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ment and appropriation of certain 
sums from and out of the Conso-
lidated Fund of India for the 
services of the financial year 
1963-64." 

The motion was adopted. 

Shri Morarji Desai: Sir, I intr.>duce r 
the Bill. 

12.38 hrs. 

,F1LNANCE BILL 

Mr. Speaker: The House will now 
take up the Fi..nance Bill, 1963. As 
the HOuse is aware, 14 hours have 
been allotted for all the stages of the 
Bill. I would like to take the sense 
Of the House as to how these 14 hours 
should be distributed among the va-
rious stages of the Bill. 

Sbri Surendranatb Dwivedy (Ken-
drapara): 12 hours and 2 hours. 

An Hon. Member: 10 hours for 
general discussion and \4 hours for 
clause-by-clause consideration. 

Sbri Hari Vishnu Kamath (Hoshno-
pbad) : 11 hours are enough for 
genenl discussion. I suggest 11, 2 
and. 1. 

An HoD.. Member: 11 hours and 
3 hours. 

Mr. Speaker: I have no object to 
11 hours for general discussion and 
3 hours for the rest. The time-limit 
for speeches will, as usual, be 15 
minutes for Members and upto 30 
minutes for Leaders of Groups. 

T:le Minister of Finance: (Shrt 
Morarji DesaI): Sir, I move·. , 

''That the Bill to give effect to 
the financial proposals of the 
Central Government for the 
financial year 1963-64, be taken 
into consideration." 

The financial proposals in the 
B:ldget and in th!s Bill have been 
fr3med in the context of the grave 
threat to our national freedom from 
foceign aggression whiCh has cast 
upon Us a stupendous financial bur-
den for bu'ld:ng up and strengthen-
ing oUr country's defences and, at the 
same time, providing for the develop-
mental needs of its economy. It is, 
therefore, inevitable that the financial 
proposals for this year should have 
some unusual features both in regard 
to the magnitude of the resources 
sought to be raised and the unortho-
dox lines adopted in certain directions 
in ach'eving the tremendous task of 
tapping and mobilising the financial 
resources of the nation. 

The Finance Bill has been before 
the House for some time and during 
the general discussion on it, hon. 
Members have had the opportunity of 
scrutinising the proposals contained 
in it from various aspects and expres-
sing their views reguding them. As 
it is but natural, diverse views have 
been expressed regarding some of 
these proposals in the Bill, particu-
larly, because as I have said before, 
this year's proposals have some 
unusual features. I am, however, 
very glad to observe that the need 
for raising the quantum of financial 
resources budgeted has received un-
qualified approval of the House. I 
am also glad to see that there is a 
general measure of agreement 
regarding the justifiability of the 
specific proposals in the Finance Bill. 

Sir, I am very grateful to the 
House for the views and suggestions 
made regarding the proposals in the 
Bill. I have very carefully considered· 
the views experessed and the sug-
gestions made in the matter, both in 
this House and outside. After exa-
mining all the points from vllriouso 

tIntroduced with the recommenda tion of the President. 
·Moved with the recommendation of the President. 
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aspects, I have announced the other 
day some concessions which I con-
sidered to be justified and reasonable. 
Necess'lry amendments to the provi-
,sions of the Finance Bill to give effect 
to the proposed concessions will now 
be introduced in the House for its 
consideration. I shall now briefly 
exphin the amendments to facilitate 
the consideration of the Finance BilI. 

In regard to income-tax, the first 
·one of the subtantive amendments 
relate, to the provisions contained in 
cJ ause 6 of the Finance BilI under 
which expenditure incurred by a 
company on the remuneration and 
pe:,,,,,,,ites of its individual emplo-
yees in excess of Rs. 5,000 per month 
will not be allowed as a deduction in 
computing its total income for 
income-tax. For the reasons already 
stated by me when I announced the 
concessions, the remuneration paid in 

.excess of Rs. 5,000 to employees o·f 
fore gn citizenship is not proposed to 

'be excluded from the purview of 
this provision. This is sought to be 
achieved by amending the provision 
to the effect ·that the disallowance 

"Will be in respect of remuneration in 
excess of this limit in the case ot" 
-employees who are Indian citizens. 

The second one of the substantive 
amendments relates to the levy of 
surcharge on income-tax for purposes 

·()f the Union on registered firms. 
Under the present prOVISIon this 
,surcharge is at the rate of 20 per 
cent of the income-tax payable by 
registered firms on their income from 
··all sources. It is, however, f~lt that 
.a distinction should be made in the 
matter of levy of the surcharge bet-
ween business incorlle and income 
derived from carrying on a profes-
sion, namely, Accountants, Solicitors, 
Engineers etc. It is, therefore pro-
posed to amend the relevant provision 
to provide for the levy of this sur-
charge at a concessional rate of 10 
per cent· of the income-tax payable 
by registered firms in respect of their 

income from sources other than busi-
ness. 

Further, a c1arificatory amendment 
is proposed to be made to clause 3 of 
the Finance Bill relating to the addi-
tional surcharge. The object of this 
amendment is to make it clear that 
relief from the levy of additional 
surcharge will be available under the 
provisions of the Income-tax Act in 
cases where arrear salary is received 
in respect of a past period o~ where 
a resident a'Ssessee hgs been subjec-
ted to tax on his foreign income, both 
in Ind'a and in a fore'gn country. 

The next proposed amendment 
relates to sub-clause (5) of clause 2 
of the Finance Bill under which a 
manufacturer who sells his goods to 
a person who exports them himself 
is entitled to a tax rebate with refe-
rence to a percentage of the goods 
sold by him to the exporter. Under 
the relevant provision as it is worded, 
the manufacturer will be entitled to 
get the tax rebate only if the other 
party exported the goods during the 
previous year in which the manu-
facturer sold the goods to him. There 
may, however, well be some time lag 
between the sale of the goods by the 
manufacturer and their export by the 
exporter. As it was not the intention 
to deprive the manufacturer of the 
tax rebate for this reason, it is pro-
posed to amend the pro~IsIon by 
omi tting the words referring to the 
export of the goods during the pre-
vious year. The remaining few 
amendments relating to income-tax 
are of a drafting nature only, 

The proposed levy of additional 
surcharge on income-tax for purposes 
of the Union on personal incomes had 
been criticised by several hon. Mem-
bers during the general discussion on 
the Budget on the ground that it 
placed a very heavy burden on the 
lower income group of assessees. 
However, the proposal for the levy of 
additional surcharge has to be con-
sidered in the context of the stupe-
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dous "ffort which the country is 
called upon to make at this juncture 
tor strengthening its defences. The 
additional financial resources needed 
for this task are of such a magnitude 
that they cannot be raised from a few 
sections of the people. The burden 
of the sacrifice has to be spread equi-
tably on all s2Ct!OnS of the people 
according to their capacity to pay, 
consistently with the need for main-
taining a sound economy. The pro-
posal for the levy of additional sur-
charge has been framed after giving 
careful consideration to these factors. 
It will be seen that the tax payable 
by assessees in: the lower income 
group hitherto amounted to an in-
significant proportion of their income. 
A married individual with more than 
one child. having an annual salary 
income of Rs. 5000 was paying Rs. 42 
as tax which is only O· 8 per cent of 
his total income. The additi:mal 
surcharge which he will now be 
required to pay on his residual 
income will be 4 per cent of which 
3 per cent can be in the form of 
savings leaving the addi tional tax 
burden at I per cent. This can 
hardly be regarded as heavy or in-
equitable bur.den, particularly in the 
context of the present situation with 
which the country is faced. 

Another criticism which was made 
was that the incidence of the addi-
tional surcharge on assessees in the 
highe" income brackets is compara-
tively lighter or is not high enough. 
This criticism is not at all justified. 
The additional surcharge has been 
proposed t~ be levied at graduated 
rates which rise from 4 to 10 per cent 
on higher slabs of residual income. 
Further, while the deduction from 
additional surcharge on making a 
compulsory deposit is 3 per cent on 
residual income up' to Rs. 6000, it is 
only 2 per cent of the residual income 
above that amount. It has to be 
borne in m'nd that the asscssces in 
the higher income brackets are sub-
ject to income-tax and super-tax at 
steeply progressive rates. The maxi-

mum incidence of income-tax and 
super..¢a:x: goes above 80 per cent. 

50 far as Customs duties are con-
cerned, I am glad to note thllt there 
has been very little of criticism dur-
ing the general discussion on the 
Budget. Considering that the total 
additional Customs duties, taking into 
account the.,reduction in kerosene is 
about Rs. 80 crores, this is a matter 
for sa-tisfaction. I would, however, 
like to refer to one or two points 
which were raised about Customs 
duties. 

5hri Krishna Menon criticised the 
increase in import duty on capital 
goods on the ground that much of 
this will be used by the public sector 
and that the increase merely puts up 
the cost of the goods. He also appre-
hended that a rise in prices on this 
account would affect the competitive 
position of our products in foreign 
markets. 

As I mentioned in my Budget 
speech, our machine building indus-
tries have made rapid strides in the 
recent past and we want to encou-
rage the establishment of further 
capacity for the production of machi-
nery in the country. The increase in 
duty on machinery should not, there-
fore, he taken as purely a revenue 
measure. I may also add that it is 
not the Government's policy to make 
any distinction in the matter of 
Customs duty between public and 
private sector undertakings. 

As regards the higher rate of duty 
on capital goods affecting export 
trade by making products uncompe-
titive in a foreign market, it may be 
observed tha t exports depnd on 
various factors. The fiscal levies 
mainly affecting exports are either in. 
the shape of export duty on the arti-
cles exported or in the shape of im-
port duty on imported components 
and central excise duty on the manu-
factured articles. 

The effect of export duty is con-
stantly kept under review and neces-
sary adjustJp.ents are made from tIme 
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to time. The latest example of this 
review is the abolition of export duty 
on tea along with the introduction of 
the Finance Bill, 1963. Out of 23 arti-
cles in the Export Tariff, a t present 
17 are completely exempted from 
duty. 

As for import duty ami Central 
excise duty, relief is given through 
schemes granting drawback of the 
import duty and excise duty realised 
on the components which go to make 
the export goods and the excise duty 
on the finished goods. Such schemes 
have been in force for several years 
now, and the number has increased 
from 50 on 31st March, 1958 to 176 
on 31st March, 1963. Apart from these 
schemes, there are also arrangements 
for permitting manufacture of goods 
in 'bond, without payment of duty, 
for ultimate re-export free from any 
levy. There were 18 such schemes 
on 31st March, 1963 as compared to 
3 on 31st March, 1958. 

Besides these direct measures of 
relief, as the House' is aware, a ~ro
vision has also been made for allow-
ing a certain rebate of income-<ax and 
super-tax in respect of profits and 
gains derived from export of goods 
outside India. In addition, a provi-
sion has been made for allowing a 
tax rebate to manufacturers produc-
ing certain specified commodities on 
a certain percentage of the value of 
the goods exported by them directly 
or sold by them to any other person 
for export, The import control policy 
also provides for incentives for ex-
ports by granting import licences for 
restricted articles against export of 
certain specified goods. 

So far as Customs duties are con-
cerned, I am proposing only one 
amendment in the Finance Bill. This 
is purely of a clarificatory nature and 
will not have any effect on revenue. 
This has reference to clause 22 of 
the Finance Bill, which provides that 
in computing countervailing duty on 
any article, the basic Customs duty 

paid should also be included in the 
assessable value. The amendment 
will make it clear that where a tariff 
valUe has been fixed by Government 
for any article, it is that value which 
should be taken into account. 

As regards Central excise, the 
maximum concern was expressed 
with regard to the increase in duties 
On kerosene. As already announced 
by me the other day, the maximum 
relief which 'Could be given has al-
ready been notified. There is nO doubt 
that certain other suggestions for 
reduction in the burden have also 
been made, but considering the need 
for resources, it has not been found 
possible to do so. 

It has been said that the burden 
on tobacco including cigarettes is also 
rather high. As regards the variety 
which is generally used for hookh(1 or 
chewing purposes, the rate of duty 
for this tobacco has always been kept 
slightly lower than that for flake 
tobacco which is generally .used in 
the manufacture of biris. This diffe-
rence during the period from 1st 
March, 1948 till December, 1957 con-
tinued to be of the order of Rs. 1: 10 
per kilogram. Due to certain changes 
made thereafter, particularly due to 
replacement of sales-tax by additional 
duty of excise, this gap increased to 
Rs. L54 in December, 1957. This had 
resulted in miSUSe of lower-rated to-
bacco for purposes for which gene-
rally the higher-rated tobacco was 
being utilised previously. It was con-
sidered necessary to reduce this gap 
to remedy these malpractices. Hence, 
gradually, this process of reducing 
the gap was taken up and the present 
effective gap after all the changes 
made by the present Finance Bill 
leaves a gap of Rs. 1: 16 per kllogram 
between these two main varieties of 
tobacco. The House will appreciate 
that all I have done has largely 
restored the position that obtained 
before December, 1957. 
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The proposed increase in the rates 
of duty on cigarettes will not, how-
ever, be more th"in a nominal burden 
on the so-called middle classes, A 
smoker of the average quality ciga-
rettes will be required to spend rough-
ly 2 to 5 naye paise more for 10 ciga-
rettes, For some of the brands like 
Plssing Show and Elephant there has 
been no increase in prices ;t all. The 
increase in some oth~r popular brands 
like Scissors and Berkeley is 5 nP. for 
a packet of 10. It may also be men-
tioned that tobacco and cigarettes are 
not articles of necessity -but in a way 
may be termed as luxury and are 
treated as such by the revenue autho-
rities all over the' world. 

An han. Member aI-so wanted to 
know as to why Rs. 10 crores of in-
come from VNE oil" was being for-
saken. The duty on YNE oils has been 
withdrawn deliberately with a view 
to compensate to some extent the ad-
d'ltional burden be'ng placed on the 
people in other directions. VNE oils 
are one of the sources of fat for the 
average man and perhaps, the only 
source of fat for the poor people; 
that is why these have been 
exempted. By enhancing suitably 
the rates of duty on Vegetable Pro-
duct, Soap and Paints, it has been en-
sured that the duty which was being 
collected so far at the stage of oil used 
in the;r manufacture is now recover-
ed at the stage of finished products, 
thus reducing the real loss on Jhis ac-
count to about Rs. 4.5 crores only. 

With these remarks, Sir, I mO'/e 
that the Bill be taken into considera-
tion. 

8hri S. 1\1. Banerjee (Kanpur): I 
have to submit one thing. Certain 
amendments have been given notice 
of by the han. Minister. Our dif-
ficulty is only this.... . 

Mr. Speaker: I "h~ll sl'e that they 
are circulated to all Members. 

Sbri S. M. Banerjee: It is not that. 
My diffi-rult,' is in regard to moving 
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amendments. I was consulting the 
Lo~ Sabha Secretariat also .... 

Mr. Speaker: If there is difficulty 
he should take the earliest opportunity 
to bring it to my notice, and if there 
is some difficulty, I shall remove that. 

Sbri S. M. Banerjee: But the re-
commendation Of the President is re-
quired in certain cases. It is not pos_ 
sible for Us immediat-ely to get it. 
There are certaLn things for which ac-
cording to the Constitution the recom_ 
mendl'tion of the President is neces-
sary, as, for instance, when money is 
to be distributed to the State Govern-
ments. How is it possible to mini-
mise the difficul ty that arises in such 
cases? If I want to move certain 
amendments to such provisions the 
President's sanction or recommenda-
tion is necessary. How can I go to 
the President immediately and get 
the sanction? There should be some 
remedy so that we people also may be 
in a position to move certain amend_ 
ments " .. hich We would like to move. I 
want your help or guidance in this 
matter. It is a serious matter. I am 
handicapped because of that. 

Mr. Speaker: No doubt, it is a ser-
ious matter. Is he going to move that 
some revisions be made? 

Shri S. M. Banerjee: May I quote 
an instance? Shri A. K. Gopalan, Shri 
Prabhat Kar, Shri \Varior and I also 

'wanted to sign that. We wanted that 
there should be some reduction in the 
duty on kerosene and other things. 
But w,p were told that we could not 
do it unless we had the recommenda-
tion or sanction of the President. Now, 
the hon. Finance Minister, who is a 
Member of the Cabir~t has to take it. 
Suppose I want to take it. what will 
happen? Will this Bill be detained or 
will it not be discussed. if I want to 
move an amendment and ask for ex-
emption? 

Mr. Speaker: The duty had been 
announced earlier, and if he wanted 
to move fOr any reduction in that, he 
could have asked for the permiss'on of 



1°443 Finance Bill APRIL 18, 1963 Finance Bm 10 444 

[Mr. Speaker] 
the President then. Where was the 
difficulty at that time.? 

Shri S. M. Banerjee: The remission 
was announced only the day before 
yesterday. 

Mr. Speaker: The remission was 
announced the day before yesterday 
but the duty had been announced ear-
lier. Whenever he wanted to move, 
he could have moved earlier. 

Shri S. M. Manerjee: There has 
been such a big agitation in the coun-
try, and I was thinking that the Fin-
ance Minister was going to exempt it 
to a greater extent, but he has not 
done so. I want to move that there 
Should be greater exemption. ..... . 

Mr. Speaker: Simply because he an-
ticipated that there would be greater 
exemption but actually there has been 
less, therefore, he cannot ask for 
this .... 

Shri S. M. Banerjee: Now, there is 
an amendment tabled already. Sup-
pose I want to move an amendment 
to the amendment, what is the posi-
tion? 

Mr. Speaker: If he wa·nts to move 
an amendment to 'In amendment, when 
he sends it on to me, I shall see whe_ 
ther there is any difficulty or whether 
the law requires it; at that time I 
shalI see whether the recommenda-
tion of the President should be obtain-
ed; I can decide when he sends in the 
amendment. How can I decide on a 
hypothetical question now? 

Motion moved: 

"That the Bill to give effect to 
the financial proposals of the Cen-
tral Government for the financial 
year 1963-64 be taken into consi-
deration .... 

Shri A. K. Gopalan: Let me, at the 
very outset, express the sense of ap-
preciation which we have fOr the re-
lief that has been given by the Fin-
ance Minister, which he thought fit 
to give in the matter of kerosene as 
welI as the compulsory savings a re-
lief which has undoubtedly gone a 
little in alleviating the difficulties 
which the common people will have to 
face. Bu t. in this partially meeting 
the universally expressed demand of 
the people for a radical revision of the 
budget proposals which he had plac-
ed before us in February last, the 
Finance Minister has lagged far far 
behind what the actual situation de-
mands. As a matter of fact, the few 
reliefs that he has granted in relation 
to kerosene duties and compUlsory 
savings are just I'ke removing one or 
two straws from a bundle which had 

. been placed on the back of an over-
burdened camel. I would therefore, 
request him even at this l~te hour to 
be far more responsive to the de-
mands of the common people and to 
radically revise his taxation proposals. 

13 hrs. 

I would lik .. to begin my observa-
tion.., on the Financ': Bill by remind-
ing the Finance Minister that a few 
dozens of hard-working but now job-
less goldsmiths have been forced by 
his unsympathetic gold policy to 
("om mit suicide. In the name of these 
martyrs of his unsympathetic policy 
dnd a'so in the name of lakhs and 
lakhs of others. who are still go-
ing through the strains of joblessness 
and poverty, I request him not only 
to revise his gold policy according to 
the suggestions thai have been put 
forward by some of us but also to pre-
vent lakhs and lakhs of other sections 
of the working class from sharing the 
same fate as that of the goldsm'ths. 
From the cumulativ( effect of the 
various taxe's which he himself is im-
tlosing together with some taxes that 
are imposed in the States by his col-
leagues, ~t would make the condition 
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of the people no less difficult than that 
of the goldsmiths. 

We have now reached the last phase 
of the year's discussion of the financial 
pos:tion of the ~olintry. Behind the 
Finance Bill which the Finance 
Minister has introduc\;d lies not only 
the discussions we had for the last 
two months including the Railway 
Budget but also the discussions in the 
various State legislature;;. Though 
they are divided for convenience's 
sake into Central and State budgets, 
essentially they all cover the common 
ground of the financial position of the 
nation and the policies which the 
Government would like to pursue. 

So let me at the outset also make 
it clear that there are certain bLOad 
policies on which we are in agree-
ment. We are solidly behind Gov-
ernment in its declared intention that 
the bas,s of all financial and economic 
policies of the country is, and should 
be, the necessity for strengthening the 
nation's defence as well as to improve 
our work of carrying out the Five 
Year Plan without abandoning it or 
even slowing it down. We are, in 
other words, in full agreement with 
the stated aim of Government that de-
fence and development should be inte-
grated to each other in order to 
strengthen the nation as a whole. 

The Prime Minister has declared 
time and again that the problem of 
the India-China border cannot be 
settled by military means but that an 
honourable solution has to be found 
for it through the methods of peace-
ful negotiation and arbitration. This 
applies not only to the specific ques-
tion of the India-China border but 
to the question of our entire national 
defence. No country in the mo"ern 
world can put exclusive reliance on 
the military aspect of defence to pro-
tect its national territory. Correct 
diplomacy based on the prinCiples of 
co-existence will alone secure for our 
country, as far any other' country in 
the modren world. that support from 
foreign countries which will rl!duce 

the possibility of an armed attack. The 
basis of correct diplomacy is non-
alignment. On thp other hand, align-
ment with one or other military groups 
will certainly make it more vulnerable 
even in the military sense. Replying 
on one's own strength combined with 
the goodwill and moral support of 
friendlv countries is the best founda-
tion for our defence. 

National territory, however, cann', 
be defended by diplomacy alone. The 
experience that we have gained of the 
last 16 years of conflict with Pakistan 
and 4 yearS of contlict with China, 
and aggression c"rnm.itt£d by China 
has made it clear that whatever dip-
lomatic. activity we pursue should be 
combined with measures to sreng-
then ourselves militarily. This is the 
reason why the Government has re-
cently 'tepped up its defence expendi-
ture. While lending our support to 
these defence preparations, we aln 
support the policy of negotiations with 
Pakistan as well as with China.. Ad-
herence to the poEcy of non-alignment 
naturally means that we have to de-
pend on our own economic potential 
to strengthen our defences. We have 
to go further along 1 he path of start-
ing new, and also developing existing, 
defence industries. We should keep 
before ourselves the objective of build-
ing in our own factories all the arm" 
and equipments and accessories 
we require for defence. It is 
true that this can"'lt be done imme-
diatelv but that shOUld be our ob-
jectiv~.' As far as the immediate re-
quirema.ts are concerned, we should 
.buy them on commercial terms from 
wherever we can get them. That 
will, of course, be financially more 
costly than accepting the terms offe!-
ed by the western powers. But In 
reality it is less costly since we will 
thereby be able to preserve what is 
precious to us--aur national soverei-
gnty. 

