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15.30 h.rII; 

RESOLUTION RE CONCENTRATION 
OF ECONOMIC POWER---;:ontd. 

Mr. Deputy-Speaker: The House 
will now take up further discussion 
of the following resolution moved by 
Shri Bhagat Jha Azad on the 7th 
December, 1962: 

"This House is of opinIOn that 
while no efforts sh'ould be spared 
to strengthen the defence of the 
country to fight out the Chinese 
aggression, constant vigilahce 
should be kept against the possi
bility of concentration of economic 
power and wealth, increase in in
equality of income and rise .in 
prices which may undermine our 
resolve of setting up a socialist 
society." 

The time allotted is two hours. We 
have taken four minutes. One hour 
and 56 minutes are left. 

Shri M. L. Dwlvedl (HamirPur): 
The resolution is very important; it 
it all embracing and concerns very 
important problems of the day, and 
therefore I request that the time 
should be increased. This is the de
sire of so many other Members also. 

Mr. Deputy-Speaker: 
desire of the House? 

Some Hon. Members: 

Is that the 

Yes. 

Shrl Khadilkar ~Khed): That is the 
unanimous request. 

Mr. Deputy-Speaker: Let us see. 

Shri Narendra Singh Mahida 
(Anand): I do not think that the time 
should be increased. There are other 
resolutions also and they must be 
given a chance. 

Mr. Depu'ty-Speaker: We will con
tinue and see. 

Shri Bhakwat Jha Azad (Bhagal
pur): Before I commence my speech 
OIl the res'olution, I am glad that the 
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House, by an overwhelming majority 
has said that this resolution is ver; 
important, with the exception of some 
Members of the Swatantra party who 
have said that the time for this re
solution should not be increased. You 
kn'ow very well that those friends 
who are the citadel of reaction in this 
country would certainly Oppose such 
a resolution. But I need not go in 
to the details now. In due course I 
will prove what they are doing in this 
country and how ec'onomic power is 
being concentrated in the hands of a 
few. This resolution itself is self
explanatory. The first part of the 
resolution says: 

" .... no efforts should be spared 
to strengthen the defence of the 
country." 

On tha~ we are all unanimous. But I 
would 'only show to the House how 
there are two tendencies in this coun
try, and how they are trying to sub
vert all our efforts not only in the 
cause of strengthening the defence of 
the country but also in the matter of 
economic development, both of which 
are inter-related. The most vociferous 
the notable ferocity of the non-comba
tants who are, from the public plat
forms, shouting that they want a war
time leadership in this countrv and 
by that way they are trying to 'create 
a situati'on by which they want to tell 
us that in this country, there is no 
strong Government or . there is no 
strong leadership. That is one of their 
planks of attack in the present emer
gency. The most important point of 
theirs is that the Plan should be 
scrapped. 

The other day, one of the brilliant 
men 'of this country, Shri Babubhai 
Chenoy, said that there should be 
no super profits tax but there should 
be salt tax! Secondly, he advised 
that the Planning Commission should 
be asked to scrap the entire Plan so 
that we can strengthen the defenc-e of 
the country very nicely. The pur
pose for whiCh I have brought this 
resolution is this: the res'olution says 
that we are very much concerned with 
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seeing as to how these forces are try
ing to concentrate, in the name of 
emergency, their economic power and 
to increase their own concentrati'on of 
economic power and wealth. 

Shri Narendra Singh Mah.ida: 
Mr. Chenoy is a Congressman. 

Shri Bhagwat Jha Aza(l: But my 
hon. friend., Shri Mahida, who is not a 
Congressman, was also a Congressman 
just before the elections, and he also 
held the same views. 

Shri Narendra Singh Mahida: 
never had any econ'omic power. 

Shri Bhagwat 1ha Azad: I would 
prefer Shri Mahida to reply and rebut 
these facts which are placed before 
the House later. Any public speech 
as in a seminar will not do here. 
Therefore he should wait and have 
his chance. I was saying that our diffi
culty is that on the one hand, they are 
saying that they want to support and 
strengthen the defence of the country. 
They are saying it with one voice: 
that it is essential that the economic 
fabric of the country should be 
strengthened. On the other hand, they 
are trying to weaken those things. 
Therefore, I have brought this resolu
tion that in this country, in the name 
of the emergency, conditions should 
not be created by which economic 
power is concentrated in the hands of 
a few wealthy persons. The inequal
ity between. the different income
groups should not be increased. Those 
people should not have the direction 
or control of the press, the monopoly 
of the press, in their hands so that the 
miseries of the poor can increase and 
they can have a heyday. 

The present budget that has been 
introduced makes the p'osition very 
clear. Since the past three or four 
days we are seeing that the tax bur
den falls more on those bellias which 
are empty; the tax burden is less 
an those who are rich citizens in 
this country, and yet, shouting is 
corning from them. As I said yester
day, thE' Chambers of Commerce and 
Industry, the millowners, the million-
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aires, the mon'opoly press controlled 
by the super profits tax-walas, -are 
all shouting in thi~ way and trying 
to show that in the emergency all 
plans should be scrapped; that there 
should be nothing. So much so, that 
I am sure that tomorrow and the day 
after, the Chambers of Commerce and 
Industry in their meeting would want 
us to say that the 1956 Industrial 
Policy re~'olution should be revised to 
the extent that these things which are 
shOUld be revised to the extent that 
these things which are in the public 
sector. which are very much vital for 
the country, as the resolution sayJI 
very clearly, are given up and those 
friends are allowed to evade the public 
sector and devour all that is being 
done in the interests of the public. 

The other day, one 'of those people 
asked the Minister of Mines and Fuel 
that their capacity should be allow
ed to increase to 10 million tons in 
the matter of oil. At present, it is 
six million tons. Very rightly, the 
Minister of Mines and Fuel, Shri K. D. 
Malviya said that the capacity in the 
areas in which they lie is not So much 
that they can produce or distribute 
more than six million tons. So, on 
the one hand, they are shouting very 
loudly that they want to support the 
war effort; that they want to streng
then the defence of the country. But, 
on the other hand, they are trying to 
subvert the entire thing. 

The report of the Mahalanobis 
Committee has not yet been sent to 
us. But I am sure that the c'onclu
sions of that committee are very 
obvious. What those economists have 
said is very clear to us already with 
naked eyes. I would give some 
figures' I would place them before the 
House' just before our Minister of 
Planning. Now the Deputy Minister 
of Finance was quoting some figures. 
He was telling us that those figures 
do not clearly show that there has 
been a concerntration of wea1th and 
economic power in fewer hands. He 
was quoting some figures I would 
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equality. But what do we find? In 
spite of our P'olicies, that gulf is 
widening; power is being concentra
ted in fewer hands. I will give the 
figures of new registrations during the 
years 1955-56 to 1961-62 among the 
private companies. In 1955-56, their 
number was 1269 and their authorised 
capital was Rs. 8917 lakhs. In 
1961-62, there was a small increase in 
the number, which rose to 1,415, but 
the authorised capital went up to 
Rs. 14,567 lakhs. I will now come to 
paid-up capital. In 1955-56, the num
ber of private companies was 20,299 
with a paid-up capital of Rs. 333 
crores. The number of companies 
goes down to 18,758--by about 2000-
but would you like to know how much 
the paid-up capital increased? The 
paid-up capital increased to Rs. 945 
crores, i.e. more than double. What 
does this show? Is it not obvious to 
the House and to the country that, 
there is concentration in the hands of 
a verv few? I am qU'oting the figures 
from' the Government bulletin. 

also like to quote some figures from 
the Annual Report on the working and 
administration of the Companies Act, 
1956. Then We will be able to judge 
and see how they are crcating the 
concentration of economic power and 
wealth and income in fewer hands, 
how there is this inequality of wealth 
and income created. Let there be at
least some broad principles acc'ording 
to which we can judge these things. 
For example, one of these criteria 
may be the decline in the number of 
firms in an industry, especially if 
such a decline is accompanied by 
rising profits and higher dividends, or 
by a decrease in the number of share
holders; also if complaints of rising 
barriers to entry of new firms are 
there. Then there may be adverse 
movement of per unit costs indicating 
non-realisation of technolDgical eCD
nDmies inherent in the enlargement Df 
the unit size Df productiDn. Lastly, 
price-rises are higher than 'fair selling 
prices', and appropriation of profits, 
particularly at th-e expense of ade
quate replacement prDvision or 
modernisation. Let us see if in the 
present circumstances these things are 
there before these big sharks. Let us 
see whether it is not a fact that at 
the cost of the public the price, which 
!is not a fair price, is being raised in 
this country. Let us see whether it 
is a fact or not: whether the number 
of companies is decreasing. On the 
other hand, we find that fresh capital 
is increasing. Let Us find out whe
ther it is a fact or not: that the 
managing agency is decreasing. It is 
being said that their number is dec
reasing. But is it not a fact that in 
this country only three managing 
agency houses are controlJing much 
of the things? Let us find out whe
ther these facts are true or not. And 
then we will be able to come to the 
conclusion whether economic power' 
is being concentrated in fewer hands, 
in spite of all our efforts. 

We have promised that We shall 
give to this country a socialist pattern 
of society. We haVe promised that in 
this country efforts will be made to 
see that there is no widening of in-

I come to now registrations bet
ween 1957 and 1962. The number of 
private companies in 1957-58 was 8911 
with an authorised capital of Rs. 4,972 
lakhs, In 1961-62, the number went 
up to 1,400 no doubt, but the au
thorised capital went up to Rs. 14,567 
lakhs. I come to the number of c\:lm
panies at work between 1957 and 1962. 
19,984 was the number in 1957 and 
their paid-up capital 'was Rs, 532 
crOTeS, The number again went dOWn 
to 18,000, but the paid-Up capital 
want up to Rs. 945 crores. 

These figures will show even to a 
blind man how in spite of our policies 
and in spite of what we are doing 
under the Companies Act, gradually 
the smaller ones are being squeezed 
out and wealth and economic power 
is gradually being concentrated in the 
hands of a few. This is in the case 
of big persons. 

10 selected groups of large compan
ies had interest of one kind or another 
in 876 companies with a total share 
capital of Rs, 205 crores. That goes up 
in 1958 to Rs, 277 crores dis-
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tributed among 929 companies. Shri 
Bhagat says that can be partly true, 
but what does he say to the fact that 
there has been a tendency towards the 
accumulation and concentration of 
the means of production? In the 
cement industry. it is found that 'one 
major group accounts for 45 per cent 
of the total output. Can it be said 
that this is false? Is it not correct 
that in chemicals, excluding paints 
and varnishes, the top group accounts 
for 23 to 32 per cent of the total out
put? The greatest c'oncentration, how
ever, has taken place in the engineer
ing industries, particularly in mach
ines and electric fans. Here the top
most group accoWlts for 88 and 51 
per cent of the total output respec
tively. These figures clearly show that 
day by day the concentration is in
creasingly. 

Let me come to the common man. Is 
it not true that in the case of agri
cultural labour, the average wflge dec
lined by 10 per cent by 1959, compared 
to 1956? Worse still, agricultural 
wages seem to be lower in 1959-60 
than in 1950-51. There are 60 million 
agricultural labourers in India and 
their real earning,; is going down. Let 
the Government sav it is wrong, It 
cannot be wrong. ' 

In the caSe bf industrial labour, the 
real earnings registered will be con
siderably less. When their, earnings 
are going down, what do you find 
among the wealthy classes? Let me 
give figures about the income distri
bution. These are very revealing. 
Taking the monthly pre-tax income in 
1955-56, 25 per cent of the population 
in this country got under Rs. 10; 
Between Rs. 10 and Rs. 19 it was 44 
per cent; between Rs. 22 and Rs. 29 
it was 17 per cent; Rs. 200 it is only 
0.3 per cent. You also find that the 
top 1 per cent had 10 per cent Of the 
national income after tax. 0.079 per 
cent of the top population earned 4.08 
per cent of the total national income. 
The corresponding percentage in 1953-

54 was only 3.92. I hope when the 
Mahalanobis Report comes, I will not 
be very wide oft' the mark when I 
qlUote these figures, These figures 
speak for themselves. It is not that 
we are dogmatic; we are not like our 
friends to the right saying that this 
is not correct and this should not be 
allowed to be said. In all walks of 
life, they are trying to strangulate. 

