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Lok Sabha and the Rajya Sabha dis-
cussed by this House. That cann:Jt be 
done because there is nobody to 
answer that. A suggestion was made 
in one daily newspaper (The Hindu-
stan Times) that the Minister of 
Parliamentary Affairs might be given 
the charge of the administration of the 
Lok Sabha. 

Shri Hari Vi:>hnu Kamath: Adminis· 
tration? 

Mr. Speaker: Yes, administra'ion 
That i, not possible in any CrtS" and it 
should n8t Occllr to anybody tnat the 
administration of the Lok Sabha can 
be handed over to nny Minister .... 
(J nt.erruption) . 

Then ('ornes the questi(ln of huw to 
('xCI\ .. :is(' (j chC'ck or ('on1rol or h ~ 

some eX'lnlination of tilt' demands that 
ar£' made. I hay,· decided, though thi:; 
year it cannot l,., possible, that before 
Hlf'Y are placed before m~. I will 
('onstitllt" a committep-most probablY 
of the Chairmnn of the Public Ac-
counts Commitef', the Chairman of the 
Estimates Commit!ee and one other 
han. Member. be he the Deputy-
Speaker or someone el se. tha t is of 
three. Members-to go into the' ac-
counts. look in!o (hem, sCfutinise them 
and then they will be placed before 
me. After I have cer1ified them, there 
ought not 10 be any check. 

Shri Satya Narayan Sinha: He ask-
ed a lhrre-fold ql' ~'io  on" O[ whic'1 
you h,lV(" nns"'C'red. 

Shri Hari Vishnu Kamath: Twofold 
fOf you. 

Mr. Sl)f'aker: Tt is o:lly [I rr( ('~' 

that on the 11th h" ShOll'c1 t~11 how 
lo ~ 1h(' spssion ''''ill last il.nd what an' 
the Bill, t:J be passed. 

SI,,·; s"!,,·, '"''''av"" Sinila: AI! 
Crin ~I" a' r~'~':!:1t i(, th:1~ I will try. 

11,23 hrs. 

DEMANDS FOR GRANTS-------Contd. 

MINISTRY OF INDUSTRy-Contd. 

Mr. Speaker: The House will take 
up further discussion and voting on 
(he Demands' for Grants under the 
control of the Minis!ry of Industry. 
No hon. Memb"r is get!ing up'! 

Shri Hari Vishnu Kamath (Hoshall-
gabad): How DlLICh time morl"? 

Hr. Speaker: 2 IWelrs and 50 minutes. 

I{~r~, f';>U7 ~T if ;;:uvfr Cfg"f <r;:<~1J

r'11l7{ ~i "ten ? 'f!lrf", <i'.T<: ~  .. tfi ~; 
f",;fi ~ " <f.r 'l;nf::rr: ~ i'ii ' 0 'iqT ~T 
'l"f.'fi ~ I crir ,":O]"r 'f.'T i~ ~ ('" ~'1 
f~ "r f'1'W1 q'qr it 'f.i'tr ~"f 'f;r 
~ '':(T'T "'1.f.r ~';  ~f ~ " '1fT '!HPri<cT 
q;fr t t ;'i",,,,. m:ii qf<<'l"r. ~ifC'T .>-(r7 

>rr~ if1C<: i:T 'ifr ~11 '{i ",r 'f.l11' ~T 
<:i'T t ;o{l r;<: '1fTsr 'fIT f'f'il <: ",'f.r <tfT 
mq~l1''R1T t I >r~  ijw<: if 'ifr fm~~ 
'fPff['i ~; sr4:w<: rl~ ~ ~ "TTn ",nr 
rn it 'I;f'i<: <f <'I'm 'f.l'€t 'fiTTRT ~ ;r - ~, 

Gt'<ff'f' c{i.<'l"r. ..r'1'C<: i:T 'ifr tl"in:r i ~~i ' 
~ lIT of,~ ~, ~'ii.T B' f'f.'lT f~T it "fT 
'q'm ~r"fT t t ~'T!f.T 'f.1'<:'1T <rn: g f", 
qf~ Il'~r, 'if) lfTa"T ~ '3';;it 'l;fT'f* 
"ri':,r "'~T '1'; ~:T('r ~ I 

i 'r ~, 'l' '1; efT<: G<: ;;fi n'ii'Tf "l'll.'f 

ri,:i'f :"~~{I"; <f,J'<'Ifi~" t, ~..m->: ~ 
f'f.'lr !1r:;-T".' ,,;':;0[ ~: f,T'4 if f,",'1T crT ':.'~ 
;w,m 'f,Tl,O:T im I ~ ;S"l1iii'<. i1' '1T 
=tffq~ qi(1 ~ ~~11-~ '-: :"f'I~ ~~r ~) r., ~ 

~"'f:::rt"';" t1 q;r<i~T f,"iin 'Tr.f,~ '3'i1'"r 
C{!iT f;En ~ I ::;ir f,<,-I"Tf HTR .:j:'1 is-
",{r,; "reT f+ '3'%1 n;'f. 'nrc w;:r 
~T:;r if +rR >1""\1~ 'f.'TriT '1ft f, I 131'1 

·Moved with the recommendation of Ih" prf'sidenl. 
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~-fr 9;f'f<i f~ 

on: ~ it ~~ ~; :riilT ~: <nt if ll'R';ft1l' 

1'1';:,1"1' ;rr 'fiT !9.fR ~ ~ f<r. ;f~ 'lifo 

~r~ ,it~ o:f'F-<: ;;rr if '3"'fifi'i ;;fr 9;fli;; <rTT" 
i1 9;fA ~ " '.,..~r '['T ,...-'r 'l7T 'fiTq r~r 

~i':IT ~r J"jr-: ~ <"fflT ~- m1t : 'Ptr 'f."<7t if , 
it'r ~':r. Sf';;;- ~r ~r IT. 'flfl <f,1~ rt<rr 
ifm t i", ;;fr q.i *<mt ( '3"'fifor tl1<'fr if:, 
~q:r .. ;;-iir ",;r ~ ~ i ' ":;~; "3'n;; it 1!if 
ifii<il1(i fT"«i r", rt"f1 'i-:" ;;-,fi ~ , m'f.'1· 
9;f+rf l!R ll'fi1ll' ~m fl: i'f. { ;~ ~ i ~ffif 
~i fififof<1 ",r r.r~; ,!"'1 11~ r j''Pr ".;rif 
t I ~;;if,f «.fr"Jii <,,;; irl] r 1", ;;fi ~l~ 
q~ ~ " 'r~it .;r:r.rr T.Tli' if'nr ~-;r lflr.r 
~;t;~ f .. ";;Prr "-l'i' '3";; for ;;f'( ;;frf'f'n' fl1'''T 

;;1,r fl: 'ff, ~i'I1' f,T 'J)'Tir~r "fii'" -.ir ffr., 
'fT' '{"f ~R ;f <"ff'i ~ R; if~ ~ 'FT'i' 
",uq:ir ;;;T.r; ;;f'i ;;;,"1 "3''foii : ~;fiR' <i 
if on <Fn "3',"i'l'lf.'1' ;i ~:~ ;fw:f it ~T 
~ir , ~":'i~ if '-'''"JT'iT i :T. ;;fi ~,~ 
~",;r, ~ -T";r ri""--'" .,; ... 'r-- """f"..;,. ~''-  ("~ j • .,. ""l~ -Itf.'l 1"-,,"11 -.I,,,, ..,..." (,"-1 

'r·;i<j ~l1:i; . of, ;;11 '!'l fl;;-;o., ir ~i 'l;' 
"3''f'',: [PJ ~; ;- if,Tf.:,' I '0'1 '7"'1': ~f 'l;fl( 

+rT Q'C3;r irm '1'1', ';fr:"lT~ "llT "'~ iT 
q~;lfT 1 

~Jtt ~; <rr1: if, .rr ,''f. 1mrt ~ ~; 
qffif ~'f. Gi"g(f ifr 'A~lI'ifo fqi;:.,· ~ ~T 

~, n;ifo ~ Sfllfr"tT "i"1 "'T Ili ~ , ~ (fifo 
;;fr f;;·frc Tll'''i"T ~r 'I t ~r  'f.T :m",'t 
"i ~"';; 9;f0. ~~ 11'1''1 "'T ".nif>fi I 1l'''f ~'" 
~~rii  ~ ;;fr fr. qi(' fif,lfT 'irr ~ ~ 1 
~'I" Ct-; m if f'-Rl<rT rr~ 'r ;;fr sr'fi'1OT :mIT 
'IT ~ <ref gO?: "'3"T 'fn,' ifoT 'fiTll' if 1.'!1<lT 

