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Mr. Speaker: We shall continue this 
dIscussion tomorrow. 

18 brs. 

DISCUSSION RE: GOLD CONTROL 

Mr. Speaker: We shall now take UP 
further discussion on the statement 
laid on the Table of the House by the 
Minister of Finance on the 20th Feb-
ruary, 1963, regarding the gold control 
scheme. 
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Shrimati Lakshmikanthamma may 
:'lOW continue her speech. I hope hon. 
Members would now probably agree to 
my request that none of them should 
tak(' more than 10 minutes each. 
Most of the things hnve been said. We 
had 4 hours for thi.< whole discussion, 
ql"d now WI' hav.' onl~· anI' hour left. 

Shrimati Lakshmikanthamma (Kha-
mmam): I hOPe I have got ten minutes' 
time. 

Mr. Speakel': She ha., already taken 
\\\'0 minutes. but she wil] have ten 
minutes today afresh. 

Shrimati Lakshmikanthamma: A 
poor country like India cannot afford 
to lock up gold in bullion and orna-
ments in an unproductiv(' manner. 
The keeping of gold is a luxury as tar 
our country is concerned. The public, 
[radel'S. goldsmiths and women should 
alj reaiise that this Gold Control 
Order had come to stay and that a re-
form like this will initially create 
some distress in the beginning. 

As far as the sufferings of the gold-
smiths are concerned, it is more the 
jewellers that are creating this trouble, 
to the goldsmiths. The Jewellers have 
suspended the manufacture of orna-
ments so that they can make use 
of the feelings of thf' goldsmiths tOI 
their own purpose:;. If thi~ is to hap-
pen, ultimately, it is the jeweller that 
is going to suffer. Government will 
not sec the sufferings of the golds!mths 
for a long time. So, they will absorb 
them in some industry and offer them 
,ome employment. Once thcy are 
~bsorbed in some occupation, it will be 
':ery difficult for the jewellers to get 
back these people and it will be very 
difficult far them to train large num-
h"rF of peoplf' in this art once again. 

Sir. I feel that the jewellers have no 
r'ansp to complain because they had 
1heir boom. They weT" given one 
month's time within which they could 
.pl! their even umold articles at laney 
pri('e~. As far as women arc concern-
ed, they arc not perturbed because the 
existing ornaments are not touched 
and lh.·~, hAd enough time of onc 

month within which they cOUld pur-
chase their requirements. 

However, thl:' main concern of the 
promulgators of th is order is not to 
trJUch the mangala sl~tra or the bangles 
or the chains or the ear-rings OT any 
of thes!' thin.,:". but the large quanti· 
tie, ot gold hoarded by certain people. 
The immediately affected persons by 
the gold order are the traders, the bul-
lion merchants and the jewellers, who, 
along with hoarders of gold, have been 
responsible far the hiah price of this 
precious metal in this country. 'They 
werp the first to protest again~t this 
order 

18.OZ 1m. 

[MR. DEPUTY-SPEAKER ill the Chair] 

It i~ eviden t that oroamen ts could 
t>e produced at 14-carat purity. It lS 
also f'xhibited here and one of tbe 
jewellers has said that they are as fine 
as the 22-carat gold. I would like to 
RPk Shri Prakash Vir Shastri wbethF!, 
lI!!y shastra tclls or prescribes that a 
rertain purity of gold should be pres-
cribed for the manga1.a .mtra. 

Investment in other forms of gold 
fetches interest and I would also sug-
gest to the Government that they 
shOUld make the gold bonds more at-
tractive. Even in countries lilm 
U.S.A. and U.K. the supply is restrict-
ed. A..q soon as the Gold Order had 
been promulgated, in reply to a ques-
tion in the Rajya Sabha, the Deputy 
Minister has said that smuggling has 
been stopped with consequent savings 
of foreign exchange. The demand lor 
gold for making goid ornaments has 
fallen, there is downward trend In gold 
prices and there is increase of value 
of our rupee abroad. These are some 
of the results of the introduction of 
this order. 

About export of gold articles. I wish 
to say something. Yesterday. Shri 
PrakaSh Vir Shastri bas shown us 
some gem set article. It is expeded 
that every year We will be exporting 
these articles to the tune of Rs. 1 
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[ShrimaU Lakahmikantmnma.] 
crore as against the import of the Sl11lle 
quantity of gold. There was a meet-
ing of the Gold Control Board at 
Bombay. The goldsmiths have not 
protested. They had only some grie-
VMce. At some meeting they r.aid 
that they should get interest-free loan; 
that they should be exempted from 
profession tax; they should be recog-
nised as backward class; and that tlley 
should be given quotas of iron, brass, 
copper etc. to start alternative indus-
tries. These are some of their points. 
I think it should not be difficult for 
Government to accede to their request. 
The State Government can take up 
this matter and they can help the3e 
persons. 

I wish to say a few words as tar as 
women are concerned. I would like 
to mention a small story. 

It is said by Ramakrishna Parama-
hans" at one place that a husband ana 
wife decided to become sanyasis. 
'fhey were going about the world. 
The wit" was following the husband. 
On the way, the husband came across 
a lI:old ring. He covered it with roua 
thinking that the wife might otherwIse 
bP attracted to it. The wife cam .. an:! 
asked what he was doing. When he 
related what he was dOing, the wife 
.. ked: 'Do you stin feel the difrer,>nce 
between mud and eold?' That is tne 
tradition of the women of this coun-
try. They may be attached to 201a, 
but once they eive it up, they give it 
up for ever. 

There are also eertain disadvantages 
in keeping gold. Gold has almost be-
come a social evil. While we were 
discussing the Railway Budget, we 
were concerned about the safety of 
women passengers and all that. I 
think much of the trouble will be over 
for the Home Depatment also if 
women wear only 14-carat gold be-
cause nO thief will be attracted to-
wards that gold. 

Sometimes even murders take place 
because of gold. I know of instances 
where women have been murdertd 

brutally for the sake of these golel 
ornaments. Women who keep huge 
quantities of gold articles can nevel' 
live in peace. Out of their love for 
their children, sometimes parents put 
gold ornaments on their children. 
And when they go to school, some-
body kidnaps them and murders them 
fOr the sake of those ornaments. 

There is also another evil. This 
breeds a competitive spirit among 
women. When rich ladies wearillg 
gnld ornaments and POor ladies with-
out them attend the same function, 
tht're is an inferiority complex deve-
loping in the latter. 

So far as the socialist aspect is 
concerned, we do not budge an in~h 

from the socialistic ideal in the Gold 
Control Order. Gold is also dead capi-
tal. Now 50 far as payment of dowry 
is concerned, parents of daughters 
must be feeling inwardly happy be-
cause at least on this pretext they need 
not give their daughters all these 
U:.ings. 

Also how many women in the coun-
try can afford these aold ornaments? 
Only 20 per cent can afford them, the 
other 80 per cent go without them. 

Gold is almost like an opium for 
women. If you do not want women to 
profI'ess, you must always keep them 
under this illusion and attachment to 
gold. I congratulate Morarjibhai on 
bringing about this radical chilnge In 
that re,ard. 

SomebOdy asked how I could repre-
sent the women of this country. It I 
do not represent women, whom elae 
do I represent? Are women represent-
ed by those people Who oppose the 
Hindu Code Bill? Or are they reflre-
s~nted by people who want child 
marriages even today and want to keeP 
women under subjugation? Do they 
represent women? 

With these words 
Gold ContrOl Order: 

support the 
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8hrl Trldib Kumar Chauclhuri (Ber-
hllmpur): 1 am not a Member givea 
to strong words and expressing lec:l-
ings in a demonstrative way. But 1 
have no manner of doubt in my mind 
that this is an ill-conceived, ill-plan-
ned and, if I may say so, ill-fated 
measure. III-conceived because in 
thp name of stopping smuggling of 
geld, it has opened the door wide for 
illegal transactions in gold and illegal 
hoarding; ill-planned .because in tlle 
name of getting gold for defence and 
planning, it has thrown, on the admis-
sion of the Finance Minister himself, 
5 lakh people out of employment Illl:! 
service, and with their dependents it 
would come to about 25 lakhs. I do 
not accept that figure. According to 
me, it would be much mOre, but even 
if we accept his figure, that also is a 
colossal amount of unemployment in 
'.hese days. which we would be hard 
put to solve immediately. And ill-
fated, because the performance of this 
Gold Control Order for the last two, 
three month~ that it has been in ope-
ration has shown that it has failed on 
every count. It has not got us any gold 
in the shape of Gold Bonds, it has not 
brought down the price to the int.el.'-
national level. And as for smuggling 
it has yet to be seen. I do not think 
much is proved by the slight rise af 
the value of the rupee in certain mar-
kets outside India, because that' phe-
nomenon also occurred a few montn. 
a€o, but again our rupee price saged 
down and gold price ahot 1.1P. 

18.11 hra. 

[MR. SPEAKER in the Chair] 

But it seems rather curious that that 
master strategist of the Congress Par-
liamentary Party, the hon. Minister of 
Parliamentary Affairs had put uo R 
larger number of lady Members ..... . 

The Deputy Minister of FiDaDce 
(Shrlmati Tarkeshwarl Sinha): Why 
not? We are vitally concerned. 

Shrl Trldlb Kumar Chaudhurl: I am 
coming to that. 

Mr. Speaker: They are equall7 
Members, whether they are lady Mem-
bers or male Members. 

Shrl Sheo NaralD (Banal): On a 
point Of order, Sir. It i.s an aspersloa 
on the Chair. 

Shrl Trldlb Kumar Chauclhurl: It 
is like putting up a Pramil4 Vahini 
in front of the Finance Minister to 
support these iII-advised Gold Con-
trol Rules. 

There is very good reason why our 
sisters, and particularly those who 
are very ornament-loving among them, 
should rbe supporting the Finance Min-
ister, because if you read rule 128(1) 
you would see that they have been 
pennitted, not only they, in fact, 
every,body has been permitted, to keep 
an unlimited amount of gold in the 
form of ornaments above 22 carat., 
and for below 22 carats, of courR, 
there is no limit. 

Some lady Member was claiming 
yesterday that she had gone Blbout and 
persuaded all the ladies to give up 
their gold. But there is such a thing 
as the gold market in the country. On 
the 8th February, the last day when 
the sale of 22 carats of ornaments wu 
free, the price of ornament gold shot 
up in the Calcutta bullion market to 
Rs. 140. That does not show that our 
women were very eager to give gold 
the hands Of the Government. They 
were purchasing them, they were 'a 
very busy purchasing them. 

.shri J. P. Jyotlshi (Sagar): Are Dot 
the blackmarketeers responsible for 
this? Are you sure that women make 
their purchases? 

Shri Tridib Kumar Chaudhurl: That 
day it was not black market, Jyotishi-
ji. 

Mr. Speaker: Order, order. He will 
continue to address the Ch,.., and not 
JyotlshijL 
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Shri Tridib Kumar Cbaudhu.ri: Any-
way, nobody would be very much 
impressed by womenfolk coming for-
ward to suppOrt this Order, because it 
does not restrict them in getting orna-
ments to an unlimited extent. They 
have been permitted, and not only 
permitted, the rul(' has been made in 
such a way that all non-ornament 
gold is to be transformed, it is being 
transformed, the Finance Minister 
knows it very well, and everybody 
who keeps himself informed 3bout 
these things knows how non-ornament 
gold is being transformed into orna-
ment gold. About the Gold Bonds we 
know how much he has got. but I 
would like the Finance Minister to 
enlighten the House about the amount 
Of declared non-ornament gold about 
which he has got information in the 
form of these declarations. 

That will show how things are moving. 

About the unemployment caused by 
the enforcement of the 14 carat rule, 
I need not say much becaUSe other 
Members have already dealt with this 
point and I have very little time, I 
was pained to see in an evening paper 
in Delhi the other day that the Prime 
Minister said that he was disgusted 
at the reported suicides of some of 
these people. He is reported to have 
said: "Why n'Ot they join the Army and 
be useful to the nation instead of 
losing their lives like this?" Is it 
not a mockery to ask them to go to 
the Army? Is it possible for people 
who are 40 or 50 to do so? They have 
spent all their lives in this profession. 
If somebody asks the Prime Minister 
-nobody would be so foolish to do 
that-to shoulder a rifle and go to 
the front, how would it look' 

Shrimatl Lakshmlkanthamma: What 
is that paper? 

An Bon, Member: Newspeper. 

Shri Tridlb Kumar Chaudburl: 
would end by referring to one fact. 
There has been some curious ordeI' 
from the officers of the Gold Control 
Boa!'d about the release of pledged 

"rnaments. Here is an order; 1 can lay 
lt on the Table of the House; it is 8 
photostat copy; it is an order abollt 
pledged ornaments. The dealer il 
notilled like this: 

"This is to inform yOU that liince 
you are a gold dealer registered 
with Sales-tax authorities, the 
gold ornaments of more than 14 
carats purity pledged with you as 
secu.rity for 101lIUl cannot be re-
turned by you to the pledgers 
after 8th February, 1963. How-
ever, there is no objection to your 
converting the aforesaid orna-
ments into ornaments of purity up 
to 14 carats and delivering the 
same (new ornaments not eX-
ceeding in purity 14 carat) to the 
parties concerned. In this connec-
tion the relevant proviSions of 
Part IlIA of the Defence of lndia 
(Amendment) Rules, 1963 may 
please be r(.ferred to." 