However, the fact that we have to 
pay for all the arms and equipments 
immediately required and aha that 



10447 Finance Bill APRIL 18, 1963 Finance Bin 

[Shri A. K. GopalanJ 
~e have start new, and develop exist-
mg, defence industries will put heavy 
financIal and ec(momic strains 
on us. I am sure our people win cer-
tainly be prepared for that. Such 
much about development directly con-
nected with defence. 

I would like to state that deve:op-
ment as it is by itself is in a seriol<' 
condition, and Government should 
pay attention to it. Despite their 
claims, the Government have not in 
the last twelve years of planning, lul-
{,lIed the expectations that were rous-
".;1 amona: the people. Let us look at 
the record of these twelve years. We 
find that the only target of planning 
that has been fulfilled, and over-ful-
filled, is the taxation target, while all 
the other targets, especially the physi-
cal targets, have not been achieved. 

Let us take the question of the rate 
of growth. One of the principal ob-
jectives of planning we defined in the 
plan documents is the rapid growth 
of the national income and per capita 
in order to eliminate poverty. Dur-
ing the last few years, our rate of 
growth has been a miserable 3 per 
cent or less. When the First Plan was 
proposed, we set up a target of doubl-
ing the national income in 20 years and 
the per capita income in 25 years 
from 1950-51. At the rate at \~hich 
we are r>rog,es.,ing, it will take at least 
30-35 years to achieve this objective 
Of doubling national income. The per 
capita income also has shown relative-
ly a much lower growth than the 
national income. It has been growing 
at a paltry 1.4 to 1.5 per cent, and 
this is not an alluring prospect for a 
poverty-stricken people to be enthus-
ed at. I may mention here that dur-
ing the last twelve years, the burden 
of taxation has gone up three-fold. 

The second main objective of plan-
ning was stated to be to reduce un-
emplovment and under-employment. 
What is the position today? In 1950, 
the number of appl'cants on the live 
register of employed was 3,30,743 and 

at the end of December 1962, it 
mounted to 23,79,530. That means a 
seven-fold increase. It is worthwhile 
remembering that the increase in un-
employment is continuous and unin-
terrupted. It is also a well-known 
fact that only a. small fraction of the 
urban people get registered in em-
ployment exchanges and the vast mil-
lions of rural unemployed do not get 
themselves registered and are not 
counted at all in the employment ex-
change statistics. In the light of this, 
the seriousness of this problem can 
be known. The situation is worsening 
everyday. It is accepted that between 
now and 1965-76, 75 million new en-
trants will be added to the labour 
force. Already at the end of the Se-
cond Plan, there were nearly 10 
mi11ion fulJy unemployed. If the an-
nual rate of growth of economy at 7 
per cent is achieved, then more than 
25 million people can be absorbed in 
agriculture as wel1 as industry, re-
maining 50 million will have to fend 
for themselves in the overcrowded 
construction and services sector. After 
al1 the experience we have already 
had, the '1 per cent rate of growth is 
a mirage in the present socio-economic 
set up and the present policies of 
Government. The position is that 
the country, at the rate at whiCh our 
e~onomy is growing today, wiIJ be a 
miserable hell for crores and crores 
of people. This is a prospect that few 
with any social and moral conscience 
can view with equanimity. 

The next object of planning was 
supposed to be the narrowing of the 
wide disparties in incomes and levels 
of living. Undoubtedlv it has to be 
admitted, and even the Government 
itself has admitted that it has di;;-
mally failed in this. Every study, 
every estimate, has been witness to the 
una;;sailable conclusion that the period 
since indppendp!1'·~. e'pec'allv the 
period of planned development, hHS 
led to an accentuation of the wide d's-
paritips b~tween the fEW rich and the 
many poor. 
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Three years ago, 1960, the Govern-
ment of India appointed a committee 
to go into the question of changes in 
income and levels of living of the 
different sect:ons of the people, but 
unfortunately, the long-awaited report 
of this committee has not come. In 
the meantime, a lot of things have 
leaked out in the press. Press reports 
undoubtedly show that during the past 
few years disparities in income bet-
ween the poor and the rich have in-
creased. 

Many fore:gn observers in recent 
months have remarked about the 
situation in our country. Mr. Abbert 
West, 83 year old South African ass0-
ciate of Gandhiji, said recently that 
the gap between the rich and the poor 
in India was appalling. In his own 
.... ords: 

"The awful gap ought to im-
press on the Government and 
the Ministers the great need to 
bridge it." 

Mr. West also felt that the promise of 
enough food for all 40 years hence 
was wholly cheerless. This is the 
opinion of a well-wisher of our coun-
try. Similarly, many others have re-
marked about this aspect 

This is the dismal picture of the 
people. The other day I read in 
newspapers that one person commits 
suicide every third day in Delhi City 
alone. The number of suicide cases 
has been increasing steadily. One 
hundred and eighteen persons put an 
end to their lives in Delhi in 1962 as 
against 95 in 1961. This is not the 
picture of a healthy society. 

It is in this background that we have 
to consider the Finance Bin and its 
effect on the lives of the people. There 
is the Central tax. In addition, there 
is going to be a compulsory levy. On 
top of all this, there is increase in the 
State taxes. It is, therefore, that the 
total increase of taxes, both Central 
and states, will exceed Rs. 10 per 

capita this year. Can the vast masse~ 
of our people endure this? What will 
be the effect of th!S on the lives of 
the people? 

From our experience as well as 
press reports it has become clear that 
as a result of this fresh taxation, prices 
have been pushed up by 15 to 20 per 
cent. While this i~ the gen~ral pic-
ture, the effect of the new taxation 
measures is bound to hit particular 
sections of the people hard. This is 
the case with the handloom weavers. 
There is a large accumulation of 
stocks and lakhs of weavers are un-
employed or partially employed. The 
increase in the excise duty on yam 
is bound to further worsen the condi-
tion of handloom weavers 

With regard to tobacco cultivators 
also the situation is alarming. I have 
written to the Finance Minister about 
certain sections of tobacco cultivators 
who have no market as their quality 
is very poor. About 6000 Of them in 
some Parts of Kerala will have to 
stop cultivation and starve. The addi_ 
tional duty on tobacco wilJ only hit 
the peasants who are already in dis-
tress due to the slump in tobacco and 
the large accumulation of tobacco 
stocks. 

We have also to consider the State 
Budgets in order to know the burden 
on the people. The State Budgets al-
most everywhere have put additional 
taxes on the peasants in the form of 
increase in land revenue surcharge 
water charges etc. Rajasthan has im-
posed a consoiidated general cess of 
25 per cent on land revenue up to a 
holding of 15 5/8 acres ris'ng to 50 
per cent to holdings above 33 213 
acres. Mysore has put a surcharge 
of cent per cent on land revenue. 
Sales tax on foodgrsins has also been 
introduced. In Gujarat additional 
taxation includes special increase in 
land revenue increase in the rate of 
non-agricultural assessment, open 
hmd tax :n towns, increase in tax on 
passenger fares and general increase 
in sales tax. This is the pattern of 
new taxation in the States. All this 
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is bound to increase the cost of liv-
ing of the people, inrrease the burde'l 
especially on the peasantry. pull 
down the standard of living and 
levels of consumption of the poorer 
section of our people. 

On the top of all this. there i.5 com-
pulsory saving. Though some relief 
has bee1'l announced. the scheme in-
troduced along with the Budget pro-
posals is going to be an oppressive 
measure affecting the peasantry as a 
whole •...... 

Shri Ranga (Chittoor): Hear. hear. 

Shri A. K. Gopalan:. . .. petty 
treaders, artisans etc. While the Fin-
ance Minister says that he will not 
use compUlsion to bring out the gold 
hoards, it is strange that he has no 
compunction in introducing such a 
monstrous measure against the pea-
sants and workers. It is, therefore, 
obvioUs that the weaknesses and de-
fects in the working of the Plan are 
not the result of the new situation 
created by the Chinese aggression. 
The· causes for this state of affairs 
have to be examined independently. 

My main criticism of the pol:cy un-
derlying the Finance Bill is t,hat far 
from examining the causes which have 
led to this failure in the working of the 
Plan and mak;ng necessary reorienta-
tion in Government's approach to the 
Plan, Government doggedly and rigid_ 
ly sticks to the perverse attitude which 
it has always <ldopted. Further-
more, now t..'J.at the new situatbn of 
emergency has arisen, Government 
proposes to extend that perverse at~i
tUde to planning to this new field of 
defence as well. 

What is the essence of this attitude 
which I call perverse? It is refusal 
to take an objective and impartial at-
tude towards the problem of resources. 
Ever since the First Plan was pre-
payed and placed before Parliament 
we have been pointing out that it will 
be totally wrong to depend on the 

method of squeezine the poor in order 
to secure the resources for the Plan 
as the 'Government has been doing. 
We had demanded that the huge ac-
cumulated wealth lying in the cof-
fers of big landlords and monopolisti 
should be put at the disposal of the 
n~tion. Since WI" have repeatedly 
given concrete suggestions as to how 
th:s could be done, I do not want to 
cover the same ground now. But I 
want to point out two concrete ways 
in whiCh the huge burdens that are 
now sought to be put on the people 
by way of additional taxation can be 
aV,oided without abandoning defence 
and development. 

Firstly, some of the key sectors of 
the national economy which are own-
ed or controlled bv a handful of 
!foreign or Indian monopoly capita-
Ests shOUld be immediately nationa-
lised. There was a question even this 
morning about nationalisation, but no 
reply was given about the difficulties 
in the way. 

Take for instance the oil industry, 
It is an acknOWledged fact that a few 
foreign monopolists are So powerfully 
entrenched in this industry that they 
are able to dictate terms to the Gov-
ernment. It is only becaUSe of the 
fi-m determination of the Oil Minis-
ter that they were at times forced to 
give concessions to the Government. 
Using their vast monopoly, thev are 
still netting huge profits. These pro-
fits can be put at the disposal of the 
nation if only the Government dares 
to do what certain other Asian coun-
tries have done. Instead of doing that. 
Government imposes a heavy burden 
of additional kerosene tax on the com-
mon man. If this is done, even though 
a tax is put on kerosene, the price 
will come down and we will alSO get 
Cl'ores of rupees as profit. 

Another industry that is ripe for 
nationa!i-sation is banking. Here also, 
it is a handful of monopolists, though 
not foreign, who are in control of the 
industry. I am not unmindfUl of the 
fact that a large number of the middle 
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~as8 people are participants in this 
industry because they hold shares in 
it, but it is not thesE' shareholders but 
a few monopolists who are in effective 
control of this industry. Utilising this 
control, they are not only able to 
earn monopoly profits, but also to so 
manipulate the working of financial 
and industrial institutions as to be able 
to dominate them. Nationalising these 
banks will, therefore, enable Govern-
ment to put the entire profit of the 
bank:ng industry at the disposal of the 
nation for defence industries and 
development activitie3. It will also in-
cidentally curtail the vast powers of 
the monopolist bankers. We have 
heard stories of the liquidation of the 
Palai Bank and Lakshmi Bank. We 
wilJ also be able to save the deposi-
tors from liquidation. 

Foreign trade i:5 equally important. 
The private monopolists who control 
the import and export trade, together 
with their counterparts in foreign 
countries, dominat.e the whole field 
of our international economic rela-
tions. They are thll< enabled to con-
ceal the huge illegal profits which 
they earn in the course of foreign 
trade, transform them into legal 
money and gold and cheat the national 
exchequer to the extent of hundreds 
of crores of rupees. As a matter of 
fact, the huge gold smuggling which 
goes on from year to year, and against 
which the Finance Minister thunders 
in his speeches but is unable to do 
anything to curb it, is flourishing be-
cause of the domination of a few 
monopol;sts in foreign trade. Here 
again nationalisation would help not 
only 'in easing the financial strain on 
the national exchequer but also in cur-
tailing the vast powers enjoyed by the 
monopolists. 

This applies to a certain extent to 
important lines of internal trade too. 
Take for instance the wholesale trade 
in foodgrains. We have the report of 
the Foodgrains . Enquiry Committee. 
The Government itself had sometime 
back come to the conclusion that the 
problem of food supply connot .be 
satisfactorily solved unless the entire 

wholesale trade in foodgrains is heine 
made a state monopoly. But no 
sooner was this decision taken than it 
was sollkht to be sabotaged by some-
body. If this had not been done and 
if wholesale trade in foodgrains had 
been made a State monopoly, many 
of the difficulties that are now 
being met with would have been 
solved. Proper and efficient manage-
ment of the institutions of State mono-
poly in foodgrains would have helped 
in giving partial solution to the fin-
ancial difficulties of the Government. 

I have given just a few examples to 
show how the dog!!(-Q. determinat:on of 
the Government to protect the rights 
of the monopolists is standing in the 
way of directing into the public trea-
sury the huge amounts that are now 
going into the coffers of the mono-
polists. It is this attitude of the Gov-
ernment that forces it to take the 
common man's kerosene and 
tobacco tea and soap, and all 
manner' of other consumption goods. 
Secondly, the Government refuse to 
give serious thought to the pr()blem of 
economising on administrative expen-
diture, as well as of avoiding unneces-
sarv and wasteful expenditure even 
in the field of developmental services. 
Right under the very nose of the Fin-
ance Minister, huge and wasteful ex-
penditure is being incurred in every 
department. To take just one ins-
tance, it is notorious that a major 
part of the expenditure of the much-
advertised community development 
administrat:on is unnecessary and 
wasteful. A large number of fanciful 
schemes included in it do not yield 
substantial results. The same is true 
of manv white elephants like the 
Khadi -Commission, Social Welfare 
Board. etc. These institutions do pre-
cious little work but yet spend huge 
amounts on establishments, travelling 
etc. The little good that is done ~Y 
these well-advertised boa~~, C?mmlS-
sions departments and I!llnlstrles can 
well be done through the normal deve-
lopmental departments. I know that 
it will not be done. That, of course, 
would not serve the political purposes 
for which the party in power has de-
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cided to set up these separate d~part
ments and created so many posts for 
them. Drastic cuts in such e~endi
tures and also the abandonment of 
such ci'azy projects like prohibition 
will earn several crores of rupees for 
the exchequer. Several times we have 
reminded the Finance M;nister about 
p.rohibition. It is not because he will 
yield iO our opinion. But we say it 
again to imprc;s on him that if we 
want to get money for these Plans, 
projects !:ke Prohibition which are 
useless and which have turned against 
the very purpose for which they were 
introduced should be dropped. 

Thirdly, if only the Government 
were prepared to direct its thinking 
along the lines indicated above, it 
would have been possible for it not 
only to continue to carry out the Five 
Year Plans as formulated now but to 
reformulate them. The Plan could 
have been made bigger, the rates of 
growth higher and development faster. 

The Government's refusal to make 
such a reorientation in its approach to 
planning and economic pclicies has 
led to a very serious situation. I 
would request the Finance Minister to 
search his heart and see whether he 
and his policies are not responsible 
for the several dozens of goldsmiths 
who are reported to have been forced 
to commit suicide during the last two 
months. I would also request him to 
consider seriously the effect that will 
be produced on the lakhs and lakhs of 
working class, peasant, artisan and 
middle-class families created by the 
new series of taxes which he and his 
colleagues of the State Governments 
have imposed On kerosene, tobacco, 
tea, soap, foodgrains, etc. The com-
pulsory saving scheme that he propo-
ses to introduce is bound to be a 
source of worry and harassment to 
millions of people because the net that 
it cast is sO wide that very few peo-
ple will be outside its stranglehold. 
The desperation into whiCh thousands 
of goldsmiths' familie~ have already 
been d.rawn will inevitably be the lot 

of other sections of the people if the 
Government persists in this policy. 

Let not the Jl.Lnister repeat the un-
co;wincbg argument that all these 
people should· make sacrifices for def-
ence and development. 1t is clear for 
all those who have eyes (Q see that it 
is not these commOn people but the 
rich and the wealthy minority WhD 
are nqt making sacrifices. The former 
princes who plead poverty even tD 
dona~e the 10 per cent of their privy 
purses to the National Defence fund. 
the owner> of b'g stocks of gold WhD 
have refused to deposit the gold which 
they should have surr"nclered to the 
Government the big business bosses 
who, according to such reports as the 
Vivian Bose CommissioR Report have 
resorted to tax evasion on a big scale 
-such ar€ the people who have to be 
made to sacrifice for the nation. 

When the question of tax evasion 
comes; even yesterday, the Finance 
Minister has ;aid that he would look 
into it. I want to refer to one com-
pany; I would be writing to him in 
detail about it. It is said to be a non-
trading firm in Calcutta but it is trad_ 
ing. So many crores of rupees of 
income-tax evasion is made by them~ 
this letters sayS that. 

As for common people they have 
shown through concrete action that 
they Would not hesitate to make 
whatever sacrifice they are called 
upon to make voluntarily. Having 
made tho3e sacrifices voluntarily, they 
are entitled to ask of the Government 
that the tax-evading, swindling, pro-
fiteering resorted to by the bosses 
should be put a stop to, that the tax 
burdens are put on their shoulders 
and that the cost of living of the 
eommon people is not unduly raised 
through the means of additional taxa-
tion on the articles of daily consump-
tion. I will finish, Sir, with one sen-
tence. I warn the Government that in 
the coming days after passing of this 
Bill and giving the people very little 
relief, Government must be prepared 
to face the wrath of the people. 
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Mr. Speaker: Shri Trivedi. He 
wrote to me he is leaving at 3 P.M. 
today. 

Shri U. M. Trivelli (Mandsaur): 
Sic, I sinct:rely thank you for the 
apporiunity. We have been discus-
sing the Budget proposals for well 
nigh a month now. It is good that 
the Financt: Minister has thought It 
fit to give some relief about kerosene. 
Though that is a little relief, it is cer-
tainly welcome. There is one thing 
verY remarkable ab:>ut the step-
motherly attitude of the Government 
of India towards certain States which 
was brought in relief by me aD4 
which was voiced by me. I do nat 
know whether it has fallen on every 
deaf ears Or whether the Government 
is at all going to listen to it. 

13.30 hrs. 
[MR. DEPUTY SPEAKER in the Chair] 

When the report of the University 
Grants Commission was discussed in 
this House, it was noticed by me that 
whereas other universities and other 
States were granted as much as 
Rs. 13 Or 15 or 20 lakhs, universities 
of M.P. State were granted meagre 
grants of Rs. 66,000 or Rs. 56,000. 

Then came the question of the 
Postal Department; and it struck me 
as very strange that even while 
smaller States like Kerala and 
Gujarat have got their own postal 
circle, the biggest State in India, from 
the point of view of size, namely, 
Madhya Pradesh, has not got a postal 
eircle of its own. We have also 
brought it to the notice of 
thi. House and through this House to 
the notice of the Government that so 
far as Madhya Pradesh is concerned, 
the grant that was made for building 
roads and develop'ng transport was 
most meagre in respect of Madhya 
Pradesh, compared to its size; sa much 
so that even Bihar got Rs. 47.6 c,'ores 
compared to Rs. 17'3 crores for 
Madhya Pradesh. 

Coming to industrial development 
loans Or the loans that are given by 
the Industrial Finance Corporation of 
India, I find frr>m p. table that has 

been supplied by the Estimates Com-
mittee at page 12 of its report-the 
35th report-that of the 192 applic'a-
tlOns made by Maharashtra for getting 
these loans, 116 were sanctioned; of 
the five applications made by Gujarat, 
all the five were accepted; of the 22 
applications made by Madhya Pradesh, 
only seven were sanctioned. The total 
amount is given in rupees 
annas and pies, in crores. The 
whole amount of Rs. 48- 93 crores was 
sanctioned so far as Maharashtra was 
concerned. So far as Gujarat was 
concerned, Rs. 9.04 crores were sanc-
tioned. So far as Madhya Predesh is 
concerned, Rs. 1:04 Sanctione ... 

An Bon. Member: For industries? 

Shri U. M. Trivedi: Yes; loans from 
the· Industrial Finance Corporation tt) 
Madhya Predesh for development of 
industries. On a percentage oasis it 
came to just 0.28 per cent of Madhya 
PradesjL 

It has been noticed and again been 
brought to the notice of this House 
before which this Estimates Com-
mittee repOrt was submitted that the 
Estimates Committee itself has drawn 
the attention of the Government to 
this fact: that while the percentage of 
disbursement of loan in respect 01 
Maharashtra, Madras and West Ben-
gal was 23.67, 13.17 and 10.97 respec-
tively, together making a total of 
47.81 per cent, it is only 0.28 per cent 
in respect of Madhya Pradesh. It is 
thus evident that the less developed 
States have received comparatively 
less assistance from the Government 
than the industrially more advanced 
States. It says 1bat as long ago as 
1948 the Centrz J Government had is-
sued instructions to the Industrial 
Finance Corporation that in its opera-
tion the Corporation should assist as 
far as mav be practicable the bdus-
trial deveiopment of backward pro-
vinces and areas in order that such 
regions may atta'n a more balanced 
economic development. Unfortunate-
ly, notwithstand'ng the various sug-
gestions and the facts which have been 
pointed out, the Industrial Finance 
Corporation has miserably failed to 
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fulfil the directions that have been 
given, 

The Committee again say in para-
,graph 32 of its report as follows: 

"The Committee are somewhat 
concerned over the meagre dis-
bursements made by the Corp~ra
tion so far to the less developed 
States like Assam, Madhya Pl'&'-
desh and Rajasthan .... This would 
indicate that the instructions is-
sued to the Corporation at jts 
very commencement that it should 
assist the industrial development 
of backward provinces and areas 
in order that they may attain a 
more balanced development has 
been of little effect." 

'May I, through you and through this 
"House ask that the Government should 
apply its mind to all these suggesLons 
that are made by the Estimates Com-
'mittee? 