Let me take, for example, the mono
poly press. Only one small thing had 
been done; they had been called upon 
to make some sacrifice for the coun
try. Let us see how this monopoly 
press which reports the parliamen
tary proceedings misleads the people 
in the country. Last time this House 
was discussing the Colombo proposals 
and I had been to my constituency, 
Bhagalpur. The electorate there is 
very enlightened. One lawyer friend 
of mine asked me, "I find from the 
press that the opinion on the accep
tance of the Colombo prop'05als was 
very evenly divided in the House'" 
I said, no. But he said, kindlY see 
the Statesman. I saw the Statesman, 
a very responsible paper. On the 24th 
January, it quoted 8 speakers, of 
whom 4 spoke in support of the pro
posals and 4 against. But it very con
veniently missed to mention 10 spea
kers wlYo supported the proposals and 
only 1 who opposed them. That is 
how they are trying to spread this 
information. Another paper is the 
Times of India, the greatest sinner. 
On the 25th the Times of India quoted 
13 speakers.' This will be a very good 
privilege motion in the House and I 
shall bring it up after some time, 
if they continue to do like this. It 
quoted 13 speakers, 7 against the 
Colombo proposals and 6 for them, But 
it conveniently forgot to mention 12 
speakers who supported the Colombo 
proposals and only one who ?ppose.d 
it. Thus, in every walk of life, thIS 
monopoly press tries to give the idea 
to the country that there is no con
centrati'on of economic power and no 
growing inequality of income .. 
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I no..,. come to income-tax returns. 

Sir, I would say-these figures we 
have collected with great pains, others 
can easily have the figures to rebut 
them-that in respect of income-tax 
returns, the share of top one per cent 
assessees has fallen from 13 per cent 
to 10 per cent. It is said that in this 
country income-tax: is one measure 
through which we are trying to shor
ten the gulf. It is often said that 
here is a leveller which is trying to 
!!horten the gu:!. But what do we 
find? I again say, Sir, that if the 
Malhalanobis Committee's report comes 
to light-Nandaji has promised L'lat 
it will come up in another scssion
I will nat be wide off the mark when 
I say this, that the share of top one 
per cent assessees has fallen from 13 
per cent to 10 per cent and that of 
top two per cent has fallen from 18 
per cent to 14 per cent. Therefore, 
the topmost small group has actually 
increased its share. 

Now I come to the question of land. 
What do you find? In respect of land 
the figures show that 20 per cent of 
the population owned only 0.79 per 
cent of the land while the top 20 per 
cent owned 69.97 per cent. I would 
like to ask Nandaji what happened to 
the land measures of the Government? 
Nothing has happened. On no front. 
are they' working We have given 
this great pledge to the country that 
this widening of the gulf will not be 
allowed to be there. But it is happen
ing just the other way. 

We find that gradually the gulf is 
increasing in all spheres. In spite of 
the promise that the Government gave 
to the country that it will try to 
decrease this inequality of income, it 
has not done it, because had such 8 

measure been functioning We could 
not have seen these heroes of the 
Vivian Bose Commission's report. 
These heroes would not haVe been 
there had the Government effective
ly taken stepS to bring about what 
they had said. Not only that, there 
are still many other big her'OeS in this 

country whOse cases have not been 
allowed to come to light. 

We know-very often it has been 
said in this House as also in the Rajya 
Sabha-that the cases of the New 
Asiatic Insurance Company and the 
Ruby Company have been looked into. 
But their rep'orts are not forthcoming. 
There also there is the same story, 
certain very serious things have been 
done. I would mention, for the en
lightenment of the House, only one or 
two things that have been mentioned 
in them. Let not the Government 
give the reports, but a majority of 
persons in this HOUSe and also out
side know what is contained there. I 
would like to ask Nandaji, is not the 
enquiry made into the working of the 
New Asiatic Insurance Company a 
proof to sh'ow how they are trying to 
concentrate their power and how they 
are trying to misuse it? I am told 
the report has suggested that there 
was a regular conspiracy to falsify 
books of account systemically and 
manipulating profits from year to year 
for the purpose of showing a rosy 
picture before the shareholders. That 
is what the New Asiatic Company, 
of which 8hri L. N. Birla has been 
the Chairman for a long time, is 
doing. It is also said there: 

"The company has withdrawn 
by manipulat.,ing accounts without 
disclosing the nature ot payment 
and used for purposes best known 
to the company." 

Nobody knows why you are aHowing 
this to be done here when you want 
everything to be fair and above board. 
Let the Government say that what I 
have said is wrong; I would like to 
be rebutted. But, Sir, my state
ments are correct. Let thOSe reports 
see the light of day, and alone with 
the heroes of the Vivian Bose Com
mission's report let these heroes also 
be brought to book. Let that report 
also be allowed to be discussed in this 
House. 

Sir, as I said we haw given a 
pledge to the majority Of the people 
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in this country, those who are bear
ing the heaviest burden to defend the 
honour, the integrity and dignity of 
this country, that we will shorten the 
gulf of disparity. That should be 
once more re-assured in this House 
by the Planning Minister and through 
him the Government, that they would 
do their maximum to see that con
centration of power in the hands of a 
few is not allowed to grow, that in
equality of income is not allowed to 
increase, that prices are not allowed 
to be manipulated by these friends in 
their own interest and thereby create 
more hardship, more burden and 'TIore 
misery for the poor at the cost of 
luxurv at the cost of pleasure and at 
the c~~ of many other things f-or a 
few sections in the s'ociety. . 

Mr. Deputy-Speaker: Resolution 
moved: 

"This House is of opinion that 
while no efforts should be spared 
to strengthen the defence of the 
country to fight out the Chinese 
aggression, constant vigilance 
should be kept against the possi
bility of concentration of econo
mic power and wealth, increase 
inequality of income and rise in 
prices which may undennine our 
resolve of setting up a socialist 
society." 

There are two amendments. Are 
hon. Members . moving them? 

Shri Ram Sewak Yadav (Bara 
Banki): Sir, I beg to move: 

That at the end of the Resolution, 
the following be added:-

"and with that end in view-

(i) the salaries of Government 
servants should not be less 
than Rs. 100 and more than 
Rs. 1000 per month; 

(ii) all the banks and private in-
dustries in the ~oun~ 
should be nationalised; and 

(ill) a definite price policy should 
be adopted. H 
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Shri P. R. Chakraverti (Dhanbad): 
Sir, I beg to move. 

That at the end of the Resolution, 
the following be added, namely:-

"and a Committee comprlsmg 
Members of Parliament be appoin
ted to keep in touch with the 
Planning Commiss~on and have 
periodical reviews of positive per
fonnances in this regard" 

Mr. Deputy-Speaker: 'I1he original 
resolution and the amendments are 
now before the House. Hon. Mem
bers who want to participate in this 
debate may have five to eight minutes 
each. 

-t\'~~(l'£m) :~ 
11~1~'; "'fr ~~;ffr ~ if m!ffill"q 
<:'fflT ~ 'Ol1if; <ITt if fq-"€P:r 'f":if 'fi"r 'll1t 
~<rQ:r~I~Cf'fi"inJ ~ ~ 
m<R ~ <ncr 'fi"T $ 'fi': J;("f>: 'Drr 
onfc<rr 'fi"r ;rl'T~ ~ Fr. I 

J;fR" WI': 'fiij" ~~<r qrq; '1T<n: 
~ "GIT ~ 'IT ~ ~ ~l'£ fl¥1I"''lI~ 
~~ if; f<'fl!; ~f'9':f ~r ~ I ~ 

~ Cf'fi" q '1llWlT ~ l!~ ~ ~ ~ fro 
f17'f,TT 'f.T ~fl" if 'll1t ~r T1;fl"T ~ ~r 
~ lIT ~ 'fi"r itl'£r 'fi"~ ~T ~r ~ 
f;;m ~ 'Iffi"~~ qrq; qrq;: ~) I 

~''Rf if; <ITt if "'I"T ~ 
~<:iTJt'"1Rdl;(ciifif~~~ 
f'fi" ~~ qrq; '1T<n: it Qtflf 'fi"r ~ 
~ ~ ~T m'fn: if ~ en: ifiT'l>'T 
~~gm~ I WI': f'fi"l'fr 'fi"r 
~ T~ '1lf~J;(")-l::~if;<mr 

cfR ~ m '1ft fl"1'1f~ ~, ~ ~ 
q'R ~ 'fi"r ~ if ~;ft fl"1'1fa
~ ~T ~ tf~ ~ <iI1I" ~ 0 ~ m ~<f
~~ .. ~ Z<m 'f": ~ ~ I ~o.rr 
~Z<mif;~~~~ 
<:it ~ rrr I 
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~m·~~~~~it~ 
"snfnc; .<ffi 'fiT '1fT f~ f'f'llT I ~ ~ 
srrf'nc .<ffi if; om: if ~«ll"~ ~ ~ 
f'fi ~IJ if; 'IiT<:'lT 'fi~ mq; '1[Cf<: 

~r ~) <mIT ~ I 'J;f['jf;;IT lfiP'Ififlrt ~ 
.. ~ mr f~ liT ~ 'fiT ~T 

~ ~ I ~T ~ q:)(;n:T 'fiT '1fT ~ 
'fi~ifIrt ~ f;;rrr if f'fi f~i ;;fF"r Q: 
f~ ~ ,!~PT t m <IFf ~ W<I' 
~~'hf ;;fF"r '1fT ~;:r if; *~ ~ 1fP: 
~ if; ~ ~ <n: .1"1" 'fi~;:r~~ mq; 

'1[Cf<: 'fiT l1<rni ~ ~ ~ I ~ ~ 
srrf'g .<ffi 9;ffi~ 'fiT wn: ~P: ~ 
.~ ~ (f) ~T If.If>rr ~ T 
~IJ~ it:S9"IJT<ir ~~:s ~r ~m I 
~;:r 'fiT crT ;;IT "lfliT ~ ~~ 1:'iim'f 

~ ~ crT ~~ 1Ji2: wfl'it ll"i2: (fT oT'fi ~ 
~ ~I'f 'fiT ll"i2: ~r -r;;frrr ~~ f'fi 
~\iT 4"~rr ~~'fc~ ~ ~IJ~ ~:s 
~~ 'fiT l1<rni ~r ~ <rf~ ¢ ~T 
m"lroJ\' mOO f~ ~ f'fi ~T ~ 
~~ 't,;;rT m 'fir ~'f."I" if ~ 'fiT 
~H ~ 'lfTit~.:f<;r~<t~:s r I 

~'~P: ~ ~<f~ ~m 
~T ~f'f'~R;;iT~'1ifi'1<!'M liT~ 
Tftg C'fflif;om:if ~ ~'l;!'h:~ 

m'fi '1fCI1: 'fiT ~c+r m if; f~ m'IiR 
tt>T ~ ~ (fT ~ ll"i2: m ~ ~ ~>rr 
~ ifi't ~:f;'fC rn ~P: ~ ~ 
li'fif; ~P: ,,'iim'f 'fiT 'lGM '1fT ~ ~it 
~'fi" ~IJ~ ;;iT ~T m-offi'lT 9;fRf+rll"T 
<n: ~ qi"m ;;iT f'fi ~if 'fil'qfifll"T if 
ro~rnt ~ ~ mll"~ IJ'fiT ~ <f lJ'i:'it I 

Shri P. R. Chakraverll: Sir, the 
resolution which has been moved by 
my hon. friend Shri Azad has raised 
three fundamental questions concen
tration of economic power and wealth, 
increase in inequality of income and 
rise in prices. I have pressed through 
my amendment to associate with the 
attempt which is envisaied in the 
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resolution, a committee comprising 
Members of Parliament to keep in 
touch with the Planning Commission 
and haVe periodical reviews of POSl

tive performances in this regard. 

When last year the question of dis
parity of income was raised, the 
Prime Minister of India immediatelY 
accepted the idea of appointment of a 
committee. The other day, in reply 
to my question I got the assurance 
from the Planning Minister that the 
report of the Mahalanobis Committee 
is forthcoming and We shall have an 
assessment, I will not anticipate its 
recommendations, but from the ex
perience which I have in the consti
tuency which I represent today, name
ly, Dhanbad, I am only quoting some 
figures. 

AS yOU know, my constituency is 
the preponderant mining area in 
India. The workers have expecta
tions of Congressmen specially in the 
course of elections, we give them 
some idea as to how we want to 
shape the society. One of the greatest 
colliery-owners of India was contest
ing against me. V'{hen 1 went to the 
mining area, I stated, "Here is a prob
lem that poses before us. Society is 
being moulded and in the context of 
this there will be a change in the so
~ial pattern." There 1 found that the 
Income level of the common worker 
is very low as compared .to very high 
profits realised by the colliery _own
ers. I said, ''1 shall try to see that 
the inequality is minimised as best 
as possible." 

