit ij; ~ ~  ~ ~ I ~ i!i'f1:UT 

~ t fit; "ii: ;ft:( w. ~ mft, ~ 
~ ~~ ~ ~ ~  'fIff;tt 
IfTlI" 'l'1ft ~ ~ w. \VAil' f'ti«T ~ 1  
~ ~ ~~ ~ ~ ~~~ 

~ 'tiT Mtf ~ ~ 1 -mr ~ 
it liOfT ~~ ~ ~1  fit; ~ ;f.i{ 
:a"1'flf ~  trrfir. ~ ~ 1f>T ~~ 

~~  

~ ~ ~ it ~ ~ fcmft lin 
iIr iI11: if !fi ~ 'IT ~  fit; ~~ ~~ 
~ I ~ ~ ~~~ I it 
"if.ir iI11: if ~ 1 mlf"trr, ~ it: 
iI11: if 'ifT <TliTli a-Ui ..". ~ ~ I 
STo <:nr ~ ~ ;r ~ ~ 
if mtft it; iI11: if ~  S["qof ;a"0l1fl 'fT, 
Itr.r')' ~  ;r ~ 'ifT:w ~1 ~~  '1ft 'tim 
"fitiii 'tfifi ~ ~ 0fIl9 'tiT ~  ~ 
'fT, "non ~ ii@ ~  ~ 1~ Cil' 
~ liTlf<iT 'l"r ~ ~ ~  ~ f'fi 
~ lir.rl' ~  ~ ~ ~ ~ I 

~  a-m ~ it '1ft ~ 'itlcr ~ liTlf<iT 
ifw ~ ~ ~ 1 ~ Xo,ooo m 
11ft fcmft ~  'tir 1fJ"I1,;fT ~ I ~ 

~  Pf;<rr ~ ~  mi I 
<nl :;.fhr ~1 if .f': Iii'1'T "fit:ii ~ tt<: 
rii a-ifi ifiT{ ifir.r<rTt.T ~ ~ 1 V!TlT{ 

~  'fra- ii ~ ~  fit; Iti;f')' ~ ~ ;r ~  
~  liTlf<iT ~ <tIT ~ 'I' ~ 
~ ..... 
~ 1It"mf : 1 ~ ~ It\T 

~~ ~  I 

.sft ~ ~ qm : it tl.f"f ~ 
~ if ~ ~  ;;fur 'fil ~  ~  
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~ ~ t e. 'i, ~ ill' ~ 9;ff';f 'tmr 
t lif>Gli itir.lJ";r if f'Ri<fT vii' ~  

~ ~ Wfl"T 'qI"ff'IT ~ ~ ~ ~ 
fit; ~ ~ ~ ;ftif '1< ""'TT<r ~ ~ I 
~ q;: l1Tl1 "3'ma' ~  ~~ ~  ;;rr 
~ ~ "3'@'r zr;; ifT<r f;;n:rr lIT ~ 

'r'T 'l>f?'Cf1m ~~ it' ~1 ma'-
<tirfDli" ~ flT<1f'li y,. 0,0 0 0 mit <tiT 
~  ~  ~ ~ 1  <f.T ~  ~ I 

tti.fi' q'q iff "3"RiT ;.;rrlfT 'iT I <n'! q'q iff 
~ ~  ~  ~  I TofiIlT ",!m;:rorT 
m ~  :;rrit or.r ilfTa ~ ~  ~ 

~ ~  q'q m<i[ ~ 'Q1-':: ~ ~  
~~ or.1" :;rrm l.... 

Shri Manubhai Shah: For the infor-
mation of the hon. Member I may say 
that the matter is under police investi-
tion in the most strict manner. We 
have taken action against them. 
~ ~  ~  it l'fT7T ~  i I 1l "3''; <tiT 
~ -  ~  'qI"F?IT ~ for. "if rn: 
rU ~ ~1  'iff ~  i ~  <f.,'f <1"1""1' 
1fT l]"q;"f"r" "J'''fif <riff or.ff <>rr<r1fT I 

~~ ~ ...... ~~ 
<tiT ~  ~ it 'i'!f, f . 