"iT ~ ~ 1 ~ ~~r ~ f", lI'iil: ~t ;:rt;" 
~~~r~~' ~ froT"'~~'t 
<'ft~ ~ if 'WI' ~ T<r~ 19"f<'ft ml'lI' ~Tm 
~ I "3" ml'lI' it ~ ~r~ "'~ "''f.~ ~ I ~1f 
~ ij- '3'if.f.r 1'):;:r qif ,!ill 7,H ~T ~ I 
~l >: 'r.'T9"T <r~ ,...," ",;-.,.., ~ ~;;"'T fll"'i 

'fi:1T ~ "liif", ~;if<'I' ~ i!ft iff <r.m 

~rlff , ~: f "fr '3"i)'liT fCfll''{ <tt ~T~t 'AT;; 
,!rr~ lIfr ~i ".nitifr I ~  ~~ ~r "3.,";T 
"*' 'oBi 111<'1" ~'I..fi ~ , 9" ;'1-" ~"i 
lI'1r ~;ifo ~ ~ ;" 'f.f,T ff'f. 'f.1T,'lI'~ goT 
~T~l -

iFiit; 9;f"im ;;;r~  i,; <nt if it 
~ \-'" foi., <'frlfT·<r.r <'I"ts:""," fe:ir ;;:r~ 
~ it ii'ill' "3'.,if,T ~,;ti ,lj' , ~ ~ I iflfft'fo 
"ll"r~ "i~if.,  ~; "'''' u ; irl~~ 
1'+m"11 t I oj- <"fill u l{iri ur;;r i:r'fo;; '3"'1" 

'ffr ~--{i if ~'f ~ r ~ ~iT<r ~lf.!; fifo ~ 
i~ '3"'i'foT ',ill'R "'ir "', 'iiT<m" 

~Tli I ~.,i ~ it ...... .{T ll'ilGl1" ~ 'if1R'lTT 
f'f." ;;fr +rT U ~;frt'Tl("f f~'r ~:TlI' ,{rifT 
<f.'T ~ ';I,fT :,:i'f 'T~i<'i iiofr 'frt~,ir 

T'f: :''f.'1 "'T CfE ;'1{"f<ir 'qTI?it >;;1"7 f'f."1f if; r 
if 1'11"i.,", 'irffir 'A'f7 k'T ;:for ~ r.,..<-RIr f 
<Fn '3''''''T ~TT ~><f"'i " "":;'iT fl: liT ;'ib. 
'ff, '3"1'i"''r ,;i"ifo .,..ric if "I'r 'ifT ir'i·-:-T ~ 
"fr,'''' ~1;~" -('sf 1j:'< 1:f,,' if,.,1 1. I if 9;f, ~  

"''Tin ~ l'''' .,;;fr Til;~ ~'R" q-, ';ITT ~lI'R 
?'ir , ~ ~ it <if." -;:if ~r:r ~';r 'fn;'i"T ~ 
fir. for", (f<rf ~ 'f~~"i'f. mi:ro ; fi~ i if 
'!iir<r ll:m ~ <"frrfi it; q-r't it ".1'f 
'19'1'19" ",1 orT<1T t " ~r sr'f'1\: ~" t::'iif ii"'r't 
",r "r~'R" fe:ir :,;~ ' "~; ~ if 'l'T ,"i'if 

q~ ~i~ it; ~ it ;'e:ir ~'~ , 

imT~ ~~ ~ f.J~T ",r <f,'Tlf ~~ g9;fr t 
mifo'f ~~ ~ "'T trf~lI't '3"ififT .... fcf'r if;tl 
<rilift f~i T 'If. f.J;~1:  -.iT r~i ~ 
mffi ~ I 1m ~~~ ~ f'r. f~i ~ 'f.T'tt 
f.Jw.:rr ~ il:l'<t;<: 'Arn"'T ~ 'fliif", <iil:T 
~T GfoiffT ~ ~ ~ rr  ~R if, q-IG I:fil:T 
'fof f.Jf?lfT ~ ~ fif'f.Cft ~ I ~;;rit ft 
"'rwm f'" i[I1'rT ~ ~ ~'t f.Jf~ Gfoi.f'r ~ 
'3"'fQ ~l'f <r,'o; <f.t .q;?: !<;1l'r'i ;-~T ::TlI' fi:f; 
lI'i\l <r<:mr 9;fT' ~i f.Jf~lIt;;rif ,,:'1"~ 
f'" ~qlTf lT ~'" "'""; 9;fT': ..rrrfi oiT ~r 
~r.;r f~<; ~ 1 
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~ if~T 11~~ ~ if;~1TT fif; ~ 
~1I'!'~;  it ifiT'fiT ~ ifif 'Il1' ~ iJlfftif; ;;r) 

;rrl1r<r q'~ 1f~ <r~'J if;l1 <r<rdT ~ ~ 
lii[ ~ ifiT'fiT <r;:r:t <'f"l1'f ~ I iftrm ,,"~i'li<i 
~TlI ~ I ~;:.r ll'1!t ,!f~'f."1 ~ <'Illlf lIT 
1'~ <1fli ~i'if;~ <r<ra-T ?:(r, m'r.<r m;;r 
Qrlri'i 1ff iifT'IJ VTT<if <r<r ~~T ~ I ~m Cl'1! ~ 
m~ if;T l1-<Ti"f ~, f;r.ij;-;fr it: q'fi ~, l1'T~ 
~, ~r f'ti 'fT'llT ;:rim" it q;:r ~ ~ I ~t 
if~ f'ti ~ '3'<i.f.r f'f~1iii <ir"llT ';;.1 ~ ~ I 
;r~ ~r!if if;T '1Tif ~ fif; ~i<J lt~T 
t5'l1i"itc ~ i1<:if~T ~ ~i'ir ~ I 

;rli- 9;froT ~ f>r. ;;r) if.t <'Tr(~,," if; 
iifT1.: i if;i'iT ~I'f ~ Ti ~<l'  f~r ;;r~rrr 
9;fT"l:" ~<r~ ~~q'ir'1' <i ~T~ ~ ~'IJ~ 
~  <::I§"r JlTT':ITT, ;;rf'f. >r. ~ ;; ~ 

Sbri Liladhar Kotoki (Nowgong): 
The Min:stry of Industry deserves 
commendation fOI" the continuing pro-
'::I"C'," th;:t it has achieved in tbe mat-
t,'r of industrial production. I wel-
{'onlt' t.ht' I ('organisation of the Minis-
try because that will enable the Minis-
try tu dcvol" more cOllcerted atten-
tiUIl to implementing the Industrial 
POiicy that was resolved in 1956 and 
that is being pursued through th., 
different Plans. 

I wvuld invite the attention of the 
han. Minister to paragraph 15 of- the 
Industrial Policy Resolution which 
runs as follows: 

"In order that industrialisation 
may benefit the economy of the 
country as a whole, it is important 
that disparities in levels of deve-
lopment between different regions 
should be progressively reduced.". 

'The paragraph then goes on to say: 

"Only by securing a balanced 
and co-ordinated development of 
the :ndustl'ial and the agricultural 
eeonomy in C"ach rC'r,ian can the 
entire country attain a higher 
standard of Ii i .~. 

ThIS is the policy which the Ministry 
of Industry has to implement. 

Then, I would refer to chapters 10 
and 11 of the Mid-term Appraisal of 
the Third E'ive Year Plan. 1 shall not 
go into the details, but from these 
chapters WL' tind that t.here an: several 
sectors when: enough progress has 
not been achieved. 1 shall particular-
ly deai with the small-sc:lle mdustries 
anci that also particularly ~ l ti  to 
the north-eastern region. 

I have always been raising th ques-
tion of the development of the north-
eastern region, because that has as-
sumed a very great. importance from 
the strategic point of view. That is a 
region which h3s not been developed 
4.unc enough, and my OVoln vie\v l~ 

that more attt'ntion should be given 
to making thIS region as much sclf-
sufficient, in all sectors including in-
clustry. llj possible, In that context I 
would su umit th at there is a lot to be 
done. 

I would draw the llttention of the 
han. Minister to the Survey of Third 
Plan implementation 0961-62 to 
1963-64) and the programme for 1964-
65 whic-h has been issued as a sup-
plement to the budget speech of the 
Finance Minister of Assam this year. 
Ch3pter 5 of that survey deals with 
industries and mining. I do not have 
t.ime to go into the details, but I 
would request the han. Minister to 
perslle this document or this publica-
tion of the Government of Assam. and 
from that he will find out what ro~ 

gress has be"n made in this sector. 

I do admit that quite a headway has 
been made in industrialising that area. 
But there again I am sorry to say that 
the progress is not as much as it 
should be. There was a seminar on 
small-scale industries held recently in 
Assam in my home-town of Nowgong, 
which was inaugurated by Shri T. N. 
Singh, Member, Planning Commis-
r;icm, in c:hargr of industries, and at-
tended by the Industries Minister of 
Assam and also the Director of the 
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[Shri Liladhar Kotoki] 
National Small Industries Corporation. 
I also participated in that seminar. 
The complaints that came from entre-
preneurs and small-scale industrialists 
thcrc are manifold. The first pertain-
ed to shortage· of raw materials. The 
~ r  I referred to mdicates that 
some of the industrialists there get 
only 1/10th of their requircments of 
raw materials. That means whaP 
That the heto!'ie,; l'l'main idle for 
most of the yeJr. I l'l'qu('st the Minis-
ter to look into this. The second 
difllcull, is of finance. It is truc the 
N3tional S'nalJ Indu,tries Corporation 
has c':clvcd a scheme of hirc-purchasc 
so far as m ~li r  is concerned. 
But for recurr.ng expenditure, al-
though there is the Assam Finance 
Corporation and the Industrial Fin-
ance Corporation. enough has not yet 
been dOlle. There is no ~omm r i l 

bank there which helps these indus-
trialists. This aho has to be looked 
into. 

There is one more thing which has 
not recf.'ived enough attention, al-
though several organisations have 
been set up-t.hat is, rural industria-
lisation. Rccently, on 8 March, we 
had a seminar on rural electrification. 
That was, of course, mainly for elec-
trification for agriculture.' But there 
the question came about the high rate 
of electricity in the rural areas. The 
agricultl1l'ists cannot afford that high 
rate. There itself I suggested that If 
in ""eh block nrc:! ;m industrial ('s-
t3te is establi<!1ed a"d thc bulk of the 
f.'l tl'; i~  i" lItili,'_,d for ~;'()-i

tries or local irldustries, then the C05t 
so far as th~ agricultural sector is 
coaccl"11"d for ('l('clric:ty fDr lift irri-
ration etc. may be brought down. 
Whil'! we t1is,,"sscd the D~m  of 
Ill£' :- ; ~ ry of Food and Agriculture 
this qUf.'stio·n came up again. I sugge"; 
Ihat the Ministries of Industry. Com-
munity Development and FOOd & 
Agriculture should meet to ~h r and 
evolve 11'1 appropriate scheme. J 
think the initiative in th;s regard 
,hould be tak<;>n bv the Comm it~; 

f>evelopment Minisiry, to set up in-
dustrial estate!. Once th~  arc s!': 

up, the Industry Ministry has to 
l'om~ m to suggest what particular 
Industries can be possible to set up 
in those industrial estates. As a lay-
man, I wouid admit that you cannot 
ha\'c the samE kind of industries 
everywhere, anci that is not neees-
sary also. These rural industrial 
estates, whiCh I call block industrial 
estates, should firstly be agro-indus-
trial. 

Secondly, it may be forest industry. 
Thir l~, it may be baseJ on those 
things whieh are req;'ired for con-
sumption in those areas. If these 
t~ ,,(' t:,ings arc kept in mind, we 
can havf' small industrial estates in 
!'ach block ar.,a. which will bring 
dOwn the cost of electricity for agri-
cultural p'p'poses also. Not only that. 
H will r:l;~! the <'conomie standard 
of the rural pcopi<', and that. is what 
tlw Indust.rial Policy Resoulation, 
particularly Paragraph 15 to which 
I rderrcd, indicatps and aims at. 
I would request the Ministry to give 
morc concerted att"llt ion t.o t.his as-
pect of thc matter. 

So far as big industries arc con-
term'd, they are doing quit,· well, 
and they will do well, because they 
arc highly organised. The difficulty 
with Ih., rural people, particularly 
in my part of the country, is that 
there is no industrial bias, no tempo 
has been created thl're. Therl'fore, 
unless industrial estates are establish-
l'd. t('chnical know-how. finam'e etc., 
arc given, no rural industry will 
~ro\V. I :ln1. quite certain about it. 
I would ]'equest the Minister t.o give 
his considered thought and m~J.-  his· 
org;nis;dion deaJinl: with rural 
industrialisation much more active 
and consider seriousl,· the sug;;estion 
thut I have m.ade. I think that is the 
only way in which you can make the 
l'lIr~\ peoplt' industr,·-mindrd. 

if thest, industrial estatl's arc· 
,~t1 li h C: in the block areas, then 
the Panchayats may take them up, 
as they are trying' to do in Orissa. 
That would gradually inspire even, 
the families to have' electricity andi 



'9193 Demands CHAITRA 15, 1886 (SAKA) for Gran.ts 1,/194 

impro,,"e their cottage industries and 
handicrafts. Some of the handicrafts 
in Assam, whiCh are of artistic fine-
ness and great value, like works of 
ivory, bell metal etc. are in a poor 
condition now, because of various 
[actors like paucity of raw materials, 
finance, markets etc., and therefore 
somc of these industries are going to 
die out. And the Industrial Policy 
R"solution ~ s, and that is the policy 
r.r the Governm('nt as a whol(, and 
the Planning Commission, that we 
h~\'  to en'ute employment for all the 
people. And the rural people arc 
mostly either wlder-employed or un-
pmployed. because with the spread of 
pdueation. young JnC'n who are edu-
(':ltf'd do not like to go back to the 
anLquatf'd systcm of agriculture. 
Th~,! is anothe!" problem. 

So. if induslri'll estales are estab-
lishl'd, and an industrial bi:.s .and 
tc,mpo are crl,ul.ed, I am quite sure 
thaI th;~ objective of rural industria-
Jisati:lI1 will become a reality. Other-
wisp, it will rl'main in the Plan and 
lh,.' Policy R,'s'li lltioll only. 

The same paragraph 15 of the In-
dllsL'ial l'or, ~  Resolution 'ClyS that 

. Gfl\'crnl11f'nl wanls industrial co-ope-
ratives 10 grow. In mv State one co-
operati\'e sugar mill has ~  estab-
lish(,d, ;>110 Ihat is now going into 
prorlu,,1 ;on. Ther" is annt1ler co-
operative jute mill which hns bCl'n 
n'gistcred. but nothing much has been 
done So far about it. I would request 
thp Minister to look inlo it and see 
wb)' this co-operatIve jute mill in 
Ass·am has not bPl'n able to make 
progl'(,ss during all thes? fnur Or five 
YC'Rrs. 

Lastly. there is a complaint from 
the North-Eastern rt'gion that the 
public spclor major industries are not 
b('inf( ,pt lip there adequatel,'.'. Tea 
industry there is in the private sector. 
Public s"ctor refinery is of course 
coming U') and one fertiliser factory 
is also being established at Namrup. 
Except thnt, there is no other public 
sector major' industry there. There is 
one difficulty about the disparity and 

imbalance in industrial development 
in the country; it is there in the policy 
resolution itself. That is due to the 
absence of various factors such as raw 
materials, power, transport, etc. The 
plan allocation of Rs. 27' 5 erores for 
Assam has already been exhausted. 
In the remaining years, there will be 
no electricity programme and conse-
quently no industrialisation also, I 
request this Ministry to take up the 
matter with the Irrigation and Power 
Ministry and the Planning Commis-
sion and to sec that the additional 
allocation of 19' 5 crores asked for by 
the State Electricity Board is sanction-
ed So that in Ihe two years of the 
Third Plan the State may not remain 
blank in respect of power production. 
With these words, I support the de-
mands of Ihis Ministry and I also ex-
press my thanks to you for giving me 
thi, opportunity. 

"l) ~~~ ~iI) (~f"fll'r) , o;r',;'I.1'e1' 
[. 'l'~Rl<, if mq'f;T Ifr<f'm' ~ ~ fifo qrq-

r it q~ ilm'r 'f.T lflm f~r I , , 

:'iff 'fif. ira "1')<: ': '~! r ,Nt if.T 
5lH it if f<r~~;; 'f.''Vl'T ;;m:;'T ~ ,',,; ira 
l1f.<r;>;-,'f lTr~ "1'1<: 'fit;: 'TIirlT !ioif ~ i I 
if ;:qlj' n: To '('if''if<+' 'f.' if.Tf~f ~'i~ ~ 

'f.'T7'1JT 'R'1' 'f.T nrr:or "I''! ~)<: ;P:T't ;re'ttr 
~.f .ff if.T 9;1'1"{ ,~'fq;fT 'f'1~ 'f.'rflTi I <iii 
"1');: FT'T ':3''1'Ittr !iit ~ 'f>1:~f, 'liil?) 
':filit 'f:T 'f,T'q !i<:rr f::r<i ~'RfT ~ I if o;rqif 
f~~(;r if.T '3''!r,rnrr it:rT ~ I ,!~f<= rr hr;;rr 
qf';;'i:('I1"t or'1"'" if n:if. ~, fi:r~~T ~ 
f~ r. I ':3''3' f~ if ~T q"", <Tg-;; ~T;;r 
~, ,. ~r ;;rm, em, 'f."'I'rn, "fRT f~ ), 

~r ;;rTw, ~T "I'i<: ~~ 'ifT'T mf<: I 
~;;~ i{; ~ro Cli!:1 q<: ~;;r ,,['tIJT ili'T ~T 
f'l'''I' ~if.CfT ~ I ~f;r.;:r f~;;r.r if.l1T if.) 
~\T ~r.r 'f; ~ fif.'l'1r:or "1"1' lf~ 
if; !i~ if <'f'l'1'lCIT<: 'folfr ~T "T WT ~T ~ I 

~ ~ if.T ~;;r ~ fir. l!~ ~'l' 
Ifi'<: ~ ~ I m;r.;:r I!~ lTP-r ITt .. if l; ::T~ 

"I'~ ~lfirtT ~ f~ t ~T ~ I ifln:f it 



1~  Demands APRIL 4. 1964 jor Grant., 

[>iT ~~<:~t  

m:.rnr ~'1r  ~T G!'T ~T ~ I ~ft 
f !'~ ;ff ~~  if '!lill{t 'fiT ~ .r t ll:~ 
~ ~ I fWifli 'q'h ~~ :a'c\fR;:r if 'fift 
"llT srmcr ~T ~{~ I fifiCf<fr ~ ~ <'rtrr-f 
~ ~ ~ 'q'f;: mil' if ? ~<: lf~ crT 
\Ml1J' '<i~i- 'fiT ~ m if~"RT ~ I f.f.(R'T 
~T :a'Wr a.r ~''r, ~<f 'fiT ~ f'Siif.t; 
f'fi ;ro '-'\"my <'rT.it ifiT If.11! fGll'T 'flT l1"r.m 

~ I m or~ lil'9T ~  '!;;fi ~ ~ it 
: '~ Til' tiii q;rq-~ ~ m~ii ~ 'fiT1'[ "llT 
tT'fi ~ -~ ifQ:T !rim ~ I ~ m:<!m: ~ 
~;:rr 'iflW'IT ~ f'fi ,,<IT ~ ~ f'fi ~ if 
~if. a.r mf~ ~~T lf~i'ft '9'h1Y 'fiT 
SJifr'i f~ <'rTlIT ~'t~ f~fT 'q'm: 'fiT 
ifOPif;r:if 'fiT 'fi'T;r[ qs ~ ~ f~ 
ifiroT 'f>{~T. ~~t ~ -~T rf~ 
f!iii$T cmp: 'ifm 'SimT g I m:'f.'T<: ii ~;<f<1 
: '~r 11+IT SI"'flR 'fiT ~f"fl:! ' ~r t. 
iIft;;r. iro aT ;mf ~ f'fl ~r'( ~'" lfi:~ 
'fiT ~ crT it~ "filT-i ~ ~~ : q<: ;:rrq'CfT 
~T ~ I l!T"Jf m1: f~~if ~ ~'R f~
~R' <ft~ ~~.r ~ ~;ft. ~f ~ 
~ T ~ rR: 'T~ ~ I ll'i: "flIT m,m ~ ? 
~ 'fi!:T "fG"R'lT f'F ~; 'q'R 'XTlfRrrrr <tT 
m- fcT.'fT ~T I ~ ;p:f<i ~ R f'fl rri<lT~ 
ifo"T Cfrn ~~ 'fi?:TlfT'fT t. ;;rt(;<f; \P1't B'fifiT 
f~m 'q'T~ 'q'1~<ii "'T ~"R"f >it ~ 'q'T<: 
ll'Q:T mr l!l'fT;:r~ "'T ~~ ~ I 

~ m<f.R ~ <r;::: 'J:~;:rr "fif..:'H ~. f'fi 
'q'Tifr 'fil'l!f.,;m ~ i -<rr~i ~; m'lf l1r4 \P1 q, f'f"fi<:Y 'fiT >IT;;rT ~r;Tol1 '  f'0fT ~. 

~ '3'''1' 'f.T .IT'I'''f ii;r 'fl'i:;rT I ft,ft 'q''t<: 
{IT;fro'riff if;T ~t l'fr.r:rm m ~ '-'\"my 
<'rToff 'tl'r 'i,Ilf Tc:<'I'f ~~T ?. iflTf :a'lJ ;w,TlfCfT 
'tl't OR' ;p:;j; ? lflTr tl1<'l' ~::ifif. <Tt ~ 
~T 'f.\1~R 'q''t~ lir:;,''f~ ~T 

ifi<:it; <'rmit ;;firri 'fiT ir.;fp';it ~Tii if.<: 
q; ? lflTT m:if.R ","crT ~:rT ? f'r. ~ 
itm ~~m ~J ifo"'tifm i);;ft fl1<'l' ~J 'fi'tif ~ 

~ ll'T:;;j;:rr ~. 'fi't;rnr itm ~T 1' t 
;;rT ~Cf ~T ifilf ~ 'fiT ffi1Tc:f ~T ~ilr T
~ ~ ~ ~r  <'rmY 'tl'T ifiTlf ~ ~ ~ ? 
m~ lJ<:<f.T<:~; fq~rrr ~;; fiii ~:ii" 'Xlll T-
~TlI  ifo"T ~i't ~; or~'!ll' ~ii 'tl', tf,1i if,~ 

~ ~rr'f 'fir.t if1T:'f'l'" ~. Gf'1t"l: m~ 
~ if ~ Cf ;;<rI~T ~ 'ilfRT "fl<fi 'fiT 
~T ~ lJTii. ifiTlf ~: m~ ~~T-<'iit 
~ 'fiT ~ I 

m:ifi[<: 'fiT ~T ~T 1lr'Jiiifii' <'rTrrT 
'fiT ~m ii~T ifi<: m ~ I '1~ "{ iMf 
~~ 'q"t<: ~- lfm 'fi<: ~ii ll'T;;:'l1tf1 if 
~ ~ "''fi {o'T!l'r ;;rrrr ,!'fiT ~ I tr <ill-

~m ~ f'r. ~lJ 1'f7:f, ~ ~ 'fiT 'l'f<rr:ll' ror~T
~;:rr ~f~ ii1[T f. I 

~ f~~rr ~ f'fi ~T~ f~rr <Fr1 
~Clf i?T <:D t. 'l1T<:<:f 'P'fT'T l>!1<fiT ';;,i'if 
rn ~'l'ir i'r'fi i'f'l:f: i;r '<I<'I"!;' <tiT 'filtmt 
'fi~ I BlJ f1if<"1 if ~ CfT~ !~ 
11:;"~~ if.Ill 'fi~ it I 'a";;'flT ~m-<'rir 
fi!mfT ~T 'q''t, f'f.7ITii if.T 'l1T ~r'T .;; i;r 
"%T ifmT 'lfT, I ~1.1i g;,i l,wiRir<r ' '<il~ 

if, ft:rn; rrior1 if iCl~! ~- rrT '9:frn:, Cflf'fi 
~~ \MilT 'q'''~ '<\'4 '3?irrr 'q'!,,!1-.;tr. 'irr ~ 
meri if tfii'l wi' I i'f'l'<:. lic'i<T. crrn rrh 
f;~'f '{l:lT ~t;fi 'fiT 'fiT-mrrm-cr if, am 
~ if: f~ ; ~!l'm ~;ft 'ifrf~ I ;:f'fi 
cr.[ f~m l!;if. "'99' fq~~T ~'l; r ~'lf t ~<'1' 
f~ ~ror m:ifiT<: <if '3'';1' ~ f<,~li 
tmor ~ 'q'[ff..:n: I 

formii 'fiT 'Slrrfi"T ~ m'f. ~ ~
q;:f't ~ <:t.T ~ f'fi ~i'f1: 'q'T'T <'I" '!Ti it; -i11'll' 

mq- 01''9 ~ ~. mif.''!' 1ifpi 'f.1 «'G',;! 

1J:f~'f:<'r ~--~1i ~1i 'J~m ' ~ ,;''fit ~, 
mif.ii ~ 'f,<,f'-if,l'<1gR 'i{<'I"iiT l!f~'f'<f ~' I 

;1'~ if ~ lW: fi;~~ii ~ for: 'XTfi ;'1'rrr1 
cr'lfT "efT if.T li1'fa ~~~ ~!~ ll]OQ-
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;;fl'"q.r if iff <Tit:, <1"<:'1"1': ",-r ~Ift ~~~I!fT 
~.fr"l'rf~ I 

Shri Chandrabhan Singh (Bilas-
pur): Mr. Speaker, Sir, I have heard 
the hon. Members speaking on this 
very important subject, and the more 
I hwe heard the more I have been 
confused completely. To my mind, 
the experiment between capitalism 
and soci:dism and their integration is 
on the doldrums here. While discus-
sing the mo ~ , material, the method 
and the machines, it seems we havp. 
all forgotten about t.he man, the real 
man. the real purpose for which we 
arc sitting here. When I say 'man', 
I mean man and wom3n both. Both 
of them should be healthy in mind 
and healthy in body. What I am con-
fU~C  about is th3t people have dis-
cussed the cooperative sector, big sec-
tor, medium sect.or and the rest, but 
.they have completely lost sight of the 
POor villager and the village. I feel 
that we should prepare a background 
fa;· a very good rel'eption of their pro-
grammes in the villages where 82 pel' 
cent of the population of 46 era res 
live. That is \'ery important. 

What. :1 tragedy it is that sO fal' We 

have not bl'en able to define a village 
evr.,n. I would like to ask the Minis-
ter, what is a village? Thcre ie; no 
definition of it. Unless and until we 
define what a village is and what a 
village unit ought to bt' and what we 
arc doing for that unit, probably we 
are all discussing something i~ the 
ail'. I have heard some hon. Members 
talk about cooperatives, some about 
the problems and difficulties here and 
there. So, they arc in difficulties and 
no one seems to understand what is 
happpning there. This is a very sorry 
state of affairs. The Min ister must 
define what a village is. Once you do 
that. yOU can start from that. Let 
that be our base. Some of the top-
most politicians have said that our 
pyramid is,pnverted. That is the base 
is hanging in the air. Th~ apex is 
lower down and th" tr t~r  or so-
CIety may tumble dOWn the moment 

the head or the apex or the leader 
gives way. 

I have been told that an economical 
unit of <l village for a cooperative 
should consist of 4.000 people. I am 
not sure about it because I am not 
an expert; that is what I havc been 
told. So, let there be one village 01' 
a collection thercof, let there be a 
demarcalion of land and let a unit be 
defined as one consisting of 4,000 peo-
pic. Once JOu decide the arp.a and the 
populatior.. that would be your base 
and you c:,n start 'from that. 

Let Us take education of the baSIC 
typr. I mean that it must be purpose-
ful where dignity of labour should be 
defill!'d and should 1)(' respected. All 
the time we find white-collared peo-
ple or i ~ in a white-collared man-
ner. That is the great!!st tragedy. 
We see so much propaganda in paper i 
~  press, but hardly anything is go- :1 
Illg to the real villagers. As I said, ; 
let our education be purposeful. Let· 
thcre be dignity of labour. Let·, 
\' r o ~' who goes to the basic school ' 

be trailH'd for .• ome useful purpose. 
That is very important. No villager 
wants to le3ve his village. Let us re-
member th:.t import31lt point. But 
thel'e is "0 .law and order in the vil-
lage and no decent pel'son wants to 
live in a \'illagt'. I would ask the han. 
Mt'mhe", h," ": Will they like to live 
in a ill ~  as it is? Some of my 
friends arc l ~hi , but I know they 
