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Commodities at rea-
sonable Levels 

'The expression 'premises be-
longing to the Government' in." 

Mr. Deputy-Speaker: Is he going to 
finish or does he want some more 
time. 

Shri Naval Prabhakar: I have just 
started. 

Mr. Deputy-Speaker: He may con-
tinue next day. We win now take up 
,the other business. 

U.30 I1r ' 

MOTION ;RE MAINTAINING PRICES 
OF ESSENTIAL COMMODITIES 
AT REASONABLE LEVELS 

Mr. Deputy-Speaker: Further con-
!ideralion cr the motion moved by 
Shri Indra;;t Gupta on the 11th 
December. 1962. 

"That t}'is House takes note of 
the statement laid on the Table 
of the ~ e on the 10th Novem-
'ber, 1962 by the Minister of Plan-
ning and L3bour and Employment 
on mE'!ISUl"l?'s for maintaning prices 
'of eQsenl;al cO'mmodities at rea-
'lJ(>nabie levels." , 

We have taken one hour and fifteen 
minutE'S, 

Shrl P. Venkatasubbalah (Adorn): 
What al)ollt l~e Agricultural Refinance 
Corporation hill? 

Mr. Deputy-Speaker: Next session. 
The ~ a er has allotted the remain-
ing ~ .lC,t;:S for the discussion of tru. 
Motion. 

Shrl Y. H. Gandhi (Bombay Central 
South): Mr. Deputy-Speaker, it is a 
good thing that India is conscious and 
wants to be watchful of the consequ-
ences of inflation. One thing thatla 
country which is at war, as Indi'is 
today at war with China, should not 
n~~ect is to watch its price line. It 
is ery important that due importance 
S ould be given to this aspect. A 
.stable price line Is worth all the 
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Divisions on the front line. Wekight 
agree that we cannot alt e~~~ es-
cape the consequences of inflatiOn or 
the consequences of the economic 
situation lhat arises from the war. 
We mustE,repare ourselves to accept 
some Of the consequences. Inflation 
is inseparable from a major war. 
We should, however, examine how we 
in this country areAituated and pre-
pared or organised'" to save ourselves 
from any excessive dose of infiatiOlll. 
Here, We should also remember tha.t 
the objective of any pricw' policy ill 
not necessarily that the ~riCe line 
should be held absolutely. It has to 
be Conceded that in the matter of 
price levels, we/should talk in tenna 
of relative pric;! levels. 

In this conn.ection, I think our 
country has done rather well. We are 

~a cC1mmunity tha-t a~l een used to 
pianning and We hale had some 12 
yeats' experience of planning. That 
experience has certa~ n stOod ~ in 
good stead. We hav ad some ad-
'vantage from this p nning, when we' 
were confronted with the problem rJf 
price levels. Some twelve. leal's ago, 
if we had been confrontecywith the 
lIituation which we are facing today, 
we would probably have been not 
able to give as gOOd an account Of our 
economy as/We can today. Here, we 
see, that wl{hin months of the Chinese 
aggression, 'our Government has been 
able to place before this House a 
statemenyt>f its price policy. We find 
that the 'Government has been able to 
initiate measures promptly without 
losing time for maintaining the pricell 
of essential/commodities at reasonable 
levels. H[re, we have this Govern-
ment's determination to act and we' 
find tha-t the policy placed before this 
House is a welVthought out and 
extreomely ,ractical policy designed to 
keep prices within limit. 

I will just mention three of the· 
mejlsures which this Government has 
at tflrst decided to take. 'I1he first ill 
ttIe Government's decision to set up a. 

high level committee on price stabi-
lisation within the Department of Eoo-

" nomic.Auta:irs in . the Ministry of Fin-
ance/ We also find from tbe statement 
before the House that there is an 
awareness Of the importance of price/ 
intelligence of retail price trends and 
of the spread between wholesale and 
retail prices. Secondly, the Govern-
ment has already sanctioned a schemlt 
fo.r the building,h,p of a network of 
co-operative ana ather consumer stores 
especially tor the supply of essential 
commodities. At present, it appears 
f,rom tPe statement that/the Govern-
ment intends to set up t0r prQpose9 to 
set up something like 200 wholesalie 
and ceilitral c ~ati e stores and 
r about 4,000 branch an"'rimary stores. 
- Nor has it been t l ~ase that the 
policy in the matter of foodgrain\'l has 
been neglected. Actually .... (the bell 
rings) Will yo.U give me five minutes 
more, Sir? 

Mr. Deputy-5peaker: There are 
about 25 names and the time is only 
2i hours. 

Shri Sinhasan Singh (Gorakhpur): 
Please take down my name also. 

Mr. Deputy-Speaker: The hon. 
Minister wants about 40 minutes to 
reply. 

Shrl V. B. Gandhi: As yQU please. 

Shri Ranga (Ohittoor): Why so 

much time? 

The Minister of Planning and 
Labour and Employment (Shri 
Nanda): Would you like me to have 
less? 

Shri Ranga: Yes. 

Shrl Nanda: All right. I will take 
less time. I will give less ,information. 

Shrl Ranga: You are giving infor-
mation or only sermons? 

Shri V. B. Gandhi: I shall conclude 
by saying that, in accordance with tba 
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policy that the Government has been 
pumuing; we have not been neglect-
ing the other side of the equation in 
a case of this kind, and that is .... 

Shri Vishram PI'lISlId (Lalganj): I 
think there is no quorum in the 
House. 

Mr. Deputy,.;SpeaIr.er: We are not 
taking any vote. 

Shri Vlshram Prasad: Mter 2.30 .... 

Mr. Dl!IJUty...speaker: Are you 
seriously challenging the quorum? 
~ us go on. 

Shri V. B. Gandhi: .... .and that is 
production in the country. Take the 
case of industrial production. It has 
gone up frDnl 137'3 Index number in 
1957 to 181'2 Index number in 1961. 

Mter all, Sir, any public policy suc-
ceeds only in proportion to the mea-
sure of public support that the policy 
is able to secure and we find in the 
policy of the present Government that 
we are having the willing c ~rati n 

from all sectors Of the community, 
from leaders of tl'ade unions, from 
industl'ialists. from chambers of com-
m~rce  etc. In this approac!h, we find 
the guarantee that in our war effol'ts 
thcre shall be no risk of hoarding and 
profiteering and such other anti-social 
practices. Thank you, Sir. 

Shri Ranga: Mr. Deputy-Speaker, 
Sir, once this question of holding 
the price-line comes up, everyone is 
naturally tempted to say 'Yes, yes, 
,prices must be prevented from rising' 
hecause. who would ever like any-
thmg that he purchases to coot more 
fram day to day? But, actually. Sir, 
what is happening is this. Without 
m09t people's knowledge, prices go on 
increasing becau.se inflation has be-
come inevitable. It has come to be 
built in to their own plans, the so-
called industrial development and 
other developments and no wonder 
prices will go on rising without any-
body's individual contribution to it, 
and only because of the policies of the 
Government. 

at Reasonable Levels 

Secondly, Sir, when we think of 
this rise in prices, we cannot forget 
'he needs for achieving parity in re-
gard to its impact as between different 
classes of people and different sec-
tions of OUr own producers, industri-
al prodUcers, ,agricultural producers 
and the proletariat too, the agricul-
tuml workers and industrial workers. 
What generally has happened and is 
nappening is that when Government 
tries to take certain tentative mea-
sures to hold the price-line, it otten 
hurts the agriculturist more than it 
hurts anybody else. And, unfortuna-
tely, the agriculturists have only one 
or two things to selJ whereas they 
have got to purchase alI the other 
things in order to 'maintain them-
selves and to carry on their everyday 
lives both as consumers and as produ-
cers. Unfortunately, Sir, during thi.s 
year-as it generally happens every 
year-the yields of rice in the rice-
grOWing areas have gone down very 
seriously. In the heavily deltaic areas 
it has gone down to an extent Of fifty 
per cent. 

T'nirdly, Sir, the prices of manure 
·have not shown any decline at all. 
On the other hand, they are on the 
rise. Cattlefeeds are costing us very 
much more, so much more now, after 
this emergency has come in. It is a 
good thing that it should happen. 
The rise in the standards of living of 
OUr agriculturists, both workers as 
well as peasants, is taking place and 
naturally costs of cultivation on the 
whole are going up and have been 
going up fOr the last twenty years 
more than in proportion t'O this infla-
tion that has been taking place. Be-
cause of these things, Sir, peasants are 
not in a position' really to make both 
hands meet and make their own agri-
culture pay; and, what is worse, the 
burden of their agricultural indebted-
ness has been rising. 

The cost of credit is also going up. 
When the bank rate goes up here 
by mo're than twenty per cent, the 
rate of interest at which credit is 
available to the agriculturist is also 
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going up because the people who 
would be lending the money to them 
would be borrowing the money from 
the scheduled banks and other banks 
also. Everyone knows that it is not 
the case with other industries. In 
agriculture, anyhow, credit costs 
much, far too much. I have been 
saying about it again and again, but, 
unfortunately, there has been no im-
provement at all and the rate of inte-
rest continues to be so very high. 
Even tile cooperative banks in areas 
like u.:? and Bihar have been obliged 
to charge from nine per cent to twelve 
percent although the Reserve Bank 
Bank of India makes credit available 
to cooperative banks at' some conces-
sional rate of two per cent or one 
and a half per cent. And, why has 
it happened, Sir. 

It is because the credit of the agri-
CUlturists is considered to be so very 
lGW and the cost of administering 
these cooperative credits has also been 
going up. Because of all these rea-
sons, the costs of cultivation are go-
ing up. Naturally, it is fair on the 
part of the Government to see that 
at least the costs of cultivation are 
covered and the peasants are enabled 
to have the minimum standards of 
living and the minimum Of income. 
No effort in this direction till now 
has come to be made in sPite of seve-
ral promises made by the Government 
that they are going to establish an 
Agricultural Stabilisation Council or 
COIll'lllission and so on, No effort has 
been made in order to assure our 
peasants a stable, decent and remu-
nerative level of prices fOr their agri-
cultural produce. And, all these 
things have got to be done with a 
view to maintaining parity between 
the agriculturist and the industrialist. 
Even the idea of parity in economy 
in prindple has not come to be ac-
cepted by Government, not to speak 
of implementation. 

