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Some BOD. Members: Yes. 

The cut mot'on W1S, by le:lve. 
with.drawn. 

Mr. Spe:.ker: The question is: 

"That a sum not exceeding 
R3. 2,90,OO(} be granted to the 
President to complete the sum 
neceS3:UY to defray the charges 
which wi,l come in cours~ of pay-
ment during the ye:lr ending the 
31st day of r-hrch, 1954, in respect 
cf Dcm~nd No. 103 relating to the 
De~:l~tment of Parliamentary 
Affa:rs" 

The m:>tion W1S ajopted. 

17.18 hrs. 

MINISTRY OF FrnANCB 

I\lr. Sp?aker: The House wiil now 
tllke up discuS3'cn and voting on 
DemanG; }lo" 24 to 40 and 119 to 126 
relating to the Ministry of Finance, 

Han. Members dzsirous of moving 
. their cut motions may send slips to 
the Table with'n 15 minutes indicat-
ing which of the cut motion3 they 
would Lke to move. 

DEMAJo."D No, 24-Mr:<rsTTIY 01" FIN.UlClI 

Mr. Sp~aker: Motion moved: 

"Th ~t a sml'l nat exceeding 
R" 1,71,76.000 be granted to thp. 
Pre,ident ~o camplete the sum 
nec"ssary to defray the chacg~s 
wh'ch wllJ come in course of pay-
ment during the yeu ending the 
31st dav of March. 1954, in respect 
of 'Min:st:y of F:r..ance'." 

DE:'.1:AND No. 25-CuSTOMS 

Mr. Sp~er: Motion moved: 

"Thot a sum nt>t exceeding 
R3. 382,83,000 begTallted to the 
President to complete the sum 
neCe'S'lTV b defrav the chuge! 
which will come in ~00!l'3e of pay-

ment during the year ending the 
31st day of March, 1964, in res-
pect of 'Cu3tom.i." 

DEMAND No, 26-UNION ExCEE DUTIDI 

lIIr. Sp~aker: Motion moved: 

"Th3Jt a sum not exceedinc 
R,. 9,65.56.000 be granted to th~ 

President to completz the sum 
ne<:essary to defray the charge" 
which will come in course of P3Y-
ment dur:ng the yeu ending the 
2Is~ day of Much, 1964, in res-
pect of 'Union Exdse Duties· ... 

DEMAND No. 27-TAXES ON INc'JlID 
I:>ICLUDI:<G CORPO:lATION TAX ETC. 

l\lr. Sp~aker: Motion moved: 

UTh~t a sum not exceedinK 
R •. 6,30,95,000 be granted to the 
Preg,dent to complete the sum ne-
cessary to defray the charges 
which will CJme ;n c 'urse of pay-
ment during the year endi!lg the 
:lIst day of !'hrch, 1964, in re-",ect 
of 'Taxe, on Income includin, 
Corpor3.t:on T3.X, etc.' " 

DEMAND No. 26-STAMPS 

Mr. Sp2aker: Motion moved: 

"That a sum not exc~eding 

TIs. 2,79,16,000 b2 gran 'ed t:> the 
President to complete the sum 
n 2cessary to defray the charges 
which Will come in course of P3Y-
mznt during the ye'lr end'ng the 
31st day of March, 1964, in respxt 
or 'Stamps'," 

DEMAND No. 29-AUDrT 

Mr. Sp~akcr: Motion moved: 

''Th _t a sum not exceeding 
Rs. 12,01,83,0(10 be granted to th~ 

President to complete :he S'J!1'l 
nrcesnrv to defray the char.ll'es 
wh'ch will c me in course of pav-
ment during the ye1T ending !h.., 
31st dav of March, 1964, in re3pt.'t.t 
of ·Audit· ... 
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1)zMAJm No. 3O---CtlJIuNCY AD 
CoINAIa 

Mr. 8pi!alr.u: Motion moved: 

''Th,'l.t • SUID nM exceedinl 
n,. !I,53,56,OGO be grmted to the 
Presid~n\ to complete the SUM 
necessary to defray the charge. 
whieh will Cl)ffie in Ci)Urse of pay-
m:!nt durinlf the year en:!ing the 
31st d~,. of Much, 1964, in res-
pect of 'Currency an:! Coinage· ... 

DnLum No. 31-Mzmo 

Hr. Sp~ker: Motion moved: 
''ThJ,t a' sum not exceedinl 

R!. 2,31,48,GQIl 'b~ granted t) the 
Pre]ident to com!,le!e the sum 
nece"lry to d~fray the charges 
which will come in ~ourse of P1Y-
ment during the yea-r ending the 
31st day of Mnc.i., 1964, in res-
pect of 'Mint· ... 

'O!:M.'ND Ko. 32-KoL'.R COLD MIND 

Hr. Sp~a1l:er: Motion moved: 
''Th,,,t a sum r,ot exceedinl 

R,. ~.! 1 ,63,O!)1l be grnl te"- to the 
P~e..,ident to com1>le~e tIle aum 
ne.:-essary to defray the charges 
wh'ch wi11 come in cO'Urse of P1Y-
ment dur'nl!: the yelr ending the 
31st dlY of March. 1964. h re;pec~ 
peet ot 'KoJ.3.r Gold J4ine.> .... 

'DE"\!ANT.l No. 33-PZ'fSIO'f!l AND orHD 
RP!TIRP!!\IENT BP!NP!l"1TS 

Hz. Sp"aker: Motion moved: 

·Th .• t a sum not exceedln, 
R,. 4.43 73,OllO be granted to the 
Pre~iden.t t:) c omplete ~he ~um 
n"c~~S"1rv to defray th~ chuges 
which will come in course ot pay-
ment during the year endin, the 
3'~t dav of Mue.h. 1964. in resnect 
ct 'P'n,'on, and other Retiremen\ 
b:meftts· ... 

DP!MAND No. 34-TP!RPlTO'1lAL Alflt 
POLITICAL Pa",IONS 

Mr. Sp~aker: Motion moved: 
'''1'),ot ft ~"m rot exrf'edi"lf 

Rs.. 21.01,ODG be granted b the 

PresIdent to eomple'e the sum 
neeesnry to defray the charge, 
wh'ch will come in course of pay-
ment cur:ng the year ending th9 
3ht day of March, 1934. in res~~ct 
of 'Te~ri torial a!1.d Polit.:cal Pe:l-
.ioru'." 

D!:MAND No. 3~-OPIUM 

Hz. Sp~akel': Motion moved: 

''Thrt a sum no:)t exceeding 
RI. 55,31l,OOll be granted t) t!1.e 
President tl complete· the sUn> 
neceslny '0 def:-ay the charges 
wh'ch w;JI come in cou~se of pay-
ment during th~ ye'lr end'ng the 
31~t day of March, 1964. i:!. resp~ct 
of IOpia..'7l·." 

DnfAND No. 35-Om~ REVDIR 
ExPExDITU?.E Ol" THE M!NISrRY or 

FUU.NCII: 

MI'. Sp~ker: Motion moved: 

''T:l-1ot a sum not exceeding 
R3. 80,88,37,000 be granted to the 
PreSident to com!)!ete th~ SUln 
necesslry to defray the charges 
wh:ch will cJme in course of pay-
ment during the yeu e"dong the 
31st dlY of March, 1964, in Te;pcc~ 
of 'Other Revenue Expenditure of 
t.'1e M:n:stry of F:nance· ... 

DP!MAND No. 37-PL.'~a 
COMMISSION 

IIr. Sp~aker: Motion moved: 

'Th'tt a sU!n not exceeding 
R •. 87,29,OO~ bJ grante:\ to t'le 
Preside"t to c IlIlplete the su:n 
neeesslIY to defray the chargee 
which will Clme in course of P1Y-
me"t during th~ year ending tho 
31st dlY of March. 1934. in r .... -
pee: of 'Pl:mning Commission':' 

DP!MAND No. 38-GRANrs-rn-AID ro 
SrArE!I 

Mr. Sp:lllker: Motion moved: 

"Th.t a ~"'T1 not ('x~pedin~ 

R •. 1.4G 59,04 OO() be I!"rantprt to !"e 
President to cOIlIlp!ete the sum 
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[Mr, Speaker] 
neeessaryto defray the ch1rges 
wh'ch will come in cour3C cf paj'-
ment during the ye~r ending the 
31st day of March, 1964, in res-
pect of 'GraIlit3-in-aid to State;'." 

DEMAND No. 39--MISCELLANEOUS 
ADJUSTMENT3 BETWEE!f THE CENTRAL 
Al>iD STATE GoVERNMEII1TS 

Mr. Speaker: Motion moved: 

"Tha.t a sum not exceeding 
Rs. 22,99',000 be gran:ed to tha 
President to c mplete th~ sum 
necessary to defray the charge'J 
wh.:ch will come in course of pay-
ment during the year ending the 
31st d~y of March, 1964. in res-
pect of 'M;sceJlan~ous Adjust-
me'/l~S between the Central and 
State Gov~rnmen.s·." 

DEMAND No. 4O--PRE-P AllTIT [Qlf 

PAYMENTS 

Mr. 8p~ker: Motion moved: 

"That a sum not eXCEeding 
Rs. 8,74.0JO be granted 10 the 
Pre3de:lt to complete the sum 
neceS>1ry to defray the charge; 
which will come in course of pa:l-
ment during the year ending the 
31st day of March, 1964. in re,-
peet of 'Pre-partitilln Paymen:s· ... 

DEMAND No. Jl9-CAPITAL OUTLAY ON 
THE INDIA SECURITY PRES3 

Mr. Sp~ker: Motion moved. 