~ ~~  1 ~ ... dffo'rC 
~ <{'IT m "3'or ~  If(';fT f.I ~ 'f."l: ¥T-
ii'IT I 

~  ~  : tiifT ~~ it 
IfiW ~ f'fi" 3 ~ lfT11;lr it ~  ~- ~

ifw;:r;;r;; ~ ~ ~  ~ If">:: " lR'iff 
~  if ",-g: I 

.n mI' m '"" :' tt ~  "lI"T lR'1ifi\T1: 
it ~  ~ ~~ <fF.T ~ 'f."l: ~  
~d  ~ ....... . 
2510 (Ai) L.S.D.-5. 

~~~ ~  
~  ~ ~  <im;"T fw ',71T t flt; 
~ ;rTJ(m ~  ;';'<I1>:r1fti; ~ I 

.n ~ m tniR : it 'Q'I1";;rT ~ 

q ~ ~  ~  'f><: ~ ~ 'IT<'fr ~ 
it \ifr f'f<f;m t '3'if ~  ... 1 ~  '!i1 it qi-
.. ~ I ~ ~~ I 

"The 1 etter expressed the desire 
of the Government that a 
thorough inquiry should bl: d ~ 
ed into the matter and that the 
two officers suspended during itlt 
pendency. 

Their suspension and removal 
from the posts they held, it walt 
pointed out, would disable them 
from interfering with the inquiry. 

The members were taken aback 
whcn the Mayor read out another 
letter from Dr. Shaikh dated 
November 11 wherein the Mayor 
was requested to treat the Gov-
ernment's first letter a9 'cancelled 
for thE' time being.' 

Member after member, belong-
ing to all patries, got up and 
demanded a thorough inquiry 
again.t the two officials irrespec-
tive of the State Government'. 
'second thoughts' on the subject . 

On persistent demands, the 
Mayor agreed to call a special 
meeting of the corporation to dis-
cuss thoroughly the whole affair 
and decide on the course of act1cm. 
to be taken." 

Now, I am readine out the lecond 
letter. 

Mr. Deputy-Speaker: It is under 
inquiry . 

Sbri Ram Sewak Yadav: ''The 
first letter from the Government 
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rShri Ram Sewak Yadav] 
atated that the Director of the Anti-
Corruption and Prohibition Intelll-
gence Bure:lu had reported that two 
officers ot the Poona Municipal Trans-
port Undertaking-Mr. V. D. Desai, 
transport manager, and Mr. K. S. 
B:lngar. works manager-were involv-
ed in a 'comspiracy to misuse' about 
Rs. 50,000 worth ot foreign exchange 
allotted by the Controller ot Imports 
end Exports, the Government of India, 
for motor spare parts in tavour of the 
corporation." 

Mr. Deputy-Speaker: It is under 
investigation. 

Ilft '"' ~ ~ : ~~ ~ ;f.t 
~ ir ~ ~ I ~ ofr ~ ~  fifo 

'?"I' ~ <ir ~ ~  ;if ~  

,,:r .;l"f if ~  'iiRT ~  ~ if; ~ 
~ if;<; ~ ~  .f.t ij'r(r ~ ~  of.'r 

>!Tift ~  ~ mcr!nr'f. <f>Tlfcm'T <iT .. 
'3frnT I 

Sbri M. Malaichami (Periyakulam): 
Mr. Deputy-Speaker, Sir, I thank 
~  for the opportunity given to me 
and I take this opportunity to con-
gratulate the Ministry for the spec-
tacular achievement effected in im-
proving the export trade and thereby 
the balancl' of payments position of 
the country. If the export trade is 

~ d  it means that the employ-
ment potential and the industrial 
potential of the country are also given 
a fillip favourable to the economic 
growth of the country fC1T which the 
Ministry has done marvellOUS job this 
year. 

In addition to the improvement, 
several measures have been instituted 
fOr imtalling healthy practices in the 
export trade, like, quality control, 
sample adherence, contractual fulfil-
mf'nt and price stabilisation. For the 
proper economic growth Of the coun-
try both the agricultural and the in-
durstrial sectors must be given suffi-
cient oppotrunities to develop them-
·selves. 

I want to say a few words about 
the cardamom plantation industry 
which is mainly carried on in the 
Western Ghats region of Mysore, 
Kerala and Madras States, I would 
impress upon the hon. Minister that 
this industry is carried on mainly by 
small growers who own not more than 
15 acres of land. Even though there 
may be big planters owning more than 
100 acres or so, the majority of the 
agriculturists own plantation landa 
between 10 and 15 acres. 

The spices trade in OUr country had 
international repute from time im-
memorial. Caradomom is one of the 
spices which has got great potmtial for 
the export trade and where the possi-
bilities are also great. But during the 
last year the industry had experienced 
some difficulties. On account Of the 
efficient steps taken by the Govern-
ment alld the priCe support policy 
adopted by the Government the car-
damom industry was able to get a 
fair price and the steep fall was 
averted. 

IIIiT ~ ~ ~  fs'F-r 
;>f:'f.'{ ~  ~  .q ,r,r;:'f rr;,;,1' t I 

Shri Hari Vishnu Kamath (Hoshan-
gabad): There are hardly 30 Ml'm-
bers. 

Shri M. Malaichaml: The Carda-
mom Development and Marketing Ad-
visory Committee has also brought the 
cardamom industry under the Export 
Trade Control regulations. 

Shri llari Vishnu Kamath: He is 
flying to Geneva tonight; he must 
have quorum before he flies. 

Mr. Deputy-Speaker: The belI is 
being nIDg. Now there is quorwn. 
He may continue his speech. 

Shri M. Malalchaml: Cardamon 
worth only Rs. 2.92 crores has been 
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exported during the year. There are 
great possibilities for increasing the 
production and the productivity of 
cardamom and also for earning addi-
tional foreign evchange. 

The recent survey of the former 
Zamindari tracts of the Madras State 
~ revealed that the possibility for 

the expansion of the industry is great. 
A study of the cardamom plantation 
by an expert body would help to sug-
gest the various measures to be adopt-
ed for affecting economy in the carry-
ing of plantations and for reducing 
the cost of plantation. 

The problems at present experience-
I'd by the cardamom planta'tion are 
low productivity, increasing cost of 
CUltivation, want of a remunerative 
price and expansion in the inter-
national market. I am confident that 
the hon. Minister who will shortly 
be attending the intE'rnational con-
ferencE' would d"vote his ful] atten-
tion to improving the possibilities of 
exporting this commodity which is 
primarily grown in threp States giv-
ing l'mployment and also helping in 
raising the pconomic standard of the 
agriculturist,..- to a large extent. Those 
Who arE' doing agriculture in the 
plains get an opportunity to improve 
their economic ~ d d by carrying 
On these plantation in the hilly areas 
which are predominantly done in three 
States. 

Cardamom cultivation helps the 
planters to improve their economic 
standard and, at the same time. helps 
us to earn valuable additional foreign 
l'xchange. Roman gold and Persian 
horses were exchanged for our spices, 
That significance would still be main-
(nine<! if we giVe sufficient opport-
unih· to the spices trade to develop 
itself, So, I would request the hon. 
Minister to help the industry on the 
procluc(ion side as well as fn increas-
ing export by constituting a Carda-
mom Board which would enable the 
ir.1dustry to get grant-in-aid from the 
Marketing Development Fund for COffi_ 

modity research, area survey and 
research programme, Thia survey 
will necessarily encourBie the indus-
try and provide the necessary know-
how to reduce the cost of CUltivation 
and improve the foreign exchange 
earning capacity of the plantation •. 

Shri Manubhai Shah: Mr. Deputy. 
Speaker, Sir, I am overwhelmed and 
have not adequate words to thank 
the hon. Members &nd the HoUle 
for the kind words which they haYe 
spoken about the functiOning of thi. 
Ministry. I can only hope that I will 
try to do my utmost to keep up the 
confidence expressed by the Members 
of the House in the years to come, 

The major concern. of any country 
when it tries to develop in modern 
economy is naturally foreign trade 
which has to be backed by domestic 
production, These two matters are 
two sides of the same coin and cannot 
be seprated from one as rightly point-
ed out by several hon. Members and 
which I have the privilege to repeat 
Trom time to time namely that in-
creasing production is the only way to 
increa<e exports or the economic 
growth of this country, and increas-
ing production in all sectors of the 
national economy, agriculture, 
plantation indusiry, services, trans-
port, minearls and every other 
matter. Therefore, it was right that 
the House emphasized this point and 
that is what We have been urging 
alSo over the years. In this matter 
al,n, w(' have taken a little more 
selective approach that over and 
abOVe increase in production which is 
really covered by the whole gamut 
of the national Plans, we are now 
giving an export-orientation to nation! 
production; because, if the production 
has to serve the main national pur-
pose, that is the progress of the 
nation on all fronts, the necessity of 
modern techonology in terms of 
capital goods, in tenns of technical 
know-how, raw materials and compo-
nents, one has to depend in a growing 
economy on a larger and larger im-
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[Shri Manubhai Shah] 
ports. That is the only way out for 
:rears to come, maybe a generation, 
and the import bill will have to 
continue to expand and the larger 
import biil can only be sustaIned 
on larger and growing exports 
which can come only from the 
larger growing national cake in 
terms of production. Therefore, the 
<Virtuous' circle, as I had the privi-
lege to mention: larger production, 
larger exports, larger imports in 
order to finance larger production 
have to be brought about. This is 
