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lUI hn. 

~ LAWS (AMENDMENT 
AND MISCELLANEOUS PROVI-

SIONS) BILL--eontd. 

Mr. DePllty-Speaker: The HoulI8 
wUJ now take up further considera-
tion of the Taxatiolj Law. (Amen4-
ment and Miscellaneous Provisiona) 
Bill. Shri U. M. Trivedi was on hiJ 
legs. I find he i. not present now. 

Shrl Bade (Khargone): So, I IJIllf 
be aHowed to speak on the Bill. 

Mr. DePllty-Speaker: All right. 

~ lI'l : "3"'l"f".<r1ll ~  ~~i l  

<mr 9 it ~ ~l l ~~  

f.r<;r ~ ~il 'llT '" '!« ~ i li pn r", 
t« 5fiIm: '!i1 fir;; ~  mwf ~  ..,. 

~ a I wit f;;ffiit '{<fliT<: ~ 04", mi-
fG<l1f ~  f;;rcf.t ,"'ffiT '!i1 '!"f frit qf.r e 
'"if ~l i 9;[1;: ;fl d .rr l:!t! l;fT'{ihr ~ 
fro ~ f", omit, Ifll'$ ~ itT. ~ ~ 

'!ifl\ii 'lfr llTl!ir ft m<fr a I t« m t 
m it ~ >Jll<r'n ~ f'l\""IM >J'{ 1980 it 
«tTl ~ it ~  't>J If [If <Jlit q;: 2"li. w.,-

~it I f,,;"( '!Q Ifll'$ ori6 ~~ ~ ~  ~ I 

~  ift ~  ~  ~  flrIC!" !'ffi, ~ r 

i ~ !1'I ~  ltf!C!" Ufr 'l"r ~ ~ 
... r ,"fltIfr I 

lUI hn. 

[In. SAROJINl MAHlsHI in the Chair) 

~ l1~  rr~  ~ t it 
fjntt ~  >r I '>'!"fOr '!>f11 'fr m>J <m1" 
~ r ""'" 'Ri1: ~ rr "iIif ~ « ~~  .rr 
't'IT q"r"( m-ar 'lTmmr 'f>"( i'm I  " m>J 
<m1" ;flu '!>"(ff ~1  m-mffi if ~  

~i mil IH it; m it '>ifiIit ~ 1t<fr 
11\' I ;;r) ~ ~ t« 5fiIm: It f<rm:r ~ 

II1t it I it >Jlffi '" ~ fiI; m;;r '3"t\ lR>T"( 

~ mwr H fimfu1.rr 'IT'" ~ a I 
. ~ f<r.r it ~ 1iffr fqfoq1f m-~ 'lit 
'fIfI a fir. ~  ~ ~ '!i1 ~ 

... r OR" ~ 1  I {>Jii 'I>i;T 'flIT a : 
··Persons who have acquired the 
,old subscribed by them towarda 

the Bonds out 01 their income 
which they have not disclosed for 
the . f'urposes Clf income-tax, 
excess profits tax, busmess prgfllll 
tall', super-profits tax or surta¥, 
will not be Iiaqle 1.0 8lli of Uie" 
taxes on such income in assesa-
ments for any assessment yellJ' 
made a"fter the 19th October, 1965, 
it the income had not been 
~t t  by the Income-tax 
Officer before the date on which 
the gQld was subscribed towards 
the Bonds and' tile gold offered 
lor subscription had not been 
seized, under any law before th, 
date of the subscription. The 
assets represented by such undis-
closed income will not be liable 
to inclusion in the net wealth of 
ouch persons. . . . .. and courts will 
be barred from requiring nnf 
public senl'ant to give any evid-
ence pertaining thereto." 

~ qf,vrllll:!t! ~ flf ~ 'If;t ~ 
Jrt, 04....miIWT Jrt, ~ r 1ft, 

~ l  ~  ;f,t <J);rr <rt, ~ If:': ~ ~ '" 
fw '! ~~ <itt 'lfom ~ lIT ~ i

iTfm mfilim: 'ri' ~ 1 a flf' ~ III 
«t'IT 'f.6:i i:I mm ~  '! 'Ii:f wnmr 
~1l i 1i r tit ~~ ~r 

t ir ~ i ti l1 1 ~~r~ 

fir. i~ mwr '!Q ~r 'lfm q"Tq" 'f>"( 
~~  

-.:f"''R" "t ~  ~ f<1'9r ~ "iRJ 

m'li ~ l  I ~ ~ t f""IT flf' ~ 

«);rr q" i illm ~ I irt ~~ fliOl'i it l ~ 

~r  ~ll  ~ f.r. ri.( ~ "" l~~ 

fiI;ll"f ;;rrit I ~ m ~ 1 ~ ~ I 

it >J>;"If:IT ~ f'" ~~  ""OJ it; 
iI"fT'l tr"t>: ""1<1 '1\") li ~  ~ it 1ifOITIf, 
Wffi'! ~ r lI"l[ ~  ~ f.r. ~ ~ !II1'Ii 

4;;1If m ~ I m>J 1f1>J'! 0\ ~ f"flfT 
f" m;;r hr '11: !jig m'Il ;;r) mu ~ 

~ 1 ~ 'l'ftIl'R O'!> ~ wi if1!T I 
iro ~  ~ til; m ~ If.T qlW'f 
f.r.1IT ;;nii ~l  "'" m l{:Ti'f it l~ it; 

.rIm 'I'T lffil'!.fir it m ~ ~ fiIiIl"T 
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;;nit q'\'1: '* lIlWr ~ ~1 ~  ~~ 

~ IJi'q ~ 'fi<: orttfi Of> I 1 l~ 

1ft Itu ~ r ~ ftf;. ~ t l1 ~ t 
~ «r.rr t.l if; ~ <flir, ~  ;;niirfr I 
~ j1l ~ 'r" l ~l i  It: ~ ~ ~it  

f\j;, m ~ «r.rr om ~ ~ I WI': 
~ ~ t Il'T<!1lIl 'fR: IIff'!) '1ft 
4r1mr ~ ~ mt;r ~ '1', m ~  ~ 

~  «r.rr ., ('II it ~  ~ ftf; ~  

tlfm ~ ~  «r.rr f.r.mr tii, ~  

imt T il:T ;;niM flI; ~  ~ i till'1!' 

~  

fom lI'fiTl: m;;r .rr {f ~  i7~11  

" 7f;T lflWl flI;>n ;;rr ~  ~ ~ ('II I['!l 
q'Tq' ~ t1rr '-Ii<: ~ m mf ;;rm; m.r,,, 'IT 
~ ;;rri'll I l!I'm'f ~ ;f,ri if; ~ 

~ ~  IT'll t I m>r.T7 11 H ~ ii ~ 
qm ¥r ~r 'T' IF!','! f'l"lT B f'f:Of 
~  ~ t f<:"lT I ~ ~  i!'lT1lT 

titH ~ 'f.T ,;{I, ~  Ii(; lj:(OS 'Ii ~ 
qf ¥il cir f,Ti (J'I1 iff-I Ji' ~11  ~  I f1f.1; 

.. in f .. ;;il 2:.; 'ilf 0.',1>6 'P if £1 "f. 
<I'ffT ljl";: <rt;: lif .... jj <'il ~l  '!" 'lit 

r~ I "I't<n;;r"t ~ vi!; ~ ""H 

r'l;11'T ~  clo b 0 'P"lr;FillT it ..,"t 
f'PH, fen>: 'ifT ~  .'i'n hI ~ r '1>1 

,hI>: ilf,1' Q'Q; I '-'f 'f7'fF "" l;;: 'l'lT 

7f;T fOf .if.! iH f"",r< f'f>1<T ~ '1:1'1>: ;;;{ 
t~i ~ "'iTI ~ ~ '!'f riRW ~i  >R'e'! 
!II Of 'lfti '!'f '!it ~  Of ~ i r~ 

mT ~ 'f1<: Of 'f'tt '!ilt 'f'I'T'"T ~ «'f.ID 
t t ;;0{ ~ ~i  ;;rr ~  ~ flt; l!'I' oq'tft 
~ ~  ~t ri" ~ ~  ~  ifil: ~
q;'tmr ~  I ~ firof"t ,. m 
{T, ~ ~ lIlT if; l~ 'l't'f 1:1 '.'flIT 
MIlT I _Rf;;f If W!lTOT ~ flt; l!I'm'f 'lit 

u.rr fif;l: ","t ~ f>'f1lT I ~r rr <I'Ifi 
l ~ IT \'Q mT"f ~ ~ ;m;;: ~ 

lift fqlmT ;f i lIT 'fi<: <¢.f ~ ~  0'5 

~ ~ ~ ~ flt; ~ «r.rr (TM, 
~ ~ " 1Iil8tm: t) ;jji\1ft I 

ff ~  ~ for. 'fT'I' 'lit «I,," ~ ~ 
~  ~ I (pll'l: '1'1« rn' '1 it ""'liT 
mfwt i~1  'IT I i:ifif,'f 1Tl"'" iI" ~l t  