"That a sum n·ot exceeding 
Rs. 17.03,000 b~ granted to the 
Pres:dent to c mplete the sum 
necessary to defray the ch3rgel 
which will come in course of P3Y-
ment dur'ng the ye'r end'ng the 
31st day of March. 1964. in respect 
of 'Capital Ou lay on the In:.li1 
Security Pre;s·... . 

DEMAND No. 12G-CAPITAL OUTL.\Y OR 
CURRENCY AND COINAG!: . 

Mr. Speaker: Motion moved: 

"Th'lot a sum not exceedi"r.g 
Rs. 13.15,23,000 be ,ranted to the 

Pre3ident to complete the S:lm 
neceJsary t:> defray the charge:! 
which will come in cour,e of pay-
ment during the year ending the 
31st day of M~·rch. 1964, in respect 
of 'Ca,:>ital Outlay on Currency 
and Coinage'," 

DE.l,rAND No. 121-CAPITAL OUTLAY ON 
MINTS 

l\-lr. Speaker: Motion moved: 

"That a sum not exceeding 
Rs. 16.98.000 be gran:ed to the 
Prestdent to ccmplete the sum 
necessary to defray the charges 
which will come in cou!"se of pay-
ment dm'ing the year ending the 
31st day of March, 1964. in respect 
of 'Capital Outhy on Mints· ... 

DEMAND No. 122-CAPIT.'L OUTLJI, ON 
KOLAR GoLD MINES 

Mr. Sp~aker: Motion moved: 

''Tha.t a sum not exceeding 
Rs. 3.29,38.0~0 b~ g:anted b the 
President:o com;>:ete the ~U;n 
necessary to d~fny the chug~s 
wh:ch will come in cour,e ('f pay-
ment dur'ng the year cn:i:ng the 
31st day of M:iTch. 1964. in res-
pect of· 'Ca::>ital Outby on Kolar 
Gold Mines· ... 

DEMAND No. I23-COMMUTED VALUB 
OF PEN310NS 

Mr. Speaker: Motion moved: 

''Tha.t a sum not exceeding 
Rs. 97,07.000 be granted to tht! 
President t> complete th~ sum 
necessary to defny '.he chuge; 

. which wiJI come in course of pay·· 

. men.t during the year end:ng the 
31st day of March. 1964. in ,'el\-
peet of 'Commuted Value of Pen-
sions·.n 

DEMAND No. 124-0THER CAPITAL On-
LAY OF THE MINISTRY OF FINAlICS 

Mr. SpeakeI': M01ion moved: 

"'X'h!Wt a sum not exeeed\n( 
Bs. 59,00,21,000 be ,ranted to the 
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President to com!,let" the sc;ra 
neces:;ary t:> defray th~ chlrge; 
wh:ch wI! c:nne in cour5e of ,HY-
ment during the year ending he 
31st day of March. 1934. in TeSpc:t 
of 'Other Capital Outlay of Iha 
Ministry of Fmanoe· ... 

DEMAND No. 12!>-CAPrrAL OUTL\Y 0>1 
GRANTS TO STATES F03 DEVELOPMi;Nl: 

Hr. Sp'laker: Motion moved: 

'Th:>t a sum not ex:eeding 
Rs. 22.53,01.000 be grant:xi to t"e 
President t) com:>]e:e the ,um 
necessary to defray the cha"!(cs 
which wlll come in course of pay-
me:1.~ during the year end ng the 
31st day of Much, 1934. in re;-
p~t of 'Ca:>ital Outlay on Grants 
to States for Development'." 

DEMJlND No. 126-LoANs AND 
ADVANCES BY THE CENTRAL GOV£RNME.;T 

Mr. Sp~aker: Motion moved: 

"That a sum not exceeding 
Rs. 1.54,99,49.000 be granted 10 
the PreSident to com:>lete the 'urn 
nece>Slry to defray the cha'gel 
which will c:>me in cou"se of :>'y-
men~ during the year ending the 
31st day of March. 1934. in res;Ject 
of 'Loans and Advance3 by L'le 
Central Government'." 

W'uld the h:>n. Minister like to 
introduce the subject? 

The Mlnilter of Fin~nce (811rt 
Morarji Desai): I should like to make 
an announcement of the decis.ion] 
tlken on the variou! suggesthn5 maae 
by hon. Members on :he budget. 

Sir. when replying to the goner.t 
debate on the Budget. I h.d said that 
the m~ny use"ul and constructive 5ug-
gestion! which had been mlde bl 
Hon'ble Members will be most car .... 
fully considered by Governm -nt. Our 
study is now complete and t am 
anxious not to Jose any tim~ in p'Ileln, 
OUr conclusions before this House. 

Mv fin~nc;al propo.nls for 1963-64 
ore before this House in the shape ot 
three Bil"s. I shall deal first with thp 
Finmce B.ll. Concern has been ex-
pressed bJ all sections of the House-a 
concern whi.h I mi"ht say Govern-
ment fu:ly s"are-over the fact that 
the increase in duties on kerosene is' 
gDing to im;>ose a burden on the 
poorest ,..~ct:ons of the communi .y .. 
I h~ve already explained why both on 
cons:deratons of revenue and fore:gn 
excnqnge, an increase in t!1e levies on 
ker~s~ne is ah301utely necessIry. 
However. I am anxious to do t'1e ut-
most to give relief in this sector and 
I propme to reduce the increase in 
duty 0:1 inferior kemsene by abJut 50' 
per cent a.,d that 0:1 super:or kerosene 
bJ about 20 per cent. This wO'-1ld 
me3n a sacrifice of re';enue 0 t~e or J~r­
of Rs. 11 crores-beyon::! whic:t. I am 
afraid. I cannot go-and mean a re-
duct"on of R3 54 per kJo !"tre of in-
ferior kerosene and Rs. 27 per ki'o-
Ii ~re of superior kerosene. In term:~ 

of bottles of kerosene, this will amou 1t 
to a redu t:on of 4 N.ye Pahe a:1d 2 
Naye Paise respectively. 

Tur,in<!: b direct ta"a1'o'1. I propose 
th.t the limit which the Fin."c? B;ll 
seeks to im:>ose on S3.lacies to be ad-
mitted as ex:>e!]ses for the purposeII' 
of the Income-tax Act s:tould not ap-
ply to non-In::!ians. Forei[,ners w"o 
are emploved in h;s country. whether 
in the public sector or i:1 th~ prIvate 
sector. are. as a ru;e. engaged in jobs 
for whi h our own nation.ls are not 
aVlilable in requisite numbers. SO!!l~ 

foreigners h9.ve also to be n~ce333.rily 

eng3ged in companies in which ~or:.'jg:l 

c.pita! is invest~d. thou~h the Com-
merce and Industry Minis ry keeps a 
watch over such employm'nl to see 
thlt all s'-1ch companies follow a pro-
gre,,'ve policy of Indianis3tion. In re-
cog!]ition of the ;mJ)ort3nc~ of the 
services rendered bv foreigners .er-
ving in India. fore'gn technicians have 
even been exem!>ted from the p3y-
me .. t of income-t.x for certa;n periods 
un::ier cerll;n conditions. The limi_ 
tation of R •. 5.000 P~r mon~h propos-,d 
in the Finance Bill is intended to res-
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[S:,ri Morarji Desai) 
tnin a tendency towards w':tat in a 
POOr cou.ltry like Inj;a must b~ ca.\~d 
ex ravaga:lce in the matter of saiarie. 
for the corporate sector. We must, 
however, re.og:1i3e that a foreig:1cr 
c:m only co:ne to S2rve here on slla-
ries an:! emoluments companble to 
what he \vould eX!lec~ to e:lrn else-
where and he has also to b2ar some 
extq Exp2ndi~ure in living away from 
home. It is for these reasons that, as 
I hwe said, I wo lid pro!,ose to ex-
empt payme:1ts to foreigners from t!1e 
Rs. 5,00() a mO:lth kILt. The 'l.1ly 
ct':ter cha:1ge I would pro»~se h direct 
hxation is to reduce the surcha ge en 
income-la, x leviable 01 registerei Ii ms 
frem 20 per c2nt to l() per cmt in the 
case of profess:onal fiims. 

I now turn to the Compulsory ne-
pos:t Bill and Su;>er-Prollts Tax Blll. 

ShriIfari Vishnu Kam3th (Hoshan-
gabad): Sir, I am sorry to i:1terrupt 
t':te hon. Finan~e M'nister. But when 
you asked him whether he wou:d like 
to make a staement I thought we 
wOClld have something abo'lt th~ 

F;nance Ministry, about the Demands 
relating to the Finance Minis:ry and 
not b' Financ' Eill and the Compul-
Iwry De;pos;t Bill. That would come 
day after tomorrow, 

Mr. Sp'alter: That wO'-1ld faci'itat~ 
us became hon. Members ran send in 
their amen:!men's. Th? Finance 
M;nister also has to send in hes amend-
ments. 

S~ri Mnr.nji De'!31: I have also to 
send in mv amon:!menh. Instea:! of 
exposhg thes~ thing, through amend-
ments I t'lOu~ht I would bett~r come 
to the House and give a renort. I 
have. therefore, p~eceded this with a 
rcm,rk th,t this is what I am try'ng 
to do. I did n~t S'lV I wa, ;n'roducing 
the Dem'lnds rel3ting to the Ministry 
of Finance. 

