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INDIAN TARIFF (AMENDMENT)
BILL

The Minister of International Trade
in the Ministry of Commerce and
Industry (Shri Manubhai Shah): Sir,
I beg to move:

“That the Bill further to amend
the Indian Tariff Act, 1934, be
taken into consideration.”

I do not want to take much time
of the Hosue on elaborating the differ-
ent aspects of these industries. This
Bil] mainly seeks to amend the Indian
Tariff Act, 1934, in order to give effect
to Government's decisions on certain
recommendations of the Commission
which are:

(a) to continue protection beyond
the 31st December, 1962 in the
case of sheet glass, certain arti-
cles falling under non-ferrous
metals and ball-bearings; and

(b) to discontinue protection with
effect from the 1st January 1963
on a large number cf industries,
namely, stearic acid and oleic
acid, certain articles falling
under non-ferrous metals and
plastics (P.F. Moulding pow-
der).

A review of antimony industry was
undertaken on the basis of the recom-
mendations of the 1958 report. There
is no change either in the existing
ad valorem duty or the existing period
of protection.

Copies of the Tariff Commission’s
reports on all these industries and of
Government’s resolutions containing
the Government decision tliereon have
been laid on the Table of the House
and circulated to all Members, The
notes circulated to the Members con-
tain a gist of the Commission’s recom-
mendations for the continuance or dis-
continuance or for expansion of the
scope of protection as the case may be
in each case. Hon, Members will no
doubt have gone through these docu-
mentg and I therefore need not take
up their time at this juncture.

.

ment) Bill

Protection, as an instrumeng of
industrial development has come to be
employed by Government since the
first Fiscal Commission made its
recommendations in 1821.

In recent years, several times, this
issue has been raised, namely, when
the country is undergoing difficulties
of foreign exchange and when import
restrictions are already there, why it
is necessary to continue this system of
protection through tariff or otherwise.
1 had the occasion to explain before
the House that this helps us in several
ways, because we then judge the per-
formance pertaining to every industry
that has secured protection and those
industries that are of consumer goods
for quality for the consuming public.
This gives us an opportunity to sce
that the progress is in the right direc-
tion and also to see that protection
does not continue beyond what is the
minimum possible time-limit that any
industry requires to get on its cwn
feet or that the prices charged are not
excessive to the consumers. These
are all the features which are very
well-known to the Members of the
House and therefore I need not elabo-
rate on them.

There were 34 industries on the pro-
tected list on 1st January, 1959. On
the recommendations of the Commis-
sion, the permission granted to ten of
these industries has since been with-
drawn. It is in line with our general
policy to withdraw the protection
from all the industries a3 early as
possible. Last year, out of the re-
maining 24 protected industries,
titanium  dioxide, electric motors,
calcium carbide, soda ash and caustic
soda industries were reviewed and in
all these industries protection was
extended with a view to aliow the
industries to stabilise their position.

Shri Bade (Khargone): May I know
why this protection was taken away?
Is it because they were not progres-
sing very well and were not taking
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advantage of it, or is it because that
the Government feels that the protec-
tion is not beneficial to the public?

Shri Manubhai Shah: Protection
was withdrawn because thz industry
does not need any economic or tariff
protection. It has developed well, and
it has gained from strength to strength.
These prices are commensurate with
the international prices, and there-
fore that has been the policy of tariff
protection right from the inception of
the Tariff Board—that no industry
should enjoy protection even a day
more than what is absolute'y justified
from the economic working and the
expansion of the industry. So, it is
not a matter of merely using the dis-
cretion but to have a thorough
examination of the stage to which any
particular industry has developed
before the protection is allowed to be
granted or allowed to be withdrawn.

The Reserve Bank of India’s finan-
cial analysis of the working of joint
stock companies during 1958-1960
shows that the period witnessed gene-
ral improvement in the flnancial
structure of industries, and the pro-
cessing and manufacturing group, to
which most of the protected indus-
tries belong, showed considerable pro-
gress.

The Government is anxious that the
burden on the consumer, as I said,
imposed by protection is reduced to
the minimum prossible. It is pertinent
to say that though certain industries
were de-protected during the last
three years, in the case of certain
others the scheme of prolection was
restricted by the removal of certain
items like copper and brass sheets and
bare copper conductors from the pro-
tected list. While the process of de-
protection continues, even in generic
group of industries, whichever indus-
trial items have come to size or have
come of age and do not need any more
protection, they are deleted from the
list of the protected industries. In
several cases, the quantum of protec-
tion also gets reduced when we find
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that the original quantum is no more
mecessary. There was no cnhence-
ment of protective duty cven where
theoretically justified, while in the
instance of diesel fuel injection equip-
ment the duty was considerably
reduced. With a view to safeguarding
the consumer interests a close watch
is also kept by the Government and
the Commission over prices, quality
and availability of protected products.