If','lf'IT ~1 ri" ~ ~ l7  t ~ ---
~  '110ft ~ t ~ 1  flf;11'T, fm'IiT i9' 
~  fm 11>'1 i ~  it ~ fl:nn I 
~ ~ .. ~ {'flIT ~ llli ~ i l  if; ~ 

fir>: ~ 1 if; fort:>: fl ~ .it ~ I 'I"t 
;;mr '-I'l'l"t 'Ilif qr.fi 'liT ~  ~  

1lPrr.!) "" ;;m ~ ~ I <II 'l'Tit 
it; fi'lTlf OIm it ""it; fl't'l1; ~ «I'I'T 'lil'lf 
it o;Tl!1 IT'll I l ~ t it; ~ ~ ~r rr 

'1';1 f'l"lT IT'll I l ~~t~~ ~ 1I''lr1t 'I"t 
~ !lRT iii'; ~ IT'll I m'lf ~l  'Ii\ 

18 mOl'tftm '1'4:(1 G"ir !il 'lit 'I"t III 
~  'fT;;r f.'If, mrt it; ~  (!elf ~ 

~i  it; fffi( ij'1l7 ~i ~ I 'lTI!<;1'f f.UI 
iI" eft ~  ~  it I R ,-!"lfTl; tftll'T ~  

'iiI ~  on ~ ,n;li if f"ill; ff"" "', 
fo:rn Ifl "f .. Of?l1 1 8 ORlTl ~ tfmT ~1r 
~ l  1ft ~ t ~~  ~ rt. I eft ~ 1 l~ 

~ '1'1>1 'I1'1T .n 1il ;rr,;f.t 'I1;fT ,;1 m:1{ 
i171'1l 'f1<1 ~i  ~i  'M;(T ~ flf !l-i'll 'i<lff,ll: 

~ lrl  f,'l <i.1 <llv-il ~9j t iT ~  '!ir ~t 

it. f<1't( W'i;I '1'·,1"" t I 

fi WilErT 't flf,' tll' n .. c.r iT ~  'liT 

~lt If;;"?1 g,,," ~1  1~t ~  ,,<21 .. ~ 

I[M for. .iT ;:i1T[ ':,:r<i!'l: it, i~ ~ ~  

it ... 1<: w,it; q" -i,."t 'Pit it '3'f1I't 
l ~ !T,w, T  I <IT 'f.'oOt ""tT[ it ~ 
~l  it. ~ 1 lr 'fT l~ ~ <I't ~ 

'lfl'( it  it or.T'!'f if; 'IRI1i('l ififf mit 1fT 
~ 1 ~1  it; j ~~  11 'I'T1'1'f ~ 1fT 
;;;(liI" ~  'It! fl:lfT t ~  Ifi'PI'It 

l rr~1 t I tlt/ll ~ l 1t i i 
"'tft '!iT lil 1~  tmt'lT I 'fT'I' ~ q 
q ~ « rlf ~ ~ 'lit t e) t m 
~ 'l'I'Ii1 1'1'l'I'T 1980 ;f ~ rn 
'liT IImt ~ ~ t I If @1I1Il\'T r fiI; tit 
~ II>T1Rt t. lit ~ t I sflm 
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iii; Wli ~ / 1 if; \llrr rn !f;T'!'f if, '1lU ~ 

it; ~ ~ 1  it; f<'rl!; lTl\:l 'fiil fiJ; 
~ 'ff<'rn ~  ,II ~  t ~i  ~ 

~ li  ~  ~t ~  ~ I iU ij;TI1 it; f<'Tl1; 

.mR 11 ~ 'I; '-1Ta' ffu ~  'Ii<: 

~ ~ I ~ 1 ~1 it 11;iffi'R:llfc 
fif,ltT, fq;>: fTo elo fo"'''fllT'm:l it fif,1!T. 
q'h 'q'.;r 'Til 'f1tT ~  i{T ~ ~ I 
til'iI·WTU'f if, l11 l~ ri  q;\'f I\:T ~ 
aT ~ l t t ~ 'foT'!.'f ;r;ri'ir !f;T f'RT>: fif,1!T 

tift if,(!iT 1 fiJ; ll'il: "'1l:T 'Il!lT'l'1o 'fol'l'f 
t I ~ l  CIT ll(f\'f.;r O:Trrr fif, l l11 ~ 

om .,"n:T >;Ii< 'i'T&RI 'li<:T. ~ nifl, 
'11m If;'T I ~  'foT'f-i it; om 'q'['q' itft 
~t l1 ~  ;i{'lH ~ ~~ O:T ~ i  ~~ 
~~ q';:rf>:>< T « ~ l1 ~  fiJ; lJ'l ''F "l:!' 
"" <if!!'1 qT>: ~  ~ '!if ~ ~  ill ~l  

~11  'fir *:ilH ~ ~ I m;;r fq;>: ~  i\1 

~  'il:T ~ I rn 1 ~ it ~  ij;T f'fi'ru 
~ rr ~ I;!), Vffi'f-i « i!f'l'1\'f ~ ~ fif, 
\tm <fR1H'f<: 'fol'.l'f 'f '!;nil I Hi <n: 
W'f ~ ll it; Wif': 'foT'fi1 cmfGf'l"ll 

~ll t I sui!; iiI"fT'l' mo:r ~ « '""It'\' 
~ it  ~ 1 111'1 ~  ij;T ~ ~1 it  

,Ir it ifi0TI R l'F ,,[]'! iJ;! «ITT ~r  fif, 

~ l it ;;;u m'f. rr'r.s ~ l  ~  ~  ~ « 
lIT'! <i.t ~  f'li'frn I 

Shrl JIImatsln,ka (Godda): Mr. 
Chairman ..... . 

11ft ~ 'IR IInRN ~i i  : .ro 
61l"ff<l1 'lOT Sl ~  6.T'J'« ij l 1 ~r  ~  ~ I 

Mr. Chairman: The bell is being 
rung .... Now there i. quorum. Shri 
Himatsingka might continue his 
ap,,",ch. 

Shrl HlmatslDgka: Mr. Chairman, 
on the 19th October, 1965, the Gov-
ernment announced the scheme of 
Gold Bomb and this Bill has been 
aecessit-ated OD account of certain 

concessions that were announced in 
respect of the issue of Gold Bonda 
under the scheme. 

The amendment that has been pro-
posed Covers different laws of taxa-
tion and It provides that Gold Bonds 
will not be liable to certain taxes 
under certain circumstances. I wa. 
surprised to hear some of the speeches 
condomning this scheme. Mr. M'asani 
attacked it on certain grounds. He 
said that it will be an encouragement 
to black-marketeero, etc. In the end, 
he himsell said that 80 per cent of 
the gold is in the shape of ornaments 
and 20 per cent Is in the shape of 
bullion and other forms. As you 
know, there is no requirement of any 
decimation of gold in the form of 
ornaments and, therefore, anybody 
who puts in ornaments for the pur-
pose 01 converting the same into 
Gold Bonds does not violate any of 
the taxation laws. 

~~~  ~i  

t<l UI1''I 'T"l'1:fd ~  ~ I 

Mr. Chairman: The bell Is being 
rung .... now there is quorum. 

Shrl Hlmatslngka: Mr. Masanl 
doubted whether the scheme will be 
successful and he put forward three 
reasons for the same. The first reason 
was that the pcople do not have faith 
in the' Government. The second rea-
son was that the return on Gold 
Bonds will not be attractive. The 
third reason was that 80 per cent 
of the gold i. in the shape of ol'oa-
mcnts and the 3 per cent per 10 
gramme" that has been offered to be 
paid extra when ornaments are offer-
ed for being converted into Gold 
Bonds is not attractive enough. What 
I feel is 1 hat the reasons he has put 
forward contrad'ct themselves. If 81 
per cent of the gold is in the ~la  

of ornaments, then there is nothing 
immoral in cermin concession..; being 
offered by Government to those who 
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convert the same Into Gold Bond •. 
A. We know, the gold ornament. are 
mostly held by ladies and ladies will 
be averse to parting with ornaments 
that they a ~  But a large number 
of ornaments held by some persons 
have become old.fashioned and they 
oare not used. So, if certain attractive 
terms are olfered, I have no doubt 
. that .... 

'I't1rit ~ l r  IITf m ~ ~  : 

~~ r  " 'I'-I't Hlf m't'l"l ~ ~ 
• '3".fi% <l't rilJ('f ~ l <Rr ~ ~ t 
~~~ ~ ~ .. .0';1' t I 

l t~~ ~ ~~~ 
f,.; l ~ ~ f'l ,f'fo ~ ilf("f; ~ " ,,) ~r 
~r ~ foj; Iff;:- ~ ~ ~  ~ f<rif ,,) 
i o;mrr;ft ~ ~ lt I ~r  0.4 q1!f.<: 
~ t ~ l ~  rr~r iT wi ~ l 
irr;r I 

'lit ~  Ifto r.nif ~  : 
lIIT'l' if; ,.;,,% 'fiT If<l<'fif ~ f .. ~ 1 ~ 

t ~ t I!li1' « 'I'(fT ~ ~r ~ I 

Il/'t ~  : o<l'f ~ flfifllr 

...,) ~ >;TH '1' {of <{ it ~  "r ,:'tIT) 
iff<: orrr,! 'fiT «IT" 'If) <rim I ~ r 'fort 
iff""'I'I'1 it. f'll ,Pf ~  'f.QT il ~ 'ffi'::rT',r 

f'f' it r: ~ 1 i,t ~ l tii if; '1m ;;r) ~  ~ 
~ mID';l « i~ ~ I 

Mr. Masanl sugge.ted two reme-
dies also. One of them was to repeal 
the Gold Control Act and the other 
was to reduce taxation. It has al-
ready been suggested in the scheme it .. 
. eelf that any gold thot will be offered 
fOr being converted into Gold Bonds 
will not be hit by any provisions of 
the Gold Control Act. Therefore, that 
'apprehension need Dot be there. 