16 hrs. 

The Government immediately ap
pointed a wage board for the coal
mining industry in response to the 
workers' demand and I, being a mem_ 
ber of the Board, had again to face 
my electorate when I said, "1 can re
commend a rise in your income on 
one condition that the increased earn
ings, that is, the increase in your pay 
packet, should not be spent on con
suming articles which were not desir
able in the context of the lOcletr In 
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which you live, namely, on gambling 
and wme. On that condition I shall 
recommend a rise in your wages". 

An interim wage increase was ac
cepted. But it is really unfortunate 
that the moment the interim recom
mendation giving an increase in 
wages comes into effect, we find the 
rise in pricps simply neutralises what_ 
ever increase was sought to be given 
by the enhancement of their wages. 
So, this inequality persists. The way 
we go on tackling the prices, we seem 
to be running after something which 
is moving further and at the same 
time, keeping us foliowing in the 
track. There comes the vital question 
that this inequality has to be mini
mised by very rigorous and stern me
thods. 

There is the question of imposition 
of taxes. A financial wizard, a very 
important dignitary, was telling me 
the other day that, during the war 
periOd the contribution of the UK 
lIlld other Western countries needed to 
be taken into account to find out as 
to what proportion of their income 
was taxed leaving none immune from 
its imposition. But. there is a defect 
in the arithmetical calculations. When 
from my income Of Rs 50 a month I 
allow a reduction to the extent of 10 
per cent, that is, Rs. 5, and my young 
and hon. friend, Shri Bhagwat Jha 
Azad, with tin income of Rs. 5,000, 
allows a reduction of 10 per cent, that 
is, Rs. 500, it does not necessarily 
come to the same amount or propor
tion of sacrifice which I am made to 
undergo. This is a very faulty way 
of assessment of the imposition of 
the taxes in the form of percentages. 
It is not a qUestion of percentage. In 
order to pay the tax, I deny my child 
one bread or a little milk essential in 
daily lives. while Shri Bhagwat Jha 
Azad denies himself the luxury of the 
American car which he wants to 
drive. Obviously, it is a very faulty 
system of assessment Of taxes on the 
calculation Of percentages and that is 
what is attempted to be done here. 

Economic Power 

We must be very careful and vigilant 
to see how inequality goes on the in
creasmg. 

As has remarkably been pointed out 
by Shri Bhagwat Jha Azad, it is quite 
likely that the percentage of increase 
m mcome is strictly limited to a parti
cular section of our community, that 
IS, the favoured and the privileged, 
While the other people, who had been 
demed the requisites of their life for 
generations and generations have been 
left in the lurch expecting some 
change in the form of life. How far 
a.re we carrying out their expecta
tIons? That is what we have to look 
after. Indeed, this Resolution has 
pointed out theSe factors which are 
very basic and which cannot be left 
to take Of themselves on the plea of 
our attempts to develop. BecaUSe it 
is a developing society, these two 
questions, namely, concentration of 
economic power and the increase in 
the inequality of income, are very 
vital. Therefore, we have to be very 
careful in understanding the impact 
of the imposition of taxes and also 
other measures which we are trying 
to introduce to set up a better form 
of life for the millions of the unpri
vileged people. 

There is also another factor, the· 
question of the rise in prices and, I 
am sure, the Planning Minister is very 
much interested in keenly observing 
the trends in prices. You know, 
when this House was discussing the 
question, on other occsaion, as to how 
far the prices were going up, there 
was an assurance--forthcoming from 
the Deputy Finance Minister-that 
there was a remarkable achievement 
in the last ten years, that the prices 
of cereals have not gone up by more 
than 2 per cent. It is a very remark
able achievement. But we must be 
careful becaUSe the other day, in 
reply to my short notice question, the 
Government came forward with a 
statement that there has been a very 
steep rise in the prices of rice even 
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in West' Bengal which is having a 
shortfall in the production of Arnan 
this year. This price aJso has got its 
direct impact on our family budget. I 
am sure the Planning Minister will 
endorse my sug;;cstion that there 
must be an acceptance of the policy 
that at a certain level we must be 
ready to introduce some form of 
rationing, iliat is, some form of con
trol On distribution. That is on one 
side. On ilie other side, there should 
be some form of price support so far 
as the producers are concerned. These 
are the two factors, that are essential. 
We must have a supporting system to 
help the producer to carry on his pro_ 
duction and at the same time we must 
ensure that the consumers are assured 
of the supply of their essential requi
sites at a fair price. 