the basic front of the policy we are 
having on the foreign trade. It is 
good that in the very early years of 
our effort of foreign trade some success 
has been achieved but this shGuld not 
lull US into any complacency or 
false senSe of satisfaction. We have 
yet to travel on a long road and a 
hard and difficult road in order to 
achieve the target of 1200 or 1400 
or 1500 crores. Even when we 
achieve that fantastic figure which 
looks to us like a dream today, it will 
be one of the smallest foreign trade 
pel' capita in the whole world. Even 
in the smaller countries of Asia and 
Africa, leave alone the mighty 
industrialised nations of the world, 
the per capita figure of foreign trade 
in India is one of the lowest. There-
fore, I WOuld ask for the blessing 
of the HOUse and I would urge the 
entire production community of this 
country in every sector to gear 
themselves and bestir themselves 
for larger and larger production 
towards export orientation. In ex-
ports also, the main thing is the 
agricultural crop, the plantation 
crop, which fonns more than 60 
to 65 per cent of our national gross 
production and our foreign trade. 
This is not only the situation here. 
This is a situation throughout the 
world. Even in the mighty industri-
aliSed countries of the United States 
and some of the Western European 
count riel like Netherlands, Switzer-
land on this side of Asia and New 
Zealand which have got the highest per 

capita foreign trade in the world. 
more than 20 times our national per 
capita foreign trade, it is the agricul-
tural sector, it is the plantation sector 
and the minerals sector which are the 
back-bone of their foreign trade as it 
is in this country. Therefore, while 
we all want industrialisation, it is 
very necessary that the highest pri-
ority should be given to agricultural 
products oriented towards export. 
For instance, in India, We have sugar 
tobacco, cashew, groundunt and 
vegetable oils, the various forms or 
jute and jute goods, tea and coffee. 
Ali these products contribute today 
to Indian exports more than 70 per 
cent and if the gross production in 
these directions can go IIp even by 
5 per cent, We can easilv contribute 
extra Rs. 100 crores a ye-,'r in export..'l. 
This is the work and the estimate 
that we have been carrying out in 
the Ministry and if more and more 
attention can be ~ to this sector of 
national economy, our problems of 
foreign trade can be made easier. 

Then, the next question, as some 
Of the han. Members rightly point-
ed out, was the cost of production. 
We haVe appointed the Muranj8l'l 
Committee and rightly a Member on 
the opposite side who mentioned 
about this was rightly exercised 
about it saying that We should im-
plement the recommendations. r 
can assure him that cost conscious-
ness will have to be built in if 
the long term battle of export hu 
to be won. Therefore, We have 
requested the Planning Commission 
and very soon a Division on Cost 
Reduction StudiOs will be established 
in the Planning Commission because 
none of the Ministries at the Centre 
is competent to coordinate the work 
of so many Ministries and so many 
State Governments and so many public 
authorities and the Planning Com-
mission alone can focus the national 
attention on the programmes to reduce 
the cost of production in all sectors of 
the economy. 
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Shrt Bart VI!Imu Itamath: None 
of the Ministries at the Centre is con-
p!'tent? 

Shri Manubhai Shah: Not 1\ single 
one. Suppose it is the Agriculture 
Ministry. Then they cannot look 
after the cost of production in gteel. 
If you take the Ministry of Steel and 
Heavy Industries, they cannot look 
alter the cost of production of textiles 
and jute. But the Planning Commis-
sion which is a national forum is the 
highest tribune on the econ'omic front 
and is a competent body both in res-
J)N't of the federal Government and 
the State Governments and various 
Ministries to study this thing in a 
more intensive manner and I do feel 
that such studies will highlight the 
disabilities from which we are sufter-
ing. Sometimes, it may be the raw 
materials production cost. as Mr. 
Mathur was rightly pointing out; 
sometime.. it may be the taxation 
policy of thl' Government, and some-

~ it may be several other pro-
blpms which the State Governments 
may have, and s'ometimes there may 
be problf'm<: concerning panchayats 
Hnd the municipalities which are 
multiple fold of publ;e authorities 
developin,g in a democratic country 
of the dimension of a continent like 
Indh. Tt is necessary to study the 
various facets which go into the cost 
01 production and I do hope over the 
next five years ..... . 

Dr. L. M. SiDghvi (Jodhpur): Why 
not have such a cost study unit in the 
Institute of Foreign Trade itself? 

Shri Manubhai Shah: It can be done. 
But I am not worried about the cost 
aspect only from the foreign trade 
point of view. It is a basic aspect. 
The cost function of national economy 
is much more than the foreign trade. 
We haVe got to see all this. You 
cannot produce something as with fess 
cost for foreign trade when you do 
not produce the same at less cost for 
internal consumption. Theref'ore, the 
cost has to be a basic function. Of 
course, prior attention will be given 
to such sectors which play a prepon-

derant role in export trade. That t. 
a matter ot pri'ority. But cost cons-
ciousness has got to pervade the 
whole national structure ot economy 
and particularly the agricultural 
structure, the plantation structure 
alld the primary product structure 
because it the cost goes down there, 
the productivity increases there and 
we can have a cheaper type of pro-
duction in all the other sectors of the 
economy. Those are matters which 
we have to study. But we do want 
to focus national attenti'On on cOBt 
reduction programmes in an intensiye 
manner through the agency of the 
Planning Commission with which 
everybody will fully cooperate. 

Then there is the other question 
which was n'ot raised this time and 
which is a very paramount one and 
that is the quality consciousness. This 
country has got to make quality as a 
mantram if the foreign trane is to go 
up. In recent times last year, we 
brought in the National Counc:l of 
EXpIOrt Inspection and Quality Con-
trol. The Council has started func-
tioning and we havc brought many 
products of foreign trade under the 
Export Inspection Council. We have 
got to win the battle of quality. We 
can sell a product in a foreign market 
by various means and assistance even 
if the pricp. is a littlE' higher. But we 
cannot sell a sub-standard thing. We 
have to rreate a hea1thv and sound 
image of India. In ancient times the 
Indian merrhandise travelled across 
seven seas d~ and thous:mds 
of miles a'wav fr'om here, over the 
continents because our forefathers 
were very quality conscious. It is that 
image which has to be> r('-crcatcd 
back and raptured back so that the 
India's consistencv in good standards 
morality, India's' high prestige and 
India's consistency in go'od standards 
and quality which alone can win the 
battle of foreign trane. 

Shri Hart Vishnu Kam:lth: For 
that, it must be more than a mere 
mant1'Bm. 
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Sbri Maaa.bba1 Sbah: It will be 
more than a mere mantram.. We are 
lOing to penalise the defaulters; we 
are trying to establiSh inspectorates 
all over the country; we are estab-
lishing national laboratories and test 
houses to see that the products are of 
good quality before they are exported. 

Shrl Bari Vishnu Kamath: Mant-
Tam and tantram should go together. 

Sbri Maaa.bbai Shah: Both and 
80IJlething more than that perhaps. 

Shri Bari VishDu Xamath:Janta!·. 
mantar and tantar. 

Sbri Ravindra Varma (Thiruvella): 
Mr. Kamath is worried ab'out tan-
trwns. 

Sbri Manubhai Shab: Here also 
. you cannot isolate quality of exports 

from quality of internal production. 
It is an interwoven thing. Foreign 
trade is 'only a part of the national 
trade or national COIIUTlerce or na-
tional production. But certainly we 
shall give priority to quality for ex-
ports. I am glad to say that very many 
products, in fact, more than ab'out 50 
products have been brought under 
the quality control and pre-shipment 
inspection, and that in the next three 
or four years, we want to cover as 
much ground as possible. I would like 
to appeal on behalf of'the House and 
myself to the entire producing and 
~d  community and the industrial 

community of this country to become 
more and more qualityminded. That 
is one single factor, as compared to 
any other factor, which is the sine 
qua non for winning our battle 
against the stagnation of foreign trade 
or the battle of enlarging foreign 
trade by sufficient dynamism to cover 
the lost ground over the last fifteen 
or sixteen years or of the last one 
hundred or two hundred years. What 
We want to take up in the next ~
teen years can be covered only If 
quality-consciousness becomes. a 
mantram, as I said, of the foreIgn 
trade or of the indigenous trade of 
this country. 

Sbri IIari Vishnu ita_til: It 
should not ·be iust a mantram., but it 
should become a whOle Veda. 