The... I t" glad to note that Mr. 
Daii, a Communist, has been thinking 
In terms of morality and I am glad to 
note that he believe. in moral prin-
c,ples. There waN not a single aa-
ieclive that 'te left untouchea ..... . 

.rr ~ Q1Jl1I': U'f'II' ~ 
'I"T-'lTcr ;r(t ~ I 

Mr. Chalrman: The bell iJl being 
runl··· ... now there Is quorum. The 
hon. Member may try to conclude 
now . 

8hrI Hlmatslnl'ka: Mr. Daji called 
the Bil) as corrupt, devilish, impotent 
an inSUlt to Parliament and an im-
moral measure. I am glad that h. 
is also thinking In term of morallty, 
but he f<lrgets that this Bill does not 
give any additional advantage be-
yond what has been provided In the 
two previous amendments which were 
accepted in this HOUse for giving • 
ceria in amount ot relief to those who 
disclosed their undeclared amount. 

Mr. Chairman: The Hon. Member 
may try to conclude. 

8brl Hlmatslnl'ka: All my time baa 
been taken away by the question of 
quorum. 

I feel that this scheme will be at-
tractivC', but it need,,:; a number ot 
improvement! to make it Buccessful. 
At pre,ent very tew people know what 
th(" scheme is. In any event, it hal 
not reached the villagrrs in distant 
places. Speaking to the Commission-
ers, the hon. Finance Minister invited 
their attention and suggested that the 
scheme Ihat had b""n pa .. ed by this 
House in offering cert.lin advantage. 
to those who disc'osC'd their unac-
counted money should be publlci<cd 
and made know to the public be-
a ~  he fE"lt t ~t it wns not very 
wpIl known to the income-tax asses ... 
lees and, therefore, they were not 
comin2' forward 10 make i~ l r  

It that be the case with a scheme 
which i. advantageous to Income-tax 
usesse" who know the pOlltioD well, 
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what w.1J b. the at~ of thi. Goid 
Bond scheme? So unless sufficient 
time is given lind un1ess publicity is 
given to the scheme and the advan-
tageJ brought to the notice of the 
persons who hold gold and who are 
expected to put in the satne for the 
benefiL of the Government, the scheme 
may not successful. Gold is very 
neCeS3ary in order to rep;enish our 
fbreigll exchange which can be used 
for the purpose ot buying anything 
tram foreign countries. Therefore, I 
feel that certain things haVe to be 
done to make the scheme more 
ilitractln. 

At present the agencies that have 
been suggested are the branches Of 
the Reserve Bank of India. the State 
Bank of India and sub,idiary banks. 
i feel that all other banks also should 
be authorised. As yoU know, when 
entrepreneurs start any company. they 
ask certain ~  indus:rial agencies to 
underwrite th£!ir shares; they also em-
plov other persons to sel! their 
shares. Some such thing should be 
done here, so that the scheme may 
reach all the persons and they may be 
able to buy the bonds from different 
agencies. 

So far as the period is concerned, 
at preg('nt it is limited to Jo.nuary; 
1966. This pNiod is much too small 
and the schome should be kept open 
for at least two yeors, If not more. It 
should also be given wide pub:icily. 

"lr p".'11 ~ : ~  

~ ~r l ~ lllil ~ ~ 

1i t tt i ~ % I 

Mr. Chairman: Now there is quo-
rum. The Han. Member rna)' con-
tinue. 

Shrl Blmalslnl'''.: There are 21 
lalth assessees and I feel that, if the 
Income-tax olllcer. appeal to them to 
eontribute at leut five tolas of gold 
each; that It ... !! will be • aubstantial 

amount. There ~r  4,000 legisl.I/'", 
and iI each one of them takes il up 811 
l~ duty to collect a cerLa.n amount 
of gold from IIi. ConstlLuenc),. that 
al.o will brinll in a large amol.ll1t bf 
sold and the ~  will be .UCC .... -
ful. 

Mr. Chairman: The Han. Metnber 
may please try to conciude. 

Shrl IDmalslnl'ka: The bond sh'uld 
be made negotiable and easily trans-
ferable by endorsemenl, if noi by mere 
delivery, so that it becomes very pcpu-
lar. It should also be quoted in the 
different stock exchange,:; to m3ke it 
attractive and it should also be ac-
ceptable as security by the Govern-
ment where security has to be de-
posited. 

In this connection I a'so feel that 
certain amendments to the Bill 
should also be accepted. At pre-
sent Ute provision is that Nalionll 
Defence G,,'d Bonds, 1980, to the 
extent of the principal value or such 
Bonds far an aggregale weight of 
fifty kilogrammes of gold will not 
be taken into account fOr the pur-
pose of E'totc Duty, but that applies 
only to tbe first holder. Mr. Mora-
rka has suggested on amendment 
here and that ~  be accepted. 

Similarly. sa far as GIrt Tax is 
~  it provid!:',; that exemp-

tion to the extent of the value for 
an aggregate weight of flve kill>-
grammes of gold will be aVJ.ihb1e 
to the initial ~ i r of the snid 
Bonns. I feel th.t thi. should be 
availab'e to the extent of the value 
of such Bonds whethp!, they are 
with the intia1 l ~ ril r Or ~r  in 
the hands of any person who takes 
them from suoh initial subsor'bo ... 
Then the scheme will be more attra-
ctive. 

I feel that, with the,e additions. 
the scheme wnl be more attrllctive 
and people will come forward to bUT 
these Bonds. l~ i. very neeenaT'1' 
fOr the defen.e of the country an" 
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for various other improvements. [ 
aupport the provworu of the Bill 
and I hope every member w1l1 take 
it up as h,s duty to make this ,cllem .. 
auecesslul 

Shtl S. M. BaDetjee: When I read 
!.he appeal at ttle Han. Prime Mulls-
ler that he wanted gold for guns, I 
thought that I \IIould lend my sup-
'port to the Bill because this was 
deeessary to purchase armaments 
and to strengthen the defence of our 
country. After all, during the 
Chinese Aggression, what was our 
.logan? Our slogan was "ornaments 
for armaments". This time It P "gold 
for gun;"'. But when I read thIS 
BlII, I found that this Was nothing 
wt giving premium to immorality 
or to those who are hoarding gold 
even today. Belore lending OUr sup-
port to this Bill, let us analyse what 
happened during the time when 
Gold Control was Introduced. The 
Government's idea was to bring 
dOWn the price of gold, to stop 
smuggling of gold and to see that 
gold wos made available to the 
nation for other purposes. But what 
was Ihe respJnse? The r ~ waS 
'0 poor and except the goldsmiths 
everybody enjoyed this GOld Con-
trol 

What actulUy do we mean by 
this legislation? Supposing it bC'-
eome:c an Act. what wi I be the res-
ponse today in the country? I do 
not know whether the Finance 
M'nister himse1f brlievps thlt thig 
win be successful because I come 
from Kanpur which is a city of 
poverty and I knnw what will be 
the response. Those people who 
have got gold are not going to sub-
Icribe for the Bonds or giVe gold for 
guns. There i. a feeling in th,s 
country as to how the Government 
Will be in a position to return the 
go'd after 15 years. Th.t is the lav-
man'. question. Another question 
is thi.: bv passin, SUch a l ~i lati  

are yOU riot g'ving a pennlum to 
tinmoralfty1 What ii happening In 
the eountry today? A declaration 
..... made in thl. Hou'e bv the han. 
1'Inanc:e Mlbliter that anybody .ho 

~ 
surreQCit:red unaccounted money wi-I 
be chargc!u Only 60 per cent income-
tax. W"aL Wa.; Lhe respun>e in Ulo.e 
YO days? I haVe a ,eelm, that thi. 
Was done particularly to he.p bi, 
bu;ine.s huuses. I want to know 
from lhe Mmister today wheUler it 
is not a fact that at the time the 
ded.raLion was made by the Finan-
~ Mini.iter, the big bU.3incu hOU.ies 
had to Pay a huge quantum 01 lft-

come-tax and their cases were ~
ding here in Delhi and that arter 
thiS announcE'mcnt, the busmeSi 
houses declared about Rs. 41 to 6 
crores and thus saved 40 per cent 
of income-tax and at the same 
time 150 per cent pen3lty. 1 really 
want to know this because [ 
galher from knowledgeable S(Jurct'.:i 
that SUch dec'aration3 arc mJde only 
to hdp certain big busines.,.-houses. 
If that is true, then I am s Jrry that 
declarations should be made ju,t (0 
help some of the b;a: business mag-
nates. 

14 hn. 