These are the factors which have 
been mooted in the resolution and I 
would press my amendment so that 
the idea of setting up a committee 
comprising Members Of Parliament to 
keep in touch with the Planning 
Commission and have periodical re
view~ of positive performances in 
this regard may be found effective and 
purposeful. 

~~~: ~ 
~ ~ ~ ~ flf'lf ".ifT 'l'I'J'l'l'Crn' 
m ~ ;f <:lI'T ~ li· ~ 1fiT ~ 
~ ~ I ~flfR' ~ it; ~ li Trr 

~1J;1f; T~f~'fWrrfiFli'i't~ 
if~~~T~ \3'~'l'I'T~~ 
~!lfn: ~m:r f~ ~ ~ fiF ~ ~ 
l!0l' sr~ '1'1 lfiTli11 <:li ~ <tiT ~ 
;r~1 

i:t't <:tmif 1fiT ~ ~ ~ fiF 
~ iff.l;<l <tfT ~r it l:!;iF ~ 
~ 1fiT q;:rmr WT GfI1t ~n: flf,ij'T <tt 
~ ~T~ ~!f ~ ~ if 'IT !lfn: lJ;iF 
~~<:f'I:!;~~if~TIi:t't~ 
1fT ~ 'l'I'm ~ ~ f'ti f~ m !1fT<: 
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f~T \3'~m ~iJ ~ if ~ Trr !IiI' if>"T 

~~f'PIT~1 ~~ 
1fiT (flmJ 'l'I'm ~~ ~ fiF ~ ~ 
~-;ftfu ~;;rl<f f~ if ~ ~ 
~ f<f;~~~'f.lI'~it;Ol'm~ 
Trr iFT ~T it; f~ ~ f~T iFT 
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1fiT ~ if I 
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it;f~~~~ !lfn: ~+I''lfTm 
~ ~ r ~lfR' Trr ~T +l'mr 
~ifT~~~fiF"1Ol'~~mq' 
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~ ~~ ~ 'liT 'l'I'm iFT ~ it; 
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'3''Ri"T "IfI'!f'IT <f\ wn 1 €'rf'li'f ;;rar ~ 

m ~ om ~ ~~ <t\ liR 
~ ~a- ~, aor ~ lfT'l'l!lT ~ ;rro ~ 
'IT~ ~ <ti<: ~1 ~ ~, ll11 ~ 
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~ ~ "if if ~ liT<: ~~ ~ lfNifi ~T 
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it 'flf1lv.f toT lifT m ~ f<:l11i ~I ?:fi, 
;nJ~ ipr "0, q<:r ~ ~ if f~ gliT ~ f'fl 
~ '1<: f'fiWIT W~ ~ liT<: f~T if 
~T if f'fiWIT 'W'(f"{ ~ 1 l{ 0 ~ 0 

f;;rn- ~l ~ ifgif ~~ ~ ~ liT<: %t 'ffl 
'lTf~1 (1qJfif 'ffl ~ 'Ri"OI' <f\ 'fl<if ~ 
~<: for" 'f.T f~<: it ~~ '1'1 ~ <:~T~, 
~~r ~l <iTif it ~ ~ 1 ~if ~ 
if; ~ ifl{o if;o ;tt'l11 ~if ~ ~T 
rn ~ 1 C!W '1<: orT wa<: ~ ~ ~'fl ~<: 
q1:'~ 'flT ~ 1 lJo ~o ~o, ~f'fl '1(T~ 
't~1~1 ~~ ~ ~ q<: ~ ~ ~ liT<: 
~ ~ q~ ~ 'iiI ~~ if;;ft 'WCf<:~, 
ifi1 ~ ~<: qf'if 'f.T ~ 1 ifi"ifm ;;ftf~ 
;..t~1 ~~ a, ~ q<: ~~ ~<: ~: 'f.T 

~ t I ~<;<rr if t m n. \ 'fiT 
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'WCf<: ~ 1 ~'1T'f ~f'li 'j.;;f\CfR ~ f~ 
if ~ C!W '1<: ~. '( ~<: ~ ~T 'I;Rf<: ~ I 

~ ~t orT ~ ~ ~ Z '1;1")<: ~'( ~r 
~ Itmlli1~~,~mmq~ I 
~~ ~T 'WT<: ~if ~<:ifT ~ crT 
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i'ru ~ lf~~ ~ f.:r«.r ~ f'f> 
~1{~W~lf>'l~~~ 
~ ~T ~ ~ lffiI'l'q on: 'fiTlPf ~ 
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~lIT lffiI'l'q mar ~ ~ ~ +fll" ~i 
~ f'f> 'f>Q:T cnf<re rr ~ f<'lllT ;;n-it I 

Shri K. C. Sharma (Sardhana): 
support the resolution. There is a 
process in history which is called 
mimesis. If this process of mimesis 
goes to the past then the society is 
static and stagnant and it goes to decay 
and becomes insignificant in the his
torical process of the world. On the 
other hand, it it goes to the future, 
the society becomes dynamic, pro
gressive and makes rapid strides to
wards greatness. India stands at the 
dividing line and has to decide whe
ther to go to the past or to look to 
the future. 

16.18 hrs. 

[Sma THmUMALA RAo in the Chair] 

It is a sad commentary that we find 
in our country today. About a year 
ago, before the elections, I looked into 
the speeches, programmes and the 
propaganda and the most salient 
things significantly broadcast from 
every corner of the country was that 
India was great, united and undivid
ed. Very little was said about what 
India is going to be tomorrow. 

The time has come now when we 
should look in the context of the 
present emergency, and the change 
that the social structure requires and 
the thinking requires. Taking the 
present emergency into consideration, 
I beg to submit that the time is past 
when the brave Rajput would fight 
for his country, with this thought in 
his mind that his mother has told him 
'Make your mother's milk resplen
dent; it is the country where your 
forefathers' bones are buried very 
deep. Fight for it. Corne with the 
shield, or be on the shield. Those 
ibrave days have gone. The modern 
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Boldier looks not to the lump of earth, 
not to the holy waters of the Ganges, 
nor to the broken stones of the Hima
layas, ,but he considers his own status, 
his own dignity, and the place of his 
people in the country for which he 
is going to fight. Do we ex
pect him to fight as a slave 
of the people who only yesterday 
could ask his father 'If instead of a 
son, you had three daughters, you 
would have paid my interest and the 
loan?' Such a thing is impossible 
now. 

So I 'beg to submit that the time 
has come when we should do away 
with the rapacity of the rich, the 
tyranny of feudalism of the fcudals 
lords and the tryranny and oppression 
which the young soldier was suffering. 
Everyone should noW be made to feel 
that there is a change for the better, 
scope for the fullest growth whkh 
means universal education, full em
ployment and the opportunity for 
realisation Of the possibilities of life. 

How to do this is a difficult propo
sition. We haVe what is called a 
mixed economy. This is a set of eco
nomic principles which have been 
accepted by economic scientists. as 
the right ones. We allOW the private 
sector to work and develop and to 
make money. We also take in certain 
important sectors of development and 
production in the public sector. . M.y 
respectful submission is, whether It IS 
the private sector or the public sector, 
no one should under the law, much 
more so in public morality, be autho
rised to haVe profits through the 
labour of a slave. If a big industrial
ist making millions of profit does not 
provide for good housing, does not 
provide for the education of the 
children of labourers and does not 
provide ordinary sanitary facilities, he 
is a criminal. You do not allow a 
thief to ,build castles on the profits of 
his crime. I submit with all the force 
at my command that anybody who does 
not provide the minimum facilities for 
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the necessities of education, sanitation, 
housing etC. for his labour is no better 
than a thief. He is a criminal against 
society. It is no logic to say that in 
the Constitution we have provided for 
the freedom to trade and commerce, 
to have industries and so on. That 
freedom is there under certain human 
conditions alone and on nO other. 

Therefore, the time has come when 
a very strong and dynamic view of the 
thing has to be taken and the old, 
stagnant sector has to be done away 
with; With these words, I support the 
Resolution. 

8hri Kashi Ram Gupta: Chairman, 
Sir, sometimes I have also to speak 
in English becaUSe as my friends from 
the Hindi-speaking area say when 
they speak in EngliSh so that they 
want to give importance to Members 
from the South, I also want to share 
my thoughts with them. To my mind, 
the present taxation policy cannot 
bring in the desired effects. If at all 
We want to speed up matters, merely 
having a limit on incomes will not do; 
there should be a limit on assets as 
well. 

A little while ago, my han. friend 
Shri Tantia was saying that a man 
having Rs. 30 lakhs assets and an in
come of Rs. 2 lakhs will have to pay 
a tax of Rs. 2,12,000. If we allow 
even Rs. 38,000 for his expenses, it 
means he will be diminishing his as
llets only at the rate of Rs. 50,000 a 
year and it will take 60 years to brmg 
the assets to the lowest level. 

The whole positiOn is that we are 
neither following the pattern of eco
nomy prevailing in ~merica, nor that 
prevailing in Russla. Nor are we 
having a phased programme of some 
years. That is the main difficulty. 

There are four sectors-the private 
sector in the form of the corporate 
sector, the private sector in the form 
of individuals and registered firms, 
the private sector in th~ form of CO

operatives and the. pubhc sector. Be
sides, there is the Government ma
chinery itself. 

So far as Govenunent machinery i5 
conceomed, my han. friend Shri Yadav 
has already said that the ratio bet
ween the minimum and the maximum 
should be 1: 10, and the minimum 
shOUld be Rs. 100. I fail to understand 
why this ratio cannot ,be maintained 
without loss Of efficiency. Actually 
speaking, the present method of liv
ing has a great influence on all the:;e 
things. We have been accustomed to 
living in bungalows, having refrige
rators, air-conditioning and all these 
things, and so we feel it difficult to 
bring down the ratio and expenses. 
So, unless and until the Ministers 
themselves set an example by leaving 
these houses and have such flats 
where they can live in a very simple 
way, and w-dess ahd until the same 
thing is done by the big Officers, we 
cannot have the fulfilment of our 
dreams. Once they take to it others 
also will follow, eVen the bUSiness 
magnates wi!] follow. So, unless and 
until there is a proper co-ordinated 
programme to have first a limit on 
assets and then a Jimit on incomes in 
a phased way; our objective cannot 
be achieved. 

The most essential thing is that the 
lowest income group must be raised 
first. Un]"ss we raise them, there 
will be no uSe bringing down the in
come of the higher groups. Our suc
cess depends on how speedily we do 
it. 

The community projects; fOr exam
ple, have failed because they have 
not been able to do anything for the 
lowest income group. This is the 
plain fact accepted even in the Eva
luation Committee Reports on Com
munity Projects, and the problem of 
not :ncreasing the yield of agricultu
ral produce is the main cause behind 
all these things. We are not able to 
increase because all our reforms are 
transitional and people 'have lost all 
faith in security over their land. If 
We go into details, we will find that 
so much loss in the villages is due to 
all these things, and due to politics 
coming into the zila parishads and 
panchayat samitis. 
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We have formed the zila parishads 
and panchayat samitis mainly for 
development, for increased produc
tion, but it has resulted in fighting 
with each other in the name of poli
tics. Sometimes they say the Con
gress is in power, sometimes they say 
the Communists are in power. What 
has the Congress or Communists to 
do with this? So. actually speaking 
We who proclaim that we believe in 
democracy are not believing in it. We 
believe in power politics. So. 
unless and until we remove 
this. we cannot remove the disparities. 
We can only talk of a socialist pat
tern Of society. but cannot evolve it. 
So. we should leave the slogan totally 
and either go with the Swantantrites 
saying we should haVe plain thinking 
Or we must be very clear in our 
concept and working that it cannot be 
done unless and until we have a co
ordinated programme for all thp 
sectors along with the Government 
machinery. That cannot be done un· 
less and until the party in power cor
rects itself. its organisation and its 
working. This party says one thing 
and does quite the opposite. This has 
been clear by the speeches of the 
people here on the Budget. These 
very people who say that there should 
be socialist pattern of society criticise 
the Budget in a way in which they 
ought not to. 

1Ift~~{~) :mmm 
~ it >"ft'l'l'Tlm' m m'iI'R . ro mit 
~~lfiT~~~~ ~, 
~mlf~mlf6l:W~flf;~ ~ 
~ l:('fi' if.jijr'l{ijl ~ ~T ~ q-j-r m'lR 
~ WRT lffifICf <n'rn' AA ifi1 f<mr 
flPn' ;;rr W ~ I 

~ ~ ~ fifi' it ~ lffifICf <n: ~ 
ifi'R' it~Tlr;t'Jft~ifi'T~~ 
fm ~ ~ 'ti l=fll1J ifi'T m.: f~ 
~ ~ I ~ Cffif 'fi'hffiT 'IiW ~ .q. 
qh: ~ f~~ if ~ ;Wit >;ft 'fiT 
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;n+r 'l'I'T f<'l1lT ;;rrm >.fT fifi' ~ ~ if 
<JlI' ~ ifi"I'lPf rn q-);: ~ ~ ~ 
fm1: m ifi'T ~ ifi'T, ~ ifi'T ~T 
ifi'T ;;ITit1rT I ~ l'l'N"T ~ m<R m 
~ >.fT fifi' it aT a<T ~~ ~ ~ fifi' 
~~ifi'T~f~~~'ti~~1 
it ~ ~ ~ f'f>' ~ ~ m ~ "I'm ~ 
l=fll1J m ~ >t m ~ 'fTll'~ m ~ 
~ f'Pl'r ~ ;q. ~'1ifi'T ~ "WI' '1T9"'1: if 
m ~ ;r, «R 'I"I' 7fit ~ I i'hrr;r;rTlr lPTT 
>;ft 'f>'f VTR s:;q- ;p:q; f~ ~'iT ~ 
f'f>' f"f"f Cffif s:;q-~ 'ffr ~T 'fQf f<fi'fT 
11fT ~ Cffif s:;q- fro lj- <n:T<r q-j-r WiT<: lj-
~ q-f;: ~ ~ 0 'f:r ~ >.fT q-j-r m-;;r ~ 

~ 'R: z q-h: ~ ':( 0 1[T IT'IT ~ I 

~ cnn ""' ~ ~q'lft' 
(6:ft ~) : ~ f'RRT >.fT q-j-r q'<I' 

f'liCfilT Q) IT'IT ~ ? 

11ft ~ smT{ : ~ ~ q-j-r n 0 

>.fT oft f<f," q'<I' ~ 'R: ~ q-j-r ~ ~ 0 ~T IT'IT ~ I 
9;Il'1 'f>"f~ f'fi' i1;m 'fQf ~ I 

9;Il'1 ~ ~ f'f>' ~ fro lj-~T 
~ iii) ~ 'f.T.IT "il~ ~ I m'f>"f 
g;r, ~ ~'f>' ;p:q; <'f11T li'R f'VlT ;n: ~ ~, 
~ q-i<: ~~ mr ~T ~ ~ ~j-r ~T 
a<:q; "I'm ~T lj- ~ ~ ~ I if<IT ~) . 

~~r~~~? 
l:('fi' a<:q; ;;rm ;flT ~ ~ ~ ~;f<f; omr 
~~~'f>'T~~~~ 
<'f11T ~ lj- ~j-r ~ ~ lj- ~ 
~ ~ I if<IT lf~T 9;Il'1'f>'T ij Ii I "I .. lifl ~ 
~ ~ ? 1:1;'Ii a<:q; '",:rn 'liT f~T ifi'T 
m;~~fm1:~f~g;rR~ 
m:q; f~T if; ~T lj- '1'1 '1'1 ij'1 q-R 
'lR" 'lR" m 'liT f~T ~T ~ I if<IT lf~T 
~~~~T~?~'Ii~ 
~ T 'liT irR iJR ~T1: m f~ ~ 
ql'>: ~r ~ ~ ~T ~ ~ 0 \iq1f 
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~r tzlfi: J;fR ~1 'fiT ~ ~ ~ f"" 
'if!I'~~r if; tIT'if ~ ~T oq-R WfiW if; <it 
~ ... ;;~ ~m 1 'if'1m'rr 'Wf.t ~T if; f~ 
~ 'fiT ~ 'fiT ~r{ 'fiT ~ ~ If.<: 
~T 1 'fliT lf~r mtrfir 1;I+IT~ r ~ 
~~7 

m'i ~ ~ rr. iffl'f<'f ~if'li11 'l7;r ~, 
~'foil ~ 1ft 'Ii~ ? ~ ~ 'ffif lTt 
f~ liN it <l~T ~ ;;fT fir. <l~ 'for GfT"f 

im 'f>T iT&T oq-f;: 'Ii'~ 'for '¥ ~ ~ I 

~ fit;m;:r if; lf~~ if; m- 'Ie~ 'for omr 
~r ;;nar ~ efT m-U ~ R~<if.f <i'TCTr 
~ f'fo ~f.l 'for m~ ~~ <'fITT, ~il 
f<r.mil 'Ii1 efT w:R1 ~m <mIT <f:qilr ~r 
~ ~ ~1 ~ fu~ f~r 'fiT ~, 
~, ffi, 'fiTl1"i, iff~ l11t~fT llI1:'k-ir 
~r ~ 1 fGiWr '1r ~ t~ <1lfJiT ~ 
~m~f~m<:~~~ 
~1lT 1 f'foffiilT if; 'ffif "WIT 'Cfil ~T ~ 
f'fo ~ ~ ~ q~ flrf.m<:T m.: 
i\HrU if; lfi+n:T it ~ ~ ffif'fo ~ 
GIT<f;'i i!:ffiI" if '1"1<1 ~. fir. ~filT 'i<: 

~ t<m ~ ~ 1 f<r.m<ff if; 'ffif ~ 
~ 'for 'for{ ~r ~ 'f~T ~ ::ifr :a'ifilir 
m<fT1if 'foT ~ ~ it ~ ~ 1 ~ 
~ ~r ~T ~ fir. ~~ 1ro if ~ <iTlf ~ 

. fGR'fir ~r ~ ~<: tom ij-ljilf ~ 1 