We know that our budget proposals, 
the F;nance Bill, are going to levy a 
heavv burden of taxation UPOn the 
peopie. We have accepted some of 
them and, we have got to accept them, 
since our country is facing an emer-
gency, and nobody can deny that the 
emergency is before us, and there-
fore the defence expenditure must in-
crease. But with all that, is it not 
necessarv that we should also apply 
our mind to cut down such of the ex-
penses as we find to be not commen-
surate with the present status of our 
country or the position of our cuun-
try? We cannot afford to live like 
Lords or rajahs and maharajahs. 
We cannot go on spending in the 83me 
manner. I heard Shri Morarji Desai 
saying one day that even in eating 
things he counts the calories. I think 
if he counts the calories he must also 
count the rupees, annas and pies that 
he spends. He is so carefUl enough 
as to go to the bath-room and close 

'the water-tap which allows IT.ore 
water to flow. I will ask him to plug 
those hole~ from which money flows. 
That would be most essential for a 
'man of his stature. 

Shri Sarendl'8.llath Dwivedy: He is 
not a maharajah! 

Shri U. M. Trivedi: He is not a 
maharajah; I do not wish him to ~e a 
maharajah. But he is Shri Morarji 
Desai. At the same time, we find that 
this expenditure is growing. We go to 
the Secretariat. I do not know what 
has happened; the number of gaze~ted 
officers goes on increasing without any 
lim:t. Perhaps nobody seems to work 
unless and until he is made a gazetted 
officer. If that is the idea, that idea 
must stop. About 20 years back, the 
people in the Secretariat were a hard-
working lot. Now they have become 
an idle lot. They do not put in half 
the work that was being put in b~f(,re. 

'The number of clerks has incr~ased; 
the number of officers has increased, 
and the n umber of Class IV staff has 
also increased. Very recently. there 
has been a report that steps ar~ being 
taken to reduce or retre'lch all that 
extra staff that has been SO recruited. 
I hope that. we had succeeded in 
pruning even to that extent the ex-
penditure that is incurred on such 
things. 

There is cne department which is 
governed by this Finance Ministry to 
wh;ch I will draw particular atten-
tion. For many years now, and per-
haps for many more years to come, 
we would be the gr€'3te~' nr~'~upcrs 

of opium in the world. W~ "''''rn a 
1',00J. ce,'l (r foreign exch~nge also 
through it. But the condition in 
which the employees of the Opium 
Department find themselves is very 
mise!oblc. I have often brought :i to 
the notic~ of the Ministers concerned 
that their condition of service must be 
ameliorated. At one time, it did ap-
pear to me that something has been 
done by the new rules on quasi-per-
lllanen~ ~ervi( es. but the rules hzve 
been so applied and the rules have 
been so worked that those people who 
have put in 17, 20 or even 28 years of 
service find themselves to be perma-
nent only for the last one, two or 
t!1rce year~. Breaks of service have 
been manipulated. Even today in the 
d~partment 1heir position has not b..en 
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regularised. The leakage in this de-
partment is also very great. The ad-
ministratiOn of th:s department also 
calls for a good deal 1)f probing on the 
part of the Ministry. It is a notorious 
fact that there are fixed smugglers 
operating from Delhi, Punjab and 
even from foreign countries, in 
Madhya Pradesh territory. Maunds 
and maunds of opium are sometimes 
caught. Very recently there was a 
big haul of about 8 maunds of opium. 
Sometimes back there was a big haul 
of 7 maunds 35 seers of opium. The 
names of these parties are well-known. 
There are well-known villages where 
you will find that there is not a single 
poor man, _ although they are villages 
situated in the interior of the tehsil. 
They are known merely as peasants, 
but each of them has got a h!Zveli, a 
big palace built for himself. The vil, 
lage is a village of palaces, because 
that is the village which belongs to 
the smugglers_ Yet Government 
seems to be sleeping over it. How is 
it that these persons are making so 
much of money? What type of 
wealth-tax or income-tax is levied 
from them (Interruptions). Govern-
ment has not taken opium, but they 
must at least wake up to the situation. 
It is for the officers concerned that 
they should wake up. 

Shri Kamalnayan Bajaj (Wardha): 
C.'n you g've the n'lme of the vilhge? 

Shri Bade (Khargone): 
you. 

can !live 

8hrl U. M. Trivedi: There is a vil-
lage known as Karaw Kadwasa; it is 
in my district and I have been to that 
village. 

D!)gs were trained for the purpose 
of tracing the smugglers, but not one 
dog has proved successful so far as 
catching these smugglers is concerned. 
These smugglers are very rich persons. 
Very recently I have heard, and it has 
been published in the papers day be-
fore yesterday, that some very senior 
police officers were recently to be ar-
rested for allowing this type of smug-
gling; because some very big ,un of 
the ruling party also was involved, 

these people were shielded. Apart 
from it, I find that in this opium de-
partment, general1y those who are 
arrested are people with a 1100d deal 
of money. 

In one case, I remember that one 
smuggler manipulated to have his caSe 
transferred to six different magistrates, 
from one magistrate to another, and 
ultimately he succeeded in getting al1 
the records of the J awra municipalit~· 
changed to show that he was never the 
owner of the house from which 7 
maunds 35 seers of opium were re-
covered. He was acquitted. 

Shri 8urendranath Dwivedy (Ken-
drapara) : It can only happen in 
Madhya Pradesh. 

8hri U. M. Trivedi: It happens 
everywhere. Read the PAC reports. 
A building costing Rs. 50 lakhs was 
not traceable. Why does it happen! 
The whole questiOn before us is that 
in prosecuting these smugglers, Gov-
ernment spend SO much money, but it 
is not prepared to spend Rs. 200 or 
Rs. 300 a month for having its own 
prosecutor to conduct these cases. 
The police prosecutor joins hands 
with the investigating officer of the 
poliCe and both take money from the 
smuggler. The net result is a lacuna 
left in the prosecution and the accus-
ed gets acquitted. In this manner, 
Government loses a very big revenue. 

There is another case which comes 
to my m'nd. There were 1 maund 10 
seers of opium at· one plaCe and 1 
maund 5 seers of opium at the same 
place where two different persons 
were arrested. The opium was turn-
ed into elu!Z. At the end of the trial 
lasting 12 months, opium became elua. 
The police station officer who kept 
th: s certainly swallowed a good deal 
of money and Government lost all the 
price of that. Therefore. I would urge 
that great precaution must be taken 
by the Government in the administra-
tion of theSe departments which are 
directly under this Ministry. 

We know that in our country, un-
employment is growing. It is a very 
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wrong complacency On our part to be 
satisfied with the figures given by the 
various employment exchanges we 
have established in the urban areas. 
Unemployment in the rural areas is 
tremendous. People are starving. 
They have nothing to eat. Not only 
the background class people, but the 
so called higher class people are also 
living from hand to mouth. because 
there is no employment. On the top 
of it, it has been thought fit by our 
Governrr.ent to introduce this Gold 
Control Order. This order will cer-
tainly throw out if not 20 lakhs of 
people, putting the smallest estimate 
possible, at least 10 lakhs. Even if 10 
lakhs of men are to be left unemploy-
ed, that will create a problem for our 
country. These goldsmiths have been 
deprived of their means of livelihood 
by the Government 'USt under the 
clack of this emergency, by having 
recourse to the Defence of Inaia Rules. 
This is the greatest blow that we can 
give to a big conununity in our coun-
try for no fault of its own. 

We live in tradition. Our traditions 
and culture are there. Our people 
are used to a particular tyPe of life; 
they are used to a particular standard 
of spending money and using things 
that they like. Just because we think 
we are very educated persons and we 
are advanced, we cannot say to them, 
"What you do is taboo to us; you do 
not have ear-rings or nose-rings or 
necklaces" and so on. We cannot dic-
tate to them like this. The freedom 
of thinking we have allowed in our 
Constitution should be allowed in 
spirit and letter. In our actions, we 
act as if we are some sort of auto-
crats who want to keep down the 
wishes of those who, we think, are 
not right-thinking people. We have 
no business to do that. 

The profession of the goldsmith was 
not a profession whi<"h we taught him 
~t school or college. It was a thing 
which was handed over from genera-
t'on to generation. They learnt a 
particular method and they live by 

their method. They are not a burden 
to us. They do not do any harm to us. 
They are labourers. Although many 
people impute dishonesty to them, I 
say that their dishonesty is nothing 
compared to the dishonesty of the big 
engineers that we employ in the en-
gineering branch. Under these cir-
cumstances, would it be possible for 
us to reconsider this position? In 
view of the fact that it will throw so 
many people out of employment, would 
it not be possible for Government to 
consider sympathetically that it would 
be quite proper for us to allow them 
to carryon their trade? 

Let us calculate mathematica.;Jy. 
We have not put any limitation on 
the use of gold. We have put limita-
tion merely on the carat-quantity of 
gold. We say they must have only 
ornaments of 14 carats. Now, if 10 
tolas of 14 carat gold is to be used it 
will come to 140 carats and if it is 5 
tolas of 22 carats it will come to 110 
carats. I say, the country will not lose 
anything by this arrangement df hav-
ing put a maximum upon the amount 
of gold that a particular person may 
have, but reducing it to a lower qua-
lity for making ornaments which 
generally our goldsmiths are not able 
to make is, to say the least. autocracy 
of a type which should not he tolerat-
ed in this democracy. 

Then I come to the general picture 
of the taxation system. Most of us 
Who have been earning well even 
from our early days must have been 
paying tax. Without grumbling most 
of us have been paying this tax. 
Direct tax is there for each one of us 
and we have been paying it. But. Sir. 
if the method of levying this tax is 
such that it makes a man dishonest, I 
should say, there is sufficient material 
before us from which we can judge 
that a man who has to pay a tax and 
who wants to avoid payment of the 
tax generally takes recourse only to 
the legal flaws that are available to 
him. Beyond the legal flaws evasion 
of taxation is not much. But there 
are peeple who want to evad. tax by 
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criminal methods. We have to investi-
gate why these criminal methods are 
adopted by such people and see how 
we are going to checkmate these 
criminai methods. 

We have got the tax evaders whom 
we generally cal) by the other name 
"blackmarketeers". We have made nO 
laws to check these blackmarketeers, 
and these blackmarketeers are there 
as a result of mere corruption, pure 
and simple. There have been instanc-
es where big millowners, owners of 
big factories and others who, either 
on the movement of sugarcane or in 
the movement of coal, give wrong 
figures. What they do is, take more 
sugarcane and show a lesser amount, 
get more yield of sugar and sell that 
sugar in the market, save all the money 
for themselves, save income-tax for 
themselves, save sales-tax for them-
selves and pay a goodly sum of money 
when the elections come in to satisfy 
the bosses, the local Gaulieter of the 
Congress Party or any other party. 

An Hon. Member: Jan Sangh. 

Shri U. M. Trivedi: Yes, I am also 
responsible for it to some extent. 
We promise them that everything will 
be hidden, they may dO as they like 
but they have only to pay some con-
tribution when the elections come. I 
would, therefore, suggest that you put 
it dOWn at one stroke that no company 
roU"t be allowed to spend or give any 
money to any political party for elec-
tion purposes. Let there be charities 
and let thOse charities be for public 
purposes and for use by the public. 
Let there be more dharmashalas built, 
let there bo more colleges built. let 
there be more wells dug, let 
there be more hospitals built <md let 
there be other things for the benefit 
of the public. But let them not cor,tri-
bute to the political parties. They 
take full adnntage of the situation by 
making this contribution t'1 the politi-
cal parties. It must cease. 

T'le typical tGne that has been set, 
and We generally a~ree to that. of 
course, w;lly-nilly, is to sock the rich. 
But hew far you can go on socking 

the rich is the problem. The honest 
rieh will not require any socking, he 
will pay his tax all righ t. Those 
who are dishonest, you cannot sock 
them; they escape, escape before your 
OWn eyes. Most of us must have read 
the very recent reports of what hap-
pened in Bikaner, how much money 
has been m~de by particular persons 
who engaged themselves in the smug-
gling trade, not only smuggling but in 
the dirty trade of hiding dacoits com-
ing from Pakistan and making money. 
It is these people who are a source 
of menace to our country and who 
are certainly a source of trouble for 
us in the matter of collecting taxes. 

I w;U draw the alten tion of the hon 
Minister to the administration of th~ 
Income-tax Department. In this de-
partment you come across various 
types of peop!e and officers. Some are 
extremely honest in their behaviour, 
good courteous an.! polite and some 
are mere fops and flops who behave 
rudely with people, who treat each 
one who goes before them as a very 
dishonest man and make him really 
dishonest ,by their own dishonest 
m~thods. In order to gain for them-
selves they make others dishonest. 
Books have been written by several 
persons on this Income-tax Depart-
ment. They are worth reading !lnd 
they are worth revealing. becaus" 
these books have been written by 
thos .. who have been in the depart-
ment itself and who have practised all 
these malpractices. I would therefore 
commend that the hon. Minister will 
kindly go through ,uch books with 3 
view to put an end to this type of 
activity by such persons. 

TI.e hon. MiniRter has referred ~o 

the taxation on tobacco. I do not 
"mo~e. I am not hit by it. I do not 
think Morarjibhai smokes. So he is 
"Iso not hit by it. 

Shri Tyagi (Dehra Dun): That is 
'he misfortune of the country, that h:> 
is nnt a smoker. (Interruptions). 

Shri U. M. Trivedi: It is not a mis-
fortune. It is good. But the whole 
question that has to be considered is 
the methOd in which the assessment 
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of tobacco excise is being carried out 
in this country. It is very bad. I 
should say that immediate stePs must 
be taken to check these persons who 
are known as excise inspectors or de-
puty super·intendents of excise who 
go about making money out of these 
assessments that have been made on 
standing crops. There must be a sim-
ple system of licensing and producing 
in respect of tobacco as has been in-
troducea in tbe opium department, if 
the GovE'rnment wants to realise ex-
cise out of it. Instead of that, it is 
now left to the deputy superintend-
ents ~ excise. They go about and 
collect the duty. They do not care for 
the crop, they do not care what hap-
pens to -the crop, they do not care to 
see what ultimately is produced, they 
simply say that the production must 
have been so much, the farmer failed 
to bring it to the warehouse and there_ 
fore so much has been left out. The 
net result is that at the end of five or 
ten years-there is no limitation put 
on them-they say that so much ought 
to have been the assessment. I re-
member a case where at the end of 
ten years a farmer was told that his 
assessment ought to be so much. Then 
the poor, illiterate farmer living in a 
village is told that he has to pay 
Rs. 1300 or Rs. 2000 and his bullocks 
cows, house and everything are being 
attached under the PDRA. This is the 
sort of tyranny that has been practis-
ed in the Tobacco Department, by the 
officers and clerks in the Tolbacco De-
partment, and this must be put a stop 
to. 

Shri Bade: The a.<;'''esmem on stand-
ing crops should not be done. 

Shri U. M. Trivedi: With these 
words, Sir, I conclude. 

14 hrs. 

Shri Bakar Ali Mirza (Werrangal): 
Mr. Deputy-Speaker, I rise to support 
the Finance Bill, especially the re-
liefs and concessions that the hon. 
Finance Minister announced today_ 

Even though I am not a believer in 
the presentation Of budget in instal-
ments, there are human considerations 
involved, and they were very import-
ant concessions too for which the 
country is thankfUl to the hon. Fin-
ance Minister. 

The non. Finance Minister is now 
working under dual pressw·e. One is 
the ccmpulsion of events, the aggres-
sion by China and the threatening 
grumbling by Pakistan which has 
necessitated a huge expenditure on de-
fence. The other pressure is the com-
pulsion of the demand because of our 
objectives--the plan, the socialist pat-
tern of society that we are aiming at 
and the higher standard of living. 
Neither of these could be renounced or 
given up. So, I am glad to see the 
courage of the Finance Minister, who 
has risen to the occasion. He has not 
hesitated to propose the mo<t severest 
taxation proposals. At the same time, 
we have to-thank the people of India 
also, mostly poor, who have not agita-
ted or even complained about the 
ruthless nature of the taxes or the~r 

severity, even though compUlsory 
savings and taxatiOn On kerosene were 
such that it was practically impossible 
for them to put up with them: Still, 
they were not against taxation, 
severe though it was, and they were 
willing to pay it. That is so because 
today the whole country is moving 
towards the single idea of keeping 
this country mighty and free. . 

The main expenditure is on defence, 
about Rs. 800 crores. Still, it is a 
paltry sum, but that is the best that 
we could do, though it is not sufficient 
for our defence. Because, what really 
has happened after partition is that 
v ... hi!e the size of OUf COllntry has be~n 
cut down, the frontier of India has 
increased. Our coastline is the same 
as it was before, except for a small 
section in the west. Our land frontier 
is pr3ctically the whale of Himalayas 
from Kashmir to Assam. Then we 
have two vulnerable frontier~ bet-
ween India and Pakistan that is new-
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ly added to our defence. So, naturally, 
the budget of pre-independent India 
could be smaller than the budget of a 
divided India. That is our misfortune. 
Since these borders are I vulnerable, 
we have to take special care about 
them. 

Our resources are not enough. So, 
n'aturally, we have to turn to foreign 
aid. My hon. friend, Shri Gopalan, 
suggested that it shoula be on a com-
mercial basis. At the same time, he 
was talking about oppressive taxes 
a!1d the burden on the poar. In a poor 
country like ours, what is that system 
of taxation which can avoid taxing the 
poor. You cannot have the cake and 
eat it too. 

He sugested the buying of arma-
ments from foreign countries. But 
how are we going to get the money 
for it? He suggested nationalisation 
of banks and the scrapping up of pro-
hibition. Apart from the theoretical 
consideratian a'bout nationalisation, we 
arc faced with an immediate problem. 
If we nationalise banks, naturally, the 
profits that go to the p;-ivate persons 
will come to the State. But at the 
sam" time, a large number of share-
holders are involved in this, and we 
haVe to give them compensation. 
From where can We get that much 
money for payment of campensation? 

So far as prohibition is concerned, 
what is the merit of the c-ase? Here I 
am not talking of the ideology or the 
moral considerations Of scrapping up 
prohibition. Whatever may be tne 
arguments for getting addi·tional re-
venues by aholishing prohibition, that 
additional revenue comes from the 
poor. It is not only the rich that 
drink gallons and gallons of liquor; a 
majority of the poor people also go to 
toddy shops and bear halls. So, even 
if WI' a·bolish prohibition, that money 
Js going to come from the poor people. 
Here I am not talking of the merits as 
to whether there should be prohibi-
tion or not, but, at the present 
moment, it is only a visionary. I think 
it is not a suggestion which we could 
consider. 

Apart from that, I have consid~d 
some other arguments that are 
brought forward about getting foreign 
aid, specially armaments. Since it is 
open to inspection, Shri Gopalan gays 
that it is' against our national soverei-
gnty. There is also another- argu-
ment that further aid from the United 
States and the United Kingdom are 
b~sed on ahderstanding with Pakis-
tan. About inspection, there is noth-
ing special that the United States has 
insisted on in the ca"e of India alone. 
That is the law of the land. Whenever 
they give arms aid without being paid 
for it, they have to ensure that the· 
arms are not used against them. That 
being the position, once we are clear 
of our objectives, what is there to 
hide? When the United States and 
other countries are sure Of that, this 
inspection 'becomes a mere formality. 
After all, we have no choice in the 
matter. We want arms and we have 
not got the money to pay for it. We 
cannot dictate conditions and change 
the law of another country just 
because it does not suit our Govern-
ment. That is the position about ins-
pection. 

Then I want to say a few w(lrd, 
about our understanding with PaIds-
tan. The fact is. as a counter-weight, 
to balance the weight and power of 
China. we require a defence unit to 
the extent that it stretches from Pamir 
to Singapore. In fact, it was stich a 
unit at one time, but the British Gov-
ernment, sensing the danger in the 
accumulation of such a large man. 
power within one country, started 
slicing operations. F;rst. thlO'Y removpc! 
Burma from this region. Then we 
had Hindustan and Pakistan and we 
have nearly missed having another 
sub-division. Now what they are try-
ing to do is to have the return back. 
And. by accident of history. China did 
not receive the same fate. In fact, by 
the addition of Tibet and Manchuria. 
it has swelled at both ends, upsetting 
furthermore the balance in Asia .. So. 
it will be in the interest. I say. of the 
world powers to restore this balance·· 
and remove the instability in t.his re-· 
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gion. That is why Russia, USA and 
UK have all corne forward to give aid 
to India. 

I will go further and say that 
.. person-ally believe that there are no 
aids which are without strings. There 
might be very fine strings, invisible 
to your eyes; they are not without 
strings. The only way to counteract 
it is to get aid from ·both the sides. 
That is why you find the missile fac-
tory that Russia is helping us to build, 
about which there is a hue and cry in 
·the Umted States. Similarly, our 
-Communist friends are angry because 
we get aid from the United States and 
the Umted Kingdom. The only wa)', 

-therefore, is to see that we get aid 
from both the sides, and that is the 
policy we are pursuing, which is the 
right policy. 

This balancing of powers and the 
fact that the Chinese threat to India 
is also a threat to Pakistan are well 
.known even to President Ayub. He 
is an army general and he knows that 
the shortest cut to the plains Of India 
is through the Natu Pass, that once 
they cross the N atu Pass they will 
have to cross through East Pakistan 
and that our country, the whole Gan-
J:etic Basin, is like a billiard table-
'1he difference between the altitude o! 
Cal~utta and Lahore is only 1,000 feet 
above sea level. So, it is a military 
fact that once China crosses the 
Himalayas and gets a footing on the 
'plains of India it means that it is a 
threat to Pakistan and it would fol-
low, as day follows night, that it will 
attack Pakistan. 

By having some alliance about the 
border of Kashmir, Pakistan thinks 
that it has closed that chapter. that 
now India is left alone to face China 
~nd that in this position it can put 
pre~sure on India to get concessions . 

. Chit a can never forget that Pakistan 
is a signatory to the SEA TO and 
CENTO Pacts the main object of 
which is to contain China and the 

spread of communism in this region. 
It must be the innocence of babes i! 
General Ayub' really thinks that China 
is no threat tb Pakistan. This is a 
political game which he is playing just 
now. That was the reason why he 
offered joint defence long ago. But 
today, I say, President Ayub is not in 
a position to honour an agreement 
even if he makes it. It is not the same 
position nOw. It is not the Ayub who 
was there two years ago. Two years 
ago he could carry the country with 
him; today the whole of East Pakis-
tan is under revolt and the opposition 
in West Pakistan is mounting. So, he 
must play to the gallery and he is 
playing to the gallery. 