I would also like to know what 
the response was after the drcl:lT8-
tlOIl. and how much c')ncc:ilcj in-
come or una('counted mone..,. Guvern-
ment got arter th:tt lar~ ti  To-
d:w. I hllri t l l~  n que::t.dJll in th;, 

~  al.1011t onl' ~  ~  un-
llr 1l l~r or fortllJlCl\ely thC' Frn'm-
Ct' MinigtC>r is con('('rneri, nam('l)' 
M!_""-r:;. T, T. Krishn·lm:lchnri & Co. 
My qllf'stion was very simple. I 
want,.,.rI to know whethC'r as a Te-

~ 1t (J( thl' dl'eJaration h:v the Finan('e 
MinistC'r giving {'onces<;i::n for 90 
days. Mcs"fs. T. T. Krishn:1ma:ch'lri 
&: Co. dc{":lrpd ul1accnuntf'd mnnev 

to the tune of R,. 45 lakh.. It w •• 
8 very innocent quel:!tion and I want-
ed to know wnat the toct. were. 
This question has been rejected with 
'Ule following remark. namely: 

"1 am directed to state that It 
ha. not been found possible to 
admit your question noted 
above .. It lacl<. factual buls.-

tthat shoUld be the factual bast.! 
Shouid I hi anoetlted with the 
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counting of the notes or what else 
shou:d be the tactu,l basis? Un-
accounted. money WJs declared by 
rnany concerns whether in bundles 
Or in gunny bags, and that infor-
mation was disclosed in this House. 
I want to know whether Messrs. 
T. T. Krlshnarnachari & Co. has In 
good and earnest fai th declared Ra. 
45 lakhs. 1 do not know why th .• 
question should be disallowed and 
why the han. Minister should feel shy 
of giving this inforrnation In regard 
to the un,ccounted money declared hy 
Messrs. T.  T. Krishnamach-ari & Co. 
I had put this question because it 
would be a bad example before others 
and other business-houses rnay criti-
cise that where the Finance Minister 
Is concerned or is directly or indirect-
ly connected with a concern, the 
thing .. are concealed in a much more 
slrin/(enl way than otherwose. Frorn 
this Bill also we find thaI Ihe names 
will be kept confidential. 

BeIore I lend my support, and 
conditional support, 10 Ihis Bill, I 
would l;ke to know what Ihe response 
was since October up 10 date. 10 the 
Ihree declarations mnde by the hon. 
Prime Minister, and whether certain 
amendments 'are i ~ to be accepted, 
particularly whether the amendments 
of Shri Mor.rka. which. I Ihink. ar" 
sensible ones, arc going to be accepted 
by the hon. Minisler and this House. 
For. nobody is go'ng to give gold 
unless rold' is seized from him. There 
Is 8 ~ r l saying in our State of 
Uttar Pradesh: 

"IR {1,.,.11: ~ ~ 7r 1f,T ~r rr 

~  '1'lfI .. 11: .. rt; ;m<t>f ;;rtTT'f ~  

r~  I 

'1'1 full ~ (iffflT) : lflfT ij')lrr 
flIT ~ ? 

.tt lIro li~  ~ : tnft it 'R'T'I it 
~ ~ ~ I 'R'T'f Iff 'fill O'f iI'T11,lf 
{f'ill r~ it~ li l l i  I 

So, I would request the hon. Minister 
to convince Ihis House al le",.t. Other-
wise it is impossible for us to convince 
the people in the rural areas, the 
people in the urban areas, and the 
working class people who have 
nothing with them and yet who want 
to donate some gold. During the 
Chinese aggression, who donated gold 
to Government? It was not the 
mahoaranis and maharajahs; none of 
them donated gold. bul gold WBll 

donated by those middle class families 
which had only a simple pair of 
bangles and nothing more and which 
donated those bangles. It may be 
that they did so out of emotion or out 
of a sense of patriotism. But even 
this was not acknowledged in the way 
thaI Shri Rameshwar Tantia'" contri-
bution was acknowledged. Such in-
formalion is not given usually 10 the 
press. Supposing 8 middle class 
family wants to donate the only pair 
of bangles that the housewife has got, 
the pre .. will not take notice of it but 
they will only take notice of some-
thing if it is auctioned In a CongreJ8 
Parliamentary Parly meeling .... 

1 i~ 1!r1fA-n WTf '(T1f : il'f'lff 
~ >;[''1 ~ '1<'1<f ilTO' if.{: ~ ~ I WR' 

f'l>ij'T 'f "IR o;rf,f 'Iff f<nt ~ 1fI '<m 'R'Tit 
1fT ij'T;;T '1fT fGlfl ~  ~ 'iT"r 'lf1 
W«T1: it 'R'T1fI ~  ~  ;;wfi t~ 

flf<'l'f ~ I 

-it !!fo Iffo 1I;nIl : it m<r 'l>T iIT<f 
'l>f l!T'1cIT ~ I 'II"T1: itm If&'' lfhr it 
~  ~ <i'! ,!fl iff! ~  ~ I iItf'l"l' ijql'\'I' 

~ ~ f'l> \Pl'1't ~t '" "ffl'( lR11T it 
1fI 9;rlr ~  it Iflf' g'R'T ~ I 'IT'f l ~ 

flf,'!!'f ~  <fro 'l>f;(i<ft 'f it;;r fl:;lfl t. 
<it ';3'U'ilft ~l  >f<'t ifr ,..;m: it Of 'R'T( 
~  iItf'l"l' ;:-f ll'T<i 'lfr iJf<fn: ~ 'R'Tt t 
tl\'i! ~ it ~ ~ I ~ \'I'm 'f f.T;(iit 
fGlfl t ~ Il;<mi ~ ~ ;my II<: fill 
~ l i  "Nt ~ ~ ijt t I 
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~ t ~it "'I l ~ "Wi il; ~i if ~ , 
~ ~  IT'Ii" q-11l~ ,,)Trr if; ~1 if 
t  , ,,)Tr qFffi ~ f'" 'flIT ~ rr  lJ'ID 

'11'" '1ft m! ~ ~ ~ ~ , m"f ~ '1ft 
~ if; fm!: ~ .mifa" ~  ~ f'l1 

{lI1t "'''' it ~  oim m-, ~  
{'fT't 'ffll: lI«r if 'flIT ~~ lIfT ? ;ft 

~~ ~l  ~ "'''' if mzrr, OJ« it 
it \J: ii ~ ~l  ~la  ~ ~ f;m r,liT qh: 
_Ii ~ m ~ ~ ~ il; l ~ ri~1 

~ «to ofto t~ it 11;'I1;;-rr ~ 1f;<: ~ 
"(If ~  ;ni ~rr if; ~ r ~ it , 

{rr '!rT orm ~ <;1T ~ ~ , ~ tm 
~r '1ft 'Fttm;'ftql it ~ ;;; ~ 

1 il~ ~  ~ ,,'!" W ~ 1 ~ ~  Of'" 
{left ~ ff) it qlffiffi ~ f'l1 ~ U<'T 1f\1<f 
{)Trl 1 s;q 'Iffit ~ ~ ~ ~ f'l1 
'Iif) ij'lITluor ~ ~ ~  'lTof RIfT 'lfTiIT 
1 ~  ,,-1.r1'T ~ if ql'fl ~ 
~~ ~ ~ ~ ~r  fOT'i 'if; 'TIq m"f 'lfl 
fIJ'TI ~~ ij'T'fI ~ ~  ~ ;;q "'lot ~ ~ 

t'fI ~ ~ ffl OTl;><:ff {fl U<'T '1ft ~ f'l1 
~ {r ql'fl f<1<lT 'flit 1 If.QT ~ 'flffi ~ 
fit; «r if <f'rif if 'fT< ~ j ~ m 
'liT Ift;rr ~ , ;;q qR "'I i ~ if; 

fOf(( ~ f<r.r ~ 1fT ~  ~ it iflfT :;rr'!('fT 
d I ~ ~ t  if f'fll>91 ( 1fT ;;qT. ,!R 
~ lIT"!:'f 1 M~ WR 'fllf.t if ~ 
~  ~ f'l1 ~ qm ~ 01 ~ fOf(( 

'm'r 'f;1 'WI<: ~  ;fT 01 ~  ofrir. 
~ l(liT 1 ~ fftlil; 'flIT i;1 q<f;"t ~  

~ <n: ~ ~  fllf.<fT ~ 1 i'lf'l"l' ..ri;fi Ii; 
mrr if t1FiI ~ f"".rl1 'If,T ~ f'f; ~ 
i ~  nii <ir lItl "'1'fI :;<f 'f;T lITf-rn 
flffi 'ilTit'lT , !"O oiT'!" 1fT 116" \l't 'r'9!t ~ 
f'l1 'WI<: m"f fI'. ""' it 'TIU q-1'fI ifi!T ~ 
ri'I ~ fIT" ~  ill;:: ~it qrn ~ {t fI','fI 
. 'IT ;;nil1rr ? 11;if ~ ~  ~ ~ 