~~~r'f~~f'fo~1roif f,o srfu~ 
ij- m'Cf'fo ~~ <'fTlf ~ flifiAi'T ~ 
~ ~ 'for m'CfT iF ~ ~ 1 GJ<r 
~~~'for~~q~~~~ 
~Gf 'for ~T'i'fT 'fo<:'fT ~~ ~ qR 
~ ~ fir. ~ ljilf i!:r ~ m<: <iTlT 
~~ <:~. oq-'l;: i!:<: qroft if; ~ ~rtT, 
~, Q1'fT, ~ 'fiT ~, fuFnr q'l;: 
fqfir.rm 'fiT ~ i!:T, efT ~ 'for 
~"\":q;rr ~Tm fir. ~ ~ 'fof{'JT ~ fir. 
~ if ~r <'f11:rr GfT ~ 1 "ffiF'f 
qr:r ~ CR"'ii tlmi 'f m ~ fm;r oq-Fm 

'for ~ ~ ~ ~, qytf.f GTC:T 'for f.r;rr ~ 
it1 ~ 'Ii"U~ ~ ~ f?ro q'l;: ~ ~ 
'for t x ~ ~~q~il it1 ~ ~ ~ 1 

~ mq 'for ~ ;r;:rf.Ifu $r crT 
"Il%: qyq +I'IIGjql,,"1 ~ ~ 'fiT 

~m..rn i!:r ~ ~ m<: ~ ~ fit; 
1ro if or<:m:r i!:T GITit, ~ ~m ~T crt 
if '1r ~ i!:T ~lfT 1 Gf'f CT<r. 'm'i'IiT 
tim:'i~.'T'ifulil if; ~ ~ m<: it <iTlf 
m'i<r.r ~ ij- 'f,~r \l'om ~i[, Cf'f CT<r. 

qyq fw'fT '1r 'if~ fir. 1ro if <r<:r<Rr ~T 
"fTit, ~ 'f~T i!:T ~efr 1 ~r '1<: <iTlf, 
~ oi 'iR ~T, ~x l[T lIT ~Xoo ~T, 
Gf'f Cf<r. 'q"f'i ~ qqjr <lij- if; Of<; 'i<: ~ 

~m 'fiT'Iil 'I'f'fffi ~i[, m<: Gf'f CT<r. 'q"f'i 

\l'il'fiT ~ ~ ~i[ q'l;: \l'il'fiT sr+flC( 

'IeCTr ~, Cf'f Cf<r. ~~ it <r<:r<Rr i'fi!"T 
qT ~r 1 

~~if;~it~~flf; 
~r +rflT'I'CT m ~R 'OfT srwcr ~. 
~ ~ ~ef q-;;w ~ oq-n: ~i qrn i!:f.n 
~I 

'll I{o mo ~ : ~ 'OfT, 
it >.fi +rT'I'TCT m q]\ifR if; mq 'for ~ 
ij- ~ <r.<:CTT ~ 'OfT ~ fRi'f it1 
~ Jmff fit;<rr ~ I· 

~r +rflT'I'CT ~r qnfR ~ ~ 'for ~ fit; 
~ 'i<: ~T if; 'fi'Tlf if ~r ~ <tt 
IIilfr 'f 'for GfJiT q'l;: ;rR 'i<: ~ 'fiT mif'fT 
~ if; ~ i!:<: ~ if; \l"iT7i ~ GfrIi. 
~ \l'~"f.t ~ifiT<: ~ ~ ~ <tt ~ fir. ~ 
'fTCT ij-~ ~r GfJiT fir. qrf~ ~ 
~ ~T 'i<: if;ffi 'f ~T ~ Gf'fCTT if 
~ i!:T 1 'Of'f 'fiT ~ GtlTi!. ~~ 
'f ~T 1 ~ if ;;fr ~ ~ <I'f'for 

~ fiFln GfJiT oq-R ;rr;CTr gt ~ 
'for <:11f1T GfJiT 1 ~ ~T ~r ~'fT ~ t. 
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fit;;;it ~~fe ~T ~"'I\ljiijl~l ~ 1Ii("q1f 
~ IliT ~lf if ~ ~ if ~ ~ ~ 
;ffi 1fiffil. 'fi'n lli4'arr TJ f.Rr ~ I 

mrn-fu;;ft. ~ ~ ~ <mr IliT ~ 
~«~~flli~~~ 
SJ'IWl' ~ mrr if it a'n: « 'mL ~ fit; ~T 
~1fl~ ~ ~ ~ ~ it ~ ~T 
~ ~ lf~ l:{I!i MI"Iiijl~ ~m ~lf 
i{;n ~. ~fit;;t ~ ~r ~ fit; ~~ 
<it~ ;:ftfcrlll it lfn: ~ ~r<:: it 
~~9;RI1:~~ I~~~~m~ 
~~~~~ffi'~I~ 
it ~ ~ ~ fit; ~T srrmr ~ ~ 
~ ~ Wr1<:: 1Ii'T ~r \lfr{ ~ ~ qc: <!'if 
qrft ~ ~ ~r ~ ~'T ~ I ~ if ~ 
~~ f<'f4r "1T ~ ~f,{1IT'f it fit; ~ lfiI' 
IliT ~ it ~if wrn<: ~ ~ fuC!; ~ 
m<: lJ1fR ~ ~ ~ 'l1fTif m lfn: 
~ ~ ~if, ~ lfT'Gf ~ l1:T 
~ ~ fit; l'fU<r llir I]'~m if@ f"I'G ~ ~, 
~if wfI'<: 1Ii'T lf~ ~ <:QT ~ I 

~~~:~aTro~ 
'fiT 'I'm ~ ~ I 

~ 11'0 ,"0 frii\' : li~ m it 'li'i'l: 
<:Qr ~ flli lfIfm 'fi'T lfl1m 'f<! ~~ ~ ~ 
~~~ ~lmq~~~ilfif;fuC!; 
~ 'li'T~ <irf;pt I ~ ~ it fu~ 
1liT, ;;iT fit; ~ ~ 'li'T ~ 0 'SIfu w 
Iij'ifCIT IliT ~ ~, ~ ~t~ ~lJ qqif 
1I'TflJ'li' m f~ ~, \rflf,if ~T oftI]' 
'ffl'.m ~ men<: 'i~ IliIl1 'li'~ !fiT ~ 
rn ~ m~ ~ fu>\lfT ~ if; ~ 
~~ ~ ~, a'if~ cr~ aR cfT;r 
~ qqif ~ 'llr :m<: ~ I crT ~ 
!fiT iEffi ~ ¥ gm? t!lf if 'fit if r<:: 
.~ ~ iRT;;ft« ~ ~'{« 
"4T r.rm f'f;1rr fit; ~ ~ m!A1<'l'1f 
~i.f ~ !fit f.:r~ f~ 1lIlit, 

Economic Power 

~!fiif ~~ +t'llIi'r it ii:1'frt1 ~<: Ifi~ 
~ wg ~ 'fo'{ ~1 I ~ Q'fo ~ 

'/{<rcI'+t' ~ lff~ cfWf f;r;rtf<:cr ~ 
rn, if fCfl'fl1C1l~ ~ ~ ~'T, ~ift 
~ !fiT<:Vr f'fo ~;f<f, 'foT<:Vr ~ it ~ 
~cW: ~ '% ~ ~T f'fo ~ WRT ~I 
f~<l it([d' ~ ~F: ~?;J if >iT ~H, f;;4'if, 
~if m<: f~ >mf ~ ~ ~l 
If~rt ~ ~ ~ 'fo~ I Ifif lfTq' 

~n f'fo ~ it lfl'l'Rifl 'I'¢ ~r ~ 
~ I ~ it ~'{ Iff,n: ~ q<f 'lfl m+t~ 
~ ~ ~1 ~ ~flf,if 'AT+tlilf ~;rcrr 'fA 
~ f'fod) ~'foT<:«-.tl ~~1 ~ 1 

f+tf'fli"l' t~ it ~T or") 'f>l1:;r 'fit ~ ~ ~ ~ 
~ it 'f>T1f 'fo<:if ~ lfT"1:: f1f<'ft it 'f>l1f 

'fo<:if ~ ;;frrT if; f~ ~ ~ffi ~ I '3'<t' it 
crQifT it f~ I), 'fo ifr!n f<f'.iTfm 'for g~ ~ 
f'fo ~/J~ 'fo1f ~ ~ ~T ;;rr~ miR 
~lJit f'fl<:l<l ;;it m~<: 1f'iI~<: ~, '!fq 
'fopf it <iif gC!; ~ ~ ~I <ti ~11fT 
f~m if@ 'lfl ~ I f+tf'fli"l' <hT~ U;'fe 
it r:pii'f>FfB ~ it f~ f~ 
1f'if~1 'li'1 ~ /J11fT fiflia ~T 'ffl ~ ~ I 

'AT",;ilf ;tm<: it ~T ;;fttr ~ ~ '3'<t' it 'lit 
it 'li'lt f~ ~ 'fol ~I ~ miR '1f'fo 
~~T :,: <'I'tlT ~ 'I1'fo<i ~ffi ~, ~T<: 'fo'{ 

~ g ~11f~ ""3'f,g ~<: "'T vn-;:r "1m 

;;rr,n ~ I ~~~T ~; srfi'lfiffq <fl ~T ~~ it 
~ f. ~ ~~ 'r. '11~ ~T<: ~ ~ I 

~Tnf ~;r <fFf 'f>'T ~ f'fo z ~ ~~ 
~T 'lfl m<rr{; ;.; lPfl 'If, ~f<Ri il:ffi ~ 
~I1f;;ro; ~ ~T 'ffl arm ~T m ~ 

~<: ~ ""'I <l1a ~ 'If'I' ~ ~ If);: 
~'f i'l~ ~ ~ ~<tf&TCf ~ ~ ~ I ~~ 
~ ""'1 t;o-t;~ <trn~:) ~ifQT :;;ftf'fo ~T 
it ~<l1 ~, f;;r;R; f'fo lfT"TF '1'<: lti\' ~~1fiT'{ 
<rif1fI t, f~if q<: f'f.' mn m"tlm<: fif"lf<: 
~ lf1<: ~T f'fo lfNT<: ~ Q:ffi ~ m<: 
f;;r;R; f'f.' ~;J 'l'"{ ~ Of ~i'lT ~~<i 
<tl ~,~~ ~~i'l~;;rrift I 
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'I;ff'l ~~ f<f. m~ HT <f.T"'T ~ 
f<f. lfi"if f ~ <'f)if ~~ {T <f.1 'f':<f, 'TflT <:~ 

~ 1 IfT'f ;r ~:'fl ~~I iii <f.TI1 ~ f~cr~T 

'3'.;ir fl1"T on 'fT t '3'l:1~ <f.{f :r:rr~ 
~ 5f\!l::T ;r <r.rWf;fT mfG: ;r <f.T1l" <f.<:'r. 

<f.l1T l:1'fi" 'r ~ 1 ~;Pn:: ~fq 'liTzf ~ tJiq 

;r f'li~1 O':l'f'ffl <f.) ~ 0 ~qm l1Tf~ <tl 
'ATl1' ~)al ~ iJ) 'f~1 O'ff'ffl ~~<: i\" ~T~ 
mfG: 'Ii<:'r. 9;fTm.;1 ~ ~o l1'T t;o-t;~ 

~'lit 11iIl ~ 'li'l'fT ~ffT ~ I ~ f'flfllffi'lt 
'AT~ ~ ~ <f~ <:Q'I ~ f~if!f\ f'li m~ 

9,;[<11 iJ<f. ~ 'fQ'T ~Ig IlT ~ ~ 1 iro 
'liB.'fT l1'il: ~ f <f. 1P:<f.T<: ~il:ff iii or)ITT <til 
'ATl1' '1\') ~f.r iii IPlH i\" <'fITI g-{ ~ 1 

~~<:T i\" m~ f'f'liT~ 'liT4" 'Ii<: ~ ~ 'AT<: 

~B:liJT '1\') 3i~T '3'5T'f 'AT<: '3'fifi'1 mf~ 
'A'ff'-TT ~~a<: <if'fT'f '1ft m<: !;1lT'f 'f@ ~ 

<:~I ~ 1 ~'1 5fffi'f 'liT lj;r,1l '3'~~ l1'll: ~ 
f<f. '!;~ f'fq"'l'f'fT<if '1\') ~ ~<: ~ 1 

'pr~; 'Afff~ mq- 'fi"T l1'~ +fl ~Q:T 

'If'HT ~rf0 f'li 'AI~ ~11,*ifl ~"f <:Q:l 

~I i{5f <f.1 "rW m:r.'1pfnp:~n <f.<:~ 'liT 

11"fF1 ~o:<t~ ~ 1 '"Rf <f.! lC"lor'fT <f.'j 

<:;rT 'fi"T{ it; f.or,; 'if~ '1.:~ ~)'fT ~ "'I'r ~\Iff 
if, irrr Toll "f~{ Jfrifit ~Bpff if, <'f)if 

if>,fi J1T~T ~r~ it "fs'f ~plit 1 qm • 

'n"Wf-no: ~gr..fl Jf';'fr ~; 3m: ~ 1 ,!~T 
<f.T'f it +11 JfT O:<f.ij' 'AT <:Q'I ~ '3'~ i\" +fl 
~~cr1 ~; "fTrr m:o: 'fT'11 <f.1 ;q-q-en 'liil:T 

lll"f'l<f. "!(:r fG:<'T ~ 'AHT llTif ~ ~ g 1 

~~ ~ : 11H;f\l:f ;j~ ;q<f 

fTlflCCf <f.r 1 

Ill) 11o ,,"0 fm) : it t:J;<f. f11i1c iii 
>;f<G:T ift ~r:.; f'f,"it ~';T ~ 1 

~ll:f a<f. ~1 iii ~~llT <f.T 0001' ~ 
if <f.?, lJifi'i'fT ~ f<f. ;T~ mR q~ 'liT ~ 
~(:r ~ 0 ~q'l:fr -srfcr 11~ 'H'f q:)aT I!:fr m 
<f\ '3'~ifi'T +1(Of ~¥ 'l'f ~ X <;'lit srfcr 11'1 ~ 

2991 (Ai) LSD-7. 
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'Af'-T<f. ~iIT t 1 ~ ~r 11~ zr~ g-'AT ft: 
'A~r;;ff if, 1f<'!TT i\" if;1f<'f ~ 0 5£fiffia 'Ii: 

QI 1f~ g-{ t 1 ~f'f>"'f f'f>"l1T~T q"\""<: lXTlf11lf 

Jf~ it; <:)~d ;r m'f 'fA! m~<f. 