Therefore, Sir, I would like my hon. 
friend, Shri Nanda who has always 
the softest corner, of course, for the 

industrial proletariat also to try to 
extend his capacity for sympathy in 
order to embrace the agriculturists 
who form more than seventy per cent 
of our total population. As everyone 
knows, unlike the industrial workers, 
these agriculturists do not depend up-
on the Government and do not trouble 
the Government at all for their means 
of livelihood, for their employment 
or for the way in whi()h they go on. 
They do not ask Govenrment to pro-
vide work for themselves or to pro-
vide maintenance for themselves. 
Actually, the Government ought to be 
greatful to these people because their 
maintenalllCe and their employment 
and their ways of life are not all 
dependent upon the j Government. 
They are not dependent at all on the 
Government and to that extent Gov-
ernment are relieVed Of a11 these 
burdens, 

For that reason, Sir, more than 
for any other reason, Government 
shcruld be greatful to them and there-
fore should show special solicitUde to 
their needs and their troubles. I do 
not mean to say that no solicitude has 
been shown. Every Government has 
been showing some solicitude or the 
other. But the most important ques-
tion is, 'Is' it adequate?'. I am sure, 
Sir, my hon. friend Shri Nanda would 
a ~ee with me that what the Govern-
ment is able to do is not adequate. 
What the Government contemplates to 
do is also not so favourable to our 
agriculturists. You might say: 'What 
about these' big irrigation projects, 
medium-scale, large-scale and small-
scale projects and all these things'! 
All these things have been going on. 
There have been some deV'elopments 
in all these ~recti ns but all these 
things do not touch the fringe of this 
problem and therefore, the question 
of price is of the greatest importance 
so far as our agriculturists are 
concerned. 

Therefore, Sir, I wish to sound a 
note of warning to my hon. friend 
that however anxious he might be to 
hold the price-line to see to it that 
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nis industrial workers get their cereals 
as cheap as possible, he should also 
be equally anxious, if not more 
anxious, to see that those people who 
are producing cereals and other raw 
materials needed for industrial deve-
lopment are also looked after and 
their interests are not jeopardised in 
any way. 

Lastly, Sir, I wish to say that today, 
in the whole of the south, from which 
part I have jUst now ccyme after a 
month's tour, I find that the price 
level is much too low and everywhere 
there are complaints. What is worse 
is this. As if to add insult to injury, 
the land revenue has been raised by 
more than hundred per cent in Andhra 
ar,d the Ministers themselves have 
admitted that in some cases the rise 
may go up to two hundred per cent 
and even three hundred per cent. 
In your State of Mysore, land revenue 
is being raised, and in Madras too, 
they have got measures. I do not know 
w".at ~ lrt er 3urprices my hon. friend 
the Finance Minister has got to offer. 
Because Of the war emergency, hill 
taxation proposals are likely to go up 
either by way of excise duties or 
through direct taxes that would be 
levied here as well as in the States. 
So for all these reasons, I sincerely 
hope that my hon. friend will not 
jeopardise the interests of the peasants 
merely because he wants to utilize 
the present war emergency to further 
hiS own pet ideas of soci·alism. 

Shri Karuthiruman (Gobichetti-
palayam): Mr. Deputy-Speaker, this 
non-official Motion on the questiim at 
maintenance of the price-line of essen-
tia; commodities is a very important 
one at this juncture, and it is very 
essential to control the price-line. 
One thing that is agitating all of us 
in this connection is the fair price that 
will be fixed for the producer. Every 
political party and every politican says 
on the platform that the price line 
should be held and it should be so 
-::heap that poor people can buy things. 
VIe also endorse it. Taking into ac-
count the points of view Of both the 
producer and the consumer, we should 

at Reasonable Levels 

fix it at a level which is favourable 
to both. Unless the price line is held 
at a reasonable level, production of 
foodgrains will not increase, in spite 
Of all the inducements and encourage-
ments that you give to the cultivators. 

Let us compare the pre-war cost of 
production per acre of paddy and the 
present cost of production. In 1939 
or 1940 the cost of production per 
acre of paddy was Rs. 40. It can very 
easily be verified by the Planning 
Minister from any agricultural re-
search station. Today it is Rs. 400. 
No one can deny it or prove that it 
is less than Rs. 400 per acre. So, 
there is one thousand per cent in-
c.easc in the cost Of production frO!Il 
the pre-war level. Simply because the 
agriculturists are not properly re-
presented in this House and they have 
ToO able spokesmen here, it is being 
suggested here that the price line 
should always go dOWn and down. 

Let us now see how the cost of 
production has gone up. Cotton seed 
which was selling at Rs. 2 per bag 
in those days is now selling at 
Rs. 30 per bag. To maintain one 
pair of cattle one has to purchase at 
least two bags  of cotton seeds per 
month. Groundnut cake, which was 
selling at about Rs. 1'70 in the pre-
war days is now selling at Rs. 28 per 
bag. For all these reasons, the cost 
of production has gone up ten times 
or more. Then, let us see what he 
is getting in return. If we take 100 
as the base in 1939, now the price 
that he is getting is 400, an increase 
of four times, as against an increase 
of ten times in the cost of production. 
[8 it not reasonahle for a poor agri-
culturist to expect a fair price for 
his produce? Unless we give them a 
Jair return, how can we induce them 
to prodUce more? We say that we 
are an agricultural country and we 
want to work for the benefit of the 
agriculturists. But, all the same, un-
fortunately or fortunately, we have 
not been able to give the poor agri-
cuI turists any increase in their 
returns. It is very necessary, special-
ly in this emergency when we 
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[Shri Karuthiruman] 
require increase in food production, 
to give a fair and proper price to the 
agriculturist.

Then, what should be the consumer 
price? Now what is happening is 
that the intermediate traders are 
pocketing a large slice of the profit 
and the consumers are getting the 
agricultural produce 40 or 50 per 
cent above the price at which it is 
sold by the agriculturists. Can we 
not devise a method by which the 
difference between the producer and 
consumer price is not more than 10 
per cent? The price line should be 
held in such a way that the consumer 
will get the agricultural produce at 
10 per cent above the price charged 
by the producer. Then, it will give 
a reasonable price to the producer.

Now the Ministry have fixed a 
floor price of Rs. 15 per maund of 
rice which will be the minimum price 
which the producer will get. What is 
the average yield per acre in Madras 
State? It is about 2,500 lbs. of paddy, 
about 20 bags, in very good land. So,- 
according to the price fixed by the 
Ministry, it is about Rs. 15 per bag 
■of paddy, or Rs. 300 if all the avail­
able paddy is sold, whereas the cost 
of production is Rs. 400. What is the 
idea in fixing the price at Rs. 15 per 
maimd of rice and giving the pro­
ducer only Rs. 300 when the cost of 
production is Rs. 400 per acre?

I am saying this not as Parliament 
Member but as a practical farmer. I 
am in the field for more than twenty 
years. I am producing 5,000 lbs. per 
acre on one hundred acres for the 
last twenty years. So, unless the 
floor price is Rs. 20 or 21 per maund 
of rice, it is practically impossible 
for any agriculturist to make both 
ends meet and carry on., So, if the 
present policy is followed, it will 
mean reduction in the production of 
foodgrains. The present increase in 
foodgrains production is partly due 
to our Plans and partly due to ad­
vanced methods of cultivation, and 
chiefly due to the prevailing prices in 
the market.

Now the prices of foodgrains are 
falling in the countryside. Nobody 
can ■ deny that the prices are falling. 
Mahatma Gandhi said the introduc­
tion of control will mean stealing the 
poor producers. When controls were , 
removed in 1948-49 there was an 
increase in food production. We 
should give a proper price to the pro­
ducer. Government should take very  ̂
serious action to see that there is a 
fair balance between the price for 
the producer and the consumer. The 
difference should not, in any case, be 
more than ten per cent. If that is _ 
so arranged and if the producer is 
given a fair price in the present 
emergency conditions, I can confident­
ly say on behalf of the farmers, the 
production will not only be 80 million 
tons but it will be, we assure the 
Government and the Planning Com­
mission, 100 million tons. I again 
repeat that this is subject to the 
condition that a reasonable price is 
given to the producer.
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m.: If.~ .if <fi 11r~ wfhrT ~ \3';ft;

". ::. "" ~ ~ -, -, ,~nr li( '1": '!ll ~ ~'fl I 'lr:f, 'Dr <:T11"
't,T "fr II r l' '1 ~, ~~r!~ ;q-,'lfiT ~'fr
~~'T" I ~T P:r~:f 'fir ;":(1~,r:r ~o:rr if
fqornp.l ',z"f: <Ti.if~,~;J;;RiO:; ~ >;fPlm
~nr{~'i';' { I ~f'fi'T f<i ",n: ~ ~~ rrQ:T
~r Wfiil ~ I "T~U '~<1qIer 'fir ~ f'fi
~~ q<:: ;J;1'" (1" fcr.<:rr "fIr. I ~ ~ '~

rr<?:T~r~'f;\lT ~ "foif (.';> fq;' "hT{ frrf~'9(f
rfrr<:r rr~T GFn{ 'JIT3T ~ I

:J;fB'T fq~~ f~T cpT ~ <mf if
mqm <f~ '9~':n 'it I ~ m Gf1Cfif

"if GJ:fR "fi"~ "fT 'Z~T ~, ~ GPg''l ~T
~'l GWfiT~ I if >!,"'ficrr,'t <mf ~ 'lm
'f:rr ~ \3'~~ 'fi'QT f?:fi :qc;fT.:r I \3'~;f

'EiT? Cf>Tm;~T'n: ~r '~ifiil ~m WT
~ ~lt(orT~T ~ 'Cfrn sr ~ l!fT I
\3'r:ri 'tffif \3'oT Cfi'<: wn:: <:{f fulfT :J;fR

orW' cpT m~T ~ Q<rr. en \3'm; ft;nrr
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<fiT fff~m'f lSf-?1 g'l;ff ~ I ;q-N fcp(:rT ~<:q)
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Dr. K. L. Rao (Vijayawada): Mr.

Deputy-Speaker, Sir, this emergency
period during which we have got to
,build up our defensive military
strength may last for anything from
five to eight years. Assuming two
years for the transition period, I
think, the total estimated period for
which we should be prepared will be
ten years. The amount of money that
We have got to spend during this,
period on armaments alone can be
gauged from the fact that during the
last war in Great Britain they spent
about Ri;. 1,300 crores on ammunition
factories alone and they received
something like Rs. 11,000 crores worth
of armaments from the USA by way
Of lend-lease. I shall draw on some
of my experience of Great Britain
on this subject as during the entire
period of the last war I happened to.
be in Great Britain:

When you are spending such large:
amounts of money, the greatest dis-
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turbing factor to sound economy will There are some other more important I lit Reasonable Levels 

be the rise in prices. This will lead and basic factors which have got to 
to the spiral of infla (ion. lnfla tion be thought of in this connection. 
creates two kinds of dbadvantages. These/are the four factors which I 
'rhe first is that it increases the cost shall discuss briefly. 
of production and the second is that 
it comes in the way of the rate of pro-
gress itself. Therefore we should 
visualise various situations in which 
prices may tend to rise and where 
strict control must be achieved in 
time. 