Shri Manubhai Shah; But ideas 
have legs, and if ideas pervade. they 
get momentum, and, therefore, ideas 
have to be fundamentally nurtured 
and founded and embedded in the 
great foundation of this country. 
Otherwise, we just cannot make the 
pe'Ople quality-conscious. 

I shaH now deal with the individual 
question ,which hon. Members have 
raised. Jo'irst. I shall deal with im-
port policy. My hon. friend Shri 
Umanath suggested and many other 
Members also had rightly pointed out 
that there should be a remedy to the 
several abl\:;(,s which are inherent in 
foreign trade, such as under-invoi-
cing, over-invoicing, fake licensing, 
various types of profiteering and 
trafficking in licences and various 
other ahuses. Some of them have 
been ('numerated bv th,> hon. Mem-
ber fr[)nI the report of the Estimate!; 
Committee. I can add another d[)zen 
'or two dozens, if my hem. friends 
want. in regard to these abuses, be-
cause the,e are all cross-sections of 
the human weaknesses not only in 
foreign trade but. all along the gamut. 
of th,.. profit motive that always bl's-
til'S an individual. The remedy sug-
gested ~  my hon. friend from t.he 
Communist Party was t'o nation:llise 
all foreign trade. If ever morality 
can be re-established by doing that, 
then, cert3inly, we would have trie.d 
that or even thought of that consI-
deration. I do not think that this 
particular vice which is very bad, 
which cannot be tolerated, and which 
sh'ould be fought, does not exist in 
those economies where everything is 
nationalised or where there is all 
State trading. I am not trying to be-
little it, but I would like to say that 
oversimplification of a solution is n'ot 
the best way· to tackle this problem. 

The remedial measures must be 
practical and pragmatic and ones. 
which fit in with the social and moral 
environment of the country which we 
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are trying to build up. We are a 
dem'ocratic country and we are a free 
country. We do want State trading 
to expand, and I have been repeated-
ly saying so. and during the last 
two years, as the House has observed, 
from less than about Rs. 30 crores, 
we have come to about Rs. 150 crores 
worth of State trading and I had 
caut;oned the entire trading com-
munity at the meetings of the Ex-
port-Import Advisory Council that 
State trading shall expand, and ex-
pand in all the commodities where 
bulk trading or canalisation or 
high profits are involved in differ-
ent sectors, but we shall not 
make it a mantram or make it 
a dogma or make it a theory 
of an ideologue that everything should 
be under State Trading. As Shri 
L. N. Bhanja Deo has rightly pointed 
out, there are experienced private 
traders and there are experienced 
men in busine" with traditions of 
hundreds and hundreds of years. We 
should not bring all such products 
undE'r state trading; we just do not 
want to displace all those people for 
the sake of an idea or a doctrine. But, 
at the samE' time, a balanced blend, 
a healthy mixture of State trading 
and healthy private foreign trade i! 
the only solution, in my humble opi-
nion, which my party has accepted, 
and which, I think, the nation as a 
whole has accepted during the last 
Ff'veral years and which I hope it will 
ellntinu(' to do in the years to come. 

Mv h·on. friend mentioned various 
figures about the profits made by 
somcuody or the other. I do not 
vouchsafe for those figures or for the 
figures which mv han: friend Shri 
Rame,hwar Tantla gave. But it is 
tru!' that when a temptati'on is placed 
on highly profitable items before 
private individuals, whatever the 
moral or ethical code you evolve, 
whatever be the legal penalties you 
may prescribe, these things would 
~  therefore, it is better to take 

away the temptation from them. 
Therefore, I had mentioned last time 
at the council meeting that we would 
be seeking to canalise the highly pro-

fitable scarce commodWes in the next 
few years into the hands of the State 
Trading Corporatic)O. We have taken 
away several such commodit:cs and: 
canaliscd them through the STC, 
during the last tWo years, and more 
commodities will have to be canaIis-
cd through the STC in the coming 
years. That does not mpnn that th.· 
tradf' in private hahds would dimi-
nish, because when the whole foreign· 
trade is expanding, We shall use their 
agencies also in a properly legal 
manner and in the proper traditional 
manner for internal distribution with 
proper controls. Therefore, it is not 
as if the trade is being taken away 
from one agency to another. But it 
is good ~ their own reputation that 
thE' State ~ d come to their help· 
and distribute in such a manner that 
the blame does not attach to them. 

I would say in th;s conneelkn that 
the word 'profiteering' for a commu-
nity's organisation is rather a mis-
placed word. If We charge in thE' 
community sect'or or in the State 
trading sector a price whieh due to 
the scarcity of that commodity in 
market operation is x or a little less 
than x, We do not I'harge thl' consu-
mer more than what would be the 
case if this agency woulcl nol have 
interveaed. If the consumer and the 
importer were left to themselves, the 
consumer would have to pay the same 
or a much higher price. Therefore, I 
would not like to use the same word 
'profiteering' for this nati'onal orga-
nisation. Now, therE' arc about fivE' 
State trading corporations. It may 
be that a few marl' commoditv cor-
porations might e'ome inlo existcnr'E' 
for some more items. Therefore, the 
bless;ngs of the House should be in-
voked, as far as I am concerned. and 
as I can see it, on these STC opera-
tion. in seveal commodities and the 
profit which the STC has shown. Yes-
terday, I had pl)inted out that over 
the years from 1956 to 1963 the trade 
in the STC has increased almost 
tenfold or it may be even fifteenfold. 
in some items, nnd with a turnover 
'Of Rs. 150 crores to Rs. ISO crores. 
and with a gross profit of about 
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[Shri Manubhai Shah] 
Rs. 41 crores, a net profit of about 
Rs. It crores is not something which 
can be called unconscionablY high. 
And this is not something which can 
be called as profiteering. 

Shri. Ramanathan Chettiar (Karur): 
It is very poor. 

Shri Manubhal Shah, lam glad if 
somebody calls it pOrlr or if the House 
calls it poor, because then we ue 
encounged tn see that m'ore profits 
would be made ..... . 

Shri Ramanathan Chettiar: There is 
also the social objective. 

Shrl Manubhai Shah: There is also 
the social objective, as my hon. fri-
end point.s out. The mom'Y which 
goes into the hllmis of the STC comes 
\:)ack to the country :lnd it doc, not J::O 
into any private' hands. Of course, 
if there is any corruption. as undoub-
tedly there mw be some. if there is 
IIny' type of nepotism, as und'oubtcd!y 
it may exist, if there is any type of 
d ~~  if any (.fJ\c;aJ in the STC 
or any other such trading corpora-
tion-we h WI' n numhl'r of them now; 
we hgv" the ~ 1  and Metals 
'l'rad'ng Corporat;'')n, th" Hnndloom 
and Hflndicraft Corporation; then, we 
are having the FilT"!f. Export Corpo-
raVon, then WI' "3ve the ~ 1  
Development Cnrporntion; \\.')' are 
having ne3rly five corp'orntions now, 
IlIld It may be ~  m'lrc sl1ch cr.m-
mod,ity corporaticns may be ~  up-
is corrupt, >lnd if any hon. Member 
Or any citizen of th;5 ('ount.r:: bri'lgs 
it to our n·"tic" or t'l the notice or any 
of my coileaguf!s iliat there is cor-
rupti"n in onp. p:.rticlllar cas" ~ in 
many cases, I can assure my hon. fri-
ends that we sha!) ~  into them and 
take the necessary action. I can as-
lurt' my hon. frit'nd Shri Ram Sewak 
Yadav that in regard to the Rs 
50,000 which he mentioned with refe-
rence to the POO:la Municipality, 
about which 1 had already given an 
. assurance thai the police case is 
~  on, we shall h,ke the neceEzary 
action; we shalJ take every Indivi-

dual case and take the slrongest ac-
tion possible against the defaulters. 
But this is my impression-I do not 
know how fa. I am right-that ('ver 
the ,}ears, gradually, the public offi-
cials of thos country have behaved in 
a manner WhlCh is much more res-
ponsive to the urges of this nation, 
towards the sociaiistic objective, to-
wards the expaJllli.:m of the public 
sector, and towards the expansion of 
the State trading sector, and 
they have acted more morally 
than anyone else in this great task 
that we have before us. Without 
(heir co-operation, the Minerals and 
Metals Traci' g CJrporation could 
not have worked-the expansion of 
the mineral ore, such as iron ore, 
manJ::anese ore or various other types 
of ore and various important items 
which tney are canalising. We are 
not. as Shri L. N. 'GhanJa Dt'o was 
saying, like the particular firm with 
two hundred years of experience. 
We cannot compress human history 
of 30 or 40 or 100 years into five or 
(t'n years. And yt't, (h('se officials 
within t:1e ~  PL'"JOd of ten to fIf-
teen years since their entering into 
business, have shown remarkaLle 
flexibilily ane! adaptability to the art 
of management in d ~  and trade 
in the pubiic sector and governmen-
tal corporations. I am snying this 