~T:;r1 <f.T ~t cr<f. ~'fA ~ '3''1 ;r ~ 'it 
l!'liT~ 'to 0 5£f~ ~ ~if><: ~ 0 0 0 

5£fiffiCf ~ +11 ;;ll'Rr '3''fi/i fJ,~T ;r 'If.;: 

g{ ~ 1 ~;rifi'r q4 zr~ g-m f<f. IXp:rlllf 

~ iii if>l'11 i\" m'f <mil m~'Ii 

Offi!<;ff if. 'n"IfT ;r ~ oro~il iii l!<f.TOf(:r 

<f.Qf ~ 'If~ g{ ~ I 'l;fiT"{ ~ oroq-l 
if. 'n"IfT <f.) f'f<:~ ~ 'ffl q)<: v:IT'f 'l"QT ~ 

cr) ll'j1; +11 +{or~r 'fQT ~~ fif> ~ qf'-T'Ii 

<f~ m 'f@ ~ 1 ft~l f~fcr i\" lXTmllf ~I'f'f 

'm'(fQ1:I'fa i!) ~T ~ I '3'~T ~ 3i~T 'f@ 

'3'5 ~T ~ 1 ~T if. <f.T11T i\" q]T.fm 
~ 0 - ~ ~ <f.~)~ lXflflllf ~~i'fT <f.T "i~!fTtr 
f~ a~ ~ f11Of~ ~rfg-C!; ~r Cf6' '3'.;9f\ 

mf'-T<f. q'fflTr mf~ if. <f.T"'T f11"f 'l"Qf 'IT 

~T ~ 1 ~l:1T if 'f q-~(:r <f.BT ~~ <f.1 ~~r 
'l\'T ~ft11~<: ~;r c; 0 - t; x gil 00 ~'f(ll 

Il<: iff ~ qT<: '3'''fi!; mIT m;;r ;;r) '3'<tI:fT 

<fir ~T <:il:! ~ qT<: ~ t; zrT t 'fiTs 
"fTlfT <f,f qTO: t"1:lT~ fG:zrT ~r ~T ~ 'l'~ 

<5Tifi' '<f\":;r ~i if) <:i!1 ~ I 'WT<: m'1 '3''1 

~ 0 - ~ 'I" 1fi<:~ ~ <f.T ·~rf¥f'll ~cn: 
*'« 'Iii~ aT ~~ ~m <filt 11' '3"'f'f>T 

qT<: m'ff, l:f1<r Q) ~if;ifT ·1 '3'#l G:OTT i\" 
~T't ~ <f.T 'f>"<'lfTllf QTrrr qT<: <If.: <R'IT'f 

cr ~IJ:~ QT ~r 1 'H ~T iii "fP~ it 
'-11 +1T'T'fa llH m;;rR if; srrncr <f.r ~l 

cr'~ ~ ,t~ <f.mT ~ 1 

ShM Narendra Singh Mahida: Sir, it 
is rather strange that I am accused.of 
possessing enormous wealth and con
certrated with all sorts of capitalism. 
I want to correct the impression of 
my han. friend, Shri Bhagwat Jha 
Azad. I WaS at the London School 01 
Economics, trained under the famous 
laiJour leader Harold Laski. There
fure, I do not need any teachings in 
socialism. I have preached and prac-



4029 Resolution reo MARCH 15, 1963 Concentration of 40 30 

[Shri Narendra Singh Mahida] 

tised socialism in the rcal sense. Bu \ 
I am opposed to the adulterated 
SOCIalism that the Congress talks 
about. I have left the Congress 
because of this reason that the Congo 
ress follows the policy of adulterated 
socialism. I have followed Gandhiji 
and I still belleve the Gandhian 
method is the correct method. Myself 
and my party are not opposed to the 
Gandhian method. (Interruption). 
If We are capitalists, then they in the 
Congress are equally capitalists. I 
may inform hon. Member, Sir, that I 
do not possess any gold, I do not pos
sess any bank balance, nor have I an 
income more than Rs. 500 a month 
including the salary allowance that I 
get from this House. Even then we 
are blamed and it is said that We are 
capi talists, we are supporters of big 
industrialists and all that. It is very 
wrong. I wish to correct my hon. 
friend and show to him this hypro
eris), ~vhich prevails in the Congress. 
An hon. Member from Calcutta, who 
just now spoke, said that the Swatan
tra Part", will oppose the resolution. 
I can only laugh at these things, that 
hon. Members who themselves have 
economic power, who have wealth and 
who are themselves capitalists accuse 
us, small fellows who have become 
peasants now. They accuse that we 
are capitalists in spite Of the crores 
that they possess. This is the sort 
of hypocrisy that is seen in the Con
gress and they shed crocodile tears 
for the poor. 

Mr. Chairman: I would advise the 
hon Member to confine his remarks 
to the resolution that is before the 
House. 

Shri Narendra Singh Mahlda: I am 
saying of the regimen tation that is 
going on. There is no freedom of 
speech. Why should we be accused 
in this House or otherwise. 

On the principle of the resoTution, 
Sir, I fully agree with the mover. 
As I said, an hon. Member from Cal
cutta said that the Swatantra Party 

Economic Power 

wilI oppose it. I do not oppose it, I 
only request that the term "socialist 
society" should be changed to "Gan
dhian society". 

An Hon. Member: He looks like a 
Maharaja. 

Slui Narendrasingh Mahida: I am 
wholeheartedly in agreement with the 
princ:ple contained in the resolution. 
I only request Shri Azad to change 
the term "socialist society" to "Gan
dhian Society", and I wilJ then sup
port his resolution. It is a fallacy to 
talk these days that the ruling party 
is only fighting the Chinese aggres
sion. They have the monopoly of 
concentration of economic power. We 
have no concentration of economic 
power. I have not got any power, but 
as far as my party is concernE'd I 
certainly want to defend and remove 
the wrong ideas or wrong opinions 
that others have about us. There 
may have been some blacksheeps with 
us as others have. 

Sir, as I said, I fully support my 
hon. friend, Shri Azad's resolution 
with this correction that instead of 
the term "socialist society" it should 
be "Gandhian society". I am fully 
in agreement with the principle. Why 
does he not adopt the term "Gandhian 
society" Shri Nanda also knows me. 
I have moved with him and others 
also. It is very necessary that we 
have some sort of a compromise bet
ween the upper class and the lower 
class. We do not want to kill the hen 
that lays the golden E'gg. It do not 
have the hen but the ruling party has 
it. If this hyprocrisy is gone from the 
other party, I am fully in agreement 
with them. 

Sir, I want that freedom should be 
there in this country and that there 
should be no regimentation. The 
Gandhian way is the correct way. It 
they follow the Gandhian way, we 
are all with them and we have no 
axe to grind. 
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Mr. Ch:}irman: There are two or 
three speakers more. Does the hon. 
Minister want to reply now? How 
much time does he want for his reply? 

Shri Nanda: I wil'! take about half
an hour. 

Mr. Chairman: What I feel is this. 
We are scheduled to sit up to six 
o'clock. The list of ,peakers is grow
ing and it is difficult to accommodate 
all of them. Some hon. Members have 
thought of speaking at a late stage 
in the debate. There arc already 
many names with me. I see from the 
benches here that the hon. Member 
who is to move the next resolution is 
not present. 

Shri P. K. Deo (Kalahandi); I am 
here. 

1\Ir. Chairman: Then. we are pres
sed for time and I think I will have 
to ask the hon. Minister to reply. • 

Shri Bhagwat Jha Azad: He can 
just move his resolution and it can 
be discussed on the next day. The 
other day I only just moved my reso
lution and it has been discussed today. 
Similarly, my hon. friend can move it 
today and it can be discussed on the 
next day. 

Mr. Chairman: I am in the hands 
of the House. and we have also to 
look to the conv~nierice of the Minis
ter. 

An lion. Member: 
bee extended. 

The time may 

Shrl Sheo Narain (Bansi): We had 
requested the Deputy-Speaker to ex
tend the time. 

Shri Kamalnayan Bajaj (Wardha): 
You can find out how many are there 
and give only fiVe minutes each. 

Mr. Chairman: Even if we extend 
the time by half-an-hour, I do not 
think all the 'speakers can be accom
modated. 

Shri Nanda: I need only half an 
hour. They can have another ten 
minutes if they want. 

Economic Power 
Shri P. Venka'tasubbaiah (Adoni): 

Mr. Chairman. Sir, I have been listen
ing to the speeches that have been 
made on the Resolution moved by 
my hon. friend, Shri Bhagwat Jha 
Azad. Socialism will not be effected 
by distributing poverty. Where there 
is co.ncentration of wealth it is bad. 
But when we deprecate and say that 
the higher-income groups should be 
brought down without making any 
effort for alleviating or bettering the 
economic position of the vast mass of 
our country, it is also bad. So, we 
must strive for a via media to see that 
wealth, either economic wealth or 
political wealth, is not concentrated in 
the hands of a few people only. Con
centration of wealth in the hands of 
a few persons in the country is ::lIsa 
as bad as concentration of develop
ment in one part of the country. I am 
glad that there is another resolution 
that is coming up before the House 
which my hon. friend, the Maharaja of 
Kalahandi. is moving regarding re
gional impCllances that are there in the 
country. 

I have been surprised to hear the 
speeches of some of the han. Mem
bers from the Opposition. They said 
that a 11 these economic ills and all 
this concentration of power in a few 
individuals' hands are due to Con
gress rule and the policies of the Con
gress Government in this country. I 
am surprised to hear such speeches 
made by some emient hon. Members of 
this House. I can only sav this much 
that after independence ~hn we de
cided to introduce a socialist pattern 
of society in our country, We could 
not give a perfect plan to effect an 
all round socialism in the country. 
What I want to impress upon you is 
that when we thought of effecting land 
reform, in our country, We did 'lot, 
at the same time, think of putting'll 
ceiling on urban incomes. We started 
with the abolition of zamindal'i at·d 
the abolition of princely States in this 
country. but at the same time we did 
not think in terms of putting a ceil
ing on urban incomes. We went on 
raising the slogan of these land re
forms in this country. 
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So far as land reforms are concern

ed, the principle is very good but .'0 

long as there are hundreds and thou
sands of landless poor in this country 
and the entire landed property is con
centrated .in the hands of very few 
people, neIther agricultural production 
will go up in the country nor will the 
lot of the common man be improved. 
We had started land reforms in this 
country with that idea in mind. The 
progress or the pace of land reforms 
that are being carried on shows that 
we were not quick .or very sincere 
about our policy of land re
forms. Even in introducing land re
forms in several States I could see 
that the hand of the big or the weaithy 
people is there. We had exempted 
the sugarcane growers and the rich 
zamindars and maharajas who are 
having thousands and thousands of 
acres under sugarcane and all that. We 
have exempted them. We have ex
empted them under the plea of mec
hanised cultivation and all that. We 
allowed them to go scot-free in the 
country. A'so, in the name of ex
empting gardens in the eountry, we 
have allowed such things to grow. So. 
when land reiorms are to be introduc
ed, it must be in a very sy,;tematic 
way and on a socialistic basi'" If we 
do not put an urban ceiling, we will 
nG! be able to do away with this con
centration of wealth in a few hands. 
We allowed the people to have their 
own say in the economic matters of 
the country., So. I would sa~· this 
much that the Government may be 
respomible to some extent for .the 
passing of the legislation, but We also 
to a great extent as public men. as 
'c'gislators, as Members or Parliament 
"re responsible. We were not able to 
educate the public opinion in the way 
Jll which we ought to have done. A 
new society has come up after Inde
pendence-a socieh of bootleggers. A 
new class of bootl~ggers has come up 
in this countrv who are simply do
mmating our 'very social life. Antj
social elements have come down in 
our social life. What are the steps 
which We have taken as public men 
and as legislators? I am also putting 

that question to myself. So, this pro
blem has to be looked from every 
angle, not Ollly from the Government 
pomt of view but also from the social 
angle. From the oocial angle, We have 
to see all these things, as our friend 
Shn Kashi Ram Gupta was saying 
though I do not agree with many of 
hIS VIeWs that he expressed. I know 
that a new class of society has come 
mto force which is corroding our Very 
social fabric. Until we take steps at 
every level-not only at this level but 
at every level-We must proceed' in a 
very cautious way. We should not 
cry hoarse or we should not proclaim 
as to who i, a capitalist and who is 
a sociali.st. We are not able to make 
out here. People who speak about so
cialism, about depriving ~he 

peOPle of their wealth, whether they 
are socialist by conviction or by con
..enience, we do not know. So. we 
should set an example by our very 
behaviour. by our very morals that 
we preach and We must live up to 
them. There is no use of criticising 
Mini.sters for living in palatial bun
galows or drawing a salary of R<;. 2500 
or so. Many of our eminent people 
who have worked for the national 
cause, who have done veoman's ,cr
vice happen to be at' the helm of 
affairs today. Have they com(' here to 
take a few thousand, of rupees ('I' to 
live in a big bungalo9.'? As 11 matter 
of fact, you do no! have such courtl'"y 
or decorum Or dignity of not speaking 
ill of those people who art' here to, 
serve the country. to serVe the nat Ion. 
If We do not even have the scnsc of 
teleration, I do not know in what way 
we are going and in which way we 
are leading. 