BDth the~e Bi1I~ interject id~~! 
w"ri. are admitteilv unorthodox. In 
dealing with the challenge posed by 

the Emergency at a time when our 
resource3 were already heavily cam-
mi tted to development, I felt the need 
to depart from conventional meUlodl 
of inoreas:ng savings and taxing the 
corpor3.te sector. I have delib_ratelY 
emoodled my ideas in separate Bills, 
which are distinct from t!le Fi:tance 
Bill, so that t':tey can ~;! considered by 
the HOJse, now and in tuture al 
measure, wh;ch are identifiablY 
different from our general pol;cies anj 
law3 e:>verning s!lving] a"d profi'1. 
How long these !lmOlosa's will rem 'lin 

. as a part of the law of the land and 
in W!l1t s'1ap:.!, are cle1rly not m3tters 
on whic':t I, or the Government, or t.ltis 
Hous2 ncej form any jucgment at 
t'1's stage. All that I would S!lY is, 
that if, as some crWcs have suggested, 
the eff2ct at t':te Campu's3ry Deposit 
Scheme is to dry up the /low of volun-
tary savings. s:> that total savings in 
the community eo down nt-i.er than 
go up, Or if t':te effect of the S'lper-
Profits Tax is to re~ard development 
an:! the growth Or the corporate sector, 
which is a surer source of revenue 
than an ;ncre!lse h the rate of tlxa-
tion on it, then nei .her of the meU'-1res 
would be justifie:l. and I would be tete 
first person to ask the House to repeal 
these new !lrovisions. 

At the same time, r fully ahara 
the v'ew that be:ore these Bn~ are 
p!l'"ed into law, we should ensure 
the:r improvement to the max'mum 
pos~ib'e extent, so as to m~ke their 
administnt'on simpler anj to aveLl 
any u:1desirable cons~quences. I have 
been in clOse consultation with the 
State Governments reg3rd'ng t:'H! 
Campu'sory Deposit SchEme. As II 
result of the an~lys's m3de, I pro-
p01e to intro:luce a few am"n1m'n's. 
Fo~ the ],n:! revenue nav:ng c'a,~, 

having regard to their g~neral 
pove-tv. ~< well a' th" prob'em. nf 
administration, it would he adv;s'b'e 
to "iv" an exemotion to ~ll tho'e 
w'losQ la.,1 reVen'Je liahj"tv i~ ,'SS 
th'l.n R, 5 !ler .nnurn S·"'''ar1v. frr 
the C"lt~qo"'v of n~r~on!l' lhb'!p. to t"xe, 
on professions whose income is not yet 
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large enough to bring them Wit:UD 
inc.ome-tax range, on furmer coruu_t~­
tion with the S.ate Governm2nt3, I 
feel it would be best to or:l-t this plr-
ticular calegory flom the Compu~oI)' 
Depo3it Schem~. Turnin" to the 
$alarie:! clas3es who are not in the ia-
come-tax payin~ category, we m.at 
m~k~ a distinction between these who 
are already saving a goo:! p:oport_oD 
of their earnin3' and those who are 
not. Acco'd-ngly, I feel that w'lere 
an emp:oyee whose income from lIalal")' 
is Rs. 1500 or more per annum, but 
below the income-tax leve', 1-3 a ready 
saving 11 per cent or more ot his in-
rome by cD'1tributions to provident 
fun:!, IiZe insurance premia, or to 10 
an i 15-ye~r C\lrnU13tive T:me Dcp>-
,'ts, no further liability to Competl-
so-y Depos't should ar:se. Fin31y, 10 
far as urban property-owne~s are 
concerned, if they are a'rea:!y p1ying 
tax 0:1 income, in which their income 
from the urb-m property wou d any-
how be included, they need not mak! 
a separate deposit un:!er the Compul-
80ry D~pc':t S2'1eme. I am un"b!e, 
howev~-, to make -any change in the 
Compulsory D2po~it Scheme imofar 
9. it relate, to p~op'e who are subje,t 
to Income-tax. As th~ House wn 
hav~ noticed, what is real'~ inte:>ded 
in the ClSe o! income-hx plyer, is a 
general 'n,rea,e in p~r30nal ta"ati -n, 
an:! the opEon to pay a part of this 
increase in the ~hape of ~ dfp"~;t 

which will be retu-ned. Is itse'f meant 
to b., a measure at relfef from which 
no further re'ief is pOS3ib'e. In or'er 
to avo'd unnece~3ary hardsh'p, I a'8') 
p~opo,e to ta:ce necess'!.ry powers to 
a'low premature repavment. in su;t-
able cases. such a .. t() fo-eimer, in the 
event of their leaving In:!la finally. 

Durln~ the Budget Deb'!.te. many 
Hon'b'e Members h~ve made valuable 
.'J~fI!estions re~ardinlt the S"p2r-Pro-
fih T.x Bill One of tlJe ooinb a l'rfl!e 
number of Members h'!.d -emphr.Ji7.ed 
W'!.J the importance of ensur'n!l that 
the cot'ponte sector i~ not depr've:! of 
re~ou-ce" necess'lry for n~w d~ve''''''P­
m~Tlt. A.'f we"} 8' fat" m""et;n~ rommHt"'c! 
()blillati~ns. such lIS debt repayments. 

To take care of this Deed, I propo;;e 
i() ailow .., a deduc..ion trom p.o_.u 
chugeabJe to S.lper-PronLs 'lax a 
aum equal to 10 per c~nt o. the t().a1 
inc om" be.ore payment ot any tax. 
While for the u"t.'JSmetlt year 1963-
64 which re_ates to income to com-
p~nies en the preceJmg year 10: 
wh:ch, in many in3nnces, the a:COU_l,. 
m:ty already have been closed, no e~n­
ditions will be imp03e:!, for th~ fut~re, 
this deduction will only be permLtel 
If t!le amount i:> ut'lised for the re-
payment of debts, creation of a:!::i-
t:onal fixed assets, paying prefere.n2e 
dividenis in excess of 6 per cent. or 
cre:!ite:! to a reserve which c:tnnd b~ 
us~:I for a:ly pu 'pose, €x=ept thllse 
to which I have ju·;t referred, for a 
period of 5 years. In LlJe case of 
E!ecteic Supp y Compan-e~ wh ch are 
sub;ect to restriction. re~lrdjng build-
ing up of reserves; the requ'rement 
that a ,e.'erve account shJuld b~ 
created will not be applied_ In tne 
c~se of Bani<'; where th~ process of 
re~2rve building b regu- ated anj 
direoted by the Re~erve Bank, I p 0-

PO'e to a l:ow ded uction f,om the 
ch~rge:lb:e profits the whole of t:,e 
arr.ountg cre:::'ted to reserves, statutory 
Or othe:-wis~, provi:led ~:1e Re"3erve 
Bank certifies the amount. to be rel-
sonab'e ani further, the amDunts do 
not exceed the maximum of the 
lL'l10unts credited to such reserves in 
any or the prcced:ng three years_ I 
a',o prop,,;e to exempt feom the 
Super-Profits Tax such items of in-
come as now enjoy an exemption from 
income-tax andlor supe~ tax, for ex-
am:->1e, the amount of incom~ of new 
In 1mtrial undertak-ngs and hote's 
w'li=h qu,lifies for rebate U!l::let Se2-
lio'}.1 84 ani 101 of th~ Income-tax 
Act. don!! ~iOn3 to charities and the 
Nat:o!lal D-.l·once Fun:! t() the ext--nt 
they are e-I«ible for Income-tax re'ief 
under Sectio!l 88 of the Income-tax 
Act. The amount of tax s~ved on aC-
count of the re"efs provided in respect 
of export profits ani m1n'lhetu-e-s' 
sa'e. for export will a'.o be all owe:! 
to be deduote1 h .. 'ore char~e~ble WI)-
fits are det~·",he1. I have a'so c-me 
to the conc'll<ion Ih,t it wO'lld he rie-
.:rab:e to exclu:!e dividends. royallies. 
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[Shri Morarji Desai] 
interest on foreign loans and fees paid 
to non-residents for technical services 
from the scope of Super-Profits Tax. 
I als) intend to provide reLef for com-
paratively smaI:er companies which 
do not have a large capital or reserves 
by allowing a minimum dedu:tion of 
Rs. 50,000 even in cases where this 
amount is higher than 6 per cent of 
capital plus reserves. Finally, I 
should make :t clear that the develop-
ment rebate will be a part of the re-
serves to be added to the capital base. 

The various change3, which I have 
outlined briefly and in general terms 
in my s~atement, will come before this 
House in the shape of formal amend-
ments to the particulars Bills when 
they are taken up for detailed com'-
deration. Some minor and procedural 
points, ove: which I do not pro;Jos~ 
to take the time of the House at this 
jun:ture, will a:so be included. Mean-
whi" e, so far a50 the concession relat-
ing to kerosene's concerned, since it 
can be given effect to by a notitica-
tion immediately, the neces3ary noti-
fi:ation is being issued in a Glze.te of 
India Extraordinary today so a" not 
to delay the relief for a day longer 
than :s necessary. 

The changes I have proposed wi:l 
meaD, as I said earlier, a 10S3 in re-
venue of Rs. 11 crores on account ot 
kero'sene of which Rs. 7 crores wi.! be 
in Customs revenue and Rs. 4 crore. 
in Central Excises. I had (ar ier 
taken credit for Rs 25 crOt"s on ac-
count of Supe:·Profits Tax. Ma:1Y 
different estimates of the llke'y yieU 
from th's tax have been put forward. 
Some of these estimates do not vary 
widely from the fij:!ure I h,d in::l'cat-
ed in my Budget Speech. The House 
w;j, apprec:ate that it Is not easy to 
estimate the yield from a new tax of 
thi, type with any degree t'f prechion 
and t mvself had sa'a la::~ m"mh that 
t~e .. mount could "'e" he Rs. 1I'l or 
Ils. 35 erores. I have tried to mUe a 

further review of the calculations on. 
the basis of the best available data and 
after taking into account the effect of 
the changes I have jUBt indicated, I 
would place the revised figure for the 
net yield from the Super-Profits Tax 
at Rs. 20 crores. This means a reduc-
tion of Rs. 5 crores in the orig'nat 
estimate. The net effect of t,)ese 
changes, after excluding the re:kc-
tion of Rs. 80 lakhs in the Sta:es' 
share of excise revenue, wi'l be to in-
crease the budgeted revenue defic.t of 
Rs. 77 lakhs to Rs. 15.97 crores. 