By way of an example I may say 
that it may be that in order to keep 
the prices at a particular level, we 
may have to introduce rationing on 
a limited scale in some 'towns with 
a population of a lakh and more 
pE'ople. For that we must have the 
regiotra tion of people ready. 

Similarly, we must also realise, 
when we are considering this long 
period, that there is bound to be some 
increase in prices during this period. 
This is inevitable. 

For example, during the last war in 
Great Britain prices went up by 12 
per cent in the first year, then  they 
re:nained steady and only towards 
the ~n  of the war went up again by 
about 50 per cent. After the war is 
over, there is a transition period 
whicn is of great importance when 
again restrictions on consumption 
will have to be imposed. For 
example, bread was not rationed in 
Great Britain during the war but it 
,.,-as rationed just after the war was 
over. 

The various measures that have 
been enunciated by the hon. Minister 
for control of hoarding and profiteer-
ing, which may assume very distres-
sing proportions are necessary. 

There has been some consideration 
of the price ceiling also. But I want 
to submit that none of these measures 
by themselves will achieve success 
in control of prices because they do 
Dot 20 to the root of the disturbance. 

J 

'The first and t e~ st importanl 
one is Ure increase in cod production. 
An emergency of th s type should be 
taken advantage of to boost up our 
food production. That is/very vital. 
For example, during tlie last war, 
Great Britain increased its food pr7fo-ducfion, in spite of ether very heavy, 
commitments, by as much as 70 p 
cent. Similarly, in the USA, in spite 
of the fact that they had/withdrawn 
from the agricultural labOur as many 
as a million people, the food produc-
tion went up by about 33* pey 
cent, that is, by one-third. 

What I want to submit is that 
every effort should be made to 
increase/ our food production. For 
exampll, there are about 30 lakb 
acres of land for which irrigation 

'2.-potential has been ui~  but which 
has not been. utilise"" There is no 
use our going back to the old methods. 
We musVhaye sorpe new approaches 
or methbds by which the public may 
be made to work along with the irri-
gation projectsAven during the stages 
of constructioft. Recently I submit-
ted to the han. Planning Minister • 
new approach by whlch thr1'ubliC 
can be made to participate at the 
construction stage itself ~  t as the 

1 irrigation canal comes to b complet-
ed, it is utilised and the may be 
no lag in utilisation of the irrigation 
potential. 

Some restrictions on the/number of 
courses of eating in the {ublic places 
and on entertainments must be intro-
duced immediately. During the last 
war An Great Britain they went o. 
pra6agating every day on the air 
recipe, for simple foods makmg use 
of potatoe/and SO on in order to make 
the people use the very:r.i pIe fooo. 
and not think in terms 0 e luxur-

t, ious foods that they w  e generally 
accustomed to in normal times. 
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[Dr. K. L. Rao]
The second factor is wages and pro-

.duction costs. You have got to

.maintain them very carefully, because
they are fundamental for the control
,of prices or the stabilisation of prices.
The consumer demands have got
much less impact on price rises than
wages and production costs, If pro-
duction costs and wages are going
up, if necessary they must even be
subsidised by Government, and they
must be kept at a certain level. This
can be achieved by the introduction
of modern methods and new techni-
ques. For example, during the last
war, the electrical power in Great
Britain was increased by 60 per cent
with very little addition to the power
equipment. Only 20 per cent was
added to the power equipment, but
the power that was generated from
the existing installations was 60 per
cent more. Similarly, the railways
also without any additional equip-
mentcarried as much as 50 per cent
more of the traffic, All these
achievements came about by the
adoption of modernisation and by the
introduction of new techniques, for
which the engineer is the back-bone.
It is here that I would appeal to the
hon. Minister that a proper place must
be given to the engineer, and the
engineers must be energised if we
really want great technological
.developments in the country.

It is also necessary for us to keep
down the costs by way of unnecessary
expenditure on the unproductive
staff. For example, take the case of
the DVe. It has fulfilled its func-
tions. There is no use having such
huge offices and maintaining such
huge staff. The rest of the work can
be done cheaply by the State organi-
sations. But we find that a huge
office has been kept. Similarly, so
far as the Heavy Electricals in Bhopal
is concerned. The clerical and un-
productive staff is much more than
the staff engaged actually in the
workshops. This is unnecessary. I
do not say that all these people
should be retrenched, but they can

be given technical training and made
USe of in a productive way.

There is also another aspect. For
example, take the case of Assam.
There is no cement factory there even
today. The costs naturally are very
high. But there is coal there, and
there are limestone quarries there. I
would say that we should rush for-
ward and fill in that gap and instal
a cement factory there immediately.
Another very important factor is

that there must be a reduction in
the civilian demands. If we are
going to embark on a big military
undertaking, it is essential to realise
that that can be done only by a
reduction in the civilian demands,
especially by a fall in the demand
for consumer goods,

In Great Britain, for example, the
consumption of clothing by the
civilian population was r2'':; ',EE'd by
as much as 50 per cent. That was
really a notable achievement. And
they achieved this by undertaking
practical measures. For example,
the folds in the trousers were asked
to be dispensed with; similarly, the
pockets in coats were prohibited. A
system od' coupons was introduced,
they gave 40 coupons per quarter, out
of which an ordinary suit itself
requred about 35 coupons, and 12
coupons for shoes and SO on, with
the result that nobody could spend
more on suit or shoes etc. in a
single quarter. The expenditure was
reduced. Similarly, we have also got
to introduce some such structure here.

We have got to impart an element
of sacrifice to our efforts, in order to
see that the civilian demands are
reduced. Similarly by introducing
the idea of utility items, by having
utility utensils, utility type of furni-
ture and so on, it should be possible
for us to more or less standardise the
life in this country. We must intro-
dUce some method by which there
will be economic use Of materials,
which will lead to lesser demands
from the people.
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There is one other very important 
:factor. Our families are growing iIn 
India ..... . 

Mr. Deputy-Speaker: The hon. 
Member should conclude now. 

Dr. K. L. Rao: May I have three 
0; four minutes more? 

Mr. Deputy-Speaker: I am sorry. 
There are a large number of Speakers. 

Dr. K. L. Rao: I shall conclude in 
a minute. 

I was trying to reter to the amount 
of economy that we could achieve 'n 
housing also. There are quite a 
large number of methods by which 
housing economy can be achieved, 
iuch as by the reduction of the allow-
able stresses and lowering of stan-
dards as was done in U.K. during the 
last war. There are ever so many 
methods; for want of time I am not 
going into them in detail. 

The fourth important factor is the 
absorption of the surplus. During 
the last war, in Great Britain, the 
income-tax was increased from 7! 
shillings to 10 shillings in a pound; 
similarly, the purchase tax was in-
creased from 16-213 per cent to 33-113 
per cent, and the excess profits tax 
was increased from 60 per cent to 
100 per cent 