The whole ideology, the Whole po-
licy of Pakistan is based on one single 
factor and that is to work against 
India. Pakistan was created by anti-
Hindu feeling and leaning on the 
United Kingdom. Today, they are 
creating anti.::tndian feeling and are 
leaning on the United States. The 
purpose and the end is the same. Their 
stability depends upon creating this 
furore and mass hysteria because they 
have no economic planning or objec-
tives and the people are dissatisfied. 
So, this is the only way. Therefore, 
this is the policy of Pakistan and this 
is the policy which President Ayub, 
whatever he may feel within himself 
or whatever may be his views, is com-
pelled to follow. 

Look at this picture now. We have 
been having negotiations with Pakis-
tan for some time. People S'ay that 
under pressure of the United States 
and the United Kingdom, whatever it 
may be, we have been negotiating. 
Now. look at the way in which Pakis-
tan has acted. In the very first meet-
ing they carne out with the idea that 
agreement with China has lbe-en 
made in principle about the border. 
Then, at the last meeting thpv actual-
ly came out with the agreement itself. 
It is not a mere accident. They make 
a joint appeal saying that India and 
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Pakistan .hould restrain from makin, 
propaganda or mtements, but before 
the ink was dry on that joint appeal, 
Mr. Dehlavi, the Foreign SecretalT, 
and Mr. Ahmed, the Ambassador of 
Pakistan in America, started. an anti-
Indian campaign. Even Mr. Bhutto 
himself, who is one of the negotiators, 
aaid that secularism in India is just a 
garb to hide many crimes. Then Presi-
dent Ayub, the top man, who knowa 
what appeal has been made, says that 
Pandit Nehru is a stumbling block in 
the negotiations. On the one side they 
try to bring pressure on the United 
States that they should not give aid 
to India and, on the other side, they 
try to sabotage the agreement and the 
negotiations themselves. 

I say in this House that our public-
ity agencies should broadcast alI this 
to the world. They may do it, but they 
will do it when it is too late. See for 
example the book of Bertrand Russel 
which haa come. Its title is Unanned 
Victory. I tried to get hold of a copy 
and I even approached the External 
Affairs Ministry, but I could not get it. 
But I have read several reviews of it 
in several papers. A man like Ber-
trand Russel comes out and says that 
China has a case and that India has 
given an ultim::tum. What were our 
publicity agencies and embassies do-
ing all this time? Our caSe is so clear. 
Not only did we not try all the time 
to negotiate in spite of the fact that 
the ChineSe were advancing but we 
made an offer to them to withdraw 20 
miles from the disputed area. They did 
not agree to that. Now that call the 
8th September position an ultimatum. 
Even the 8th September proposal 
does not mean that they go out of the 
territory of India. The 8th Septem-
ber propoasl itself is a concession. It 
lIhows the desire Of India for peace 
and negotiations. 

Our publicity agencies all depend 
entirely on the speeches of the hon. 
Prime Minister in the House and else-
where. They simPly distribute tomes 
and tomes of White Papel'll which no-
body read.. Our ambassador. do n~ 
2711(Ai)~. 

have any prea conference like Pzo-
fessor Galbraith. It there is a li. 
misunderstanding, he calls a Pl'ftI 
conference and clears the whole tlllng. 
What are these people doing? I DeTer 
hear of any of our ambassadors hay-
ing a press conferenCe or of ~ 
our position clear. So, our publici"tJ" 
should be thoroughly overhauled. 

One final word and that iB thiII. 
Whatever be the settlement abou' 
Kashmir there should not be anT 
settlement which affects the 1ecul4r-
ism of India. We are building • 
united people, we are trying to inte-
grate and we have got a number of 
forces within that we have to battle 
with. We cannot upset this just to 
please Pakistan or out Of fear 0. 
blackmail. We will never agree ~ 

this. 

Then, there is talk about the Scotca 
pattern and dividing the KashmiJo 
Valley. We canont accept this. After 
all, it is not Aksaichin alone that iI 
the sacred soil of India. The soil of 
Kashmir also is sacred and we should 
not and we will not, under any threa' 
or blackmail, yield to anything which 
goes against our basic interests. What, 
after all, will happen, if worst come. 
to worst, is that China and Pakistan, 
comb;ned to gether. will fight and 
they might advance a little. But ulti-
mately they can only fight to a stand-
still. There is no other solution. 
Those days have gone when military 
decisions decided the fates of natioDll. 
Now things are different. Ideolog:r, 
ideas, the will of the people and thl! 
consciousness of the people are th. 
biggest weapons that we have and for 
that we must strivc. 

Shri Kam:dnayan Bajaj: Mr. De-
puty-Speaker, Sir, in the context oj 
the Chinese aggression-and in spite 
of the unilateral cease-fire the threat 
of aggression has not ceased; the 
emergency continues--it was in the 
fitness Of things that the Budget hu 
been prepared with defence orienta-
tion. It has'ben broadlbased and ooverw 
elmoet all .ections of the people ill the 
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eountry. I appreciate the ,ood inten-
iions and the coura'e and the convic-
lion behind it. 

People would not mind in the con-
text of the emergency and the danger '0 the country to pay luch heavy 
laxes. I also know that the hon. Fin-
ance Minister has taken steps to avoid 
wastage in the administration and to 
curtail expenditure wherever superfi-
cial expenses are there. But these 
facts are not so well known to the 
people. If the people come to know 
about these things properly, their 
lrievances against heavy taxation will 
Jlot be to the same extent. We have 
accepted mixed economy for the deve-
lopment of the country. Many times, 
in this House, people have not given 
full support to the accepted policy of 
mixed economy. Half-hearted mp-
port for the development and growth 
of the private sector is going to do 
harm in the long run. Such mental 
reservation is jeopardising our deve-
lopment. At least, it is not allowing a 
suitable climate to be created for the 
Crowth and development of the 
country. If the private sector has no 
"lace in the economy and development 
o~ our country, by a Resolution of the 
House, as a policy, we can determine 
it and wipe it out. As long as we 
have accepted that as a policy, to 
create a bad climate or unhealthy 
climate for its development is not in 
the interests of the country in the 
long rIm. 

The Finance Minister has announc-
ed certain marginal concessions on the 
!ludget proposals that he had pre-
.ented before the House. Although 
~e concession! that he has given are 
marginal in many places, they have 
removed certain hardship, and eased 
8Crtain difftculties which may have 
tleen there in the working of admin-
istration and collection of these reve-
aues, etc. I am not going into much 
tletai! of these Budget proposals. Th .. 
confidence of the market has been 
«eated not so much becall5e the COll-
_iOlla have been appreciated w the 

extent it was desired, but pu. ely 
-because the Finance Minister has cate-
gorically announced that if he finda 
that the S.P.T. or compulsory savings 
are ultimately going to retard the pace 
of progress in the country, he would 
be the first man to come and ask the 
HOUse to repeal these measures. This 
has given tremendous confidence in 
the market and I am sure, wbatever 
harm has ben done in creating a suit-
able climate for develoment, will be 
removed at least to a very large ex-
tent. 

Much has already been said regard-
ing the super-profits tax. I have con-
veyed my own feelings to the Finance 
Minister before. In the light of the 
recent announcement that the Finance 
Minister has made, I would only point 
out O:1e Or two things which are more 
important in detail. Apart from 
banking institutions, there are trading 
companies also. They are not given 
concessions as the banking institutions 
have been given. Industrial units are 
as much important for the develop-
ment of the country industrially. But, 
unless trading companies also grow 
to handle the trade for the industrial 
pro " uce, they will find it difficult and 
become weak institutions. IDtimately, 
we may find that even industrial 
growth will be jeopardised because 
trading institutions have not equally 
developed as they ought to develop. 
As a matter Of fact, because ~ the 
development rebate. depreciation and 
other funds, it is comparatively easy 
for industrial institutions to develop. 
But, the trading institutions find it 
very difficult to make ariy saving to 
develop. Further, if institutions which 
have got large organisations all over 
the country on the selling side are not 
allowed to develop and· save for 
development, I feel, ultimately, our 
growth will be arrested to some 
extent. 

Our Budget proposals should be 
considered with three main iSSUe! 
before us: first, whether they will be 
able to ~est the price line or at 
least not ~.,crease the pric~ line 
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liIeyond a reasonable margin; second, 
whether they will arrest inftation of 
currency and third, whether they will 
allow progress and development with 
the pace that we desire in the 
eountry. Tq my mind, the present 
S. P. T. burden is not able to create 
circumstances in which productiun is 
going to meet ·the demand which is 
likely to increase in a reasonable 
way. If that is not possible, probably, 
it would be very difficult to maintain 
\he price line as we would desire, 
especially when the emergency is 
there. The Super-profits tax is really 
not a tax on super profits, but it is 
really an additional tax on the 
normal profits. I have no quarrel with 
the name as such. But, ·to understand 
it, we should know thal normal profit 
has been additionally taxed. If the 
additional tax is required, of course, 
by alI means, we have a right to take 
it and we should take it. If it is 
going to arrest growth and develop-
ment, we have to be careful. Because, 
at present, our taxation measures are 
round about Rs. 1500 crores to ~'"O 

crores. I would personally ~,_ that 
depending on the country's grouth, 
the annual revenue should go upto 
Rs. 5000 or 10,000 crores. It should 
be really our policy and aim that in 
the least number of years, our total 
annual income as revenue should go 
to the side of Rs. 5000 or 10,000 
c.ores. If we consider in this way, 
probably, we' have to find out where 
are the real sources of revenue that 
we can get. Unless our industrial 
development I/oes at a very much 
faster rate, our development and 
collection of revenue is not likely to 
increase at the same pace. I do not 
want to take more of the time of the 
House on this because already a lot 
of things have been explained to the 
Finance Minister and he has already 
taken a decision in this matter. So 
it is no use my repeating the same 
arl/uments over and over 3I1ain. 

Diyidend on equity has been more 
er less fixed at 6 per cent, as it was 
eriginally when the Budget was 
presented. EeYn the L. I. C. today, if 

you go and ask them tor perference 
shares of good companies, reliable-
companies, they ask for 9 per cent 
or even 9l per cent before they sub-
scribe to such preference share •. 
Equity shars are more risky. They 
have to take a greater risk. Even 
with the greater risk, we fix that 
their dividend should be only 6 per 
cent. On cash credits banks are 
charging more than 6 per cent, 61 
per cent, 7, 7! per cent, right un to I 
per cent. Under these circumstances, 
when the interest rate is so high ill 
the country, to fix uD the rate on 
equity shares is not allowing ;·,::l.IS-
trial growth and the development 01. 
the country and the confidence of the 
iwesting public will not be there. 
A suitable climate will not be inter-
nally and internation.:;;1-: created. Of 
course, the assurance of the Finance 
Ministry is there. That is why much 
of the harm whid! has been done, 
probably, will be romeved. 

One thing has come to my notice 
regarding Defence honds. Collections 
for Defence bonds in the districts are 
done with a certain amount of pres-
sure and coercion. I would go even 
to the extent that the method em-
ployed is practically farce, in the 
subscription to Defence bonds for the 
simple reason that these Defence 
bonds have been allotted probably to 
the District Magistrate or the 
Collector and SO on. They coerce 
the tradinl/ and the industrial COIll-
munity to subscribe to the defence 
bonds. As you know, the industrial 
community people do not have cash. 
They have to borrow money for theH-
own business and for development. 
The money suent on the defence 
bonds is not only for the def,,"ce 
purposes but also for the development 
of the country; it is the same moner 
which will come from the def~nce 
bonds which will be suent also oa 
defence and development of the 
country, since the same money wi. 
be advanced to the traders and thl!! 
business people and the industrialisill 
and .0 on. 
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Now, the industrial community 

JIeOple are forced to take these defence 
lKmds, and it is also auggetlteci to th'!!m 
*hat they can sell them lit a cheapt'r 
rate to the banks etc., and they would 
austain a loss of only RH. 5000 or 
... 10000 if they buy.o much of 
Itonds and so on and 80 forth. This 
II ho... the defence ·bonds are bei~ 
.aId, and a sort of impression or 
atmosphere is created before the 
I'ublic that the business community is 
buying the defence bonds in such' 
large measure, whereas in fact 
they really only subsidise to some 
ex .en~ the purchase of these defence 
ItLnds by the banks, · ... hich tloes IjIt 
L"d to the right type of climate. "Tn 
this respect, I would request the 
J'inance Minister to see that this kind 
of false pressure and the false atmos-
phere which is beine created should 
Ite removed. 

I :Even on me and my firms such 
pressures were brought to bear, but 
I have totally refused to yield to such 
pressures, and I have said that what-
ever we wanted to give we would 
cive, and in fact, we ha'"e already 
'Iliven to the National Defence Fund, 
but we as industrialists cannot 
subscribe to the defence bonds and 
ao on. I do not think that the autho-
rities have taken very kindly to these 
sentiments. But do not want 
tilis . false picture to be placed before 
mv contrymen that we are subs-
cribing to the defence bonds in a very 
«re~t measure and at the same time 
we are not in a position to detain 
t'1,''11 with us. 

H was r.Gt my de,;"e today to 
mention about the donations that the 
ibldustrialists have made and the 
ditllculties that they have had to face 
in this regard. But the Leader of 
tile Communist Party had referred to 
It ioday, and previously one of the 
elderly Members of the House, who is 
'Yery much respected, had also asked 
me 'What are the difficulties of the 
Industrialists? Why are -they not able 
to give large donations to the Defence 
"und?' He wanted me to explain thIs 

to the House. I would gladly admit 
and with pride that the poor peepl. 
have contriibuted considerably, and 
probably in some casea they haft 
liven the entire I18ving of their life-
time. Such sacrificeS are really 
worth-while, and they create a suit-
able climate in the country which we 
very badly need. But while such 
people have the responsibility only of 
their families or themselves, the 
industrialists, who employ 2000 or 
5000 or 10,000 people have to consider 
this factor also namely that at the 
end of the month they have to pay 
salaries to those employees; not only 
that, but after having paid the sala-
ries, they have to continue their busi-
ness, for which funds are required. 
Besides, they have also to plan out 
the money needed for development 
from out of the savings, the money 
needed to meet the tax liabilities and 
so on. Supposing a person employs 
two thousand people and he has to 
pay roughly Rs. 200 per head per 
mensem, then nearly Rs. 4 lakhs will 
have to be paid by him at the end of 
the month. Apart from the Rs. 4-
lakhs that he pays, supposing he 
wants to pay R~. 5 lakhs to the 
Defence Fund, then nearly Rs. 20 
lakhs goes out of the business from 
him. Because to the extent of 'i5 
per cent he can borrow on that sum 
of Rs. 5 lakhs from the banks. To 
reduce that business in such a ~hort 
time is not a very easy job, because 
he has to fulfil his commitments that 
are there. However, I am not trying 
to justify that the business commu-
nity has done all that they really 
should have done. I am not holding 
any brief for them. I am only trying 
to mention their difficulties. Their 
point of view has very well been put 
forth by the Federation of Indian 
Chambers of Commerce and I hav .. 
nothing more to say a·bout it. 

Some hon. Members of the House 
have referred to the weli-kno,""l 
phrase of 'man-eaters'. They are to 
my mind unnecessarily frightened. It 
might be a reflection of our cwn 
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shadow. I agree that the man-eatera 
are there, but they are not without, 
but they are within ourselves. The 
grea-test man-eater of all times is the 
capital '1', the personal ego, the con-
ceit and arrogance of the man. The 
mightiest of the men in history right 
from Ravana, Hiranyakaship, Kansa, 
Hitler, Mussolini etc. have fallen 
victims to these baser traits of human 
nature. However intelligent and 
brave a person my be, because of 
these traits in human nature, the 
greatest and the most powerful men 
in history 'have been reduced because 
of the narrow-minded and selfish and 
personal outlook in the man. It is 
because of this that man has fallen 
from the grace, power and position 
many a time. If such mi2hty men 
were reduced to shame and dust, it 
ii understandable that smaller men 
like us are also sometimes frightened. 
But if we realise that this fear is not 
from anywhere outside, then the fear 
will a'ltomatically disappear. There 
is no need of giving any warning to 
others. We have to realise and 
ampnd our O\\"TI feelings, and just as 
dur:mess disappears before light, 
similarly. this fear will also disappear, 
and we shall soon be enlightened if 
we only knE'w how to realise and 
und crstand ourselves.. By saying 
such phrases sometimes we are not 
trying to create an' atmosphere of 
amicability or friendlines. Whatever 
be the difference of opinion that we 
may have, there is always a ground 
for difference of opinion, but we 
should not try to generate hatred, 
animosity and distrust because that is 
not going to help us in developing 
our country Or in taking our country 
to great heights in the world of which 
We can be very justly proud. 

8hri Arunachalam (Ramanatha-
puran): I would like to speak a few 
words on the Finance Bill introduced 
by the Finance Minister for the year 
1963-64. 

Ollr great task at the present jU!1C-
ture is to mobilise all our availabl. 
resources and energy and direet them 

towards mengtbenin, the defence ai· 
the country. While it ill our inbora 
desire to be friendly and courteoua 
to aJl, we cannot afford to sacrifice 
our basic principles, ideals and rights. 
I feel that the present emergency 
opportunity should be fully utilisecl 
to integrate our people into a ,,:c'oIW 
and united nation, avoiding all 
regional and linguistic rivalries ane! 
other fissiparous tendencies that ma'" 
tend to undermine the unity of the 
nation. No loyal citizen, I am sur ... 
would hesitate to sacrifice his or hp .. 
mite to defend the honour and in te-
grity of OUr Motherland and streng-
then the hands of our 'beloved Pnme 
Minister. 

While coming to the proposals of the 
Finance Bill, I may say that I support 
the Bill. But I would appeal to the' 
Finance Minister to consider the pre-
sent rise in prices of aJl essential 
commodities and make neeessary 
adjustments in some of the levies to 
enable the lower classes of people to 
meet their r"CIuirements. A few 
reliefs have been announced by the 
F;nance Minister rec2ntly, but they 
are quite in~dequate, and they faJl far 
below the expectation of the common 
man. In one or two respects I feel 
that the new levies would affect 
larger sections of the population, 
especially the middle and lower in-
come groups. The new levy of a sur-
charge on income w'll take 11 heavy 
toll from the salaries paid to the 
employees of the Government as well 
as private establishments, and the 
salaried classes as a whole who even 
now find it rather difficult to make 
both their ends meet would be very 
hard-hit. I feel there is still some 
scope, to provide further relief either 
by lowering the percentage of levy or 
still raising the exemption limit. There 
js generally only one bread-earner in 
most of these middle and lower 
income groups, and that bread-earner 
is to get from this month onwards les~ 
wages due to the levies introd"ced, 
and at the same time, he is expected 
to pay more for the bread, owing to 
the ris'ng cost of living index. It 
would have been a welcome feature 
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if these taxation measures to enable 
.he Government to mop up all avail-
able resources to build up a sound 
defence structure for the country, and 
~o implement the Plan Project, were 

simultaneously followed up with suit-
able measures to arrest the spiraJling 
.,ise of prices of essential commodities. 

The Super Profits Tax to be levied 
trom this current year may not affect 
large companies with adequate capital 
and reservell, but it would affect 
adversely the gro .... th and develop-
ment of new ones with smaller capital 
and meagre reserves and those entire-
ly depending on borrowed capital. 
Even old compani~ without adequate 
weserves would not be exempt from 
'his gloomy future. The relief extend-
ed by the Finance Minister to ne .... 
companies even now seems to be in-
adequate as they would not be able 
to build up any reaery ~ even after a 
.umber of years. 

May I, wit. your permlsslOn, Sir, 
draw the ale .• tion of the Government 
to the sad plight of the Indians who 
kave spent the ~st part of their life 
in the neighbouring countries like 
• urma, Ceylon, Malaya, and Indo-
China etc. and who have been obliged 
to leave those countries by the restric_ 
tive legislative measures introduced 
Ity the respective Governments and 
1t.ave had to start their li~e afresh in 
their old age. Most of the people 
alfected by the legislative measures of 
aationalisation of land, .banks, etc. 
Itelong to the Southern districts of 
Madras State, and for no fault of 
tileiI'!, they have been asked to leave 
the land .... here they have spent a 
major part of their life and where 
iheir families hU'e settled for decades 
together. A large number of families 
a!!'ected by these conditions have been 
...turning to Madras State, every 
.wnth and every .... eek and most of 
tIlem have today to depend on the 
lIlerf'Y and charity of their friend. and 
aelatives. Tf ""me Governmental aid 
couH be provl".et! to- them, they .... ould 
Ite able to l .. d aD honourable lite and 

maintain themselves. I would urge 
upon the Central Government to ex-
tend its helping hand to these repat-
riates to start some small scale indus-
t=y to resettle themselves in their own 
country. 

I come from an area, the East 
Ramanathapuram District, which 
needs urgent and rapid development. 
The soil is largely not too fertile and 
the irrigation facilities are quite inade-
quate. It Wll3 only these circumstances 
that forced a major portion of the 
population of this and neighbouring 
areas to migrate to Ceylon, Malaya, 
Bu=ma and other countries to earn 
their livelihood. Even after fifteen 
years of independencc, the conditions 
in ~hese areas are not far too encour-
aging. Those who migrated some 
decades ago have been forced to 
repatriate themselves, with the result 
that poverty and desolation have 
come to stay permanently in these 
areas. To remedy this rapidly dete-
riorating condition, I would urge the 
Government to start a few small-
scale industrial units, factories and 
mills in these areas to enable the 
population here to march forward 
along with their brethren elsewhere . 
The development of fisheries, the lay_ 
ing of Sethu Rastha, the execution of 
Sethu Samudram Project and slich 

. other measures, which are long pend-
ing, if undertaken and completed in 
time, would certainly develop these 
areas which are too backward today 
and would provide great relief to the 
people of the locality. 

With these few words, I support the 
Finance Bill. 