because I find that on so many occa-
sions these officials are being run 
down. T am not siding with them 
when I say this, but I know them, in-
timalel), Rnd I know their wo:k in 
the governmental corporations, and 
I know intimately how most of 
them are functioning, how honestly 
most of them are function-
ing. If socialism is to come to this 
country, if the public sector is to 
expand, if State trading is to expand, 
they are the bulwark or foundation 
on which you can build the future of 
this country. If certainly, any of 
them is corrupt, we should catch 
them and punish them. 

Therefore, I would invoke the 
blessing of my hon. friend Shri Ranga 
who in Beason and out of season i8 
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saying that the private trade is supe-
rior to the public trade; I would like 
to tell him that both public and pri-
vate trade have a definite place in 
our economy and both will have to 
l(row in a healthy manner. 

Shri Ranga: I hope that my hon. 
friend will continue to remember 
'What he has said last. 

Shri Manubhai Shah: We ~ 

remember that. Without that there 
is no escape. We have always said 
that there has to be the co-existence 
of these two sectoTS. 

Shri Ranga: But my hon. friend 
wfints the public se('tor to go on 
growing, grow'ng and growing. He 
wants marc and more power for 
c,()vernment. 

Shri Manubhai Shah: We are only 
transitory people. We come and go, 
but the country remains. Therefore, 
the main thing is that the basic poli-
des must be such as are healthy and 
strong. 

I was merely urging that the re-
medy suggested by my h'on. friend 
Shri Umanath was not the only re-
medy or the remedy suggested by my 
hon. friend Shri P. K. Deo was not 
the only remedy. The remedy is 
something which the House on this 
side, and the national party of the 
Congress 'of this country has assum-
ed, and that is a good mixture bet-
ween the public sector and private 
sector, between foreign trade in pri-
vate hands and foreign trade in pub-
lic hands, which alone in the long 
run is paying. 

As regards import lic.ensing, a sug-
gestiOn has been made that every-
thing else is all right, but there 
should be a high-p'owered coonmission 
to go into the matter. I do not lmow 
what that coonmission means. We 
fomaulate the policy for the country 

according to the politics and ideo-
logies that we have plaCe({ before the 
country, and we go for their votes 
every five year,. How can the com-
miss'on be separatPd fram the group 
whieh runs the Government or wluch 
enj'oys the confidence of the country 
as a Government? If there are abu-
ses we are prepared to go into them 
and we are prepared to find reme-
dies for them. But it is not possible 
to haVe any group of people who will 
be uninfluenced or n'on-ap;Jroaehable 
by any set of people or who will al-
ways do wonders. I do not lmow 
who will guide them, how they will 
evolve their policies, and how they 
will integrate with various people. 
Therefore, such types of suggestions 
are impracticable ..... . 

Shrl Ranga: They wou!d have no 
axe to grind. 

Shri Manubhai Shah: I have '!lot 
known of any man who has n'o axe to 
grind. Some may do the grinding in a 
more intense manner while others may 
do it lightly. But I can assure him that 
the Chief Controller's office and the 
cnnaratus We hav!' evolved for imple-
m;'llting import and export pol:cies are 
receptive to suggestions. If the hcn. 
Member C3n give m suggestions, we 
are entirely at his disposal. We are 
prepared to correct ourselves and im-
prove the working of the apparatus. 

14 hrs. 

On the ffC'neral import policy, I 
would only say this that defence 
and export-oriented industril"s ~  

going to receive the highest priority. 
Requirements of ~  and 
plantations will be met in full. 'fhe 
cut in regard to small scale industries 
shall be restored. As my hon. frI-
end, Shri Mathur and others have 
urged, we will try to see if We can-
not give them a little m'ore this year 
than otherwise because in whatever 
little improvement that takes place, 
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they should be the greater beneficia-
rillS than others. Maintenance im-
ports will be maintained fully, bar-
ring, as I said. in respect of such 
items which are manufactured indi-
cenously. which will be cut down. 

In respect of capital goods. I have 
already mentioned that the figures 
have gone up. We will try to gl\'e 
a little more for machinery and plant. 
But we are going to cut d,own very 
drastically the low priority items. Of 
course. manoeuvrability in Indian im-
port policy is so little; wherever there 
is nO scope, whichever item is not 
necessary for morl' production. Lor 
the healthy growth of the national 
economy. those will have to be cur-
tailed. That is the broad policy. 

Even on the import of spare parts, 
thin wall bearings and various items, 
Ilrugs, medicines, X-ray films, ho;,pi-
tal requirements, various homeo-
pathic medicines. arms and ammuni-
tion-whose dealers have been depriv-
ed of their livelihood for year,';-we 
will try to givc a smal quota or small 
percentage in the next import policy 
which would be announced on the 31st 
March. It will be announced on due 
date and it will cover these matters. 

An hall Member said that three 
items were lett out in the Red 
Book. There was no item left out 
there. It is a comprehensive docu-
ment which contains alI items. As 
far as the actual users are concerned. 
it will depend on individual units. 

Shri Hari Vishnu Kamath: Why 
call it 'Red'? 

Shri Manubhai Shah: It is a his-
torical inheritance. If the han. 
Member likes, it can be of a different 
colour, green or yellow. 

Shri lIari Vishnu Kamath: Why 
IIhould it be Red? 

.Shri MaDubhai Shah: ~ d  it ~ 

aU white. 

Shri Ha.rl Vishnu Kamath: Is it in-
ternational practice or only national 
practice? 

Shri Manubhai Shah: No, no. 

Shri Firodia (Ahmednagar): What 
about machinery required for irriga-
tion? 

Shri MaDubhai Shah: Agricultural 
irrigation and plantation machinery 
requirements will be met adequately. 
Whatever is made Joeally, will have 
to be used. But where old maehinery 
is lying idl,' for want of spare parts 
and the v are suffering, we shall try 
to ~ d  them. As I said. we 
are going to give very high prionty 
in future to agriculture, plantation, 
fertilisers, t rartors and diesel engines. 
Except thOSe that are produced indl-
genou,ly, the rest will have to be 
met from imports. 

Coming now to the question :.1' ',x-
port promotion, SL fficicnt has been 
said on the subject and I do nnt want 
to say anything more except to say 
that we have got to have product-
wise studies. We ha\'(· already 
undertaken them. The Export Sec-
tor Committee of the Board of Trade 
has been divided intn small sub-
committees. There thi& problem has 
been intensively studied over tbe last 
one year as to in which field we can 
promote exports. by what products 
and so on, because the ultimatt, instru-
ment in our hands is the individllal 
product, a compodium 6' products. 

Shri Ranga: Mica? 

Shri Manubhai Shah: I will come 
to commodities a little later. I would 
of course deal with such an imp .. rtant 
commodity like mi. 

On the export promotion side also, 
I· have spoken about incentives, that 
we are not wedded to incentives. At 
the same time, there is no country in 
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~  world which does or can do ..... ith-
out incentives. Any hon. Member 
who examines this subject can find 
that out. 

An Hon. Member: Japan. 

Shri Manubhai Shah: 
Germany, most of the 
countries do that. 

Japan, US, 
ind ustrialised 

Shri Morarka (Jhunjhunu): What 
is wrong with it? 

Shri Manubhai Shah: 1 am merely 
explaining. There is some misunder-
standing in some quarters. I want 
to make it clear that incentives are 
absolutely important. But they are 
not the only things on which export 
moves. There are items which do not 
need incentives. We do not give it. 
We have shown in the Book that 
about 80 per cent do practically with-
out any such assistance. We have to 
see that they become more and more 
economic in their cost of product.ion. 
We hav" 10 see to it that the need for 
margin between the international 
pri('e and the local cost of produrtion 
is reduced. But where it is neces-
sary, J give thi. assurance on bp.half 
of the Central Government, as I have 
repeated Iv done so to all exporte1's 
in this country ~  the Government 
.. hal] stand by them, that we shall 
see that the margin between the in-
ternational price and the local cost 
of production is made UP in one 
form or the other by suitable forms 
of assistance. So that the foreign trade 
of the country does not suffer. This 
is a very vital thing for which the 
blessing of the whole House is re-
quired. This may be in -,rarious 
forms-it may be in the form of im-
port licence far raw materials, it 
may be sometimes in cash. it may be 
in the shape of income tax relief, it 
may take the form of a drawback of 
duty, in a compodium of 10, 20, 30 
ways and forms of assistance. 

The theory of ~  is that they. 
have to be felt, but not seen. We do 
not want to giVe an incentive which 

can be calculated at once, and ~  in-