In an emergency, Government has 
to take energetic steps under the 
various basic factors discussed earlier. 
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it a-) ~ t f'li' ~~ 'fiT mwr ~m 
~~~~a ~ i rm i 1itm  ~ 

mrrr '1i1 i~ it ~ 'fi"l: 'i\of ~ q'R 
~~ i\' ~~ 1;1'1<: ~~) I;I'R f'fil: ~ 
~~ m 'li'T f"ff511T <[if "lTir ;hrr f<r. ~ 
~1 1 

m'1 l i~ 'R fo:r-T'fJ]" ~  <tfifif 
~ ffi 'ff?:urflf ~r 'fiT ~ <r;:: ~ 
'M rnor.l1. m'1 cit W ;g ~ I ;0.,. ,(;'!T<::r 
ffiIi) r~t 'I;l't;: i ~~  ~ qfqf1; f'To ;Oil' 
'1'<:: ~~ 'f7.IT llll'f'< ~r ~ ~ >;I'P: ~ ",:T.,. 
~  ifrfu ~ ;:fjl ?j 'FIT i ~ ~ ~ I 

I{If<: ~ ~ ~ n ~ I m'1 
~  1'!;'Ii' ~ C  o:rlfu r rr~~ a.T ~ 

Essential Commodities 
at Reasonable Levels 

• ~ 1f1J If<: i~ ~) ~ 'WlNT 

, ~ f;pi'fllf ~r "r<1 ~ I 

lift "0 ~  ~l li : (7J1f i ~) : 
it ~  ~r '1i1 tTfa-r 'fiT ~ C!Tiill ~1 i  

1 ~  ~~ 1l ii ~  

~ii ~ lifT'llf mIi 5 ~C l  ~ 

lift li ~c  ll1!: a-) ~  <tfifif 
W '1i1 W ~  ~i  eft ~ ~ 

~ orii1Tr I 

lift to mo ~  ~)  

~ ~~  \wHCCWf' ~ 

if; i ~i 'i>'T '3'f"fCf ~ If<: <!ifTI'!; 
~ iT if; ,,;q.q # >.;fT ~ ~  ~ ;;ft 

~ ~~ 3 ~ a-'Pr ~ ~ 
~~  ~ iJ) ll1!: ~ li  lJCf'fik 
~ ~ ~  '1i1 '3'f"fCf ~ If<: 
<!ifTI'!; ~ 'fiT ~~ flfillT ~ I 
~ ~ rn if; ~  ~) ~i  

~ f<'fl'!; ~ oq'R I'!;'f> ~ ~ u r 

~er m;:r srr~  ~i ~~ 

'fifflfT ~ I Wr ~ri i  ;;NT 'fiT<:'f 

a mt ~ ~  '1 r1: it ~ ~l tli ~ 

ott ~  ~ 

"It4ICC44if> ~ it<¥[;[ q'R 
~ '1i1 llTifT tTlIT •. 1;I'h" ~ 'fR: i\' 
<r.r ~ 'Ii'T<1iI ~ q, ~l i  'fiR 

~~ 1 rfT iJ11T ~ I ~ i1;m 1 l~  

~~ 'fiT ~ m iJ1tT ~ f'f. "11 f'f>mif 
w 1 i ~~~ 3 m~ 

'3'f"fCf 1f1J ~i  I ~  ~ it 
if.'1 ~  moTif ~ ~ I itt i ~ ~ 

'fiT ~ iff lli'[ ~ f'f. f<r.mif 'li'1 
~r '3'q;;f 'fiT ~ 1 l~ f+r<'fifT 
n ~ I m'li'if ~ ~ i lJ:("q 'flIT 
51 ~ i i  ~ m ur ~ 'li'1 ~  

~ t mrrr if; '1>0 If<: ~  <r.m 
r ~ I <:"tJRf'f\1 tc frrmf'cf ~ 

~ i i  'fiT i ~ I;fT'li litlr'Wif 



Motdon re: MAGHA 5, 1884 (SAKA) Maintaining Prices of 6596 
Essential Commodities 

[l5fi ~  flij'o ~  

~~ ~ 'Wi ~ t Cl11 iff ~ 

~ ~ ~ l  ~ EltA" ~ 'iflfm I 

~ ,,!fer lfU ~1 ,,!fer ~ ~ I 

rr ~ l.filfro;, it iR" ~ ~ ~ 't\: erTro 
~ it t ~ lflf ",1 ,,!fer if; ~i  

it~r ~~ I l ~ r ~ ~ ~­

~~  ~ ~ ~~~  

~ ~ ~ ';tU ~ mr l!RT 
~~ f", 'ilfm ~ if; fO{it 
;;ft m ~ Wl<i'f ~ <J,,.,-1 ~ t 

~ i ~  '1lffif ~~ ~1  I 

~ l r ~ ~  ~ l ~ ~ ~m 

~ i ~ f", ~ ~ r ~ 

~ ~ ~ Cl11 ~ 'R:CfT ~ 

~ fJ.;;lf ~ ztf'ffil!'Rf ~ ~ "A 
~1 ~ ~l rr rr ~ tffiWr 
!.fiIl''ffii'f 'IlT ~ ~ ~  ~ t 

~m  '!U ~ if; ~ it~ W1'IT 

~ i  ~ ~ I 

;;h 'l'l'jq ~ ~ ~ if; m fif;fl1'f 
~~1~1 ~~ r ~ 

i l 1 1 ~~ I ~~~l i rr~ I 

in ~~ ~ ~i i  ~~ 

~ it ~1 '{f.l:' ~ t l ~~ I ~ ;;h 

+rfCf ~ ~ !.fill' ~ I ~ if; ctf.l:' if; 
~ "4l it <rnmT ~ I fif;m;r 'IlT 'IlTR 
qrq; ~~ ~  ~  ~ 't\: ffiT +r1 ~ 

~ ~ i ~ ~ <tt ~ 'IlT ~ ~ l  ~ 

~ it ¥, ~~  it mR m 
W'lTT if; om: it ~1 'llfffir1 >T c;rrq ~ 
~ I f'fimif ~ ~ if; ~ i C  ~l  fm 

if; om: it ~ Fr *"1 11ft '1TR:<iT ~er 
i 1 ~~~~~~~ l 1 ll  

l ~~ ~ ~~~ 

~ ~ <r1; 'fPft ~ I 11ft mC<'l" 
~ Il:'" 11'TfVT it ~ qr f<r. 
While speaking of prkesl of certan 
better varieties of foodgrains, he said: 

at Reasonable Levels 

"70 per cent of the consumers 
were producers themselves and 
the whole agricultural economy 
would not be shaped to suit the 
convenience of 30 per cent of the 
consumers living in towns. In 
agriculture, it is the farmer who 
has got to be protected more than 
anY'body else". 

This emphasises the necessity of pro-
viding incentives to farmers producing 
foodgrains by way of offering slightl:7 
higher prices. 

~ if; om: it or.T ~ fif;lfr ~ ~ 
ffi ~ if; ~i  ~ 

~~~i ~~~  ~ 

it~~ ~~ i ~  

fil;m;f if; 'IlTR '1' m~ ~ ~ :m<rr 

~  

l-liU ~ iro <RT ~ ",1 ~ 
l ~ if; om: it ~ ;;h ~ ~ iR" X 'IlT<iTl1 
\9 it 1fiTGif ~ if; Girt: it ~1 ~ I 
~ ~t  WfiTT ~ I 

(7) Cotton Textiles-In respect ot 
cotton textile the following are the 
main decisions which have been 
taken:-

"(1) A scheme for supervised 
marketing of cotton has been 
introduced by the Textile Com-
missioner. Cotton can be pur-
chased by mills only through 
approved supervisors who survey 
the cotton and determine appro-
!)riate prices. No mill will be 
permitted to maintain stocks in 
excess of requirements for a 
prescribed period". 

~~~~1l ~~ 1 ~i ~~ 

fmtT "4l ~ ~ I 

~~~~ l ~l ~t 
fif; ~ 'IlT !.f>tfffi ~ q;:rnr 'IlT ~ 

c 1 ~ or.T ~  it ifT'lIT': it i ~ if 



Motion re: JANUARY 25, 1963 Maintaining Prices of 6598-
Essential Commodities 

~ mm ~ efT ~ 'fiT 'l1T'f f1r<: ;;mn ~ 
~w r ~ fit;m;f 'fiT ~ ;;ror ~ 

rrrr~~i ~i ~ ;;mrr 

~ cror ~ if; 'l1T'f ~ r i a I ~ ~ m;;r 
~C i ~ l m~~~~ 

;rn o'Ai ~ <t><: tn'lft ~ ~ m;;r 'lfi ~­
IfOcr ~ ~ fiI; ~ 'tit ~ if; ~ 

~ 'fiT ~ ~ 1 i~ ~ ~ flr<;rnr 

~ ~~ ~m r~ 

~ ;;it fiI; it if 9;111')-~ <t><: ~ ~ I 

~ if 'I'iW ~ fiI; ~ ~ firf.tlnf 
~ i ~~ 1r ~~ 1 

~ ~ lPfrn-r 'fiT 'ffl ~ 
i~~~~r~~~ I r~ 

if 'lfi ~ ReiR: if ~ ~ m-r 
~ :-

"On no account should prices 
be allowed to fall below a seasonal 
level or to rise through hoarding, 
profiteering and other anti-social 
activities". 

~ m;;r qf<froi'f ~trr ~  lflft ~ fif; 
f'fimif <!>'T <mrn 'tit ~ ~ Cfl<'fT ~ ~ I 

m;;r ~  ~ f'R't if lrf if 00-
f'" f<rnRl ",,)-'Ii'Tffi EliT 'f.'tt ~ Cfl<'fT ~ 
~  fm'flm 5I"mT <!>'T (iT iffif ~ ~r I 
wi ~~ ~ '1CT:iTT 

~ ~ I 

~ m ~ : ~nr ~ 'fiT 

tfI11I" ~ gT TgT ~ I 

-n to roo ~ : ~~ ~ ~ 
~ ~tr if; am: if J;f+I')-OTgef ~ 1!iT ~ 

,.f.t; J;jTq" ~ m arm ~ ) ~ ~m l1i it 

~i ~~ r~~m 

~  ':( f1:r;tc if ~ l~ WI1<q <t><: 

rrri 
~  ~  ~ ~ ffiI"Cmr 

if ;;it ~ ml~ t4 ~ ~ ~ 

~  IT r~ ~ if; m1!i ~ 'I'm 

at Reasonable Levels 

~~~ ~ <roTm'T ~~­
~tr if; ~ ~ I ~ 'fifu;n: 

~ if; ~ if ~ fit;m;fr if; ~ if 'fillr 

~ ~ ~ r~ 'ffl m ~ i 4 ~ 

~ if; ~ if 'fillr ~ ~ I ~ l~ t4 

~~~~ ~~~1 

~ ~ rn ~ ~l  ~ ~ I it J;jTq" if; 
~ ~~ ~ fuW: ~ f.t; ~ 

~ r ~ 'ff'\<: 4jq ~ t < <!>'T ~ 
~~~i am i ~ )­

~ ~ ~ f", ;;ror ~ ~ <!>'T f,rIif'tCf 
~ ~ ~ if; orR ~ '(f<[ (f'f> ~ if; qrn 

~ ~ r~ ~  'i""t ~ 9;{R 

cror ~ 'Il1 '«IT :;fflln: f.t; ~ f.t;m;ft 
'fiT f.t>tr ~ ~ '1Gof <!>'T mit ihm: ~ 
~ I 

~~l ~~  it it ~ ~ iW<i1: 
"'T ~ if s:tr am: if ll;'" ~ !!Iii'liR 
'fiT SlffiI<r ~  1!iT ~ ~ ~11 ~tm % r", 
~ r~it ..... 

Mr. Deputy-Speaker: We are not 
concerned with the Textile Commis-
sIOner. 

Shri Bade (Khargone): It is rele-
vant. 

Shrl D. S. Patil: This is relevant 
and it has been referred to in the 
Statement by the Minister of Plannin& 
and Labour and Employment on 
measures for maintaining prices of 
essential commodities made in the 
Lok SBlbha on November 10, 1962. 

~ ~~ 'fi'lii\"if; 

~  ~ ~ m<!> if; am: if <fOR ~ 
'f ~ orR if ;;ror s:tr it; am: if ~ 
~ (iT ~ ;fori\" ~ ~ ~ I '(f<[ ~ ~­
~ ~  ~ if 'f<ff ~ ~ 
~ 'f<ff ~ ~ tflf w 'f>T ~ 'fi"roIT 

~ m-r tf7.IT I ~ 'Il1 w ~ 'fil'tT 1'P'11"r 
~ litm ~itmri ~~ ll  

iI90 ~n crr ~ mik ~ f' 



-6599 Motion re: MAGHA 5, 1884 (SAKA) Maintaining Prices of 6600 
Essential Commodities 

[Shri D. S. Patil] 

f'li flI;m;r ~r r ~  ~ r ~ I ~ ~ 
~~ ~~ ~~m li 

:a"i'f ~ 1ffi m ~it 'llfTfifi lfR ~l  

~ w ~ Fl'li ~  ~m ~ 9fR if u Rit 
~ ~ <tI" ~ ~ iflft ffi ~ mr l ~ 

UWrr I 

'1l ~ ~ (Gfffif): \rot<re 
~ ~  ~m it ~ i  ~ ~ ~  

VTi'fT, ~  9fR ~ 'liT ~ I ~ 
l r ~ it ~~~ r ~~ 

~m ~ 1 i ~ gm ~  aor ~ r  

~ ~  ~ ~ fit; ~ w.iT, ~ 9fR 
~~~ it~~~~~ 

