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INDIAN TARIFF (AMENDMENT) 
BILL 

The Minister of InternaUoDal Trade 
ia the MiDistry of Commerce aDd 
Industry (Shri MaDubhai Shah): Sir, 
I beg to move: 

"That the Bill furthe,r to amend 
the Indian Tariff Act, 1934, be 
taken in to consideration." 

I do not want to take much time 
of the Hosue on elaborating the differ-
ent aspects of these industries. This 
Bill mainly seeks to amend the Indian 
Tariff Act, 1934, in order to give effect 
to Government's decisions on certain 
recommendations of the Commission 
which are: 

(a) to continue protection beyond 
the 31st December, 1962 in the 
case of sheet glass, ~ertain arti-
cles falling under non-ferrous 
metals and ball-bearings; and 

(b) to discontinue protection with 
effect from the 1st January 1963 
on a large number of industries, 
namely, stearic acid and oleic 
acid, certain articles falling 
under non-ferrous metals and 
plastics (P.F. Moulding pow-
der). 

A review of antimony industry was 
undertaken on the basis of the recom-
mendations of the 1958 report. There 
is no change either in th" existing 
ad valorem duty or the existing period 
of protection. 

Copies of the Tariff Crnnmission's 
reports on all these industries and of 
GQvernment's resolutions containing 
the GQvernment decision thereon have 
been laid on the Table ot the House 
and circulated to all Members. The 
notes circulated to the Members con-
tain a gist of the Commission's recom-
mendations for the continuance or dis-
continuance or for expansion of the 
scope of protection as the casE' may be 
in each case. Hon. Members will no 
doubt have gone through these docu-

. ments and I therefore need not take 
up their time at thia juncture. 

Protection, as an instrumeni of 
industrial development has come to be 
employed by Government since the 
first Fiscal Commission made ita 
recommendations in 1921. 

In recent years, several times, this 
issue has been raised, namely, when 
the country is undergoing riifficulties 
ot foreign exchange and when import 
restrictions are already therE:, why it 
is necessary to continue this system or 
protection through tariff or otherwise. 
I had the occasion to e pl~in before 
the House that this helps us in several 
ways, because we then judge the per-
formance pertaining to ('very industry 
that has secured protection and thooe 
industries that are of consumer goods 
tor quality for the consuming public. 
This gives' us an opportun;ty to see 
that the progress is in the rit;ht direc-
tion and also to see that protection 
does not continue beyond what is the 
minimum possible time-limit that any 
industry requires to get un its 0wn 
feet or that the prices charJed are not 
excessive to the consumers. These 
are all the features which are very 
well-known to the Members of the 
House and therefore I necd !Jot elabo-
rate on them. 

There were 34 industries on the pro-
tected list on 1st January, 1959. On 
the recommendations of the Commis-
sion, the permission granted to ten of 
these industries has since been with-
drawn. It is in line with our general 
policy to withdraw the protection 
from all the industries a·, early as 
possible. Last year, out of the re-
maining 24 protected industries, 
titanium dioxide, electric motors, 
calcium carbide, soda ash and caustic 
soda industries were reviewpd and in 
all these industries protection was 
extended with a view to allow the 
industries to stabilise their position. 

Shrl Bade (Khargone): May I know 
why this protection was taken away? 
Is it because they WE're 110t progres-
sing very well and were not taking 
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advantage of it, or is it ~ a .!le that 
the Government feels that the protec-
tion is not beneficial to the public? 

Shri Manubhal Shah: Protection 
was withdrawn because l ~ industry 
does not need any economic or tari1f 
protection. It has developed well, and 
it has gained from strength to strength. 
These prices are commen3urate with 
the international prices, and there-
fore that has been the policy of tariff 
protection right from the inception of 
the Tariff Board-that no industry 
should enjoy protection ev!!n a day 
more than what is absolute'.y ~t;fied 

from the economic working amI the 
expansion of the industry. So, it Is 
not a matter of merely using the dis-
cretion but to have a thorough 
examination of the stage to which any 
particular industry has developed 
before the protection is allowed to be 
granted or allowed to be withdrawn. 