On 11th ~'ebruary, 1963 there was aD 
,)rder of the High Court of Jabalpur 
and there the learned judges very 
specifically say with reference to the 
rules: 

"We are therefore of opinion that 
Uule 126 F is concerned with the 
capacity of a pers'On qua a dealer 
alone, and consequently the retu.rn 
that he is required to furnish is of 
his stock-in-trade qua a dealer 
only and not of the gold posseased 
by him in his various other capa-
clties, if any. On this reasoning, 
the pledged ornaments of which 
he is in possession as a pledgee 
or a moneylender have not to be 
declared because he is not in 
possession or control of them as a 
dealer as deftned in the Rules. 

On the other two points, We are 
of opinion that dealers are not 
prevented by any prOVision con-
tained in Part XIIA from return-
Ing gold ornaments pledged with 
them to the owners or from accep-
ting in future such ornaments as 
security for loans." 
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By these orders such a confusion hili 
bf:en created that now the registered 
dealers cannot deal in them but Wl-
registered dealers are freely doing 
what they want. Unless these loop-
holes or similar other loopholes are 
stopped or plugged, the whole economy 
of the country is bound to go into 
confusion. They should not tamper 
with the economy of our country in the 
way thl'}' have done. 

Shrl Morarka (JhunjuhnuJ: Mr. 
Speaker, Sir, I am grateful to you tor 
allowing this discussion on such an im-
portant subject because I hope that 
this debate will serve a useful purpose 
in removing some of the misgivings in 
the minds of the people. The leader 
of thc Swatalltra party, Shri Rajago· 
palachari, has accused, the Finance 
Minister of laying his violent hands on 
the hard-earned savings causing dis-
tress and robbing millions of people 
of this country of their savings. The 
leader of the communist party, Shri 
Dange, o~ the other hand, makes a 
grievance that the Finance Minister 
has not confiscated anybody's gold and 
that he has given too long a period of 
time tor making the declaration, etc. 

The main purpose of these Gold 
Control Rules is to stop smuggling. I 
repeat that the main purpose of these 
rules is to stop smuggling. People 
who want to criticise the Government 
have often confused this motive, this 
purpose, by saying that since no gold 
has come in gold bonds or in subs-
cription or in declarations, the very 
purpose of the Gold Control Rules is 
defeated, they say. I beg to submit 
that this criticism is neither fair nor 
relevant. The smuggling of gold has 
been going on in this country for the 
last several years and every year a 
sum of Rs. 50-60 crores has been spent 
in foreign exchange ·for this purpose. 
When we do not have foreign ex-
change for buying our essential medi-
cines, for purchasing our vital needs 
of defence, for implementing our 
main plan projects or even for import-
ing the food for the infants, still 
every year we are obliged to pay the 
blll of these smugglers to the extent 
of Rs. 50-60 crores. The Government 

• 

has been criticised every year, in 
"~ason and out of season, for not tak-
ing any action to stop this smuggling. 
In the past the Government had 
taken some steps which were less 
strict. These steps have only parti-
aily succeeded. For example, in 
1959, the Government issued special 
cw·rency fOr the Gulf countries; the 
Government also tightened the Cus-
toms vigilance and they also by law 
transferred the onus of proof on the 
smugglers namely, to prove that the 
gold in their possession is not smug-
gled gold. All these steps of the Gov-
ernment did not yield sufficient 
results. The smuggling is still going on. 
What was the remedy to be follow-
ed? The emergency came and it made 
the need fOr conserving and augmen-
ting the foreign exchange resource. 
all the more vital. 

It is against this background that 
the Government was obliged to take 
this step. All the hon. Members who 
have spoken before me have criticised 
the Government, but I am sorry to 
notice that not even one has come 
before the Government with any con-
crete suggestion as to what the Gov-
ernment should have done by way 
of some step to stop smuggling. They 
all agree that smuggling is bad and 
that it should be stopped. When 
the Government does not take a step 
they blame the Government, but when 
the Government initiate some steps, 
these are the very people who, in 
the name of the people, in the name 
of the masses, in the name of demo-
cracy, come and blame the Govern-
ment for taking these steps. It 
would have been more impressive 
and more useful in this House if eveD 
one Member had come out with a 
concrete suggestion as to how smug-
gling should be stopped. The only 
suggestion which some of the Mem-
bers have made is that this 14 carat 
should be made 22 carats, that 
this process should have been slow 
instead of giving a shock to the people 
all of a sudden. and that thE'v should 
have phased this programme and so 
on . 
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It you remove this restriction in \ 

respect of having only 14 carats and if I 

you allow 22 or 24 cll4ats, the Gov-
ernment may as wen withdraw the 
scheme, The essence of the scheme is 
to reduce the demand for gold, The 
only way of doing it is by reducing the 
gold content in ornaments, The leader 
of the Swatantra party here who has 
been most vocal on this subject has 
said that this scheme has caused a lot· 
of distress and difficulties, Please 
bear with me for a minute, and let 
me examine what these difficulties are 
that the scheme has caused. The first 
thing is that the scheme requires that 
hereafter no ornaments can be made 
of more than 14 carat gold. A very 
impressive argument was advanced by 
one of the Movers of the Motion yes-
terday that the chemical reaction of 14 
carat gold would be that the skin of 
the wearer would become dark. I was 
surprised to hear it. That shows the 
lack of knowledge on the part of the 
hon. Member concerned. Without 
these rules, without these regulations, 
the tendency of the people is to go 
towards costume jewellery which does 
not have even one carat gold-leave 
alone 14 carat gold. Costume jewel-
lery is becoming more and :nore 
fashionable. It is synthetic stones and 
artificial gold that is becoming more 
popular. What about pearls? Real 
pearls are now out of fashion. The 
pearls which are purchased, worn and 
extensiYely used are cultural pearls. 
Leave aside those things. What has 
made stainless steel popular in our 
houses? Before these stainless steel 
utensils came, we were all using 
brass and copper utensils. There may-
be many slokas, shastras and autho-
rities supporting the use of brass and 
copper vessels. The Government did 
not by rules enforce the people to use 
stainless steel utensils. Today we see 
people going in the blackmarkets and 
purchasing stainless steel utensils at 
Rs. 22, Rs. 30 and Rs. 32 a kilo-
gram rather than use copper or brllSS 
utensils which they have been using, 
God knows for how many centuries. 

An argument has been advanced 
that a lot of unemployment would be 
caused, I respectfully agree that tills 
scheme would cause unemployment. 
But I d'o not agree that the magnitude 
of it would be such as is being voiced 
in this House. In the first place, 
before the scheme came into effect 
every goldsmith was not employed: 
Similarly, after the scheme was an-
nounced, every goldsmith has not 
become unemployed. Even assuming 
for a moment that all these goldsmiths 
are unemployed, does not that by it-
self prove that the demand for gold 
ornaments and the availability of gold 
has gone down to such an extent 
that they have all become unemploy-
ed? Does not that by itself mean a 
success of the scheme? As,uming for 
a moment, if you like, that these 
people, this section of the society, 
would remain unemployed, if the em-
ployment of these people can be sus-
tained only by smuggled gold, only by 
paying a bill of Rs. 60 crores every 
year, the House has to judge care-
fully whether it is worthwhile main-
taining that employment. When you 
do not have foreign exchange for the 
purpose of raw materials for your 
industry, does not the industry stop? 
When the industry stops, does that not 
cause unemployment, and when it 
causes unemployment, do we not shed 
our tears for them? These are all 
various factors which one has to take 
in to consideration. 

Another hardship mentioned is that 
the refineries have been asked to take 
licences before they can refine any 
gold. To whom has that caused hard-
ship? It has caused hardship not to 
the citizens, because they are not con-
cerned with the refineries, but to the 
smugglers because they can no more' 
get their smuggled gold refined in 
those refineries. It was in these refi-
neries where smuggled gold was being 
refined, and it was only through these 
refineries that We could make our esti-
mate of what the amount of smuggled 
gold was. 

Since you have already rung the bell 
and time does not permit me to go to 
the other points In support of this 

• 
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scheme of the G<lvernment, I will con-
clude by saying that gold, which is a 
precious metal, has acquired glamour 
not only out of the instincts of lelf-
preservation or because it is a commo-
dity which always appreciates in value, 
but also because gold has value in the 
international world. Our international 
balance of payment is always cor-
rected by means of gold. Not only 
that, even the backing of paper cur-
rency throughout the world is provid-
ed by gold. In our own country also 
the value of gold has been constantly 
rising. Our Finance Minister, our 
Government is trying to reduce this 
glamour for gOld. It is a hard task. It 
is not an easy thing. If anybody 
thinks that the success or the failure 
of the scheme can be determined in 
the course of two or three months, he 
is mistaken. I think the scheme must 
remain at least for two or three 
years before the ultimate result of 
the scheme can be assessed. I think 
the Government must not modify the 
scheme now. Once they modify it, 
thlit would show their weakness and 
people would not take the Govern-
ment's scheme seriously and the very 
purpose of the scheme would be 
defeated. 
~~r (fgm~) : ~~~, 

Ifi';;f iJ ~~ mif q;: ffi ~ ~ ~, lIT 
I1JPI'~Z~ ~ I q.~~ ~~ 
~~~~~ iff ~m~~T;rT:~~ 
'f11f m:')iI"T<ti,)f{l~Cf ifiTf~ iiIl ~~ ~ I 
~,~ ~ ~lltli~ ~~~~ 
~ ItiT ~ 0fT1I' f\;rln' ~ ~ ~ I 
~ CfiIi mif if. '*c;r.r ~. WftT'f ItiT ~~, 
~~~iI"'~7.f~m~~ f<ti ~ 
m;n ~ ~T ~, crT !ft~ lIi1 q;~ 
~l' I ~ ~T iffi ~{l' 'lfT<fifT m~ ~ 
!ilmr ~ f'ti ~ 'lff'l~ m<: ~ it ~ it; 
f~ mit lIi1 ~ 'tiW ~ m<: ~~ 
<tiT1'f iJ ~);n ~~i~p ~T ;;rnlm I 

~omr~~f'ti~iI;~"l1I' <tiT 
~ iI; f~ ~ia m;r il"'l'f"lIT ~lIT tJ 
~ ~.r ~m f'ti ~~ ~ 'til' "'" qTf 
~ iJ ~ I ~ 1Ift;r;ri fq ~~ 1i iJ f~ 

~ I q-(.r crT ~ 'tfl' ~ 9;l<i.rr~1 if ~ 
~ f~ <ti<:(fT q'l' I ~1 iJ ~ 
Iti1: '1m 'if~QT q'f f'ti q';;n if if, ~~l'f if 
<ti~ crm, f<tie'l' ~ ifiT ~r ~~ 
~ ~ lIT ~ lfiii«l' iRrr ~ lfi"UIT 
~ I ~ fij'<!T q-h: ~ UA" 'til' ~ 
~ ~r ~l' vft I ~~ ifl~'~ "l'<r If.T 
~ gm crt ~ ifiT fGf'lli "RT q-h: 
~ ;;nif \'11fT f'ti ~ ~ f~ 
~ 'tiT uTi{ if m-m ;;mfm, ~ 
~ lfro<:;;r'l' 'lfrt <tiT uTi{ it Cfrm 
iiIlqm I ~<ti<r q'if a-T ~u uTi{ ifiT fGf'lli 
~~it~r~riff~ rn ~ it 
~ ~ t I ~ !ilmr it ~-Q"~;;'''T 'lfrt iI; 
f~ it 'lfl' ~ ~ <til' ~ ;a-~ <:n:l'if. 
iJ ~ ~iJ <tit{ ~ffiT ~ ~ it 'if<ofT 
~ q-h: fitie'l' flfim<r iI; IR it iiIl Iti1: 

~ \'11fT f<ti tfA'r 'ifTf~it I tfA'1' crt q'f 

~r, ~ ~ flfim<r if ~ f'ti ~
'l'i ~, l'('(fro~, ~) ~ <it q-h: ~ 
~ ~:w ~T lfiTe <ti<: ~ f~ I ~) 
'iT <ti<: <ria ~ ~ \'11fT f'ti f'ti 'flIT 
~ ~ ~ !iffi ~ ~ ? ~ flfim<r 
if ~ f'ti ~r ~ t, crT ~ <:liill 
if ~ fiti ~·tJmf iffCf ~, ~~ '1'1: '1fT 
• iffi "I11'fT 'ifTf~ q-h: 'ffflrn iiIl <ti<: 