Shri KrishnapaJ Singb (Jalesar): 
I sympathise with the hon. Finance 
Minister not because I agree with the 
proposals embodied in the Finance 

• Bill but becau~e I find that the 
finances of the Government are more 
or less in the same condition a~ my 
own. We both have to thank the 
.ocialistic pattern for it, although in 
a difl'erent way. The only di!!'erence 
is that whenever Governmen~ feel, 
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that they need money, they can come 
fo:ward with some measures of taxa-
tion or other whereas I have to devise 
my own means. 

8Jui Bade: Bee, boIU"OW or steel 

Shri Krisluaapal Sbagh: After these 
few remarks, I come straight to the 
taxation proposals. My first criticism 
is that our present structure of taxa-
tion is getting so complicated that it is 
very difficult for any individual to 
understand what is happening to him.· 
There are direct taxes, indirect taxes, 
local taXeI, panchayat taxes, land 
revenue, cesses and God knows what. 
My humble suggestion is that the first 
thing Government should do is to 
simplify this method of taxation. 

So tar aa the taxation proposals are 
concerned, we all know that the 
annual per capita income in our 
country is Rs. 293 and some annas. Out 
of this, one has to meet all these taxes. 
Compared to this, in America I h~ar the 
annual per capita income is about 
Rs. 12,000. What I have been told is 
tha t the burden of taxation on the 
individual is not so heavy even in 
America and other industrially more 
advanced countries as it is here. After 
the suggested taxes have been levied, 
the tax on individual income would 
be, I am tOld, about Rs. 82 per cent 
on earned income and Bs. 87 per cent 
on unearned income. 

As I said before, we have a very 
complicated system of taxation. I will 
&ay a few words about our income-
tax-make only a passing reference to 
it. We all know that there are caSeI 
of evasion. But very seldom does one 
find anybody trying to emphasise that 
there are some people who are asSI-
ed to this tax but who should not 
have been assessed at all. What is the 
remedy? People say they can appeal 
But then we all know how costly litI-
gation is. It is }lot easy for everybody 
who is arbitrarily taxed to s~k relief 
in r. court of la .... , specially in the 
apP(,llate trtbunals which try these 
cases. So I suggest that some cheap 
and simple method should be devised 
by which those who are taxed with-

out any justiftcation can find ready 
relief. 

Coming to indirect taxation, we 
have quite a number of them, and they 
normally hit the poor man especially. 
Tobacco, which is the poor man'. 
luxury, is taxed fairly heavily. Once 
I made the mistake of 111"~ tobKco. 
When the crop was ready I informed 
the Excise Department about it. They 
came and estimated the crop, and I 
discovered that the amount of tax 
which was assessed was more than the 
price of tobacco. I hear that quite a 
lot of people are in the same positioa. 
What happens is that somehow Ol'" 

other they try to evade it, and if ..... 
increase the tax on tobacco, it only 
means thai we shall encourage thie 
evasion. 

The other commoditY which is taxetl. 
is diesel oil. Diesel oil these days is 
consumed in considerable quanti tis 
by agriculturists both for pumping 
water and for working tractors, anti 
they will be especially hard hit, • 
also the small investor who own. 
road transport vehicles. Therefore, J 
cannot see any justification of increas_ 
ing duty on high speed diesel. 

Then I come to the new taxes. At 
the outset I must make it plain tha& 
I do not .own a single share, nor do I 
hope to own any share for some time 
at least, but I do not look at it from 
the point of view of the industrialist. 
I want to look at it from the national 
point of view. Are you justified ia 
imposing this super profits tax? FirM 
of all, it will penalise emcient manage-
ment. Secondly, it will scare away 
foreign investors. Thirdly, it will pre_ 
vent capital formation in the country. 
As everybody knows we cannot deve-
lop our industries, even our defence 
industries, without the aid of foreigD 
capital. Mr. Birla, while addressinC 
the Chamber of Commerce the othS' 
day pointed out that whatever you d., 
even if you invest the entire national 
income of RtI. 4,000 crores, you ..... 
not be able to build up sulftcieM 
defence indultries in thO' country. 
Therefore, for the d~elopmeni .,. 
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defence aa well III other induatril!l, 
;you have, for a considerable time. to 
depend upon the foreign investor, and 
if you Bcare him away by increasing 
;your taxes, by devising new methods 
of taxation, it will be very difficult 
lor you to develop your industries. 

The other and greater calamity 
which the present Finance Minister has 
brought to the country is the compul-
sory saving scheme. Even in its 
amended form I contend it will mean 
the last straw on the camel's back. It 
will affect the rural population which 
is already living from hand to mouth. 
I should have expected the Finance 
Minister to give some relief to them 
in the form of reduction in land reve-
nue. But, what do we find? We find 
that first of all ail the economic hold-
ings have been cut down. Alt present 
most of the holdings are uneconomic. 
People find it very difficult to meet 
their daily expenses. On those hold-
ings they have to pay a fairly high 
rate of land revenue, which has been 
enhanced recenpy by State Govern-
ments. I ask the hon. Finance Minis-
ter who claims that he also comes 
lrom a village, whether he thinks that 
any man in the village or any reason-
able percentage of the population of 
his village can easily afford to put any 
money in the saving scheme. 

Secondly, What will be the result? 
Who is going to maintain the accounts 
of these small amounts, and what will 
happen when people want to with-
draw them? This happened just after 
the las~ war when people were com-
pelled to open post office savings 
bank accounts, and I remember that 
there were long queues of people from 
the villages waiting for hours and 
hours near the post offices, and they 
had to go back because there was not 
sufficient cash. Those villagers w.ill 
not be in a position to check the 
accounts. They will have to accept 
wh&tcver your officials give them, and 
probal:iIy the cost involved in taking 
this small amount back will be much 

higher than the amount which the;y 
will get. 

The hon. Members would be anxi~ 
to know the remedy far all this, how 
are we going to meet our defence 
expenditure. The remedy is so very 
obvious. I mentioned it when I was 
speaking on Grants for the Defence 
MiniSltry. The only remedy is to cut 
down our civil eXiPenditure. Our civil 
expenditure has been mounting in 
recent years. Again, Shri Birla point-
ed out in the very speect·. to which I 
referred that during the peak of the 
last wa; America was spending as 
much as 93.5 per cem of her revenues 
on defence and only 6.5 per cent on 
civil expenditure. We are faced with 
an emergency, and what are we doing? 
We are not prepared to cut 
down our civil expenditure. On 
the contrary, as we all know, 
civil expenditure has increased 
by something like Rs. 73 crores. So, 
if we are sincere and serious, we 
should be prepared to cut down our 
civil expcnditure drastically. 

I should !llcntion a few ways in 
which w€ can do that. As everybody 
knows the number of Ministries in 
our G~vemment and in the Statc Gov-
ernments has becn mul.tiply:ng lately. 
I dO not mean to say that they ha"le 
not got enough work. I dare say you 
can have a Ministry for flies and mos-
quitoes and keep them busy. They 
can collect ~tatistics about flies and 
mosquitoes, and it is very important 
also from the health point of view. 
But it is worthwhile doing it? 

I will give one ilnstance. For plan-
ning we have the Planning Conunis-
SiOll, we have the Planning Ministry 
and thm we have ~he Ministry of 
Community Development, doing more 
or less the same thing. In additrlon, 
we now have the Ministry of Econo-
mic and Defence Co-ordination. For 
industries, we have the Mini.~ of. 
Commerce and Industry, then the 
Ministry of Steel and Heavy Indus-
tries, and then the Ministry of. Mines 
and Fuel, all trying to do the same 
thin-g. This is what has been happen-
ing to our civil expenditure, it hu 
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been multiplying. I wish the M:in:ister 
of Heal1lb. were here so bt I could 
8Uggest to her tbat she should put the 
medlical sciences !to · ..... ork to find out 
some means c4 pUJllting a stop <bO our 
MinWies multiplylng. 

15 hn. 

I suggest that We should amalgamate 
some of the Ministries. WhUe speak-
ing on the Defence Budget, I said that 
we should have a hi~ powered coon-
mission to examine all our civil ex-
penditW"e and to suggest economy. I 
do not knOlW what the Governmen.t 
did. Personally I am certain that if a 
really independent commissio;n were 
appointed they would recommend 
.ufficient eoonoony. Take, for instance, 
prohibttion. Take our emba.;sies. 
Through the colmllesy of our Library, 
I have collected same figures; I find 
that We have 79 embassies. A point 
which is very lIlecesSary to mention 
in this connretian is thai we are a 
member of the Commonwealth. Yet 
fOT some reason or the other, we have 
been follawing an independent policy. 
Well and gOod. I am not going to 
criticise that policy. Even then, can-
not we co-operate witth some of the 
other Donrinrlcms or with Great Bri-
tain and try to reduce this number. 
It is all right if we were a very rich 
country and if We had sufficient 
wea1th to rumribute. Then, these 
embassies are very crostly. A few 
years ago we were told that the fl1il'Ili-
tUTe of one of our embassies cost over 
Rs. 26 lakh.<;. There are costly motor 
cars. I suppose it is necessary to 
have very costly motor cars, some-
times Rolls Royce, for the ambassa-
dors and high commdssioners. T'nese 
are expensive burdens on a poor COtlD-
try which it cannot afford. I men-
tioned last year that there were 
5,00,000 villages in our country. In all 
of them, you cannot find even five 
decent motor cars. If ai all there may 
be soone broken m4'bor cars. I shall 
be grateful to the han. Finance Min-
ister if he could find five motor cars 
in all our villages, five cars of the 
type that we see in Delhi going here 

and there. Same at 4bem in the vil-
lage ihave got bicycleS; they cannot 
afford to keep even thei.i- mcyciee-
going. BUJt you W'&llt 1IbGS eXtrava-
gance of embaasores. 'l1b.ere u so mucll 
of room for C'IIIIIt.iIlg down ex;pend:i-
ture. Thait woU!ld provide tor the in-
creased expenditure on defence. We 
can give them more money w1thout 
imposing further taxation. 

Now, what is the posLticm about the 
Ministers? We have 18 Cabinet Min-
isters, 10 Ministers of State-
proba'bly twelve, 22 Deputy 
Ministers and six Parliamentary 
Secretaries. Let us now examine the 
position in other cc'1illtries. United 
Kingdom has only 21 Ministers; Unit-
ed States, only 10. (An Ron. Member: 
What is the population?) What about 
the amount of money they spend? The 
USSR, whom v.."e are trying to imitate, 
has got only 8 Cabinet Ministers. 16 
deputies. We are indluging in this 
extravagance. Unless we economies 
and unless we are serious, there is 
no justification for these taxes. You 
al'e trying to draw blood out of the 
people in the name of taxation. They 
cannot afford to pay. But you com?e1 
them 1.0 pay. The other day when the 
Health Ministry's demands were being 
discussed, we learnt about the paucity 
of doctors. Most of the people in the 
villages do not get enough calories; 
they are deprived of vitamins. The 
poor villager when he falls sick can-
not find a doctor; even if there is a 
doctor. he cannot afford to pay him; 
it is not within his reach and you 
cannot provide these things free. Yet 
you want to tax those village people 
who are lying helpless. Of course they 
are dumb; they cannot come and say 
anything here: They depend upo,\ us. 
If we agree to whatever proposals 
that are put before this House, they 
will suffer. May I say, Sir, that if 
this House pardons the Governmnet 
for bringing forward such things, I 
am sure God Almighty will not. There-
fore, my humble request to them is 
this. Being consciOUs that these 
measures would probably help us in 
the long run; Members of the Opposi-
tion will get more votes, I say this. 
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Shri Tyaci: No, no. 

Shri Krislmapal Singh: We will 
..... 'e. Lastly, Sir, I say that we should 
not try to get the proverbial pound 
of ftesh from the people who have not 

.. got any. 
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~ ~~ ~,~ ~ ~ JfT~ 
.it, mftr ItiIOl ~ ~ JfT m ItiIOl 
~, m1I' t'Iitff ~; firit .mr ~ \I.' 
-~ t\"rr ~m ire ~ t I 

Shrt S1lftllUaDath Dwindy: Mr. 
'Deputy-Speaker, Sir. when the 
Finance Minister made his Budget 
Speech and announced his taJoation 
proposals, although it was almost 
_known that on aecount of out defence 
needs additional taxation was inevit-
_able. it created a great sensation in 
-the country; more so because although 
for the first time he tried to hit all 
;sections of the society from the mea-
sures that he announced it WIIS clear 
·that they would hit mostly the poorer 
section and the lower middle clay 
:Section 01 our society. 

1 have got many letters from many 
quarters. Sometimes they are anony-
mous, but anonymous letters some-
times give you very valuable infor-
mation. This is a letter written by 
Borne anonymous person. This gives 
thc general reaction of fixed income 
group to the taxation proposals. He 
Says: 

"1 also want to tell you that if 
-this Budget is passed several 
·salaried people including govern-
ment servants will kill members 
of their families and also kill 
themselves because it is obvious 
that they will not be able to carry 
on with these taxes on their heads. 
Please bring this matter to the 
notice of the Finance Minister and 
tell him that the sin of an these 
.. uicide; will lie on him and the 
family to Which he belongs. He 
will have to pay dearly for it in 
the ccmrt of God." 

These sentiments were eltpressed by 
a person who thdught that after pro-
posals are accepted it will not be pos-
sible for him to carry On with his 
family and other things. When the 
Finance Mirrlst.er replied .to the Bud-
get Debate, from his attitude it W'u 

almost taken for eranted that except-
ing perhaps BOrne adjustments in th_ 
8uper profits tax he WIIS not going to 
give lIIIly relief 'Wha1soever. 
In th.UI conteD;, the reoend; lIfIIIlouru:e-
menIt by the FiIIIJ800e Miindster is, I 
would say, very pro~ve in nature. 
We all eEpeCted that when he had 
considered all these aspects, -being • 
realist and praiC"tical mIIiIl all he is, not 
wedded ,to any dogmas, i1 he had 
taken into eccoum ,1ihe real :impact of 
these proptl'<llls an society, he wou:ld. 
have gone much. further than wih.a.t he 
has announced so f.ar. Many essen<tial 
matters, things wh.ic.h are very essen-
tial to indiividuals in this country, 
though very small things like kero-
lene and post-card, mould have re-
ceived :immediate a1:tenltion. 'I1hey 
have received h.is arlltention, all right, 
but he has gOIlie only half way. He 
has announced a reduction of 50 pet" 
cent. in the additional duty in the case 
of infel'ior kerosene and 20 per cent. 
in the case of superior kerosene, 1 take 
it, in response to -popular demand. I 
would go ftWther and sugge,n to him 
tha1 he can go a little ahead and re-
move t'his burden altogether from the 
people. The same CODCeSS,on can be 
extended to past-ea-rd also. This in-
crease of one naya paisa in the case 
of post-card affects mostly the common 
man. The Finance Minister comes 
forward and says that there is a loss 
on account of po,n-cards and, foreign 
exchange difficulty because of im,po<rt 
of kerosene. Why not he do a.way 
with taxaftion on these two items and 
levy a duty on import of foreign 
liquor into thls country? 1 am sure 
he can get the money he wants rrom 
that new levy . 

1 a:lso appreoi!rte and we!oome hi~ 
announoem.etll!t regardJimg ~ry 
savings. lit is a good thing tlhat he 
hu announced that so far as the small 
peasants are concerned, those who pay 
only Rs. 5 per annum as land revenue, 
they IWOuld be exempted from the 
provisions of ~ IIILvings. We 
must help the !II1laI!!~. It .. 
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wellknown that the rural sector today 
is the mes t neglected sector. It can-
not ,be said that a peasant who pays 
Rs. 50 per annum as land revenue is 
In a position to save anything. He 
just lives from hand to mouth. There-
fc«"e, I would suggest to him to exend 
his concession, :which he has given to 
those peasants wh()o. pay Rs. 5 as land 
rE;venue per annum, to those who are 
paying up to Rs. 50 as land revenue. 

I also welcome his announcement, 
so far as salaried people are concern-
ed, those who have a mClllothly income 
01 Rs. 150 or less. The exemption 
given to them is a good thing. Other-
wise, this levy would have largely 
fallen on the lower middle class, which 
is an articulate section of our society. 
By givmg exemption ·to these pecple, 
we are encouraging them to have 
voluntary savings instead of compul-
sory savings. Lt is always better to 
have voluntary savings than compul-
sory savings. Because of this conces-
sion, more people will save volun-
tarily, VOluntary savmgs will grow, 
the investment capacity of such peo-
ple will gr()W and they will become 
investment-minded. 

I also agree with the Finance Min-
ister when he says that he is not pre-
pared to give any further concession 
to the income-tax payer because, as 
he says, what is really intended in the 
case of income-tax payers is a general 
increase in personal taxation, and the 
option to pay a part of this increase in 
the shape of a deposit which will be 
returned is itself meant to be a mea-
sure of relief from which no further 
relief is possible. 

As regards the Super-profits tax, 
the amount of literature that has been 
distr;buted, which most of us have re-
ceived, I believe, shows as if the entire 
taxation proposal was going to finish 
the private sector in this country, 
there will be no incentive, there wl1l 
be no capital coming forward and 
there will be no developmenJt, only 
because the Finance Minister has 
brought the super-profits tax. The 
276(ai)LS~. 

main idea behind the super-profits tax 
is to encourage the building up of ia-
terJ\3JI resources for further develop-
men~ and repayment of loan capital. 
In fact, it should really improve the 
financial position of the carnp.nies. In 
the lang run, I believe, this will help 
the shareholders ,by putting the com-
pany on a sound financial position. It 
will act as a deterrent against the 
distribution of excessive dividends. 
From that point of view, it is a good 
measure. Also, the concession that 
has been given will really help the 
small entrepreneurs. 

But, when I went ~ough the 
announcement of the Finance Minister 
in this matter, I noticed a disquieting 
feature in it, to which I want to maw 
attention. I do not know what is in 
his mind when he says in one sen-
tence, while giving this concession 
from super-profits tax: 

...... I felt the need to depart 
from convEllJJtional methods of in-
creasing savings and taxing the 
corporate sector." 

Is it a deparlure from the conventional 
method? Is it only for the duration 
of the emergency? Is ,t an unortho-
dox measure? I think this is a de-
parture from what the Finance Min-
ister himself stated in the budget 
speech. In his budget speech, he spe-
cifically mentioned about it and said 
that by having this new taxation we 
are introducing an important principle 
in company taxati""'. Now, why is he 
so very apologetic about it? Why 
does he come forward, change the 
entire scheme of things and say it is 
an emergency mea·sure? 

Shri Morarji Desai: I have not said 
it is an emergency measure. 

Shri Surendranath Dwivedy: You 
have said that i~ is a departure from 
th~ conventional methods. 

Shri Morsrji Desai: That it is, but 
that is nQt an apology. 

Shri Surendranatll Dwivedy: We 
want this principle to be a ·permanen1 
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[Shri Surendranath Dwivedy] 
feature. fitted into the taxation 
machinery of this country. It is not 
~orroot to arguetlhat large profits are 
always an index of efficiency. Neither 
can it be argued >that the higher per-
sonal income is only on account of 
extraordinary abilities. These are fal-
lacbus argumen.ts. I think this vio-
lates the progressive principle of taxa-
tion. We want this principle to be 
retained in this country. It should be 
clearly laid down as a principle and 
as a policy that we are linking com-
pany tax9Jtion with company profits. 

Shri Morarka lJhunjhunu): It is 
always related to company profits. 

Shri Surendranath Dwived1: But 
not in the manner we have done now. 
Even a1!ter all these concessioIl5, I 
feel it will be a great burden 001 the 
aociety as a whole, the impact of 
which would be fe1tby all. There is 
no doubt about that. There is already 
a steep rise in prices and the cost of 
living has increased. Whether there 
are any official statistics or not, I can· 
not say, but, as a practical man, it 
must have come to the notice of the 
Finance Minister that there has been 
a phenomenal rise in prices in the 
country. When you take extra money 
to be put in development plaru; etc. 
you must ensure that 'there is same 
Itability, so far as the prices are con-
cerned. Now, in the name of defence 
and development, people are asked to 
bear this burden. Of course, people 
are patriatic enough to bear ilt. Pro-
bably, on account of the huge defence 
requirements, they may be induced to 
bear the burden willingly. But, at 
the same time, when he is <taking a 
great respons;;bHilty on hhnself, the 
people would ask the Finance Minis-
ter whether e'Vf!!rY pie that he takes 
from them in the form of taxes i; 
being properly utilised or not. 
They would ask whether the same 
sacrifice which is expected of the com-
mon man and the same emergency is 
~I!IO reflected in the administration or 
1I0t. Therefore I think that special 

attention should be paid to avoid 
waste and expenditure on non-pro-
ductive plans etc. The hon Finance 
Minister would really have' got th;, 
applause Of the House if when he pro-
posed these taxation measures he had 
unfolded his plans about how he pro-
posed to have economy in the adminis_ 
tration. I thi'nk, I have raised this 
question earlier also. Does he think 
it neces.<>ary that we should continue 
to have in the same fashion a large 
contingent of ministers both at the 
Centre a·nd in the States? 

15:51 hrs. 

[SHRI THmUMALA RAo in the Chair} 

Is it that for the emergency they 
are needed? Is it not necessary that 
at th:s juncture we introduced some 
changes as regards the Governors? 
After all what for are the State 
Governors? Under the Constitution 
they are to act in an emergency, but 
when there is a national emergency, 
when the whOle country is in an emer-
gency, what precisely are their func-
tions? When we arE suspending some 
articles of the Constitution, can we 
also not suspend this sO far as the 
functions of the Governors are con-
cerned and thereby have a reduction 
in the expenditure? 

I read in the papers that the Home 
Ministry took soml' initiative about 
some cut in its own strength as a re-
sult of which they say they would save 
about Rs. 4 crores. It is also said that 
there was some committee which went 
into the strength of the different 
Ministries and had suggested that as a 
result of some cuts a sum of Rs. 67 
lakhs or some such amount would be 
saved. It again shows that we have a 
heavy burden. In the normal course 
the expenditure has increased mani-
fold and it needs further reduction. 
That aspect has not received the at-
tention of the Ministry to the extent 
that is needed at the present moment. 
I want to know what concrete mea-
sures have been taken not only in the 
Central sphere but also in the States 
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and other spheres. You say that you 
are doing something. Some an-
nouncement was made here by the 
hon. Deputy Finance Minister to the 
llfect that some chaprassis and other 
people were being retrenched. But 
that is not the way to meet the situa-
tion. We must know definitely in 
what time you are going to effect this 
economy. Otherwise, what would 
happen, if it goes on as usual, as it is 
normally going on and if again people 
are asked to pay more, is that prob-
ably this willingness may ultimately 
give on to resistance and frustration 
and people may not be willing to give 
money to a government and an ad-
ministration which is not ~b'p to effect 
economy and austerity in its Own mac-
hinery. 