ternational priCe affected. It has to< 
be felt but not visible, so th&t nobody 
can ('alculate in advance w!Jat. the 
total packet of incentive will be. It 
has to remain divided into several 
compa.-tments, so that eVcn ~ in-
dividual who exports is no! able to-
calculate and pass on the information 
to the foreigner. 

This is the incentiVe theory we al'l: 
following .in India, ~ currency 
retention recommended by the Muda-
liar Committee, nar the vouchpr sy-
stem whiClh Pakistan is following. nor 
the currency retention system which· 
Japan, France and various other coun-
tries are following. We try to Pl"O-
vide the raw materials for the larger 
production of the generic group of in-
dustries, so that those units can uti-
lise them. the machinery and capital 
goods, so that the varioUs units in 
this country could modernise them-
selves and make themselves more 
and more up-la-date, so that we are 
not caught up in the vicious circl(' vt 
obsoiescence plaguing the national 
economy. 

Thes(, are the broad features of the' 
mcentivl' policy. 

Shri Morarka: Why be so apologe-
ti(' about it? 

Shri Manubhai Shah: I 3m merely 
trying to explain to those han. 
friends who have not got Shri Rndha-, 
shyam Morarka's understanding of 
this problem. We are in a wide 
country. Therefore, We have to 
explain the situation in the best pos-
sible manner, that incentives are 
inescapable, we are not the only peo-
ple taking resort to them,- they are 
absolutelv unavoidable for the pro-
motion ~  exports, for the healthy 
growth of the national economy and 
for bringing down the cost of pro-
duction as well as maintaining best 
quality production. 

There were many products which 
were imported accounting for more 
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than ~  20 crores of goods, bas,·!l on 
actual users' licensing, without doing 
any servicp to the community. For 
,rorrecting this situation, for s,,:,lch-
ing back. there has to be a healthy 
link forged between exports and ~
ports, in order to see that production 
looks up, in order to see that exports 
are augmented and imports are finan-
ced out of export earnings. 

Coming to the commodity pattPrns, 
yesterday I had occasion to suggest 
that We are trying to see that the 
Tea Board functions in a more €'ffec-
tive manner, We haVe taken note 
of thp ("omm"nts made by Shrimati 
Akamma Devi who has been taking 
keen interest 'in the small growers 
who form the bulwark of the plan-
tation industry, whether it is tea. 
rubber or coffee, Here we hav€' ac-

~ d th03e suggestions, Th., T,'a 
Bo3rd has taken various steps. We 
have asked the five States to lItiIise 
the agency of th(' co-operative banks 
of the Sta,tes to give finan"€' to the 
small growers, because the Tea 
Board cannot give finance direet to the 
small growers. We arc awaiting the 
concurrence of the State Govern-
ments. because the.: have to agree, 
We are prepared to transfrr money 
as required by the d ~  Go'.'nrn-
ment, Kerala Governm0nt, Assam 
Government, Bengal Governm€'nt 
and Punjab Government. The Tea 
Board and the Coffee Board will 
transfer funds so that from the agri-
cultural co-operatiVe banks this as-
sistance can be given to the ~  

growers. That is the ,best agency, 
In this respect, the suggestion of 
Shrimati Akamma Devi has been 
most welcome. We haVe taken actIOn. 
I hope the State Governments wiJI 
respond soon, because we have got to 
wait for their eoncurrence. Without 
the transferee's consent, we cannot 
transfer money because they have 
to deposit it in same bank ~  

and then utilise it •. 

As regards co-operatives, we have 
four co-operatives of small growers: 

another six are on the anvil. If 
hon. Members coming .from different 
regions want more co-operative fac-
tories. we are prepared to establish 
them; We are prppared to give as-
sistance Cor the purpose. But the 
co-operatives have to be run by the 
co-operators. We can only give 
financial assistance. 

Regarding the three plantation 
schemes, I have great hOPe in the 
hon. Finance Minister. We have 
been urging that these plantation 
schemE's should have more incentives 
becaUSe a plantation takes 7, 8 or 9 
years to yield. I hope sooner or later, 
som('thing will be done. The question 
is whether the cost on these new 
plantation schemes should be debited 
to capital account or revenue account. 
We hnve been urging that in respect 
of a piantation, even though the land 
may be new, it is on land which had 
b('en fallow that the replantation has 
to be done. So ill the ~ 
definition in the Board of R('venue, 
thev should be given the benefit of 
the- revenue account. That has been 
the consistent proposal from the tea 
and other planters. We hope a final 
decision will be arrived at on this 
soon, 

Some relief on extra production as an 
incentive in the form of excise rebate 
would also be considered, and I hope 
IIOme steps will be taken to give suit-
able incentives to the planters in thiB 
country who are really producing 
very good wealth by way of foreign 
exchange. 

"'" ~  ;no ~ ~  : fum 
~ <f,t ~ 9;!l'1' ~ ~ it ~ q;iiWof 
1l<:il' ~~ 1 1 ~ ~ 

~ ~ ~  :;iT '¥ ~ 1l<: "'" 
m<r If.T 'f.t ~  ~ ~ ? 

p;ft ~1  mlf : ~ of ~ 
~ ~  ~ ill'" If.<: ~ if I To!' ;f\';ff it 

~~  
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On agriculture there is no tax of that 
nature. How many agriculturists pay 
income-tax? We are on a different 
thing altogether, and I would not like 
to combine so many things at thi.I 
juncture. In regard to plantations, 
certain suggestions were made in the 
House about revenue and capital ac-
count and some extra incentives for 
larger production of crop, and I 
assure the House that they would be 
considered in a most favourable 
manner. 

An Hon. Member: What is the part 
played by the Agricultural Refinance 
Corporation? 

Shri Manubhai Shah: Again, we 
should not combine them, because 
plantation crop is very capital-inten-
sive. The crop comes out after eight 
or ten years, and there is no return 
for the whole period, as in the case of 
tea or cofTee or rubber. It is not like 
rice or wheat or cotton where you get 
the return the very next year. 

Shri Hem Raj made some sugges-
tions. I can assure him that those 
suggestions are really ours which we 
sent to the Punjab Government. As 
soon as ~ Punjab Government gives 
their approval, we .hall go ahead with 
them. 

Regarding textiles and jute, I have 
covered them yesterday. We shall 
keep a watch on the export perform-
anCe of these industries and see that 
they contribute materially in future. 

It is the good luck of the country 
that Indian tobacco is findini very 
wide acceptance in the foreign mar-
kets. 'In the last one year since we 
put the suPpOrt prices on exports, 
exports have gone up by Rs. 4l 
lJI'ores, from Rs. 19 to 23i crores. 

Shri Dari Vishnu Kamath: Chewing 
»bacco and snuff also! 

Shri Manubhal Shah: They are 
only small components. The main 
component is Virginia flue.cured and 

air-cured tobacco. In this connection, 
I .... ould advise my friends from 
Andhra that they should carry the 
message to the growers that what is 
wanted is the medium and lower 
grade, not so much the higber 
i1'ade, because the taste has to be 
dcveloed the world over. It is not 
as if we arc giving up high grade 
Virginia, but you cannot just deve-
lop a market for the higher grade 
overnight, when the world demand 
is greater for low and medium gra-
des. It is true that the higher grade 
gives them a litJlle more prke, but 
let us iO slowly and steadily. 

Shri Ranga: It is all a joint pro-
duct. All the three are together, 
and only in the grading you get the 
difference. 

Shri Manubhai Shah: But in the 
process of manufacture, more air-
cured should be produced as com-
pared to flue-cured. Therfore, we 
should concentrate on those products 
for which we have a speciality. Flue-
cured tobacco is made by Rhodesia 
and various other African countries. 
and it has to faCe a 'dumping situa-
tion. 

So I can assure my Andhra friends 
that we are taking all steps to pro-
mote larger and larger sales of tG-
bacco. Secondly, as Shri Ranga 
pointed out, when 1 go to the Gene-
va conference, I shall also speak to 
others. We have already spoken to 
the East European countries, eight of 
them which have State trading, to 
buy more. 

We haVe lifted the trade limit over 
tobacco and mica so that the East 
European countries may buy mnre. If 
there is any local distress, we have 
requested the Andhra Government to 
arrange to advance money through the 
Sta:-e Bank and other banks to the 
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growers. Last year, as the House will 
recall, we had brought a Bill to amend 
the Warehousing Corporations Act, and 

~  tobac('o and other products of 
foreign trade under the Act. The 
idea was that as soon as the Andhra 
and other state lelrislatures approve 
it. Parliament will have the right to 
empower the Central Government, 
so that banks can give credit advance 
against hypothecation of such crop. 

Shrimati Yashoda Reddy (Kurnool): 
'What about the bringing down of the 
price of high grade and bringing up 
the price of low grade? 

Shri Manubhai Shah: That is a 