The Reserve Bank of India's finan-
cial analysis of the working of joint 
stock companies during 1958-1960 
shows that the period witnessed gene-
ral improvement in th:! financial 
structure of industries, and the pro-
cessing and manufacturing group, to 
which most of the protect('d indus-
trie, belong, showed considerable pro-
gress. 

The Government is anxious that the 
burden on the consumer, as I said, 
imposed by protection is reduced to 
the minimum prossible. It i~ pertinent 
to say that though certain industries 
were de-protected during the last 
three years, in the case of certain 
others the scheme of pr.Jtection was 
restricted by the removal of certain 
items like copper and brass sheets and 
bare copper conductors from the pro-
tected list. While the process of de-
protection continues, E'ven in generic 
group of industries, whichever indus-
trial items have come to size or have 
come of age and do not need any more 
protection, they are deleted from the 
list of the protected industries. In 
several cases, the quantum of protec-
tion also gets reduced when we find 

that the original quantum is no mora 
Jlecessary. There was no en ~n e

ment Of protective duty .:>ven where 
theoretically justified, while in the 
instance of diesel fuel injection equip_ 
ment the duty was considerably 
reduced. With a view to safeguarding 
the consumer intere?ts a closp watch 
is also kept by the Government and 
the Commission over prices, quality 
and availability of protected products. 

~ quality of protected commodi-
ties has also generally imprnved. The 
industries concerned have generally 
mad" satisfactory progress. There arc 
observations by the a~iff Commission 
in regard to the ball-bearing ind ~ 

tries and the consumer industries and 
they have taken notice of the com-
plaints against quality, but, by and 
large, in more than 90 to 95 per cent 
of the sector of the protecter. indus-
tries, the quality has come up to inter-
national standards and this is due to 
the watch-dog position which the 
Government as well as th,. Tarifl' 
Commission have been exercising on 
the protected industries. 

I shall now deal with the industries 
reviewed by the Tariff Commission, 
though not in very considerable 
detail. I will only mention their 
names, because the hon. Members 
have ali the detail s before them. As 
I said, time is more important to Us ; n 
these emergent days tor olhr:' n, '1re 
important work. So, I Y'ouid not 
dilate on them. Firstly, there is the 
sheet glass industry on which there 
has been tremendous progress as 
shown in the brochure. The non-
ferrous metals industry has aho made 
considerable progress, and only the 
following items of non-ferrous metah 
and alloys are enjoying protection, 
namely, copper rods other than elec-
trolytic copper rods, copper pipes and 
tubes, lead sheets other than sheets 
for tea-chests, zinc sheets not other-
wise specified, brass pipes and tubes 
and brass rods. 

Then in the industry of ball-bear-
ings, there has been considerable pro~ 
gress. As a matter of fact, we are 
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also considering the putting up of a 
project for ball-bearing, a ball-bearing 
factory, in the public sedor which 
-will make the country near-self-
sufficient in several varietJes of ball-
bearings. So, also in the stearic and 
<lleic acid industries, we have im-
proved as detailed in the brochure. 
In the plastic industry, I am quite 
happy to say and mention before the 
House that we have made very great 
progress in the production of raw 
materials and the primary organic 
chemicals and intermediates required 
by the plastic industry,' and it has 
grown from strength to strength. 
Even in the export angle of these 
industries, many of them are now 
playing a considerable role. 

1 need not take any further time o! 
the House and I only say that in res-
pect of those industries which have 
been enjoying protection for a longer 
period, it has been our endeavour to 
de-protect them as early as possible 
and it is only for those inescapable 
industries that I have come up with 
these proposals to continue the protec-
tion or to levy new protection at 
reduced rates. 

With these words, I beg to move 
that the Bill be taken into considera-
tion. 

Mr. Speaker: Motion moved: 

"That the Bill further to amend 
the Indian TarifT Act, 1934, be 
taken into consideration." 