will not likl' to stay in the village as 
it is even for on['. i~ht. Then, how 
do you cxpect our economy to grow, 
when w<' haw' to cater for 82 per cent 
of our population? I feel our educa-
-tion has ~ot to he purposeful and dig-
nity of labonr has got to ,~ nurtured 
nnd the manual work, respected and 
honoured. 

Having done that, we have got 10' 
increase our technical faciliti('s. In 
Olle big division of Madhya Pradcsh-
Bilaspur where the population of 
Bilaspul' District alone is 21 lakhs; 
there is no engineering ol .~~ in that 
division. They hav .. just started one; 
it is a pity; it is more or Jess a sort 
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[Shri Chandrabhan Singh] 
. of tamasha to have one engineering 
. college for :t population of nearly 50 
lakhs. When you come to polytech-
nics, there is none. Same is the case 
with small industries; there is hardly 
any. That is the state of affairs there. 

12 hrs. 

Sir, I had nto intmtion tof taking 
part ill this debate, bllt 1 {e",l, after 
hav ing heard the speeches hpre, that 
we are not laying stress on the proper 
things. I WDllld, therefore, suggest to 
the hon. Minister of Industries that he 
should f!l':;t define what a village is. 
Then, "hen we come to the questiDn 
of educatlllil, let us Sl'e that It is aimed 
tD achieve <In end. He must alsD see 
that suc!' education is purposeful. 
After that, all types Df technical edu-
eatiDn IIlllst be start,'d there. There 
is such ~ ;:,,('at need, slIch a great de-
m,,,md. ~ h a trenu'ndolts upsurge in 
the villa;.:'.'s that thl' pODr vili:iger 
does 1I0t kllow ,d,at tD do. Most of 
them h~i.\"C n ()~ ;..~ Jt fJcil itic . ..: ('\,('n for 
p;"irnary (dUl'i.diorl. Qui!e a llUnll)cr 
of lhem (L, ntol know at all what edu-
c:ltion is ui'd I h~r  is I~"(' t drift. 

LN us go tto the viliag'"s and start 
out education there. Then, our indus-
tri ~ must be basl'd on the villagl'c,. 
Evc!'y village must he made self-suffi-
i ~ in respect tof all the viilage rt'-

quirern, .. nts. Th,., dllage requirements 
consi-t not only of fOOd but also 
flowers, garc!ens, vegetable', toilet 
arlielcs. doth and other materials. If 
y'>u make th~ villages splf-sufficient 
in these respects-and that is what I 
understand, the Falher of the Nation 
aimed at--th"n only w0 "an progress.' 
HE' wante(l (,ur viilagps to be ~lf
sufficient. We arc in the sevC'nteenth 
~: r of independence, and that has 
not been understoon by us so far, I 
woulrl request the hon. Minister to 
kl.'cP thi" in mind and around an in-
dustrial unit in the C<'ntre, the 
various units of villa!!cs in the peri-
phery, develop Textile, wood work, 
smithy, leather and suitable type of 
'Cottage innustries. Then only T think. 
we will be able to see the effect of 

independence in evcry hamlet and 
every home in the villages. 

That I~ all, Sir, I have to sayan 
these Demands, which I support, 

Shri Shivaji Rao S. Deshmukh 
(Parbhani): Mr. Speaker, Sir, I am 
deeply grateful to you for having 
riven me an opportunity tD open my 
mauth for the first time during thil 
session. I am doubly encouraged by 
the cheers ~  encouragement which, 
I see, I am getting from the hon. Min-
L,tl'r. ThL is primarily Dne of the 
reasr)f1,' why I ehose tD partic'pate, 
p:Jrticulariy, in this debate. 

Sir, as is wei! knDwn, the sympa-
thies of t.hl' pr('sent Mini;ter of In-
dustry. rti l rl~' for the cottage 
industrie, are, if I may lw permitted 
ta say so. proverbial. Because of this, 
I feel inclined to appeal to quarters 
where I am sure some concrete re-
sult, will emerge. The!'cf(,,·c, I take 
this oppDrtUl!1ity, with your permis-
sion, to congr;l:lIlate Ow han. M'nist.cr 
of Innllstry for having givc'1 an im-
pet us to indu,trial growth in the 
countr.v, thDugh th is growth i, tD 
~mC' ext'·'nt static and it woulr! have 

been far bett"r if this growth would 
haVe 'been uniformly di.,trihuted. 
Th,'refOl'f', r('(~io "l imhalance apart, 
I am sure' you wi l : agree that it should 
h(' t he sole concern of the Minister of 
Industry to see that anything that 
happens to stunt thE' growth of in-
dustries should br' carefully weeded 
out and it should be his sole charge 
to sc" that industrial growth is not 
merelv pennitted to be encouragl'd 
but, ~t l1 , encouraged further. 

Therefore, Sir, I have d('"jded to 
concentrate myself on one or two 
important aspecb of cottage indus-
tries. It is a well known fact that 
lmo~t one-third of the total textiles 

we produce come from powerlooms. 
Powerlooms today is happily one of 
the modestly modernised industry 
which, we can claim, is run on, per-
haps, a scientific basis. If that sden-
tific basis is taken away by acts of 
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Govemment and if that modernity is 
to be set against all obstacles from 
the acts of this Government, it should 
be the sole concern of the Minister 
to see that such obstacles are remov-
ed. 

I am doubly gratefUl to the present 
Minister of Industry becaUSe power-
loom industries, to my knowledge, owe 
their very birth and existence to a 
committee headed by him. Therefore, 
I am emboldened to say that this par-
ticular powerloom industry can claim 
to be his legitimate .!hild. 

Mr. Speaker: Does the Minister also 
acknowledge this? 

Shri Shivaji Rao S. Deshmukh: Re-
cently, my Minister, Shri Barve, 
having inspected all the powerlooms in 
existence there, made a public state-
ment that powerloom industry is an 
illegitimate child of composite mills. 
So I hope the legitimate father of 
powerloom industry will take enough 
care to see that his child is not allow-
ed to suffer premature death at his 
own hands. Therefore, if the hon. 
Minister is to be saved from the charge 
of genocide he should take immediate 
steps to see that the powerloom indus-
try is set in its proper perspective. 

From this I will switch over my 
observation to the first obstacle which 
to me seems to be the carefully man-
reuvred operation f composite mills 
-so-called textile industry-by which 
tht'y are taking out every conceivable 
and inconceivable steps to see that 
the powerloom industry is killed. 
Therefore. I wish that hf' should 
thoroughly invc-stigate the ~. 
reasons and, if pos;;ble, effects or 
these mano:!uvres on the power loom 
industry. 

We were very glad when the hon. 
FinanCe Minister on the floor of this 
House announced tax reliefs. My hon. 
fri<>nd, Shri Kamath, was cryptic in 
his remark when he said that gramo-
phones, electric bulbs and acids are 
not eonsumed by the common man 
111 (Ai) LSD-2. 

and, naturally, those incentives or 
reliefs which were announced by the 
Finance Minister were subjected to 
strong criticism by Shri Kamath. Now 
I wish to add to his list by saying 
that superfirle and fine varieties of 
clothes, which receive proverbial ex-
emptions by this budget are also not 
consumed by the common man. 

In this background, I wish to draw 
his attention to this fact that total 
concessions announced to the textile 
industry are in the nature of reliefs 
as follows: super-fine varieties 20 
per cent, fine varieties 20 per cent, 
medium fine 371 per cent, medium 
variety B 40 per cent, coarse variety 
67 per, cent. So, leaving coarse and 
medium variety, the total excise re-
bate announced by the Finance Min.., 
ister are appreciable when We take 
into consideration the lot of the com-
posite textile mills. As against this, 
if we switch our attention to power-
loom i .~tr . we find that on 60 
count yam the increaSe in exciSe duty 
is 200 per cent, on 40s it is 188 per 
cent and on 34 to 46 counts it is 121 
per cent. My submission is that this 
levy On yarn has been made atter a 
very ~ i tifi  study. But one of the 
m il(~ r  of the composite textile 
mills is to switch over to yarn in their 
own powerlooms, getting woven all In 
their own mills, further processing it 
and selling it through their own sel-
ling agents as their own commodity. 
Therefore, in the process, they knock 
off as profits what legitimately should 
have been an excise duty. My initial 
reaction when I heard the Finance 
Minister was that hp has cut at the 
roots of one of the modus operandi of 
evading excise duty and he would 
be si·ngularly successful in seeing to 
it that excise duties are not further 
evaded by textile mills. Then I could 
not even imagine that the unfortunate 
victim of this levy would be the 
powerloom industry. Incidentally, "5 
per cent Of the powerlooms come from 
my home State and it would be a 
modest claim If I say that this power-
loom industry has almost unlimited 
SCOPe of expansion In MahBrashtra, 
and if according to our policy decision 
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lShri Shivaji Rao S. Deshmukh] 
of agro-industrial society if the pro-
cessing of cottm to the extent ot 
spinning is in the co-operative sector 
and if the weaving sector is to cou-
fine to power looms and if powerlooms 
are modernised and brought up to the 
mark, as they are today, I see no rea-
Son why the eIItire textile industry in 
Maharashtra should not cater to the 
needs of consumers and pass their 
sole benefits to the common man; 
thus, weeding out, if possible, the com-
posite textile mills from the sphere 
of competition. But I find that, on 
the one hand, these textile mills re-
present to the Asoka Mehta Commit-
tee that powerlooms are the single 
cause for their losses and, on the 
other, they purchase cotton at the 
cheapest rates from the cultivators 
and at the highest rates from their 
own family agents, charge the high-
est rates for the yarn if the yarn is 
to be supplied to the power looms and 
in the process show nominal losses, 
claim relief from the hon. Finance 
Minister and actually obtain it. So, 
if, we can be so manreuvred in our 
approach to the policy of levyiJ'lg 
taxes, I think, the proper authority 
to come into the picture is not the 
hon. Finance Minister but the hon. 
Industry Minister and we should see 
to it that no such abolition Or levy 
of taxatiOn or enhancement of taxa-
tion is allowed to take place as a re-
sult of manreuvre particularly and, if 
it takes place, actually he should be 
in charge to see that it is removed 
completely, if necessary. Therefore I 
address my comments particularly to 
the 'hon. Minister of Industry in this 
respect. 

I must also place on record my 
eamest appreciation of the hon. Fin-
ance Minister's appreciation of diffi-
culties that are felt hy the powerloom 
industry. I happened to see him only 
yesterday along with the representa-
tives of the powerloom industry in 
Mahara!l'htra and he was pleased to 
promise that he would lOOk into their 
difficulties and will get their entire 
economics reviewed by the Central 
Board of Revenue authorities. My 

only request to the hon. Minister ot 
Industry is to see to it that it is not 
left to the question of economics alone 
but it is left also to the lot of his 
department to see that this power-
loom Industry which comes into being 
as a result of manreuvres of the tex-
tile industry is not allowed to be kil-
led by the same textile industry. 

It is an open secret that because 
of the levy of excise duty on mill 
cloth several mills haVe started their 
own powerlooms and have in the pro-
cess evaded excise duties. In order to 
weed out one of these tor~, powcr-
looms owning only four looms were 
exempted from excise duty. Thousands 
and thousands Of power looms came 
into being as a result of purchase of 
almost spent up machinery from the 
mills at the most exorbitant prices. 
As has rightly been pointed out by 
the Estimates Committe", of this 
House, not only dO the mills h~r  
exorbitant prices for their spares and 
machinery which are almost broken 
and scrap hut they do not also shOW 
the same prices in the books because 
their book value has no comparison to 
it. A part which was shown in the 
book as valued at Rs. 16 was sold to 
1he industry at Rs. 1,600 and shown 
to the sharehOlders and directors as 
~ol  at Rs. 16. 

So, my only submission is that thi5 
powerloom industry should not be 
Jllowed 1.0 be hampered r'Jrtr.l-r at 
the ilar.ds of the compm;;;e mills. J~  

I was drawing the hon Minister'S 
attention to this fact, in order to weed 
out the creation of powerloom indus-
try, there was a thorough investiga-
tion of the unauthorised installation 
of powerlooms. As a result of that 
thorough investigation I was told that 
all units were duly licensed and ti~ 
collected from them at the ratc of 
Rs. 100 or Rs. 112, whatever it is, 
from the powerlooms. But after this 
again the Fmance Ministry issued a 
notification that all those powerlooms 
which were licensed after 1st April 
1961 should ·be levied punitiVe i ~ 
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duty at the rate of Rs. 532 per month. 
When the Ministry itself know.. that 
95 per cent of the powerlooma are 
exempted from excise Quty, when the 
Ministry further knows that all uuwer-
looms which were leviable to excise 
duty continued to be leviable to ex-
cise duty in spite of their trallster 
after that date, this strange nohl'c8-
tion was perhaps inserted at the be-
hest of the Textile Commissioner and 
the composite mills only to kiIl the 
powerloom industry to the extent of 
those looms which were acquired 
after 1st April 1961. So, it boils uvwn 
to :.his that after 1st April 1961 the 
powerlooms came to be transferred to 
particular licensees not because tne 
units were more thall four and there-
fore leviable to excise duty but be-
cause of the so-called broken condi-
tion of the machinery itself or because 
of certain industry being wiped out 
of existenCe because of the taxes and 
levies or manipulations of the textile 
mills. Therefore, I suggest to the 
hon. MinL.ter for Industry that he 
should take up this matter with the 
Finance Ministry to see to it that 
mills-if necessary, by ,Legislation-
are forbidden to provide processed 
yarn to the powerloom industry and 
even yam in the form of beams 
should be forbidden to be SUppliEd to 
the powerloom industry. If raw yarn 
can ·be supplied to the powerloom ir,-
dustry and if the powerloom m tr~  
can help to process it from their own 
units, then the excise duty On those 
units should also go and there is a 
considerable case to see that on what-
ever yam is sold to the powerloom in-
dustry the excise concession is given 

I wish to draw the attention of 
the hon. Minister to the economics 
that they have worked out. Accord-
ing to them, the net rerult of the 
Budget levies would be that every 
powerloom unit will be losing at the 
rate of Rs. 224 per month. It th ~ 
economics is true, if the industry can-
not work economically, it should be 
the purpose of the Minister for In-
dustry to see that such levies are 
withdrawn and, if necessary, they are 
withdrawn much before the Fina"lce 

Bill comes up for discussion in thi& 
House. 

~o m ~ ~ (triliT-
m) : ~Ur!ff ~~~, ~r;:r;ftlf 'fil'T""TT 
;;rT m~ '¥ if m;ffi ~ f"," ~~!<'I'lI' 
~ ~ <m" ~ ~ ~ ~ ~" 
~if;;J ~ ~" ;mr ","f ~ifT ~ ~ I. 

~"'" 'aT ~ffio t fit; ~~~ ~ ","r 
~ ~ ~ 'ft"l' ~ ~,.<: ~ mow, t"'" 
f~ ~ 'Nl if ~ ","T fm '1ft" 
~ if ","Tf;f\fa if~r ~T, m ~TIft

ifi<:1lT ;t\' ;f\fa ~T ~ f~T ~ ~;f:: 't1:R 

ifmfT ~, ~"'" f"," ~ ~ifT ~ ~ 
f"," ;Mi1rr","<:1IT ","T ifTf1;f ~ ~T I 

~~<m"~~~~rlft\~ 
f"," iIT'tiT ~ ifTfalJI ","T ~~ ~ <'PTT 
f~r IlllT ~ri ;fTl n<r f!{lJT lJ'l<i ~R 

I!i1! f~ I)?fT f'f> '3T<I' :m'l1fT'f>~:ifT ~mT 
aT iIT'tiT ~ ~~ ~T .. ~;  1 m'f>if 1{m'fCi' 

if 00 ~ 'f>T if 'f>~ ~ 'f>T<:1IT ~')1ft
~ 'liT ~r ifT '1TIn 1 i{~'f>T ~ ~ ~ 
~ ll'lJ: ~ f'f> ~ 'lB'l~~~if 
\'I'T ~ '11GT ~ qn: ~ ~~ if 'f>~1!f~ 
'lB'1 ~ 1 ~~ CI'if ~lf<'T f.m "1'if-
~,.<: ~ q1l ;t\' <ri1r ~ ~ if 
"I<'rfl.TT 'f><:(f\' ~ f'f> 'f>R m <NT ~r 
~ 1 ;;r.r <J'f> Ift\ ~ q(~ ~r if)lrT 
a;r <J'f> ~!lfT'f><:1IT f~if <m" ~r 
ifT~I~~~~~f~ 
f"i<IifT ifT ~ ~ liif ltiT ""NT 
0lTIl; 1 ~'f>if ~ f~ ~ ~ ~ 
~ f"," fif"l'T qn: ~T f::);ff <NT it 
If~ <m" ~q<fi ~ ~ ~~ V'rtf 
it or;n 'f><: '{;;fT ~ ~ if ~TIfT'f>~ 
it f~ <'PTTIfT GiTt( 1 ~ ~ ifT ~ ~ 
~'f> .'«1' <m" ~f~~ ~T t1'llT 
~, ~ rn it ~ 'Ii~ ;t\' 1!I'q'1f 

<m" ~fififi'T<f;<:1IT iff IT'IfT ~ 1 ~f ... tt 
~~1;f"l'1<:~~f'f>f~~  
1Rff"'Fl<f Iir'«l' if;) '1000 1;0 ~~ it ~ 
~T ~ 1 wn: ~m fifi1fT ;;nif \'fT lTIl'f 
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[flo <:IJi q;r~ <'f)f~Tl 

"l'f<: ii i:t~ f~ of ~ ':( ~ ~f<:ir ~qtfT 'I;f)<: 
~ <i ~) ~ ~r.r ~Rl ~ ~ 
f~~f;i1' ~ r~ ~ ~q'<rT 'NTtft-
Of;<:0T ~ f~ ;;rq ~ ~ I ~if"i 'iiil' 

~it ~ ;mr ~r crT m;r;r'Tlf p;ff ~
~Rt ,if ~ fOf; ' :~ if~r if; f~ f~
fffiif cfllT<: ;r~T il:Tm I ~ ~ ;;rcrT'if 

'1<: 'I;fTq' ~"r<: 'fo~ I ffi'fT~r ~ <m ? 
WI'<: Olff't'Fl'Cf l.§"qa !fil flT<:TlfT "I'nt 
~T ~ ~r ll:T 00 ~ 'l;fR Olff'ffl 
~ ~ Of;T ~TlfT ~  t~-mr fifo" ~Ttrr
,~ ;r ll:T <nif iTT ~ org", ~!fi<: ~ 

~T m;;r ~ lIT '3'<:ITtr1<f;;:ur Of;<:if 0f;T '3"nlI' 
il:T ;'7T;:rr t I ll'il: ~'1l<i ~ ~ ~ ii 
melT ~ I 

~i'fo 'A"T'f.t 1! :r~ 'fo~ ¥:IT fOf; W'f 
p;ff ~ Rr ~ l;fR ~=t ;thlfT ~ 
~ f~i'r, ~f'fo;r it fq;,>: ~ 'l;fpWor 
~ f~ fOf; fiJf ~ ~f~T f;T<:q'R~ 

~ ~~"''1' ~ ~Tf'>:lfT mfi<f if ~ 
;p:q;:rr 'l;frf.t a;q"T ~;rT <'flT;f ~; <rR 
~ ll:rfm; 'fo'>: ,ff ~T<: ' '~ ~ f 

Q;~ ~ ~T fOf; mOf iTR 'p:q-f'flit 'r.~;r 
~ I ' :~T ~.<fTiI' l!;ff ~ ~ 'i~:r hr<'rT I 

mll it ~'fo iiffif lf~ 'IT ~.fT 'iffimT 
W fOf; JiT~ fern ;t~r i; ~<: Ii~i; 
ii tt'f. Q"11 fi;;r.lm fOf; ~r <r.Tt: f~~~ ~T 
'3"Of q"<: ;f0f; qgiT CI"1; Of;<: '3"":rr<: it ~ilI' 
~ I '3'<l"J<:" Of;T J; ~ om f~T ~o 

1 ~T 9 0 0 ~T il'fo 'fo<: f~lli I '3'<f<r.T 
;m q'f<:UTrli 9"m ? ~~ :,:'fT<f ll'il: 
t'!Tm f<r. <r.1i ~. ;;fli ;ft!f:fi it; ~ ~'mf 
<'ff'tr ~T fir. ~ GJi"iT<:, ii f~f it ~~T 
~<m ~ ~~ it, ~~ q;~'T 'til: 
~ ~1 1T <r.1iT if<I;, lIT <r.T'fir ~ 
"!<mT'f ;f~ ~; I c:fr ;;cfTUi"T lfil: ~ fOf; 
l.§"qa Of;r l. "~. it 'l;fmrr ¢ il'fo ~ ;;rr 
~tl 

12.21 hrs. 
[MR, DEPUTY-SPEAKER in the Chair] 

~~ ~ it it mtfItr ~T <rm' ~ 
if><: l,l;;rPiT ~ ~ I fm ~T f~l 
~ ~ it <rR <r.T ~rrr I ~ <m'lf ~~ 
SI'ltif{ ~: 

u<milfr ~ ~ f'fo.rem: ao f~ 
~U  ~ ~r rr~ ~~ 'TT~ I 
r~ f ~ f<r;rr 'tlfT 

;feqf{f? "iii' il'fo ~'fo 

'T~ 'T, 'iT ~"r 1J.'iT ~lfi~l 

Of il:T r~'i I ~~ ore-
qro 1f.7'it ~ il:T ;;1'f.C!T ~ 

~ ~~. itl'li"q; ~'I " .. 

~~ q<Rf f~r 1!('0f; it "l'fT, 
f ~ if>T l. "l~ ~1 
'f.'il:ifi, Wi<: mq CI1:T if, 
,!if ~ : V;:;,"T<: m~T, 

~;;iJ<:" ~l, <iT g-';;l'T "1\ 
~~T ~ ir"'H 'I;fl~':fT 
,!if ~~ I '3'Ofif>T 'I;J'Tll frrf.T<'r 
~-- ~ilI' f ~ l.§"fl! 
~T "'-rrt I" 

iT 'tT'l'lj' ~ I ~ l'i1'i':m:iT ~ f'f. qi':i 
l;f)-: 'l'T<ri<n: "l'fT 9 t ,ft rn it i'J;fi Cflitlf 
~ ~~ ~1~, mif';; v;ri·,: tf,'r'<:n;; ~: 

sr'q'f;r 1'I';fi ~l;r ~or T ~i~ ~r;, ~.,. 'fT~t 

!fiT ~~, 'I;f)-: '3';r<r.r fit;~ if Of;T ;;l'~; f--
~ "I'r l;f'FIT (t "l'f~T it--~i"{ f~~ 
~~ ~ mr ;rr"{J~ "I'r ",'Nfl' I 

okrcm: 'f.T wm: u iii" if ~.' or;:~ 
~'1' t R;'fT~ <rT !f<;".-I<: ~. ili"Ti lJl<i"'~ 

ifFi'1' ~ lff, m mfT'f ;fr <mf ~ tCllr 
'f.'~ ~, ~R f~ ~ f ~ ;r 't>1' 'l;fTil'i'Tr-
Of;;:ur Of;-:;rr ~ ~ I ~ ~ . ~T mrrr 
v;rrnm1<f;;:ur rn ~; f<'!it l;f1T': m'>:T 'f.T 

mu ~ ~T (;jIm 6' 'l;fr1t'i'folc!'."{1lf 
rn ~ f~ I ~ ~ ~ f'fo ~ 0 'l;:rf 
lIT 'I 0 0 ll'iT ;;(if ~<: iIW u,"TtJ;1Tr ~ 
UlT'fi~ ~ <r.T fT~ ~ifr I it if>Q;;T 
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~ T~ f!fi ~ !fiT ~rif if: 
f ... ~ "i~tt ~ f!fi "l'nr ~ !fiT ;rr;rOfT 
o'T!fi f!fi11T ",'n:( I mGf GfT oi;fi ~'T 
~ ~, W<NM ~, ~ ~ if't ~, 
q1<: ~; m'1 GfT GfT ~ ~ WT<: m 
a;l!'1: ~ fi'fl:r!fIIT 'f\fT <ilTRf crT tl;n<m 
'f{f ~ ~lfr I 11~ fmrrrcr f~ q~ 
ifiij- !fiT{ ~'i~'T <f'I" ~ t I1l'ITGf-
00 ~)  ~'Tr'iiii ifiij- 'f.T{ 'tor'T ~T l1T 
~ ~r .Ff l'f!fim" ~ I it crr 
efT ~'IT t f!fi mf ;r~ m;;r imorr 
~ if <r@ w ~ ;;it f!fi ~~ for-qr;:: 
wf.r f>;11llT it "nrcfT ~ I 

ffi lfil:'~" ~ ~ ;q<f it mq-~ 
~ !fi<:'lT ;nvrr ~ foe mf (f'f, qRlfT 
iifr li'Ta 'f>l' qR ;o'1"f.t ~ 1ff 

~ ;fr ~ ~r ffi~" it .,~ 'ltm-
;;rr;ft, ~ i1if,' mmrr"t1f.71lr f.:r~'t "I' 

.,~f~ ~ I ~itf~ ~ ~ ilt 
f~ ~ m ~T ~ I iTlf ~ f'f.' 'f'lf 

<rr <:rr{tl1'f.'<:"IT 'qj ~~ ~) I Wi<'f ~ 
f;f'lf'{ flT<fi'1'<: .. :r lffllRft tt<r. ~T(!"r, 

lff ~ ~i - ~T if; ~ ~ t;,ft, <iT ~ 
~ ~iCfI r ~ f'f> fir f;;re-.". qf~ QT 
~ {~ ~ :q.f~ ~ 
f;;rn-;ft ~ ~ ~ iIm ; f~ I ~<r." 
~ it ~r 'ifWIT ~ foe !i'l7i' <iT 
~< : ~ <rm ~ GfTt:!;, ..n' ~ 'da ~ 
\3'OfifiT <I 4}')I .... (UI ~ ~ ~ m<: 
..n WR: !:Ta- ~ "3"l' Wf !fiT f~ f'lT ~ 

~ fw ~ I ;;r;r en; f'1liOf'lT ~  ~ 
cr.r ~ ~ if; !fifu' ~ ~ !filf-
.mT m<: ~ "'€I<: ;oU'< ~ f't1fT 
rn ~ rn tfm1<: ~ ~i~ if; CfJfT;; 
~ '<l~ ~ m<: '3'+rlt ~ wf.r ~ 
!fiT f~T ;m f"f"ln rn ~ ~ <ir{ !f;Z1' 

m# rr~ ~ qom' I ffi it ~ flPfm 
~~~~~f!f;~ 
;mTm or.r <if,";TOf <:r~ ~ f~l:IT 
i;JW m< ~ ~ !:tm '1<: ~ ij'GT CRij 