'"\iItror ~ ~ ~  l[i'lT 1 fui «r 'lfffl 
tjt ~ ~ 1f;<: (T qAt « f.rrn ~  

ff) zri ~ Q:Frr 1 'flI'1f'l1 ~ 11;111 
>rn<'f ~ ~ 'ITlf <rfl'f; ~ 'dl1: l<f)rr'f 
'!rT 'I1(i'fl ~ ~ f'l1 ~ ~  11;'11 ~ r 

~ ~ orT f..-« ;ff1T '11) ~ t ~ ~~ 

~ i{) OTrffl ~  11;'f; 'I1if!;f! m'f ..-fif1t 

(T ~ I ~ 'I1iP'fT l ~  ~ Ii; <fit if 
~ ;;r) ;f1fT<'T if; ~ riotr ~ 1 ~ ~  

II; «if if ~~ lIfT, ~ 1T'm:1 '11) ~ll  

furrm ~ 'Il!T ~ 1i  ~ d ~ 
~r ~~ , ;;qit 'I1iP f1I; Ii' ;f1fT<'T if; l!1iIf 
Jtotr "') rom;m 'dl1: ~ ~ ~ 
l'flTI iiT crT irn ~ ~ ~  ~  .r1'T1 
it 'I1iP f'l1 ;f1fT<'T if; lfijIf Jt,ft ;,it ~ it 
"1 cr) l'To ofto «to <:rtf it, lIF ~ 
Iflli If."tit , ;;qit qr f'l1 ~  it irn 
i r ~~1 ~1t~ I ~it~ 

f'l1 s:'Q:rit 'fT<r.r if ~ OfIT11lT, 'fT<r.r 
~ \l:T 'Il!T, 1<1\'1 if t!N 0fIT11lT. mr 
'IT'R ~  'Tf. limrl it. 1m" if i'{T1!f 0fIT11lT, 
rni 'li"r 1t;;r 'IT'R tiT 'TIfT 'R'T1: ~ it 
itt ~ it i'{T1!f l'flTI ~  (l"T itt «if 'liT 
« 'IWiT itT 'ilTitrrr , 
If Am ,,"lft ("').0 '(':0 ~  : 

'l"'!'rillf ~ i 1~ if, it «rrr ~ii  ~  ~  

~a a I If>\9lr.ff Ii; <'f1'T ~ ~ii  , 

"') ~  "10 -"Iii : lf1! ifT ;f1fT<'T II; 
'!lP1" -.tir if; qHT 'iIT'fI ~ I!fr 'R'f<: 
m'f if. -lHT I;ffifT <iT ~ ~~ (T 'lT1Pr 

~  :;mrr I 

~~tt~~~ 1  

itm if \l:) flf. litm ~~ !TT'fI 'iTI r ~ 

iT'iITit I mq <it .rr;fi if. k!'fi if fi!1l'iTl{ 

'111 'IIWIT 'lfTifI ~ I f! 'mffi ~ flf. ~ 
fil<'f ~ j\'T, 116" ~~  1 r~ l il~ 

~  I m'li"if 'Ii!: 1r~ ~  ~~ fOf(( 

~ ~ <f.T ~  ~  "","it >it 
~ ~ , f! mm 'P1Il ~ f,.; {« q1; 
~ l lll ri  , 
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Shrl Morar",. (Jhunjhunu): From 
the speeches which Were made on thl! 
Bii!.... ~ ~ 

q) ~ ~ ~1l  : ~  ~ 

'ffiIT ifm .. ~ ~  i'rf .. .t ~~ ~ .. r~r  

;f({f ~ I tJfiqfff ;thr .. ~ ~ tri<: i i ~ ~ 

~  at ![Rr i ~ i 

Mr. Chairman: Shri Morarka may 
reSUme his seat for a while because 
the quorum has been challenged. The 
bell is being rung-Now, there Is 
quorum. Shri Mararka may now 
resume his speech. 

!lhrl Morarka: As I was "",yinJl(, 
from the spceches made on this Bill 
the other day, that is, Friday, and 
from some of the speeches made today, 
It appears that the Bill is facing R 

very violent opposition. The main 
ground on which this Bill is opposed 
is that it gives undeserved conces-
sions to bl'ilckmarketeers in respect of 
unaccounted money. If this objection 
is taken on principle, I have nothing 
to say. But if it is taken on the 
ground lhat this BiII gives more con-
cessions to unaccounted money thnn 
the concessions already given by this 
very House in this very year, I have 
to join i!\sue with those han. Members. 

A. you know, in the last ~ t  

the hon. Finance Ministp.r said that 
it is a complex problem, how to top 
thi'l unaccoU:ntcd money. that aU 
efTorts are beinl( made and that most 
of them have bern without ~  

and that he a t~  to give one more 
chance 10 the people concerned to 
return to the path o't civic responst-
bUity. The Financo Minister had to 
amend that scheme soon, in last 
August. His justillcation then was 
thaI this unaccounted money is invest-
ed by these people In some assets, 
that the unaccounted money could 
not easilv be realised from those 
••• ets a';d .0 they could not pay the 
110 per cent tax immediately; henee 
lOme tllTie for the payment of the tax 
boad to be given. Accordingly that 
.cheme was amended, and the amend-
ed. scheme Wat also accepted by the 
Be ...... 

My point I. that the presetii Bill 
doc.'i not give any r~ concessions to 
unaccounted money thun the cini. 
which has already been g .• en with tli~ 

approval of this Hou.e on two pr"-
vious occasions. The proof of tile 
p"dding, as they say, is in tlie 
eating. If this Bill had provided 
such a paradise for unaccounted 
moriey-hc:ders, feir the blackmar-
ke!eers, I would Ilke to know wht 
the response to thi. new scheme 11 
so poor. Till yesterday the total 
quantity of gold given under the gold 
bonds scheme is 1150 kgs. whic!!, 
according to the market value, come. 
to about Rs 1.24 crores Bnd accord-
ing to lhe International price, about 
Rs. 60 lakh.. The twd previous gold 
bonds schemes had more success than 
this one. Under the IIrst scheme, 
Government got Rs. 8.25 crore!J arid 
under the second. they /(ot, I ttllnk, 
Rs. 3.29 crores, We are stiU far aWIIJ 
from tho,e targots. 
Therefore. tho.e hon. Members who 
have criticised this Bill have gone 
onlv on one assumption, name1y. that 
it f:!:ivt:'!; the facilitv to disc'oo;;c unac-
counted gold which people' i1 ~  But 
the" have not tried to .n.lvse the 
e"onomic-s of it. be whether such a 
i l ~ r  gives morp bpneflt or lCSA 
benefit or the s.mobeneflt to the per-
~  holding such unaccounted gold. 

I think it would. be i ~ r lt  to the 
House to know that if I deposit today 
Rs. 100 with somebody at the prevail-
ing market rate of intcTf'st, namely. 
12%-the rate at which the bigge.t 
industrie9 in this country are borrow-
ing money tod.y-at the end of the 
15th year, the period for which the 
gold is borrowed by Government, I 
would get back In.tead 01 Rs. lOll, 
R.. 560 It Is imnortant: it will do 
good t~ han. Member. to understand 
this point. because the entire criticIsM 
of and opposition to thl9 Bllt i. based 
on the point that It shower. undesorl-
ed and undue conees.ions 0" these 
people. j repeat that if I give todtY 
Rs. 100 In a ~lt on Interest, at tlie 
end of the 15th year, I would l t a~ 
Rs. 5i1o, that b, an addition of "Ita. 
oltId. 
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So far as this gold bonds scheme 
JII concerned, the hpn. Prime Minister 
announced that questions will not t>e 
asked of· the persons who' give gold 
undt'r this scheme. That again, l 
wbmit, is not a new thing. Even un-
der the previous two scheme. and 
even in the scheme of disclosure of 
jIllaccounteq 1Il0ney, this tacility was 
f1yen, ~  the ara t~ was giveD 

1 ~ DC! IJllestiOljS would be asked. 
~t r aU, what is the PIJl1IOSe of thiII 
~  It is to somebow pr other, 
HI' tap the gold tQ brin, the boardea 
I'Qld out, gold whicp is reQuired 101" 
pllr national .""urity, national .tabi-
lity and national ~  
As I had said on a r~ i ~ occa-

sion, there are two ways, the hard 
way and the soft way. T!le hard w.y 
... by raiding and searching places, 
and seizing and confiscating. The Gov-
efnment have tried that and still try 
it, put Dne cannot say that it has been 
I'll unqualifled 'uccess. The second, 
~  soft way, is to persuade people by 
giving some incentives. some h'mp. 
tations, to bring out their gold. The 
",cherne which the hon. Prime Minister 
announced this time is certainly a 
t t~  which gives concessions and 
It>mP' ations to the people who hold 
gold, But these i ~ or temp.-
tationo;. in my' humb!e opinion, are 
i ai1~ l  more to the people who hold 

~ l l in a i~rl j manner tn the 
honest way. Those people who hold 
gold today, in the form of ornaments 
will by giving it to ~ r t  earn 
at l a~t 'n modest income-every YPQr. 
-today, whatever the social value of 
1b.eir ornamentq;, the economiC' return 
on them 80 lar is zero. But bv giving 
,\ to Government. thev would get 
.... ery year at least RI. 2 per III «,"am-
me.. That would be a sure. though 

~  j ~ for the people who 
woulri part with thelT Ifold ornaments. 
~ t onlY this; at the el)<I of the ISfh 
year. they will be SIITe to J!"t b.rk 
tjleiT ~ l  In my oD\Dion. It is an 
idle quf>1rtion fOT anvbodv tp ~  how 
apd wherefrom the GtWemment 
"auld l"f"t t ~ I!oJd a ~r S ~~r  

When you do !lot P'lt thi' qur<tion 
1>1 the time when the ~r t 
-boTroWft money In hundreM and thou-

sands of .rores from abroad, eve,.,. 
!,ie of which Is repayable in ~ l  it 
is idle to ask that questio!l when you 
borrow a few hun .. il eJs at croret 
worth of eold within the country, 
trom our own nationals, for a national 
emergency. 