it; ~ ~r it ~ 'Ii<: 'fiTlf rn I 
~l i  ~ W 'R a-lfT': ~ gm I 
1t~~~ it  WWitmcofl 
~ ~ wr<: of'li 'liU ft;rqr ~ ffi 
m;;r ;ft;:r <tI" m ~  ~il1n <tI" 'liT{ '1'f 
~ ~ 'l'1(d'llf*l<il' 'liT ~ ~ 

~~~  ~ li lr~ ~ li lr 

~ ~~~~ ~ 

If>'llr ~ ~ I ~ ~ l ~ ~ 

i ~~~ r ~~ ~ i  

'fiT ~ 'fi1<'f ~ lfR ~ ~~~ it 
~  ~ q'lll" it ~ ~ ~m 'l" llOff 
m 'liT ~ ~ f'f'RIT ~ I ~  9fR ~ 
m ~ 'ifi.rr 'liT fili'Hf ri! ~ m ( If:mT 'PQT 
'l"f fit; ~ ~ t "f,:f1rr lIT 0lfl1lTf't fi'ffffif 
~l  ~ "f"f'li <rrIf ;;r.m ~ ~ 'Ii<: ~ 
~ m>f ~  ~ ~  ~  ~ f'li ifm 
~ ~ it ~ ~ 'lii!dT ~ aor ~ 
-m 'liT me ~ fGf'fi('lT ~ m'lii'f ~ ~ 
~  "fI<: nl ~ iI'R ~ ~  'iTi'f lfP'ffi! it 
~~ ~ aor ~ ~ 'liT ~  ~ ~ 'liT 

flA"dT ~ I m ~ ~ 'liT ~m1 i ~ f'li 
flfimi'f ~  ~i  Uii ~ li 'Ii<: ~ ~  ttn;P,;fIf 

~ ~ ~ r~ ~ ~ :a"lJ 'liT ~r "<fT;;f 
~ m~ ~ if ~ 9fR ~ ornrn:: it ~ 
i ~ l r m:r ;;r.m ~ ~ "fllIT ~ cit 

at Reasonable Levels 

~ ~ <fiT 'lil'tt l!i'fT'ii 'R ~ i  ? m>f ~ 
~ ~ fit; fif;m;iT 'liT :a"i'f <tt a ~ 'fiT 

a ~ rm ~ fl1<'ffiT ~ I ~ W ~ ill'( it 
~ r~ flff..-m: 'liT ~~  ~ ~ 

fit; if ~l r  "fm 'Ii<: ~i I .q ~ fit;lJT'f 'liT 
~i  ~ "R ~ <mr iifgi:'f ~ il; mlJ 
~ ~ f'li ~ ~ a ~ l!i'fT"IiT ~1 flA"dT 
~ I wr<: """ ~l  'liT ~ ~ 
f'li ~~ it ~ 'liT ~ .rm "fm 
~ ~ ~ 'liT mi! ['iT i:'ff """ 
~ ~i  fit; ~ ~  ~ ~ ~ ~ of<l; 

~~~  wr<: XO ~~~ ~ 

0i'1( ~ ~mr ~ ~  """ ~ mT 
~ ~ ~1 li ~ ~ "fff.;rq-~ t  ~ 

~ it ~ """ ~ 'it i!<ffl"l t.f ~ m 
a-lln: ~ I 

~~i mr~ ~ If'f 

~ it tf1it "fI<: m: .n-iff ~  ~ I t ~ 

"fI<: ~ ",');:rf 'liT <rI'iTR .q tfRf "fI<: qqi\-
<rrIf fl1Wi[ ~ i'lf'lii'f f'R1Ti'f ~ ~ 

~ l1nr ~ '4iR ~ ~ I ~ orm ~ 
;;mIT ~ ? ~ 'lif ~ ~) I ~i  

~tr i  ~ i i ~ I m ~ liQ: ~ 

lil li r ~ ~ ~~ ~ l i ~m i  

<n::r.. f.1>-!IRt m<: ~  il; 3;'R 

fn5' Ofil?ff ~ I ~ 1 W ~ lJti£ f'lifWf 
~ m~ 'RT'T orf!"" :a"ff'!if ~ ~ 

9;(1': "If': ~ rn ~i  (frii ~ i:'f1 ~ 
~ f'li m-m '4i'lit 'f>if'.ilf 'f>T off. ~ ~ 
tfT"f'f ~  'Ii<: ~  ~ I i ~ <rf m'liR 
~~ ~ ~ t :;I:)"trfuzii lIT ~ ~ fCf[RT 
~3 ~r~  I ~ t~ ~ 

~ r ~ I f'R1Ti'f m ~ lIW fl'ln"f 
If<'1'm if; ~  ,g g-:J; ~ ~mr 'f>1f-
~r ,,1<: o;plf "ffrr, ~  l l ~ '!<mT ~ 

"fI<fT 'R ~ 'lft 'lit>r lIT ~  ~ r'S 'l><dT 

~ I ~ 'fiT liQ: ~~ 'IT C l ~ fii; 

If'; ifrr wif'fd" 11'Cf ~ ~  i'f ~  I 



6601 Motion re: MAGHA 5, 1884 (SAKA) Maintaining of Prices 6602 
oj Essential Commodi-

"l<rft S!':;mrif <tT rn~ <it m 
~it 0101; 'Ro'IT ~ I ~ ~m  ~ ~ 

~ ~ f'i> ~ 'mcr "l'lnf 'f<: i~r r 

'i>f iffiT i!iUt ~  ~ mq-<fi1 <fi<'f ~~ 
'Pm ~ ~ O1lMf<:lf1 <it ~ ~ ;m: 
~ l ~ ~ ~i 1fRff ~ m<: <:fllT1l l1A" 
~ ~n f<'fllT ~ ~ I 'iNT ~ ll t 

~ it ;:$t ~ <it '!ftc f<!;1:rr I ~~~ 
f<'f1?; ~ i q«fGfR ~ ~ I ~ '1fT 'lJIiT 
~ 'i>f l:ffJT 'f<: <ite- 'P<:<!T ~  I 

~~ lTR ~ f'i> l% ~ +rlfffi it 11m" <tT 
~1i il  ~ I <:'fiT ~ it: <mr ~ 

mm I He was the Food Minister of 

the Central Governm'nt. 3 ~rit '3"'9" 
~  'fi1 ~ ~ t l1~ ~  

100 wagons of wheat are 

proceeding. '1<l <:!fJ ~ . <tT 
~ ~it I ~ <tT '!f;[ <it ~ ii  

f'i> <mmr'1 'f>T ;;rcrr<r 3 ~ ~ 

~ if ~ 'f.T ~ i lrr r ~ ~ I ~ urr r 

~ 't ;;rfTC( <mr g-m ~ ~  

.rrifl:fr ~ Ol:ff'fTf<:<rr <fi1 ~ 'f.T ~ 
f'i> ~ 'fOr 'fOlfi ifQ:f Wf <IT;;T ~ m<: 
~ 0  0 ci IJ'f tmiT .;p,,-;;rr ~ ~ I 'f<'t'")-;;rr 
~ g-m f'fO l~ 'fOT 'filfr omTr<: it ;;mrT 
~r  ~r ~ ;:;fr tmiT ~ WI" 

~ ~ 3 ~  <mm: it ~ ~ m<: 
~ ~i  l1T'!ie-it it~ ~ .,-tIT lflJT I 

~ ~ 'f>T o/t,,, ~ f'i> ~ ~ S!':;mrif 
<fiT ~ -.:<t';J I i('fit 11 <TTffif <i'lf <it oT'i> 
'f.T fm '1fT ~ 'fOr l ~ ~ 'fi't I 

<I'Q ifQ:f f'i> 'iNT ;m: ~ ~~ ~~ ~r r 

'f>T ~ fq;<m f'i>l:fT ~ ~ it 
"'3"1f'fiT 'FIT ~ ~  ~~ em: 'f<: mwf 

;r'fi'tl 

~ mf m tm'If ~) : 

~ en ~ ~ ~ f'fO m<fil oT'f> 
~  ~ I 

~ m ;m:r1fGf: mq-;;it ~ 
:il ~ ~ ~ '3"fr ~ 'fOT ) u~ il ~ I 

ties at Reasonable Levels 

i:m ~ ~ f.r. ~ <tt ~~ 't ~ 
't.Cfi'f l ~ ~  f:on:i\'w ifQ:l ~  ~ 

~i r ~i l  3'iT': ~  err. ~ 

~ I 'lft->: if <r[ ~l  f'fO ~ 'i>+r ~  "'1m 

~ a'r ~~rm m  ..rn: ~ ;;it 
f.r. 'fi"<'f ~ <it ~ m 'fTi;1 ~ I 

~ crT ~  mi'k <it ~ <ittr ~ ~ 
~  ~l  mm: it ~ ~ m'1 ~ 
'lfffi ~ ;;p.f.t 'fTi;1 ~ ~ rrf"fTl; >..n'l' 
'f<: ~r ~  '-lRft ~ I wr<: m'1 
~m ~ ~ ~ "lh" l% ~r ;;lJ:<!T 

~~ ~~en~r t ~ ~ 

~~ ~ rr  ~ ~ q-orf"I'F ~ 

;1<: ~r 'f<: ~mr  ~ I ~ ~1 i  

~ ~~ ~ i ~ r t i  ~i  

~ ~ 1  ~ ~ OR 'f.T 't mi'k 
'fit m i!iUt ~ I ~ ~  't m1f 
~ ~ ~ m r i  ~ ~~ ~ 

~ ll1 t~1 l 1 ~ cr  ~~ r~ <it 
~ ~ i  '1fT ~ ~ I ~~ t r  ~ ~ 

~ ~ ~~~ r'fO;;it srmr 
~ it fq;'ffi ~) aT qt;if ~ 't ~ 
'3"fT <it m'1 ~ <i1"f;;pr, m.-r ~ I 
;;r) arirr ~ 'f<: 'It ~ ~ ~ 
'f<: ~ I ~ ~C  'f<: W ~ r I 

m7," ~  m-~ I!i'lf ~ ~ it ;t;.n-
gm ~ I ~~ ~~ l  't l r~ it 'Wl<: 
Iq"f9r m arirr ~ 'f<: WT ~ ~ m ~ 
'3"?A-if ~ <itt tPRR 'liT ~ I m;;r 
I!ijf ~ ~ if; ~ enrr f'fi1lT ::;rTlj" fifi 
fOffiilT q-m ~~~~  if ~r m ~ 