~ ~f~f<ti~'I'1:h~ ~fifilIT 
;;nit I ~~ Wfif1: iJ ~r 'lfrt if flfi'iT 
~ I 'l{1i ;:fIT ~T if , ~iI' ~1 ~ ~) 
m it Cfm q-h: q'iI" ~r ifiT ~ f~ 

iiIl ~ ~ I ~ if. m Itft ifftr q'N q1if 

<ti<: ~ ~ I 

it ~r ~ ;:;rr;mr ~ I ~ ifftr crt 
~ ~ f!f, ml'{ ~ iJ ~i~ 't.T ~111Tf<;pr 

..... ~ ~ ~ ~~ ~!fr ~if if ifl-;:;r;', 
~1 ~ ~ f'l; a~· r;r,\irn ~ij1fOf'ii 

i, "rr<lir IfotiF OfI1i I 'ff)'if ~ it ~<'ii 
~~ qm ~ '1lftlf I q'i(~ ~ ~ 
'tfl' ~ ,,"if ~lf<'r-i 'tii 'fif.~ 'iff, 
~ ~ crt ~ 9;(1<: .rilfi ~ f'f.ll, 'X·:,;rl· 
'lfrt Wt f~ mfiiffi g~ ~J ;;ir ~ 
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[.n ~,] 
~ 'til 'I1'T !f1!;T ~r ~ i 1fT f1I;I: 
~~~~~~fif;~\'tiT 
m~~t:.m:~~~ 
~~ '" 
SIu1 B. ·s. Panele (Guna): Sir, on a 

pIlint of order. The hon. Member has 
used the work Nikamma which is defi-
nitely unparliamentary. 

.n I!~ ~T (~) : 

~~,~~~T 
'I1'rt it; ;n'lI' it; ~ "15fT" ~~"l'{f ~ 

~ ,. lfil' ~fv.r t I 

Shri B. S. Pande; Sir, what is your 
ruling on my point or order" 

Mr. Depaty-Speaker; 1 will look in-
to it. 

wft ~ : o'fiF ~ ;:r(f t: 51 ;r;O 
~t: I 

« ~;;r if l:f~ ~ ~ ~f'tiit 
~m 'f(t~ ~W~..rr mIT 
it; ~ f;;rof ~ ~ '¥ lR'rf ~. 
~ lIN<r. ffi if,~, ~ 

~iflrr~ I 'fli~'fil'1:.'f~\'IT 
~ ~ flr. ~r.t ¥T ~ ~ 'tii. 
~ ~ ~ f;;n:rr '3fmT I ~ 

'I1'rfm~ n:~~,~ ~ 
~it;m:it;~~~'tiTf~ 

f~, ~ ~ f~ ~, ~ ire 'tiT 
fcmtt f~ I@f ~m, l:f~ ~ 'TOO 
it;~iflrr~~~'n:~ 
'f.T iII1t ~ ~ ~r Iq'T I ~;ffi~ 
'fl' f.r. ~ ~ it ~ I ~ ~~ iIil'J!f 
it; ~ Iflfl' '3'if '10, Xo 1fT XX ;:ftfr) 
""~~~~? ~~q~CfT~ 
~ I tt~~m'tiT;mr~~ 

~ IttfJ'tr.ff..rrwf~m~ 1~\'Il 
~qprTtl~~«~~it; 
~~ ~~t~~qt·~ 
~i.r lIif if f~ gu: ;w, ~~ t, ~ 

iOO it; ~'Uit ~ ~ .m: ~~ iOO it; ;:N 
'U~ t, ~ ~l1'1 !f.T ~l,", Iflfl' CfT~ 
f~~? ~~'f(Yfifl!'i<'rmr I 

tt ~ ~~ fifo ~ q ~ ifiTff 
ifflT t aor q ~ ~ f'Iia'ifT fifI!'i<'rT ~, 
~iff~, m~t? ~~~ 
fitn~''1:h'' «r.t « ~1 Clll\ t I it ~ 
~ fit; ~ ..tq {, if qq;:fi ~ alfo ~ ~ 
~ ~t it~r.rrit twt I tt ~ ~ 
fit; ~ ~ 'I1'rt ~ ~'" ~ 
\'IT Q fit; fiMR f~ it ~r.rr f~l:fT 
~, ~ ~ w1 it;;jl ~«T (, ~ 
f~ t, ~ ~ ml:f Jj"Jft ~ ~lit 
;ft;rr f~ t, srtcft if mit 1l'ml it 
~ f~ ~ qn: ;;jl m.rr ~ ~ it f~ 
~, ~ fif;a.rr. •• (Interruptions_) 

Shri Mol"llrll Desai; May 1 point 
out that nobody is deaf in this House? 
Why should he shout like that? 

~ ~ : trNt 'fl1f:;rq;rr, <rollT 

~ ~, ~ ;:rty ;r.r ~ ~ I it 
~ ~ flti ~ 1{U~ 'I1'rt ;;rcmr ~ 
mQfm1l'mlit ~~~
'I1''Rff it ~ ~ 'I1'flffi il; ~ ~ ~, 
~~ m lIi~ ~~ ~ il; iIT~ «r.rr 
f~ t .m: f~ it q'q"i{T mfiR\' it; 
~ ;r.)~flf,lfl'tlfm 
~mi,~~~«,f~~
mmrl ~, f~ crMiJII'l ~ ~If 
;ft;rr {;f «it; i I 'f m ~ ml 'n: ~«'tiT 
lI'm: ~ .m: 'f ~l 'n:, ~~T lft' 
~ :omIT a I ~f.r.'f ~ VT'fr .mr m 
i, ;;jl ~ m ~, f;;rof ~1 if; ~ 
~~~~ ... 

"" ~o f~o ~ (~): 
srRlt ~q'Jqi~, ~ I ~~ 
ItiT r.r. 'IIll'R iti m if GIl ft 

[., w;r it lit , fir; 11m' ~ I(1ftJ fftt 
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~~~.~~~ I ~ 
~ ~ ~ fit; ifTlf ~ ;p ~if.t 
~ ~ wit ¢ ~ ~ 'IlN'IT ~ 
~mil1ft mlfilf~~7 

~) 4fT'1'~ : m ~ .mr<TI ~ w-
f~ flti ~ q11'\ fm if f~ ~, m if 
~~T~I 

;J~I.I:ffl' lf~)qq : ~ flt ~i!" 
IliT'fi srm ~ a 1 ~ ~ ~ 

I :oW: ~ .,. ~ I !ffi:-tffl: ~ I 

Il{) if11T,) : ~ ~ m<mI a, ~ 
~ '11: "If\" l1f~ "I1WI'T ~, (ft 0fIlT 
~~ I ~ m'f iRr mtn'i ~ ~ 

I~~~~~if@'~a I itft 
~ ~ ~ ;tt ~ C!'f :orr <:tT 
t~it~~<:tT~ I ~qq;ft 
W ~ IliT ~ C!'f,;;.~ I 

q: it~T (T ~. mtn'i ~,if@' t 
~ if; f~ ;tt ~ ~, ~
~it;~~,*"~~t 
f~ 'fiT 'fTlf ~ f~ ~ ~ , , , , . 
(lnterruptiona, ) 

Mr. Deputy-Speaker: 1 du nut sel' 
wh~ an hon. Member should be ui.'· 
turbec\ like that. 

Shrimati 'rarkesbwari Sinha : Then 
you ask him not to shout. 

Mr. Deputy-Speaker: Please sp ... ,,:, 
less loudly. 

Dr. M. S. A.ney (Nagpur): Sir, 
have heard, in the old House. Sil 
Surendranath Banerjj and Shri Bipin 
Chandra Pal speaking in the stentorian 
tone; that was theb' tone. He is no 
l'xception to that. 

Shrl Joachim Alva (Kanara): Sir. 
there is one point of order that I w&n \ 
to raise. It is against all parlian1l'n. 
tary decorum to call another hon. 
Member by name without eilh~r pr,,· 

fixing 'Mr.' Or 'Shri', In the Britisil 
House 1)1 COInmons they ~,11 an hOIl. 
~ember by the name of his con,titll-
eney, like, the han. Membt-r for Buck-
mgharnshire. But he calls 0'1' non. 
Finance Minister by his flr~ n~une, H" 
can call him like that in the pllbl i 
maidan if he likes, but not here. 

Shri Kapur Slngb (Lucthilllla): Wh,,: 
is wrong in that' 

"J"nQM ~'mf : ~ m ~ ~, 
'ffiTlf ~ ~;orit I 

.,n 4fT~) : ~ ~'t crT ~ 
~m-~~I ~~m~ 
~.~~ 

~~:~'Ift'~ 
'f.T ~ ifT1f ~, ffi' !!IT ~ I 

.,n ;n~) : ~ ~ !tiT 1ft >4T 
~ ~~ lff ~ ~ ~ ~~ ? 