It is difficult to m3ke an estimate of 
the collections from the Compu.sory 
Slv'ngs Scheme, I had earlier indi-
cated that the total collections, on an 
approximate basis, would be Of the 
order of Rs. 65 to 70 crores. Of these 
Rs. 40 crores were assumed to accrue 
to the Centre, on the presumption n'at 
the deposits from persons ]j"b'e fer 
payment ot land revenue and property 
taxes would be shared equally bet-
ween the Centre and the States and 
th3t the rest of the deposits will ac-
crue exclusivelv to the Centre Wi h 
a view to simp'ify the sharing arrange-
ments, it has been dec'ded to Jet the 
States retain in full the collecti:ns 
ma:!e by them from land reVEnue 
paye", while the deposits made by a 1 
other categories will arcrue to the 
Centre. As a result of the Cha'1ge3 
proposed in the Compu'.o"y Savings 
Scheme, the total collections are not 
now likely to exceed R5. 60 crores. of 
whic~ the States are exnerted to get 
Rs. 35 crOTe<; an:! the Centre Rs. 25 
croces. Taking into aceount the 'n-
('re~se in the revpnue deficit of RI. 
1520 crores and the drop of Rs. ) 5 
erores in the Centre' share of ('omp',I-
lOry savin~s. the bu1geterl ove-an g'p 
of Rs 151 crores will now increase to 
Rs 181 crores t have. howeve-. I"'e-y 
h~p~ that th"olJ'h further effort. to 
Improve the J'!~thering of our re-
rource, anrl with all rou.,,, p~onom'..s 
In E'xnenditure, th(, u'tt..,'te gap 
would bE' lower than th's figure. 

f:;"~ "".l'I fDehra Dun): Wba t about 
hoob tobacco? 
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Shri !\Iorarp Desai: That s:anos as 
it ii, 

Mr, Speaker: Now we take up the 
Finance Ministry's Demands. We 
thought, we would devote six houn 
to it out of which We will han five 
hOllrs tom:lrrow. Can we sit half an 
ho:n more today, that is, upta hair past 
lOX o'ciock? If we do not sit for half 
·an hour more today, han. Members 
will have to be content with 5! hours. 

Shrl Harl Vishnu Kamath: I might 
again request, Sir, that the guillotine 
may be applied at 5.30 tomorrow 
instead of at 5 o'clock. That can be 
done. 

Mr. Sp,aker: That should not be 
repeat"d over and over again. A 
sovereign should not be whimsical. 

Shr; Hul Vishnu Kamath: I submit 
with all due respect that it a soveee-
ign is not able to modify or change 
its own decis:on then it detracts frcm 
lovereignty. A sovereign body must 
be able to revise its own decis:ons. 

Mr. Sp,aker: It should not be. Once 
It 13kes decisions after careful con-
sideration, it should stick to them 
elso. It would be advisable to sit halt 
an hour late and complete 6 hours. 
Shri Prabhat Kar. 

Shrl Prabhat Kar (Hooghly): Sor, I 
might speak tomorrow. 

Shrl Morarjl Desai: Sir, may I In-
form the han. Members that the copies 
ot this will be available fDr distri-
bution to them. I have s"en to th:lt. 

Mr. Speaker: The han. Member 
wbnt3 to s;>eak tomorrow? 

Shr; P,a1Jhat Kar: Sir, thought 
after the announoement made by the 
Finance Minister, the House would 
adjourn .... 

Mr. Sp?aker: Is the:e any h"n, 
M>mber who wants to ~pe"k tDday? 
Thnse who want to spe:·k today. 
would give them the chance. Nobody 

wants to speak at this moment? Then, 
there would be only five houcs left 
tomorrow, if we want to con::ude it 
by 17.00 hrs tomorrow, 

If there are han. Members from the 
Congress side who a:e prepared to 
speak now, I am prepared to give 
them the chance ncw. 

Shri Acbal Singh rose-
Shrimati Laksllmikantha=~ ,._ 

Mr. Speaker: Shr! Achal S'ngh. 

Shrlmati Lahlm'ka;.th:lmma (Kha-
mmam): Mr. Speaker, Sir .... 

Mr. Speaker: I wonder how both 
could be confused, one f1T the other_ 
I had called Shrl Ac;,al Singh. Next 
I while call her also. 

~r ~ r~l ('I;\o'~): '.Will" 
~f:~, q;r.,~" f+r~~ <r.T f~l' 
~ 'ifi~ ~ f'%'~' f97 CR",-;;' if;'iirq ;g<:ron: 
'f.T <r.n:"'rom: q ~ ""1 Ji ~ I f;;ra;ft 
~ 'f:T 'er;;r.;r 6'\fi ~, ~ tm'l!l 
f+rf~r if; em ~Tcfi ~ o;j';{ ~T 19'fi 
~mr ~, "il: q;r~;m f .. r;;~"i ij; mr (t 
f~ ;;mrr ~ I 

17-33 hrs. 

[MR. DEPUTY-SPEAKER in the ChaIr] 

: fir,,,) .. ) ~<'i~<: ~! <r.T .. ""it if; f~ 
~'itj 'f."1 'ii;-l~,1T f'i"f\'~ ~ I 
'h!"qfm; '3""1-~ f<1J; orga ;;r.~ & I 
<rn#;;; ",1 ,,-,~ f;;pf <r{li7i ~ ~TcT) 
~, ~ ~ 97{Z1'"5", ~'f"i~, ~)f"5"ti ;;r.f~ I 

~ q;r~ if, f<f-Ti 'f."T ""1~it if; 
m~ <Vi' 'i:;' !;;";q~<;''f."<lT ~Ta'T ~ I >;"q1,; 
~ <;01 " ... ~) d, ~ ~T !lTiiT'1) ~ 
;;r;1cff~' 1IT'l"T <;if'i ~:{ !lTR ;;:1",T oPlo' 
~ ~ ~ ~:{I 

~ liil: ~!Sffi ~ f'f' 'R)'f ~ \3 o. 
If: ~:; Q Q 9;(11 q"'PiT ~ t q-\'" it q,j 
filii.!; ;;rr't "') ~ m-<: ~:{I-1 ~ \ 0 "'U~ 
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['511 ~ f~] 
~; 'fOT 'P"IT ~ <1tF) fn li~T "1'1 hil 
iI; :;ri'q ';{U if>{ ,~; ~ I 0-) liI ~T-Il 
~ fr. ;;r) ~m ~ crTI' 'P~ <1n;) ~ 
ticr!; ~ ~l 'P{ fif1~i ;nl ~mT ?r 
n:~ '!'inn \l:) "1"!; I 'J;I'ITI lil f~i>.irl 
~)fl' ~ fj; or nr 'l; liT~ 'Pr oToii' <1H) T 
Of,ft \l:)n I if':: 'itt. We '=f>rn: ~. U 
l-H~) ~ ~.I": <l"I <1r n1" ;iT~r 'l>.fl~ 'f>T 
qTr ~)rr t I 'J;I';l: n ~T~ ;;-r oTt; 
<I' n) i ~\ n:; r;q; ,;cr <1 r.) j il:) 0) 
<I'll ;;rur ... "t'<i;rfc. il:f'iT ~ I ;l;>r.., 
p hI ~ fi> !3 fHf.T1 if ;;rln :t; 
~T~ 'PI fn ;rr.,", ~q .. f i il:flT ~, 
m"l: ~". ~crr ;;rllT ... f "1: r./ON4J 
~)crr ~ f'f' ~r€t ;,7iT "i;;r.l .. r ~w 
,'h; ~q: ~ <l>i OfQ:l f'l,,,r ;;r."rr ~ I 

~ li{ ~{ll~ ~ r", ~ ;;r) lim 
;;rif;rr « ,gr it ... ij cr~ 'fi\ff Q <1;roil 
" ~ij it ~,:;l!'r.f ~ f;;me- f.I; ;;r;;m 
.) ~'fr. v~-.:. o~,' il:) I 

f<rn lFfi ~iGlr ~ ;it ,fo o ~ 
Vf) ij; ~ ~ il'Tl~ ~ ~ {t1io;Q; !IiR 
~ r. ~ <Ft ifliJ ~ ~: if ~ 1Iil.crqtf it; 
~ ri{~"tIra- ",,-:t- ~ q, ~ 
f~ v1l: 1;:r~.f>G"'" ~ ""-'!t!ll"" 
t~ ~i ~ ""it ij; f~ ~ fN 
~ ¥ ri ~;ti tlqm qif ~f~ cr."'!' 1!'" 
tlf~1Ii" iillf'lIT I ~ ~ ~ 'R ~ 0 0 

~I~ ~1< ~; ~'T ~ il:lcrr tIT ~ ~cr 
fm '" I't:ii c;"X ~o .. ~ ~ 
ifim I ~ .. ~ ~ f'" .,-.;.;m:: 'liT ;ororcrr 
C{"{ ~~. iiffi iI'TA G~ I ~ 'lit ~ 
iITQ ;fii f~<rcT "ii ~ f'fO ~ ~lfil ~ 
'llf ",,-olf ... ~ ll( wrr'itfl ~ f'" lli!: ;orf ~ 
v:m"{"offi ~'fff ~ ,.,1 <:t ~ Zf{ ~ ;t\ 
~ <i'r ~ 1IT{ ~iJ r{i; "«IT ij; 
~lfiOf ij-~ ~ ~ irf'R V'{;m ij-

w-ft lI<r.li ~r ~ ~ f'" ;ft .jm 

~ {!r 'f'f'f r~ ;;ffli ~~) ~1»TIflf­
IfiOfI 1iR ilgl ~r ~ Cfl:"hr. ij- I!l;f 
ft,li/ ;;ffli Wl~ on- q;r ~q 'f ~rit m- I 
t;;rfwt it n- mt fq:r l{<l{i ",,~ ill 
ta"~ ~T ~ EliH tlT~:ca- ~,"lT' 'ifl~(i1 
~ I ~'k ~ ",,f >Ii ~ ~ f'fO ~ {IT 