The quality of protected commodi-
ties has also generally improved. The
industries concerned have generally
made satisfactory progress. There are
observations by the Tariff Commission
in regard to the ball-bearing indus-
tries and the consumer industries and
they have taken notice of the com-
plaints against quality, but, by and
large, in more than 90 to 95 per cent
of the gector of the protected indus-
tries, the quality has come up to inter-
national standards and this is due to
the watch-dog position which the
Government as well as the Tariff
Commission have been exercising on
the protected industries.

1 shall now deal with the industries
reviewed by the Tariff Commission,
though not in very considerable
detail. I will only mention their
names, because the hon. Members
have all the details before them. As
I said, time is more important to us in
these emergent days for othcr more
important work. So, I wouid not
dilate on them. Firstly, there is the
sheet glass industry on which there
has been tremendous progress as
shown in the brochure. The non-
ferrous metals industry has also made
considerable progress, and only the
following items of non-ferrous metals
and alloys are enjoying protection,
namely, copper rods other than elec-
trolytic copper rods, copper pipes and
tubes, lead sheets other than sheets
for tea-chests, zinc sheets not other-
wise specified, brass pipes and tubes
and brass rods.

Then in the industry of ball-bear-
ings, there has been considerable pro-
gress. As a matter of fact, we are
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also considering the putting up of a
project for ball-bearing, a ball-bearing
factory, in the public sector which
will make the country near-self-
sufficient in several varieties of ball-
bearings. So, also in the stearic and
oleic acid industries, we have im-
proved as detailed in the brochure.
In the plastic industry, I am quite
happy to say and mention before the
House that we have made very great
progress in the production of raw
materials and the primary organic
chemicals and intermedijates required
by the plastic industry, and it has
grown from strength to strength.
Even in the export angle of these
industries, many of them are now
playing a considerable role.

I need not take any further time of
the House and 1 only say that in res-
pect of those industries which have
been enjoying protection for a longer
period, it has been our endeavour to
de-protect them as early as possible
and it is only for those inescapable
industries that I have come up with
these proposals to continue the protec-
tion or to levy new protection at
reduced rates.

With these words, 1 beg to move
that the Bill be taken into considera-
tion.

Mr. Speaker: Motion moved:

“That the Bill turther to amend
the Indian Tariff Act, 1934, be
taken into consideration.”

it g% weger weRy, Efen
s wEeHe fad o1 g9 & 4ma
T & 99 F Fg Al F v A wey fady
2 W 3o R oA A @
=fEy wiv Ao @7 A Y e §
I F1 NriFm faear anfge | @ a=y
Tz & Fie A% & F9gAY, T2 FT A
A A@T & 77 W & fou I a
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FOGHY FY AW AT AY X 37 78
AfFT AR FT AT AR AT A G
T AT agT TSI ATT FICE FY Iy §
T g fEar € ¥R fireedy sy @ A
feifam gt sy & 0

Efcw At w1 o fafauw & 1 &g
fafaaer agr fafer Sfear & Y saan
a1 Fifs ag A TET NéwE g
FET 9@ 4 AfeT 3 N 5@ few A
FT AN F§ @ FifF Ig 78 Angy
% fF Faw fafewr & 9@ ¥ faam A
FYE AT AT W F AT AGH AT
Ifgr 1 79 fou fafew oo & foo &t
EHow a7 O, AfFw A F AW Y
St AT fergeamr § AT 4, 39 # fAg
I ETw a1 fwter foeam 1 g
SHIT § I EfTH aTH FT FGT IS 7,
I9 few WA FT WUIT I FY,
T TET B EwE 3 % fag
77 ifvw MeFw wwe o gfeaw e
UFE qAET AT |

59 faqr & wvaeq ¥ w0 e wa-
J7e & e faafow & TR & | aW-
faafoa # G Fa1 & f5 39 A @
(T & 1 UF a1 AR F e
shfrafaer e &, ot fF ae-a
BRI AU G 1SS 1
5 &1 99 97 NRSTATT T FEET
I F T F F I¥ vRA-fREH
faafer solRaw 1 am fear @
™ & mAET ara-fagtor 71 famin
FI ATAT IHT IE LA IS
& T & ¥ 3y qoe &, ¢ e ¥ A%
oF FAFAT F 2

# ag fvag w<aT =g g 6 =
B F TH TET FT FF Y AT TG
21 W ¥ faudq ifcs A 3, NF
T qr woy fte Far &, wae fad
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¥ w21 g f5 o9 & SR &
TIEAET 7E 2T Arige, #WifE 39 A
gt A wgt fafag Qar &1 fow
THR § JOH § qro-faafa dare
T F GIZ G F@A 2, 4F FTeE
agi WY wavfe 70 F fau G e
F weared fzar st wnfed, afes =
Ft fegesr o amar &