Sb.rl S. M. 8aJIerJee: It i. a II), 
!pan'. Question I agree, but this qUlll-
!ion is natlfraUy put by people. W. 
have 1.0 give SOJDe all4wer to tlul.t-

8brl Morarka: I think there i. • 
lot of force in what Shri a rj~ 
says. It i. quite true that people ask 
this question, but my pOint is that, 
purely on economic grounds, there i. 
no force-in this argument. no noint in 
suspecting the solvency of the Govern-
ment or the ability of the Govern-
ment to repay this gold af'" 15 years, 
because, if Government ('8nnot return 
your gold worth R.!. 100 or R,. 200 
crores at the mo.t which they might 
get und .. r this scheme. how is the 
Government poing to repay Rs. 3.409 
crores of foreign doh' which the Gov-
ernment hIlS Incurrf"d. 

8hrl Ii. M. Banerj ... : TIlat I. OD 

the basis "payable when nble". 

Sbri Morad •• :  I do not think he 
i. correct when he .aYS that It is pay-
able when able. This foreign d,·bt is 
falling due and our Government i. 
fulfilling every commit.ment as and 
when It ralls due. No re.peclab'. 
GovemmeQt can ever rf'Pudiate any 
intemational li~ tl  p'f\irularly 
of • financial Daturc, particularly I 
self-respectln' Government like our 
own. 

I do not thinls. It is necessary for 
me to give quotations from th • 
speecbes of the hon. Finane, Minister 
wbe-ein h. ,aid in thi. House that 
he was making a deliberate l ~ 

for undhrclosrd money, he waf! makin. 
thnt ·to give a chance. In order to cure 
th.t malady. I agree with those hon. 
critic" who say that bhat ~  abo 
ha!l not been a great !'UCCe3'1. but thlt 

~ not mean thAt eWort!l !lhould not 
b .. mode in that rllTecllon OT that the 
schemes once prnented here should 
not be Improved upon. 
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I say that this scheme is more In 
favour of tnc honest person who holds 
gold. I say this because those who 
hOJ.d ornaments. When they give the 
gold today, get, to begin with, Rs. 3 
far 10 grams for the making charges 
of the ornament. Many bon. Mem-
ber> here said that this Ro. 3 was too 
little. Perhaps they are right. I 
agree that now-a-days the making 
charges are high, but the Government 
arrived at this figure, and they think 
it is much betler than not giving any-
thing at ali as in the oria:inal scheme 
where there was no provision for 
making this payment. Thereafter 
you get Ro. 2 every year as Interest. 
But more than that are the concessions 
which the gold bond holders will get 
by way of exemption from Income-
tax, exemption from capital gains 
tax, exemption from wealth tax, 
partial and limited exemption 
from estate duty, and a qualified 
exemption from gifts tax. I think 
that when you have made these gold 
bonds negotiable-they are freely 
negotiable from person to another-
there is great merit in giving these 
concessions. ~r  is no doubt about 
the fact that these concessions bestow 
a special privilege, right, financial 
incentive, on theSe people who sur-
render gold, but that is the purpose 
viz. to induce the people to part with 
gold. Otherwise, you could have 
easily given Ro. 5 or Rs. 10 per gram 
instead of Rs. 2, but the Government, 
In its wisdom, thought that so far as . 
the interest was concerned. Rs. 2 
would ~ adequate and reasonable, 
but that this Ro. 2 must be free from 
income-tax and simultaneously they 
also thought that so far as gold bonds. 
are concerned. they must be free 
from other levies. 

There i5 another very important 
pOint to note here. Do the peop'e with 
undisclosed cold pay any tax todDY? 
Do they pay wealth tux on the gold, 
gift tax or income-l:lX on it? So, it is 
no use your comparing the provisions 
of this Bill with a thing which Is non-
existent. Concessions are given and 

should be enjoyed by person who /Jl 
already paying tax, but to these pe<r 
pIe who are not paying any tax at all, 
these concessions would mean nothing. 
They will have to pay somethinll' at 
least in future. 

Of course, the whole purpose of 
this is to give them a chance to make 
a clean breast of It. There again, I 
must say that even under the exis :ing 
scheme of disclosures, if a person has 
gold today he can sell that gold, con-
vert it into money and tender that 
money under the ~i ti  scheme. A. 
I said, the Bill i. not meant for the 
blackmarketeers alone. That is 
wrong conception. 

Shrlmatl Renuka RaT (Maida); 
The objection i. only to ClaUse B. 

Shrl Morarka: If you take aw", 
Clause 8, it will not serve your pur-
pose. Clause 8, by itself, does not 
do any good or harm to the prOVisions, 
because the operative provisions are 
contained. in Clause 2, 3, 4, 5, 6 and T. 
ClaUse 8 only says that the identitT 
of the perSOn would not be disclosed 
etc. But that guarantee is not gIven 
in this Bi1! alone but at many places 
in many other acts also it exists.. 

Therefore, I think that even today 
a person who has undisclosed 1(01:1 con 
convert it into money and disclose 
that as income and earn all the bene-
fits that are available to him under 
the schemes approved by this House. 

Having said so much in favour or 
the Bill. I think there arc a few points 
which deserve-the consideration or 
the hon. Finance Minis'c-,r an:i his 
draftsmen, because I per.;onally feel 
that the Bill hog been drafted in 8 
hurry. and thereforro it suffers from 
certain invisible lacunae. 

What i. the scheme of thL. Bill' 
Clause 2. 3 and 6 of this Bill exempt 
the gold bonds complete1y from in:-
come-tax, capital gatns tax and wealth 
tax without any qU1lification. Whether 
the bonds are held by the odginal 
subscriber or by the subsequent pur-' 
chaser. whether they are hold in the 
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quantities of 1 kg. or 100 kg, there 15 
DO difficulty at all-without any 
limit as to time, as to value, as to 
the identity of the person. The 
exemption is available in quantity, in 
time, in person. But when you come 
to estate duty, there is a qualillcation 
that the gold bonds wou'd haye only 
one exemption so far as estate duty 
15 concerned. If the gold bonds are 
included in the assets of one person, 
then the same gold -bonds cannot get 
exemption while computing the assets 
of a"other person if these bonds form 
the part of the estate of the other 
person. What is the ratIonale behir.d 
thi.? Wealth tax is an annual levy, 
and is leviable on everybody the 
moment he holds a certain amount of 
wealth. To that extent, this provision 

~  him. 

Shrl MaD Sinh P. Patel (Mehsana): 
This is the point which support. 
blackmarketeero. 

8hri Morarka: But so far as death 
is concerned, it is an event which you 
cannot foreoast. which you cannot 
control, which is not at regu-
lar intervals, it has no time 
Ichedule. There you are qualifying 
restricting the currency of these gold 
bonds. If it was the other way, I could 
understand, that is, for the pu ,pose of 
Estate Duty-death duty-the gold 
bonds would have no lim't, but for 
the purpose of Wealth-tax they would 
bave exemption in respect of one 
person only. 

There is one more point, which iJ 
more important than all this, So fnr 
as Wealth-tax is concerned, there is 
• very serious lacuna; because, ~ 

cording to the Bill as it has been 
drafted, noW one gold certillcate In 
the same year can get three or four 
exemptions. Suppose there are 
three person_A, B, C. "A" has a 
year ending in March, "B" has R year 
ending in June, and "c't has a year 
ending in December. One !!Old certi-
ficate ""A" cnn hAve at the time of his 
accounting in March. The same he 
ean sell to "Bft in the month of May 

or 80, .and te would have it available 
with tlim at the time of lbe close 01 
his accounts, that is in June. 
And after his a ti ~ period is 
over, he can seil it to "C" who will 
have it available in t.he accounting 
year at the time of his chsing of ac-
counts in December. 

lUI bra. 

[MR. DEPUTY-SPEAKU in the Chair] 

Now, Mr. Deputy-Speaker, I am sur. 
this could not be the intention 01 the 
Department that one gO'd bond should 
earn three exemptions, for three peo-
ple, in the same year. Because, al 
the amendment i •• ought to be made 
in the Wealth-tux Act by this Bill 
there is 110 quaUllcation that this gold 
.bond mu,t be held for a minimum 
number of months Or for 8 c€'rtain 
prescribed number of months before 
it can earn that exemption from the 
levy of the tax. I feel that this un-
intended benefit which i. given to the 
iold-bond certillcates i. likely to lead 
to abu,e and i. likely to attain cur-
rency which would dellnitely open B 
loophole in the a i~ t of Wealth-
tax; and unless something is done, I 
am sure ihis would become' an easy 
escape for those people who are 
liable to pay Wealth-tax. 