it ri ~ ~'IT fifi ~ W ~ 
~~«~ Qllima(ft~ 
fit;q mr ~ a I mit ~ 1ft « ~ ~) 
~a I~~~~fifiw~ 
ifi ~'iifMfo, ~ ~ ifi +1(1114':1<, ~ 
~~~mr..m:~;;1;,~~ 
~ ~ h ~, m ~ ~ ,~ !tiT 
~it;~f~~~I~~,~ 
~'Ift'~~fit;fm~~~ 
mr '1ft' ~ it; q'l1J m ~ I ;it fi 
If>W ~ fit; mr ~ ~ (ft oft, ;;rm:cr ~ 
(ft oft, ~ ifi f'flriur ifi crra ~ ~ ~ 
oft ~ m.n ¥t mIT <mr (ft l!iU I 

m.n ~ IftR ~ it; qj'/'f <rtT ~, 
f~ w:A' itc lfiTi!" ~ ~ ~ ;;IT 
mer ItiT m 1f ~r.r fw I m.n a ~ 
~it;q'l1Jm~i:t~ it; 
~ ~ fllilff ~, -ro ifi ~N 
f~ ~..m: qif <tt~ ~ ~ 
;f.T~lfI'f~~*qmt~~ 
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[ ~ 1rT'Tjl'] 
~ ~ ~ i';;ftqfu ~, ~ ~ m 
'"", ~ IfiT "1ft m ~ ~) I 
~'" ~)~ : ~ ~ 1I>'tf~ I 

"" ~"" : q-a:ft 'tR flAC ~ 
't I fiI;a;n' ~ ~ m ~ ~ it 
:;m IAT t I 

~rni!>'t~~~;;rr 
~t I ~~'tiT~~~ 
mt 11>1 <t1~ ~ qm I qlJ1: ~~ 
f1If~ 11>1 ~ t m '¥ft ~ ~." lIT H 
t~~~W"lft~ifit; ~it 
~ mar t ~ ~'11: ~-~ ~ qf:If-
qR''tiTf~~~m~ I!i'fIIi\' 
~f~~;;mrrt I ~~i!>'t~~ 
11>1 if;« "IT tTt t, ~ ~ ~ 'liT 
~~at\'of5T~~1 ftri 
ifi~ ..... 

Mr. Deputy-Speaker: Shri D. C. 
Sharma. 

"'I ~11l1 : ft ~ I!i<:: ~ it I 
lro ~ mlI' m ~ it :;m 
IAT I ~f~eit~~if~ifiiI'l!i<:: 
IM~ I 

~IR ~ : qTq' it; ~ flAC 
~ tN I 

"" ~11l1 : ft ~ flAC it ~ I!i<:: 
~it lli' lIfT~mtat\' f~ 
it ~ ifi~ Ai ~ ~ ;;ftlr, fijfif ~ 
~ ~ fiI;lfT ~ t, lIT fiI;m;r 
;;ftlr. . . 

~ ~)1[q' : lift ~, $I1r 

qTq' ~~ ~ ~ ~, qTq' ~ ;;rm I 

q)~:ft~~~itl 

q'A~~1I>1m;r~t,~¥ 
~~l 

ftllfT~~~~~ 
~~f~~ I ~wif~~
~ it mit IfiT ~ ifiII'e fiI;1n' 'IT ~ 
~ mit 'tiT ~'(Uf ;r;r I!i<:: qm qr, f~ 
it Ai UIm IfiT ~ IIiUIff qr I ~ ;rn 
mit it; ~'(Uf IfiT ~ <m F ? mit 
IfiT ~'(Uf ~ IAT ~ ~ ~ ~ I 
q: ~ mit it; ~'(Uf ~ t'lI' W 
11>1 ~ IfiT f~ I!i<:: ~ij' at\' ~ ~ 
~1fiT~~~t, q;rnit; 
mri!>'t~tl ~mt,qTq'm 
~ I ttmr ;;ft qTq' ~ ~ ~ I 
~ft~tN, ~ ~ 
~ prr ir.f;r tN ~ ~ ma- ~ qTq' 
IIit ~ If'( 'qT iir i3I'iJ W ;tt ~ 
~rl 

Shri D. C. Sharma (Gurdaspur): Mr. 
Deputy-Speaker, no measure during 
the last 16 years has raised SO much 
controversy as this Gold Control Order. 
I feel that this Order is being discus-
sed in every hamlet of India and every 
bazaar and street of India. 

"'I ~11l1 : ft ~ ~ tfT ~ it, 
~ ~ ;;ro ;;m: ~ iI"~ I 

Mr. Deputy-Speaker: Order, ot'der. 

Shrl D. C. Sharma: It ha:! provoked 
untold controversy and I feel that that 
controversy is, to som~ extent. justi-
fied. It has been said that it is R 
social measure of far-reaching conse-
quences. I cannot understand how it 
lis going to benefit society either to-
day or tomorrow and in what way it 
is going to bring good to the pe'Ople at 
large. It has been said that it is a 
psychological measure and we are 
going to educate the people in a way 
which takes away from them the lure 
for gold and the glamour for gold. I 
think these are very tall things that 
are being said about this. I do not 
think anybody has been able to change 
the psychology of mandkind so far. 
So many prophets have come and gone 
and they have not been able to ch~e 



2615 Discussion re: PHALGUNA 15, 1884 (SAKA) Gold Controt 

human nature. Love of gold has been 
there amongst the people, is there to-
day, and I believe, will continue to be 
there in spite of alJ these Gold Control 
Order;;. Therefore, I believe that the 
psychology of mandkilld catlnot b;! 
chang"d overnight by any kind of 
legislation. 

We have seen the fate of socia; 
legislation. We have come to the con-
clusion thaL social legislation has not 
proverl to be :.I remedv for our social 
ills. It has not even proved to be ,I 
palliative for our social ills. It has not 
proved to be a remedia; mE'asure in 
any sense of the word. I do not think 
that tl'is Gold Control Order is gOill.~ 
to do all these things which we are 
th:nking of bringing into being on ac-
count of this. The psychologir.al 
approach that it makes is almost nil. 
The social gOod that it is supposed to 
do is there only in the mind or im-
agination of some persons. It is not' 
there inherent in this. 

It has been said that this Gold 
Control Order is going to put an end 
to smuggling. I do not know any 
smuggler: Gold forbid thatI should 
run into a smuggler. But, I can assure 
you that smuggling will go on on a 
greater scale than before and that 
this Gold Control Order will only 
prove to be an incentive to the smug-
glers. They will devise other ways, 
other methods to have smuggling go-
ing on. Therefore, I want to know 
for what purpOSe this Gold Control 
Order has been promulgated. 

or course, the han. Minister has 
said somewhere that we had been talk-
ing about smuggling of gold all these 
days, and he wanted to bring forward 
a measure which would put an end 
to smuggling. I do not think that 
human ingenuity can be so barren as 
to put an end to this time-honoured 
though pernicious and anti-social prac-
tice in such a way. Therefore I think 
that this Gold Control Order i~ not go-
ing to achieve any of these purposes, 

say what we may about it. But It 
has done one thing, and it is this. 

The menace from China united all 
the people of India, irrespective of 
the State to which they belong, and 
irrespective of the profession which 
they practise and irrespective of what-
ever they do. The Chinese aggression 
has achieved that. And I believe that 
this Gold Control order is going to 
put the process in the reverse direc-
tion. It is going to be disruptive of 
the unity of the people. It is going 
to do something which is going to 
divide the people again. 

The lady Member of this House 
have made very great speeches say-
ing 'We do not love gold, we do "lOt 
love to do this, we do not love to do 
that, we do not love to hoard gold' 
and so on. They have made all these 
fine speeches. But I tell you that yOU 
must understand two things. There 
are hoarders in this world. I have no 
brief for thOSe hoarders. Those 
hoarders must be put an end to. 
Hoarding must be put an end to. But 
can we do that? Have we been lble 
to achieve the nullity of the hoarding 
aU these days? We have not been 
able to do so. I have no brief for 
blackmarketeers. But have we been 
able to stop blackmarketing in the dif-
ferent commodities? So, I think ~hat 
the only purpose that fliis Gold 
Control Order has achieved is this, 
namely that it has brought about a 
kind of social disturbance in aU the 
ranks of society in this country, and 
I think that this measure which was 
thought to be fuU of great promise 
has not been able to achieve anything 
of the kind. 

It is said that the goldsmiths can 
take . to watch-making, and they can 
take to th1s thing or that thing. Can 
you uproot people from their profes-
sions in such a way? I believe that 
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[Shri D. C. Sharma] 
this order should be taken in the hgnt 
CJf OUr Constitution. Our Constitu-
t ion says that nobody can be depriv-
ed of the priyilege 'vi practising rus 
profession. But I think that with this 
order we are trying to deprive so 
many persons of the freedom of prac-
tising their professions. The estimates 
vary in regard to the number, but 
so many persons are going to be de-
prived of their profes .. ~ions. 

An Hon Member: How? 

Shri D. C. Sharma: I do not know 
how. I am not pleading the caSe of 
gold3miths though I want to plead 
their case. I think that so much has 
been said about goldsmiths. Those 
1l01dsrniths are there. They also want 
changes in the order. They cannot 
manufacture jewellery with 14 carat 
gold. This is what they say. Tt!e~' 
also say that they cannot go to the ... ,,-
fineries whiCh are in Ahmedabad snd 
other places to get the gold refined. 
They say further that they cannot 
pay the liCensitlg fee. And they say 
also that they cannot keep accounts. 
Most of them are illiterate. They say 
that they cannot overnight ('hange 
their methods. 

Unemployment is also one aspect of 
the situation. If we remove a man 
from a particular employment, ~hen 

we must promise him and provide 'lim 
with some alternative employment. 
But that has not been done. There-
fore. I would say that this Gold 
Control Order which has been pro-
mulgated in a great deal of hurry 
should have been thought out in R 

ver" comprehensive way. I think that 
it ~uffers from so many defects and 
lacunae that I do not think it is go-
ing to achieve even one-hundredth 
part of th" gOOd which our esteemed 
and honourable Finance Minister has 
in mind. I think that it has 0111:: 

bl'ell a "asp of 'ocial disturbancc" and 

1 do no! think that it is gomg to 
:I('hi('\'(' any good. 

Therefore, I would request the 
hon. Min:ster to take back this order 
and bring forward a comprehensive 
urder before the House which would 
<'nable Ihe smugglers to cease to 
practis(, their nefarious trade, and 
which would enable the gold hoar-
n('rs to bring out their gold. 

After all, what have we go out of 
Ihe gold bonds scheme? Only 7 crores 
of rupees worth of bonds have been 
bought. Therefore the Gold Control 
Order has not achieved even a very 
very small fraction of the purpose it 
was designed to achieve. I would 
therefore ask the Finance Minister w 
take back this Order and bring an 
order for the control of gold, if he 
thinks it necessary-perhaps it is ne-
cessary-which is comprehensive. 
wh'ch can act as an effective check 
against smugglers, against hoarden. 
against black-marlketeers, against pro-
fiteers and against all those persons. 
I do not think that this Gold Control 
Order which would cover a small 3ec-
lion of the population would s<'rve 'mv 
l1~etul purpose. . 

Shri Sezhiyan ( Peram balw' ) : We 
arc told that the Gold Control 'Order 
has been promulgated to put down 
smuggling of gold into India and to 
mobilise the gold within India. We 
hold no brief for the smugglers and 
hoarders. We fully support Govern-
ment in taking the severest measures 
possible to root out smuggling and 
hoarding of Gold. In fact, not only 
smuggling of gold. but smuggling of 
anything is bad and anti-social and 
should be rlc~1t with heavily. 

Instead of bringing these anti-social 
and corruptive clements to book, the 
Financ(' Minister has come dov-n 
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[MR. SPEAKER in the Chair! 

heavily on the poor goldsmiths and 
;artisans, 

Even at the conaervative estimate 
of the Finance Minister, there are 5 
lakh goldsmiths. Then there are 25 
lakh people dependent on them. Thesp 
three million people are being pun-
ished for the sins and evils of the 
smugglen .• 

To say that we can find employment 
for these goldsmiths in other vocatioilS 
is not So easy as it appears to be. The 
figure of unemployment at the begin-
ning ot Ule Third Five Year Plan 
has been given as 9 million. Under-
employment, in the senae of those who 
have some work but need to have full 
work, is of the order of 15 to 18 mil-
lion. The number of' new entrants to 
the labour force during the Third 
Plan period is estimated at 17 million. 
So aga:nat the unemployment of 26 
million and underemployment of 18 
million, additional employment ex-
pected during the Third Plan period, 
if everything goes well and if the 
targets are reached in time, will be' 
14 million only. When there Is so 
much ul'.employment outside, when 
millions of people. skilled and unskill-
ed. stand in a long queue, it will be 
impossible for the goldsmiths thrown 
out of their work wherein they have 
been trained. to find employment. 

The Gold Control Order ha~ created 
many difficulties. some of them not 
even anticipated by Government. I 
have one particular problem in my 
place. Tiruchirapalli in Tamilnad i. 
the principal centre of synthetic dia-
mond jewels. About 50,000 people are 
employed in cutting, grinding, 
polishing and makin&:, stone-set jewels. 
The synthetic diamond jewels are be-
ing made on R large scale at Tiruchira-
pam and sent to various retailers 
thrnughout South India. About 90 

lakhs of rupees worth of synthetic 
stone jewels are lying as a dead stock 
with the wholesalers and retailers. To 
convert them to 14-carat is a financial 
loss as the fragile synthetic stones 
will break jf you take them out of 
the present set-up, thus entailing a 
Joss of ~5 per cent of the present 
value. All that they want is some 
way to dispose of this dead stock. They 
are prepared to hand over these stone 
set jewels to the Government or to a 
Government-controlled store for sel-
li~. They are even prepared to take 
any value for the gold content, inter-
national or otherwise. But to convert 
them to 14-carat or to keep them as 
dead stock will cauSe utter financial 
ruin to tJhem. Credit basis is the basis 
of their business and keeping a dead 
5tock is no pleasure, fo," they will De 
paying high interest for the borrow-
ed capital. 

The villager keeps gold not out of 
love or craziness for gold nor for 
ornamental or artistic values. But it 
is a mode of saving for them, a sav-
ing which is secure and durable and 
easy to handle. It helps him to raise 
a little bit of a loan now and then. 
Savings schemes and the banking 
system arc unknown and understan-
able to the villagers. 

I would plead that inatead of prohi-
biting the use of 22 carat gold, the 
Government can best achieve its :lb-
jective by declaring a quota for ~ach 
individual's use. At least, they ~an 

allow 18 carats if not 20 carats. 

Pri.na facie. the Gold Control Order 
is an opcn admission of the heJpl£,s,<-
ness and ineffectiveness of the govern-
mental machinery to deal with the 
smugglers. Supposing at some <tage, 
the price of gold comes down appr~
riably in India, what will the G<>v-
crnment do to d ... al WIth the :>mug-
gling of gold out of India? The GO\'-
('rnment cannot impose thl' gold ron-
t rol polic'y On other l'<>untries where 
till.' rulin~ I))'i[· ... may h., hii!hN. 
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[Sbri SerQiyan] 
In his statement in the Lok Sabha 

on the 20th February, the Finance 
Minister has stated that "no social re-
form worth the name can be put 
through without any trouble to the 
country". That might be true, but the 
converse is certainly not true. Just 
by giving trouble to everbody one 
does not bring about a social reform. 
I may add that social reform does not 
begin and end with gold. There are 
more urgent and pressing problems in 
social reform. 

Mr. Speaker: I am sorry I cannot 
call any other hDn. Member. Now I 
am going to call the Finance Minister. 
Before that I would like to know 
whether the Home Minister is going 
to make a statement. I have sent him 
three notices about the statement on 
Nepal. One was from Shri Kamath, 
and the two others I received subse-
quently. 

The Minister of Home Affairs (Shri 
Lal Bahadur Shastri): Yes, Sir. 
The Call Attention Notices have come, 
and Shri Kamath is very particular 
that I should make a statement. He 
has said that in the morning. I shall 
do so tomorrow, and I shall be grate-
ful if you permit me to make the 
statement at about 1 O'Clock. 

Mr. Speaker: All right. He may 
make it at 1 O'Clock. 

Shri Morarji Desai. 

The Minister 01 Finance (Shri 
Morarji Desai-: I hope I will have 
the indulgence of the House to hear 
patiently my views or my reasons for 
the measures that have been taken. 

There has been some sort of viol-
ence in words seen in this debate. It 
is not unusuai, it happens on some 
occasions, but I did not expect that 
my hon. friend Shri Prakash Vir 