<mf 'iit oiC~m "" ~ o~ f~ ~ ~. 
m-rllt! ij q;fl 1flJ f'f>liT Ofllf Ii\~ 

~ifT'fj ~~1 ~ I WI<:. ~m r'f'lfI 
~ aT iro r~mtr t r", it ~u 
il'lii.rc~~~~t"f~'nt I 

~ m<:T ~ ~ ~'ffi' if'T " 
~if :i!''.f; 'tiT if!iTqT ~ r;;r!!'il "~Of 
~r.rr 'R"::r 3;fT'f~ ~ 111'111'Pr\: 'f>T ... t;~ 

~~o ~ ~~:tlffi~!{~~ 
m<: ~i ~ .m it ~ "ft f'li r .... "'<'f !!'«IT 
t / {If ar1>m H4- .,) lJ'I"I' i!f;1:it 'l; f~ 
~,,~ ~ If>lW{ ~ <lOT) ;;;Tit 
~ I rni(; ~ ~ lPo ii ~ f'" 
.n ¢. ~ ~.f~ ii; fTTiiiR;:1f ~;ij~ 
r", 'ti<f;;r, Q"ffc >I1rq;~.r, liT ;;h '(f1~ 

~ ~m: if ~i~f\ ~"~4 t 
~;r f;;r~;f; 'liflRitj il:);fj ;nf~ <ffi'i) 

tlfl!G'fi ~i ~ 'l'f;fifz ~ ~ 
fllmft ~ I flffil<1 ~ ;:m: 'R ft ~ J; 

fiq:rrt ~ ~~ ij ",'\{ ~ ", •• 'R~"l 
~ 0f'lT 5">;IT ~ ~'R ~ ~~ 
~'Wj,H ~ il:if fs~:" ~ ~ if ~ iii 
'f;<f(1 t; ~~ ~T 1 il1<IT ~ 1ft t!R<l>I ' ..... 
;r<I 'i:rTit 'iiI U ,<: f~<TIoTI ~ ~ ;;r~fiI; 
~ 'R ~ir ~ ~ q-r !i;;: ~'!t 
(Il11;; 't:r;f:;r ~ 3 iT p:';f;, Ii; it f~ 
QW '" I ~ ~x q" 'for ~:r ~TdT lIT I 
;mil q;pr;f; ~rr :-:.-{;-ci: fi-, <iTH 
wmfi oqi, d~ iRT;fi 1:11. t;R 
f~ 1fK lWi1lii; n ~j lIl'f~r 'f.<::fi 
'If; Iii<: ~ 't<1~:;,r ~ lm ~ t!1 ~ {" 
~r.rrr~;fi ~"{fi (;, A'tt {Hf 'J~ ... ~I 
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mi <'l f~ "' 'I. qtf ~ GiR 'fi!: m<:T 
~it 'I7T 'IiT'f ~-;fi'fc; "it ~ til ~ .. .m: 
~~. lj;.i!'JiT .. fi 'Ii"l!T ~) tfi I w,'FI' 
W:{; fQ1l'i;<f m;;r~ ~ ~ ~ f~ 
t '" 0 0 ....:~ n<1T ~ ~qr if or-:r 
~ ~f,J:r:tm{,rn;) q:if<'I:; ~;'t3 