~ ~ ' ~4~l~  ~~ 

ffi'li miic fiR" ;;rt ~ 't f lf~ 

rrn~ ~ 't~ I  't om: it lru ~ 
~ Ilfi l't~~Cfif'l f~ 
~ 'qIT ~  ~ <tt :;;ft ~'tir ~ 
"if ~ >ftffiR fmRT ~ I ~ qffit 
i'tc eft 'fill: 'qTq; <::T ~  ~ <f;T 'ill 
l'I"R mm ~ ifil ~tl'I  't ft;m: ~~ 'fT<'f 
f.rmor <tt ;;mIT ~ 'qR Cfif ~ 'll"<i -;jif 

t~ ~~~ I ~ ffit 

~~ 'liT ~lf  l'I"T<'f ~it it ?: ~  'l{f I 
~if ~ 'f>T l1F1 'R1: 'qf.t if~1 ~~ 
~ qffit ;rgCl" ~ err"," ~ '1ft ;;rrcft ~ 
9;fR ~ ~  "l"R m f~ :;mJT ~ 9;fR 
fIf ;r~ il"tcrT ~ ~ I 

tfu; CfR- 'fiT ~ fsrfuq;;r t I ~ 
f~ ~ ~ ~ -r it 'l{f ~ 'f f  
'fT lfliff'f; ~ ~ ~fl t'  ~ t'  ~ 
~ ~~ ~ ~fi  ~ 1I"T ~ tfu; erT<f 
'fiT ~ rn ~ 'f 1f~ ~ ~ ~ ~ 
~ f'f 'tCf<'!" f'I ~ 't l1R 't f~ 9;fR 
~t  ; ~ l'I"T<'f ~~ 't 'R1: 'l{f m;w 
~ I ~ ft;m: f'I ~ l'I"T<'f 't ft;m: cit 
tfu; IfR 'l{f ~  ~fi  ;n<tt ~ ~ ~ 
"I't 1ffi'I" ~ it mm 'fT, ~ if; ~ 
~ ~f~ 'll"<i 'fiT f.fl1fur fit;"qr I ~  
~ ~ ~ tfu; 'll"<i 'f>T ~ ;,or ~  
~ ~f ; ~~ 'f>T ~ ;,or ~  

~~'Ii ~~~if;f~ 
~ ~f~ ~ iffiif ~ lIT ~~ m9> 
~~ - rl 

~11 fiR" 't Wo/'" it lru ~ moT-
~ ~ ;rR ~ if; om: it I ;rR-

~ <tt Q;'l"T 'f'fT ~ f'f ~ <tt ~ 
~~ ~I~ it~it~ 
~ 1if'111f '1 ~ ~  ;;rt f.f; ~~ 
~~I~~ i't~ ~  
f;rn 'f>T ifTl1 'fT '''~ t t~ ~  I 
"3"l1 'liT ~ ~ if; ~ l:f'i't-flfi'FR 
f.r f~ ~ 'f>T ifTl1 RlfT ~ ~ I 

~ if; Wfm ;r 'f-f'fllf~ 'f>T fifl1TUf 
~ f if 'Il't~'i ~~ ~ 
~  m it ~ ~ ¥ 'l';;rr;r it, ~ ~ it qR 
~ ~~  it ~ I 

. lf~~~~~f.f;~ 
*"" ~  ~ ~ 'f>T ~ '4t ~ 'l{f 
~ I ~ if; fcf'rt'\cr ~f !i ~ it,;;ftfif; 
~ mot" ~ fu'tt ~ &, q-q;ft m1! 