Shastri, who moved the motion,' 
would get SO much excited. He was 
not his normal self, but became very 
abnormal in his tOJle and in his lan-
guage, 

,,) ~l~ ~T 
.,f~ ~~ i I 

Shri Morarji Desai: Shri Prakash 
Vir Shastri is not the Whole coun-
try. Neither I nor he can ever claim 
that We represent the whOle country. 
Therefore, it is futile for anybody to 
talk in the name of the country like 
that. 

It was even argued here by my 
hon. friend Shri Gopalan that there 
was so much agitation in this country 
on this 'that there had never been any 
precedent for it. Has he forgotten the 
agitation which took place in KeralR 
against their Ministry? Is this even 
one-hundredth of that? Has there been 
any processiOn even one-twentieth of 
that procession which took place in 
Kerala at that time? 

All States have seen many proces-
sions. These processions have been 
led by goldsmiths. I know they ha"e 
a grievance. I do not say that they 
have no grievance, but that grievance 
can be dealt with in a different man-
ner, not by shouting as was done by 
bile hon Member whose name I would 
not Jik~ to take, beeause he spoke 
here, abused and went away. He may 
do what he likes. After all, a person 
can say only what he is qualified or 
trained to say. Therefore, I cannot 
have a grievance about it, and I do 
make a grievance of it. 

19 hrs. 

Mr, Speaker: It has been observed 
many a time by my predecessors and 
even by myself that Members who cri-
ticise the Government here or make 
speeches here should normally be pre-
sent to hear the reply also. It is a bad 
practice to make speeches here criticis-
ing the Government so strongly and 
using violent language and then go 
away without listening to the reply. I 
think the hon. Members wilI bear that 
in mind in future. 

Shri Morarji Desai: I was also sur-
prised that my hon. friend the Maha-
raja Sahib of Bikaner ... 
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Sbri Karni SiDghji: My name is 
Xarni Singh. 

Shri Morarji Desai: He should bear 
with me. I say that it is how he 
spoke, he spoke as Maharaja Sahib of 
Bikaner and not as Karni Singh. 

Shri Karnl Slnghji: May I hwnbly 
submit that I have been in this House 
for eleven years and I do not think a 
single man in this House will stand up 
and say that I spoke as Maharaja ex-
cept yourself. 

Sbri Morarji Desai: I am saying it 
this time; I was surprised that he 
spoke as Maharaja Sahib of Bikaner; 
r have never found him so before. 
Even he was excited. Not only excit-
ed. He warned me and. threatened me 
or extinction. Well, Sir, he is entitl-
ed to do this. On that score, I havc 
DO quarrel Bu.t shou.ld one take to a 
measure considering his political 
career? Should one take to a mea-
IIUre ,beoau.se it is popular or because it 
is u.npopular? Or, shou.ld one take to 
a measure because it benefits the cou.n-
try? After all that is the only crite-
rion that I have 'before me in all the 
public work that I have done in my 
life. I have had many such warnings 
in my life. I have been receiving some 
warning letters, abusing letters out-
si~ the House a1so-even threats tIf 
kill me. That is not the first time that 
il have got these threats but I have 
bad them during the last fifty years of 
my life. I am s~ill alive-God be thank-
ed I shall remain alive as long as God 
wills. When He Does not will it, I will 
disappear. Therefore, I am not bother-
ed about it . . . (Interruptions.) 

Shri Kami .slnghji: Sir, may I sub-
mit that my objective was not to 
oppose this measure at all? What I 
tried to submit to the House was that 
it was at an inopportune moment. The 
attention of the cou.ntry was focussed 
on the Chinese war. I did not oppose 
this measure. 

Shri M01'3r,li Desai: That need not be 
repeated; I am going to mention it . . 
(Interruptions.) 

Sbri R. S, Pandey: This is the ap-
propriate time. 

28'15 (Ai) LSD-D. 

Shri Morarji Desai: I request them 
to bear me if they want to hear me; 
if they do not want it, they can even 
forget what I say. But at any rate 
they will have to giVe me a hearing. 
After all they cannot say that they are 
all wise men and I am certainly sense-
less as hon. Member Shri Prakash Vir 
Shastri said: 

"(lJ if \f;:lf~fT ~r ~ I 
It means that. I am prepared to be 
senseless; let him have all the sense: 
I wish him all ,the pleasure of it. I 
have no objection to it. I am prepar-

,ed to learn even from him. But let 
him show 'better sense in how he wants 
to improve me. 

,"~~:f;;r;:rllft'mtT 

~ it it"T~, ~ fmrrij=~,·~ ~~~) 
.m f~T? 

.sft ... ~ iWlt : f;rm 11ft' lfi'tf~ 
ri ~r. ~ 11'T;ft qh: ~ 11'T 
~ 

'1T ~,",.m"lft : ~ 1l-U ~ 
'IT ~ 'tl ~ it qn;rr PRr I 

Mr. Speaker: Order, order. Let ua 
hear him. 

Shri Morarji Desai: I am also now 
carrying out my duty. It has been 
said tbat my political career will be 
at an end; it will be in jeopardy. 
Well, I have never 'believed in a politi-
cal career; I have never believed in 
any career. When I joined public 
life, I joined only in order to do what-
ever humble service I could do to 
whatever position I was assigned by 
my leader. And I am content to do 
so. And if it comes to an end I do not 
think that I am going to be sorry 
about it, I will have as much pleasure 
in sweeping the streets as I have in 
carrying on as Finance Minister. I do 
not see any difference between tne 
two. Therefore, that is not a thing 
which is going to threaten me and 
frighten me aboUt. Therefore, why try 
this kind of tricks? I do not know. 
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[Shri Morarji Desai] 
I cOOl3ider it mCTely a trick. It is 
nothing else. That is not the way 
things can be achieved. I hope God 
will give me strength enough to be 
humblc about it and not to be 
frightened by these things. And the 
Congress had been made of this kind 
of mettle. I have got this COUI"age 
from the Congress to which I have the 
honour to belong. If the Congress was 
made of softer mettle, as some hon. 
friends think, it could not have 
brought Independence to this COUULry, 
and it will n:>t be able to raise this 
country to the hcight to which "J.·e ali 
want to raise it. 

It is now argued that no law can 
break any tradition, can make allY 
change, and therefore it is wroni.. It 
is not argued that a change will be 
very disastrous; it is argued that a 
religious tradition should not be 
broken. How is this a religious tradi-
tion? Where is it prescribed in reli-
gion? My hon. friend, 8hri Kamal.h, 
is in many things a brilliant person. 
But brilliance sometimes becomes very 
difficult to contain; and theTefore he; 
began to quote and said that I have 
a heart of gold. I am VCTy thallkful 
to him. He meant it and I do not 
think that he did not mean it. But 
that does not mean any great thing 
because gold is held in that light, and 
therefore that comparison is made. 
But it is also said "Sarve Jana Kan-
chanam Ashrayante". Does he believe 
in that? What is the use of quoting 
this kind of things? After all, com-
parison to gold is not a good thing "1t 
all to my mind. 

It was argued also that this bri,lgs 
in adulteration, when we are again~t 
all adulteration. There is no unadul-
terated gold in any ornament that )OU 
see anywhere. After all, unadulterat-
ed gold cannot be turned into an orna-
ment. It has to be mixed with some-
thing-maybe very little. 24 carat gold 
also is not pure, hundred per cent., 
gold. I wonder why my hon. fri.md. 
forgot this. Whether the adulter:ltion 
is a little more or less, when It :.; 
recognised that it should be there, that 

there are diffeTent things, why should 
this kind of tJhingbe argued? 

One can argue many things, bu~ one 
should argue sensibly. That is sl~ I 
have to say. After all, it must have 
some meaning in it. By "sensibly", I 
do not mean that the argumell'. was 
senseless. I only want to say that :t 
must have some value in it. It must 
explain its meaning. If that is not 
done, what is the good of doing that! 

Let us examine why this has been 
done. That is a question which has 
been asked of me. It is prim'lrily 
brought in to remOVe smuggling of 
gold which is hitting this country eco-
nomically in a very bad way and !ur 
several years past, and it is growinb' 
As prosperity grows, the lUTe for gola 
increases, and more and more g< .. d 
loes and is being smuggled and more 
and more foreign exchange is ge~"ing 
lost. I am being asked for the last 
four or five years, in consulla,i"8 
committees, outside, and even ~Iere, 
what I havc been doing to check til;S 
smuggling; why I am not taking step!! 
in respect of gold. We did take some 
steps two years and more to che.!k 
this. That was the first steD that we 
took. We tried to locate the smug-
Ogling; we tried to find out the f7k)cl.us 
operandi of it, and we found that 
unless this smuggled gold is paid in 
foreign currency it could not be 
brought in. Nfl amount of rupee pay-
ment will be able to buy gold in elt.ler 
countries. Therefore, there must oc a 
method of getting that foreign cur-
rency. At that time, going into it, we 
found that there was a lot of our own 
currency which were current in th", 
Persian Gulf. It was a legal currency 
by arrangement between us and them, 
and we were legally bound to trarut-
form whatever currency, wha~ever 
Indian currency was presented at the 
banks there, into foreign exchange, 
into pounds or dollars. That bemg ~o, 
the smugglers got rupees which Lle), 
got transformed into foreign exchange 
in those banks under the natl'e of the 
currency going on in the Persian Gulf. 
It took quite some time before we 
could take this decision, because it 
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meant a question of relations be,ween 
the Persian Gulf countries a,d our-
selves. There was a question of t.·.ei~ 

taking it ill. Therefore, we had to bc 
very careful about it. We consider~ci 
this question for a long time. Fir~t 
we decided against it. Then we found 
that whatever may be the ca.e we 
cannot go on considering merely feel-
ings in this matter or our pres~ige 
alone when a matter of this ty,!:c ;8 
concerned. Therefore, we de~,ded, 

after consulting them-the British 
Government was also concerned in 
this--and with the agreement of 
everybody we stopped that circulation 
and we prescribed special notes for th .. 
Persian Gulf. That stopped smuggling 
for about four months or six moaUls. 
But, immediately the smugglers found 
another method, and they wer<= tJu,;ht 
this by some friends from here W!10 
used to go out on foreign trav:!l witn-
out getting any foreign excha.lge. We 
were wrong, I think, in ailowing 
many people to go out on foreign 
travel without giving any foreign ex-
change. But we did so. We had nJt 
sufficient foreign exchange. There-
fore, we allowed only on business, and 
we did not want to stop anybody fTo;n 
going out if he could go with friends 
or other peJple. But We found that 
this was misused. They paid rup~es 
and bought pounds, and this was the 
method which was then taught to the 
smugglers. The smugglers now toac 
pounds from Indians who used to 
transfer those pounds to India for tb.. 
relatives and other people. They paid 
those pounds there, brought gold here 
and sold it for rupees and transferred 
those rupees here to the relatives of 
those people and their friends. It is 
an easy way of doing it. That is what 
they found and this is what goes Oil, 
from wherever i~ is done. 

'Shrl Harl Vishnu Kamath: It has 
gone on for many years? 

Shri Morarji Desai: It has been ha.p-
pening for the last three or four yea'"3. 
Money that is obtained legally als:J., in 
underinvoicing and over-invoicing, is 
also utilised for this pUTPose. 

It was a problem how to stop this. 
We had to stop this. There was only 
one method whereby the prices could 
be brought down and smuggling could 
be completely stopped. That method 
was to import a'S much gold as was 
required in this C()untry and sell it 
here so that nobody could smuggle 
gold if we sold it at Rs. 52: 60 at which 
we would get it or even by increasing 
the rate by Rs. 5 or Rs. 10 more for 
costs. Then there could be no smug-
gling. But could we afford to buy 
Rs. 50 crOTe'S to Rs. 60 crores worth of 
gold every year? And, it will be 
rising every year when it is sold like 
that, because there is a glamour for 
gold. Even my friends here think 
that there should be this glamour for 
it and they do not want to get out of 
it. This is what they are saying and 
they are frightening me. They are 
all my friends. I do not say they are 
my enemie'S. They aTe all my well-
wishers. Even they are so much lured 
by gold and its tradition that they 
think that I am doing something sacri-
ligious. Sir, far be it, from me to do 
anything which is sacriligiou.>. If I 
want to take away this lure of gold, 
it is only because unless this is done 
this country will be suffering in two 
ways. 

I came to this conclusion eight 
months ago. I had said always that I 
was thinking about it in the last four 
years as to what was to be done. 
Eight months ago I found out the 
causes, I found out the modus 
operandi. I found out that if I had 
to stop this smuggling, this ecolllomic 
drain in two ways, I had to take cer-
tain steps. One of the two ways of 
stopping this economic drain was to 
stop the straight drain of Rs. 40 crores 
to Rs. 60 crores of rupees by way of 
foreign change destroying our prestige 
in our currency in those countries. 
That has got to be done. The other 
drain which had to be stopped was the 
very uneconomic investments in gold 
in this country which was due to the 
J ag established custom and tradition. 

has covered up the minds of my 
hon. friends there and made them dis-
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[Shri Morarji Desai] 
courteous, exclted and violent What 
else it would not do? Let us examine 
what gold is doing to us. It is argu-
ed that gold ornament is II safety for 
the womenkind and in times of ad-
versity it can be easily utilised. My 
hon. friend. Shri Prakash Vir Shastri 
went Sj far as to tell me that it is a 
religious thing, that a father gives 
away his daughter bedecked by orna-
ments and then alone the religion i 
observed or carried out. I cannot see 
a more perverse interpretation of re-
ligion than this. How can there be 
any injunction by religion which com-
pels a father to give his da~hter away 
in marriage to the son-in-law for the 
benefit of the son-in-law, bedecked by 
gold ornaments? We have passed a 
law against dowry. Why have we 
done so? Because we cons~er it an 
evil custom of oppression. And noth-
ing can be a more evU CUBtom thaI' 
this. Therefore, we have got to fight 
it. But, how are we to fight it? He 
went SO far as to say that I am going 
against the custom Of writing on the 
tongue of every child with a gold 
Sha!aka. I never had that luxury. 
He may have been born in that luxury. 
My tongue was not written or en-
graved like that by any gold Sha!a1ca 
or even silver Sha!aka. That is not 
the custom everYwhere. How many 
or how few families do it? I would 
like to know how ma.."ly families :use 
ornaments. If every family in this 
country has gold, we need not work 
for the economic upliftment of thIs 
country., 

'1ft srml1f~ '""'" : If t 
~ it ~ 'R ij- snm!J' 'r.f ~ 
<=rit? 

11ft ~JR mf 
~~~ij-I 