I know, the hon. Finance Min~ster 
is a clean person. His dress also is 
spotless white and very clean. I want 
that he should as weli introduce mea-
sures which will remove all dirt n"".: 
about him. He can say that !:~ is 
clean but if others remain dirty one is 
not .sure whether he may not be af-
fected thereby. Therefore I want 
him to take measures so that not only 
he appears as a clean person but the 
administration and the jOintly res-
pon,ible Government are also clean. 

In this connection, I would again 
bring before the House the question 
of Serajuddin and Company. It has 
been discussed very much in this 
House. I welcome what the han. 
Finance Minister said yesterday. 

Shri Dal'j Vishilu Kamath: Clean 
the Augean stables. 

Shri Surenllranath Dwivedy: He as-
sured this House yesterday that the 
cases against this firm would go on 
and that nobody will be considered 
so high and so important as to escape 
the processes of law where corruption 
is concerned. Its coming from the 
bon. Finance Minister after the in-
terjection of a Congress Member who 
actually wanted to drop the entire 
case is significant. It unfolds again 

the other aspects of the whole deal. 
There are forces which are working in 
this country, tilei"e is such a combina-
tion between the big business and the 
so-called progressives that one doew 
not know where the prinCiple of so-
cialiSm is going to. 

Shri Tyagi: He never wanted to 
drop the case. It is wrong to say 
that he wanted to d!op the case. 

Shri Surendranath Dwivedy: I am 
taking the statement c~ the han. 
Minister as the basis. Shri Tyagi m~y 
be knowing more about it, I do not 
know. 

I wanted to take up this case to reo 
move some misunderstar!_-.lngs. When 
I raised this question in this House 
on the 21st February, I did not men-
tion any name. I did not say that 
somebody had taken this amount m" 
that amount. Th're was no persona" 
lity invloved in i' I only drew the 
attention of the IT OUse to the publi-
cation in the new!IPapers of Calcutta 
in which it was sa.d that lakhs of 
rupees have been transacted through 
a firm and that some Central and 
State Ministers' names are involved in 
it. There was no question of some 
person in this matter. When I wrote 
to the hon. Prime Minister when he 
wanted to know more details about it 
I had made it clear in my first letter 
that it is not because I am in the 
Opposition that ..... . 

Mr. Chairman: The hon. Member's 
time is up. 

Shri Surendranath Dwivedy: I will 
take 30 minutes. I have spoken onl7 
for 15 or 20 minutes. I am entitled to 
30 minutes. That is what the Speaker 
said. I am the only speaker from m7 
Party. 

Mr, Chairman: 'Dh'! hon. Memb.,.. 
should resume h:s seat and listen. I 
understand that Leaders of Parties 
are allowed only 20 minutes. 

Shri Surendranath Dwivedy: No 
The han. Speaker had announced that 
Leaders of Groups can take 30 
minutes. 
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Shri Hari Vislut.. J[amath: The re-
cords may be consulted. We were 
all here when the hon. Speaker an-
nounced that. 

Some HOD. Members: The hon. 
Members: The hon. Speaker said 
they can have 30 minutes. 

Mr. Cbairmaa: Will you please 
bear with me for a moment? That is 
the latest instruction of the hon. De-
puty-Speaker. Anyhow, h~ is the 
Leader Of a Party and 1 would like 
him to bear in mind the time-limit. 

Shri SureJUlraDath Dwivedy: 1 will 
try to finish within 30 minutes. 

Even in the fir>t letter that I wrote 
to hon. Prime Minister 1 had made it 
perfectly clear that not because I 
am in the Opposition that I am mak-
ing this allegation but that our public 
life is open to such scandalous charges 
that it is necessary in a democracy 
to see that cOITllption is not there. 
:Everyone who is working in the pub-
lic field is looked down upon with sus-
pic;on by the people. Therefore I 
wanted that there should be a 
thorough probe into th:s thing and 
that this suspicion should be removed 
from the minds of the people. That 
is how this matter was brought up. I 
was really surprised when the hon. 
Prime Minister made a statement in 
the AlCC and lashed out, of context, 
saying that some opposition parties 
wanted to take advantage of this and 
attock the Ministers personally. I 
welcome the statement of the hon. 
Finance Minister because it comes 
after that statement of the hon. Prime 
Minister. I want to know where was 
the person involved in it, where is 
socialism involved in it. 

Shri Hari Vishnu Kamath: Bogus 
socialism. 

8hri Surendranath Dwivedy: Is. it 
aoc:alism that in this country you will 
protest and under the cover of black-
marketers and profiteers you will go 
on preaching to the country havins 
some sort of newspapers as the m!lC-

hinery for saying that yOU are pro-
gressives and socialists and that you 
are against the capitalists? There wali 
no such question; no person was in-
volved. What happened? How 8hri 
Malaviya came into the picture? I 
have never in my letters.-I have a 
bunch of letter> exchanged between 
the Prime Minister and myself; some 
of them are confidential and I do not 
want to disclose them but 1 want to 
say-nowhere did 1 mention Shri 
Malaviya until he himself made a 
statement. How did he come into the 
picture? He offered himself. We do 
not know what was there in 8erajud-
din and Co. Nobody knows that. Even 
today in the papers,-not today, some 
names were published the other day-
that Serajuddin was arrested and case 
was started by the Finance Ministry. 
I was surprIsed. Search was made in 
1959. I would ask the Finace Minis-
ter why he took four years to start 
the customs case. 

16 hrs. 

8hri B. R. Bbagat: The matter was 
in the court. 

Shri Surendranath Dwivedy: Four 
years. 

The Deputy Minister in the Minis-
try of Finance (8hri B. R. Bhagat): 
He went to the High Court and the 
Supreme Court; from December, 1959. 

8hri 8urendranath Dwivedy: Here 
also it is stated that when this man 
was arrested the other day and hi. 
house was searched, some personal 
letters from some Ministers, Union 
Ministers are understood to have been 
recovered. This Is the latest search. 
It is not known who are the other 
Ministers involved. Whether it is 
only Rs. 10,000 or a few lakhs: it 
wili be known only when the entire 
matter comes up. That is yet under 
enquiry, under investigation. There-
fore, I urged in the first letters to 
the Prime Minister that there should 
be a judicial probe into the matter. We 
find many persons. . Shri T. T. Krish-
namachari also made a statement here. 
I nhi,,~ted then also. I said. there is 
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no question, I had never mentioned 
his name, why does he come. Not 
only that. He has again revealed some 
more things. He said, yes, there was 
a proposal to give him a licence, etc.; 
I did not do it, it was the Finance 
Minister-Shri Morarji Desai. He said 
that this was given in 1957: 

a letter approving the 
foreign collaboration was issued 
(0 this party;. the Minister con-
cerned at the time is my collea-
gue, the present Finance Minis-
ter. 

He &aid: 

the final licence was issu-
ed in May, 1958 when I was not 
even a member of the Govern-
ment." 

One after the other, they are com-
ing forward. 

Shri Malaviya may be a good honest 
man. I do not know that. Personal-
ly I have nothing against him. But, 
it appears he is SO much involved in 
this matter that he wanted to _how 
that this is a simple matter, just I 
took Rs. 10,000; not for myself, but 
to help a Congress candidate,-who is 
that Congress candidate-who is con-
testing from my own parliamentary 
eonstituency for the Assembly. You 
know, you yourself must have fought 
for election, Assembly and parliamen-
tary candidates. fight together. (In-
terruption. ) 

Mr. Chairman: I would mggest to 
the hon. Member to leave the Chair 
alone. 

SIui Bari Vialmu Ka_th: But you 
ioo have fought an election .. 

allri 8ureu4raaath Dwindy: You 
baye fought the election 10 Parlia-
lIlent. 

What happened? The whole ques-
tion arOse because Shri )(alaviya 
JUSt wanted to escape by saying, Oh. 
Dnly Rs. 10,000, not for me, but for 
.amebody who probably Was indirect· 

ly helping me in the election. What 
happened after that? As I said, when 
the full report which the Central In-
telEgence has to give comes, there 
may be .lakhs. One does not know. 
But, this disclosure really made Shri 
Malaviya open to the public in the 
sense that here is a question of im-
propriety. The Minister asks a firm, 
which has no personal connection w:th 
him, which deals with mineral ma(-
ters, connected with his own Mini.;;. 
trY,-asks him to pay money fOr a 
person \vho is contesting in his own 
constituency. I would ask the Fin-
ance Minister, is not a question ot 
propriety involved in it. Shri Mala-
viya, instead of defending himself, 
should have immediately offered to reo 
sign by admitting, I have done this. 
He should have the courage enough 
to admit at least this much. In recen\ 
months, we have seen in England, even 
when it happened that a model girl 
absented herself from the court, be-

. cause at some time or other, a Minis-
ter had some meeting with her, the 
Minister had to explain in Parliament 
his conduct. That is how public life 
in a democracy is kept at a high stan-
dard. Instead of doing that, he is 
throwing here in this House all sorts 
of challenges. I would tel! you re-
garding this. I do not know when he 
is making a .tatement. I would like 
the F:inance Minister to take thi& into 
account. 

There are eeyeral charges made 
against him. We have put several ques_ 
tions. What has al'~Eared ultimately! 
1956 December or some such date, he 
took money. 1900 April, Industrial 
policy Resolution prohibits anybody, 
private parties taking licence for man-
ganese ore. Whether the provincial 

Government did it, whether the Cent-
ral Government did it, they are all i" 
league. BecaUSe it appears that the 
provincial people have taken about 10. 
12 lakhs from this man. They are all 
working in league. The licence was 
ginn as he has admitted yesterday. 
New licence: it is not only revision; 
new licences were given in 1957 anc! 
111511. Not only are admitted tact&. In 
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[Shri Surendranath Dwivedy] 
view of the admitted facts, is there 
anything to say that Shri Malaviya is 
limply innocent, he does not know 
anything? I tell you, if the records 
are seen, it will appear that Serajud-
din has applied for prospecting licen-
ces not only from Orissa. He seems 
to have with the help of the men at the 
top--been creating a manganese em-
pire as Mundhra was trying to create 
an empire. Sixty, seventy applications 
he has made before the Mines Minis-
try for prospecting licences in the 
neighbouring States. I want to put 
it, is it not a fact . . 

Mr. Chairman: Not much time .• 

lihri Surendranath Dwivedy: Last 
lIOint I will make about this. This 
Ioas been admitted. If this has been 
admitted, I put it to the Government, 
what steps are they going to take. 

Last point: that has created a little 
_it of confusion, because these people 
deliberately tried to create confusion. 
There is no questi:lD of socialism 
involved in it. The Prime Minister 
• ecms to have fallen a victim to this 
type of propaganda of pseudo social-
ists. What happened? There is another 
confusion that he has creatad. He 
laid yesterday while replying to a 
IIIlpplementary that I have not for-
warded any application to the Com-
merce Ministry for giving permit to 
export manganese ore. I said, he did 
aot state the fact. He tried to con-
ceal the fact from the House. Here is 
on record on the 5th of April, I put 
ibis question to Shri Manubhai Shah, 
lhe Minister for International Trade. 
I asked the specific question Whether 
it is not a fact that the Mines Minis-
W"y forwarded the application of 
Serajuddin for giving a permit for 
the eJtport of manganese ore. What 
ill his reply? I said last month; I said 
that; that means in March. What is 
Ili" reply? 

"As the firm was under a cloud, 
.... e haYe refued the barter". 

aut, the Kinilrtry forwaroed the 
application. Not only that. He wanta 

to confuse by saying, I did not recom-
mend; I forwarded. I had in my 
possession letters. On Shri Malaviya'. 
own admission that application was 
lying with Shri Malaviya's Ministry. 
This application was forwarded. Not 
only forwarded. He says that the 
J oint Secretary of the Ministry along 
with the other applications wrote to 
the Commerce Ministry that this 
application should be considered. 
What does it mean? Recommenda-
tion: he did not put that very word 
recommendation. 

Shri Tyagi: The Minister did not. 

Shri Surendranath Dwivedy: The 
Minister is quite an innocent person; 
the Minister does not know all that is 
happening. Therefore, what I want 
to say is, he is trying to confuse. It 
is not a question of private under-
standing. Whenever you challenge. 

Shri l\!Qrarji Desai: On a matter of 
information, may I say that in all the 
transactions which take place in the 
Ministry, the Minister does not kno .... 
always everything. Powers are 
delegated to Joint Secretaries and to 
the Secretaries. When the variQU.I 
Ministries are to be considered, they 
transfer them. They go there. The 
Minister does not know. I do not 
know several things in the Ministry. I 
can find out, and then revise it. 

Shri Hari Vishnn Kamath: But, the 
Minister;s responsible under the 
parliamentary democratic system. 

Shri Morarji DeW: I am not, there-
fore, judging this case or that case. 
But, I am only, as a case of general 
information, saying what the proce-
dure is. 

Shri Sarendranath Dwivedy: I thank 
you for the intervention. The whole 
thing is, when he replies to the 
House, he ought to admit that thw 
was sent for consideration, that his 
Secretary did it. He refuses, denies; 
no; nothing was done. That is my 
point. He wants to mislead the House. 
I want to put it that way. It is not a 
fact ... 
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Mr. Chairman: I would request the 
bon. Member to conclude now. He 
has already taken more time than 
what was due to him. 

Shri SarenclraDath Dwivedy: I am 
concluding. 

Therefore, I would say that it is not 
a private matter to be settled, as 
often Shri K. D. Malaviya tries by 
saying 'Mr. Nath Pai, you see the 
file', or 'Mr. Kamath, yOU see the 
file'. It is not a private deal that we 
are doing. It is a matter which 
should be given to some judicial body 
to go into, and it is a public matter 
and it should be publicly stated here 
as to w ha t the position is and the 
entire matter should be exposed, and 
I think that it it is exposed, the den 
through which the so-called progres-
sivists in this country are functioning 
would be exposed. Probably, if Shri 
Morarji Desai had taken this up 
earlier, he would have been dubbed 
as a reactionary. That is why this 
action has perhaps been delayed; I do 
not know. But at the same time I 
would say that if that is exposed, the 
den through which all these corrupt 
peDple, taking the name .of progres-
sivism and s()Cialism, in the political 
life of the country were functiDning 
would be thoroughly exposed, and as 
a result of that, this country would 
be saved crores of rupees and the 
entire political lite also will attain a 
moral standard. 

Therefore, special attention should 
be paid to this matter, and no attempt 
should be made to see that this is 
hushed up by bringing into it political 
questions saying that political parties 
are doing it. It is, after all, the job 
of the political parties to expose any 
corrupt practice or any misdeeds in 
the administration, and it is the duty 
01 any OppDSition or any qemocrat in 
this country, and that is the only duty 
that we are discharging. There is no 
question of personal vendetta in it 

. or personal matter in it. 

Shri Monro: Before you call the 
next hon. Member, I would like to 
ask the previous speaker to clarity 

this position. He has charged that 
Shri K. D. Malaviya gave a wro~ 
information or that he concealed the 
informatiDn from the House, and in 
support of that, he read out the 
answer given by the Minister of 
International Trade. The Minister of 
International Trade, judging from the 
answer that he read out, did not seem 
to have stated that any paper w·as 
forwarded to him by the Ministry of 
Mines and Fuel or that any recom-
mendation was made by the Ministry 
of Mines and Fuel. A challenge was 
made by the hon. Minister Shri K. D. 
Malaviya, but the challenge was not 
accepted. So, how and on what 
autltority does he now say that infor-
mation was concealed from the 
House? 

Shri Surendranath Dwivedy: I have 
said that I have goOd authority with 
me. It is a COnfidential document. If 
it is permitted to be disclosed by the 
person concerned who has given me 
the document, I am prepared to place 
that document on the Table of the 
House. 

! Shri Morarka: When a charge W 
Inade on the floor of the House aiain 
and again ... 

Mr. Chairman: Time does not permit 
of our entering into a discussion at 
that matter now. There are several 
other hon. Member who want to 
speak. 

Shri Morarka: When the charge w 
made on the floor of the House on the 
basis of a d()Cument, then, eyen if 
it is secret, the document must be 
laid on the Table of the House. 

Shri Surendranath Dwivedy: If. 
for him to disprove it. 

Mr. Chairman: There are othel' 
()Ccasions to go into these things. 

Shri SlIJ'eIIUaDath Dwlvedy: Let 
it go to a judicial court. 

~ wi," ~ (il1t,,..il'tfi ... ) 
~~,wit~fit;ft~ 
lIlT ~ it 1lf1T ~, ~ ~ it ~ If, 
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Sbri R. G. Dubey (Bijlapur North): 
Mr. Speaker, I join the hon. Members of 
the House in paying my tribute to the 
Finance Minister for the tax relief he 
has been kind enough to grant. That 
means that the Finance Minister is 
very . much alive to the democratic 
opinion ;n the country as expressed. 
outside as well as here. 

About the compulsory levy, I request 
him to go a step further and leave 
that matter entirely to the States 
because, it seems, the revenue that • 
going to accrue from that is to be 
ultimately given to the State. Would 
it not be wise if you leave the matter 
to the States? They will lind the 
!test methOd of collec~ng it. The 
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other day, I was discussing with hon. 
Members from Bihar and U.P. An 
example was given that in Bihar, for 
10 bighas of land they had to pay 
Rs. 50 rent but in many districts it 
has not been possible for them even 
to pay the arrears of rent. So is the 
case in many districts in my own 
State of Mysore which, I believe, 
Morarjibhai knows because he was 
Chief Minister in that area. For two 
or three years, there have been no 
recoveries of arrears. Besides that, 
as Shri Gopalan correctly pointed out, 
the Mysore Government have levied 
a surcharge on the land revenue 
very recently. That is double taxa-
tion. Already, for the NDF people 
have come forth generously to pay 
to their maximum extent. Under such 
circumstances I will request him to 
consider whether this matter of com-
pulsory levy could be reconsidered. I 
grant the principle that every person 
in this country, whether he is a man 
or a woman, however poor he may 
be, must pay something to the ex-
chequer towards def~mce. It is a high 
principle and I agree with that. But 
these are the circumstances which I 
would appeal to him to take into 
consideration. 

I would like to say a few words 
about the gold control order. I have 
heard the Finance Minister yester-
day, and I know that they .have kept 
in view this objective, namely, to 
prevent the depletion of OUr foreign 
exchange resources and to check the 
depreciation of the rupee value. So, 
on that ground we cannot have any 
argument with the Finance Minister, 
but now, what happens, and what is 
the condition in the country? I was 
in my constituency recently, and about 
300 persons met me. I could see 
their condition since the last three or 
four months. They are totally with-
out any source of employment and 
they are slowly disposing of their 
household goods· and articles. It is 
pathetic. Even according to the Gov-
ernment 's statement, there were about 
five lakhs at goldsmiths who were de-
pending for their livelihood on their 
occupation. They are nGW thrown 

out of employment. I do not know 
how the Government are going to 
solve this problem, because unemploy-
ment, as it is in the country, 
persists, and we are not able to slove 
it in any substantial degree, though 
we are making progress because of 
other factors. I leave it at that, and 
I would appeal to the Finance Minis-
ter to see that something concrete is 
immediately done. After all, if the 
country is benefited by these measu-
res, in that case, ..... ::... ~il....:..:;t '-_30 see that 
the goldsmiths are not thrown out of 
employment, and their skill in trade 
for generations should not be wasted. 

Then I come to taxation measures. 
Naturally, in view of the emergency, 
and the problems that we are facing 
in respect of our defence against the 
Chinese aggression, nobody could say 
anything about levying more and 
more taxes. But there is one thing. 
I just wanted to suggest this, as a sort 
of loud thinking, namely, what should 
be our taxation policy undel' a socia-
list State. We are not yet a socialist 
State. Our ultimate aim is to esta-
blish a socialist pattern of society. 
But we are still in what we call a 
capitalist State. Our present economy 
is a capitalist economy, and we are 
slowly proceeding from a capitalist 
economy to a socialist economy, and 
we are now in the transition stage. So, 
I wonder whether the taxation policy, 
to attain the socialist economy, could 
be different from the time-honoured 
policy. I am not an expert; I am not 
an economist But what I feel is that 
we must have certain governing prin-
ciples. It is time that the Planning 
Commission studied this problem in 
detail. For example, if you say that 
you are taxing the rich heavily, 
because it is so in America or 
in England-merely because you 
tax the rich people more-
that does not take us towards the 
socialist goal. Socialist economy hal 
certain definite aspects of planning. 
I do not mean to say that We must 
have a dogmatic approach to this pro-
blem. But it is time that instead of 
some loose talk lome deftnite princi-
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p:es were laid down to give our policy 
a !IOcialist angle. From this point of 
view here is a case or study; how we 
should raise the taxation resources. 

Recently, in the course of the Ques-
tion Hour, a new suggestion was made 
about the natiorialisation of general 
insurance. Then there was a sugges-
tion by an hon. lady Member h"re, 
who ilad brought forth a Resolution 
regarding nationalisation of banking. 
I agree -nith the Finance Minister's 
reasoning that in the context of the 
present emergency, we could not 
take it up; it is a highly complicated 
problem, and obvi01'sly we could not 
expect him to t~ri.e any decision. But 
trom a long-range point of view, I 
would urge that this question of natio-
nalisation of banking and of general 
insurance and other matters should 
be considered. I do not wish to urge 
that a dogmatic approach should be 
taken. But, all the same, there is a 
case for consideration. Otherwise, how 
are yOU going. to raise OUr J esources? 
Our needs are rising every ,ear, and 
I do not think that every year, year 
after year, we can impOse more 
and more taxation, and the Govern-
ment cannot impose ~ation 

~o a heavy extent and ask 
"he people to bear it. It would be 
...-ery difficult. So, you must devise 
lOme methods whereby the burden on 
tbe consumer could be reduced. 