2951 Indian Til"' AGRAHAY ANA 1, 1834 (SAK":, i .1l.1ClLJ- 2952 

if 'fiiIT ~ f'fi ro<f ~ 'r ~' r 'fiT 
5fTffil(fif ~ ~;n 'if1f~  'fliTf'fi :r.r if 
~ lffi'r ~ f.ffim ~ ~ I ~ 
1I'"'!il1:: ~ ;;rrtl'R if 'fI<'f -f.n rro~ (fll'fT 
rn if; ~ ~ ~ t ~  l~ 'fiTWR 
~ \1"T ~~ 'fi~ if; f"'fll; ~ t  ~ 

~ smmwr ~ "fTirr 'if1f~  <Ifu; :r.r 
~ mrR-;;f f'fi!lT ;;rm ~ I 

~ ~ ~ '1ft ~ ~ 11f Qf '1 
~~  'fiT ~~  ~ 'fiT ~ ~ 
~ .~~ cr'f, ~ 'f~  ~ ~ 

~  ~ '1ft ~ if 'tilt srmr ~ <tr ~ I 

~ ~ ~  ~ 'fiT 1fI<'f w-n ~  
~ ~ f'I; 'fi1 iill~ I  ~ 'fiT ~ if 
'f if;f 'rt ! i ~~ I ~~ 
~ m-.:f.t ~ff ~ ~ f'I; 73ff 'fiT ...-cr.rr 
~ ~ ;;rm ~ ~ 73if 'fiT ~ 
~lffi'r~~~;;r ~  ~~if; 
iill<'1f'lQf('>$ ~ ~ <tr ~ ~ 
~ mom ll:lm ~ I ~ if <I'i'TQT f'f 
;:;rif ~ ~  'fiT ~ . . if <'1Tln' 

;;rm ~  if) :r.r ~ ~ ~l  ~ I ~ if; 
73"n( if 73if 'fiT <fiW lfln f'f ~ <rrt if 
~ ~ <:"r iI{ ~ I <'if'fiif ~  ~ 

'fQ: qrqnr ~ ~ I ~ ~ ~ . " 
'fI<'f-f.n:rro:;r ~  ;;f<'r ;;rffi ~ I nr if, 
<rrt if 'fi ~ ~~ ~ <:"T iI{ ~ ~  
if~~ rrtif~'fi 'fi ~ I 
~ ~r. ~ 'fI 'f-f.nri'~ ~ ~~ ;;rffi 
.~ I ;;fif nr <rrt if 1m" fiI;1n" lfln, at 
~ 'ffl"( ~ lfln f'I; ~ crt ~ F·il f'" '1 *' 
~~r ~  ~ ~ ~ om ffR 'fiT ~ 
~1 '1'~~ifi'r~if;f 'rt ! ~i!i  
rft ;;rrn) ~ I 4' lfQ ~ ~ ~ f'f 
nr ~~ 'fiT iful; <m'f if, ~ if 'fi<r ~ 

~r rft ;;rrcft ~ I Ofif nr ~  'fiT 
~ ~ ;;rr ft~  (1") ~ \1"1 ~ ~ 
flI; 'fQ: film 5f'fiT( 'fiTl1" 'fi«fT ~ I 

iful; <m'f 'fiT f.I1rtur at ~ f<:" 'tim" 

m'!li ~ f'filIT ;;rm ~ I 'fQ: ;mr 

mCllt) Bill 

~  <it ~  ~lf  ~  ~ ~n  ~ 
~ ;;rm ~ f'I; ~ ~' r 'fiT ~ 
~ ~  ~ if~ ~ 'fiT ~ f.fi<rr 
;;rm ~ I ~ t n if Ofif nr 'fiT 5f'troR 
f<:"lrr lfln I!l"f, (l"T ~ ~ fw I'f'!IT 

tfT f'I; ~ ~ fui erR" ~  m<'r if; 
f 'rt ! ~lfln~1 ~73 ff;tt~ . ~ 

miffiif ~ lfln I ~ ~ t q if lfQ ~ 
~ ~ ~ f'I; ~  ~ ~ ron 
'if1'"Q'ITI I 4' ~ ~  ;]f1 'fiT 6lffil nr 
~ mrm ~ ~ f'I; ~ if '!1'Vft 
fui\i if; if;;,- ~ ~ if <fiW ~ : 

"There are complaints that 
despite ten years of protection 
and large expansion of production, 
prices have not been brought 
down and are still considerably 
higher than imported prices." 