11ft sr~ '""'" : ~ '1fT or ~ 
~)~'tim-1ft ~ ~ ~ffi" I ~~ 
'fli;i; ~ ij ~~..q''I" ~ '[!if 
~ 'T~ ~ ~Tf.t; ~ "if ~1 it f~ 
g~ ~ ~ ~ mit 1ft ~it I 

Mr. Speaker: Order, order. Let us 
hear him now. 

11ft "~T itmt . . it 1flf 'fiT 
~~ Q'1" ~ ~;f it. f~ d-lil""': 
;r~ ~ 

'1) ~o 000 qiiq (ZIon) : ~ft 
"'I[flilii it. '1"1 ~ crT ~'fi crr:;r ~m '1t[T 
tt.rr 'fT I ' ""ll'teT ~ ~ ir q-,\<: 
Wff~T ir I 

Mr. Speaker: Order, order. Why 
should they get excited? Let us llSterl 
to the reply now. 

Shri Morarji Desai: Why should. my 
hon. friend get excited if I speak 
about religion? I do not get excited if 
he interprets religion. He has every 
right to do so, as he thinks. Rishis and 
munis are dead and gone. The writ.-
ings are there. They can ·be interpret-
ted according to the light and sense of 
everyobody. 

11ft ~ mm : lf~T m- ~~CI' 
~I 

~ "rm.n iwrf : ~"'t<rcr ~ 
~ it. f;;rir ~, f"l't oqyq- it. f'<:!it or(f 
t' I 

Why should it be the privilege of my 
hon. friend? Is it because he is cal-
led a Shastri? I do not think it is the 
privilege of any person to propound 
religion to anybody. I think those 
dayS are ,gone in this country when 
Imly Shastris will propound religion. 

Shri Harl Vishnu Kamath: What 
about your colleague, the Home Minis-
ter, Shri Shastri? 

Shri Moradi Desai: My hon. col-
league is a qualified Shastri; he is not 
a shastri by heredity. He is Lal Baha-
duro Shastri is the title he has got 
because he is Qualified. He is qualified 
to speak about it, because he has 
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}eaJ'In it. But heredity is not a qUlili· 
Acation for saying that. 

'" Sf~ ~ : ~er~, 
~ ~T "l1Tl ~ li~ qm ~ liT 
or ~) f'li it ~~"'I"T fm \iTT'll"ifT ~~ 
it i;f 'Ii<: or~"'f m liT ~ I q~ l{fifClf~er 
'liT it ~ ~ ;;r~ f~ ~¥ <i~ 
iF mi't iF ~ ~~ Sf1IT1IT-'f'I" f~if 
;;rffi~ I it~iJmfT~ I 

~ Wft~l ~: ~¥ 'li<:C 'liT 

~ ~4 morr ~ ~ I mq "l1T ~4 
~T ~ I 

1 am prepared to accept the qualifica-
tion of my hon. friend. I did not know 
that he was a Shastri not by heredity, 
that it was not his surname and thd 
it is also a qualification. I am certain-
ly prepared to grant his qualification. 
I have respect for it, and I have no 
objection to it. Yet, I am not pre-
pared to take from him my interpre-
tation of religion. That is for me to 
do. I do not think anybody should 
take it from anybody else. It would 
be a bad day for anybody to take reli-
gion from anybody like that and get 
into superstitions. 

Therefore thia is a matter where one 
has got to examine with patience and 
objectivity. Let my hOD. friend exa-
mine it with objectivity. Why is he 
excited even now? Excitement does 
not keep the senses calm and then one 
loses the capacity to judge. Therefore, 
I am saying, let there be objectivity 
about it. He would not make me ex-
cited by any chance because then he 
will succeed and I will lose. I do no' 
want to do that. I want to argue. 
It is possible that I am not able to 
convince him. That also is possible. 
He can hold his view and I would per-
fectly grant that he is honest about 
it. I have no quarrel about that. Bilt 
why does he not want to grant that I 
am honest in what I believe? Why 
does he want to think that this is done 
with some motive or with some pur-
pose or completely carelessly, useles.-
ly or senselessly? After all, God hu 
given senSe to everybody and every-

body acts according to the sense that 
is given to him. If it is given to me 
to be the Minister of Finance-for 
which I am not oblilted to him; I am 
obliged to the Congress and to my 
leader-I have got to act according to 
my tenets which I have got from the 
Congress and I Rm going to work 
according to that. Therefore thi"S mea-
sure has been brought to remove this 
foreign exchange drain and that can 
be done only if the lure of gold dis-
appears. If the lure of gold remains, 
it can go QJl happening. 

How is that to be done? It is said 
that no law can do it. We havc passed 
many laws in this country to change 
many customs and they have been 
changed. The other day I gave the 
illustration of rupee notes and rupee 
coins. When the notes were introduc-
ed, everybody wanted rupee coins and 
not notes. But now what has happen-
ed? Now everybody takes only notes 
and nobody wants the rupee coina 
because they consider them a burden. 

There was the custom of 3l1ti. No 
religious custom was considered more 
than that. But 3ati was abolished by 
law. If it had not been abolished by 
law, it would never have been abolish-
ed. It was a monstrous custom. It 
may originally have been a very great 
thing for a 3ati, but all the 3an3 that 
were happening were happening only 
by custom and by operation. There-
fore, it was abolished. 

Then, take other cases, as many 
cases as you like. We have abolished 
the evil custom of debarring daughters 
from inheriting their fathers' property. 
That was a great onslaught on the 
Hindu Law and custom. That WlUl 
also considered religious. People were 
threatened about it at that time. 

The law of monogamy has been in-
troduced. That was done by law. The 
law of divorce has been introduced. 
More than that, there was the custt'm 
of child marriage in this country. 
Children were married, aU on the 

ground of religiOID. 



DisC1.l8sion re MARCH 6, 1963 Gold Con.t7'oI. 

Shri lIarl Vishnu Kamath: But 
many great social reformers had pre-
pared the ground for it. 

Shri Morarji Desai: Let my han. 
friend have some patience. I wish he 
gets ms·re patience. 

Shri lIarl "ishnu Kamath: am 
listening to you very patiently. 

Shri Morarji 'Desai: He invariably 
loses it at limes. He has a lot of 
patience but he loses it sometimes. 

Shri Bari Vishnu Kamath: I never 
lost patience. I was never excited. 1 
only told you that they had preparEd 
the groWld for it. 

Shri Morarjl Desai: That is what I 
am saying. Therefore, it IS 
futile to argue that things cannot be 
changed by law. These are customs 
which have "ot to be changt!d by laws 
and destroyed by laws because with-
out the law nothing can happen. 
Mahatma Gandhi began a crusade for 
removing Wltouchability. It was 
considered that it had the sanction of 
religion. But that also ()(,uld not be 
destroyed until the law was passed. 

Shri Bari Vishnu Kamath: The law 
has been sua:esstul because of 
Gandhiji 

Shri Morarji Desai: I· is going on. 
lt is also an educative process. I do 
not believe that I am going to succeed 
immediately within two months. But 
it is the process whereby the edu-
cation of the country begins and it 
will flO on. I am quite sure, whatever 
my hon. friend, Shri Chaudhuri, may 
sayar whatever others may say about 
it, being iII-fated Or ill-planned, I have 
every hope that this will succeed and 
it is succeeding even today. For that 
I have only to quote my han. friends. 
They say that all the goldsmiths nrc 
out of (,r.lplnyment. If smuggling has 
r.ot stopped, as they say, and gold IS 
coming in, certainly all the goldsmith" 
are employed because they must he> 
working on all that gold. Then how 
are they unem.ployed? What is the' 

use of arguing like that? The fact 
that they are un-employed shows that 
they are getting no &,old. It is ab-
soLutely there. What is the use of 
arguing like this? But, they do not 
see the fallacy of their argument in 
the heat of the passions by which they 
are governed, the passion of gold. 

Dr. M. S. Aney: Their starvation is 
your success? 

Shri Morarji Desai: If in the process 
of it, any people are starved, I am 
very sorry for them. I am intensely 
pained for them. I am trying to take 
steps to see that they get employed. 
Government gives such help as I can. 
My hon. friend is such a learned per-
son. He is always a most studious per-
son. I suppose more than him there 
is nobody who is a more attentive 
Member in this House. I have the 
highest respect for him, even though 
I do not agree with him in several 
views. That is bound to be. There 
is perhaPs a difterence of 20 years 
between him and me. Naturally. 
therefore, he has more wisdom than I 
have. I may differ on account of my 
ignorance. Sometimes he may differ 
on account of the conservatism that 
he may have on account of 20 more 
years. These are all things possible. 
But, I have the highest respect for 
him, and therefore I want to win him 
over in this matter. I do not think 
he is a person who is not amenable to 
argument. If we argue with him for 
an hour colly I am quite sure that he 
will accept my po~ition that nothing 
different can be done than what I 
have been ~ today. I have n(' 
doubt about it in mY mind. 

If I were not so convinced, I would 
certainly give up the order. I do not 
believe in prestige. Prestige is the 
bugbear of lawyers. 

Shrl Narendra Singh MahIda: W·· 
all want you to be more sympatheti(' 
to goldsmiths. 

Shri Morarjl Desai: I have CV!'T' 
sympathy with them. I have no bug-
bear of prestige. Arty person in am",· 
or power. who. on account of prestige 
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refuses to change any action when it 
is found it is wrong, I wou.Ld say, he 
does not deserve to remain in that 
office, because he is not a good publi\! 
servant. That is wh3t I believe in. 
I also believe. at the same time. that 
8IlY'body who is In public service. who 
wanta to do service to the people. 
sbould not be afraid of the agitation 
not of one or two or a thousand but of 
5000 or 50,000, and if he thinks that it 
is in the interests of the country, he 
must be prepared to he stoned and 
killed but not yield. That is what I 
have believed in. This is what I be-
lieve in in the matter of public service 
and public life. 

My hon. frieIld the Maharaja Saheb 
of Bikaner said that I have broken-
he has charg~d me with a very hein-
ous thing-the unity in this country 
whic'h was forged. Which is the unity 
which he has forged? Woul<i he have 
talked in the manner he talked if there 
'Was unity? Would the bon. Member 
Shri Bagri have talked in the manner 
he talked?l'his is not the first time. 
He has been talkIng like this ever 
since the emergency has arisen. Woulrl 
the Congress have been condemned, 
ahused and criticised in the valgar 
manner in which it is criticised? The 
leader of the Congress, the Prime 
Minister, the way he has been criti-
cised-would that have been done if 
there was that real unity which is 
claimed by my hon. friend? .y do not 
want to speak about it Because, it 
is we along who are believing in unity 
and not mY hOIl. friends over there. 
When they have charged me. . .. I am 
~ to do that. 

Dr. L. M. Singhvl: That is too sweep-
ing and unfortunate. 

Shri Morar.ii Desai: I am bound to 
say that; I am :!harged with it. Let 
nobody be el[('ited alJout it. I have 
every right to give my view. 1 do 
not say that everybody is like that. 

Shrl Harl Vishnu r;::amath. sup-
pose he does ,lot charge the entire 
oppositi(ln. 

Shri MorarJi Desai: am not charg-
ing the whole opposition, nor even a 
whole party. ~ am t.Uking of people. 
Some people will never want that 
kind of unity. What 1. thE: use of 
saying this kutd ~ '1 thiDi th!'t I :1J, 

breaking this.mity? Huw can thia 
unity be broken? ,'uhly to be 
maintained by ."loing wrong things or 
by patronising wrong attitudes, or by 
making wrong Pl"'lIlll.)es? I do not 
think that that unit will ~ave this 
country. 