About the public sector and the pri-
...-a te sector. I think there is a certain 
amount of loose talk while we discuss 
this subject. Hon. Members IIOme-
times say there is no difference bet-
ween the private sector and the pub-
flc sector and that we should not talk 
., differences_ But I think we should 
Joe deceiving ourselves if we go on 
arguing that way. There is a difference 
between the public sector and the pri-
...-ate sector_ The private leCtor is 
there 'because of certain conditions in 
the country. The Industrial policy re-
101ution is there_ We have accepted 
the private sector's functioning. But 
the main motto of the pri...-ate aector 

is production not for social good but 
production for profit. One of the main 
U~ie"L. 01 the pl'lvate sec~ol' capitalist 
economy at the moment is that if 
there is no demand production goes 
down and sales go down, and then 
there is an economic crisis. That is 
why we want socialism. The pl'lvate 
sector IS also doing good work. I ao 
not mean to say that it should be sup-
pressed. But the private sector is 
meant primarily for profit, whereas the 
public sector IS menant for social gooo. 
As the Finance Minister and the 
Prime Minister also have said, it may 
be that the public sector's working 
may have some defects but ultimately 
the public sector is the only one sec-
tor whiCh we have to encourage_ 
From this point of view, if you say 
there is no differenCe between the 
private sector and the public sector, 
it is not correct. Public 'sector must be 
given price support and other things. 
What is our credit policy and loan 
policy? We are distributing loans 
through the Industrial Finance Cor-
poration. According to Karl Marx, 
the founder of modern socialism, capi-
talism develops under certain circums-
tances. But in India, the capitalists 
are not in a position to stand on their 
own legs. I would welcome the pri-
...-ate sector if it can develop on its 
own. But they want to depend on 
Government for 90 per cent of their 
needs. What is the good of having a 
prjvate sector where they have no 
money? So, instead of the Govern-
ment paying them, why not Govern-
ment expand the public sector? From 
that point of view, I would say that 
the public sector ought to be given 
more and more preference. Of course, 
if there are criticisms here and there, 
we have to face them. 

Coming to defence, We were very 
happy to hear the Defence Minister 
making a speech recently. He was 
very frank. He took the House in 
confidence within certain limits and 
laid that weare going to have 5 moun-
tain divisions, double our army, 
modernille the air force and that kind 
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of thing. But while concluding he 
said, what is needed is the spirit of 
determination, the sprit to fight. I 
know the Prime Minister often lays 
emphasis on the spirit and determina-
tion. But I think everybody should 
not go on repeating that thing. HoW" 
is the spirit and determination going 
to help us against China? China is 
armed to the teeth. It has the bil-
the people to bear it. It would DY 
gest army in the world. Apart from 
5 million under arms, they have a huge 
popular militia. Can we fight China 
merely with determination and spirit? 
It is not necessary for US to speak 
about determination and spirit to our 
people. I think the people in this 
country are much more determined 
than some of us here. The people 
want to know how we are going to 
push back China. That is the people's 
anxiety. Let us not create confused 
thinking by merely appealing to sen-
timent, resistance and determination. 
That is not going to help us. 

I have come across an interesting 
article by Mr. J. J. Singh, wherein he 
sums up the position about the Chinese 
in the following words: 

"I have maintained for years 
that the pattern of the Chinese 
'grand design' of conquest will be 
infiltration into Nepal, Bhutan, 
Sikkim and NEFA, disruption of 
the present systems of govern-
ments there and putting in figwre-
heads who would do as the 
Chinese bid. They would do that 
for the purpose of extending their 
hegemony to the plains Of India, 
looking down Our throats and be-
ing ready for actions at an appro-
priate time. I had also thought 
that they would wait for the de~ 
mise of Prime Minister Nehru 
before venturing into India, be-
lieving that Nehru's disappearance 
from the political scene would 
mean the ascendency of fissipa-
rous tcndencies which. in t-urn 
would, create large-scale tur-
moil in the country. Then with 
the help of the local communists 
and other time-servers 'quisling' 

governments would be formed in 
lome of the States resulting in 
chaOll and balkanisation of India." 

By and large, this reasoning is cor-
rect. Our problem now is this in-
filtration, more than the military pro-
blem. We were told that the infiltra-
tion Of Pakistani Muslims into Assam 
is according to the Government esti-
mates 3 lakhs, but according to pri-
vate sources, it is 10 lakhs or more. 
How are we going to face this pro-
blem of pro-Chinese infiltation right 
on the Himalayan border, Nepal, Sik-
kim and Bhutan? In a modern war, 
as you know, Sir, more than the 
military tactics, infiltration tactics are 
very dangerous. What have we been 
doing to meet the infiltration tactics? 

Of course, the other day I went to 
Alwar and I saw the National Disci-
pline Scheme there. I was happy te 
see there something which is most 
suitable for the FOuntry. I saw 500 
or 600 boys-Indian boys from various 
States and you cannot imagine that a 
particular boy was from Gujarat, an-
other from Maharashtra or that sort of 
thing. Their turn-out and drill gives 
an impression that they can be very 
well compared with the army even. 
I think, Sir, this National Discipline 
Scheme ought to be extended to our 
Himalayan border where that kind of 
infiltration could be met with ou~ 

National Discipline Scheme. That will 
be the proper answer also to the com-
munal and disruptive tendencies in 
the country. I know that the Finance 
Minister was very much pleased when 
he attended a function the other day. 
I am also glad that the Planning Com-
mission has allotted sufficient funds 
for this scheme. Therefore, this 
scheme ought to be extended. 

I am glad that our defence prepara-
tions are going on well. Our officers' 
team has gone to Washington and 
shortly our Minister for Economic and 
Defence Co-ordination will be reach-
ing there for finalising our talks. All 
thf' .am~. h this matter, althoulrh I 
appreciatE' that there shOUld be 
secrecy. I think in some respects he 
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cannot maintain secrecy at all. Public-
minded people as we are, we have 
been really thinking about it. Take, 
for example, the air defence of India. 
For air defenec you must have, what 
you call, radar installations and you 
must take in hand, the work of build-
ing airports and communications all 
over the border. What is being done 
now? These things annot be done 
3l!rcretly. Thousands of labourers are 
to be employed on digging and level-
ling. I do not think anything is be-
ing done. We are still anxious. Thank 
God, China may not immediately at-
tack us. But, in the event of an im-
mediate attack, how are we placed? 
Are we in a position to immediately 
meet the situation? That question the 
Government ought to satisfactorily 
answer. 

The last point I would like to touch 
is about the agricultural production 
and also industrial production. This 
question has assumed greater impor-
tance in the context of emergency, 
and we are debating this question 
here in the House, outside the House 
and everywhere. As it is, we have 
attained the target of 79 million tons 
of a2ricultural production. But our 
ultimate target is 100 million tons by 
the end of 1965. I do not know how 
within two years time we are going 
to achieve this target. Something has 
to be done about it. What I find is, 
at the district level there is no machi-
nery to mobilise the energies of the 
people. For exmple, I am a Congress 
worker or a social worker belonging 
to any party and if I want to do 
something to see that more land is 
brought under irrigation or that the 
irrigation potential is fully utilised 
there is no machinery availaJble 
through which I can help that cam-
paign. In Maharashtra there is the 
Zilla Parishads Act. Because there is 
this Act and there is decentralisation, 
there is this opportunity for the people 
there. But in Mysore, I must confess, 
there is nothing. In many other 
States also there is no machinery at 

thl! district level. There should be 
some high level committee which 
should be entrusted with agricultural 
production. That committee should 
meet very often and take decisions. 
They should give impetus to the peo-
ple. Take the Land Army or you may 
call it the Village Volunteer Force. 
The Village Volunteer Force can go to 
the villages and do some concrete 
work. There is nothing being done 
·now. I am sorry to remark that the 
Planning Commission thinks of some 
of those ideas ten years after. Possibly 
the ideas which some persons suggest-
ed five Or ten years back are being 
suggested now!! Let them do some-
thing concrete. There should be some 
machinery at the district level which 
can day in and day out look to this 
matter. 

Now, regarding agricultural produc-
tion, we are glad that Shri Patil. one 
of our senior leaders, is at the head 
of this Ministry. I agree, he is a 
capable man. When he took over 
charge of this Ministry he said that he 
was not a Minister for distributing 
foodstuffs he was a Minister for in-
creasing production. I hope this is 
being implemented more and more. 
I know he is doing something in the 
matter of increasing agricultural pro-
duction. 

Shri Tyagi: Sir may I know who 
is representing the Finance MinistrY 
On the Treasury Benches? 

Mr. Speaker: The r. C)". lady Minis-
ter 

Shri R. G. Dubey: I remember. the 
late comrade Roy rightly said-there 
is the Tata-Birla Plan and People's 
Plan-that agriculture shOUld be the 
basis of our planning, agricultural 
production should not ,be merely for 
self-sufficiency and we must increase 
agricultural production more and more 
so that from the surplus of agricul-
tural production our national econo-
my could develop. 

• 
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f~ 'f.V'IT ~ ~ f'f> ~ ~-'fm'ri";:r 
f~ m<'I', ~T m<'I' ~ ~T ~ 'IT<'fT ~"f 
~ I it 1Jif>CfT ~ f'ti ~ ~ f~ ~ 'liflITI' 
~ I "'iif :mt fqm;;r ~ 'til' ~T g"i' 
~'liTm'JAT~~f~~~'IiT 
~'fi" ~T m<'I' it: f~ ~i' ~"f, <IT<"fi" ~ 
f~~it:f~mwrr~ I~f~ 
wfl!{ 'liT f;;rij' it: rnT ~ OffT mtrT m<r 
~r ~, 'fiI<'I' m.: ~ ~ m'Cf'fi" 
~I' m.: <'fT'll<r.<: or;:rr;f it: f~ ~ it: 
;rl"l- <tl w-r-llTi,' 'fi"~ 'liT 'lit 
~~~ I ~f~~<mrit:f~ 
<f>;m: ~ f'fi" ~ or.U if '{f:[ itcfi ~, m :a-if 
'liT ~ 'fi<: ~ ~ 'liT ~.;r;r ~ . .r, <iW 
.r<:'f.n: ;;fi<: f<ro~ f<rn lP-fi 'liT "lli ~ 
<R'Ii ~ ~ :qrf~ f'fi" ~ W-i llTi,' 
'tif~ 'liT ~ f'f.llT O\l'll, m'fi" ~ 
~-nr, ~ ifii ~fOTi ;qrzr <ro-~ 'IT<'fT 
~,~it'fi<:wrf~ifiT 
~m<:~'tiTm"I"'F'fi<:~~ I 

i mq- ij; ~ ::am: smr if;T 

~~~~ I m;;r::am:m 
it ~ mo ~~ m ffir ill iITil>T 
~,;;ft OlIqijjN.i'i m.: 'dCi'lljqfMl iIi~ 
~ 1~wm:~mo~~'tiT 
~ ffir <rnT ~ ~ ~ iii firrit 
~ I ~ wm ~ ~ smr it 5ij" mnr:r 
~ ~ ft!iimT<;r lf~ it ~ lif~ 
~ ~ m ffir m.: ffi~ t'ffl iii 
rn iITil>T ~ I ~ ~ I ffi ~ it <rn" 
~ it It't ~ ~ iIi::am: it ~ 
11ft ~ ~ iRITlIT ~T 'fT fifi ;;ft I'J"';jT 

Hq-~":( ~ ~ it~, ~E.~":(_ 
~ ~T f~r <Ftr 'fT, ~, H~~ iii 
W<T it tt <'mil~~~~~~ 
~ 'tiT ~ flr.r-~ iii f'iT+i't ~ 
'fT I ~ ~ m<'I' 'tiT <mr ~ ~, <IT<"fi" 
~mm~~<mr~~~fit;~<'mil 
<'mil ~T ~, ~ <'fITt11f Il;'P 'fi"<:~ 
~~~'tiT~ll;'Pll;'Pm<'I'm:~ 
~~~I~~~~iIi~ 
it 'liT '!ilft lfrcfT ~ m.: ~ ~ ~ iii 
~m it I'J"';jT ~ ~;ft;fT ~ '1<: 
;;ft ~ ~i\" ~ ifiT fi!mfr ~, 
~ it 'liT ~ lfrcfT ~ I f<m,~ ~ ;ft;fT 
iIi~ilimit~~;jfT;ftfu~T 

~, ~ iii ~ ;ft;fT if;T ~ ~ 
srfu"mr'iiCT m.: ~ j!T ~ ~ om-
~~~it~~I~~% 
~ I1T ~ ifiT ~R m.: wfl!{ 
~1Ift~~~~f~ 
iIi~~'Tlf~9m,~'f.~ 
~ ;ft ~ <F ~ ~ ~i>:f:r 
E..~ ~,<iW ~ if;~"Uf ~.~ iii 
~~1cft~ 1~~~cf\;:r5lf~iIi 
~;ft;fT 'tiT ~ ",m ~lm~, ~ 
omr I1lm ~, iIii'il:'Tlf ~ ~~ 
~ ~ ~f;;re" ~Rft ~ m.: <:r~ 'fi"T ~ 
i.'fflTi'I'~~ If;;rij'smr~~mcrr~m.: 
~ '1<: 't1SlffillT ;ft;fT if;T ~ ~ 
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t. ~;nr..rr m<: ~ ~ ~ ~ 
fif;«Al 'fi't, fUR' 'l': ~ 'R: ;r<;r ~T 
t ~ fUR' 'fi't fu;;mr fir.r mr ~ iii' ~ 
~~ mmcr ~ mti!'l1 ~~, ~ 
\'I'Tlr'Ii' <RTI!; f~ ~ mti!'l1 ~ 'R: fl'iii 
~~'fi't~'R:~~1 

vrw a-r; 'lI[UT iii' om: it ~ ~ 
~ ifiT ~ ~ 1i fcm Jj;ft « 
V<R:N ~ f.I; ~ rn-.r ~ « ~ 
~ ~, fGffi « ~ ~ if ~ 
~ l!1i' ~ 'fi11l'1I' ~ I '!f~ ~ 'Iit-
~cq~mti!'l1w~~m,~ 
f<'!'Q; ~;;.; 'fi't mEl'l\'« ~ ~ 
it ~ it ~ 'R:T;f ;f\' ~ '1ft, 
fQffi « p{'I'il 'fi't ~ ~ >it '+IT """ ~ I 
w~it<rtm~iflil 
~ f'lilIT t f~ vrw 'l': ~ iI'iffl' ~ 
t ~ ~ ;r,1f ~ ~ ~, ~ ~ 
~iIi'fro~it~~&-ft 
~,~;;.;iIi'~~~~ 
lIT ~ ~ ~ f,,<'\1;ft~<UI iii' ~ 
If& <:t<f f.r.m ;m 'IT f~ ~ it ~ ~ 
11>'1' 6!'Tli~l"r I 'iflt If& ~<: ~ ~ ~ 
'!itt 'l1"t Wl:I' ~ qro;, IiI"Im iii' lJlm 
;nr;f\'~«~f~~;f\'wr;f\' 

~ t I WI<: ~: ~ trr me ~ m:<m'f ~ 
firq't ~ ;r,1f ~ « """ ~ ~ t-
~~~-~;nr'litm 'R:ifT ~ 
'Iliff't; miiI' ~ ;f\' ~<m ~ WiWT 
ifiT ~ ~ ~ ;rf~ ~ ~: ~ trr 
me ~ 'lfwff iii' m'l' f.I;it ~ ~ 
mT 'fi't '.I;<T'Ii'<:i\' iii' I W ~ it <J~ iii' 
~ 9;J'R ;nr <t\' '];<m iii' ~ « 
m.rr 'ifI~, ;nr ilf~ « ~ f~ 
H'lI'\9-'lI'<; it ~ ..rr ~I li:~ ~ I ;nr 
~~gm,~~mli:~ 
~~"tifit~t,~'l':~~ I 
im f~ t f~ l[lf ~ om: it W c;f1lC:-
'fi'tor ~ ~ 9;J'R ;:rn ~ ~ W 'l': 
~'R:I 
276 (Ai)LSD-7. 

w iii' ~ q' Iil ifiWIT ~ ~ flIr 
~ 'ifiri ~ t ~ ~ <t\', ~ ffi 
~t~.mrfuTt<t\'~~ 
'ifiri ~ t ~ C1"l'T rlJ. ttf~14&'" 
~~..rrIW~..rr<mf~ 
~ 9;J'R !q'if 51T!1': ~ <'PT"t ~ I fcrOO 
~ iii' <'it<r, 'ifI% QfR 'R: trr ~, 
'ifI~~« trr ~ 'l1"t~, ~ iii' am: 
itsr;m:~~ IWfm!:~~ 
~ ~ 'fi11l'1I' 'Ift-m:t<it <'it<r ~ 
m-~f.I;~~iIi''!i'T(U1'~~''t~ 
1llq'!4~C11 ~-.;;il ~ ~ :am~lqR14Y, 

~ ~ a-m.r-~<lT, ~ ~ ~, 
~ ~ 1llq'!4~C11 ~, ~ ~ 
<t\' ~ ifU1f( ~-W '1ft I ~ ~ 
~ trr 'ifIii ~ ~"t ~ « If 
~, i\'~ W m.r it '.{U ~ « ~-~ 
~iIi'fm!:~~~~1 
( InterruptIOn ) ~ <!W;r;{ ~ 
6fT4'IlT I ~ ~ iii' iRT< (T -t 
~~ltl 

l:IW '+IT 9;J'R w -~ iii' ~ i\'Tli:<: lfl' 
f.r<)t;ft m ,.". ~« If& ~ ;;mrr t 
f.I; If 'R: ~, ~ 'fi't 'R: ~ ~, ~ it 
'R:~~~~,~~~t 
~ f.!if wmr Qm I WT srm: ~ 
<mf ~ !lit ~T 9;J'R ~« ~ 
~ iii' m it "IT"t 'Ii{r ~ ~ I ifRI' 
~ t I ~ it mq-'fi't iIC1l"IT ~ 
~ f.I; m~ ~ ~ <'it<r 9;J'R ~ ~1' 
m ~ ;m ~ of.t <'it<r '+IT ~ ~ 
'l': ~ ifRI' ~ ~ m< mo:r ~ mo:r ~ 
~ ~ « ~:am ifRI' q;q:if om 
~Iit~ w~it'li{rq{~ 

ifTCI'f ..n- ~ mwrr ~ ~ I ~ 
~ ;;fr if, ;;IT sr;;rr ~ ~ 
~mtT ~~T a-r;'i ~mNTh 
'l': m ~, ~'lI' ~, H~<; ifiT ~ 
'l'T : 

"I would also submit-and thIa 
is a ~ery delicate point to which 
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[ o.it f<m";r,'!J Wl] 
I have to refer-we had believed 
that in a non-violent India, the 
last thing that the Government 
would contemplate would be the 
enhancement of the military bud-
get ..... '. 

Shri Kashi Ralli Gupta: He is not 
present in the House. 

Shri Raghunath Silt.gh: He was a 
Member here. He said it in the House. 
The hon. Member has a right to 
quote. 

Shri Bishwanath Roy: 

"But, I am sorry to say, and I 
think it would disturb the soul 
of the Father of the Nation that 
in recent years there has been 
an increase of about Rs. 100 crores 
in the military budget." 

~ ~ * <'IlVi ~, ~ ;;.r lt1t .me 
~'Iif~~~Ii\'t~'Iif~ 
7:Iil: ~ f.!; ~ ~ ci#r 'ff.r ~flf lIT ~ 
~~ m7:lil:~~f.!;~~fl 
f.t;!n. ~ <mIT ~ ~ ~ ~ ~, 
~r iF ft:rif w-rr ~ ~ ~ ~ 
~~~ ~if~ 
~ merr 'Iif ~'T ifllf ~ ~, ~ ~ 
~. ~ ~<'IT iF iI'l'<l"-~ '[.'IT~ 
if if ~ H~c; if 'fii if ~ qR-~ 

iF iI'l'<l" H. '" ~ if-<f ~ ~ <'!iT ~ flIi 
~~'If\'~iFf~6<niT~~1 
~ffi~~? ~r~{r 
~ ~"W srfcmT, ¥. ~ ~ ~ 
~ifnfi~, ~ffi'ICI1'<:"!;1l'R ~~~ 
~1~'If\'~~~~ 
~~ tT~ I !'<rOO ~iF~
;;n% ~~ ~ if ~ ~ ;nt ~ 
~-U:'Ii ~ ;,IT omr ~a- i, 
~~fm~~~;;rACf'T<'ft 
~ <t'r omr if f[1f~ ~ ~ ~ I it 
f.m;r ~ ~ ~ fij; !tm amif ~ 
1\R;fili ~ iF ~ ~ q.~ ~ 
t I ~;rct'f if fcrlmr fcr~;f.r ~mr 

~ ~, ~ tffiT ~ tAir-filnTofT lIiT, 
~ ~Rrr~ ~ ~ 'Iif, ~T fm 
~~'Iif~'if<'IT~,~~~ 

~ ~ m itt I ~ ~ cnfr \m~ 
itt ~ ~, ;;rif fcrot;rr ~ f~ 
iF ~ emf ~ -m: ;;IT ;:frftf ~ ~'IOT iF 
~ <:i, ~ ~ l!iTIfJf ~ tin:: ~ <t>1 
~~ I ~ Of itt f'li~'" ~mor 
if ~ ;:frfu if 'f~ 'Ifuif,; itt m<: 
~ cmr lIiT ~r omr ~ ~ mtcr itt 
~ fifi crr.n ~ ~ Of itt <n1t I 

f1rf~ mq; ~ ~ ~ 
'If\' ~ ~ fcr'IT{ iF ~ ;;IT~
mr omf ~ ~ .:fl', ~ Gfffl ~ mr iF 
~ ~'T ~ ~ ~ I ~ fG;f Q!fi cmr 
~ ~ ~ ¥ft fifi ~ iF ;;i't1r1 iF ft;rif 
~ 'l'~r iF more- ~,c<:r it T.qlfT 

r.m -m: ~ cmr lI1'RT ~ ~ I 
~cmr~~fifi~'l'mT<imr~ 
~ ~1;r ~ ifil'q;fi' 'fiT m-~ 
~ ~ cmr ~'T ifi<'f ~~ if;;IT ;re<: 
f~lfPf!IT~ ~~~ I ;;IT~~ 

"ifI'if~~, ~crr.n ~~~rt I 
m iF ft:rif ;;IT ~ if11rr ~ ~ 
;;rcrrcr m,-~ ~ ~ Oifi m if 
~fu~itt~~I~T<mf~ t 
ifi<: ~ ~ ~r ~ crr.n lI1'RT ~ ~t 
~ I 

17 hrs. 

~ ~ ~ 'r'" (~) : 
~~,~;;IT~~ 

~~~ if,~~m:N'T~ 
'If\' ~~ 'I"ff 'If\' -m: ~ f.!; ~ ~
~'If\'<mfm~lm~
m<f 'If\' -a-~ 'I"ff;f.r ~'fiT it ~ 
~ ~ it ;;mr;rr ~ ~ f.!; ~T ifiim 
~~fif ~ ~ ~;qq ~ ~~ ~ ~ 
~~,~miff~~~~ 
~ ;m ~, Q!fi ifllf m iI'l'<l" if ~ .• 
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Shrl Ragh1lJlath Sing'h (Varanasi): 
Is this all election meeting? This is 
not an election meeting. But my hon. 
friend is talking about the Amroha 
election which is in his mind. 