!AT W ~ ~ ~~~~ r !T<:1ar 
;;rrmr ~ ~r~  <Ii <ittr ~  ~ ~ ~ I 

<ri mrr 3 ~ t ~r ~ q-m 'liT ~ <:f. ~ 
~ t ~  ~ f'i> ~~ ~ 't m:1ar <i\1r 

~ ~~ 1~~~~ ~ t ~ 

fWqffi ~ it ~r ~ ~ ~ <'I1trr ~ ~ 
Q;'fO ~ 'fOT ~i l  otw if ~ ~ ~ I 
'Wl<: ~ l r~  ~ ~~  lrm 
m m r~) ~w~ it 
~ ~ r ~ if ~ I 



Jlotion re: JANUARY 25, 1965 Maintaining of Prices of 6604 

[sfi ~ ;mrqvr] 

~ ~ ~ m<: ~ ~  it. 
IifCITifT !q"R q;);;ft ~ ~ ~  ;;riGmJ 

~~~ml ~1 ~~ 

;r@ ~ "IR ~ ~ ~ ~ ~ I it ~ 
l~~~ ~~ t~ 

~~ i ~~~~ 3 m m 
~ 'rf1 ~  'fiT ~m li~ 'll"R ~C li ~ 

f", ~ ~ l'f"€r.r ~  "'T <RrT ~ 
~ ~ I it ~ GffifT ~ <til ~ 

~ ~ ~ f", f<w. ~ ~ 'ffif 
~ mf ~ f'li ~ ~ ~ ~ ir m<: ~  

m~~ ~ ~ l ~ ~ 

~ ~ ~ it ~ ~ 'If'RT qNT ~ 
~~~ i ~~ i  lI"I'fiT 
~ flrm ~ I it ;;.rit wf'IT 'fiUIT ~ 

f", ~ ~ ~ it J;fol ~ mi ~ 

m~ ~ m wr~~ 
~ ~ 'fiT w ~ ~ ? tffif.:f1I' 
~ ~ ~ 'l<: ~  lfi1: ~~ l ~ 

lfi1: ~ i!t ~~ ~ ~ ~ ~ 
~  

~  it~~~~ 

~ it ~ 'lfTlfT ~ I 

'" ~ ifm1f'I' : lfI'l'fPJ ~  ;;ft 
iIW ~r '!if Q:tq I 

'" ;r.(T : it r~i r  ~ ~ I 

'1ft ~ ifm1f'I' : ~ at ~~ 
~~~ lit ~~ r r~~~  

~ Qlr"'4IiiC! it ~  ~ ti  l!fi ~  

'fTif ~ ~ I 

it ~ lfi1:ifT ~ ~ f'" ~  
~ ~~~~ ~ ~~ 

~~~ I ~~~r r~ 

f;pj; fit;<:rr ~ I fif.m, i~  

~  ~ l!fr ~ i ~ ~ (T ~  

~m ~ ~ ~~~ 

Essential Commodities 
at Reasonable Levels 

'l<: ~t r lfi1: ~ ~ u  ~ t ~ i  

~ ;r ;;fr ~ I ~ ~r o:ftfv.-: 
if "ft;;r)lr ~ u1  rn~  ~t 

~~ ~  

~ r ~t it. m-it ~  ~  i!t 
srN'IT ~ f.f; sm ~ "'t f9i'ffi 'li<: 
~~ 1~~~ll  I 

'IT ITRl ~ ~ ~) : 
~ ~ tr  ~ it. ~ "ft l ~ 

~ ~ ~  ~t 4iIT 'l<: smrcr 
rn it. ~ it ~r r rlt ~  ,-"T Bircr 
m t~m~1 

m<f;R ;r ~ <mr "'T ~ f'lim ~ 
~~it ~~mm ~ 

~ COfR ~~  Q:f.:rT ~~ I 
~~ ~ mr~  ~ 

'f>l1T 'I1T ~ rm i!t ~r ~ ~  ;;r.r 

~ f", ~~ "'T ~t r ;r ll:T ",h ~ 

rn 'l<: ~~ ~~ ftm'a if ~  

!q"T<: ~ ~ ~ I ~ ti  Q:lf ~ 

~ f", lR1fq ~ ~ ~ f.f; Q:lf ~ 
if ~ ~  mf'1<li ~ ~r  

i~  ~ ti  ~ iITU "fT lfi1'ff iI'fIif 
r l~~ ~ ~ "'T ~ ~ ~ 

nnm~ ~  ~ ~ ~ ll:T 

~ ~ f'" "fT l ~ ~ ~ 'fiUIT ~  

~ aT lJt:r.r ~ ir ~ "fT ~ ~ '19;: 
~mr~~ ~mrm~ 

~ ~ ir "fT ~ ~ I 

~ an 'l<: mq- '% ~ <tfT 
~ "'T ~ I ~ if; 3i'l<: ;;rt 'Ii'ri 
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Sbri Sbivaji Rao S. Deshmukh 
(Parbhani): I join Dr. Deshmukh 
and others in congratulating Shri 
Indrajit Gupta for having for the 
. first time furthered this just cause. 
It IS very surprising that a communist 
has for the first time furthered a 
rather non-communst cause, and 
therefore I associate myself with 
every word of what he has said. 

8hri Indrapit Gupta 
South-West): That is also 
first time! 

(Calcutta 
for the 

Sbri Sbivaji Rao S. Desbmukh: We 
arc doubly fortunate in that Shri 
Nanda, who is literally the brains 
trust of the nation and who can be 
relied upon to bring into execution 
every word and sentiment that J< 

voiced on the floor of the House, of 
present. I have the highest ~ ar  

for Shri Nanda as a person. I know 
that he has towering ideals which 
are higher than Mount Everest. They 
are visible to every common man, 
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but only 'a Hillary or a Tensing can 
climb them without difficulty. I only 
wish that these ideals are in a POSI-
tion to serve the common interests of 
the cultivators, primary growers and 
the poor people of (his nation. This 
emergency requires that the price 
line should be held. Price line 
should be held but not at the cost of 
the cultivator. BecaUse of the un-
provoked aggression of the Chinese, 
we have lost a considerable portion 
of our territory. Our jawans are not 
the only casualties of Chinese aggres-
sion. But our innocent cultivators 
are the first victims of Chinese aggres-
sion. It should be the concern of 
somebody to see that this aggression 
against the cultivators is checked in 
proper time. I hope Nandaji will 
take courage in both hands and see 
that the cultivator is not allowed to 
suffer whether the aggression is on 
behalf of the capitalist 01' the intri-
guers. This is the first time in the 
midst of a war the prices of agricul-
tural commodities have fallen to 
bottom. Every war has seen a spurt 
in prices of consumer goods and raw 
materials. It is invariably reflected 
in the agricultural commodities. For 
the first time in history in this un-
declared war there has been a steep 
decline of agricultural prices. At the 
cost of the agricu]tllrists. the capita-
list interests have received certificates 
of patriotism from the highest in 
power. I wish that this patriotism at 
the cost of the cultivators should 
be discontinued and steps should be 
taken immediately to see that prices 
are not manipulated at the cost ot 
cultivators. 

In Maharashtra alone the price of 
cotton has fal1en by about Rs. 50 per 
quintal; the total loss of the culti-
vators is estimated to be R. 4-5 crores 
in that State. That is exactly Maha-
rashtra's cont,ribution to the National 
Defence Fund. The common man 
has donated -by his sweat and blood 
this amount. At the same time the 
cu1tivator has been duped to the extent 
of Rs. 5 crores by intriguers. The 
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office of the textile comrmsslOner is 
responsible for this and severe steps 
should be taken. Enquiry should be 
made as to how this restriction came 
into play and who was behind this 
intrigue and who is responsible for 
this loss. Those responsible should 
be severely dealt with after due en-
quiries. Nandaji should be prompt 
to give Us an assurance that due 
enquiries would be made as to how 
the cultivators have suffered this lOlls 
and that due steps will be taken 
against whosoever is responsible for 
this. 

It is said that the cotton prices are 
judged according to the floor prices 
and ceiling prices. The argument 'or 
this action was that the cotton prices 
pierced the ceiling prices and so res-
triction was imposed by the textile 
commiSSIOner. If you see the figures 
it will be evident that they never 
pierced the ceiling. There is a differ-
ence of Rs. 300 and odd between the 
ceiling and floor prices. Uniformly 
throughout the ten years the cotton 
prices have always remained at the 
bottom when the cultivator's cotton 
came into the market; they have 
reached the ceiling when cotton has 
reached the hands of middlemen, 
with the result that the mills always 
paid the ceiling price and the middle-
men always pocketed the difference. 
It should be somebody's business to 
see that this loss due to the middle-
men is avoided. The cotton prices in 
September 1961 were Rs. 628'75 per 
three quintals. In September they 
were Rs. 739.75. The ceiling for 
jarilla cotton was Rs. 947. In October, 
1961, the prices were Rs. 636:25 and 
in October, 1962, they were Rs. 745'25. 
In November 1961 the prices were 
Rs' 656'25 and in November, 1962, 
they were Rs. 687'50. In December, 
1961, the prices were Rs. 668:00 and 
in December, 1962, they were 
Rs. 677'50. The ceiling of jarilla, as 
has been stated, is Rs. 947. So, at no 
time did the cotton prices in 

ties at Reasonable Levels 
15.55 hrs. 
[SHRIMAl'I RENU CHAKRAVARTTY in the 

Chai7] 
In the case of Cambodia cotton, In 

September, 1962, the price was Rs. 
295 per quintal; in October, 1962, it 
was Rs' 295 and in November, 196%. 
it was Rs. 28l. The ceilizu: price lOr 
Cambodia on spindle ABC variety is 
Rs. 415, Rs. 372 and Rs. 347 respec-
tively. So, these figures go to show 
that cotton prices have never pierced 
the ceiling in the period from Septem_ 
ber to December, and still, we are 
faced with this argument that because 
of cotton prices piercing the ceiline 
price, certain steps were taken in 
order to check the prices from rising 
further. It is a sheer fallacy to state 
that the restrictions were imposed by 
the Textile Commissioner because the 
prices were rising and because the 
Textile Commissioner's office thought 
it necessary and expedient to check 
immediately the ri~e in prices of 
cotton. The mystery fails. There-
fore, it is all the more essential that 
there should be a thorough, objec-
th'c enquiry or probe as to how the 
Textile Commissioner's office came to 
enforce certain conditions which were 
unjustified by the very fact that they 
were voluntarily withdrawn the 
moment they were invoked! 