~7IlT f"lm ~ "I'lf~ ~ 'PI" it ~ ~ 0 0 

~~~ 'll'l1T fl17idT "lTI(1': '-<1 I ~f; 
w.m ¥~ ~;;~.';;r if n'q Z 'I 0 0 

~~ ntrr <T'lT 8lIT ~, f \:c.f '3"1:11oT ~ 
1ii) <IT i; <roil<: fli('f;rT ~ I nl~ it 
PHI IPii li~i<[l:f ~ <i~; f,,«l 'fi"'illT 
fip ~:p) fHh ~p <f if 'l7Tli ~'lT 
'ifTi~ 'Fiifr. ~~ qf;;;:r:p ;T'fll: if 
~Cf <["if ~Rrr ~ ,,;:rd- ;;r;rcrr ~ 'I7T'f.l' 
~:<[ ~rrr ~ I ~P srn-r! 'lir4 H'fi"li 

i'fR' ~; ~, 'J'R ~m ~; ~ oil, f-.:<t:t"! 
~I ~, "" 'IT ;ft \j;:r-fi) 'liTW ifm ~ 
iri'i>'f ~:;{; forrt;J glT;;'; ;rr fi'b: 
It J.f:r "'!T~ fuq:t'c ~T il" !ffiff g I 
q~i71i> ::ifC\ if~;'I fr ~1lT"t;;r) '!>ro91:t 

;r:; ~ ~ ",:t ~ .. if of .. af, '1P:1r'f orrco 
t I H;"'~ it If;~f; lit{i<[l:f ~ rr<f; ",*'IT 
f'i> ~n) lfl't; ~r! ~f;r if IT iifrlf~ 
SI)h;r ~r U a,:." fr miTm'l 1f;1:ifr 

;r.f~ f~'J f~ ~fl "'!Tn am if) I 
8lfl ~ lOf"ITJ if; 'IiT\<9T:f q ~a d- i~ 
~r. ~J ~ ~~f ~)~p 'IT<n: QT\3"!r 
;r~ ~, ~ar iii' ~ ~ it i:o ;f;o 
.;0 sf.if!, ~;iT~'s m.: ~I ilf 
ifWT ~ ifi<: "if it ~:t ~~: ~ iifT <'flll'ln a ilf'fi"if ",J "Hi f~f 'llfi ~r ~ 
f--Tnr f-j; ~''1n:l> tif ~ flT'l''lT 'f:'f~ I 
'llT\ Fr"t ll~ t;f;" Flqr~lf irr, t;f;" 
WllTI ~r. cit ~W <;''1"([ .,tI' ~ f~ "if) 
(it 'iliro !flr<l~ ., :gr ,,{; I ;;f.11 f~ it:t 
w:r<Ft iifJl1IT "j mf! lff:;flC'I q 

"':Jh ttra'; ~ " ~I !flTll'n ~f; ~ 
'ni'!' ':r~ I> !ii~ ~ if ,,;'I'lT 'liTW %1 
{r.rr I ~r"{ o;rr "~~ 'IT~.j[ ~~, ~ ;;;rd-
• '1'1<: 'i,,"-l; ij ~ ~ fil11<::ifl ifQ.1 ~~f .. ~ 

~~ow ~ ~r:f; '1:%"tf ~ ~ ~ I 
;;,'lilT iii' '1'3 if ,,~~;;;- 't; 1'-"i1;~.f.t ro:'f.'T· 
'fi'f; .. <i"l'1 '<!T;ilD: mf'P ~f 'lil'f,; <r-.fil 'f.<: 
iii' l1f! mfiifd' 'H ,,~ f'" ['IT:t q),,'f'f, 

sr~~~ ~" !i,i~"""i' <t,' ~ite1T ;;-zn~ 
m .. <rrc."'P q 'f.n.'f?~;ir ~ I i\' mm ".<:m 
t f'l'7 1F~; ~-i ~ ~,<:: VlH ~,1 mi'P ~ 
~ OJ-;.l~a 'f.<:: R~; .rK >ifW '.!"' .. q "'f:;r 
~r (1~; I 

Sh:imati Lakshm'kantlnmm:1: It was 
an U:1:lce::de:1t:d barden. r.o dnbt, 0:1 
the poop:e, but the cir:um3tanceJ 
were a's3 u~pre:edented, an:! the ex-
penditure was also unpre:eden.ed. Bat 
after .)~v2r31 dlYS' dis2l..<S3:0r.S in thiJ 
House ani also in the Par,y, the Min-
is:er was kind enough-even though 
if he had not brought fJrth the no~e 
that he read cut jast now, I think 
the p~3p:e would nJt have said any-
thing became they were prepared to 
bear the burden-the Minister was 
kin:! enough to make some changel 
an:! re:luce the tax on kerosene and 
other commo:!ities. 

I would like tD bring to the notice 
of the Hou3e one thing. that 'lo!hinf 
ahort of a sacrifice is going to win a 
war. If people have scmething excess. 
to give, it 13 charity, Are we going 
to win a war wilh charity? I do not. 
think we can ever do so. Un~es3 it 
pinches the people, it is not a s1crifice, 
and only when there is a supreme 
sacrifice pn the part of everybody, we' 
are confident of winning a war. 

We knew there were several crill· 
cisms from all sides about this in:reJ-
sed ta"< burden on the p'ople, here 
in this Hous: and i:1 the other p~ace, 
When the Gold Control Rules were 
brJught into force, the l~a:ler of the 
Swatantra party in the country said 
th3t s~ many go:dsmiths have gone 
out of employment. They crea~ej a 
row on th3!. I would like to ask h'm 
the S3me question: when he w~s C'llet 
Minister of M3dra, an:! wa.> the !le3t 
to bring int~ effect prohibitioil, did he 
consider how many toddy tappers. 
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E:>Jrl Yas1tpal Singh (Kairan1): 
would g:> out of employment? D'd h~ 
(lver tnJ:CK Of th:s~ peop'e a"d dd he 
plan out ':D2t.hods or measures of em-
ployment for them? But I am sure 
our Government is mak'ng efforls to 
relieve the go;dsmiths of the to,'ture 
of unemp:oyment. The Gold Board 
members nave been going about the 
whole country finding out menus of 
reducing the sufferings of the gold-
1imiUu. 

Th~re was also criticism in thIs 
Hr.use from the Deputy Leader of the 
I':watantra Group about the CD pr'J-
:grammes in the country. I can on:y 
say one thing to him. If at all he 
had gone to the villages and seen what 
is happening there, he would not have 
Slid such a thing, I do not know what 
was in his mind when he condemned 
the community deve:o;:ment program-
'me. When We go to the villages we 
find that they are changing, Now we 
find in the village a drinking water 
we'l, a school, a community hall, a 
youth club, a mahila mandai etc. If 
community development was not able 
to do much b2CaUS? of its own limita-
tions at lea3t it could create con-
s'iou'sne3s In men and women. self-
re :iance that they cou;d depend o~ 

themse:ves, work for thamselve.5 and 
bring about a lot of change in the 
country. 

Not on'y the han. Member but even 
Shn Ranga, was slying that a:1 this 
m')ney W3.3 bei~g wa3te::l. I can un-
aerstand that frem a Member rke a 
Maharaja who may grujge thi3 pro-
gramme, be~aus= the money goe.s to 
the peop'e straight instead (If going 
into hlS own theasury as happened 
previou::ly. 

Shrl Yasll Pal Singh (Kairana): 
Theee are more Rajas in the Co,cgre.;s 
,Pacty. 

Shr;mat! Laksllmikan'1mm~: But 
'our Rajas are trus~ees of the people. 
'Shei Ranga has been known to be a 
friend of the peasants f,om the begtn-
ni,," I cannot find any excuse for hi3 
m;.king such a speech. 

Eve;) after e'even years of the im-
p:em~:Jt~tion of the community deve-
lopment programme, if I unde!'Stand 
arig:1t, only th~ pr2L·.ninary work ia 
over, and if S~ate Ministers an:i Gcv-
ernmen:s cons:der tha t extens:on offi-
cers shOUld be dispensed with because 
it is too-heavy administration, it only 
ghows IhJt they could not under-
£itand ihe pl'cgramrne properly. 

I would like to congratulate thl> 
Government on settling the river 
waters dispute in a calm manner, I 
know every State, even Andhra Pra-
desh, has its Own grudges. The only 
sat:sfatcion is that now we are allow-
ed to go ahead with the projects, 
though slightly modified of course. We 
could not achieve some points, but we 
have to feel satisfied, and even the 
Government of Andhra Prad",h ex-
pressed its satisfaction keeping in view 
the interests of the coun~ry as a whole. 
I hare the other States will also agree 
to th;s and co-operate with the Cen-
tral Government. 

Regarding agricultural p,odu~tion, 

some Mem:,ers some time back refer-
red to he quarrel a t the AleC se.,sion. 
It was only introspection, not a quar-
rel. It is not a question whether the 
Plan"ing Minister should blame the 
Agricu:ture Minister or the Agriculture 
Minister s!:tould blame the Planning 
Minister, We are not going to achieve 
the agricultural targets by discusions 
either in this House Or elsewhere at 
the naConal leveL Of course, discus-
sions a"e good, but by mere discus-
soons we are not going to achieve the 
reslllts, It has to be done in t!:te la:m 
at the S~ate, di.,triet and village level .. 
After the incept' on of the Plan!, sllffi-
cient reslllls have been a'hieved.. 
Irrig.tion potential has gone uP, better 
seads have been made availabl~ to the 
farmers. Fertiliser produotion h~s in-
c!'ea3ed: people h9.ve a153 b~come ferU_ 
lis~r minded. B~tter agricultural p:-ac ... 
tiees were hllowed and peg!-controi 
melsur's were implemented, The agt'~ 
culturist of thi. country. when alJ this 
were introduced, proved that he is 
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not orthodox. He is prepared to take 
to all these measures. In spite of all 
these the general per capita yield has 
not gone up because the quanities that 
are available are very limited. How 
best they could make use of the limit-
ed fertilisers available should be look-
ed ir.to. The concentrated application 
of all the same factors in the same 
part of the land will yield better 
results. Either to, there was a defect, 
whether that be that of the Planning 
department or the Agriculture Depart_ 
ment, in that one set of ten farmers, 
let Us Say, were given fertiliser, while 
another set of ten got better seeds, a 
thlrd set got better implements and a 
fourth set of ten were provided with 
credit. How can you expect the yield 
to increase as expected? Hitherto, one 
did not even enquire how one applied 
the fertilisers. A farmer may put all 
his fertiliser in a piece of land which 
was not bunded and they would be 
washed away with the soil when the 
rain; come. They should see whether 
the far~er has first bunded the land. 
If these defects are removed, results 
would be better and there will be no 
need for one Minister to blame another. 

About Defence, I feel that people are 
growing more and more rifle minded. 
Children's eduaction should be so ori-
ented that they should be made to 
grow in that atmosphere from the be-
ginning. Text books should be of such 
type as to infuse patriotism in the 
minds of the people. 

I shall finish in a few minutes, Sir. 
Women's education should get top prio-
rity. It has been said that when a 
woman is educated, the whole family 
is educated. Even the Karve com-
mittee. and the University Grants 
Commission were of opinion that prio-
rity has to be given for the education 
Of women over that of men. 
When a man is educated, he 
alone is educated. When a woman is 
educated, the whole family is educat-
ed. We should give more and more 
facilities for woman's education. 

238(Ai) ~9. 

Mr. Deputy-Speaker: According to 
Intimation since receiVed from Mem-
bers, the following cut motions are 
desired to be moved to Demands for 
Grants relating to the Ministry of 
Finance. Hon. Members may move 
them subject to their being otherwise 
admissible. 

Cut Motion Nos. 3 to 6. 

Shri Hari Vishnu Kamath: I beg to 
move: 

(i) "That the. Demand under 
the head Ministry of Finance be 
reduced by Rs. 100" 

[(i) Closure of the Bank of China 
and subsequent proceedings, and (ii) 
need for rigorous measures to effect 
economy in civil non-Plan expendi-
ture(3) ]. 

(il) "That the Demand under 
the head Taxes on Income includ-
ing Corporation Tax, etc. be 
reduced by Rs. 100." 

[Failure to take effective steps f01" 
the recovery of huge arrears of in-
come-tax. (4)] 

(iii) "That the Demand under 
the head Audit be reduced by 
Rs. 100." 

[Failure to introduce legislation for 
the purpose of defining and delineating 
the duties, functions and powers of the 
Comptroller and Auditor General(5)] 

(iv) "That the Demand under 
the head Grants-in-Aid to States 
be reduced by Rs. 100." 

[Manner in which grants-in-aid are 
being utilised by States. (6)] 

18 hrs. 

Shri Prabhat Kar: Mr. Deputy-
Speaker, Sir so far as the Finance 
Ministry is concerned, in a planned 
economy, it has got the overall respon-
sibility for development and also 
defence. For the budget, for the money 
required, for the resources tapped,-
everything will depend upon the efIl-
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[Shri Prabhat Kar] 
ciency of the Finance Ministry. There-
fore, at this tmJe of emergency, when 
we are today being given a budget 
which is extraordinary, we must 
scrutinise the proPO.>als. The hon. 
Finance Minister himself agreed and 
he felt that it would certainly not be 
easy for thhe people to accept these 
proposals without a measure of priva_ 
tion on their part; there was hesitancy 
even n the mind of the Finance Minis_ 
ter as to how the people wll react to 
the heavy burden that is being imposed 
by his budget pr~sals. Naturally, 
when these proposals are made, when 
the people have been given an idea 