matter of high technicality. If we 
try to interfere too much with the 
price mechanism it might not pro-
du('e the desired result, and we might 
lose all along the line, but all these 
matters can be studied. 

As the crup is now giving favour-
able response. we are trying to ap-
pain t a small working group repre-
senting my Ministry, the Food and 
Agriculture Ministry, the Planning 

-Commission and the Finance Ministry 
and the few States concerned with 
tobacco, to se(' what type of mea-
sures we should undertake next year, 
so that this type of difficulty of there 
being a larger crop and not so quick 
off-take may be properly remedied, 
as we did in jute operations. I do not 
know what will be the nature of the 
operations, but we do want to support 
the growers of tobacco as much as 
'we can. 

Mr. Deputy-Speaker: It is time. 

Shri Hal'j Vishnu Kamath: You 
cannot restrit-1. him. He as a Minister 
must make a full statement. 

Mr. Deputy-Speaker: I am just 
reminding him. 

Shri Manubhai Shah: So many 
questions arise when I am speakiIli·· 

Shri Ha.ri Vishnu Kamath: He has 
to answer a.ll the points. 

Mr. Deput,.-8peaker: He may lake a 
few minutes more. 

Shri Ramanathan Chettiar: He is 
earning a lot of foreign exchange. 

Shri Manubhal Shah: Not by talk-
ing (Interruptions). 

"" ~ ~~  ~  If{T-
~ ~ ~  51 ~ ~ IIflIT ~ 
~ ~~ ~ « mtffi it iIm <r.<: Wf."W 
~ 

~~ ~  

zn! ~ OlfCffltT <r.T 5Il!"f ~ ~ I 

"" ~  ~  : ~  
~ ftRttim:T <r.T ~ 'f'tif ~ 

~ 

"" ~ : <'lfTtTT ~  it 'l;fT'1'<f.1 ~ 
~  PfilT it (Interruptiom). 

11ft ~  : it 'l;fPl<f.t ~ ~
'f.'mT ~~  ~ I (Interruptions). 

He calls me a pickpocket. It is UJI.-

parliamentary. 

"" ~ '"" ~  
~ 1  ;;ft {r it ~~~ 'f.< <t Ai iI'l'rrrfTlf 

~ <r.T 'I{'!/TT ~  <for ~ ~ '.r(.t 
'f.'T ~  ?. I ~  <r.T ~ ~~ ~ lA' ~ 
i 

"" Ir11\lT : ~  ~  ~  
~  ~ 51!:lR 'l'iiirT if;r ;if;;r 'T,m 

~  I ~  1 ~  

Shri Tyagi: That wa, our love 
affair. He has nothing to d~ with it. 

Shrl Kapur Singh: The hon. Mem-
ber did not call Tyagiji in person a 
pickpocket, but he was referring to 
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the hon. party 1'{hich he belonp to 
~ a party of pickpockets. 

Mr. Deputy-Speaker: It does not 
add to the dignity of the Member or 
the ~  by using such word •. 
Please withdraw. 

Shri Kapur Singh: A party can be 
giv('n a name. 

o..i\' ~ : 3 ~1  ~~  ~  

~ 'fT'R"f7T "'W ~ ~ ~ ~ 
~  I 

o..i\' mnmr I:fm': 3 ~
~  lfA';:fTlr rlfI1fT :;ft ;r ~ 1fil ;m;-"'iC!'U 

<A"I'lIT ?: I iIT"l'if.f. ~ ~ <1m' 
'f'i'I"'f ::r.tr ~  ¥<r.rr it Tor 1fil ~ q'FIT 

~ flf. iT ~ ~ flf.' ~ ?;;r if ~ 
"Ii<r rrrF-lfi';r1: ~  ?fro/!' ~ ~ 
~  ffilir ~ I 

Mr. Deputy-Speaker: Will you 
~~  withdraw those words? 

~ ~ ~ it WiG 1fI'1l1 ~  

~ I 

o..i\' ~ : ~ 1fI'1l1 ~ forit I 

o..i\' ~~  : it ~ 1fI'1l1 ~ ~ I 

Shri Manubhai Shah: I was saying 
that in tobacco there is no bar-some-

~ th"l'e appear5 to be some mis-
d ~ d -  growers exporting 

directly. Export is free. Anybody 
CDn directly explore the world 
market, and need not depend upon any 
established or traditional exporter. 
The producers themselves can export. 
There i5 no restriction whatsoever. 
Export is totally free, 

In "iew of the f1smg good crop of 
tobacco, we propose to send three or 
fOlll' delegations to different parts of 
t.he world. in which we shall take 
both growers and exporters, so that 
they can explore the various markets 
in 'the world for high, medium and 
low grade. 

In the case of mica also, we have 
taken a revolutionary step this year 
and brought about the floor pricee for 
splittings. 

Shri RaD.g8: Those steps have come 
in the way. 

Shri Manubhai Shah: No, they 
have not come in the way. All 
haste is not speed. Therefore, 
let us go properly, and you will 
see that these steps, if we keep 
a little patience, will produce at least 
Rs. 3 to Rs. 4 crores more for the 
mica miners and producers, because, 
after all, there are world monopoliee 
in this, importers from foreign coun-
tries. 

Shri Ranga: You have the mono-
poly in this. 

Shri Maaahhal Shah: I am talkin, 
here of the few foreign buyers all 
over the world who have depressed 
the price of mica, and made it totally 
uneconomic for us. If, hon. Members 
go to the mica miners as I have gone 
several times, they will find that 
their plight is absolutely pitiable, be-
cause the margin that the mica miner 
gets is SO little that he has hardly 
anything left to giVe to labour. 
Therefore, we ha,ve brought about 
reason-able prices, and at those 
prices transactions are taking place, 
and if We have a little patience, the 
mica trade will become much healthier 
as a result of the steps taken. 

Shri Ranga: In the meanwhile, to-
day there is unemployment, huge ac-
cumulation of stocks. They do not 
know what to do. they do not get 
a<"Commodation from banks. 

Shri Manubhal Shah: They are get-
ting accommodation from banks. 

Shrimatl Yashoda Reddy: I do 
agree that the price fixed by Govern-
ment is very reasonable, but there is 
a time lag be·fore the small produ"ers 
are able to get the market. Will 
Government do somt'thing in bet-
ween? 
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Shri Manubbai Sbab: That is what 
1 am saying. The han. House and the 
Mem'bers who. naturally, are very 
much interested in this. should keep 
a little patience, because the exports 
from Bihar are Rs. 9 crores. and by 
and large the Bihar miners are 
highly satisfied. From Andhra. the 
figure come.> to about Rs. 2 crores in 
which only a small proportion is 
from export of mica waste. Some of 
these friends are in a little distress. 
It is to these friends that we are try-
ing to adVlance money. From Rs. 
100 per ton. we have brought up the 
ftoor prices to about Rs. 200 per ton. 
The return will come if we wait for 
90me time. You are having a battle 
against importers who have monopo-
lised the whole trade and deprived 
your country, looted it left and right 
over the years. For 30 long years. 
the price has not gone up. (Inter-
ruptions.) If we cannot sustain our-
selves for some time we will be pros-
trating at their feet. I want thc 
blessings of the House and the under-
standing support of every hon. Mem-
ber. 

Shri Ranga: In the meanwhile 
you should sustain them. 

Shri ManubbaJ Shah: The ~ 

munity should sustain them. We can-
not sustain everybody: the philosophy 
to which the hon. Member subscribes 
does not want the Government to in-
tervene. We are trying to intervene 
and we will help as much as practi-
able. 

Shri Ranga: You haVe fixed a 
price; you have prevented them from 
exporting it; you have fixed it at a 
high level, far above the world 
price and you gc, on saying in regard 
to other commodities that the price is 
low ... (lntp.rruptions.) 

Shrlmatl Yashoda Reddy: I also 
come from that area and I may say 
that these people are very much plea-
~ with the prices. They only want 
1I1at Government should look into 
their case .... (Interruptions.) 

Shri Manubbai Shah: If the hon. 
Member h,< dr:!"'ls, we can discuss 
it later on; I cannot take the time of 
the House on this matter. This 
matter has 'been dealt with over the 
last two years in consultation with 
foreigners and hon Member may 
kindly bring the case" they have and 
we will try to givp them as mUl'h 
help as we ('.an. 

Shri Kappen mentioned about 
rubber. I may assure him that even 
with the synthetic rubber factor.v. 
our total requirements of rubber are 
not going to be met. Tyre and 
transport industry requirement ~ 

120,000 tons ao against t'he production 
of 37200 tons. From 1952 to 1961, 
rubber was stagnant producing round 
about 24·25,000 tons. In th" last 
two years the Rubber Board has 
done good work and production W('lIt 
up to 31,000 tons in 1961-62 and to 
37,000 tons in 19G2-G3. Instead of 
spending foreign exchange' and im-
porting natural rubber from abmad. 
We' establishpd the synthet 'c ~  

factory which consumes only pow',r 
alcohol, it will save foreir::n exchange 
to the tune of about Rs. 5 to : 0 
crores. New plantations of ~  

rubber do not come up overnight; 
we have also no extra land. i':v"n 
last year we .had to import n" 1I,'al 
rubber to the tune of 35,000 tons .... 

Shri A. V. Raghavan (Badagac.'): 
The import of natural rubber is 
tied ...... 

Shri Manubhai Shah: We need the 
natural rubber and also the synth,,-
tie rubber. In addition to this, 
small quantities of natural rubber 
will be allowed to be imported from 
foreign countries. The Ministry con-
cerned is the Ministry of Petroleum 
and Chemicals. Actually the manu-
facturers were not lifting natural 
rubber: in order to Bee that both 
.taqqru :JnatI1UAS AUl1 .taqqru remlP.U 
are lifted we have to compel th<>m to 
prodUCe receipts that thpy have lifted 
80 much of indigenous natural rub-
ber and synthetic rubber. We come-
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in merely to see that not more than 
the basic minimum foreign exrhangc 
is consumed. I can assure the House 
that the import of natural rubb",r 
will be to the least extent possible. 

~  !JJIl. fl'ie'nd f!"Om Mysore men-
tio;h·J about cardamom. In this very 
~55  1 win try to bring in a Bill 

:to set up a statutory cardamom board. 
I hope the growers and producers will 