~ if €:fu; ~ it ~ f<JIT<i; '1ft 
~ .mt 6lffil ~ f<:"lrr ~ I ~ 1f11f'T 
if '1ft ~ ;fft ;;f1 if ~ ~ ~ fit; 
iPf ~ ;tt ~ ~ ;;rr ~ ~ III ill1 
If ~ ~ ' ' ~ 'fiVIT ~ ~  " 'fI<'f-
~ ;;f) 9;fTffi1. ~ ~  73"ff 'I>"t ~ 
~ 6QTif ~ I 

~ ~ 11f'1 'l ~~ 'fiT 

~~ f'I;~'fi ~~~ 
fm:rnT ~  WI"( ~ 'liT flA", at Q"f 
~ ~ ~ <'fIl1' m( '!1'Vft ~ 
'fi ~.  ~f~'fi' I~ 

~~ --
"National Engineering Indus-

tries which had received an 
industrial licence for substantial 
expansion (1'5 million bcarings) 
in 1960 and was expected to com-
plete this expansion by 1962 has 
not yet been able to sccure im-
port licence ... " . ". 

~ ~ ro 6"lm ~ ? ~ ~ 
~ ro r~ fir<'1T ? ~ ~o ft 
~ f'fi ro~ ~  ~  
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[o.ft ~  

~ ~ if ~ JF'JfT ;;ft it ~ ~ 
-r~ ~~~~~ 

~ ~ ~ ~ fifo" r-~ if; .m: It 
~ ~ ~ ~  lTf ~ lIh: ;;ffift tJ;'I" 
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~ if; .m: if >;{'1rfT ~~ 
WR" Wn ~ , ;;~ if r-f~ 

~'  it on-'t ~ f<1ii "'*r Wn ~ !  
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~  il I ~  iTI ~ "mi 
lffif<;riT 'fiT ~~  ~ ~ ~ 

flf;<rr 'T£fT , 

f ~ ~  it ;;iT r-~ 

m ~ ~  if ~  ~ fffilT, 
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~ wT it 'fiTll it ma- ~ , if ~ fl 
~~ ~~;r f ~~ 
it~~~'fll~~e; f' if 
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1!i ~  . f. ;r~~~fit;