if;f~~!fi<:f~ f :t I m~ 
ffi Wr<r. ;ft;;ff l!'1: f~ ~,~ ~ 
'1<:, ~ q"{ criTfi '1<: rn 'f Gfrif f!fiCfif'T 
Writ i!1tt ;ft;;ff l!'1: f~ ~, ~ !~ 
f~ if; f~ <rcr.rr f~ I ffi '{Of ~ 
f~ ..". q;'tt;; ~ f<r.1fT ::;n;:n 
; f~1 

if;~!JT :rit~;ft";;f~~ 

'ifWIT ~ f!fi mGf fr.:~" it ~ 
~ !fiT ~ tWIT ~;  ifr l1l:i1 ~ 
f!fi <rT"f>l' ;;r.mr !fiT <ir{ f~r;r {t <r@ 
~lJ< ~ I it~<irf;r"lT<'l'h; I ~ 

m"l' lRfl1lif if; f~f i't 'l'~"t ~ Ofm 

f~iiim' >'T .'f.'<: fi .fTr ~ I 

~ f~ ~ "I' <ir{ m~;;'l!:' ;r,~ 
f~ mtrr If,T';T ~ I ~!fi"I' f;f'lf'{ <t?rf 
I!f'i!;;r 1fT mCT lff O7.fIrrr<r ~ U ~ 
~ '<fl~ rft :a-A'ti1 Cfiil': fT~ if; fm'( 
W ~r f~ 'lTfI'T I itID ~~r it 
<'firfi if; ;r"l' 'R lfil: ~ '1~ 

f!fi ~ 'fT~ fGfiiifT ~ <r.m ..-:7', 
~!fi"I' Gfr.ror '4>'T ~T 'fi'r '1T ;;gr 
~, l'f~ "I'''rr.<: f,"t "3"l'ifil '1T 1'I'r.'i!T 

~, 'if<'ft ~ ~'l<R: <TOfT I q)< ~rq!:TT'if 
om ~ ~ ;;r;r~~ ~'i ;;;'rCff t f~ 
f~ 'mGf ~ f~r1 "I' if; ;0'9' ~f 'fi'r 
Ti ~f ..n f..-: l'f'<'r.m "l'T'f.'<T ij' fiC <r.<: 
~ m-< !fiT;r <rl I ~'l'r.T !f;r~ 1fiI ~ 

f<r. ~ !fim it ~ ; ~ fGf(;.fT ..-:mi >r:<: i; 
~!fi"I' ~ CfQ $1 ~f.-t c:'1ir '11'.' 
<Mf..: 'T~ ~<>ir <r.f '4"'11'1 (f'; ~r<"t 
~ ~ m ~;; if m fl1f~ I ;r;:;;;rft 
.mm it ~(f ij-~ ~ I 

ft o;ritRt "!'if ~ f..-: ~ ~ it 
~ m<: ~ if. "I' Gfrit f'f.Cf.r ~'  

'if'<i ~ ~ I ifT~  f~rr ~~ ~ ;r:? 
~ f~ ~ if ml!<:';ft W @" 
:;; f~ ~ ~<r.~ ;n ~, B~ ;r ~ 
e'fiT I 11+'11'1' ~ ~ ~T!fif<:llT it 
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~; 0 'Olf ~"f~ ~lfT  

~ 'Ria ~ "' ~ I ;it ~ I'f>1~ ~ 
f~mr GnfOlti iFr ;;rm ~ ~ I ~ 

~~ ~ Ci'iffi' f~"f if>T ~ i5lIflffl' 
~ ~ if 'lim ~ ~flf; f~ ~ ~ 
irtt ~ ~. lro i~ ~, lro ir.m 
~~ ~, 1ft if>T~ iF ,,~ ~ ~ ~ 
mll1 ~ mti ~ ~mt f~liff f~ I 

~ ~ ~ ~ 'm7)!f lfi! ~ f'f; iri 
~ ~ ~ l'lf ~ I f;;rn ~ ~ f~
~ if ~ ~ ~, <!'!ft ~ ~ 
~ fim if, ~ ~T if 
it iit <tiT ;;ffi"flrt ~ I m- ~ f~T mit 
ifm~~ I ir rr~ 'f;~ 
f~ if 'TR, ~, 'R~ f'f.'fl!' <tiT 
~ tfi efT !IlT~ f'i'J q;flm it 
~~ I 

~~~~ . ~J: 1i<fm 
~ f~ 'q'll irl1T't qFf ~ qrfr ~ I 

~ ~ it ~ if>T ~<m'IT ~;rr 'Iltrrr I 

~ 'f;~ ~ fifo 'Ilr. ~ <r.r ~T if>T 

~1"ilqit>"UI <-'fo ;,;mz, ~'fo<f ~ ;f~ 
<In" ~It{ qit>< I q;n-., ~Irrf :qrf~, liAT 
f~ f.m~ 'for, f;:; .f~i m'i 'Ilii 
~ ~ 'foifct ~ I ~ <Ii, "l'~i - l Of.< 

f~ ;,;mz, qT~ "TTott ;ft~ it :q;f 't~ f~t 
-tT ~ eft ;;rm; err JfIl'Tm Gl'g'l ~~ lr<'l' 
~ ;;J'rt!;liT, <Mfif,' m;;r ~ 'f'&" '1fT 'l<'lfcnrt 
!iT ;f~rf;r.:;T ~T ~ifT g ~ ~ ~ 
~!lTiI" f""'~ iF ~ff!if iF qt:fI;r 
Q:'if if; 'm7)!f FrY ~T ~ I 

~ T ~ ~ ~ ~ oqnr <tiT <f'f,~R 
i! it ;;rT;rr 'Il~ ~ I ~ 'Mf ~ fifo 
i!{qm~ ofrtlr if. R.J; ~if f"fll"li ;:r@ 
~ fI'1n' ~ I 'All' <i7t 'f>'l"I"ft ~ 
'f.'TIl' ,~ ~ ~r 'iAT 'Wft m- ~T 
f~f.;rr '~ ;;rmT ~ efT ~ ~ if. 
f<i'!'; ~ '-fCf>lTTifo <r.rm ~T ~ I ~ 
<;f11r <m ~<r ~ If< :~ ~T., ow. 9;[q;f 
''f:T q' iT ~,'Tf <r@' f'foliT 'f.'7 ~ ~ m- ';;f"t it 

q';;ft I ~ ~ ~ ~ <tiT ~ !(A';ft 
~~~ if~~~~~~ 
"f<'l'q;~~~q~~~~ 
~ 'iHIT I 

w ~ ~ it q,~ ~ 1fT"'" 
iF on't if ~ 'Il~ t I ~,~ ~'tf 
~I:lT ;fr ~ l1T<'I' B'f'ffi ~('<f 'l"< ;;tT 
fm:r '1T<'fT, ~ ;;fTfff <iT ~ u fr,;;y 
~ T ~ ~ I it mtrn ~ <r~ fit> 
~1f mrT;prf' f>:"';i?, ~l ~ ~I'{ 

~< ff ~~ ~ ;;i'l .(~ ;;r~ <'filfT if. ,,~
if.F liT ;fl~ liT ~rrr<: ~ I ': '~T ~<f 

WCfI'.l'pt 5I1YJ ~, ~;;r q;;>C§T i{li~ 
fm:r<JT ~, ~m~ fifo ~ ~ - '' Tlfq'f~:.ff 
if>T fry"l'r ~ ~ GI''lIit W I ;:1'1 ~~ 
Ci'1:f,' ij ~ <'I'lli' '11 or:q ~ 'fo~ ~ 
~fo:r;r ~1~ <'I'lm 'fo1 ~ l1Tiif ow,r 
fl10f '1T<if I qr<: ~ <'fIll' '1fT 'li'1~ ~  

'ilil~ 'l"Qr ~ I ~ '1fT ~;;m'f Iff <'I11'lT 
if.'l1T~T~~ 1~if,'<f~mq''f.'l I~ 
if. <rr't if ~ fifo ~., <'I'llfT 'fol f~ GIll 
'l"< ~ m<i fm:r<if ~ I it R:R 'to 
Gill if>T ' I~ ~;rr :;:nwn ~, ~ feR 
'foT qf<:'llNT ~T :r'1CIT I :;fl f~ r 

'f.T Gill ~ ~ 'loX 0 ~t,'T 9900 1';'1'liT 
~ I ~f'fo<f ~.;~ if 'if' fT~ : !for GI ~ 
~ Cfi: 'l <; 0 0 ~ 'l€. 0 0 1';q'<IT cr'fo ~ I 

~T 'ql'(GfT;;r[">::T :q<'f' "%f ~ I ~l!f m 
1f1Of ~ m~ If I lfi!f ~ f'fi f:f ~lI1 
;f 'itT ~~ 'liT llr"fi € 'ifl q;1~ 
q;~ ~ ~~~!f. ~ srfcr-
f"ffa- q'~ ~ ~ ': '~ ~Tifr ~ fifo' 
'( l~ ':3"a1'T wr iF f~ ~'iifT 'IT<'\' 
f~ iF GIll If< "f~r fm;rm I ':3'mT 
£,0 liT <;0 U'fn ;;tf' ~ ~~ '1'">:: f~T 
~ I 

~f ~ ~ GfT'fof q~ f~ ~<'\' 
'\> ~ ~ cf ,'Il fq;;: ~ t!;'fo ~f ~ tIT 
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;:;rnl'r iifi'"ffl ~ I ~ !'m J;fr~~ Ofgij" ~'Uift 
~r tflfT ~ I ~;r TTofl' ~ !f7: ~Rr);rT
ltroIT ~) ;;ifT ~'f.CI'f I ~ !'f J ~~ ~ 
.~;r ~"IJ';;f ~ I it ;;'11 ,G: ,. 'ifT;;fi i:i" ;;~1 

.;rr;;r 'if~. tiTrifiif fl'ffil'i it; f'r~ !f7: 
<ti~ ~ f<ti ~ ~<ti <:mi ~" f lf~ ~ 
:~ : 3ti'rf;:'f'!f ~ m<: ~1;{ f~ ~~ rn 
.~ ~ IIT"IJ' J;fT< ~ <tif <ti<'1fT1IT ~1 ~ 
~ ;;;~U Cf7:'!i mG'l;rTltrolT If'{;;r 
~ ffi itt f.r'ifr7; ~ lff! J;f~ ~ I 
~~ ~ if; f~ ; ~~ ~~lf;;<ti" ~l T 
~t 1 f.';;J;Rit~~~mm 
~ m: i:i" <ti~ ~. I 

~ ~ <til J;fi?J'tl'fr.f, ~"I><:;;r ~ Cfl 
lf1.' ;;iT m~;:rr J;fj7 ~;f omrr GITf"l' 
qtfrr ~ ~~1 f<r~ ~ ~ q~m I 

f~;; if m~r J;f)'l: IS(;;J Of.'r ~ r 

f'f<'fOf f J~ '!<tir ~ I <'il;rr <t'r lfil' ~RCf 
1I) ;rlfr * f'fo' T'~ f'fo'.<fr 'i;'l' f~l1f T ~'i  
~ ~im Cfl 'fiT 'l11''lnr ~ '1l''Ii'1 ~~ 
,,-q-ro P'f"·H, '-<P]1'{ ~i  G;;&"I<f fl1<'l'fT 
.mi>~, ~1 oTO-GJT;o J;f)'l: m;:r m~ 
~ ~;;r ;ffi~ I "I"l1'T if.'r J;frq;it r~ ;; 

Jtifr 'fo'f "f'llf ~;; :rr I Oft: '1C{i.~ fOf.' 
wn: ~<I' i\."ff~ ~1 ~ T : J;f¢;pff. 'fo'1 
li'cl'f "I><: ~lfT ITlfT Cfl r~;; 1i'~11 

il:' ~ I it mq~ ~;;r " ~ 
~ f'fo ~ lf~ ;;@ ~if f'r. ~ 
<rRI' IT"I'er { lff llil:T ~, ~fifiif 
fri ~iJ;;r 'f'<l:;;r 'ifr~'ff ~ f'fo' f~~if 
it; ll" '( ~ ~1~ ~I'f"'r <tiU'f CfT;; 
~ ~fl'f ~) ,!'-fi ~, J;f" GT'f iJOf.' if 
Ii'fI'I' ~ erG!' iJ'fo' f~~f<l' <tif ~~)ITT
~ if, ;;if 'f<f.'aT I lftr f;;~ 
~ ~ fEr: f~'i;;r llFf f~.~ I'T<I' i:i" 
~ f 'Il~ it hf tliJr t ' ~foT !f>T<fiT 
-if~T ~ ~ "":\lTt 'liT li'qd' ~ GI"ifT ~ 
J;f1?Il;rTltrolT if, f;;ro; tiGTT if, ~q' i:i" 
~~JlT f f<tilfT ;;r~ I J;f1~ GT'f C\'lf, ~ 
'"!;f<nm:r <rRI' ~T l(mr iJlf iJ'fo' ifT'If\' 
~ Jf:iff<ti ~. 'ifT;; JfGlT<ti ~, 1JTf~ 

~ rr<ti ~. ~h ll~T .mr l{\;fI'<ti ~ I 
~ ~~ ~:r~T ifTiJ <tiT ffi m ~ 
ffi fern ll'ifr ~ t ~ f1fi' lfg CIT;;rm{r 
~T ~ I m7; ¥{T;;;filr SI'l:lA' ll'ifr ~ « r<ti ~ll <tiT iJl ~~ ~ <ti)t ~ 
~~I~<tirm~t 
f~ ifTiJ ~ ? ~r C{) ..,7; ~r 
it; ~~ ~ ~ lfT ~T C{\ ..,~ ~ 
~ ~ ? GTW'W <tiT iff¥!' ~~ ~r 'f~ iI'rn' lfTC{ 

m tTi. it Cf) ~ 'I!~ ~r GTT ~T lIfT I 
;pf ~T ifTiJ ~ "I><: it llWf f~ ~ 
~ I l!;<ti ~ GTI a'!tfu'lfl'f '1fT ~ i:i" 
l:<:A'r ~1fi'T~ mfifi:T ~m mur r:{1fi f~ 
fia- i:i" 9 0 , 0 0 0 ~lfT ¥!'il:rif <tir Wrr 
~ ff~ -'f~ 'fr<n- ;:(fiRT q"~ <tiT¥!' iR WI' 
t I ~m 'ifW ~ <r.r f~1T ~1or \rOm 
~ I ~r~ 'r~f<ti~!fi"t I 'fli'f 
~~ ~)<'IT ~ 90,00 0 ~qlt ~"tif 'liT iI'~h 
S:;;'f,'¥ftiffl omrr <l'1Rr ? r~ ~ 
<tiT 'f,'¥fR'"{ ~T ~"'r~ ~ ~m rm 
'iT 'f~ ffi mq "ff~ ~T ~ 

'If Ii""" .... ' ( ~;Ri ~f ) 'Ilm 
l'fI.n I 

~o mf "if~ ~f~ : ~q'I fTifT 
GTT 1fiFf<t g 'Ilm ITlfT... . . . . . 

llil <; 0 q) 0 .;r-ifT ( or.f~"{ ) 
sraA tffr '1;'1' f"{~~r~ ~ I 

~:o UIl' ~ ,,)f~: <I<I'~ 
~~ ~ - ~ f~ f~r~ ~ I J;f~;;r ifTiJ 
ffi ~ ? ¥!'fififTlf srclT;; ~T 'fiT f~:~r~ 

~ I ~  J;fRq-T 'fiT fm lf~ ~r'  

omrr ~r <r;;r wr ~ ~~ l!.'T (f{'!Ji 

~ ~T m1 wcnrnt f1l<ft ~ for. '-Ii! 
\i~ urqr.r sr'iiA Jt...rT it; f~  'Ii' 
WCf"<11 ~ 1fi'~ mr iifi'"ffl ~ I GT'f <:t'fo ~ 
~mr 'ifW ;r.:rcrr $'). lff.' ~ ~'l~r 
'f'fi ~r'f ~ c:r'P. ~I T 'fiT ~ ~'Ilfrlf i!'f 'ifflCfT 

'&.m I morn: if ilTf.:<'IT ~ flfi ~ ~ '{IJ 
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[liTO ~l1l' lI;:rr~~ ~rf~qr  

~ wrm iiJTlI', ;q ij' '3'6' q'"{ ~ 1(lttl  

fifillT \ifr~ I 

Shri Beda (Nizamabad): The part 
r1ay"d by industry in our economy 
l'ppears to be heartening, when we 
consider the increase in produc lion in 
the industrial sector. If we take thi~ 

incr"ase in production by itself, it may 
not appear very satisfactory. After 
all, the increase is only 9 per cent in 
1963 over the previous year, but when 
we look at the shorlfalls of our ccu-
nomy in different spheres this appear. 
very bright, and that is ~h  I call it 
heartening. 