We are at a very cIitical stage in 
our country when We I]ave to defend 
our freedom, whc.n we have to defend 
our integrity. I do not say that if I 
get all the gold, I will defend my 
country better than without that. 
Even if I do not get any gold, I will 
certainly defend my country and with 
success. That is r:v. t~" stake at issue. 
What is at issue is prevent the 
drain on the economic life of this 
country through the drain of 
foreign exchange and the sense-
less sinking of all surpluses 
and savings into gold which re-
mains locked up in their houses. Now, 
as regards those people who they say 
ade getting succour at times of ad-
versity what do they get? They get 
half the money, with perhaps 25 or 30 
per cent or hundred per cent interest 
to pay. And what have we seen? 
Many Of the moneylenders have be-
come very rich, and all those :who 
have pawned with them have become 
paupers. This is the result of this gold 
business. 

My hon. friend, Shri Bishanchander 
Seth made a severe castigation of the 
Gold Control Rules. And what did he 
say in the telegram that he sent me 
when I promulgated these rules? He 
seems to have forgotten it. I shall 
just read it out for your knowledge. 
He says there: 

"SHRI MORARJI DEf'AI UNION 
FINANCE MINISTER NEW DELHI 
ACCEPI' MY CO~GRATULATIONS 
TODAY FARSIGHTED AND REA-
SONABLE BROADCAST CONCERN-
ING HOARDED GOLD Al'.TJ SET-
TING ALL INDIA GOLD CONTROL 
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BOARD KINDLY ACCEPT MY SIN-
CERE SERVICES AND KNOWLIDGE 
IN THIS FIELD FOR NATIONAL 
EMERGENCY PLEASE INCLUDE MY 

NAME IN PANEL.". 

Of course, he sent me some objec-
tions afterwards. He raised some ob-
jections alterwards. After the ob-
jections also he wrote to me another 
letter, in which the following is the 
last paragraph. And this was the Iut: 
thing that he said there: 

"W;T it '! f 1~ ft;r~if it ~ii 
irl ~<P" ~ f", ~·lf it lj;t 
it ;n q<: P1<Jir1" rr~:rn 

1flJf, fq~ '1: ;rt'~iHir, 

it q'"of <:~r~, 'Irq- it ~'l 
f~.; ~f~ f~ 

~.? ~ it ~ ~T 
1f,~ I" 

.nfinA ... n(~r) :~~ 
~ ~ f", ~ it lfil: if~ fOf(iT ~ f'fi 
;;r:;r ~ 'IT'f F 'fi"T1f -"1 G~ qr"l'l 

1'1 Jfilf ;:rtf ~T tTl ~ ~ 'fi"Of lim 
{T 1fT, iJiI' ;:Ai 'fi"T1f ft<t; ~ :q<; ~ 

e: I Olf ~ 'IT'f 1'1 cSA; ((AT{"!" flr<:r 
~aT ~, fit; ~ ~ ~ u ;f-~ !frt 
~ ;;yo·if I 'QTq" ~rR ~ij" <mf 1'i i:'" 
If!t { I 

~ ~o mo qfn: 'QTq" iffr <rm 
f<l:-'<;n: ~ I 

Mr. Speaker: Order, order. Let us 
proceed now. 

Shrl Moradi Desai: I feel that I 
have been wise in not taking him on 
the board, becaUSe after knowing the 
advice that he had, if I had taken him 
On the board, he would have scuttled 
the board; nothing else would have 
bappened. 

.:fi finA.-; ~1S:;;r;r mq ~ 

ir iJiI' ij" ffi"': -..) ~ 'flfr ~ ;;r a'l" 
t: I ~ mq- 'fi1"Of rn if: r", ~ {ij" ~ 
f1ATq; ~ iJiI' aT ~ ffi'\: liT ~ ~ 
lfitt 11m ~T ~ 'IT 

-n~T~ ~'ITW 
ft;rQ; ~ it ~ ~ I 

-n finA.-rb : ~ ~ 'IT 
fit; ~ mq- irU ij"Fcri"ij"ij" <'fir m ~ij" it 
~ f it Iffm~ ~ ;;rrm I 