ST T FAGL FY ATAS ZAAGTCT
SEIT FT gAY &, I AT QAR A
LLER TF, IW WA TF, TeFma faar
arqy, A N 9 X A A AR A
ZaAT & g, 9 FT AIH AT G
ar g fF FT@mER 39 #1 oA A
AN & fau Jare ) & | I=iT TR
F gy ufadq faar & fF 99 ® q@ar
g faar srar § %R 9T A Al
AT AG A R Arar &, AfFr 39 &
IEfagfor gqa g & aog §
T Ffears g § | IR TATAT fF
g T qEfaatod ®1 @ § aman
I, ANSTIAAI N 1 Eq &
IR AITFRFGg AT fF T aAR F
wFeg 2 & wE & dfFw o 7w
T AEE T § ) T & A, &
Taffor e sw I § 1 W &
ar ¥ #1¢ JgFeg W Q0 § A
TE T AR A T FT I KA &
78 7R, 7 Tro-fagfoe AT Y I
21 97 79 ¢ ¥ ga fwar wam, @y
ag SaT fear w5 g @) sfsfome
e 8, Y a% 9g &9 I FT Foav
2| A3 A #7199 ¥ fag gady
& St & 1 § ag qaAT Agar g fR
Wi R fwraaF s d FA 75
TS & AT T | T T ISR A
ST @ St §, 1 a8 ot |ar Tfgn
fF ag fog g & w81

Efew arwr #7 frafor @t we fr Free
ST Feegwd (FAT AT § | qg A
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g4, W /T 7 FEr & ' w7
ag 1T & fF AR 3eE ) N
T 8, Zafay Efew arer #1 famfor fean
AT & 1 QEUY F IT 5T HT AR
fear war g, Y 78 wrRATE fTar T
a7 f a8 STy fod oiw g G &
frefemrmar g 1 feesg Y (esR as
NEFA f&qr T | 7 8% X ag wgr
a1 wgr & fF tesy oF Weww far
AT | § AT WA AT FT g 5w
aTw feamar amgan § f s J so
Fedié & 4 3¢ & war &

“There are complaints that
despite ten years of protection
and large expansion of production,
prices have not been brought

down and are still considerably
higher than imported prices.”

e A few wH & 5w fora #@)Y
ITH A s Y faar & 1 w9 Ao
¥ off AT AW S X g A ey
e R AR FA TR E AT ER
NITHTT HT TG FTAT AR &, T I19I-
faafoq I smame &3 &, 99 A T

T OAH )

e genfafor geeha wr
FgaT & fF gH & PO wTEEE qgy
foqar &, R gm W fd, @ gw
AR § wAAT A AT Ao TR
FAQPY WX ST AT FL) IHEA
Y -

“Nationa] Engineering Indus-
tries which had received an
industrial licence for gubstantial
expansion (1'5 million bearings)
in 19860 and was expected to com-
plete this expansion by 1962 has

not yet been able to secure im-
port licence. ..... ",

7 AT A A g ? I e
e 0 AEY faar ? &g feco ¥
oo aF Sfen 7 qgT gwT & 7 @ Al
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¥ a § A Ay ot X gy @
fear & 1 R offrafar sseie &
X § Fde § i qrer-frafar  a §
I FT AT g T & W) AR e
Ay, g nfrafar s qar frata-
FX FATFCH FFOT, G, ¥ T aTa-
faofor & ar & soar fesafecdmm
ghe fFar & | 3R § aw-faafoa
I ¥ A F fog s« e soar
R TF BRA FFT Y amr @1 fF
TR 3 ara-faafoy v gara faw,
ATh, TAEAT 9E, ar AR EvEs
FAIEY FT q9eAT WG, Sfw Ty AGT
v @t

faawr goeele # Y aa-faafow
&I 8N & ¥ aveww, WA o,
TqE, AAd G A gy fadrea
FEddismAdaag g P
S § 1 IfF TR ¥ O @ FEEE
A N WS A AT I AW
x faam @ 1w fardy =i Far 2
f& I+ agrEaT a1 7T ¥ A IR
& &, ity & @ ama-faafog da
& § | F T v AR g R
fassr e 1 Saver wee fagr sAv
arfg? R % 4% 7 qE S
T AT GfawT w=W FY I, AlF F
oR W gsy AW dgI # Gd |
aEa @ fEN w1 @ A
T §, AEFT I R AT A&
T