Now, Sir, when you come to Gift-
tax the provi!iion is gti: j more r ~trl .. 
ted: There it would be Bvailab'e 
onlv to the original sub.crib.r. Un-
l ~ the original subscrib'-'r mJkes the 
gilt, the bond will not cnrn any 
exemption. For pXl1mple, if ~  Sir, 
subgcribed to go1d bonds, anj it you 

lie!l vour bonds to me. and if I ~  

a gifi of them to Mrs. Mukerjoe, then 
I would not get that exemption. 

The Minister of aehabllltatlon (Rhrl 
Tya(I): Always to your i r~ 

Sbrl Morarka: The point 10, I 
would not get the exemption. But it 
you, Sir, mnke the gift to mf', Ulen 
vou only would get the exemption. 
What i. -Ihe rationale hehind it? For 
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til" Wealth-tax and for the Estate 
DI./ty Ihis qU3lification of original 
subscriber is not there. But why i.t 
it that only in the case of Gift-tax 
tljj~ ajditional qualification that only 
the original subscriber cQu'd get the 
exemption is prescribed? 

In short. Sir, the Bill has been 
drafted in a hucry, the schemes has 
not been examined, there is no rati ~ 
nale bellind th 0 Bill or the provisions 
tljercip. And while I cannot object 
tp the principle of the Bill I think 
proved, it could have been made more 
thoug.ht tho Bill could have been im-
proved, it could have been made more 
r"lional and fl30re acceptable. 

In conclUsion I would only say this, 
tbat So far", tho gold bond scheme 
is concern'2d, it is very good, it would 
succeed in due course; but it still 
needs one mOTe amendmf'nt, and that 
is that 1he r ~ t must instruct 
the PO!t offices to advance money at 
the inte"national rate, namely Rs. 62 
per tala, to nIl those small people who 
want to borrow money in the hour of 
their difficulty as a lender of the last 
resort. l ~ they know that they 
will be able to get money whenever 
they need it, thf'y will always have 
attachment to ~ l  and thev will he 
slow to port with it. On the other 
hand. if they Rfe 3ssur('ri that 'W'h .... n-
ever they need  money, the post office 
or the a i ll ~ hank or the bnnklll are 
bouno tn Jnnd thrm money nt lea<:!t at 
RI. 62 per tala, I feel the scheme 
would a ~ • much better chance of 
lucres •. 

Mr. Deputy-SP.aker: Shri Kashi 
Ram Gupta. 

Ilfl"'ft ~ ~  ~t na tt 
smfulil .. n: ~ ~ mil" ~ ~ 
M"", ,!zT '!;i\' ~ l  1fln ~ ~ 

~  'liT ~ tn: 'IT ~ ;;rr ~ t 
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['11'1" ;rnrf "{llf ~  

t w'1ft!!rlff ~ rt ~ ifi[1 ~ '1T 'f'II"1 
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~r iITff ([1 'i'[1 ~ 01 m1f qrGlfI >:f([ 
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if ;;rl If'fff 'fTfcr ~ >:fi'[ ;rift If;! 'fffT;;rr 
~ qr 'i'[T ~ [ ~ "l'i,r if; orcrW 
iii' 01, '" ~ if ~~r >fin 'for ;;rl l ll ~ 

ofGT g'qr ~ ~ 1  ~ ~ ~ 
~ 'II"! ~ 'fIl'T ifi[1 ~r  <f 
~ri  it ~ f'll" ~  f'f1:flcr ~t 
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~ar ~  ~ '11"1 ar ~~  i'['!r'I: >:fill Ofl 
9i l~ ~ ~  ~ ii; ~ li ~ I 

~ fif.lJr ~  tFT m<r.n: ~ r r 

~ ~  l tlra ~  01 ~ ~l  ~ 

it ~ ~ 'liTt mcrr 'f 'i'[ ;;nit I 
iI'f'I;or qr;;r ~~  ~~~ 
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~i  ~ I 
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f.!n'fff '1fT ~ l  'l<'ffi ~ o;r1, {II 

~ ~ '1'1 i5f1f: 'foW l ~it I 

11ft I""" ~ 1QIIt1f: ~ 
~  ~  0>:m'lT 'II"! sri'f ~ I ~ 
it '!iror ifi[T ~ I 

~ ~  .m i[;;rTf OfT 
~ ~ ~ ~1  ([I 'T'1l ~ I 

Sbrlmatl Sharda MukerJee (Ratna-
giri): Mr. Deputy-Speaker, I think 
that we must view this Bill from two 
points of view. Firstly, it is intended 
primarily to help us out of our fore-
ign exchange stringency and adverse 
balance of trade at the moment and 
secondly, to have a better mobilisa-
tion at wealth in die country. At pre-
sent It heppens that the per capitol 
deposits 8Dd the per capita credit ia 
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wch that that the ratio of deposit to 
credit is about 70. So that if a man 
puts so much in a bank most of it 
comes back to the individual and 
therefore the ratio is about 14 per 
cent of the national income. There are 
two ways in which government could 
do this. It is true that there is a cem-
aiderable amount of tax evasion. We 
have to mobilise wealth so that we can 
increase OUr industrial output and de. 
lenc. output. A3 I said, the present 
ratio of deposits is about 14 per cent 
of the national income. In the /irst 
year of the Plan it was about 9 per 
cent and in the last four yea," it 
has been stable at 14 per cent. 
One of the reasons is that due 
to lack of banking facilities and also 
to conventional habits money is being 
put in gold and other things rather 
than in industrial investment. Gov-
ernment had two ways at doing this; 
one was to get at the wealth of the 
people by compulsion; the second 
was by way ot co-operation. In the 
hst year We saw that they tried to 
let people's co-operation. In that last 
budget the Finance Minister gave 
some concessions regarding the dis-
dosure of wealth. When that did not 
proVe satisfactory on the 11 th sep-
tember there were further conces-
sions to provide facilities for bring-
ing out undisclosed wealth. Unfor-
tunately, neither of these had  had 
the response that the government ex-
.,"cted and onCe again the govern-
ment has come out with a further 
lacility. This i. a facility which not 
only exists for people who have un-
disclosed wealth but for people who 
have disclosed their income and je-
wellery. It also provides a way tor 
earning interest while helping In the 
national effort for reducing our ad-
.erse balanCe of trade and tor our 
defence production etc. So, despite a 
lacuna which the Members may pas-
rlbly point out and which Is not en-
tirely wrong, t would say that thl. Is 
• very laudable effort on the part at 
the government and one hopes that 
k wllJ haVe the necessary response. 

Jlegardlng the .uccea of 
alIeme, we ~ .. y tbat III 1962 

thla 
wben 

.. 
the Chinese Invwon took place, peo-
ple, came out most enthusiastically 
and the government got IOld worth 
about Ro. 58 crore. or so. There w 
sometimes a sudden chango re,ardina 
the policLes at the government Bnd 
this creates some kind of uncertainty 
in the minds of the people and there-
tore today although it is guaranteed 
that the identity of the person who 
gives gold will not be disclosed and 
that no steps will be taken against 
him, there is some amount of doubt 
in the minds of people that tomorrow 
this thing may be changed. I think 
the govl'!rnment should give some 
kind of assurance for keeping to this 
provision in the future. 

Thirdly, I think that with regard 
to the gold deposits there must be 
first of all facility given to the small 
investor because it is the small in-
vestor who has go1d much mart." than 
(he big man. Mostly in the rural dis-
tricts, very few banking facilities 
exist and very lit.tle effort is expend-
ed on explaining to theSe people 
how the s('he-mc will operate Dnd it 
the government wishes to haVe sOme 
measure of success it is not enough 
for the government to depend upon 
the rich man who mayor may not 
live it out but there will be a rood 
response from the rural areas, from 
the ordinary man it it is explained 
to him how this scheme win work 
to his benefit as well as for national 
development. 
Then there i. a very important 
thing which may stand in the way ot 
the operation of this scheme. The..., 
i. the old Gold Control Order which 
Is still there. I do not know how It 
will fit In with the present Bill, be-
cauSe it I. Illegal to posseas gold 
worth more than a certain amount 
which is not 14 rarat. There seems to 
be no provision in this BI11, and pt'r-
ha"" the Finanre Minister would look 
into It and provide some safeguard 
for this, because If the Gold Control 
Order exists, It contradleta the pre-
viston. of this Bill. 
Lastly. r would say that the IUC-
_ at thllI ~  wl1J have to ba 
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[Shrimati Shard a Mukerjee] 
watched very carefully. AJJ regards 
our foreign exchange stringency, one 
notices that the International Mone-
lary Fund haa given tar more assis-
lance to the developed countries than 
10 the under-developed countries. It 
has given during 1957 something like 
11,000 mIllion dollars a year to the 
cieveloped countries, whereas the 
backward countries like ours have 
only had about 10,000 million dollars 
8 year. In this respect also, if we 
are going to deposi t  a certain amount 
of gold as collateral security. when 
It comes to the repayment of our 
debt what facility is our Government 
Il"ing to be given by the Interna-
tional Monetary Fund? This is a mat-
ter which Government should check, 
becaUSe it we have to pay back in 
dollars or in trade balances, it may 
not work to our advantage. 
So, I haVe pointed out two things. 
One was that this Bill is calculated 
'0 have a greater mobilisation of the 
domestic resources and for meeting 
eur adverse trade balances. AJJ far as 
domestic mobilisation is concerned, 
1 think the Government will have to 
watch very carefully whether the res-
ponse that it expects comes in the 
measure that it should. Secondly. a 
better arrangement with the Interna-
tional Monetary Fund shOUld be 
made so that we find that we can use 
the gold to our advantage In the re-
payment of our debts. 