as to what amount of sacrifice they 
will have to make, it is essential to 
scrutinise whether the Finance Minis-
try itself has been performing or has 
geared up or has moved irts own 
affairs in the manner which the Fi-
nanec Minister wants, when he wants 
lhe people to make secrillces. 

In his budget papers, the Finance 
Minister has made it clear that every 
time the budgeted revenue expecta-
tiOlllS and the actual amounts received 
vary and the Public Accounts Commi-
t tee also referred to this matter and 
commented upon it. It is not a thing 
which can be so easily explained 
away. The hon. Finance Minister 
while replying to the budget, if I 
remember aright, said that after all. 
his error is not on the wrong side; 
that is, when he gives some estimate, 
he collects more. 

Shri Bade (Khargone): It i~ past 
6 0' clock now. Are we sitting up to 
6.30? We are not sitting up to 6.30. 

Mr. Deputy-Speaker: Otherwise to-
morrow there will be only 5i hours. 

Shri Prabhat Kar: It was agreed 
that we will sit up to 6 O'clock, and 
tomorrow up to 5 O'clock. 

Mr. Deputy-Speaker: Up to 6.30 to-
day. Otherwise, tomorrow we will 
have only 51 hours .. 

Shri Bade: We agreed that tomorrow 
there will be five hours. 

Mr. Deputy-Speaker: It was agreed 
that We shall sit till 6.30. 

S:11"i Bade: It was not agreed. 

Mr. Deputy-Speaker: That is what 
the Speaker told me. He may -take it 
from me. 

Shri Prabhat Kar: At least when this 
thing was put to the House, we agreed 
that we would sit up to 6 O'clock; not 
up to 6.30. In fact, we also agreed 
that we would sit up to 5 O'clock only. 
Even then, the point wa,; raised. 

Mr. Deputy-Speaker: If the hon. 
Members want more time we should 
sit up to 6.30. Otherwise,' the Mem-
bers' time will be cut short. 

Shri Prabhat Kar: When I started 
speaking, I was under the impression 
that the House will go up to 6 O'clock 
and SO I wanted to speak. Because it 
was agreed upon. 

Shri Bade: It was put to the House 
and we all agreed that we will sit up 
to 6 O'clock only. 

Shri Morarji Desai: May I say that 
the Speaker had said that we will sit 
up to 6.30? If a few Members now 
say the other way, the others will say 
that we have lost the time. That is 
the difficulty. 

Shri Bade: We opposed it and the 
Speaker said that it will then be five 
and a half hours. 

Mr. Deputy-Speaker: Today the 
House will sit till 6.30. Otherwise 
Members will not have sufficient time. 
The few Members who are here will 
be deprived of the time. I think we 
shOUld go on. 

Shri Prabbat Kar: In that case, I 
would not have stood up at all. 

Mr. Deputy-Speaker: There are 
others ready to weak. 
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Shri Prabhat Kar: I know that; I 
was under the impression that we are 
sitting only till 6 O'clock. 

If I remember aright, the Finance 
Minister said that so far as the error 
is concerned, it is on the safer side. 
In a planned economy, at the time of 
the emergency when we are putting 
so many taxes on the commOn man 
like compulsory deposit scheme and 
so on, this type of error, i.e. the esti-
mates and the actuals varying to such 
an extent cannot be taken in so light 
a manner. I shall quote what the 
PAC have said in their ninth report: 

"The Committee recognise that 
to deal with stresses, strains and 
disparities arising in a process of 
planned economic growth fiscal 
measures have to be taken in the 
course of the year which may not 
be foreseen at the time of framing 
the budget. Consequently there 
may be variations. That gather-
ed the impression, however, that 
by and large, the variations were 
due to other factors, mainly, lack 
of firm statistical basis and con-
servatism in assessment Qf re-
venue.H 

This is a failure Qn the part of the 
Finance Ministry. When you come 
before the House with a deficit and 
when yQU place before the House the 
tax proposals in order to cover up the 
deficit, if the revenue itself is more 
than what is placed in the budget, in 
that case relief to a certain extent in 
the taxation can be given to the 
poorer sections. The amount of deficit 
financing whlch is 'J>eing proposed is 
not the real amount of deficit financ-
ing, because it is being found that 
from 1956 onwards, every year the 
revenue collection was much more 
than what was the expectation in the 
budget. Even in 1962-63, if you look 
into the budget papers of that year, 
yo.u find that the revenue was sup-
posed to 'be Rs. 1380 crores, but the 
revised estimates 'became Rs. 1500 
crores. The actuals may be even 

more; when the actuals come, We will 
know the exact positiDn. 

Shri MDrarji Desai: The dell.cit has 
increased. 

Shri Prabhat Kar: In that case, the 
expenditure must have increased. This 
is so far as the revenue side is con-
cerned. On the side Qf expenditure 
also, it is being fQund that the ex-
penditure has been less than the ex-
penditure that was put forward in the 
budget. 

Shri Morarji Desai: That was not 110 
last time. 

Shri Prabhat Kar: That was not so 
last time, but I, do nQt knQW what will 
happen this time. My point is, in this 
emergency, when such a huge amount 
of taxation is being imposed, it is the 
duty Qf the Finance Ministry to place 
before the House and the public the 
revenUe that the Government expects. 
There may be some little variation 
here and there, but the variation 
shQuld not be to such an extent. Also, 
the expenditure that is fQreseen should 
be nearer to the actuais. This is not 
dQne. 

Therefore, Sir, as I was saying, when 
the hon. Finance Minister wants every 
mQnth to gear up the organisatiQn, SO 
far as the Finance Ministry is con-
cerned, their part is not played as it 
shQuld be either in a planned economy 
')r in the time of emergency. 

The same thing about the question 
of recovery of arrears. Here again 
the Public Accounts Committee has 
made a comment. They have said: 

"The Committee are not satisfied 
with thls explanation. The Minis-
try's representatives admitted 
that in some cases due to delay in 
issuing recovery certificates, the 
assets might have ben transferred 
Dr concealed to a certain extent. 
They trust that Central Board of 
Revenue will exercise due vigi-
lance to see that all tI,e necessary 
step for recovery of Tax-demand 
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[Shri Prabhat Kar] 
are taken with sufficient prompti-
tude to avoid the arrears of Tax 
being eventually declared as ir-
recoverable." 

Now, you know that there is arrears 
of tax and from their the term 
"effective arrears" has come. Some 
of the parties from whom taxes are 
due do not exist. If it is in the corpo_ 
rate lWCtor they have gone into liqui-
dation and the assets could not be 
recovered. The net result is that it is 
a loss of revenue. I hold the Finance 
Department responsible for this. That 
is why I say that they are not properly 
gearing up their administration in 
tune with the emergency period. 

I may also point out that the col-
lection of revenue is not being proper-
ly done. The pace of liquidation of 
incometax arrears is admittedly slow. 
Time has proved that the present 
system of collecting taxes through the 
agency of the State Government is 
largely responsible for such huge 
accumulation. We have been saying 
that there should be a central agency 
for the collection of taxes. Now, so 
far as the responsibility is concerned, 
it is largely given to the State Gov-
ernments and the colection is not pre-
perly made We feel that it should be 
done. At least a beginning should have 
been made. It was recommended by 
the Tyagi Committee that there should 
be a tax-recovery wing within the 
income tax department. Furher, I 
would suggest that SO far as arrears 
and other things are concerned there 
must be internal audit and so far as 
collection is concerned the machinery 
should be geared up. I may draw the 
attention of the House again to a re-
mark made by the Public Accounts 
Committee on page 6 of their Ninth 
Report where they have said that the 
arrears are almost constant in the 
sense that it was Rs. 267 crores in 
1956-57 and Rs. 253 crores in 1960-61. 
They have said that they examined 
and dealt with the above position of 
vreaI"S in the collection of taxes in 

their Sixth Report, and in view of the 
importance of the subject matter they 
held further discussions with the re-
presentatives of the Minisry of Fin-
ance and they failed to satisfy the 
Committee. 

Now, when we are .talking of im-
position of these taxes I do not know 
why the Finance Ministry's tax col-
lecting machinery cannot be geared up 
to t.lJ.a.t extent. I would say that here 
again the Finance Ministry is not 
living up to the expectation and ful-
filling its obligation which it should 
at this time of emergency, when every 
opportunity should be taken to mobli-
lise all the resources that we have got. 

There have been cases of under-
assessment. Even on this under-
assessment huge amounts haVe been 
lost. Who is responsible for it. Again, 
it is this department. There have 
been two circulars in whiCh no refer-
ence has been made, But a reference 
has been made about it in the report 
of the Public Accounts Committee. I 
would like the hon. Minister to explain 
this matter. When you ask the com-
mon people to make sacrifices I want 
the Minister to explain the steps that 
have been taken to mop up all possi-
ble resources and to gear up the tax 
collecting machinery. Then they will 
enthus the people with confidence and 
will enable them to make sacrifices, 
which you have been talking so much. 
We have all agreed to increased ex-
penditure. Unless these points are 
clarified, there will be hesitancy on 
the part of common men to agree to 
such proposals and to bear the burden 
smilingly, as the hon. Minister wants. 

I will give one instance as to how 
these things are being done. Take, for 
instance, the gold control policy. So 
far as we are concerned, we agree to 
this policy but so far as the imple-
mentation of the Gold Control Order 
is concerned, it has been done in such 
a way that it has creatd a lot of diffi-
cultis for a large section of .the people. 
I am extremely sorry to say that the 
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Finance Ministry has not sympatheti-
cally considered their problem. Only 
the ohter day, there was a question 
about the suicide by some goldsmith. 
I was surprised to hear the answer. 
The surprise was all the more becasue 
the answer was by the hon. Deputy 
Minister who was a lady. On this 
question, I expected at least some 
expression of sympathy for the per-
sons from the Government. The 
question was whether the Minister 
will be pleased to give the number of 
suicides by goldsmiths. And what 
was the answer? In the 9IUlle old 
British way, it was stated that no 
precise information regarding the 
number of suicieds by goldsmiths is 
available, and although reports of 
suicides have appeared in the press, it 
has not been possible to ascertain 
whether the suicides have been caused 
solely or mainly as a result of imple-
mentation of the Gold Control Order 
policy. 

As I said, so far as the policy as 
such is concerned, we support it, but 
the way in which it has been imple-
mented has caused untold suffering to 
a large section of the people. I am 
surprised at the callous way in which 
they have been treated by Govern-
ment. I have some newspapers before 