Sir. I thank you for the time that 
you have given me to speak on thi.~ 
resolution. I onlv sav'that this is a 
very good resolution that my hon. 
friend has brought forward. I would 
congratulate mv hon. friend for hav
ing brought this resolution before the 
House and I also request him and 
other friends that this resolution must 
be viewed from all its aspects and we 
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must make a good approach. We 
would find in the Planning Minister a 
good socialist, a good Gandhian, who 
is more socialistic than anyone of us 
and, I am sure, our interests are safe 
in his hands. 

Shri Nanda: Mr. Chairman, Sir, 
too congratulate the hon. Member, the 
mover of this resolution, for having 
brought up this subject in the House. 
I am glad that he has done 50. It is 
a subject worthwhile being considered 
from time to time particularly under 
the present circumstances. There are 
several reasons for what I am saying. 
In the first place, this approach reflect
ed in the resolution, the aim which it 
endeavours to realise through the dis
cussion here is nothing new. The 
Constitution of India has embodied 
these purposes and they also ref!eet 
the declared intentions of the Govern
ment. Still, it is vital to see how far 
we have gone in this direction, how 
much progress we have made and in 
what respect, particularly at this junc
ture when the risks become manifold 
by taking the country in an opposite 
direction. 

17 hrs. 

In any country, when a situation of 
emergency arises, when a war takes 
place, then, in a very sbort space of 
time, public expenditure rises in mag
nitude in an extraordinary manner. 
There are very urgent. nesds to be 
'satisfied for public purposes, of 
course ~nd certain e!'sential activities 
have to be undertaken for the safety 
and integrity of the nation. There
fore there can be no grudging of ex
penditure on such occasions. But. it 
also happens that simultaneously, there 
are opportuniti"s opencn up on !arge 
scale for profiteering and for ex
plOitation. Actunl1y. it is ~uch abnor
mal times, that the new rich. arise. ann 
cnncentrRtion becomes mtenslfied. 
Therefore. we have to take a warning; 
we have to be alert. That part of the 
Hesolution. "no efforts should be spar
en to strengthen the defence of the 
countrY to fight out the Chinese ag
gressidn" is common ground. The .need 
for "constant vigilance" Is undenIable, 

as he said becaUse of the risks involv
ed. There is the past experience. 
Public expenditure in 1945-46 was 16 
times more than the level reached in 
1939-40. The Second World War 
created those conditions of sca!'(!ity 
everywhere. Prices rOse mainly be
cause of recourse to deficit financing. 
That was an easy way of doing it, not 
the hard way of various burdens that 
are imposed upon the community, 
which are ultimately the liasier way, 
the lighter way for any community. 
During this period of war, the index 
of wholesale prices rose three times. 
Who was hit hard? They were the 
low income people, fixed income 
groups; and of course the middle class 
who suf!er always. 

Now, when we are again in the 
midst of a bad situation, whatever 
happens, actually, we are facing a 
situation when we have to increase our 
preparedness fOr any eventuality. 
Large expenditures have to be incur
red to make our country impregnable. 

-That again is a situation when, as time 
goes on, those risks will develop. 
Therefore, there is need for a warn
ing like this, a reminder to ourselves. 

There is another factor also which 
is not peculiar to this emergency, but 
which applies to a period of rapid 
development. Whenever a country 
wants to develop, particularly a coun
try like ours, from an unaer-develop
en stage seeking to reach up to the 
status of ful) development, that pro
cegs. again. is attendant with great 
risks. Particularly, when there is a 
free market. those who have resources, 
get great opportunities and therefore. 
they can lay by large profits and thus 
em:ich themselves. Inequalities, in 
the.,,, circumstances are bound to b'c 
accentuated and there is no escape if 
things nre left to themselves. But. 
things are left ..... . 

Shri P. K. Deo: I do not like to in
terrups th" hon. Minister. But I 
would like to get a clarification from 
him: whether this concentration of 
economic power is not due to the pre
valent permit, licenCe quota, which is 
a corollary to control and scarcity of 
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which the beneficiaries of the so-call
ed socialism are making hay? 

Shri Nanda: Subject to the limita
tion of time, I shall be very glad to 
take up that subject also, includini: 
Gabdhian socialism. Even the word 
'socialism' may possibly be forgotten, 
but when the word 'Gandhi an' comes 
in, they and We are in for something 
more revolutionary than what is be
ing attempted in the mere word 'so
cialism'. So, I shall deal with that 
a Iso if there is time. 

I have got some information about 
what happened durin, the second war 
period. In 1938-39, 67 per cent of the 
asses sees accounted for 39 per cent of 
total reported income, while at the 
highest point. top 0.6 per cent account
ed for onlv 6 per cent. In 1943-44, 
64 per cen i of the assessees reported 
only 17 per cent of the total income 
while at the highest point 0.6 per cent 
accounted for 37 per cent of the total 
income. Here is a demonstration of 
what rna\' happen. Therefore, there 
is every reason for taking stock of the 
situation and establishing all the pre
cautions that are possible. And we 
are VCry conscious of the fact that a.
development proceeds, apart from the 
emergency. same economic concen~ra
tion wiII occur. And, therefore, the 
policy as presented through the Cons
titution to the nation, and later on. 
Ihrough our Plan programmes and 
policies, aimed at avoidance of con
("0ntl'ation and of the growth of in
. 'qualities. A variety of instruments 
\\" as developed for this purpose, ins-
1 l'uments for regulation of produc
tion and of distribution. monetary de
vices, institutional agencies such as, 
co-operative institutions, and a num
per of other things. I would not like 
to take up the time of the House in 
going over the whole of that ground. 

17.08 hrs. 
[MR. DEPUTY-SPEAKER in the Chair] 
But one thing is very clear that 

while this is one of the objectives, the 
other objective for any economy, for 
a socialist economy, and much more 
~o for a Gandhian economy, is that 

there should be enough to go round, 
there should be enough production and 
there should be enough availability 
of things. 

After all, it may be that barring a 
very smalJ fraction of people on the 
top, the others have smaller incomes. 
There is no comparison at all and no 
possible ratio can be established bet
ween their incomes and the incomes 
of the large masses of the people who 
are in the lowest 01' lower rungs. The 
people with large incomes form a 
small proportion only. I have got with 
me here an analysis of the distribu
tion both on the basis of consumption 
and on the basis of income. Even if 
we go up to the last tenth, or. just 
below the top, that is 90 per cent of the 
population, their income will be noth
ing "er~' much to speak of in the senSe 
of making room for any kind of 
luxury or any kind of conspicuous 
consumption. What does it mean? 
Up to the 60 per cent, that is the 
sixth decile of population. per ~ap,(a 
consumption standard is below Rs. 25. 
pel' month. So, that is the problem. 

So. while We an' trying to attain 
that very desirable aim of not only 
pre'venting in('1'('as(' of inequalities but 
of reducing inequalities and dispari
ties in income, and this hus to be pur
sued, sid" by sidp with that. thNc is 
also the other aim which is no less 
important. namely that the increase 
in the national income and production 
should not be hampered. For, after 
all. what will the large number of 
people, ~'ho arc not well ofT. who are 
in a stat" of distress of privation, 
think of us if we have pursued policies 
which will not give them the prospect 
of coming up to a position whcn their 
minimum needs Can be satisfied? Thev 
would not excuse us at ail in that 
case. Therefore, our policies have to 
be realistic in the sense that while 
thev enable increase in income and 
production, at the same time, they 
should also prevent increase of con
centration of income and wealth and 
of inequalities in the direction of 
economic power particularly. It is not 
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thal t"e Congress Government says 
one thing and does another. I can 
give a catalogue of measures which 
have been adopted for the purpose 
of achieving this very objective-re
ducing concentration of wealth in
come and economic power in ~ few 
hands. One of the major instruments 
is the public sector. There may be 
varying opinions as to whether it IS 
functioning well Or not. It may be 
that there are certain defects in its 
working. but not the defects which 
the hon, Member pointed out. One 
Member said that prices in the public 
sector should be lower, and at present 
they are making profit. Public sector 
undertakings 8hould certainly make a 
profit, they should show a surplus. 
How else is the economy to grow and 
further investments to be financed? 
The publ ic s"c(or implies that 
the national social purpose will also 
be (kept in mind, the objective is not 
to raise resources only. But how can 
the tax-payer be expected" J I t he time 
10 be paying for increasing invest
ment? How can the economy grow 
on that? This applies to the private 
scctOI' also. It must have resources 
to cnsure that development does not 
:"ufi'er. 

This is the answer in gencral terms. 
Specifically, there can be various 
question's, the p"os and cons of one 
measure or another. Therefore. it is· 
not a question of party slogans. There 
are many other steps taken, although 
it is true that some of them han' not 
proved effective. For instance, if land 
reform has not proved fullv effective, 
it is because that in spite' of all our 
great enthusiasm and our readiness to 
go ahead with legislation, we are face 
to face with forces, social and (Ocono
mic. which have grown in the course 
of long. You cannot change or aboliSh 
a 11 that. It is not that these problems 
can simply be solved by legislation, 
something much more radical has to 
be done in society itself. Social 
change is not a matter of legislation 
only. Particularly when we are aim
ing at revolutionary change, it can
not be accomplished through legisla
tion only. The legislative measures 

may even outrun the capacity of sc
ciety to absorb them unless corres
ponding adjustments have taken place. 
It happened in the caSe of land re
forlTl$. In spite of all that we have 
tried to do, there has been slow im
plementation in several areas. 

Side by side, if our performance is 
to be judged, I can show a fairly 
good record even in land reforms. All 
the tenants practically have been given 
security of tenure which is something 
important both from the point of view 
of their well-being and of agricultural 
production. Fifteen years back, 40 
per cent of the area was under the 
zamindari system. Now that has gone. 
Though the ceilings law may not have 
operated fully everywhere, it is there. 
It is being felt. It is making a change. 
It may take some years. 

Shri Bade (Khargone): The im
pression ,is that ceilings are to be 
there only in the case of land in 
rural areas, whereas the industrialist 
can have any amount of accumula
tion. 

Shri ~anda: That is onc of the as
pects. There is the question of the 
rural area versus urban area. You 
cannot push down the throats of the 
rural people all your socialism and 
leave the urban people free to pursue 
their profiteering and .alI thOSe gains. 
I entirf'ly agree there. 

Shri Narendra Singh Mahida: I 
may give an instance, if you want de
tails. In Ahmedabad. there are in
dustrialists possessing more than 8,000 
acres. What have you to say about 
that? They are in ~,our party. 

Shri Nanda: If they arc in our 
party, their land is going to be much 
safer in our hands and there will be 
no very great difficulty. They will 
not be able to cry and agitate. We 
will have it out of them. On the other 
hand, those in the Opposition agitate 
and oppose it. 
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Again, the question turns on the 
structure of the economy. We have 
two purposes to be secured at the 
same time, one conflicting with the 
other. The prospect of having im
provement of the large millions of 
the peoPle should not turn out to be 
something illusory. We do not want 
simply slogans and things illusory. 
We want reality. If the hon. Member 
has any proposal which, on analysis, 
can be shown wilJ achieve the pur
pose and yet not hurt production, we 
should accept that. The Gandhian idea 
goes much farther. If the Swantantra 
Party is prepared to accept the impli
cations of the Gandhian ideology, I 
trust they will not have very much 
to objeet to whatever We are trying 
to do. We are prepared to go much 
farther than this; only the economic 
and political stability of the country 
should not suffer. 