This is fue very justification why 
there should be a thorough enquiry as 
to why the restriction came into 
being. This theory of the flxation of 
cotton floor prices and ceiling pricetl 
has been referred to in the Krishna-
machari Committee's report; that com-
mittee was known as the Prices SuIb-
Committee of the Policy Committee on 
Agriculture, Forestry and Fisheries. 
'l1hey say that the floor prices were 
fixed by the British Raj because the 
then rulers of the country desired that 
there should be a positive discourage-
ment of cotton cultivation. The floor 
prices were fixed with this idea in 
view, nameLy, that they will result in 
discouraging the cultivation of cotton 
and make the cultiVilltion of cotton an 
uneconomic one. The fact still remains 
that the same theorv of floor prices 



66 II Motion re: JANUARY 25, 1963 Maintaining of Prices of 6612
Essential Commodities
at Reasonable Levels

[Shri Shivaji Rao S. Deslunukh]
were imposed and thought of when
there was a positive discouragement of
the cultivation of cotton. Now, we
have passed that stage. We want to
increase the acreage of cotton. But
still the same theory of floor prices
continues There has been only one
instance when the floor prices have
been raised, while the ceiling prices
have been raised more than thrice.
So, there is absolutely no comparison
between the floor prices and the ceil-
ing prices. It is reasonable to expect
that the floor prices should be raised
to an extent that the limit of differ-
ence !between the floor prices 'and the
ceiling prices for one bale of cotton
should not exceed Rs. 100

Mr. Chairman: The hon, Member's
time is up.

Sbri Shivaji Rao S. Deshmukh: I
am concluding. So far as the survey
of cotton is concerned, it is a fact that
the surveyors know absolutely noth-
ing about survey. This is a most res-
ponsible statement, and I am prepared
to make it with whatever consequen-
ces that may follow, legal or other-
wise. Every surveyor makes a profit
of lakheof rupees for a survey which
he does not do. He voluntarily and
arbitrarily changes the cstton, the
quality of cotton and the staple of
cotton to the detriment of the interests
Of the cultivators. A surveyor should
function not because there are dis-
putes between buyer 'and seller but
far the nature of the survey as such.
I say that this system of survey which
is insisted only where there are dis-
putes, should /be done away with com-
pletely. T'nere should be more 'Sur-
vey centres and steps should be taken
to see that there is no satta business
in cotton. It is pitiable that in the
case of a commodity grown by the
cultivators, the capitalist plays satta;
the capitalist loses or obtains millions
of rupees at the cost of the cultiva-
tor. So, this wagering contract or
satta in cotton prices is there not
because there is forward trading in
cotton but because there is SO much
scope for satta wagering, when there

isa gap of Rs. 350 between the ceiling
prices and the floor prices.
An HOn. Member: Rs. ~OO.

15.59 hrs.

[MR. SPEAKER in the Chair]

Shri Shivaji Rao S. Deshmukh: Yes;
it is nearabout Rs. 400. hat is also
one Of the strong reasons why the
floor prices should be llnmediately
raised. I wish Shri Nanda will go
into this aspect and approach this
problem with a view to see that steps
are taken to help the cultivator and
also to punisj, the guilty; the harm is
already done. It has been done every
year almost since 1942. This year-to-
year harm should be done away with
completely and should be enquired
into from a stringent point of view.

16 hrs,

Shrimati Lakshmikanthamma
(Khammam) : Mr. Speaker, Sir, we
have been talking about priCe control
of essential commodities. Price is an
economic phenomenon. It is the result
of the working of certain economic
forces. Generally, changes in price
levels are the reflection and the re-
sult of changes in the forces which
determine that level. If we have to
hold the price line we have to control
these forces which determine the price
line.
Let us now analyse the consequen-

ces of the likely national activity in
the present context. We will not be
caught napping next time nor are we
going to gamble on defence. Our
attitude to and assessment of defence
expenditure will undergo a radical
change. The implementation of our
plans is vital for our defence and the
development of our country. Increase
of OUr armed forces and purchase of
armaments and defence production
will involve enormous amounts of
money. We have to invest more on
the existing plants engaged in defence
production such as chemicals, steel,
transport, electronics, etc. So the
total additional expenditure may ~e
to the tune of Rs. 550 crores annually.
It is an addition to the previous ex-
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penditure, and this injects a large 
volume of money income into' the 
eOOoomY. Since thls additional ex-
penditure will flow into that type of 
production which wi1l not add to the 
flow of consumption goods for the 
civilian sector,the pressure of demand 
on the aVllllilable SUppliilS is bound to 
go up thus pushing the price level. 

What are the savmg features in this 
situation? The four essential commo-
dities that should be controlled are: 
foodgrains, cloth, fuel and accommo-
dation. This will oheck increase in 
the cOSt of living. Physical rationing 
of all essential commodities such as 
'building materials, chemicals, drugs, 
paper, machine tools, etc., should be 
·there. There should be stepping up 
of the  tax revenues So that the mar-
ginal rate of taxation is such. that it 
lllOps up at least 80 per cent. to 90 
per cent. of marginal increase in 
income. 

If the national income were to in-
crease next year by about Rs. 700 
crores, if you divert a major portion 
of this realisable income to defence 
production, we will be freezing the 
aggregate national consumption, !but it 
will definitely mean a decline in the 
per capita consumption which will re-
duce the inflationary pressure to a 
certain extent. The tax sYStem in the 
present context should be used not 
only with the motive of financing de-
fence expenditure but also with a 
view to curb the additional demand 
generated by the increased incomes as 
a result of dcfen2e expenditure. 

To cope up with this level of expen-
diture, the national income should rise 
by about 4 per cent. if we concede a 
decline in per capita consumption and 
by 7! per cent. if" we do not concede 
a decline in the per capita consUIIJP-
tion. The possibility of freezing the 
consumption either at the aggregate 
level or at the per capita level :is de-
pendent On the growth rate in the na-
tional income in the next two years. 
Since it is impossible to step up the 
nat!onal income by 7 per cent to 8 
per cent., it willibe easier to freeze the 
~n~1 nntinn SIt r r ~tA lpvpl !:Inri 
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divert the needed resources for 
defence. 

This brings out the basic trutn 
about the hard sacrifices and priva-
tions whiCh our nation must be pre-
pared to bear. On the agricultural 
sector, developments in the World 
War II whiCh culminated in the 
Bengal Famine of 1940 are there as a 
wanting that the food front must be 
held firmly if the country, is not to face 
another disaster. With the steadily 
increasing defence effort, the pressure 
on the food front is also bound to in-
crease. The farmer will be faced with 
the twin problems ot feeding the 
jawans at the front and the demands of 
civilian consumption. Hence efforts 
have to 'be made to raise production to 
the highest possible level. The sector 
whim responds easily to growth and 
where the capital out-put ratio can be 
manipulated is agriculture. We should 
concentrate on a·gri.cultural pro-
duction programme, especially of 
rice, wheat, cotton and oilseeds. 
We have to utilize to the maximum the 
available irrigation potential. Though 
the long-term ,lans may continue to 
be implemented, the emphasis at pre-
sent should be on short-term schemes 
which will yield quicker results. Go-
vernfi\ent are already taking steps in 
that direction and investing huge 
amounts On minor irrigation. I think 
we recently passed a Bill to fonn the 
Agricultural Refinance Corporation. 

An Hon. Member: Not yet. 

Shrimatl Lakshmikanthamma: 
Minor irrigation, soil conservation and 
drv farnting schemes must be imple-
m~ntl  without delay. The agricul-
turists must be guaranteed a fair price. 
r think the Planning Minister is taking 
some steps to fix up the price for 
agricultural produce so that it will in-
duce the agriculturist to produce more. 
The price fixed by the Government 
should not !be uneconomic to the far-
mer. Also, the farmers should be sup-
plied with improved seeds, fertilize1"l 
and so on. I am sure, Government are 
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already taking some steps in that 
direction. When I visited the villages 
during the last one month I found that 
community development and co-ope-
rative activity have been intensified, 
Ipecially in the matter of supply of 
improved seeds, fertilizers minor irri-
gation and wells. All these activities 
are going on in the villages in the 
country. The appointment of a Price 
Stabilisation body by the Government 
is also welcafne. The proposal of Go-
vernment to open consumer co-opera-
tive stores allover the country is also 
welcome. During the war time the 
British Government had an area agri-
cultllral exectltive committee. We are 
also going to'have a committee on the 
sam(' lines. 

Then, all the wholesale dealers in 
agrictlltural produce must be licens-
ed forthwith and their stocks should 
be open fOr inspection periodically. 
Hoarding of foodgrains or industrial 
ClOPs more than the consumption 
needs of producer should be made a 
punishable oft'ence. 

On the whole, 1 fee! the merchant 
section in the country has also been 
co-openat.ive with Us except in a few 
instances here and there. For 
example, in Delhi We have geen a 
case where some kerosene merchants 
were arrested for hoarding and pro-
fiteering. The merchants have assur-
ed the Government that they will not 
exploit the situation and try to bene-
fit by it. With the determination of 
the Government, with the determi-
nation of the agrictllturist to produce 
more, with the helpful attitude of 
the merchants, I am sure we will be 
alble to hold the price line to the 
necessary extent. 

Mr. Speaker: BefOre I call the 
next Member, there is one thing 
which I want to put before the House. 
There are still some hon. Members 
who want to speak on this subject 
and who have not yet got an oppor-
tunitv to do so. At the same time, 
• la;ge number of hon. Members 
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have expressed their desire to join 
the rehearsal of the Republic Day 
parade which takes place at 5 
o'clock. If that be the case, in de-
ference to their wishes, I must 
adjourn the House at 5 o'clock. We 
have a half-an-hour discussion, also. 
There 'are onfy two alternatives left 
with me-either we should postpone 
the half-an-hour discussion to the 
next session, which I will take up 
very soon after the session starts, on 
the first or second day, or the Min-
Ister's reply to this motion should be 
postponed to the next session. These 
are the two alternatives and I will 
act as the Menlbers desire. 

Shri Hari Vishnu Kamath (Hoshan-
gabad): 'Dhe Minister can reply dur-
ing the next session when he will 
be very fresh. 

Shri Sinhasan Singh: The half-an-
hour discussiOn can be postponed to 
the next session. 