'welcome this move. Cardamom price 
was Rs. 4 per kilo and my friends were 
not s:ltbll.ed with it; we have set it 
at Rs. 12, three time6 more but the 
complaint is that it should be Rs. 14 
and not R,. 12. We should not push 

'prices to unrealistic limits. We hav!' 
to see the nuances of the foreign 
tradp and settle the prices at practic-
able levels. I can assure the cardamom 
growers that we have tried to buy and 
give them support. There was a ques-
tion from Mr. Hazarika: why carda-
mom money is shown in the debit ac-
'count and not in revenue account. It is 
bcc:luse the. stocks have been purchas-
ed in thc last three months; when 
·they will be sold in the coming 
months and get converted into 
cash by sale it will bp shown on the 
revenue side also 

We are with Mr. Deo in protecting 
-wild life. We were exporting ~ 

worth Of pythons, lizard skins and 
alligator skins and various other 
·things. It is not as if by stopping ex-
ports, clandestine killing will go 
·down. Actually today within the 
·country itself, large quantities of 
"these are consumed. Ninety per cent 
of the peacock feathers . . . 

Shri Dari Vishnu Kamath: It is 
·the national bird of India. 

Shrl Manubhai ~ It is the 
'national bird and we are all national 
·citizens of this country. We see that 
peacock feathers are being sold in 

lGujarat, in Rajasthan and in other 
'pat1ls also; today there is no law to 
!prevent it. Estimate of exports in 
this commodity is only Rs. 5 lalli, 

2510(Ai) 1.50--5. 

So, it is not exports that leads to 
clandestine killing. In fact the West 
Bengal Chief Minister told me that 
hundreds of skins of pythons are g0-
ing away, smuggled to Pakistan and 
we could not stop it. So, I feel that 
the wild life board shOuld take a 
positive attitude and develop these 
:hings more. We should give them 
facilities, loans or anything they want. 
for tanks, etc. so as to breed more 
of such wild life. 

Shri P, K. Oeo: It is for The ex-
porters. 

Shri Manubhai Shah: Exporters 
cannot do this because 90 per cent of 
the production is consumed locally 
or smuggled away. 

Shri P. K. Oeo: They can start 
breeding farms. 

Shri Manubhai Shah: Why not do 
it at national level through assistance 
from the Board? They are required 
for the country's consmption also. 
Wild life board should try to promote 
and not prevent. Let not the promo-
tional aspect be neglected. We must 
stop clandestine killing by all means. 
(Interruptions. ) 

My request is that export trade 
shOUld not be taken too lightly and the 
products for which there can be 
characteristic growth in tropical cli-
mate should be promotC!d by larger 
production rather than havin, a 
negative approach to it. My request 
to the Board is to promote these things 
so that with co-ordination between 
local consumption and the foreiltll 
trade, We can produce more, use lItore 
and export more. 

There was a question about ill. 
Asian Institute in Bangkok. We ~ 
part of the ECAFE and we have tQ 
make contribution from this country. 
This is an in ternational institutldll. 
Just as We enjoy the establishment 01 
several institutions here, this il 0IIII 
Institution whiCh we have to fin .... 
That is why we are payin, fC!r it. 
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I do not want to take any more time 
of the House. I had spoken a great 
deal yesterday about the World Trade 
Conference. I have taken note of all 
the suggestions made by Mr. Peter 
Alvares afld other friends such as Shri 
Heda, Shri Mathur, Shri Kappen, Shri 
Bhanja Deo and Shri P. K. Deo and 
Shri Umanath. I can assure them that 
the cause of the less developed coun-
tries is the cause of India. Even if 
in one particular thing the Indian 
interest is being hurt, we are not 
coing to take the line that the Indian 
interests alone are paramount. What 
is paramount is that the hungry bil-
lions in the under developed countries 
*ouId get a real chanCe of their life 
to have a share in the international 
~ of world trade so that their 
economic progress is ensured. Even if 
80IJle sacrific to the Indian interests is 
• eeded we are prepared for this sacri_ 
Bc for the larger good of the world 
development. I hope with the support 
we receive :from less developed coun-
tries, we will do our best to win the 
Struggle in intemational trade. Fortu-
• ately, the industrialised countries 
are also coming round and they are 
also looking to these problems with 
IIYlIlpathy. There are no two camps. 
It is part of the same human family 
under the UN umbrella, ~  

with these problems. I am quite sure 
that social justice will prevail and 
world consciouness in favour of the 
less developed countries will prevail 
and we shall over the years get the 
barriers gradually removed so that the 
doors of foreign trade expand wide 
in favour of the less developed coun-
tries. 

Shri p. K. »eo: I want to put Ii 

question. 

Hr. Deputy-Speaker: Nothing now. 

IhrI HarI Vishnu Kamath: It t. 
always allowed. 

Mr_ Deputy-Speaker: I cannot 
allow another speech. 

Shri Bari Vishnu Kamath: Not a 
spel'Ch, only a question for clarifica-
tion. 

Shrl P. It_ Deo: As soon as the 
quota of 2 million peacock feathers 
was increased to 5 million, we got 
reports of indiscriminate killings in 
Rajasthan and Gujarat, where people 
would be lynched if they kill a 
peacock. As soon as the quota ... 

Mr. Deputy-Speaker: What is the 
clarification he wants from the Minis-
ter? 

Shri P. K. Deo: Whether my state-
ment is correct . 

Shri Manubhai Shah: Every state-
ment cannot be checked. 

Mr. Deputy-Speaker: If he has ;my 
other question he can ask him . 

Shri P. K. Deo: As soon as the 
quota of 100 skins of crocodile and 
python and lizard was increased to 
250, the Reptile Skin Exort Associa-
tion of Calcutta said, "we can export 
five thousand skins every year". So, 
if in this way these exporters will 
be encouraged, then I cannot under-
stand it, because whatever be the 
steps that the Board may take, they 
can never stop the depletion Of wild-
life in this country. 

Mr. Deputy-Speaker: He has not 
put any question. 

Shri Manubhai Shah: Shall I 
answer it, Sir? Only one sentence. 
Regarding peacock feathers, the 
actual export has been less than 1·. 
million, ~  a quota which the 

Board itself has agreed to, namely 2·50 
million. It is for the House to judge, 
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when the export has been of the 
order of 40 per cent, whether more 
killing has been encouraged because 
of this. 

About skins, my hon. friend can 
(0 to Calcutta. About five thousand 
skins are lying there. (Interruptinn). 
That is what I am trying to point out, 
that a quota has been issued; the 
skins are lying there. Therefore, it 
is not mere export quota which en-
courages or discourages killing. What 
is needecl perhaps is a more rational 
policy of promotion of wild life, so 
that all can gain and wild life is not 
destroyed but preserved and promot-
ed. 

Mr. Deputy-Speaker: Shall I put 
all the Cut Motions to vote? 

Dr. M. S. Aney: I wish to with-
draw my Cut Motion, No. 21. 

Mr. Deputy-Speaker: Has the hon. 
Member leave to withdraw his Cut 
Motion? 

Some HOD. Members: Yes. 

The Cut Motion was, hy leave, with-
drawn 

Mr. Deputy-Speaker: I shall now 
put all the other Cut M.()tions. 

All the other Cut ~ were ptl" 

to vote and negatit:ed. 

Mr. Deputy-Speaker: The question 
is: 

"That the rCS'pective sums not 
exceeding the amounts shown in 
the fourth column of the Order 

. Paper be granted [0 the President 
to complete the sums necessary 
to defray the charges that will 
come in course of payment during 
the year cnding 31st day of 
March, 1965, in respect or" the 
heads of demands entered in the 

~d column thereof against 
Demands Nos. 64--66 and 131 re-
lating to thE' Mnistry Of Interna-
tional Trade." 

The motion was adopted. 

[The 
Grants 

Motions of 
which were 

Demands 
adopted 

for 
hy 

the Laic Sabha are reproduced below 
-Ed.] 

DEMAND N.O.64--MrNISTRY OF INTO-
NATIONAL TRADE 

"That a sum not exceeding 
Rs. 30,52,000 be granted to th" 
President to complete the sum 
necessary to defray the chargee 
which will come in course of pay. 
ment during the year ending the 
31st day of March, 19611, in res-
pect of Ministry of International 
Trade." 

DEMAND ~  TRADE 

"That a SUm not exceeding Rs. 
8,55,56,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of pay-
ment during the year ending the 
31st day of March, 1965, in reI-' 
pect of 'Foreign Trade'. 

DEMAND No.66-0THER REvENUE Ex-
PENDITURE OF THE MINISTRY OF INTER-

NATIONAL TR'ADE 

"That a sum not exceeding Rs. 
2,92,88,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of pay-
ment during the year ending the 
31st day of March, 1965, in res-
pect of 'Other Revenue Expendi-
ture of the Ministry of Interna-
tional Trade' . 

DEMAND No. 131-CAPITAL OUTLAy 
OF THE MINISTRY OF INTERNATIONAL 

TRADE 

"That a sum not exceeding Rs. 
55,00.000 be granted to the. 
President to complete the sum 
necessary to defrary the charges 
which will come in course of ~

ment during the year ending the 
31st day of March, 19511, in res-
of 'Capital Outlay of the Ministry 
Of Intematiot13) Trade'. 