The availability of power, transport 
and basic materials such as conI had 
improved nO doubt significantly. Elec-
tricity generated was higher by about 
one-sixth in the first half of 1963-C4 
as compared with the orr ~ o i l> 
period in the previous year. o~ r, 

in major sectors like steel, alloy stl!eil, 
aluminium, pig iron, files, coPPer >tcel 
castings and forgings, nitrogenous :ina 
phosphatic fertilisers, newsprint, 
cement and cotton yarn, thE' o ~I  
was unlikely to reach the lev·::s of 
output envisaged in the Third P:all. 
At the same time, the shortfail in 
many of these industries had not beer. 
substantial, and in almost alI of them 
the industrial capacity targeted in the 
l>lan has already been lice.nced. 

Now I come to the issue of lice:1ces, 
which has been discussed here t~m  
and again, and I would like to focus 
attentiOn on one aspect of the prob-
lem. Though there are so many d:ffi-
culties in processing the applications 
for licences, we come across a .izable 
number Of licences issued week alter 
week, but when we look at the 
number of industries that come up, we 
find that there is a big gap. Why is 
it that all these Ucences do not fruc-
tify? It is not that the licence-holder 
feels that there is no scope for expan-
sion of industry. In many cases the 
licence-holder wants to pass on the 
iicencl' to somebody else. In other 
words, he wants to sell it. Govern-
ment has been saying that they will 
not allow it, but these transfers 40 

take place as mentioned by varloua 
Members in the House from time u.o 

I time. 

What happens is this. Anybody who. 
takes a licence takes it in the name 
of some firm or company, and when 
he wants to transfer it, he transfers 
the total assets of that firm. So, firm 
"A" was owned by "X"; now it is 
owned by "Y". Therefore, change of 
hand is there, transfer is complete, 
and trBlls!er does not apear in tile 
legal form. If Y takes over firm A 
and changes its name, then the tr ..~
fer becomes complete. That is how 
it is going on. The Government are 
.at their wits' end. They should com!' 
with some harsh measures. If any 
licensee does not show sizable pro-
gress in the construction 01 the com-
pany or in productiOn withIn one year, 
he should be asked for a bank gua-
rantee and if he doeS not set up that 
industry within one year, his licence 
should be cancelled. Cancellation of 
the licence should be morc harsh. 
This would eliminate people who have 
no industrial mind Or bankground but 
who have got political or official 
approaches and who want to cash it. 
Such people just prepare some scheme, 
which is just a copy of similar schemes 
already in the Ministry in various 
files; they utilise that material anCl 
process the application and get the 
licence and then sell it. In most 
cases, they are successful. This ten-
dency has to be curbed with a heavy 
hand. The hon. Minister's first job 
is to see that the non-industrial man 
does tlDt enter the industrial arena, 
particularly from the pOlitical nngle, 
thereby creating a vicious circle. 

I would now like to refer to alJ.other 
point. which was eloquently put by 
Shivaji Rao Deshmukh. This Ministry 
has to make up its mind about the 
textile industry and be clear: what is 
the place of powerloom, 01 handloom, 
of textile unit, of a composite mill 
and of only a spinning unit. They are 
against ghost looms. But they give 
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restricted licence to new power1ooms. 
On top of that, they allow all looms 
with the textile industry which they 
are discarding to be sold. While these 
looms are allowed to be sold, where 
do they go? They 'go to the power-
looms and that would only add to the 
number of ghost loom~. So, Govern-
ment's action contradicts its Frofes-
sions. If you want that powerloom 
should have any place in the textile 
industry, assign that place and allow it 
to function. The policy cha.loges year 
after year. The trend had been that 
bigger units of powerlooms should be 
taxed more and brought at par with 
textile mills. Five nP new excise 
duty i~ put in this year's Budget and 
it is impossible for them to. bear this 
unless there is some preferential treat-
ment or some change in the duty; they 
will not be able to stand it. As it was 
found last year that the quantum of 
excise duty was less on smaller num-
b!!': of looms, large units which found 
themselves unworkable and unecono-
mic split themselves up and changed 
into 2 or 4 looms. Now, Hw Govern-
ment says that any changes that have 
taken place in these one or two years 
will not be taken cognizance of by 
them and tho ~ looms would be charg-
ed as if they were one big unit. Be-
cause they became uneconomic on ac-
count of taxation measures, they split 
themselves up and have changed 
hands. They have also spent more 
money in this process. Now, Govern-
ment says that they could not have 
any benefits out of these changes. 
This is very hard. I would not like 
to dilate more on this point, since my 
han. friend Shri Shivaji Rao Desh-
mukh was quite eloquent about it and 
he has put the case squarely. I believe 
that the hon. Minister, if he wants to 
make his mind clear and if he thinks 
there is any scope or chance for thc 
power loom in the textile indus-
try. he should assign that scope and 
allow that industry to fulfil that role. 
To profess one thing and take contra-
dictory action will only add to the 
chaos and work hardship on the small 

people, who have nut got Ille resources 
or tile holding capacity. Th,·refol·e, 
the han. Minister would kindly note 
that the P':ices of the textile mill 
cloth have increased, but the increase 
in the powerloom cloth is not there, 
though the quantum of duty is the 
same. The reason is that the whole-
sale dealer knows that the powerloom 
owner canot hold the stock, and there-
fore he has to sell and fa he is not. 
passing the advantage of the increase 
in price to the power loom owner, 
and thereby it is the powerloom 
owner who is suffering. Shri Shivaji 
Rao S. Deshmukh has stated that it is 
about Rs. 225 which a powerloom 
lIwner has to pay as an additional 
amount on the powerloom today be-
cause of the new taxation policy. It is 
not only a question of that amount. 
The loss that he has to " !~'t ;  through 
the competition of the market is still 
more. Therefore, it will be no sU'r-
prise that if the Government follows 
the same type of policy, these looms 
would become junks and therefore, 
we will harm the class which has a 
capital of just Rs. 25,000 to Rs. 5 
lakhs, the middle class or lower middle 
class in the indust.rial sector, and we 
will be killing that class and dis-
couraging them, and thereby the pat-
tern of our industrial progress woule! 
be changed. 

I then come to another factor, and 
that is, the availiablity of raw mate-
rials to the small and medium-sized 
industries. In fact, when I say me-
dium-sized industries, I do not mean 
medium-sized as today's definition 
goes, but I mean only the small in-
dustries as today's defini!inn goes. The 
scheduled industries are giver. li(,ences 
for the import of raw materials on the 
basis of their capacity or their require-
ments at the time of licences. If the 
full requirements are not given, an 
effort is made to giVe as much as pos-
sible. This is at the time of is."ling 
I icences. or in the beginning or the 
starting of the industry. The small 
industrial sector, irrespective of its 
capacity, receives only an ad hoe aIlot-
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[Shri Heda] 
ment of foreign exchange which is 
incommensurate with the require-
ments of raw materials and compo-
nents; particularly after the emer-
gency the small industry has been fac-
ing starvation of the legitimate supply 
of raw material, and it has to make 
up for the deficiency by purchases 
from the open market at far highe'l' 
prices, which naturally raises the cost 
"of production per unit, and thereby 
the production suffers and also the 
further progress of the industry 
suffers. The hardships of the small 
industries are worthy of sympathetic 
consideration. 

The Estimates Committee has taken 
note of it and in their 48th report, at 
page 82, paragraph 150, they have 
dealt with this problem adequately. 
Then there are several industries 
which have got export potential, but 
they are underutilised. and they are 
not able to fulfil the target and come 
up to their ful! capacity. The extent 
of underutiJisation was again examin-
ed by the Estimates Committee in the 
same report, and at pages 40-41, they 
have dealt with this question. I would 
only mention that this question has 
to be considered seriously. They have 
mentioned a number of industries. 
Among them, the chemical industry 
has suffered very highly. The short-
fall was more than 12A Per cent and 
it range:; up to 71 per cent. 71 per 
cent of shortfall in the capacity would 
almost mean ruination of the industry 
itself. There are a number of. casel 
including the engineering industry. 
And these tor~ are largely confined 
to the production of consumer goods. 

"These industries have got the export 
potentia!. These people have got liv" 
contacts with the wholesale dealerl 
who are in most cases Indians in th" 
countries roundabout India, whether 
they are the South-East Asian coun-
tnes or Middle-East countries or Afri-
CRn countries. In these countries they 
have got a very good contact and it 
would have been possible for them to 

catch the export market and increase 
our exports. But the lack of raw 
material has curbed their enthusiasm, 
aDd thereby we have suffered all-
round. So, I want to plead with the 
Government that the Government 
should be very clear in their minds 
and be a little liberal and give them 
licences by issuing raw materials. 

My last point would·be this. Dr. 
Ram Manhor Lohia has just now 
stated that industry is one of the most 
important portfolios of the Ministries 
here. But if we look at the size of 
the work of this Ministry, it looks It 
is shrinking year by year. Even after 
the addition of textiles and jute to it. 
I do not think its shape and size are 
commensurate with the big name that 
it always carried. Therefore, there 
is a case for rethinking on the part of 
the Government over this problem and 
bring this Ministry to a scope and 
size, to a proper level, so that the dig-
nity and the prestige that it carries 
would be in line with its work and 
its scope. 

,,) 5I'mq" ~ (f'17 'f') : ~r rl!l 
lff~, ?:;n7: ~ ;f.t mfl!f'f> 'f'<fif;r 

if i~ q.7[ rr:r. il?T f;;;:~ ~. 'f'if-r 
~ '!"'t7 it. mlf "f'im ifT lTI"frf tl~ 
<r.'ffT ~ I ~if <tll{r ~i<;fll' '1T"fT if; ~ if 
if ~ lfT ;rf ;rf~~~ <'I'1l'Tf lff ~. 
f'lfif it 'f.T'lft T"l'IG'i ~r ~ I ~'f it. 
q'<'!'f<rr 1ifg;f m TFft ~~. 'W ~ ~'Jf 
f~ iJ1rr ~ I ~ '1<1' ifl''1'f "',. ~Il'~ 
~ : ~ ~'f flff~ <ti1 -~ 'tir ~ J;l1'?: 

l1ori<or.~ itw ~T ~ fit; ~ f~ 
~l1ilft it. ~if ':3'11.f ~Cf ~'ii,  =nl'T 
f~ ~ 

~f~if ~~ <ir or-n<rr ~it ~ 

~t Nirl11 'tiT ~T~I\ flnn, \ tfl~;r 
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~T, miff '1ft mlf ¢, <n:-#fer ~ 
~, ¢ " fm;rf~ if "9"" ~ 
IfifTflrt 'ifi ~, f;r.;~T oq,ft 'lU lfrofr 
~ W. f;;r.,-",'T ~ I!ff {'1 flff~ 

<r.T~~~1 

~ <:)'u;f ~" ~ ~~~ ~ 
<r-rrt ~~ I ~;r ~~<'l it~ ..., 
m~q'ilT~~f'f.~C~ 

~ ~ m gm, ",.,-it ifi1t ~~ 1ifm 
~ ;r;ft gt I ~ ~ if mm ~ f'f. 
m#c ~~ if 'iift ~ ..., U 

Mrf'ry.f<'l' 'M :;IT ~ f~ ;;m;r ~, 
of1f. :ill" ~ ~ fsff}QQI'1 .,;tT ~1m 
~ I ~ fu if ~ q:7 ~ Ji:cr wmn 
~ 'f.<: U rf~ iIl"r ~  'f.<: 
f~ ;;rnr ~, f~ q'f~if ~ ifiCfT 
~ f'f. ~ .r.r ~.ft ~ if; ~rf
l'f1'l1r-'r ;riff fif'i'fT ~ mr ~ <r.T<:'JT ~ 
.;r 'l"M., ;~:r. if ;;rr:;r ~ I ' ~ im 
WIT"" ~ f'fi" ;;rT ~ f~ "f7ilT ~, ' '~ 
if; .m: ij '3"'1' ~" 'lh' ~ ~ ;;rrit, 
~ f-r. ~ ~ "I'ft gf ~, f;;;: mlfT 

'3"'fiT ~ ~ ~i.ft ~ rn ;r;ft, 
ifif<r. ~ '11m., ~ if ., ::>iil\" q')7 '3"::r 

"f>T ~';'J ~  'Tol!RT ;0'01<- ,,'j .~ I 

~ ~r 'fl'IT ~ "1".1;- ;;iT ~ mr 
~ ~ <fg<:T m~ ~~<: it <'lifT '1ft 
~, m "11 f~ ~~1frr,;r <R"f.t 'fi"T 

~r ~, '3"l'f if f~ 'f. .,t\' ~ q')7 
"11 ~'1 ~ 'fi"r 'f.i~ TT ~, ;; .. -it 
~~ T ~ ;r;ft ~ I ~"1'fi"r 'fi"T<:'JT 'flIT 

~ ? 'fi"T<:'JT <rn" ~ f<r. ;,;r..;r :;IT ~iCT 
f~ ;;m;r ~, Cf<\ ifft 1!fV'f.<'l ~ <if lfT 
ff\";r $ ~ ~m .,~ ~r ~ I ;;" 

'fi"T if'f'iGf ~ ~ f<r. f;;r-r-r ,ft ~ ~, 
~ '1'1 <f'f."R <f~ t '>iF '.l"" f~ ~ 
<r. ~~ ij lTIm., 'f'T ;;~ mrT SI"'f."f7 

.;fi ~i lJC!im ~~ itif7 ilT ij- m <r@ 

;r.r ~ilT ~ I m:<r.r<: IIh ~ ~ 'lU 
5lfT'f rn ;;r~r ~ an'f. ~ ;;r~."{  

if ~~ iffin fiR" ~ I 

~~~m-~;;frm 

;tt ~, ~ f~ ~ ~ ~ ifT'{ it 
~~~~I~~'Ift~ 
~ R> 'QT1f ~ if ~ ~~ ~ <'f;lif 
Pi\- ~ <'!'rI1 gm ~, ~ ~ <filff ..., 

(.T-Fn<: fir<;rr ~ I ~~ f~ 

~ ~ .om..., q'~ 'fIf~, 
~ m;;r <:lor. ~ ~ '1TI!T ~ mr 
~T~'fi"T'1IT~~f<r.::>ii~~ 
~, <rf.t 'l7 ,ft ;;ij't f~ 'fT ifI<'I' <W" 
~ ~, ~ f~ 'fi"T 'f.'1?T w.n<: il'iilT 
~ ~ ~ ~ '>iF f<l,.;:'~i ~ 

if <fzn <: ?,Tm ~ I WI' m tr 'ffli it 
'fI~ ~ f<r. ~ ~ ~ <r.r q')7 
.nlff 'fir ~ it mq ii~<: ~;rr 

'fI~~, ~mf~-r.~T~ lIr.  ;r,f,€t 
~ ciT q1'q"r.r ~ f~ if; 'I:tf~ 'iT "I'"r fifNl" 
,ft elm<: ;p:;ft ~ mr ~ ~'h.r 
,ft, ~ ~ it. f<'T"; ~ fif.1:'l1 'i1 
'f.'1?T ~ fm <r.r.IT ;?,m f;;;-~ 

f;R' ., if<rT ~ qR 'f~ ~ ~ 

m ~ if; iflU iff iWT;: ifr I '1lT;r, 
rn q~ ~. f<r. ~, lfIf !1TT<'l, 
m iA"AT, ~, ¢' q'[;;f'rm, f<l;:;'fT 

'1ft ;w.1, ;f1~ li'~ ~ iff iWT, 
<rt f~ .,~ I ~"l-it t;!lq' ~ if; >;fi<: 'W 

,ft lITTfif<'! <r.<: ~ ~ I ~.  if m 
"11~ ~:i'r r;jitT ~'i <'I'm <r.<: "I'"r 
;;fm ~~ <f'fT~ ~, ~T ~i <f'fT ;;~, 
fif"" ., <f'fT ~oi, ~"if; 'lit it t;!l'T.f.r 
'fi"'ri ~ .rRf.n iilTT ~T ~<r ~ 
'fi"1 if'frq' oqR <'iT.<'fl { 't,~' W ¢ ar:tr 
~ ., if<rT ;;;fi', ~'1 ~ <r.r <f.i't afif 
mq-~ orft ¢ ~  q<: 'iITRT ~rm I 
¢ ~ f~ ,ft J;fl]"<: mq-.f.r qift;:r 
t1;'fl'f'ifl1' ~ ~ iff <f'fT "1'fi"<'ft ~ ~ 
if'fT if.1: ~ ~ <:~ ~: ~ Cf>1 f ~if 
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["1"1 SHIN ~ 

it ~ ~, ?f. ~ ~ ~f ;r 'f.i 

~ wr.1<: <r.T ~ m m'tf ~ en 
~ -rt.a- ~ I >iioif m'tf fiR'.-ft ~ ~ 
<mfr ~r ~ ~ 'T>: ~ ~ 'fiT 
t;r ;;nrr ~lT 1fifT ~rtt WitT ~ 
mi ~1i' ~m ~ii <f;'1'l1<ITir it. 'iT'!' 
"fl'f ~;t ~ CAT ~, ;;;fi ~~ "IT'IJ 

~ '1<f.aT ~, q;rt ~ I <f;'>.f "f<f;' m'tf 

~ ~ f~ '"P-ff'fit ~ ~ ~i-:' 'i7<I' 
~ ~. ~-f SI'l.1<: fOO 'fiT ~T ~ff 
<:%:If ? '>IT'T'~:T ~ ;r ~ ~1f~ <ITt # 
~ i-m , 

'l;f<f it "flfi\ ~ <rr't it ~'i ' 'f:~ ... r 
'iflW'IT ~ , ~ 1m it ;r::r<r. iT ~ 
;r@ ~ I ~ ;r::r<r. ;;.r mRri ,pn't 
~ it ~,' TT ~ , ~ ~ it '1 ~ q it 
'!l'X ;;fI1!J ?:'f ;r;rf. q.~ t.~ <r.T ~~"rr 
'¥fl1lT lT~ ~ :;;r;;rf;;. 'l~"''( it ~~.~ 
<'I'Tli ?:'f f,T W g-ID 'l'T , ~rf.t f~. 
'ltq "1';;' \9'0 ~f~  ~T<: ~i 'IJr 

~ '>IT'T ¥r :;;rr ~ ~ , it m'T'r.T v:rr;r 

l;fPl m fr f~ "Sr1m it ;iit tiTR 

~ iT i1{qj f~rrr ~ ~ I ;itT 
~ mnr f:;;r., it ~ ~ if.TlI' 

"fl'f ~ \!iT >;Toif f~ ~ f;;ITJln' ~ 
~ ~ 1f.llf ~ f~ ~ t I itm 
<t:<:it tt; <rr<f~~ 'lJr ~ ;;'T11 01", ~ ~ 
~T ">."1' ~"'T ~ , ~ 'l'<: 'f~'I' iI5T ~ 
.q q~~ ~ I ~ 'Ilf'f: '1lT ~ 'fT~~ 
'Ii; .q.1f ;r;;.a- ~ I qr:r <f;'Tfmr ,~ 'lit <:f. 
f Pro 11~f l1U, ~.,.rf~T, f'T.f~.-;r 
"-iTf~ ~!IT) ",T ;r;r1f; .q.:;;rr "iItI; ~'l;:: ~~ 

.m: if qr:r ~ 'lJT If>1: ~~ ~ I ~~ 
qr:ri\T ",;t ... ;iffi~1f f~ I ~f~ 
;:iir ~rR: 11~'<f it ~ qr:r ~T"l'r If.Pl' 

~ ~ q) ~lf ;;;r", ~ .q.~ if 1f;TlflfrOf 

;;W QT ~i'iT I ~ 'Ilf'f7 '- ~ rr it. f~ 
:;r~ ~, ~ it. If.TIf o.:rnrr ~, ~ 
~i f~ ~if; ~, ~ ~ lf~f~) if; 

f;;r~ 'lJT q~ ;; ~(r ~ I ~r't l® If' 
q'~~ ~) .: ~T if.T ;;1fif. W ~Tm a 
:;;r)flj; 11~f q) ij: f;;r~ ~1f ,~ft ~ I 
~ ;:;q'1f' <f;'r ~T ~ ~)  tTlfi iilf ~ 
f;r~ 'for ~r::;i ~Iq~~ ~ I it 
'fTi:i<iT ~ f'f. ~~ !!I'1<: 'lJr ~ e7iT<i ~ I 
~~<f;'T 9, 'lJ :l'lJ 'iil"lin ~fl!T ~i<iT "fTf~ I 

~' ~ T 11;r~, w;r it '1'f;;.;.r. 
e-'fC'?: 'Q'~;:~f'f.lT i'r ,,-,:Cf; m,ir ~ I 

:;;rT f<:qrt ~ '1f~'i'f, '!f'lH m~~;'r: fili 

<m: it, ~ ~ tpiT ~ : 

"The PubHc Sector enterprises 
unde_' the administrative control 
of this Ministry are setup in the 
form of companies in which the 
shares are held by the President 
or his nominees and which are 
managed by Boards of Directors 
which include both officials and 
non-officials." 