Mr. Speaker: Even if the ha.Jf-an-
!lour discussion is postponed, still 
~ t re are two or three members who 
want to speak on this motion. After 
that, I will not be able to give 40 
minutes to the Minister which he 
wnnts for reply. 

Shri Ram Rattan Gupta (Gonda): 
Members may be given only five 
minutes each. 

Mr. Speak.er: All right. I will give 
to Shri Ram Ratan Gupta only five 
minutes. 

SlIri Harl Vishnu Kamath: I submit 
that the hon. Minister might reply 
during the next session. 

Mr. Speaker: Let it be so. Shri 
Gupta. 

Shrl Ram Ratan Gupta: Si.r, t ~ 

question of stabilising the prIces 15 
continuously engaging the. attention 
of Parliament and, I am sure, mullt 
constantly be in the mind of our hon. 
Minil!ter. But with the passa,e of 



6617 Motion re: MAGHA 5, 1884

time we find that the prices are con-
tinuously chasing the cost and the
cost IS continuously chasing the
prices. Naturally, prices have their
base in the cost. The monetary
situation as well which gees on
changing in India has direct bearing
on the price structure. Naturally,
the monetary policy of the country is
dependent on SO many other circum-
stances and the political situation
over which sometimes we do not
~ave control. Therefore, I have to
make a suggestion to the hon, Plan-
ning Minister for his favourable con-
sideration. 1 am just making a sug-
gestion and I request Shri Nanda's
attention.

The suggestion that I am going to
make is that if in the case of essen-
rial commodities you introduce a
system of floor and ceiling prices for
reaulating the prices of those com-
modities, that, I think. will be the
only practical solution. I hope you
will kindly give your sympathetic
thoughj to this practical suggestion.

Shri Nanda: Could he mention the
commodities?

Shri Ram Ratan Gupta: I am
commg to that point.

I know that the problem of fixa-
tion of prices is connected with the
storage facilities and with the ques-
tion of finding the finances for main-
taining strictly the flOOr and ceiling
prices. In that respect, I will submit
that with the creation of the ware-
housing facilities, I will even go to
the extent to suggesting that even if
you have to create some more money
by means Of deficit financing to
achieve this objective, that deficit
financing will not have an inflationary
im.pact on the general price struc-
ture .

Shri D. C. Sharma (Gurdaspur ):
Dangerous.

Shri Ram Ratan Gupta: .... because
that will be directly related to a par-
ticular commodity and the purchase
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of that commodity out of the created
money will not have the inflationary
:mpact.

If there is a shortage of the
machinery available in the hands of
the Government, you can utilise the
machinery of the middle man, that is,
the arhtiyas. They can buy for the
Government and store the commo-
dity. That also will be available to
you for sale whenever prices rise
above the ceiling price.
I know that the problem is not an

c;JSY one to solve. At the same time,
I also know that bringing about legal-
ly any price structure is also not a
practical proposition in the present
circumstances of India. Therefore. I
will again recommend this sugges-
tion Of mine fOr favourable conside-
ration.

A lot has been said about the·
cotton po'licy of the Government. I
am sorry that my hon. friends who
have spoken about the cotton policy
have spoken without "studying .. the·
actual proposition and the problem
of the cotton policy or the impact of
the cotton policy of the Government
over the price structure. My hon.
friends are generally carried away
by the cotton prices as they are
quoted in the forward market. They
have no relation with the prices in
the spot market. Tills is the first
point which is generally ignored by
OUr hon, friends who are assailing
the Government on the question cA"
its cotton policy.

Secondly, my hon. friends who claim
that cotton prices have not penetrated
the ceiling are probably not fully in-
formed also. The contract prices may
not have but the actual floor prices
were higher by Rs. 40 or Rs. 50 per
candy before this cotton season started.
Therefore whatever the Textile Com-
missioner has done or is doing is not
to help the industry but to help the
farmer in the sense that by bringing
(Interruption) .

Some Bon. Members: No, no.

Mr. Speaker: Order, order. I will
be calling Sardar Iqbal Singh next.
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Shri Ram Batan Gupta: I will re-
quest you to put up with me for two 
minutes. Let me explain. This sur-
vey policy ultimately show the quality 
-control of the fanner which is ulti-
mutely beneficial to him at the time 
of marketing his crop. Otherwise 
quality control, at the time when the 
prices of cotton are higher, is not p0s-
sible. 

Then I come to my last point abom 
the cotton contract market. The 
c t~ n contract market in India is 
operating solely in the interests of 
the producer .  .  . 

S0D!e Hon. Members: No, no. 

Shri Ram. RataD Gupta: .... for this 
reason that it is not a delivery COIl-
tract, and it is a sort of insurance in 
which the price are regulated by the 
contract market, so that the prices at 
the fIoOir level will not go below them. 
That is really the impact of the cotton 
contract speculiative market. 

I do not want to take more time. 
I have given an undertaking that I 
shall not take more than five minutes. 
Therefore, I would oanclude by 

saying ....... 

Shri Nanda: May I interrupt the 
hon. Member so that he may not ~­
haust his five minutes before giving 
the answer to my small question? 
What are the commodities in regard 
to which he would like lis to deal in 
that fashion? 

Shri Ram. Ratan Gupta: All the 
items, all the oil-seeds and all the 
foodstuffs. 

Shri Bhagwat Jha Azad (Bhagal-
pur): So that the farmer may be 
ki])pd and these people can prosper. 

Shri D. C. Sharma: Is my hon. 
friend Q cotton grower? 

Shri Nania: He is a cotton COD-
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Shri Balakrishnan (Koilpatti) :

During the second world war, prices
of commodities jumped four times or
five times the previous prices. People
were very busy hoarding commodities
and articles. The merchants were
very busy selling things in the black
market. Now the situation is not like
ib.at. Our merchants are patriotic.
They realise their responsibilities.
They do not want to increase prices,
or take advantage of the situation. Of

course, there may be some black sheep
and black-marketeers. Such people
must be dealt with severely. I must
congratulate the chambers of com-
merce which met a few months in
Delhi and decided on the fixation of
retail and wholesale prices.

Such arrangements should be made
throughout the country so that we
can hold the price line. Here I would
like to make a few suggestions for
the consideration of the Minister.
There Should be committees from the
district level to the panchayat level.
In the district committee, the whole-
saler, retailer and producer should be
given. representation. Periodical
meetings should be held by the district
committee. The Collector should con-
vene such meetings. In that committee
the wholesale and retail prices should
be fixed. The panchayat committees
should be asked to watch over the
prevailing prices in the market. The
prices should be strictly controlled
in the market. The retailers and
wholesalers should be asked to put up
pricelists. At the entrance to the
shop, the pricelists should be handed
over for every cornmoditv. They
should be asked to mention which are
the commodities which are available
in the shop, so that the consumer can
find out which is the article which is
available in a particular shop. The
wholesalers should send periodical re-
ports about their stocks, so that Gov-
ernment may know how much stocks
they have and there may not be
hoarding.

Foodgrain prices are coming down,
but unfortunately the cost of produc-
tion has gone up four or five times.
Unless the producers are assured
that labour the they have put into
their land will be adequately reward-
ed, no producer will produce food-
grains. He will go after some other
cash crop.

The other day in Krishi Bhavaa,
the Minister of Food and A~culture
convened a meeting of the cotton
committee and the M.Ps. made com-
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planits @lout the a.ccumulation of 
cotton. Not only in regard to cotton, 
but in regard to every crop, the posi-
tion is that so long as the crop re-
mains at the hands of the producer, 
thc prices are coming d(JWl1. But 
after the crop goes to the market, 
the prices start jumping up. This 
should be stopped and I would request 
the ern mel~t to see thai the pro-
ducers also get their share for the 
labour they have put in. 

Apart fI'om checking the prices of 
food grains, the prices of other non-
essential articles like chappals, soap, 
-etc. also should be checked. At 
preSent, there is no check upon their 
price and anybody can charge any 
price. So, there is no use in merely 
checking the prices of ~ins  I 
wO')lr:1 request the Government to 
keep a check upon the prices of other 
articles also. 
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Shri Nanda: Mr. Speaker, Sir, 1 
am very .much obliged to the Mover 
of the Motion for taking Uip this sub-
ject for discussion in this House. 
With many of his observations I find 
myself in agreement, and I am pre-
pared to endorse a nwnber of the sug-
gestions made by him and by some 
at the otha-Members, though I also 
find that tha-e are certain misconcep-
tions which lead to wrong conclu-
1Ii.ons. 

Mr. Speaker: What did he want to 
say about Shri Yadav? 

Shri Nanda: His last s~esti n 

may run cOlUlter to the first. If I wish 
w do the best for the agriculturists 
and have the price based on the cost 
of production, it may lead to a higher 
price for the consume!:,., which he also 
wants to prevent. He should not have 
~en any very serious objection to 
tlhat. 

Mr. Speaker: The rest he can con-
tinue next time. 

Half an hour discussion. 

16;13 hrs. 

ENQUiRY INTO RAILWAY ACl-
CIDENT" 

Sbrl D. N. Ttwary (Gopalganj): 
We are discussing a very unfortunate 
accident Which occurred on the 11th 

*Half-An-Hour Discussion. 

November, 1962. Twentyeight persons 
have died, out of which two were 
taken from the river bed. We do not 
know how any of them went down the 
current in the stream. The news-
paper report is that about 100 
persons died in that accident but the 
official report is that 28 ers~ns died. 

When this matter came up on the 
22nd January in the shape of interpel-
lations, the Minister promised to lay 
on the Table the enquiry report, but 
unfortunately that has not been placed 
as yet. Otherwise, we would have 
go more facts. However, we are 
thankful for the information that we 
have got. 

Two or three things have happened. 
One handicap is that neither the 
Minister nor the Deputy Minister 
knows the position of the place where 
that accident occurred. 

The Deputy Minister in the Ministry 
of Railways (Shri Shahnawaz Khan): 
I went there. 

Shri D. N. Tiwary: That accident 
occurred in my district, 4() or 50 miles 
from my house. 

Mr. Speaker: The Deputy Minister 
says he was there, he went there. 

Shrl D. N. Tiwary: Bui he did not 
care to know the place and where-
abouts and how it could have been 
prevented. 

Mr. Speaker: Does he mean to say 
that he should have gone down the 
stream where the accident took place? 

Shl D. N. T,wary: He should have 
done at least this. From Ohapra to 
Bakulah he should have marked all 
the stations and should have known 
which is the nearest station from that 
bridge. About a furlong or two from 
Manjhi, is the bridge if the train had 
been stopped at that place, the rail-