Shri P. K. »eo: All the trouble is 
due to licence, permit and quota . 

• 
Shri Nanda: I have in my mind the 

question of these controls. Control is 
possibly not a very good thing. I 
personally am not very much for re
gimenting the people. No; I would 
like to have the people function in a 
normal way. Therefore, I prefer the 
co-operative institutions. But how do 
we get at the results of a Gandhian 
society? It may be that if you dis
pC15sess everybody completely, you 
need not have controls. Controls 
means that you allow the economy 
and the productive apparatus to func
tion in a certain way, you want to 
prevent excesses, and therefore the 
regUlation. The whole approach is 
that the regulation should be such that 
it does not become oppressive. Some 
regulation i'S such that I think no one 
should have any kind of objection. 

What are the controls to which the 
han. Member objects? Licensing of 
industry? That has been the big cry. 

Shri P. K. Deo: All controls. 

Economic Power 

Shr! Nanda: That means that it is 
not any thine near even a small re
semblance to Gandhian economy. With 
democracy and general elections, with 
the people being made conscious of 
their rights, if poverty continues t() 
stalk the land, if there is unemploy_ 
ment, it will not be a question of con
trol or no control, it will involve a 
choice between liberty or no liberty 
for the people. The question will be 
whether peaceful and smooth progress 
is possible or not. It is a question of 
B peaceful revolution or another kind 
of revolution. If anybooy thinks that 
there is a better way of reaching the 
goal, I think We 'should examine and 
consider it, because we would not 
simply like to have controls which are 
not needed. If the controls are not 
there, the amount of profiteering and 
concentration that can arise and deve
lop is 'something unimaginable, and 
therefore it will be a complete anti
thesis of the approach of this resolu
tion, 

The resolution is very broad. We 
agree, andilO many speakers have 
supported it. Even the Member wh() 
has said something again'St it has only 
opposed the word "socialism". He 
wants to replace it by Gandhism which 
is more far-reaching, more radical 

. than the sociaL! concept we have 
introduced. 

Has the situation become worse dur_ 
ing thi'" period? That is the question. 
I shall not attempt any answer 
straightaway in any statistical terms. 
I have not got that information with 
m£', I am not quite sure whether the 
Mahal"'flobis Committee will be able to 
bring it out in very cll'ar terms, I am 
afraid that comparing the change that 
has oecuned during these la5! few 
years and focus'3ing our attention on 
that is not a very reasonable way of 
looking at the situation, It means 
worki!1g on a base which was highly 
unequal, where economic concentra
tion a t the time of start of the pro
cess of planned development was very 
heavy, and therefore, any change 
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which will occur, one way or the 
other will not be seen. You will not 
be able to notice then in any promi
nent manner. It is quite pO"ssible that 
the Mahalanobis Report may reveal 
that there has been some wOTsening 
of the situation which could not be 
avoided because of our aim of allow
ing the process of development proceed 
unhampered. It might have been "So 
in spite of all our precautions. With
out these precautions the situation 
might have been very much worse. 
There was a figure given here abaut 
the proportion between the highest 
and lowest incomes in the country. It 
was said that after Independence the 
ratio had changed to a certain extent. 
I do not accept these figures. They 
do not exist in so far as anything 
that I have seen. But in so many 
directions we have been successful to 
a large extent in relieving the hard
ships of the people. It will take too 
much time of the House. The com
bined revenue expenditure of the 
Centre and States on education in 
1950-51 was about Rs. 61 crores and 
rose to about Rs. 263 crores in 1961-62. 
On Health Services, it has increased 
from about Rs. 28 crores to Rs. 101 
crores. Much more is being done in 
othe-r directions through the instru
ment of public expenditure. We are 
utilising taxation, borrowings, etc. for 
making available increased facilities of 
social services to a very large number 
of people. If the consumption of food 
or cloth has increased, where has it 
all gone? The rich man cannot con
slime beyond a certain limit. 

Shri Kashi Ram Gupta: The evalua
tion committee on projects have clear
ly stated that the lowest group of 
peop Ie has net been benefited. 

Shri Nanda: I agree that there are 
so many things which happen and 
which we do not like. The ·structure 
of our s~cicty is such that still people 
with money and social influence have 
a ·,trong p~sition and they can thwart 
thc purpose of advance towards social 
and economic goals. We are trying at 
the same time to cJunteract those ten
dencies. For instance, the hon. Mem-

Economic Power 
ber spoke of the people in the rural 
rural areas that they have not 
benefited much from the loan facili
ties. It is so. We have come out 
with a remedy. Naw the question of 
cr!dit-worthiness will be viewed in a 
different way. People who are not 
credit-worthy in the normal sense 
will be allowed to have loans and if 
there are bad debts on that account, 
we are providing even against that 
risk. We have been taking measures 
which are feasible and we are pre
pared to go further. 

In the course of these years, maybe,. 
we have not succeeded fully in the 
direction in which we wanted to move, 
but the main problem is this. We 
started with very heavy concentra
tion. What is the comparison of 60 
or 70 per cent. or even 90 per cent. of 
our people with a few persons at the 
top? The question which the hon. 
mover of the Resolution attempted to 
bring out through the figures about 
the concentration of share-holdings in 
the companies floated has not got the 
same significance. Naturally, if pr()
duction increases shareholding wi!! 
increase, including paid-up capital, 
etc. What he pointed out was that 
the number of companies had declin
ed. If it were a few concerns, that 
was one question, but if there are in 
hundreds, it only means that in the 
course of these years, the average size 
of a concern is being enlarged which 
is a good thing, whether in the private 
sector or the public sector, as long as 
there is large enough number of 
units to permit a proper competition 
and monopoly interests do not deve
lop. Mere one aspect is monGpoly in 
the production apparatus and another 
is the financial hold. You canilot get 
an idea of th" monopc.ly from the 
company figures; you should look ill.to 
th .. matter v('ry much deeper. It may 
be that there arc a number of com
panies about which you can say that 
there is no concentration but ultimate
ly they may be in the same hands, 
one way or the other. It is there that 
the concentration has to be seen, the 
concentration of economic power-and 
not that of the productive apparatus 
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directly. In that way, they might 
have grown. It appears that the over_ 
all picture has not perhap3 changed 
rna terially during the last five years. 

• 
I would like to say one thing which 

may not be very relevant but which 
was brought up by an han. Member, 
and that is regarding some institu
tions with which I am connected. I 
would like to have an opportunity of 
saying something about that matter 
sometime, to disabuse the minds of 
hon. Members as to what the l'ole of 
certain institutions is. If there lS all7" 
thing wrong with them, I think that 
should be set right and not broadcast. 
But if they serve a social purpose, that 
is, if they help the community, let us 
not simply do something which injures 
ourselves by focussing too mueh atten
tion 0n what is being done. I will be 
able to show that the benefit confer
red on the whole community through 
voluntary organb;ations is incompar
ably more than anything that could be 
done otherwise. For tha t, I shall take 
some other opportunity. But I agree 
with the hon. Member there who said 
that there must be some suitable Dr 
reasonable proportion between the top 
and the bott[)m. We have put that 
idea in the Plan itself. To say that the 
dIsparity. so far as the admini"tration 
is concerned, has increased in the pub
lic sector, that the public sector people 
are getting so much more is wrong. 
We are losing people in the public 
spctor who g[) to the J)Tivate sector 
because the salaries in the public sec
tor are not high enough. These are 
the implications of a mixed economy 
which you cannot escape. The mixed 
economy may have to be there for 
several reasons some of which I 
explained. 

The purchasing power of the money 
ill the hands of the people in the upper 
rungs of the administrative ladder is 
not now the same a5 it was before, 
however, relatively to those who are 
at the lower Tung; the incomes have 
lIlcreased. Even now I would aeknow
;edge that the disparities are still very 
large and steps ~hould be taken more 

Economic Power 

fond more to bring them down, con
sistently with the other objectives 
which I have mentioned. I hope it 
will be p05sible to show more and 
more results which will be in confor
mity with the object enunciated under 
this resolution. 

I do not think it is necessary for me 
to say to the hon. Member thai we 
accept the resolution because it need 
not be accepted. I have explained 
that there is a common ground and 
concrete suggestions are being taken 
up. Therefore, it is not necessary for 
me to accept either this resolution or 
the amendment for the reasons which 
I have given. 

Shri Bhagwat Jha Azad: I would say 
a few words in a minute. The main 
;iim of my resolution was to focus the 
attention of the House and of the 
country that in the name of emer
gency there should be no wrong 
attempts made by some persons. The 
hon. Minister has vC'l'y clearly said 
that hie' and his Government would 
alwa~'s try to 5ee that such things do 
not happen. In the course of his 
I'l'ply. he said that he realises that 
ther£' IS a wide dispal'itv between the 
income-groups and that' it will be the 
endeavour of theirs to lessen it.. There
fon', in the light of his repl~·. and 
alw in view of the filct that all those 
Members who have participated in 
this debate have supported this reso-' 
Jution, including Shri Mahid'! who 
wants to go one step furthe-r than the 
Gandhian ideology-it is much further 
than socialism-and aloo because we 
havc been able to focus the attention 
of the Government on this matter, 
which is the purpOSe of the resolu
tion, I wish that I should be given the 
rermission of the House to withdraw 
n'Y resolution. 

Mr. Deputy-Speaker: Does the ilion. 
Member, Shri Yadav, want his amend- . 
ment to be put to the v[)te of the 
House? 

Shri Ram Sewak Yadav: Yes. 
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Mr. Deputy-Speaker: The question 
is: 

'That at the end of the Resolution, 
the following be added:-

"and with that end in view-

(i) the salaries of Government 
servants should not be less 
than Rs. 100 and more than 
Rs. 1000 per month; 

(ii) all the banks and private in
du,tries in the country should 
be nationalised; and 

(iii) a definite price policy should 
be adopted." 

The motion was negatived. 

Shri p. R. Chakraverti: would 
like to withdraw my amendment by 
thE' leave of the House. 

Mr. Deputy-Speaker: Does the hon. 
Member have the leave of the House 
to withdraw his amendment? 

Some lion. Members: Yes. 

The amendment was, by leave, with-
drawn. 

Mr. Deputy-Speaker: Docs the hon. 
Member. Shri Bhagwat Jha Azad, 
have the leave of the House to with
draw his Rc<oiution'l 

Some Hon. Members: Yes. 

The Resolution was, by leave. with-
drawn. 

17.32 hrs. 

RESOLUTION RE. REGIONAL 
DISPARITY 

Shri P. K. Deo: (Kalahandi): Sir, 
I beg to move: 

"That this House calls u.pon the 
Government to appoint a Com
mittee consisling of Members of 
both House;; of Parliament to go 
into the question of disparity in 
t.'le development of various re-

gions in the country and to sug
ge,t ways and means to lessen 
such growing disparity." 

This i5 such a simple resolution that 
110 persuasion will be necessary on my 
purt for the Government to accept it. 
heca usc it is one of their precepts 
loat all the regional di;;parities should 
go. 

Shri Nanda: Sir, I have to attend 
te· an important meeting. May I just 
go? 

Mr. Deputy-Speaker Yes, he may 
go. The hon. Deputy Minister i;; here. 

Shri P. K. Deo: The entire basis of 
this motion is on the very concept of 
building up a society to dispel all 
forms of disparity including regional 
disparity. If you will study the his
tory of development in this country, 
you will be convinced that these are 
&ccident, of history. The British 
developed India as a ('olony and when 
they first came. here, they had their 
foothold at Fort Williams, Fort St. 
George and Fort st. David. They 
started their industrial and imperia
list expansion at these three points. 
Naturally, those three areas formed 
the focus of industTial gravity and 
they fully utilised the hinterland. That 
is how Calculta. Bombay and Madras· 
developed at the cost of thl' other 
areas. 

Now, even though the entire con
cept has changed, we arc still follow
ing the legacy of tl;e British Gov
ernment and wc are following the 
s~me pattern. though we have been 
saying time and again that there 
should be uniform development of the 
entire country. The first and second 
Plans have been formulated on the 
basis of the capacity of the various 
States to bear the stresses and strains 
of planned economy and those re
sourceful States which had the re
sources could carryon with the de
velopment programmes. Those States 
like Orissa. Assam and Rajasthan, 
which had limited resources and 
which could barely meet their day to 
day administration naturally lagged 
behind. Our entire purpose of nar-