~~:;;ri{  ~; ifl1- if fl:i! li~ ~"frt r~ 

;;rgt q--;: mm;ri' ~: ~"T ;;;"T ~ ~, "~i 
'i~ ~i~'fT l'frriT 1l' ~1<: ft;m ~f.~i ~ 
~~ ~)1t t, ~t If<: crr if.Tl1 ~~ 
~mT ~, ~ '1< i'fr if.T11 ~f a-;;rr ~ 
:q.;ffiT ~ ~flf;;r ;;iT f~~ S'tJ: ~"IT~" ~~ 
~, ,.;-~: f~ lT~ <f;'T ~, q~ 'l"{ iffl{ 
i ~ t::r1l'i' "{qm~ ~: f.:Rrr ~ I it 'l'Tlf.'T 
'fiTis<:r <f;'l' ~ 'I;fT'l'f01 G",,,,"g f~<iT 
'mOT ~ I l:;~ 'fiTi~~1 ~ c; \!I X if l,"r;ft 
m:;;r ~ c; t m<'I' ~ f~R ~; ~T'lJJiT 
VTlI'ir"{ IT'f;l'!1T it "'f1TTi ~r I ~<r q;ri~<:r 

~r <t:~~T ;;'Tit 'fl "'n:r:T ~m ~ .. 1<: crrT 'f.'r 
If<:lGf:;;<rc!'T if;r ~t.;m< f11<'TT I ~f'f.'l' 

;;f~ fq- m'lit 1;'r'{11 ~ ~ €. X ~ if ~ 
~r~  ~i ~f~l  llT 73;rit. ::TI11"11'1T 
if; Ifr'~ 'lIT If'€ o;r'l;:: ~~'f.T >mr 'in 
qrtJi ~if<:i iii l!~ ~ f~ ~lll t 
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(iif .,. qr'l ~I ' f<r. ~t~~-~'" it ~'l' 
q;rii"<:r ~. ; '" -fT!¥ If.r l7;"i!'iir ~1 ;fT, 
~t~'f,- \  i:;- ~ ; i.i11i lfi"r;q~ ~tli,o

'" ~ if ,,:r ~ ~ 
I5R q~,Q' ( ?-.rTq ) : -'1l~ll' f 

~~~, <il~ r.{r ~ I 

Mr. Deputy-Speaker: How long 
does the Minister propose to take 
for replying? 

The MiDJster of Industry (Sbrl 
Kanuago): About 45 minutes. 

Mr. Deputy-Speaker: Then I will 
call him at 1·30. Now there is quorum. 
'The hon. Member may continue. 

IIlT ffifq'~:it~~~~ 
f'fo" ~ t ~ 0 . '1, ~ if Y;, ¥ 0 "IT!¥ 'fo"T 'foTlro" 

g'1.IT I " '"1~ l' ~~, f~f""" ~ 
~ ~,:- 'fo"T ~1J ~T 'f."T ~ : ~ 
~f o:;"r <ir "i ~q; ;,. rTf':~ qf fq;~  f-n:rr 
l"J'1.rr ~~ 'f."Tl1 'f."T ""~ :; I 9-f'f.'f ~lii 
~r m"f if 'iif i; ~. rfrr i\:Il~ ~'l'i1" q;;m 
~ ~" : ~q 'fiT" '~f; it o.mT if.'rr !1fli 
f.:T lllll I Z t. Ii, .-'f,: i1" l\"OJ Cfii<i~~r ~T 
~ "If "ir'll 'fo"r 'ifT'-T ,:;T"li 'l5r I ~'f;ftl< 

""~r;f, ~ n.'f:" ;:{q 1"1" .r. :;Pf'iI" 

if if"ifin "iT f~ ~ 1lT"!" 'f,-\9 ~ 
mit 'f."r ~; r i![R 'er ~q'I"T if I 

li"T"f!1 'lift ~ f'f."i'f .. i ~~ ~mr , 
l1;.;ir Ji"<i"Rr.. if q;>:llrl;"T ¥iT flf. ~ 
<f;'f~" it l\"-{f'f~ oilri, .r.'f ~l(T;;f 

.n;f'1<r.<iif{"f ~r ftq: :"l' mf~ iF:W ""'~ 
~ I ","fl!!: "i'l""1~ ~i"i IT~' <6, 'l~ifT<: 
if 'r.ff,. gf ~fr ~"l'f"ir: .r.r; "'.!1T~ fcr'f. ;;ift 
,;1: ~'r-: 'l"T!T irm I l1it :a-;;'fi"l" ~ ifTC\' 
~; .. ;;q;:'f: .,~rl ! fT~ ;,,. "3fir["l' r;v, 'fiT 
g I ;q"lff ~ if ;:~T.r ~ 'l1A'T '.if 

f'f; "l'~ ~tq-q if ~ 0 ~f'f~'" 
Jf rcl'f if;ff I IJN if:" q~ ~f': q;"C~ rt.i f.t; 
';3;; it ;: t:Fr: 'iif 'i~r for,;1 I ~m: UA 
,,·if.T q;-~qrq f\f; • 0 < t ;~ f'f~ f. I1Tc4 
<.f;:fr I ~ f,;; :a-;; if :. q;~r.:rr g-f 1;"f '( ~ I 
~1  '1 r ~r <.,~ '1~f ~ ~"f, t:1;!fi ~ :;r;:n:-<i 

~~~ ~ ID1!T<f ifi"T ifrrT ~ ~:;f;:IfT 
ifi"f ..r",,"" ~ ~ ~fr a<q; If,lf,ij''f 

~~"l'" ~ ~f'fqi'.:~~ ", fsiflgq 
~ I !(r. ~ ~ ~'fiT 'fmf -ihr f~"r 
OfTn g I ~<I of'!$ ~ ~' ;r <fi1J;;rr ~m 
~ f"f, li~ 'ifli ifi"f if?qj 'iii ~T ~ , ~~ 
~ ~~ 'iff ~i'f,q. '.m ~ f:;i"f'fif 
q"lij ~. I'.f~ ~f ." r ~ I ~;; !Jif ifTtlT 
ifi"f w.q; ~IT ~  i~<'Il'll ~.~(t ~T I 

~rlf 'i ~ ~ it I:!;ifi" <mr ~ ifi"t 
'W1ifr <mr ~ ~ ~ flii 1.;~ ~~r 
omtr ~ if ~ ;;r'if flf." ~ if ~lll 
f'Pn ~ flf." :a-iJ ~r ~ ifi"r ~~r 
~'fr ~ I it ;Z;~lII'I1'T"fT<:f 1JT~ ;- Gl<iT 

~ITT f-j; "{flf; iffi m-q; ~ .ifC  

~qit i'i-r. iill ~." "'~ 1 ;;~ ;P !;I''f.d", 

~ ~r J;f'o~r ~ ~i ~i('l" rr@ 
If.""'- "'~, ~it <;r1'll" m ~<: If·'j :a-o't 
~ ~!;I' '1<:, ~f'f rr fifi"ff'r ifi"f f~ rir<i;' 'i@ 
ifrrp:;r "IT IJ'VcfT ~ Jf"flr 1JT(r ll~f~ 
~ I ~l'l',;fq' if, q~ it '(1;R-;" ~ .: wm-
~: ~ "ITIiT ifi"~~T t>'l'lt iFrrt ~ ~fir;; 
1:i~ tf;~~1 I'.f~~ <Jfr ;n:q; .,i -':~i ~ I ~!;I' 
r"i'~ li' :"l:~ i 'pi..,- f'i: ~~., tf;'I~r 
'fir q;1<:;; ft~ smr m-~ ~: ~ 
'f.~: "l'Tf'f. ~ tf'. ' ~ o"~; :: "','" lj'f; 
~T<. '1"~i' ~"irif, if ~ .~: 'n ~:Tl1 

~T ~ I 

Dr. L. M. Singhvi (Jodhpur): Mr 
Deputy-Speaker, Sir, I am thankful 
to you for giving me this opportunity 
to make a few observations on this 
Ministry's Demands mainly because I 
have customarily spoken on this Mi-
nistry's Demands each year. I feel 
that there is no reason to ind ulge in 
the kind of back-slapping and mutual 
admiration of which we have found 
more than usual evidence in the de-
bate on this Ministry's Demands, 
because I think industrial expansion 
in this country has suffered a set-back 
rather than an acceleration. This is 
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borne out by the fact that the increase 
in the acceleration in industrial acti-
vity is not to be assessed on a mecha-
nical basis, On the basis of increase 
from year to year, but on the basis of 
the Cumulative increase in the 
increasing level of economic activity 
in this country. It is in this context 
that a would first of all submit that 
industrial activity in this country ha! 
not beel! expanding in a satisfacto:-y 
manner in spite oNhe fact that the 
Government has been committed to 
the policy of ever-increasing indns-
trial expansion. 

One of the reasons-and it is con-
ceded by the Government-for the 
slow pace of progress in the field of 
industrial activity in our country is 
the fact that licensing procedures are 
complex, are somewhat mysterious 
and are so labyrinthine that a busi-
nessman shudders to approach the 
licensing authority. What is more, 
the licensing in this country is highly 
discriminatory, licences are granted in 
a discrimiatory manner and licences 
are revoked in a discriminatory man-
ner. The joke that is justified that 
the Government has asked the kanoon 
to go or have hidden good-bye to 
legality and to propriety in ascertain-
ing the viability of projects wh!ch are 
put before the Government. 

Sir, we are told in the report before 
us that with a view to accelerate the 
pace of industrial development steps 
are being taken to simplify procedures 
and regulations relating to grant of 
approval to schemes of industrial eX-
pansion. This is a promise which has 
been made from year to year. But 
these promises have been wholly un-
availing. 

There is the report of the Swamina-
than Committee. We were told that 
the recommendations of the Swami-
nathan Committee have been accept-
ed in toto by the Government of India. 

We find no evidence of this accep-
taMe. We find no overhauling of the 
licensing procedures in this country, 
and all that the Minister can say year 
after year is to assure us that the li-
censing procedures are sought to be 
streamlined. 

I would like to say that complaints 
persist in a large measure abC'llt favou-
ritism, about nepotism and, what is 
much more, about bureaucratic delays 
in granting licences. At one time the 
Government had announced that Jeters 
of intent would be issued within one 
month of the application. I would 
like the hon. Minister, when he rises 
to reply to the debate to tell us in what 
manner the Government of India pro-
poses to streamline the licensing pro-
cedures and to recast them in order 
that they may be more in tune with 
the demands and exigencies of natio-
nal industrial development. I would 
also like to know in what manner he 
wishes, he hopes and he proposes to 
exclude the kind of favouritism alle-
gations of which were made even by 
hon. Members of his party like Shri 
Heda who gave us somewhat of an 
inside story of industrial licensing ir. 
this country. 

I would like to know as to how the 
Minister p.roposes to deal with the 
problem of speedy implementation of 
lieences. I would like, also, the Mi-
nister to tell the House whether there 
is, really speaking, a definite formula-
tion of prinCiples in the matter of 
cancellation of licences and whether 
there is any strict observance of 
these principles. 

It has been held by courts of law 
in our country that licensing is a 
quasi-judicial function. I am afraid, 
the Government have tended not to 
regard it as a quasi-judicial function 
but as a merely discretionary func-
tion. I find the hon. Minister nodding 
his head in the negative--I presume-
but, I am afraid, I am not able to agree 
with him. 
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Bernard Shaw once said that Eng-
lishmen do everything on principle, 
they behead their king On principle, 
and .alternately they restore mon-
archy on principle. It seems the 
Ministry of Industry in this coun-
try also claims to do many thi ~ 
on principle but, as a matter of fact, 
in many instances there is utter lack 
of principle in the manner in which 
they behave particularly in the field 
of licensing. 

I would like the Minister to touch 
upon the subject of existing idle ins-
talled capacity in our industries. I 
have raised this question year after 
year in many debates but I find that, 
in the first place, the data that is 
available on the subject is highly 
undependable and, secondly, there is 
no survey ever made by the Govern-
ment either to assess the mag-
nitude of the problem or to show 
determination to solve it. There 
is a lot of lotus-eating in our 
industrial sector today. There is a lot 
of unutilised idle capacity in our in-
dustries today. But in spite of voci-
ferous demand made by us year after 
year the Government is not able to 
give a clearer picture of the problems 
tha,! beset this country in the field of 
fuller utilisation of installed capacity. 
I feel that this is a failure which 
should not be allowed to go without a 
comment. I hope, Sir, the Minister 
would, in response to the various de-
mands made by us time and again, 
give us a clearer picture of the posi-
tion in respect of idle installed capa-
city in this country and how he pro-
poses to handle this problem and to 
f.ace the problems of utilising in a ful-
ler measure the capacity available in 
this country. 

Sir, the problem of I'rices and of 
quality control is another problem 
that the Government have failed to 
deal with in an adequate and satisfac-
tory manner, whether it is in the pri-
vate sector or it is in the public sec-
tor. We find that there is an arbitrari-
ness in fonnulating and fixing the 

prices; either there is no interference 
by the Government or the i t rf r ~f' 
by the Government is of no avail. It 
is because of the complete lack of 
leadership in the field of fixing prices 
that the conSUIITIer has to suffer in thh 
country and, in the ultimate analysl!, 
industrial expansion and industrial 
activity itself has to suffer a great 
deal. 

The problem of prices is equally 
linked with the problem of our ex-
ports, and unless the Minister of In-
dustry can really suggpst effective 
means of controlling thp prices it 
would not be possible for US really to 
promote economic activity in a satis-
factory manner. 

I would like to make r. brief com-
ment on productivity and what is 
being done by the Government to pro-
mote productivity in this country. The 
other day, in the House, we raised this 
question and we gave vent to our fee-
lings of dissatisfaction in the working 
of the Productivity Council. The Mi-
nister at one stage tried to take defe'1ce 
behind the plea that this was an auto-
nomous body and they do not gene-
rally interfere with its working. I 
would like the Minister to tell the 
House as to what is the magnitude of 
the resources committed to the Pro-
ductivity Council by the Government 
and why it is that he would like to 
keep it away from the supervision and 
scrutiny of this House. I would like 
the Minister to answer the question as 
to how these resources arc being uti-
lised and whether it is not a fact that 
there is a widespread complaint of 
favouritism which is bping practised, 
it is alleged, in the grant of various 
scholarships for going <,broad under 
the auspices of the Productivity Coun-
cil. 

I would like to touch. now, upon the 
public sector projects which also come 
under the control of this Ministry. It 
is heartening to find that some of the 
public sector units have made good 
pogress and have bepn lifted out of 
the stagnation into which they have 
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fallen-for example there is the Na-
tional Newsprint and Paper Mills 
Limited which has shown gratifying 
progress. I sho'uld also like to congra-
tulate the Government for the good 
progress Hindustan Cables has regis-
tered. But I would like to know why it 
is that the production of co-axial 
cables has been low and why it is that 
the shortage of raw materials could 
not be taken into account in good time 
so that production of these cables did 
not have to suffer. 

I VI"ould likp tn add II word about 
the Hindustan Salt Limite-d. I had at 
one time raised this q .~tio  with the 
Minister by writing to him and I re-
frained from r i~i  it in this House 
last year when I spoke on the De-
mands of this Ministry because I had 
hoped that there will be a satisfactory 
outcome of the letter to t!le Minister, 
setting out the position in detail in 
respect of the rights of the local tra-
ders of Sambar lake. Sir, it is unfor-
tunate that government ~ r  

are not implemented; they are defied 
and violated with impunity. It i~ 

unfortunate indeed that the adminis-
tration of Hindustan Salt Limited is 
pennitted to practise wanton discrimi-
nation. against the local traders, who 
were assured of protect.i;m and of 
fair treatment. I hope that the Minis-
ter would be able to give us an ex-
planation as to why it is that the va-
rious complaints against Hindustan 
'Salt Li"Tlited have gone unattended, 
not even looked into. and that the 
local traders' grievances, some of 
which appear to be highly legitimate, 
have not been dealt with in n satis-
factory manner. 

I would like to say a word about 
the work of the National Industrial 
Development Corporaticn, which is 
also under the general control of this 
Ministry. It functions, we are told, 
mainly through its technological con-

sultancy bureau set up during 1959-
60. The functions of the lrureau are, 
apart from rendering tecimical and 
consultancy services to governmental 
enquiries, include making preliminary 
studies, investigation and selection of 
sites, preparing detailed project re-
ports and the designing of structures. 
Now I would like to ask the Minister 
whether he is quite satisfied with the 
preliminary work that is done in our 
country, before setting up various in-
dustrial projects. We have read only 
this morning in the report of one of 
our committees that on account of the 
fact that no preliminary SOIl survey 
had been undertaken in locating the 
heavy engineering corporation at 
Ranchi, Government have lost more 
than nne crore of rupees. This is a 
matter which is repeatt!d almost in 
every industrial undertaking which 
has been undertaken under the auspi-
ces of the government in the: public 
sector. Is it not fair n !Jd proper for 
the Minister to give 1l~ an pxplanation 
in respect of his satisfaction or other-
wise with the working of the techno-
logical and consultancy bureau which 
was set up three years ago! If he is 
not satisfied with its work, if he feels 
that it has not been able to discharge 
its functions, would be not appoint a 
committee to go into the question of 
its inadequacy and to suggest measures 
as to how this bureau, \1\>hich is of 
great importllnce to the eqtablishment 
of public sector projects. is ablt' to 
discharge its functions in I\n efficient 
manner? 

Then I would like to raise one morE' 
question, which has been a hardy an-
nual, and that is the question of re-
gional imbalance in the i"':1ustrinl dp-
velopment of this country. I am sorry 
that this matter has to be raised year 
in and year out, in the question hour, 
in ~h  general discussions and yet we 
find not even a trace of the govern-
ment's willingness to ('onsider this 
problem on an overall basis. We have 
the monopoly commissIon, this com-
mission and' that commission, but the 
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fact remains that today s mle of the 
poor parts of the country are getting 
poorer, and this is because of the fact 
that the Government have failed com-
pletely to consider this question of re-
gional balance in our ir.dust.ial deve-
lopment. I would like the Minister to 
tell us as to what he proposes to do 
about restoring regional balance. 

In the end, I would like the Minis-
ter to tell us as to what programme 
he is going to undertake to boost Un' 
kev and basic industries in this coun-try. I find that in paper, in cement 
and in various other sectars our 
country IS not making the requisite 
progress, and that is basically because 
We do not have machine-building 
industry for this purpose. I would 
like him to tell me What he proposes 
to do about it. 

One last word, and that is by way 
of quoting the Chief Minister of a 
State who said that Centre is com-
pletely apathetic to industrial pro-
gress in his State. I suppose this is 
a statement which can be general-
ised further and almost every State 
could say that there has been con-
sistent apathy on the part of the 
Union Government in various 
mra.tters, where we have found that 
the Union Government have not 
~  all out support to industrial 
progress, particularly in the not 50 
advanced States of the Union. I hope 
that tlhe Minister will be able to give 
a SIIltisfactory answer to same of 
these questions which I have raised. 

1Ift~:~~~,~ 
it ~)'fl!' ;rf!T ~ I 

Mr. Deputy-Speaker: The bell is 
being rung .. Now there is quorum. 

Dr. L. M. 8brgbvl: 'nle restoration 
rJ! the lunch OOln" is 1he OIIlly CUl'e. 