o R, 4 W faw & ard
¥ miEdAT AT, Afew w9 qiw T 48
T T 5 g W AW T &,
wafad § T&7 480 FT qH7 |
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wEq WA qEIE 996 WA
RITNFA @I G

ot qg : Fied ag & F R O
G T ) T oed FF W
93T, FEfAT F A€ 3 FHAT |

w okl ¥ g § aw-faafow
& v ) 3 faw w1 fadw w7 g o

Shri Sham Lal Saraf (Jammu and
Kashmir): Mr. Speaker, Sir, while
supporting this Bill, I feel that the
hon, Member who preceded me has
not correctly interpreted the idea of
the Tariff Commission, when Govern-
ment comes up with a Bill like this
beforc the House on the recommenda-
tion of that Commission. These are
two different and separate functions
—that of the Tariff Commission and
to check the price of commodities that
would be manufactured in the country.
Keeping that in view, an institution
like the Tariff Commission in our
country is always welcome, because it
serves like a watch-dog, as the Minis-
ter said, with regard to the working
of the industry, the progress main-
tained and there is also the very im-
portant factor as to what industries
need to be protected, more particular-
ly in a country like ours that has
just started taking to industrial
development,

My hon. friend may know that the
tariff protection is not to benefit the
industry, but it is just to protect the
industry so that it can stand on its
own legs. Tomorrow when you find
that it can stand competition from
outside, the tariff protection should
go. The fittest reply to critics who
ask what this Government has been
doing for the last 10 years is that in a
country like ours, with a vast popula-
tion, we have laid the industrial base
and on that base, we can build up our
edifice today. Therefore, the func-
tioning of the Commission may not
be confused with other agencies that
may be working in the Government.
The Tariff Commission is, therefore, a
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welcome institution. It has helped not
only the industry, but the trade and
commerce of the country as well
We are entering into the fcreign
market and, as such, are entering into
competition. Equally, we have to
invite that competition in our own
country also; of course,—I agree with
him—not at the cost of our own indus-
try. Once we see that with all the
help that is available, with all the
help that we can give, our industries
take root, they come of age, such
protection should be removed and they
should be left open to competition
with foreigners so that we can have
a hold on the foreign market,

13 hrs.

This is also indicative of the pro-
gress that we are achieving, the pro-
gress that we have achieved. I would
like to place one or two points before
the hon. Minister. You are continuing
your protection to certain goods: There
is non-ferrous metals. With regard to
non-ferrous metals the demand is
terrific all over the country. The
geological surveys have indicated that
in a number of places within our own
country we have copper, zinc, lead,

antimony etc. For instance, in my-

own State from where I come,—the
Tariff Commission speaks much about
antimony—in some parts of my State
Jike Kishtwar and Badharwab you
will see lumps of antimony lying
there. In the words of that great
German “financial Wizard"—I forget

Shri Hari Vishnu
(Hoshangabad): Dr, Schacht,

Kamath

Shri Sham Lal Saraf:...... Yes,
Dr. Schacht. These metals are “ready
money.” Therefore, strenuou: efforts
should be made to work out these
non-ferrous metals that are in abund-
ance in our country. Most of the
places may not have been listed. Our
attempt should be, especially in view
of the emergency that has arisen—we
do not know how long it will last—
to give more and more attention to the

Re: Extension of 2956
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working out of these non-ferrous
mines and to improving the metal-
lurgical industry.

Again, while you have protected the
imports of these non-ferrous metals,
sheet glass and ball bearings, you are,
at the same time removing this pro-
tection from copper rods, lead sheets
etc. That is an indication that as far
as the processing of these non-ferrous
metals is concerned, that industry has
gone ahead. I would, therefore, like
to congratulate this Ministry for
having shown this result.

Keeping all this in view, Sir, 1
welcome this Bill, As far as the
question of continuing this protection
is concerned, certainly we agree with
the Government. At the same time,
as I have said, Government will do
its utmost, especially during this
emergency, to work out the non-
ferrous mines and see that the metal-
lurgical industry grows with the
maximum  speed possible. Also,
where protection is due, that protec-
tion must be given as otherwise it
will be difficult for us to set up our
industries or competing in the foreign
markets.

With these few words, Sir, I sup-
port the Bill.

13.05 hrs.
RE: EXTENSION OF SESSION

The Minister of Parliamentary
Affairs (Shri Satya Narayan Sinha):
Mr. Speaker, Sir, with your permis-
sion I rise to make the following
announcement. I had a meeting with
leaders and representatives of various
groups in the Opposition as also some
other Members of Parliament, and dis-
cussed with them the question of
duration of the present session of
Parliament. As majority of the
representatives of various parties were
of the view that the present session of
Parliament may continye upto the 11th
of December as originally planned,
the Government have accepted their
suggestion.