me which show their pitiable condi-
tion. Here is a paper, Jugantar, which 
belongs to a member of the Congress 
Party. The proprietor is a Minister. 
There is another newspapers, Basumati, 
of whiCh the hon. Law Minister is 
proprietor. There are pictures in both 
these papers about the condition of 
goldsmiths. There are deaths of gold-
smiths by suicide. The Chief Minister 
of the State also had to interfere in 
the matter. But, at he same time, I 
am surprised at the callous way in 
which the Finance Ministry is looking 
into it. 

I quite agree with ,the Government 
When they say that people must bear 
more burdens. We agree to the G<lld 
Control Order because we want to put 
a stop to smuggling. But is this the 

treatment that should be meted out 
to a section of the people who become 
unemployed as a result of this policy? 
The people are quite willing to bear 
even additional burdens, but not if 
this is the attitude adopted by Gov-
ernment. 

Here I have got another point to 
mention. On the 5th December, 1960 
one gentleman, Shri Purnandranath 
Tagore, wrote a letter to the Prime 
Minister, suggesting some control on 
gold, and his suggestion was referred 
to the Finance Ministry. He made 
some suggestions which, I find, have 
been accepted by the Finance Minis-
try. Of course, there are one or two 
suggestions of his which have not been 
accepted by them. He has, for 
example, suggested one uniform 
marking system all over India based 
on one standard. Another suggestion 
made by him about 14 carat has been 
accepted, Then he suggested a ceiling 
on the gold content of all articles of 
jewellery to be prescribed by legisla-
tion, I haVe seen his letter. In spite 
of his making such suggestions in his 
letter, which were commented by the 
Prime Minister's Secretariat and refer-
red to the Finance Minister, which 
have in fact been accepted partly by 
the Finance Ministry, in spite of his 
wri ting letters personnally to the 
Finance Minister, not even an acknow-
ledgement of his letter has been made. 

Shri Morarji Desai: What sugges-
tion? Whose suggestion? 

Shri Prabhat Kar: It is the sugges-
tion of Shri P. N. Tagore. He belongs 
to the Tagore family. My only point 
is that the suggestion which has been 
made about hall-marking which, ac-
coridng ,to him-and which I find-is 
one of the good ways of finding out 
smuggled gold is a suggestion which 
the hon. Finance Minister should also 
consider. 

Shri Morarji DesaIi: There is 
nothing new in it. I have been consi-
dering it from the very be~. 
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SOO Prabba~ Kar: This is a sug-
gestion which kad been made in 1960. 
I do not think he will lose any of his 
intelligence or ingenuity if he just 
considered this IIUlltter which has been 
pressed upon since 1960. There ~ 
nothing wrong in it. 

Shri Morarji Desai: It had been 
under consideration. 

Shri PraMult Kar: This gentleman 
does not know that you have consdder-
cd it at all. 

SOO Morarji Desai: He need not 
know it. 

SOO Prabbat Kar: I think, that is 
where the hon. Finance Minister 
should at least change somewhat. 

SOO Morarji Desai: Not because 
you wish it. 

Shri Prabbat Kar: He knows that 
the proposal was made in 1960 when 
the hon. Finance Minister did not 
thbk of gold control. At that time it 
was suggeste~ by him. 

Shri Morarji Desai: I did. 

Shri Prabbat Kar: There is no-
w here in the proceedings of the 
Parliament to show that the hon. 
Finan=e Minister has made a sug-
gestion lik~ that. When a suggestion 
is made which may not have been ac-
cepted fully, I do not know what is 
wrong in saying, "I thank you". There 
is nothing wrong in saying that. It 
was suggested in 1960. It was given 
to the hon. Prime Minister and it was 
sent to tIle hon. Finance Minister. 
Now he sayS that he was thinking 
about it but there is nothing on re-
cord here to say that he had been 
thinking about this matter. 

Shri Morarji Desai: That is what 
he thinks. 

8hri Prabhat Kar: Really I never 
, expected this from him. At least I 

know that he is a very straightfor-
ward person and I expected that in 

this matter he will be quite sraight-
farward and acknowledge it. 

SOO Morarji Desai: receive a 
thousand, letters like that. What am 
I to do? 

SOO Prabbat Kar: It is not a 
que.;tion of thousand letters. I think, 
I have not been able .to make lDJ' 
position clear. A suggestion had been 
made in 1960 for the first time for 
the imposition of gold control. 

Shri Morarji Desai: May I tell the 
ho!1. Member that I have said in the 
liouse also that il'om 1958 I have been 
considering this matter'? He is talk-
ing about 1960? 

Shri Prabhat Kar: I do not know 
where it is in the proceedings of the 
Hosue that he was considering it since 
1958. Anyway, I leave it at that. 

SlIfi Morarji Desai: In the Consul-
tative Committee of which he was a 
member. 

An Hon. Member: He should know 
it. 

Shri Prabbat Kar: So far as he is 
concerned, he has nothing to do with 
me or my party or anything. He is 
a raJa. What I wanted to say is that 
when a gentleman puts forward a 
suggestion and if it is accepted, he 
should at least be thanked. 

,\n Hon. Member: Who is a raja? 

Shri Prabhat Kar: Shri P. N. Tagore. 

This Gold Control Order according ,c; our information has not been 
successful is bringing out ·the smug-
gled gold. The purpose for which the 
Gold Control Order was made and the 
reason why we had all agreed to it 
was that it will bring out the smug-
gled gold. So far as the Gold Bonda 
are concerned, I do not know what the 
figurE. will be now but as I can under-
stand Irom the figures given upto the 
28th February, some &S. 8 crores worth 
of Gold Bonds were SOld. We do not 
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know what the present posiItion is. But 
I am quite sure that the hon. Finance 
Ivluuster will agree that he also is not 
satisfied and that the purpose for 
wru(.h gold control was imposed and. 
lXold Bonds were introduced, namely. 
Lhllt smuggled gold would come out, 
has not as yeL come about. Naturally. 
he will again have to think exactly 
!J.vw this smuggled gold can be 
brouE:ht out. I am quite sure that it 
;s noL his intention pure and simple to 
cC(;au- complications for goldsmiths 
but that his purpose is to bring out 
s..r.ug€;ied gold so that foreign ex-
dumgc can be saved and we may not 
haw any difficulty. It was for that 
thh-t the Gold Control Order was 
iss,",~d. That particular purpose has 
not been served so far as the Gold 
Cvntrol Order is concerned. 

Again, this brings me to the question 
of !oreign exchange. difficulties. As 
~'!}U know, tnere have been more cases 
oiviolation of foreign exchange con-
trol rules in the year 1962 than in 
ID61. As I can understand from the 
figures supplied by the Finance Minis-
try itoeif, the cases registered in 1961 
were 1,941 and the number of cases 
rose to 3,034 in 1962. 

The Deputy MinIster in the MinJs.. 
try of Finance (8hrimatl Tarkeshwari 
Smha): That shows an an improve-
ment of the department that they are 
more vigilant. 

8hrl Prabhat Kar: I am saying that 
so fc..r as the violation is concerned. In 
1962, 3,034 cases have been registered 
and .... ptill now 720 cases have been 
adjudicated upon. Still the position 
is that there are so many cases which 
have not yet been able to be detected 
by tile Ministry. You know exactly 
what the procedures are. How do they 
do? In that case again-the hon. 
Minister may not get annoyed-if you 
could kindly check these banks, 
because these are the means through 
which these foreign exchange mani-
pulations take place, and if you kindly 
look into this matter, you will find it. 
The hon. Minister is nodding his head 
meaning that it is not so. 

8hri Morarji Desai: When did 
not? 

Shri Prabhat Kar: You were just 
saying, "No, no". 

Now, I would like that he will 
kindly be more vigilant so far as the 
functioning of the banking institutions 
is concerned, although, I know, he 
will say that we are incorrigible, that 
We will go on saying, nationalise the 
banking institutions. It may be. But 
I am quite Sure that some day or other 
the hon. Minister himself who has 
promulgated this Gold Control Order 
naw-no doubt it is a revolutionary 
ste~will some day also agree to the 
nationalisation of the banking insti-
tutions. 

8hri Morarji Desai: Wait for the 
day. 

8hri Prabhat Kar: We shall be 
waiting for days. There is no doubt 
about it. But I would say,the sonner 
you do the better it is because you will 
be able to simply uruio many of the 
things--violations of rules and other 
things. 

Here I haVe got the record of a 
Supreme Court cases wherein a Gene-
ral Manager and a Chalrman of a Bank 
have given evidence. It is an open 
document. You could see what type 
of things take place in the banking 
institutions, How the manipulations 
take place including the foreign ex-
change violations. Here is an evidence. 
It is not a confidential paper. It is an 
open document of the Supreme Court. 
In spite of all these things the hon. 
Finance Minister will not move and 
proper steps will not be taken. It is 
surprising. So far as the foreign ex-
change position is concerned-I do not 
know-he will say that now, at pre-
sent, some restrictions have been im-
posed. 

So far as the foreign travels are 
concerned, I would like to bring to his 
notice that even now there have been 
quite a large number of amounts in-
volved here. It was in reply to a 
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question that the amount was given 
as Rs. 1 crore. I simply want to know 
whether it :; for the busine$ travels 
alone tha: ;.as been granted. What is 
the amount of business that they have 
been able to bring in? I can under-
stand it is worth spending Rs. 1 crore 
if we get from outside quite a large 
amount of busineSs which will help 
our foreign exchange position and our 
difficult position. I would like to say 
that sO far as foreign exchange regu-
lations are concerned, there should be 
an attempt to further improve the 
position. 

Now, today, there have been roughly 
about 760 crores of rupees of foreign 
loans that are outstanding. Just today 
when the Ministry of Economic and 
Defence Coordination was being 
debated upon, it was pointed out that 
many of our grants and loans are not 
being properly utilised. Now, it iI 
necessary, I .think, that so fa.r as the 
loans and grants are concerned, the 
Finance Ministry should have a dis-
cussion in the House as ·to how these 

things are not being utilised and what 
portion of these loans and grants 
remain unutilised, These various loan 
amounts have to be repaid, and, there_ 
fore, it is necessary that they should 
be utilised fully. The loans and grants 
which we have got from the foreign 
countries should not lie idle but 
should be properly utilised and benefit 
reaped out of them for the develop-
ment of our country's economy. Since 
this has already been discussed, I do 
not want to go into it any further. 

Mr. Deputy-Speaker: Will the hon. 
Member take some more time? He has 
already taken about half an hour. 

Shri Prabhat Kal': I shall take two 
more minutes. 

Mr. Deputy-Speaker: The han. Mem-
ber can continue tomorrow. 

18.31 hrs. 

The Lok Sabha then ad;ourned tilt 
Eleven Of the Clock on Wednesday, 
April 17, 1963 jChaitra 27, 1885 
(Saka). 