~ If111ft mr T<' : ~~ ~ ~-iIT 
~ ~, ~ ~ mit ...m ~, ~ itu 
~ lin" ar~ 'IT I 

~f,re-¢fT~lfit~ 

~ it ~ ~ ~ ~ f.rU<ft 00 " 
~~itmwR~~~ 
Itt ~ I itu ;:f~ ~ iNrf ~ lin" ~ 
~ ~ ~ Ai ~ ~ omr if fu~ ~ ~ 
~ ~ ~ tri' ~ :itT ~ ~ 6it 
'Ai~~~aro '1ft ~~ 
~ om:: it f'fi<r ~ ~ ~ it ~ 
f.t;!rr ~ cnAi ~ If1if ~;;y)rj'f lfit 
<rr.t ~ ~ ~ 'fiT1f f1r.r~, ~ 
cnif '1ft ~ <r.r f1fOf ~ ~ ~ fi:rcrt 
~~rilf;;m~~~~ 
~ ir.f If{ ~ ~ '1fT omr 'Iiir tft ~ 
it om:: it ~ ~Nor f~, ~ ~ 
'Il1J1IT ~ I ~ ~ 'l'T f~ 'I'i1'tf ~<m
;hr'lfr ~ ~~~~~~ 
~ ~~~~ ~o;;rit~lrn1~ 
~ €r.r ~, ~ mn:rcr ;;it ~ ~ ~, 
m l'fTrof'i '1ft fifim' ~ ~ ~if'JR 
;r@ ~ I f;;m ~ ar.!G it 1I~ 'E!'Nun 
~m~~~~f.r~ffi~ 
.m1ft~it ~f~~ffi~~, 
~ Tf m'N') ~ mIT '1ft ~ ;mff 
III'iT f~ rn ~ t:lm f1r.r tf!IT ~, ~ 
ffi TI' fi:ItT ~ ilI<'r '1fT 'if'ri ~ ~ 
~ ~~ ~q.-..r mq ~T f~ 
If{ ~ <'fITT ~, ;m"'T 'if'ri 'li':nr I 

~l: ;;roar it ~ ~ f'" ~ m lIT 
..-if 'j;~if m<r ~fl ~ ~ m, 
~Fff ~~f~ ~~,~oAi 
~~~m<:~~cmrlf{~~f 
~~~rf~~~Tomr~ a;r 

~ '" ~ f~ ~mfQ' 
ttl 
~~:~<'I'\1r~~M 

t, ~ ~ ~ ~ ;;mrr ~ I 

~ If111ft mr ~ : ~ ~i-
00 ~;rr;r~ffif~~~t 
FRT~ I ~m<rmf~~1 

it ~ ~ ~ f~ ~ f~ if 
~ €r.r II<: ~ ~ 'f?r t, ~ 'Ii1't-r 
~;;r mrr <mr ~;r.IT ~ t 
IPif ~ WI" ~ IfllT t I ~ ~r ami" 
ffi~, ~<'I1l'f.t ~~~) 
~1fT l~n~~~r<Rfmf..-~ 
t f~ mIf ~ ~ ~ WA'r ..-rfcr <it ~ 
tf~~ ~f;;r;r<tfr~~~ 
~l ~, ~ ~ ~ t, ;rm iJ'IiT 
Gri f~f ~ ~ ..... 

~ Wo ,"0 ~: ~ ffi ~ 
IIiim ~ '!if omr~ ..... 

11ft' If111ft mr '!.t:a' : <mrf '!iT ~ 
~ ~ '!iT <mr §t f~ ~ ~ror 'IiU 
tir"s("I'1?ia- 'fiR or~ ~ ~ I ~ a<:m 
i ~)f~ f1r[r ~ €r.r ~ m it WRTllT 
tTllT t I ~) l{.rror q;ft;r ~ ~r l{r ;rf 
'I"(,~ ffi ~'i ~r tlI'f 'f;1<!1f t I it ~ 
i ~ ~ ~ ~ ~ omr qo f", ~ itm m ~ m om:: it ;rm it~ ~ 
~if I Ii~ ~m ..-~ ffi ~rtrr ~nmr qf 
f~ f1r[r ~ €r.r II<: 'Ii': <'flrnT ~r ~, 
lfilfr <l~r rn ~ ~ ffi ~ I 'Ii': <'I1Tit 
~ WI" ~r ~ :a'O'ir 'fIf~ 'iT I ~ 
'!i);;r)'I"m ~~ ~ ~rt 
~l: forit it ;rif"') ~ ~ ~ m 
~~forit ~ il'~ ~ 'W-f ~ I ~ 
~ft ~f~ it~~~ 
~~I 

'S:ro~f~ ~~~mllT I 
~ ~ ~~tf'!i ~~~ 
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[ .;,'\' <mit wr ~a ] 
f~~~t~{\'~) ~ ~ 
~r~ ~~ it~~,f'9; 
f~ifOr~~~~'f>aI"~ft 
~J;I'T'f~Iqt;;r~~~~ 

~{\'~~il~~~~~ 
Won t al ~ ~ ~ fifO <rl!: i!i11 ~ i!i11 
al'{l' ;m:fl'{l' ~ ~ ~ ~ ~ ~ 
~~r ~{\,~fi'I'if;~ifO~roo 
\iI(1ffi'l' t I ~ ~m ~ f~ ;;mrr t 
m ~"r ~m~'j;'1f~~~(t I 
V{\'~ ~ ~~ f~!!I'M<: 'I<: f~ 
VcIT ~, 'fiR m fma ~ if "I'm 
~~~~m ~ ~tr<:r~ 
it f~ ~ ifOr ~ ~ ~T ~, 1l1[ 
1RITlIT ;;n;rr "lTf~ I ~{I'{r ~ 
~~~~ ;;r;riR"a'~~~ 
~ ~ 'I<: iR"a' <it ~ O'1fr ~ 
~~;;r;r ~) ~~'I<:<'I'IJTiI' 
lto't ~ rorr;;mi I qt;;r ~ ;;r) <'I'IJTiI' 
~ t ~ ~~rorr;;rrer tal 
'J{I'ifiT~~ ~~mtl¢~ 
ft~ ~~fifO;;r)~-.trf~il1fl' 
t <rl!: it;Q.nRn:1fl"!i t ~ ~ ~ 
il;f~f~il1fl'tfifO~ ofFr 
qt;;r ~ ~ ~, ¢~ orga ~ .m'f lto't 
~ ~~<:'rtl1f"i'a) ~~ 
t.1 ~~~tfifO~~;;rfW 
~ ~ .n.tf a<fi" ~ if>\: ~r ~ 
1fi)~,~~~~~if>llI'~1 
~~m ~<mr~~~~f~ 
~~t,~~~irlf~if>\:"1<: 
o11Tlit ~~f'!i"lf~;;r)~ 
~, ~ 00 ~ ~ f.rn!f omr ~ 
;r{f t I 

1f"i'~r~'!iT'm'~1 ~f<m 
~r ;;rr if ;;r) ~ \roFr~,;;r) qq;fi 
~:a'OT~~,~51~~~) 
~ ~'ll<!' ;;r) ~oa \roFr ~ m<: ;;r) 

Wfiff ~ :a'OT;r{f {\'~ ~, ~) ifiTt 
~;r{f ir t I f~~r iller 'f.T ~ 
v;r 'I<: 'i?'ffi ~ , ~ al ~ ~ ~( t, 
f~ ifO) ~ 'f.T ~ ~'T 'i?'ffi t, ~) 
;r{f ~) t I ~ ~ ~ f<m m.: 
fmif~lIT~r~~q 

~~f~al ~f<mil1fl'fifO 
~ ~o('!i" ~ I flf~ it; ~~ 'I<: it 
~~~fifO -u~~ii-;~ 
ifq;.t mrTil1fl't I ;;r)~ofFr~ 
~ ~~, mforf~~, ~) 
I!i11' ~ ~ al 'I:{\' m"e: ;;;; 'I<: rnr 
'PTtTT m~ ;;r) forf~ ~ ~, ~ 
~ ~,~r '!ilf ~ 51 q({\' ~ 
r.m ;;rNtTT I ~"ll'l:;;it f~ il1fl' ~, 
~) ~ if ~ ;;rAT 'ifrf~ I "!1ii 
~~ lIT mforf~ ifO~ <i'llIT 
;r@ ~ ~, ~ ii-:cr.r fe:;rm ~ ~r if>llI' 
~~m~m<mrif>lll' rncnmifO) 
mm -.tr ~ IIfWr ~r ~ I f~ 
~ ~t srfam'f>T;f~i!;omr~ 

m~~~,~* 1f"i' f~ 
iITa ~ ~(~ I ~r ~ ;;it fqf~ 
~ ~ lIT ~ if <'I'li' git ~, ;f ~ 
~~, '<Of 0Pl1% ~ iq'h: ~ ~"r {I'l1f 

Wfifr mw "lft 0Pl1% ~, m ~ ~ 
m.:~ ifO) ~( ~~,~~ 
t'ffi'~if ~ifOr~rn~' 
~f~ ~ al ~ 'fIf~ 'IT fifO ~ '1<:-
ic: fqfm cnm ~ ~ fOl'llT \iIreT q'h: 
ifffl m"e: ;;;; ~ I m'll<!' ~ a) ~ 
1fil1l'~il1fl'tl~f~~~~
em: ifO) me) 'I<: 0fl"lT ;;rr ~~, 
~ 'm' ~ I if'If1<'l' lIT ~ 
ll'fi"n: if; "IT ofFr ~, <i ~ I!i11' iI"Off ~ 
~ ;;rnf 51 1f"i' 0flIT m:1'f>T ~ ~ m 
'f.T f;;op.r ~ I ~ <'l11r ;:,fifO ~ 
~ ~, -u~ 'Iilif it; <'l11r, fqf;;f.Rr 
if; ofFr ~ 'l{f~, ¢~ ~ 
~ 'l{f ~ ~!"R,"r ~ I 
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11ft IfImI'( ::rn ~ it ~ ~) 
~ f.f; ~ it it<JT liTflfcr ~ f.f; qm ~ 
it~ ~ it hi J/'RT, ~ ~ f'iI;<ft 
~ifl'T~OO&T,crT~T ~ 
~&T;;n'll1lT 1 a"iI"~iIi~it~ 
wm mcmr ~ ~ 1 ~T If& omr~;r 
1I>"<::or) wm:rn ~T ~) ~ ~ ~ 
~, ~ ~ ~~ iii': iF N~ qit m ~ 
~W~I 

~ ~ ~~'T 
ifl'T omr~T~<: if@'~ ~m~ 
~'if<'IT~~liT<!~f~~ 
f.Ii ~ !i'll ~~;; 00 ~T ~ 'Iii: I 
ij-~ilif~rnili~if@'~ 1 

~'" SI'fiR 'Iil' ¥{llfT m f.r<Nn: 00 
~T ~ iii': ~ ~ ~ m-.: m qq;ft 
m~T~ ;;~m-.:~ ~l'l'~) 
1Pf;;fT<: f~ ;r 'Iii: 1 qm <!"I'it CI'I'!iCI' 

~,crT ~ ~ ifl'T omr ~T ~ 
Il>i:mwrifT l!&~1I>i: I, 

Mr. Deputy-Speaker: I find that 
Shri V. K. Ramaswamy is not here. 
Shri S. B. Pati!o 

1Ift~~mo~:~ 
~~, ... 
An. Hon. Member: Sir, he is DOt 

Shri S. B. Pati!o 

Shrl Had Vishnu Kamath: He has 
started, Let him go on. 

1Ift~'I'fuo ~: ... ~ 
~ iffir~, m foR ~ mifiT~
~~ ~ I 

f.re ~T ;;rT it ~ Wf;;T ~ 
'Sf)q~ iF m it ~T iii €\<;r q<: <'I'1TIit 
qit iii': it IfilI'r rn, ~~-if'ifCI' 

If);;r;rr ~T ~ ~ q<: 0fTIJ. ;; rn 
m"f~lIi':it~~~ifl'T 
~l'e!1IJT 'Iil' ~m foR iT ~T~ 
~~I 

"N."iI'H it ~'T ~ fWilrn ~ 
~ f.lmrrWfi?: ifl'T;;mit ~ 1 *it ~~ 
;;r;r ~ ~ ~ ~, crT w m it ~ 
II>"tmm~~~1 ~~~:or) 
f;;<:Tm ;reTt ;;mit ~, <!'<J q<: ~ ElfT'I' ;r 
~,'tliff.Ii ~ iii': iii srfu ~"f 
1FT m~ ~ ~ 1 tf;;r"\mrliT ~ ~;rr 
¥{T f.f; ~W tf~-f;;JfTur if@' &T rim, 
rn ~ it ~ if@' ~r m-.: ~ 
iF '3'Vm m Clfflmf q<:, .. ~ ~ 
~~ ~ 1 ~ ~ ~ ~')i\' ~i'lJ 
iF m it ~ll ~ lIT ~ll fu:rTmt 
~ ~r omr ~ ~ <!'<J q<: ~ sm~, 
iIf.I;;; m;;r ~ q<: :orT f~ Wfi?: <tt 
;;mit~, <!'<J q<: ~fii ~ ifl'T 'fill ~ 
if@'~ 1 ~~~lf&tf.f;'3'Vm 
if~~~ifl'T~tm-.: 
<!'<J if ~: 'Sffcrocr ~ iii ifT1:' :orT 
\iIfm \'IN &Tm, i.r ~ merr'~ 
'3"1' ~T ~~I ~ ~ ~~ 
fiI<rnr it ilNT ~ 'Iil' ~i"'AT 

;:r@ ~I ~ ~ ~ €oRr IfiTm 
~, If& ~ <!'<J iii <m if ~, ~'" 
foR~q<:~~rn'lil' ~-

1Iiffi'~~1 

If& 'IiQJ ~ ~ f'r. !ifli-'3'~ 'lie 
~~~lf&omr~~ 1 ~f.n;r;tT 
iR'I'W 'i, Itt) it ~&T ~ t : ~ ~ 
~~~~¥t"fA'~~ t 
~ sn*rT ~ fir. ~ ...=t ~ ~w 
~, ~iifT ~ ~ 1 !ifli~ 
it ;f~ 'lit omr 'f.&T ;;mit ~, ~'fi'J 0I0f 
~ ...=t ~ ~ <t\' omr mciT ~, 
(I't ~ 'l1: ~.rall' fililfT ';f1'ffi t 1 "fj';;r ~ 

~ it f.!im;if <t\' tm! ~liT ;;nit, (I't 
IlT"pI' ~ fit; f.f;<fTif m;;r m;rn;r ~ 
~ okrcm:: q¢.t <t\' mm ~ ~ ~ 
~ ~ ~ ft;rQ; qfi:q;r ~ 'dR ~ 
tf;;r;; 0IllT ~ ~ ;qn: m f~ ~T m<i<'r 
~ ~ ;;mrr ~, <!'<J 'l1: If& ~ 
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fCRn: fiRr ;;rTll' ~ ~ if; mlf 

~~ 

cf1mT 'ifr;r m if; om: it ~n: tFT 
~~!WfT ~m~~~ ~fir. 
~ if;~it~iilIT~~~*r= 

~ full I offiF"r ~ OJ'( ~ t ~ ~-" ~ if; 
~~ ~ ~~ 'fT I 
~ it ~ 'iT fir. ~T lIm ~ 
;;it ~l'f oitlT *r= l!i'fcr ~ ~ it « iifg<t 'f~ 
~fm ~ ~T '1>1 oITaT ~ omrT ~ I 
~ if; full ~ f'f;cmr it ~ ~ WI 
~, OJ'( ~tq-r.~ if; <("lIF~<{~I'1 ~
~ (fu~) it, f'f; ~ c;Y,. <n: ~ 
m.: f.r~'fn: if;~.;ff if; 'fr~ it ;;it f~'f 
~;p:rr ~ ~itfum ~ Ii!;;;it 
;;it "T 5I"r~ fif;<rr;p:rr ~ ~ it 
y'o 5I"fu~ ~ m'l'F m RliT ;p:rr ~, 
~ fu~ fir. lIm f'fi"Tlr ~ '1'@ ~ 
Wf;T I 'f~ qaT '1'@ "f<1T fir. ~ 'flit 
'1'@ III m I ~ ~ ~ >;fliT ~ 
'R ~ ~ Ii!; '!>i ~m ~ ~ f;rif it 
y"o ij- ,,0 Cf'j;" smr~ ~ gm ~ I 

mor Of'f Ii!; wf.f ~ '1fT w if; fu~ irq 
ilWI' <R '1ft >;f~ ~, Cf'f ~ 
~ ~ tFT ~ ~ ~ fif;<rr 
omrT ~ I ro li"~mm~f!!i"w.t 
~ ~'Tq '1fT lR~ '1' fi!;<rT orT.:r ~ 
tFTIf it <iT<IT Off.:r I 

mor:it ~~ ~'l'1'it'1'<l 
~ m.: ~ <Al~ Off ~T ~ I 
~ m ~it ~ m.: ~T<: tFT utT'1' 
~fiffl f.t;In 'fT Ii!;;;it ~m 

~ 'l'1' ~ ~ ~ R<i' 0fTa-~ 
;;n:f <n: '1'~ 'ffWiit m.: '1'{ llIGTit <!'fR 
if; full Of+fR orT :;rnft ~,'l'1' if; ~ 
it m ~ it fir:t;Ti'W '1fT l!fT Ii!; 
;;it~ ~~~rr<n:qgtif;.r,.n 

'1>1 ~~ <rn'R'ffm.:~~tFT~ 
:a-m ~ it mfi:r.r ~ 'ifTfuil I fir~ 

276 Ai)LSD-8. 

IJft ~ it ~ ~ <rRr '1ft m it OfT, ~ 
~~'fTIi!;;;it~ m 
'ffmT"l' tFT ~; ~ f~ ~ 'I;()<: 
'R <r.T ~~ it m l1T'1" fu<rr ~ OfT, 
;m '1>1 'I0f ~ mfi:r.r f.t;In tr<ff ~ I 
lJTtT m if; 'IT'''¥ ~ ~ <mr ~ 'fSi1 
~ ~ Ii!;;m fuqrrfur 'liT ~ it ~Tfi:r.r 
'1'@ f.t;In;p:rr ~ I 

~if;'fl<:"~ilWI'~ <mr ~ ~ 
fir. ~ .rf'<NR if; ~ ;;it ~ 
~ ~ it ~ 1:{furror ~ ~ 
'liT ~ <{fu:rTor it ;;it ~~ 
~ 'l'1' it ij;;fr mit if; fuiT, ~~ 
mit if; fuiT ~ UTi'G Ift:;rnft ~ I 

~ ;m if; 'ff"'¥ li" ~ ~ fir. ~lI 
'ATi'G !!i"T ~ '1'@ ~ ~ ~ I ~~ 
~ it ~ ~ ~ fir. ~ f;rcr;ft m 
~~ 'fiffiT ~ 'l'1' if; fuiT wm 
~ .m~'ff~~ ~'ifTfuil 
Cfrfir. ~ <mT "f<1 1f.I; fir. ~ ~ 
~lf ~ ~ gm 'fT '1'@ m<: f!f.Cf'1T 
~'T'fT ~.6l: gm I ~ ~ ~ it 
~ ~ ~f<r.r it m 6IT~ 
~ Ii!; ~ '1fT m.: ~ ~ '1'@ ~ 
;p:rr ~ I lJ'f ~ ~ ~ ~ <mr tFT 
~ Ii!; ~ ;;it m ifTa' ~ wr 
~ ~ 'liT 1¥ f<rn" lift m.: ~ ~ 
lift orT ~ Of 'fAT "T '1'@ ~ I '1' 
ciT~f~ ¥~ ~m.:'1' 
'l'1'if;~ 'lfTlll¥~~I~ 
IJn:T e'fT'1' qcrj'f it III orlfT gm 
~I 

f~ t:illfl\'l1f " m'lfT ( Iq~ 
~ ~ ): ~'fT'1'~~ 
~I 

-ni[O"'O~:~~~ 
«lffl'~'RW 'fTfi!; m 
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[o;ft i!:0 .... 0 m] 
~ ;l ~ ~ fu'q;Jf~ ~ ~ f.tr 
~ ~ ~ ifiI'ffi m~· ~ 
~1flfI" ~ ~ to wfopJ ~
W ~ ~ fopJ trnr rn tfl: 
IIr.I1T ~;r;:rnrr;;rTlf, W ~ ~ 

rnz~~I~~~ 
~;;rf(q f.tr ~ ~ W 
;ft'if 'IiT;;rR ~ ~ ~ ~ 
~ I ;;rnf QIti lrU ~ t W <rdllTo'f 
~eit~m ~ ~ g~ t I 

Mr. Deputy-Speakel': Does he want 
more time"? 

11ft ~D ~D • : ~ wt, q1jt 
~"!~~ -.rrr I 

Mr. Deputy-Speaker: He may conti-
nue tomorrow. 

18.01 brB. 

The Lok S~bh4 then ad;oumed tilE 
Eleven Of the Clock on Friday, April 
19, 1963IChaitT~ 29, IBB5 (Sak~). 