Shri Mlrthu GouDder (Tiruppat-
tur): Mr. Deputy-Speaker, of cOurse 
there is some improvement In the 
case of <!W' Industries and there D 

some progress in the industrialisation 
of the country. But it does not de-
serve any compliment because it ill 
after spending huge amounts running 
into crores of rupees, after waiting 
for fltteen years with so much of 
plannling and after giving SO many 
facilities for improving the indus-
tries. Yet, the progress we have 
achieved is not as much as it ought 
to be. No doubt, weare sed-suffici-
ent in some consumer goods, mecha-
nical and engineering goods. In the 
case of some commodities we are 
more than self-sufficient also. Even 
though we are self-sufficient or more 
than self-sufficient in the case of 
some commodities, the standard and 
quaHty are poor and nOt up to the 
mark. I am sorry to say that the 
i tri li~t  a.re misusing the short-
age of commodities in the coun.1ry GIl 
account of the difficult foreign ex-
change position by manufacturing 
sub-standard goods in the cotmtry. 

13.16 hrs. 

[SHRI SaNAVANE in the Chair] 

We are forced to depend upon indig-
enous products which are of sub-
standard. Even those sub-standard 
goods we are not able to get in large 
quantities in the caSe of ordmary 
materials like hurricane lantern, ball 
bearings, typewriters, air-condition-
ers, bolts, nuts, washers, cane-crusl].-
ers, thermos etc. Neither could we get 
them at reasonable prices. The con-
sumers, whether living in the urban 
or rural areas are attracted towards 
foreign made goods, not because they 
have any aversion to local products 
'but because the quality of foreign 
made goods is better 1han goods 
manufactured in this country. 

Coming to coment, Madras State !.II 
stated to be producing one-flfth of 
the total quantity of cement produc-
ed in this cOtmtry. yet, we are not 
able to get cement at controlled 
rates. A fanner or a POOr man hu 
to pay Rs. 15 or 16 In the b'ac-k mar-
ket to get a bag of cement. Blaclt 
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market is prevalent everywhere. 
Within a few furlongs of the Collec-
tor's office cement is sold in the black 
market. A new type of cement has 
come in the market in Madras known 
as hydraulic cement. Cement in an 
adulterated form is also sold in large 
scale. Hundreds of cases are booked 
in Madras for adulteration of cement. 
We make tall claims that we have 
made much progress. Yet, a farmer 
or a poor man is not able to get a 
bag of cement at controlled prices. At 
the same time, a rich man is able to 
get thousands and than sands of bags 
of cement to construct a r ~io . 
That is the situation prevailing In 
Madras. 

Then, in South India we have got 
certain peculiar industries. We are 
not given as much encouragement as 
is given to other industries in other 
States. 

We have got, among several indus-
tries, the sago industry. Sago is made 
out of tapioca tubers. We have to 
sell sago in the name of tapioca 
globules only and not in the name of 
sago in Bengal. Bengal and Maha-
rashtra are our predominant markets. 
If at least the Government comes 
forward to help the manufacturers of 
sago. it will give a fillip to our in-
dustry. Lakhs and lakhs of labour-
ers are engaged in the sago ~. 

We have got the State Sago Board. 
The State Sago Board wanted to send 
some representatives at the sago 
manufacturers to the far eastern 
countries to know the technical know-
how and to _ how tapioca is culti-
vated there, but We were not given 
enoul!'h assistance to go to the far 
eastern countries because, I think, 
tl1is industry Is only in the Salem 
District and not anywbere else. 

Not only ihat, we are producing 
!!1:arch our of tapioca. We are able to 
produ('e starch of good quality as 
much as India is in need of. Though 
we are in a position to produce and 

supply as much starch as required, 
some traders and business concerns 
in North India manage· to get im-
ported maize from America and make 
starch out of it. That has brought 
dOWn the price of starch in our :starch 
ractories and has a1!ected adversely 
the ryots. I find that the Govern-
ment is not giving enough or as much 
encouragement to the Salem sago and 
starch industries as they deserve. 
That is why We are su!!ering a lot. 
We are in a position to supply the 
mtire need of this country, as much 
as the textile mills in India neeli, but 
the Government should come forward 
to take our starch and prohibit the 
import of' maize from America and 
the manufacture of starch out of that. 

Next to agriculture, handloom is the 
biggest occupation of the people in 
Madras State. Lakhs and lakhs of 
people are engaged in handloom in-
dustry. On account of the current 
YE'ar's BudgE't the handloom industry 
i~ going to be a!!ected. On account ')1 
the reimposition of excise duty on 
counts No. 22 to 34. the doubling of 
the existing excise dutv On all other 
fl ~ and Stiperflne counts of yam, 
E"Xempting all yarns used for weavlng 
in composite mills from excise duty 
and rl'ducing excise duty on certain 
coarse and medium varieties of mill 
cloth, WE' will not be surprised at 
least if in one or two months' time, 
thou!l8nds Or lakhs of handloom weav-
r~ are thrown out of employment in 

our State. Unfortunately, OUT 1"In-
anC'e Minister is not here now. 'Row-
_pr. I think. he will take all these 
thi ~ into conl!ideration and will gi"e 
relief to the handloom weavers by 
remmring all these excise dutIes. 

We are now having all-India boards 
in manv States. We should have an 
all-Tndl'a handloom board at Madras 
because in Madras we have a large 
number of handloom units. Not only 
in Mad,.as but in our l'~ ollrl  
State. And'hra. also we are having a 
oonsideraiblp ,number of 100m"!. There-
fore, instead of having the All-India 
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Handloom Board in Bombay where 
there exist a number of mills which 
are really a competing force to the 
handloom industry, we should have in 
Madras at least one all-India hand-
loom board. Madras deserves to have 
this board and it IS the most proper 
and suitable pl'8ce for this all-India 
handloom board. 

With these words, I request the Gov-
ernment to give all fillip and en-
couragement to the South Indian in-
dustries, specially, sago, starch and 
handloom industries. 

Mr. Chainnan: The hon. Minister 
will have to be called at 1.30; so, I will 
give a chance to Shri Tulshidas Jadhav 
for five minutes. 

Shrl D. J. Naik (Panchmahals): Five 
minutt'S to me also. 

15fT ~ ~ (~) 
~mtff1:1' ~1~, it m'l if;1 -~ ~ 

~ f'f.' m'l ~ ~ ~ 'foT f ~ Q7' 

il'1<'f~ 'f.'T <fi"q fwrc 'f.'T ~ ~ I 
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~'fTI:  if 'lTCf<: '1):~ i1q(i w:rm 
~1~~ l'~f~'l'itf~ 
'lTCf~ '1):~ ~ ;;if if ~ 9 0, 'I ';( m ~<: 

!fI'CI'<:'1~~~<:Tt if~~ I 

~l'i'i:l'r~t~~ f~ m~'lR~ 
<'flfj' ~ 'f.'T;r rn ~ I ~!lT if ~ : 
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'1'it f~"'!f~ .. ; ~ if ~ ~"ti 
sth: ~ 'fiT ~~ f<fl'!fT lJ'lIT ~ I 

l[1f CTI ~ ~; it ~ f1f, ~.,. lfi'l:TT /fiT 

'U~"T~ ~1 fT 'frf~~, ~' T ~ 
if ~ mar ~ f'fi' ~1il'<: /fiT ~ ~ 
em; m ~ ~ I ~i f~ il"u fq-rcrr 
~ f1f, ~ ijo ~ ~"ti m\: ~ 
IfiT (16if14 'tl (01 ~1 fT :;rrf~ 

~ if !f~ 'lr 'tl"~ 'IT f1f, fl1m" 
{lfiT;rnrr if ~i~ ~i~ rr~ iI'R iffr-~ 
~ '~ ~ "I<ffl ~, <Rff'F ~~ 
~;: iif<. 3;l"QOfT ;m; ~ ~ ~r 
,,~ 3;l"T"{ fq)( t'ffi-~'i'" rn it. f<~ 
crlIT"{ ~(t ~ 3;1"1"<: ~~ <r.r':Ur ' l-~ r 
ritT ;l"T~ 'iil~ 'iila- ri l'l1: "I'ffi ~ I ~f~ 
~~ if !frf<";r~r 'fiT '+fr ~ ~ I ~ 
'Fl 3;f!f.ft !frf<1~ft iffr «<'r0fT 'frf~:l;, 
fGffl ijo ~~r 'In" ihl~m ~I, 
crrf'fi ft ~ it lJir.r mrr 'r.n:r-a'm 
'IT( >t ~ fif<1f~ 'F"{ ~ I 

Shri Kanungo: Mr. Chairman, Sir, I 
am at a disadvantage ·because rhe 
lebate in which more than 22 Mem-
/:)ers have participated has gone wide 
off the mark of the notices on cut 
motions which were submitted tv 
you. 

An Hon. Member: Many of them are 
absenrt;. 

Shri Kanungo: I am merely men-
tioning that I am at a disadvantage 
and that means I have to flO off my 
bat extempore so to say. I am very 
grateful to the hon. Members who haVe 
spoken on the debate and as Dr. Sin-
ghvi says-it is not my statcment-he 
wanted to protest against the compli-
ments which have been paid so' long 
by all the Members, including Mr. 
Dinen Bhattacharya, to this Ministry. I 
am only quoting Dr. Singhvi. So, I 
must be most grateful to all the hon. 
Mem·bers for whatever appreciation 
tIUe. Ministry has been able to receive. 

Sir, the two things which Ire agita-
ting the minds of most of the Mem-
bers seem to be, one the revised excise 
duties upon power100ms and hand-
loom yarn .... 

Shrl Dinen Bhattachal'1a (Semm-
pore): And sur-charge on sized beams 
also. 

Shri KaD.u.Dgo: And the other, again 
as Dr. Singhvi mentioned, about the 
mysteries of the licensing procedures. 
These, of course, are important. Here, 
I would s\lJbmit that considering all 
factOO's into which I need not go, 
which have been ela.'l:>orately discussed 
in this House and in the Mid-Term 
Appraisal of the Planning Commission.. 
I think, it is some achieV'emen:; that 
the industrial progress has not slack-
ened down. Of course, we 
haVe not yet ·been able to 
reach the targets fixed when 
the Third P1an was being formulate( 
at 11 per cent grawth and the Houn 
is aware under what difficult cir-
cumstances we have been worldng 
during the first two years of the 
Plan. Taking all these factors into 
consideration, I would !rubmit that 
the performance of industrial produc-
tion has not been too bad. I would 
qllJOl!:e from a speech which I made a 
month back to the Standln,g Com-
mittee of the Central Advisory In-
dustries: 

"Though the trends In Indus-
trial producti'on are, on the whole, 
satisfactory, It has to be recogni-
sed that the rate of fll'owth of 
producti'On Is still below what Is 
needed to achieve the targets en-
visaged in the Third Plan. As you 
are aware, in the earlier part of 
the current fiscal year, the Plan-
ning Commission undertook a 
Mid-Term Appraisal of the 'Mllrd 
Plan so as to focus attentiOn on 
the areas where a very deter-
mined effort ~ necessary. I do not 
propose to go in great detail 
into the overall picture on our 
performance SO far In relation to 
the targets the country had let 
itHlf at the ~ of the 
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[Shri KanWlgO] 
Third Plan. It is, however, 
necessary to bear in mind that in 
major sectors, such as, steel, 
alloy steel, aluminium, copper, 
pig iron products, pipes, steel 
castings, forgings, nitrogenous 
and phosphatic fertilisers, sul-
phuric acid, newsprint, cement 
and cotton yarn, we are unlikely 
to reach the levels of the targets 
envisaged in the Third Plan. It is 
possible to read too much into 
the shortfalls that are likelv to 
occur in relation to the original 
target. In many of these indus-
tries the shortfalls are not subs-
tantial and in most of them the 
pntire capacity requjred to 
achieve the Third Plan targets 
ha5 already been licensed." 

All I am trying to impress upon you 
is this that we have not back-slided. 
We are progressing but not progress-
ing as much as we would like to do. 
lt is interesting that in the first two 
~' r  though certain industries went 
behind the target which means they 
could not do it, like the sugar indus-
try there were certain industries 
h~r  the percentage of production 

over 1961-62 and in 1962-63 was as 
much as 80 per cent, 60 per cent and 
100 per cent. It is more significant 
that these increases were in basic in-
dustries like steel, pig iron, alumi· 
nium, various engineering materials, 
machinery items etc. which are of a 
basic nature. Qualitatively, I be-
lie'Ve, we have not done too badly. It 
is true that consumer Industries like 
cement and paper have not shown 
that much of progress that they 
ought to have shown. But I believe 
that there were factors much beyond 
control which have contributed to 
this. For one thing, in the case of 
paper, I would submit that the raw 
materials source in India today Is 
alm05t exclusi'll'ely bamboo, and the 
supply of bamboo from forests is not 
too adequate. In fact, some of the 
areas, to my mind, have been ex-
hausted and we have reached a stage 

where we must look . to cellulose 
material to be deriVed from materials 
other than bamboo. 

In the case of cement also, I Wlder-
stand that the sources of adequate 
lime-stone supply, not the sources for 
supply as such but in a locality 
where they could be utilised for 
cement production, that is, in proxi-
mity to coal location, transport faci-
lities etc. are getting exhausted. We 
are planning to go in for a large-
scale investigation into finding out as 
much of the deposits as we C'an. At 
the moment, all I can say is that we 
are going to pay special attention to 
impr<>vin'g the production with the 
existing capacity and also setting up 
additional capacity in these two items 
which are very necessary. 

The basic factor that We have got 
to re-member is that we are JUSt on 
the threshold of an industrial civili-
sation. Till the beginning of the 
Second Plan, we wel"P. almost 
grouping. We did have some odd in-
dustries, some odd textile mills and 
some odd factories, but that was not 
industrialisation. We were as a 
society more or less in th~ pre-indus-
trial civilisation era. Durmg the last 
ten yeam we have been passing 
through a stage of transition, and it 
will take many ~r  to pass through 
that stage of transition, of changing a 
society from a pre-industrial civilisa-
tion society to an industrial and 
technological civilisation society, And 
we have to do it fast, and in thJs 
process we have got to remember all 
the social problems Which We have 
to face. 

Take, for example, the question of 
the dilchotomy of cottage industries 
and factory industries. We cannot 
just wipe away that cottage industries. 
The economic pundits may say that 
the production of khadi is any day 
uneconomic from the national poInt 
of view. 'lbe production of handloOlll 
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cloth. is uneoonoonic. There are sood 
theoretical arguments for that. But, 
&ituated. as we are, we have iot to 
see that our transition is as smooth 
as possible and in the process we do 
not lose the skills of value which are 
etern'al. The example is in the textile 
industry. It could have been possible 
for any theoretical planner to p1a.n 
out the per capita yard:a,aR of cloth 
which would be necessary for the 
population, taking into account 
the growth of population, and takini 
notice of the 'economy of scales' aa 
they call it, it could have been 
suggested that we should set up 
mills with, say, a thousand 
looms and the consequent spindlage; 
then, the cost would corne doWY., and 
the consumer would also get it at a 
lower price, But our planners and 
Government have deliberately not 
done that. In the Plan, tihey have 
'arranged that the trasition and the 
equilibrium should be such that it 
will not result in social disruption. 
Thereioce, the Third Plan targets en-
visage a production from the mill 
sector of about 5800 million yards and 
from the decentralised sector, hand-
loom and powerloom included, a ~o
duction of the order 01 3,500 million 
yards. In this process, We have to 
keep the balance. 

In regard to handlooms, hon. 
Members should remember that ten 
years back the production was rapid-
ly dwindling. But during the last 
year, the production has recorded 
2,000 million yards. I would say that 
the policy of the Planning Commis-
sion and the Government, which the 
House has accepted, has proved to be 
a right ,policy. 

As 'between the handlooms and the 
composite mills, we have to remem-
ber iliat without the mills, neither 
the handlJOQm nor the powerloom in-
dustries can get their yarn. 

Shai Shlvajl Rao S. Desbmukh: 
~ ~ are there. 

Shri KanUDgo: Spinning mills al'e 
there, but exclusive spinning mills 
are not eoonoonic; only composite 
mills are econoonic. I shall corne to 
that point a little later. 

Now, powerlOOIns have muLtiplied 
phenomenally durin, the last five 
years. I was quoted as the supporwr 
of the powerlooms. 

Shri Hecla: Legitimate father. 

Shri Kanungo: That is being thrown 
at my face, no doubt, but I must lay 
that one poinrt; which I had emphasi-
sed and which I have been emphasis-
ing 'all through my life, because 1 
have been connected with weav.in& 
for the last fmy years, is that the 
powerlooms should be owned by • 
co-operative society consistin, at 
handloom weavers only. 

An Ron. Member: Why? 

Shri Kanungo: I am o~ going to 
argue about it. The argument baa 
been eXipressed extensively. 

Shri Shivaji Bao. S. Desb.mukh: 
That is perfectly all ri,ht. 

Shrl Kanungo: That was the limi-
tation in this regard. Why did the 
powerlooms grow up and how did 
they grow up? Thl!)" grow up large-
l ~I do not say all of them have 
grown up in this way-or to a great 
extent because the excise difterential 
was such that it was profitable for 
the mills to get the cloth woven out-
side their premises and sell it in the 
market. In any case, who is being 
hit by the taxation provision which 
I am sure my colleague the Finance 
Minister will deal with adequately? 
I am merelY' mentiOning the position 
Of the different types of production 
and the common productbn 
programme. Here is a common 
production programme and in 
pursuance of that these are the steps 
we have to take. Each sector of pro-
duction should not encroach upon 
the other. Out of the 80,000 >,ower-
looms today. nearly half-J: am no' 
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[Shri Kanungo] 
sure of the exact figure--are of. le::ls 
than 4 loom units. 

Shri Shlvaji Bao S. Deshm.ukh: 115 
per cent. 

Shri KAawIP: No. I am fairly 
familiar with the lobby of the power-
looms operating in India for the last 
15 years. I know the persons doing 
it. 1 do not blame them. It is their 
duty. 

Shri Shlivaji Rao S. Deshmukh: We 
wish him to know the lobby ot the 
textile industry, better than the 
powerloom industry. 

Shli KaiaWll'o: I know, because one 
of my respected friends is there. 
Everybody has got to protect his in-
terests. I do not challenge any of 
the figures produced by the associa-
tions and organisations which play 
up this thing and want to represent. 
Nor do I question their bona fides. 
But I know what it is. There have 
been cases where a 24-100m slab es-
tablishment has been banami split up 
into four or less loom units. 

One hon. Member asked, what is 
the rationale behind it; if a man 
wants to sell his loom, he cannot sell 
because the other man will have to 
pay double tax. The simple reason is 
this. If it is not there, then every-
one will convert.it into four-loom 
units. I also realise that it is a !1ard-
ship on the powerloom industrY'. In 
any case it has been Uked: why 
should Government have taken this 
step? Why could they not wait for 
the Asoka Mehta Committee report 
which would be available in a very 
short time? True. There.is a time 
for renew and consideration of these 
steps. Apart from what the Finance 
Minister is considering, I understand 
that the Board of Revenue members 
have been going round the country, 
receiving representations from all in-
terests, particularly powerloom In-
terests. 

Shri S. M. Banerjee: The chairman 
or member of the Board of Hevenue, 
Shri Banerjee, went to Bombay' and 
Calcutta. Some of the members be-
longmg to the powerloom assoclation, 
whetner co-operatives or otherwise, 
wanted to meet h1m. They had &t'.nt 
in thel!' memorandum both from West 
~ l .and from Bombay. Their 
only request is that the Asoka Mehta 
Committee report should be awaited. 
They want the status quo to be main-
tained in the meanwhile. What is 
Government's objection to that? 

Sb&:i Kanwago: Even if there llad 
been no Asoka Mehta Committee, 
there ought to have been differential 
rates. 1 cannot go into the arguments 
about the rationale of the quantum. 
But that it is necessary is correct. 
The points which many Members 
have mentioned here have been rep-
resented to the Central Board of 
Revenue and they are considering 
them. This matter will come up be-
fore the Committee. But what 1 am 
trying to point out is that the power-
looms shOUld be taxed. There is 
rationale in it. 

Shri Dinell Bhattacharya: Irrespec-
tive of whether big or small? 

Shii Hecla: Not on par with the 
textile industry. 

Shri Kaia1lD&'o: I am not on the 
quantum. That depends on the pro-
gress and the changes that take place. 

Shrl Dinell Bhattacharya: Co-
operative sector alao? 

Shri K.an1UlgO: Thl!'y' are also pro-
ducers. 