,"~Tmt :qf~~~ 

~~~ I 

He did not say that he would enabl& 
me to change the whole thing and 
bring a new thing. He never told me 
that. He only said this is his tele-
gram that this was farsighted, and 
that the mother" would lOse the fond-
ness for lold, 

f~-f~'q(J If·~ irT ij"1f: .j I 

This was what he said. 

If this is the attitude of opposm. 
a measure a measure like this, what 
can I do? 

.n finA.-;r b: 'fITT ~ 
f;rt'~~;r~r",~~~ 

fit; fit;dT ~ ~ 'fi"T ~ <R' I· " .. -

~ it ~ ~ ~Of f<t'<IT aT ~ 
~T vtr~< tfT <irr ~ I ;;r;r .=tf ;rnr 
ij"1'1i '1I'1i ~ ;;mfr ~, iJiI' ~ ""If ott 
~ ~ ~ I iFr J;{11f 'liT ~I~ 
~ ~r I if.!' 01 7fitr ~ ¥.fT f", mq-

~T<mf~~~ I 

fJt~ ~ 0 f~ 0 m : q-:-q- '1ft ~ 
~~I 

IIIUlW ~m : ~.".T ~ ~Iql 
~T ~1f1" ~ ~ 'frfi-r I 
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Mr. Speaker: Order, order. 

Shrl Morarjl DesaI: I would never 
have mentioned this telegram and his 
statements if he had not challenged 
me about it. He said that he had 
offered to be a member of the board 
and I did not take him. That was 
'what pinched me. 

Shri J. P. Jyotlshl: It is good that 
you have warned the country against 
Buch persons. 

Shri MorarJi Desai: Therefore, I had 
to mention it. Otherwise, I would 
not have mentioned these things. Why 
should I have to mention these things? 
SinCe he himself mentioned it, I had 
to come out in explanation as to why 
I did not take him in the Gold Board. 
Otherwise, I would not have men-
tioned it at all. 

This smur-gling of gold, as I said 
before, can be stopped, therefore, only 
if I go on spending every year Rs. 40 
to 60 crores in foreign exchange in 
buying gold outside and selling it 
her~ :~ 

This will go on mounting. There-
tore, We cannot do it. 

The other question, therefore, re-
mains, that unless this fascination for 
gold disappears, nothing can be done. 
Therefore, I had to prevent orna-
ments of gold being made, and that 
is why I came down to the 14-carat 
goltr «aUSe it would consume less 
of eb't in the beginning and then peo-
ple will go down to costume jeweIle1'7, 
as they have done in almost all other 
countries. 

My hon. friend said that I am try-
ing to impose the traditions of the 
West here. What are the traditions 
Which I am supplanting? I am nGt 
supplanting any spiritual traditions, I 
am not supplanting any traditions of 
truth, I am not supplanting any tradi-
tions of sacrifice in this country. But 
in the matter Of dress, in the matter of 
fOOd and so on things have gone on 
changing alway~. My hon. friend's Is 

not dressed as his father was or his 
forefathers were. My dress is not the 
same as that of my ancestors. We are-
all changing. Only my han. friend, 
Dr. M. S. Aney, keeps the same drea 
for the last many years. But we see 
only one turban here. That turban 
also will not be seen after ten years-
I am quite sure of that. That i. the-
change which takes place. 

Dr. M. S. Aney: They have al-
ready changed. 

Shrl MorarJi Desai: Everythin~ 
will go on changing. 

Theretore, these are matters where 
a change ought not to be objected to. 
Why should it be objected to? 

Mr. Speaker: I am sure the Finance 
Minister is not referring to my turban. 

Shri MDrarji Desai: I call it a 
I do not call it a turban. 

Shri Barl Vishnu Kamath: Pheta.. 

Shri Morarjl Desai: Safa or Pheta.. 
I do not call it a turban. Only Eng-
lishmen can call it a turban. I do 
not think that will disappear 
as long as the Sikhs keep 
their things. But if they lose it, I do 
I)ot think ther ~ .j, anythir.g sacrul-
gious about it. There are some people 
among the Sikhs who do not keep 
beards or mo'l;.:ocl-es. Ihey are not 
irreligiOUS. They have not lost their 
religion. I would not say that they 
have lost their religion. This may be 
quarrelled with some Of the Qurns 
of the Sikhs. After all, reforms have 
got to face all sori.; of ignominy. 

Shri Barl Vishaa Kamath: Obloquy. 

Shri Morarji DesaI: No reform has 
been effected without the reformer 
having to suffer. r am prepared to 
suffer in this matter in my reputation. 
But I do not want my parent body to 
suffer in any way. This is a matter 
W'here I have not been led up the 
garden path by anybody. This is a 
matter which r have thought ot con-
sistently and have come to these con-
clusions. It has not been done in • 
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.burry. I decided this eight months 
ago. After that, I have been making 
rules. I have been examining aU the 
various implications and consequences 
of it, and then have formulated these. 

It was argued: why did I allow the 
jewellers to sell their ornaments for 
a month and why did I not give the 
lIame facility to the goldsmiths? If 
the goldsmiths had any ready-made 
.ornaments, they had the same facility. 
I did not allow the jewellers to make 
any gold ornaments during that period. 
How could I allow the goldsmiths to 
do that? It was asked: why did I 
not wam the g~dsmiths beforehand 
.so that they could have already taken 
steps to counter the whole action? How 
could I do it? Yes, it has suddenly put 
them in a difficulty. I am very sorry 
to have been the instrument having 
done so. But if in the interest of the 
country one has got to do it one has 
got to do it. I do not say that the 
number of a lakhs is a small number. 
When I say that the num·ber is ex-
aggerated, I do not say that a lakhs is 
a small number. I would not caJl even 
5,000 a small number if it comes to 
unemployment. Even if one man is 
unemployed, I would not consider it a 
small or insignificant thing. So where 
is the question of small number? But 
some thingS are inevitable. What am 
I to do? 

I do not know why my hon. friend, 
Shri D. C. Sharma-Professor as he 
is--launched lrimselt into this. That 
is what I do not understand. But that 
shows the li~y with which Con-
gressmen think. That is a tribute to 
the democracy in the Congress body. 
I am quite sure he will also learn a 
lesson from this, whether this was 
thoughtfully done or was thoughtless-
ly done. I am only trying to persuade 
him to see that this was not thought-
lessly done. What is it going to 
achieve? It has already" ·.deved some-
thing. Smugglilng hR. gone down. 
There may be a little smuggling. The 
only thing is it has to be kept up. 

Then there are questions which are 
asked: why have you not put a ceiling 

on possession? If for taking the pri-
mary step I am attacked in this man-
ner, I do not know what my friend 
the Maharaja Saheb of Bikaner 
would have said if I had taken all the 
steps together. He would have said 
something elSe altogether. 

Mr. Speaker: This word "together" 
might be very siyniftcant. 

Shri Morarji Desai: It is significant. 
These orders are not going to remain 
where they are, and there are going 
to be various steps taken as time gDea 
on. I have said that often, but Jet 
me assure eve1'Y'body that I do not 
want to take away the gold of any-
body, whether they are Maharajas or 
whether they are any other people. 
There are some people who would be 
very happy if I take away the gold of 
Maharajas and nobody else. That II 
what my hon. friend Shri Banerjee 
would want to be done. He has jea-
lousy of all people who have some 
money, but if he gets money, then 
he will not shOW it. These are all 
matters in human nature. What can 
I do about it? But one cannot go on 
doing that. Let there be no suspicion 
about it. There is no question of tak-
ing away anybody's gold, but when 
the prices go down, they are bound 
to sell it, and if they sell it, Govern-
ment will buy it at the value. It they 
do not want to sell it, let them keep 
it. Why do J: want to have it? It is 
in safe custody there. Why should I 
be their safe custodian, I do not }', ow. 
Therefore, if it is with them, \ ~ do 
not mind. It is in the country. 

Then people thought I was going to 
drain the country of gold. Why should 
I drain it of gold? But we do re-
quire money. This will be a credit. 
It is not a question of selling away 
Rs. 200 crores and then afterwards 
what is one going to do. But if that 
remains here as a security, as we 
have got Rs. 118 crores worth of gold, 
a little 'more than that, if I get Rs. 
500 crores more worth of gold, it 
will increase my security better, it will 
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increase my credit better. What is the 
use Of selling it out? I do not want 
to be bankrupt in this country. Far 
be it from the F,inance Minister of 
this cDuntry, whDever he is for the 
time, to think of bankruptcy or des-
perate measures. This country is rich 
enough in every way, even though 
momentarily it is poor. But it is rich 
enough in its potentialities, and there 
is no reason for any Finance Minister 
to be afraid of bankruptcy at any time 
Or think of it. This cDuntry is march-
ing ahead, there is no question about 
it in my mind. Therefore, I do not 
think that any such steps are under 
contemplation, but certainly steps are 
being considered, they are already 
there in my mind. They will be taken 
as time CDmes on, SO that those who 
are trying to circumvent it will learn 
a lesson, they will suffer. Let my 
hDn. friends nDt have then any sym-
pathy for them. That is all that I 
am asking them to do. Otherwise, if 
they again show sympathy for them, 
this unity will be broken, and for it 
the responsibility will be that Of the 
Maharaja of Bikaner and nobody else. 
That is all that I want to say. 

Shri Karni Slnghjl: What would I 
be responsible for? 

Shri Morarjl Desai: FGr the break-
ing of the unity. 

Shrl Kami Singhji: I do not think 
YOU quite understood me. What I told 

.. 1""..1 yesterday was that if we took 
t~Ps that went against the feelings of 
the people, there was a fear that we 
might jeopardise the unity that we 
had built up because of the war. 
I do not think the Finance Minister 
has read through my speech, and since 
I have not received the copy of it to-
day myself, I am not in a position to 
read it out. 

Shri Morarji Desai: I a'm glad my 
hon. friend has corrected me, but I 
heard him very definitely. He said 
it was broken, not that there was a 
fear. If he had only said there was a 
fear, I would not have said anything. 

Shri Kaml Singhjl: I hope the 
Lok Sabha will circulate my speech. 

Shri Morarji Desai: Then I will 
stand cDrrected, but I am quite sure 
he will himself admit when he sees 
that because I know he is truthful 
enough to admit his mistakes. I have 
no dOllJbt about it. In the heat that 
is what he spoke. I have never seen 
him speaking in that tone. He is al-
ways very quiet, calm and serious in 
what he says. 

Shri Kami SinghJi: Is it a quality" 
for a Member of Parliament to be 
quiet? 

Shri Morarjl Desai: To be quiet in 
speaking, I did not say quiet in the 
meaning Of being silent. I did nDt 
say that. But to be quiet is a great 
virtue. To be excitable is no virtue. 
I do not think mY hon. friend wanu 
to be excita.ble. When I give him • 
Virtue, he is quarrelling with me! 

Then the question Of pawn brokers 
came up. Let me first deal with the 
goldsmiths. When it is said that all 
the five lakhs of goldsmiths are idle, 
I am afraid there again it is a wrong 
statement. All the five lakhs do not 
deal in gold. There are many who 
deal only in silver. They could not 
be out of employment; there is no 
ban on silver. Silver has not been 
taken away; nothing has been done 
about it. AIIl these ornaments are not 
touched at all. 

I was told the other day when I 
went to Lucknow by a friend that he 
accepted all that I said and that he 
was in favour of gold control order. 
But he also said that goldsmiths ill 
the hills have become unemployed. 
He himself said that in the hills there 
is very little gold and they use only 
silver ornaments. Then, I asked: how 
are these goldsmiths unemployed then? 
Then he had nD answer to me. But 
there are many people like that. 

Then again, those who deal in gold 
do not deal in gold only; they deal in 
silver also and silver fashion goes on 
increasing. Therefore, where is the 
question of their being idle? My hon. 
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friend Shri Bishanchander Seth deals 
in gold; he is not idle. There are 
many like that who are not idle. 
What is the use of involving every-
body and whenever the question of 
imaginary un-employment cames, my 
hon. friend Shri Banerjee becomes 
the greatest advocate 
(Interruptions) . 

.n f~ .... b ~~, 
~ ~r ;;1"1" ij- ~ • f'f ""of 'tiT 
'I;rT ~ ffi'IT ~ ~ tJ1ffi ~ I ~ ~ iffif If\: 
fcmT~ Ifi'( I ~ ~~ m <rorr ~, ~ 

~ ~ f'f o.r ~ .rt ~ffi' ~ ~ 
tT<'N ~ I ~~ iffi it <;T<ii lIR.n ('i;J;: 

~) l(ii ~ I 1l ~ f~ ~ f<ftt lfii 
~ ~ <w~, iru mmr t: f<r. qiffi-

~ ~~I 

Shri Morarji Desai: 1 am only show-
inb by facts what is happening. He 
is only giving me an assurance by 
words. Are theBe facts oontrovcred? 
b it not true that there are many 
IOldsmiths who deal only in silver? 
They are not goldsmiths they are 
silversmithB but they are all includ-
ed in this category of goldsmiths. 
They are not unemployed. But as I 
said, even if only one is unemployed 
1 mould like to help him. 

I have written to the State Gov-
ernment! that they should help them 
and their children by books, by fees, 
by training and if these people want 
to be trained in any profession or in 
Bny other ways, money should be 
spent on it. If they want loans tor 
buying sewing machines or other 
machines and things like that, 10ans 
should be advanced to them and '1 am 
prepared to give these amounts to the 
State Governments. 

Dr. L. M. 8lDchvi: By what time 
will these arrangements be finalised? 

Shri Morarjl Desai: When the agi-
tation dies out. Till then it Is im-
possible to deal with a question like 
that. What is happening today? 
There are levera! goldsmiths who 

have informed me that 14 carat gold 
can be turned into any ornament. 
There is a genUeman here whose 
name I gave in order that others may 
learn from him. He came to the 
House yesterday, here. What hap-
pened to him? He was attacked by 
members of his tribe outside the 
House, filthily abused and man-handl-
ed. He had to seek the protection of 
the police. He has written to me; 
here is his statement. I have receiv-
ed such statements from other people 
also. Are these the methods to be 
employed? These people get en-
couraged because of the advocacy 
which is taken by several hon. frienda 
of mine. Not that they want to en-
courage this kind of thing. Let me 
make it clear. I can never think 
that my hon. friends for whom I 
have respect can ever take to these 
methods. But they must also see the 
consequences of the encouragement 
they give to wrong people. They 
are not good causes. If causes like 
this are taken up and developed into 
national causes as they say, Sir, this 
country will have no future left. My 
bon friends also will be doing hann 
to their parties by taking up wron, 
caust!S. They may threaten me that I 
will lose in the elections. I have 
been threatened like that several 
times at every election. In the last 
election also the Congress was threa-
tened with extinction. Well, the 
people knew better and they showecl_ 
confidence. They are a great people; 
It may be that sometimes the Con,~ 
ress may get out of elections and 
may get defeated. The Congresa 
has not the monopoly of it and we 
should be perfectly willing to do so. 
But these are not the ways in which 
one can put out the Congress. The 
more they try to do like this, the 
worse will be their fate. And ·the 
better will be the fate of the Cong-
ress. But this is not good for us also 
because we like to be told and cor-
rected in the proper manner and not 
to be made indifferent to criticism. 
But when there is perpetually wron, 
criticism one becomes indifferent. 
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That is also a human foible. I do 
not say that this is justified, but aftll!' 
all, we are all weak people. I can-
not say We are very strong people. 
My hon. friends cannot say that they 
are very strong people. All of us are 
equally human. Therefore we suffer 
from all these foibles, and that is 
why I am saying that when wrong 
causes are taken up and agitated over 
and pleaded for then it is not tne 
cause which prospers; it is not the 
right caUSe which will become ill-fated 
or ill-;>lanned. But it is the agitation 
whi:h is ill-fated and ill-planned, 
whiCh will vanish. I have no doubt 
about it in my mind. 

Then there is the question raised 
by my hon. friend Shri Prakash Vir 
Shastri, that all works of art are 
going out of out existence. This is 
happening only temporarily, just now, 
when things have to be stabilised. 
There is absolutely no intention ot 
allowing this to go out of existence. 
I have told all those people who came 
and saw me that we are going to 
make arrangements to get these pre-
pared in bonded warehouses so that 
they can be prepared and exported. 
They can be sold here to tourists 31so 
for foreign exchange. These things 
can be done. I also want to explore 
it silver goods can be made, goods 
ot art, and if they can be exported. 
Many of thes~ people can turn them-
selves into this and can get more 
money out of it, and these can be 
exported. I want to explore that 
possibility also. I can explore these 
possibilities only if I am allowed to 

anxplore these possibilities. But if I 
-, m abused, which it is perhaps tlJeir 

!'rivilege to do, how am I going to do 
anything? I will certainly not ·\buse 
in return. Why should I have to do 
1I0? I have no boil in myself; those 
who have boils in themselves can 
abuse me but why should I have to 
do so? Therefore. that way, nothing 
will be served. But I would certain-
ly like to help; I want co-operation in 
this matter so that we can find teday 
ways and means whereby we can rer-
tainly settle all these problems. But 
let it be understood that this is not 

an order which has been hastily 
thought of. It is not an order Which 
is going to do any harm to the :r.un-
try. It is on the contrary an .)lder 
which will do great good to'the coun-
try, and its economy, and it will 
chunge also the wrong economic 

. habits which have been ingrained and 
which have become wrong today. I do 
nct say that they were wrong in the 
hoary past. They are wrong today. 
All other facilities are available for 
people to invest their monies which 
can be useful on a rainy day. There 
was no insurance in the earlier days; 
there was no banking facility in the 
earlier days; there were no savings 
certificate in the earlier days; there 
were no loans; there were no savings 
banks. But today these are all thrre. 
If a person, instead of putting his 
money into gold, in order that it may 
be useful on a rainy day, puts that 
much amount as a premium on hiB 
policy he will get the whOle amount 
with interest when the term is oyer 
and if, God forbid. the man passe; 
away his dependants will get the full 
amount without even paying ('ne-
fourth of that amount and that will 
be a security for his own family. In-
stead of propagating these things and 
changing wrong customs, my hon. 
friends try to threaten me anI! 
frighten me. Well, T may assure them 
that they are not going to succeed, 
and I am not going to threaten t!lem 
or frighten them in return. There-
fore these things ought to be consider-
ed dif!erently. 

There was another question, name-
lY, that the pawn~brokers are not 
being allowed to return ,the gold 
ornaments which were pawned to 
them. That is true Rt present, but 
that also requires to be properly 
arranged and settled. If a perSOn is 
only a pawn-,broker, it becomes easy 
to allow him to· return the orna-
ments that he has got when the 
amount is received. But many of 
these people are both dealers and 
pawn_brokers. They have gold 
which they are dealing with. There 
are these pawns which are with them 
as mortgaged ornaments. If I allow 
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them to be returned just now, . the 
other things will be returned and 
these things will ,be turned into 
something else. Because this is what 
is being done. I have got to be care-
ful. I know it is some inconvenience 
to these people. I am very sorry for 
it. But, in the national interest, I 
would only beg of them to bear with 
this inconvenience. I will certainiy 
remove this inconvenience as soon as 
they enable me to do so by giviIli 
up agitational methods and taking to 
co-operation in this matter so that 
their gOOd is achieved and the na-
tion's gOOd is achieved. This is the 
co-operatiOn which I request by hon. 
friends to give me. This is the co-
operation which I request all those 
who are affected by this to give me. 

Sir, there was a run for purchas-
ing ornaments for a month from lOth 
January to 9th February. It was a 
mad rush, that is all I can say. But 
Why was that mad rush there? It was 
because of the fondness for gold, 
because of the attempt of some of my 
friends who went on saying that this 
was a wrong thing. So some people 
thought that things would disappear 
and they could ·take away as much 
gold as they could at that time. But 
my enquiries have shown that many 
people have been duped. They de-
served to be duped. They went and 
purchased ornaments thinking that 
they were of 22 and 24 carats where-
as several of them were not even of 
14 carats. Well, they will begin to re-
pent at leisure. Sir, I had a friend 
who went to Hong Kong once. He 
wanted to buy gold from there. He 
went to one of the most prominent 
men there and bought gold from a 
properly established shop. He bought 
gold and came back to Bombay. He 
kept it in his box. After a month he 
took it out to show to his friend. But 
the moment he took it out he found 
that it was of brass. This is what 
happens in the dealings in gold. 

Let us not be encouraging people 
to invest more and more on gold. Let 

us destroy this lure Of gold as fast as 
we can. And, that is what this Gov-
ernment is doing. Instead of support_ 
ing me in this matter, I am 'being 
threatened with dire consequences. I 
am prepared to take the consequ-
ences. If my disappearance enables 
this cause to prosper I am prepared 
to do so with the greatest satisfaction, 
but if that does not do so and if the 
execution of this order in a 
proper and peaceful way and the 
carrying out of these arrangements 
is going to benefit this country not 
only now but permanently, I will be 
highly thankful to my hon. friends if 
they help me in this matter. If they 
do not help me, I am not going to 
curse them as they curse me. I am 
not going to find fault with them. I 
am only requesting them for co-
operation. I will certainly go on 
single-handed even if I have to go on 
like that, because this is a matt('r 
which, I believe with complete cer-
tainly and conviction. if g!ven up. 
will ruin the cGuntry. What hap-
pens now? Rs. 50 crores to Rs. 60 
crores of savings are sunk in the 
ground with no benefit either to 
the persons concerned or to the 
country. We want to develop fast. 
How are we going to develop fast 
unless we deploy all the savings on 
attempts to increase our production? 
It is also to help that that it is neces-
sary to destroy this custom and tra-
dition which has grown into supersti-
tion. 

Sir, I request for co-operation m 
this matter from all my friends in-
cluding my hon. friend, Sbri D. C. 
Shanna. 

Mr. Speaker: The discussion is over 
and the House stands adjourned to 
meet again tomorrow at eleven o'clock. 

19.59 hn. 

The Lok Sabha then adjourned til! 
Eleven. of the Clock on Thursday, 
March 7, 1963/P.halguna 16, 1884 
(Saka). 