~ ~ ifiT ~ ~ ~ ;;rr;n 
~~~~~~~r.r ~ 
~ 'fll Wro 5R1'I' 'fll ~  mf.f; if 
~ ~l'f f~if ~ , 

mwf mnr ~  !f,T w-rr '1m 
~ ~  ~ ;;if <j;) ~ ~ 
~~  

~Ilf ~ , .q: ~ f,r.r ~ orrt 
it ~ ~  ~ 'lI<'f qi";f 0- ~ 
~ lfliT f.!; ~ qr;if ~ <m'IT ~  
~. ~~if ~ , 

Bill 

~ lf;~~ ~ 

. ~~~  

..n -t : ~ ~ ~ f.!; ~ qnr 
nro~~ ~ it~~ 
~ll ~ t~~~ , 

~ ~  '" ID'i '" r-f.r~ 
it; ~ en: ~1I f,r.r 'fiT f~ ~ ~. I 

Shri Sham Lal Saraf (Jammu and 
Kashmir): Mr. Speaker, Sir, while 
supporting thi" Bill, I fcel that the 
hon. Member who preceded me has 
not correctly interpreted the idea of 
the Tariff Commission, when Govern-
ment comes up with a Bill like this 
before the House on the recommenda-
tion of that Commission. These are 
two different and separate function., 
-that of the Tariff Commission anc! 
to check the price of commodities that 
would be manufactured in the country. 
Keeping that in view, an institution 
like the Tariff Commission in our 
country is alway, welcome, because it 
serves like a watch-dog, as the Minis-
tcr said, with regard to the working 
of the industry, the progress main-
tained and there is also the very im-
portant factor as to what industries 
nced to be protected, more particular-
ly in a country like ours that has 
just started taking to industrial 
development. 

My hon. friend may know that the 
tariff protection is not to benefit the 
industry, but it is just to protect the 
industry SO that it can stand on its 
own legs. Tomorrow when you find 
that it can stand competition from 
outside, the tariff protection should 
go. The fittest reply to critics who 
ask what this Government has been 
doing for the last 10 years is tha t in a 
country like ours, with a vast popula-
tion, we have laid the industrial base 
and on that base, we can build up our 
edifice today. Therefore, the func-
tioning of the Commission may not 
be confused with other agencies that 
may be working In the Government. 
The TarilT Commission is, therefore. a 
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welcome institution. It has helperi not 
only the industry, ibut the trade and 
C'Ommerce of the country as well. 
We are entering into the foreign 
market and, as such, are entering into 
competition. Equally, we hav!: to 
invite that competition in our own 
country also; of course,-I agree with 
him-not at the cost of our own indus-
try. Once we see that with all the 
help that is available, with all the 
help that Wc can give, our industries 
take root, they come of age, such 
protection should be removed and they 
.hould be left open to competition 
with foreigners so that we can have 
II hold on the foreign market. 

13 Ms. 

This is also indicative of the pro-
gress that We are achieving, the pro-
gress that we have achieved. I would 
like to place one or two points before 
the han. Minister. You are continuing 
your protection to certain goods: There 
is non-ferrous metals. With regard to 
non-ferrous metals the demand is 
terrific all over the country. The 
gewogical surveys have indicated that 
in a number of places within our own 
country we have copper, zinc, lead, 
antimony etc. For instance, in my' 
own State from where I come,-the 
Tariff Commission speaks much about 
antimony-in some parts of my State 
like Kishtwar and Badharwah you 
will see lumps of antimony lying 
there. In the words of that great 
German "financial 'Wizard"-I forget 
his name ....... . 

Shrl Harl Vishnu Kamath 
(Hoshangabad) : Dr. Schacht. 

Shrl Sham Lal Sard: ...... Yes, 
Dr. Schacht. These metals are "rE'ady 
money." Therefore, strenuouc efforts 
should be made to work out these 
non-ferrous metals that are in abund-
anCe in our country. Most of the 
places may not have been listE'd. Our 
attempt should be, especially in view 
of the emergency that has arisen-we 
do not know how long it will last-
to give more and more attention to the 

working out of these non-ferrous 
mines and to improving the metal-
lurgical industry. 

Again, while you have protected the 
imports of these non-ferrous metals, 
sheet glass and ball bearings, you are, 
at the same time removing this pro-
tection from copper rods, lead sheets 
etc. That is an indication that as far 
as the processing of these non-fer'rous 
metals is concerned, that industry has 
gone ahearl. I would, therefore, like 
to congratulate this Ministry for 
having shown this re:,ult. 

Keeping all this in view, Sir, I 
welcome this Bill. As far as the 
question of continuing this protection 
is concerned, certainly we agree with 
the Government. At the same time, 
as I have said, Government will do 
its utmost, especially during this 
emergency, to work out the non-
ferrous mines and see that the metal-
lurgical industry grows with the 
maximum speed possible. Also, 
where protection is due, that protec-
tion must be given as otherwise it 
will be difficult for us to set up our 
industries or competing in the foreign 
markets. 

With these few words, Sir, I sup-
port the Bill. 

13.05 hrs. 

RE: EXTENSION OF SESSION 

The Miulster of Parliamentary 
Affairs (Shrl Satya Narayan Sinha): 
Mr. Speaker, Sir, with your permis-
sion I rise to make the following 
announcement. I had a meeting with 
leaders and representatives of various 
groups in the Opposition as also some 
other Members of Parliament, and dis-
cussed with them the question of 
duration of the present session of 
Parliament. As majority of the 
representatives of various parties were 
of the view that the present session of 
Parliament may continu.e upto the 11th 
of December as originally planned, 
the Government have accepted their 
suggestion. 