Shii S. M. Banerjee: Is that the 
policy of Government? 

Shri KanUDgO: Yes. Some of the 
powerloom co-operatives are free 
today. They should not be. That 
is what I am trYing to say. 

Shrl DJDen Bhattacllarya: It is an 
injustice to co-operatives. 
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Shri KanUD&'o: ~ had the honour to 
suggest ~t .for the transition stage, 
where socleties consist Of members 
~f handloom weavers, they should be 
free from excise duty for. a period. 
But that does not mean that I would 
SUpport anything in a blanket manner. 

Shri S. M. Banerjee: We have the 
honour to contradict you. 

SnrJ KanIlDCO: I am trying to say 
lhat there is JusWication for excJSt: 
dUty. The quantum of it can be 
argued about--lt is being drgLled 
aoout. In every sphere, we have gUl 
to take care of the pOl\ltlon in Ule 
lrlUllilUOn penod and think and ad 
accordingly, 

::'ome 1riends have said that muus-
tn"s a.re oWy set up by gl'OUPS, aau 
tHat srmU.ler men and mewum UllJ.W;-

"'Y pt!opJe cannot go anead. 1 ,rulli' 
~1Il"l tlaatLacnarya menuoned it- ~

cause Uley have no financial facilit-
les. O.bVlOUSly, Government does 
provLCie capual mvesUnent as loans 
lor small mdustnes, those wwcll. /&l'e 
below Rs. 5 lakh.s. .From tile ~ r  

naLW'C of trungs, they cannot go be-
) 'ond. But the crewt facilities and 
granL iacilit.tes available and all toW 
for all industries of all categories 
amuWlLed in 196:1. to Rs. 71.40 crores 
and .i.o. 1963 to Rs. 60.82 Odd .:rores. 
This was not a small rform ~. 

In a similar condition, in a similar 
economy, I do not think any Govern-
ment could do better. 

As regards small industries, aU 
credit to them that in spite of short-
ages and diffiCulties, they are produc-
ing more and more. 

Shri Shivaji Rao S. Desbmukh: 
Much to the displeasure of the Gov-
ernment. Powerloom is not a smaH 
industry. 

Shri KanlUlgo: I am talking of 
small industries other than power-
looms-those which come under the 
small industries organisation. 

Sbri ShivaJi Baa S. Dellhmukh: 
Thank you. 

Shri KaoIlDl'O: iIll 1962, the number 
Of establishments registered with the 
Director Of Industries was 37 000 in 
1963 it rose to 57,000. o ~~ t 
purchases from small scale industries 
in 1960-61 was to the tune of Rs. 6.48 
crores; in 1962-63, it was Rs. 29.55 
crores These figures will show that the 
efforts of the small scale industries 
organisation of Government are bear-
ing fruit. 

. As regards the raw materials posi-
t.ion for small scale industries, if hon. 
Members go through the reports 
whIch have been published, they will 
find that it has been frankly said how 
much it hurts. But there is no way 
out of it, because most of the non-
ferrous metals and many of the raw 
materials have got to be imported. 
We do not have the foreign excha.lige 
to do so. Therefore, the little we 
have-we are always trying to get a 
little more-has to be rationed out 
rationally. The procedure ~or this 
distribution is that the State Dirl:c-
tors of Industries assess the require-
ments State-wise. Naturally, what-
ever they assess cannot be made 
available, because it is just not avaLl-
able. Then, it is distributed pro 
rata to the States, and the actual dis-
tribution is done by the Director of 
Industries Of the State. The Govern-
ment of India has no machinery, and 
should not have any machinery', to do 
the distribution in the States bt!cause 
the States' Industries Departments 
are well or.ganised for that, and by 
and large they function fairly effi-
ciently. But the basic question they 
cannot get over. 

l' hrs. 

Take the simple example of pig 
iron. It is in short supply for small 
foundries particularly. We have 1)ot 
got it. The Minister of Heavy Indw;-
tries ·and Steel is considering the 
question of importing a little 'lit this 
:v'ear. LIke that in many things we 
are short because we cannot cope 
with the demand as it arows. 
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~ Hecla: Js it not a fact t.hat pro-
portIOnately there is greater rut for 
the smal! industries? 

. Shrj KanllD&'o: No. I have gone into 
It. There is a little dichotomy, be-
cause from the quantity "X" Of a 
rare matenal available, We want to 
get the best return in the ultimate 

I products. The ultimate product has 
got to be thought of. Let us take 
the simple example of brass sheets. 
If I have to decide the priority bet-
ween utensil-making, thaJi-katori-
making, and plates for making elec-
trical equipment, to which should I 
Or anybody giVe preference? This 
is the tyPe Of thing which is happen-
ing. 

I find that in the last four years, 
in spite of all these shortages, the 
production in small scale industry es-
tablishments has increased ~., 64 per 
cent. So, that is something. :)ome-
body was mentioning about a pat on 
the back. It is for you to Judge 
whether GQvernment deserves it or 
not. 

Dr. Singhvi mentioned about a 
small matter-I am corning to the 
policy later-about some letter he 
had written to me. That is about 
the salt distribution in the Sambhar 
Lake area. lam sorry he is not here. 
All I can say is that I have gone into 
the matter, and there has been no in-
justice in it. [myself have gone to 
Sambhar. One point that I want to 
make clear is that while I would al-
ways help the genuine trader, I am 
not going to countenance speculators 
and men who are near-speculators. 
A large body of that type had grown 
up in that trade, and I believe in the 
course of a couple Of years it will be 
straightened out. 

Dr. Singhvi also mentioned about 
NIDC, and how they are conducting 
their consulting service. When the 
plants come up, as some of them will 
in the course Of a couple of years, it 
will be time to judge whether the 
consulting work of the NlDC bureau 

has been satisfactory or not. As 
:ar ~ the Heavy Electrical Engineer-
109 SItuatiOn is concerned, the NIDC 
was not 'concerned at all. The soil 
testing was done by the Government 
of Bihar. 

Shri Basappa (Tiptur): He also 
referred to the bad state of affairs 
~ the National Productivity (;ouncil 
10 the absence Of Shri Lokanathan 
and Shri H. V. R. Iengar from Delhi. 

Shri Kanungo: I thank him for re-
minding me. He asked about the 
commitment of Government. Govern-
ment's commitment is Rs. 20 lakhs 
per year. 

The main function of the Produc-
tivity Council is not to help people 
to .go about on jaunts, fellowships 
and all that. Its main funcwon is 
servicing the industrial establish-
ments in the country, and I am proud 
of its work in this respect. I do not 
have the time to go into it. !f some 
hon. Member raises a discussion on 
the Report Of the National Producti-
vitY' Council, we can go into details. 
But I may give you one example. In 
the Bharat Electronics, the experts 
of the National Productivity (;ounci! 
were able to increase productiVlty 
more than 6() per cent with the use 
of the same materials, same machines 
and same personnel. 

Shri Shivaji Rao S. Desbmukh 
(Parbhani): That highlights how 
much wastage there has been. 

Shri Kanungo: n is not wastage. 
It merely shows .... 

Shri Buappa: The Chairman of the 
Productivity Council is somewhere 
in Madras, he is not a·ble to attend 
to the work here. 

Shri Kanungo: The main charge 
was that there was favouritism ill the 
selection of personnel for going on 
fellowships, study tours etc. I /al\·e 
myself looked into it. There Will be 
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disappointments no doubt because if 
there are six fellowships, there are 
600 applicants. The proced\1re is 
simple. The local Productivity 
Council submits names. 

Shri Basappa: I was referring cnlj 
to the organisation, not the other 
things. II mean the irregularities 
committed by the Executive Dir ~tor. 

Shri Kanungo: This is Dr. Singh'/i's 
allegation. 

The local Productivity Council 
sends its recommendations about per-
sons of the proper type, the l'equire-
ments being settled before by the 
National Council. Then, all the re-
commendations of the local Councils 
are got together, they are screened. 
Then those who are eligible are list-
ed, and a committee of the National 
Council goes round the country 
interviewing these applicants, and 
they take the help of the local Pro-
ductivity Council also. Ultimately 
after the interviews, they grade the 
persons whom they have interviewed, 
their attainments and ali that and 
according to the grades, the men are 
selected. To my mind, the proce-
dure is very good, and I do not think 
that there is room for nepotism by 
anybody. 

Shri S. M. Banerjee: There is no 
room for improvement? 

Shri KanUDgO: I wish somebody 
could suggest improvements, but 
have seen the scheme, and I have 
been told by consultants, that it is 
the best that could be thought of 
under the circumstances. 

About the organisation of .he Na-
tional Productivity Council, it 
largely functions through the 
local Productivity Councils. It is 
provided that the Chairman should 
be an honorary person. In anY' case, 
the last Chairman, Shri H. V. R. 
Iengar, has done splendid work dur-
ing his tenure. He resigned and 3sk-
ed to be relieved .... 

Shri Basappa: 
and ask to be 

Why did he !'esign 
relieved? Because 

things were not happening quite cor-
rectly. 

Shri Kanungo: Shri H. V. R. Iengar 
is an old friend ot mine, and we 
should not read into the event more 
than what he has said, namely that 
his private commitments were so 
much that he could not devote to it 
that much time which he thought 
conSCientiously he should. I ~
pose most of the Members are fami-
liar with the constitution Of the 
Council and all that. In any case, 
if anybody is interested, a debate can 
be raised on the annual report. 

About the mysteries Of the licens-
ing syostem, there is absolutely no 
mystery about it. The fact is that 
those industries which, according to 
our Plan, have the highest jlriority 
lid noU necessa;rily offer-someti:mes 
thf'Y do offer-high profits. There-
fore, last year Shri Reddy listed about 
22 industries. He announced that 
they would be treated as priority in-
dustries, and that applications in res-
pect ot thOse industries would be en-
tertained. 

We have got another device. Where 
the targeted capacity, has been reach-
ed, a list is published from time to 
time stating that these industries are 
filled up, no more applications will 
be considered in them. They are 
straightway rejected. So, We nave 
got on the one hand, preferred indus-
tries, ·and on the other those that are 
not necessary at the moment. 

After the Swaminathan Commit-
tee's Report, we have produced an-
other list, according to the recom-
mendations of that Committee, which 
We call key industries where produc-
tion has lagged behind, where capa-
city is urgently necessary, and there, 
a system of co-ordination has been 
evolved by which a letter of intent is 
issued straightway after, of course, 
preliminary enquiries. All the items 
Of capital issue and capital goods lind 
all that is tied up so that !his will 
be facilitated. But this is available 
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8hri s. M. Banerjee: Is he not paid 
Rs. 180 per day? 

[Shri KanungO] 
only for he key industries which Vie 
have in our priority list. If anybody 
comes for the manufacture Of tooth 
paste or something like that, nalurul-
ly there is n. priority. Considl!ring 
the limited: foreign exchange for 
capital goods, TOU will agree that we 
have to discriminate and it must be 
spent very. carefully. 

Shri 8. M. Buerjee: When is 
Mr. Chopra going to submit his re-
port? 

Shri Kanungo: I am not ~o r
ed with it any more. I am sorry to 
say that it is curious that the aUt!-

. gaLions which Mr. Bhattacharya 
made were repetitions of pseudonym-
ous and anonymous petitions which 
C'Ould be traced to Dalmia-Jain group 
against Mr. Chopra. I can categon-
catry say that the allegations are en-
tirely wrong. The attempt is to 
blackmail a person whom the Gov-
ernment has employed. In any case 
the Vivian Bose Commission's report 
has no relation with Mr. Chopra·li en-
quiry. The Finance Minister is III 
charge of the Company Law adIrunis-
tration and he is taking ~ r ti  

steps and he will be able to report to 
the House in due time. 

8hri 8. M. Banerjee: According to 
his information, there were certain 
cases pending against Mr. Chopra; 
there was an enquiry by the Spe-
cial Police Establishment <.gainst 
Mr. Chopra. He also enquired whether 
it was a fact that Mr. Chopra was 
paid Rs. 180 per day which no other 
people get. We want information 011 

these point .. 

8hri Kanungo: The allegation was 
that Mr. Chopra was liquidator of a 
comp!lIlT which did not exist or did 
not submit any accounts or some-
thing like that. It is wrong; I am 
sorry that Mr. Bhattacharya has been 
wrongly' informed and, curiously en-
ough, this is the type of allegation 
which comes from Ule Dalmi.a-J am 
lOurces. 

8hrt Kanungo: Yell. 

8bri 8. M. Banerjee: Then he will 
not submit his report soon. 

. Shri KanllDgo: It is fOr you to 
Judge. First-Class auditors when ap-
POlllted. are. entitled to charge even 
Rs. 100 per hour, if you want to 
know that. 

That reminds me Of Dr. Lahia, Sir, 
and for once I agree with Dr. Lahia 
that socialism and progress are possi-
ble only with higher production. I 
do not agree with the methods which 
Dr. Lohia suggests The other Idea 
of Dr. Lobia is the nationalisatlOn of 
the profession of audit. Much litera-
tUre has grown round the world on 
this; that is just absurd. 

Shri Dinen Bhattaeharya: 
very good suggestion. You 
want to end corruption? 

It is a 
do not 

8hri KanIUlgO: I am glad that Mr. 
Bhattacharya agrees with Dr. Lohia. 
I have, I hope, been able to explain 
the so-called mysteries Of licensmg 
policy', I may tell Shri Hecla thnt 
trafficking in licence is not iloSS!ble 
because in the key sector we have to 
induce people to ask for licences be-
cause there are no industrial licenc-
es which are as profitable as before. 
Obviously when an individual applies 
for a licence, quite often he ~  he 
is going to float a company but there 
may be cases as Mr. Heda says of 
company changing hands. If that has 
been done, I would request Mr. Heda 
to give me some indication and I will 
certainly go into it, but I think there 
are no chances Of such things hap-
pening. 

Shd S. M. Banerjee: I did not 
speak. MaY' I put a question? 1s it 
a fact that a person who has been 
appoInted as the chairman of the 
British India Corporation is slso the 
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chairman of the IAC and another 
corporation at BareilIy? Why is it 
that this particular gentleman has 
been selected to become the chairman 
of all three? Is it a political hat-
trick or what? 

Shri Kanungo: I think the hon. 
Member should address or give notice 
of the question to the appropriate 
Ministry. 

Shri S. M. Baaerjee: He is concern-
ed with BIC. 

Mr. Cbairma.u.: He said that he did 
not know. 

'11 ~ tm ;;rr"l?f: f T~ I1Fr 

~ I1T<F '1P'f t Rr ~ "if I f<r.1T '1fT 

1f~ * 'fI""?: '3"""T f'fTl";::p;f romfCflf." 
err\: If<: ' ~ if; ~f.i If."[ 'q<'l"T GflCfT ~ 
Cl'if m :n; 'H ~' :  ~l! T f~ ~, 
~t itm <fIif ffi"lIT ""FIT ~ ~h '3Q l1f9i 
.m ~ ~ ;;rr;:;r ~ 7 

11ft ~~ : 'fff<:>;r <r.T ~r<1 

ri \rn 'nIT ~ I 

'11 ~1 'm, ;;f!"l. : f'F.IT * if"f.t 
if; <m ;;rcr :n; if; ~ ~ ~< ;;rri:\" 
~ 

Shri SlLIvaji Rae S.· Desbmukh: 
The point about the two poftr-
looms and four powerloom. waS' not 
that there was nO transfer, fake or 
real, since 1-4-1961 Since l-i-I961 
there was a ban on fresh licensing of 
units of DlDre than 4 powerlooms and 
since the powerlooms which were 
dutiable prior to that date were 
there. why did the Ministry bring in 
the mystery of 1-4-1961 and insist 
upon notification that licence issued 
after that date will be dutiable! 

Shri KaD1UIgO: I have tried to ex-
plain. All legitimate pawerloomll 

have been registered long before. 
Anything after this particular date 
means that it is : ~ transferred 
mala fide. 

Shrl Shivajl Bao S. Deahmukll: No, 
no; the POint is this. Dutiable and 
non-dutiable powerlooms have been 
carefully' examined and listed. What 
is the necessity .... 

Shri Kan1UlgO: Those wIlD have 
tax-marks need not fear. 

Shri Hecla: When a larger power-
loom unit becomes uneconomic, 
naturally there is no choice but to 
transfer it and only the smaller units 
purchase it. Where it is a fake case, 
it is quite different but when the 
larger unit was' remaining idle for 
months and then it was sold, eVCl 
then the same plea is taken. 

14.19 hr:s. 
[MR. DEPUTY-SPEAKER in the Chair] 

Shri KanIUlfO: I would expect • 
suggestion from Mr. Heda and I Will 
then argue with him. 

Mr. Deputy-Speaker: I shall now 
Put all the cut motions to the vote 01 
the House. 

At! the cut motions were put and 
negatived. 

Mr. Deputy-8peaker: The question 
is: 

'''!'hat the respective sums not 
exceeding the amounts shown in 
the fourth column of the Order 
Paper, be granted to the Presi-
dent, to complete the SUI!IIlI necell-
aary to defr8yl the charges that 
will come in course of payment 
during the year ending the 31st 
day of March, 1965 in respect of 
the heads of demands entered In 
the second column thereof against 
Demands Nos. 57-60 and 121 
relating to the MiniJltry of In-
dustry." 

The motion was adopted.. 
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[The motions for Demands for 
Grants which were adopted btl Lok 
Sabha, aTe reproduced below-Ed.] 

DEMAND No. 57-MINISTRY OF 
INDUSTRY 

"That a sum not exceeding 
Rs. 34,35,000 be granted to the 
President to complete the sum ne-
cessary to defray the charges 
which will come in course of pay-
ment during the year ending the 
31st day of March, 1965, in respect 
of 'Ministry of Industry'." 

DEMAND No. 58--INDUSTRIES 

"That a sum not exceeding 
Rs. 16,97,90,000 be granted to the 
President to complete the sum ne-
cessary to defray the charges 
which will come in course of pay-
ment during the year ending the 
31st day of March, 1965, in respect 
of 'Industries'." 

DEMAND No. 59-SALT 

"That a sum not exceeding 
Rs. 51,35,000 be granted to the 
President to complete the sum ne-
cessary to defray the charges 
which wi\j come in course of pay-
ment during the year ending the 
31st day of March, 1965, in respect 
of 'Salt'." 

DEMAND No. 60-OrHER REVENUE Ex-
PENDITURE OF THE MINISTRY OF 

INDUSTRY 

"That a sum not exceeding 
Rs. ZS,52,OOO be granted to the 
President to complete the sum ne-
cessary to defray the charges 
which will come in course of pay-
ment during the year ending the 
31st day of March, 1965, in respect 
of 'Other Revenue Expenditure of 
the Ministry of Industry'." 

DEMAND No. 129-CAPrrAL OUTLAY 
OF THE MINISTRY OF INDUSTRY 

"That a sum not exceeding 
Rs. 2.86,29.000 be granted to the 

President to complete the sum ne-
cessary to defray the charges 
which will come in course of pay-
ment during the year ending the 
31st day of March, 1965, in respect 
of 'Capital Outlay of the Ministry 
of Industry· ... 

MINISTRY OF WORKS, HOUSING AND 
REHABILrrATION 

Mr. Deputy-Speaker: We will now 
take up the Demands of the i i~tr  

of Works Housing and Rehabiiitatilln, 
Seven hours are allotted. Those who 
want to move cut motions will please 
send slips to the Table. 

I will first place the Demands before 
the House. 

DEMAND No. 90-MINISTRY OF WORKS, 
HOUSING AND REHABILITATION 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
Rs. 42,75,000 be granted to the 
President to complete the sum ne-
cessary to defray the charges 
which will come in course of pay-
ment during the year ending the 
31st day of March, 1965, in respect 
of 'Ministry of Works. Housing 
and Rehabilitation· ... 

DEMAND No. 91-PUBLIC WORKS 
Mr. Deputy Speaker; Motion mov-

ed: 
"That a sum not exceeding 

Rs. 30,98,53,000 be gra·nted to the 
President to complete the sum ne-
cessary to defray the charges 
which will come in course of pay-
ment during the year ending the 
31st day of March, 1965, in respect 
of 'Public Works· ... 
DEMAND No. 92-STATIONERY AND 

PimmNG 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
Rs. 10,58,47,000 be granted to the 
President to complete the sum ne-