eft ~ !I'm ~l  ) 
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8hrl K. C. Shanna (Sardhana): Mr. 
Deputy-Speaker, Sir, I am sorry 
there is not much relevance in what 
the hon. Member who just now spoke 
boas said. When We are at war witb 
our neighbours and that war is of an 
attrition type, which is more dange-
roUs than a regular war. we have to 
avail of all resources at the disposal 
of Government and awilable in the 
country. In the last two world wars 
England and France fought their wars 
on the basis of their gold reserves. 
Both in France and in England not 
an ounce of gold remained; all went 
'&0 America to secure arms and other 
necessitie.s. SitU'ated as. we are, no 
eountry can conduct its war on its 
own resources; it will have to get 
80me things tram outside. 
If we print notes, currency would 
not fetch us anything from anywhere 
round the world. It u gold alone 
that helps in such", difficult position. 
So, it L, not a question of 'ir and 

"but'. The 'if' and 'but' of logic have 

no relevance to the exigencies of war. 
There is the question at life or death. 
II you want to live, you have to give 
everything. I have yet to find a man 
who will die because hi. suit is finely 
lnit and he cannot get rid of it. Life 
Is precious; life i. worth having. It 
life la precious, it lite is worth having. 

much more precious is the freedom of 
our country oand the security for the 
generations to come. On such an 
occasion to argue that this comma is 
not right, that fullstop is wrongly 
placed, is sheer nonsense, 

~~ ~ ~ 

~~  i'm ~  <f;T SiT<! ~ I ~ 

it 'l"T'!fo ~1 ~ I 
Mr. Deputy -Speaker: The bell is 
being rung ... Now there is quorum. 
Shri Sharma may continue his speech. 

Sbri K. C. Sharma: Otbers have 
risen to the occa.-.;ion. How have 
others behaved? They were 'as good 
humans as we are. We are expected 
to rise to the occasion. To say that 
there are four daughters-well, 
daughters are welcome visitors, but 
that the daughter may live, gold has 
to be parted with. You cannot hllve 
gold and daughter both in the house 
because life is in danger. So. gold hal 
to be parted with. Gold has to be 
given over, gold has to be handed 
over to Government sO that the war 
may continue and can be fought well. 
It is a question of life and death. 
It is a question of honour and security 
of our people. 
I appeal to my han. friends that 
the 'if' and 'but' of logic have no 
relevance to the exigencies of the 
time. Let us rise to the occasion. For 
such a time there are lega! ~ 

tions, what is called, the eminent 
domain in American ro.w Or the secu-
rity of the State in UK law. During 
the last war a house worth crores of 
rupees was rented for Rs. 15 a month 
in England and preciotl3 things, valu-
able things, were taken possession of 
in America. A rich country with 
resources, a powerful country had to 
take resort to the principle of emi-
nent domain-in England, the secu-
rity of the State. It is such a time 
when the ordinary law doe. not holeS 
good: for It the special conception of 
law Is there. 
So, fOr the country'. sake, do no* 
resort to "ir and 'but', but risit to th .. 
~ l  With these wOl'dl, !dr, I 
support the BU!. 
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~ t I irn l ~ fi;q.r ~ ~ ~ 

~ 1 ~ ~  Ifi1: ~ ~r t if ~~  I 

8hrl SezhiYILD (Perambalur): Mr. 
Deputy-Speaker, Sir, those who 
aupportl'd this Bill have given the 
reason that this Bill has ·been neces-
~tat  to mobilise gold and other 
resources for the purpose of. defence 
and for industrial improvement ot 
the country. This is a very laudable 
object and there can be no two opi-
nions in attaining these objec-
tives. But the whole question 
iB how to attain this objective. The 
ends are fine, laudable, Are we go-
ing to accept any means to attain this 
end? 

An hon. Member who was speaking 
betore me reterred to the names ot 
Mllhatma Gandhi and Nehru and said 
th:lt by doing such-and-such a trung 
'We were giving peace to their souls. 
1 request the Member not to bring in 
the name ot Mahatma Gandhi at least 
when discussing such a Bill, as this 
one. Here some dubious means, some 
questionable means, unethical, uncon-
-.:Ionable, immoral means are being 
proposed to attain a desired end. Aa 
I said, there can be no two opinions. 
Gold should be mobilised; all re-
lources should be mobilised tor the 
detence ot the country and for the 
improvement ot the country's status. 
There We agree with you; but, what 
are the means that you are going to 
adopt? On that principle the whole 
opposition bases its argument. 

The Member who spoke betore 
me-Shri Morarka, think-said, 
"There is hoarded gold; we have to 
bring It out somehow or other". That 
phrase "somehow or other" I do not 
like, A totalitarian government may 
put that ~  We want to attain 
_om" laudable end, but are we gOing 
to practise some means or other to 
attain this end? 

In this world there ean be no end 

a. such; often the end becomes the 
.... .,a08 and It is a continuing process. 

Therefore, this Bill is based on a 
principle wruch is not acceptable. III 
is a heinous breach ot public morality. 
It is beginning to pay homage to law 
breaker., black-marketeers, tax-eva-
ders, profiteers and anti-social ele-
ment.. It the Goverrunent had come 
torward boldly to unearth the hoard-
ed gold and to bring out the black 
money, we would have thrown all 
our weight and the entire country 
would haVe been at their back. 

When this Government came t. 
power, when the Congress Part,. 
came to p<Jwer, in 1947, the Prime 
Minister boldly announced that every 
black-marketeer. will be hanged bT 
the lamp post. What has happened 
since then? It is not the lamp post 
we are taking them to but to the 
pedestal and we are giving bouqU.,ta 
and are garlanding them. We are 
helping them in whitening the black 
money that they have hoarded. 

It is an open admission that the 
Government has tailed in its objec-
tive to unearth the hoarded gold, tt i. 
not only the hoarded gold that is te 
come out. It is also the unaccounted 
money, the black money, that is to 
come out. The hon. Member who 
spoke betore me reterred to one 
thing, that is, whether it i_ black 
money or white money, it does not 
matter. I want the Minister to giT. 
a categorical statement as to wheth.,. 
they are goiIljt to raise the revenu .. 
by any means. When the liquor 
trade was abolished in some parts of 
the country, when the prohibitloa 
was Introduced, the Congressmen 
said, "We do not want money out of 
the liquor trade. Though the reve-
nue earned trom the liquor trada 
will helP to develop the country, we 
do not want that contaminated money". 
This is what th<,y said. Now, are you 
going to open the fiood gates tor evil 
things? Are you going to scrap pro-
hibition? Mf!' you i ~ to encourage 
immoral trafficing! Are you goin, 
to Introduce all these things in order 
to get som.. revenue? The lame 
principle-should hav.,·been appUe4 
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here. Some hon. Members were say-
ing that our country shoUld not 10 
to other countries with beggars' bowl 
and that we should not go to America 
for food. The PIty is that our G<>v-
ernment is going with beggars' bowl 
before the blaek-marketeers, hoar-
dt'rs and anti-social l l~  ins-
tead of that, it should have come out 
boldly to take the money from them. 
We would have been with them. Not 
only that. The black-marketeers have 
been allowed to have t.heir own way. 
They have been allowed not only to 
whiten their black money but also to 
earn annual tax-free bonus. The Ero-
nomic Weekly fTom Calcutta ha' 
calculated it. Supposing a 
pc'rson is able to invest 10 kg. at laId, 
he will get 9 per ccnt nett annual re-
turn for 15 years. If he also avails 
of other benefits of the Gift Tax, the 
Wealth Tax, etc., he will earn about 
12 per cent return on his investment. 
That means you are not on!y allow-
ing -black-marketeers to whiten the 
black money but you are legaliBini 

that. 

Then. the acceptance of gold at. 99 
per cent fineness and its return WIth 
the same fineness iB the ftrst blow to 
year Gold Control Order. The 14 ct. 
gold. is thrown over-board. 

Then, I want t.o know what.. hap-
pened to the previous two series 01 
Gold Bonds? The first series of G<>ld 
Bonds was issued in November, 1962 
at 6! per cent which was taxable by 
which Rs. R' 61 crores were ("oJJected. 
The second series of Gold Bonds was 
j~  in March, 1965 at 7 ~r cent 
which was also taxable by whlCh you 
got Rs. 3' 29 crores. Why were you 
not able 'to make the best a ~ ta  

out of those two series? What IS the 
guarantee thai this is ~  to be the 
last chance? Probably. after Feb-
ruary. 1966. they will give another 
lease of life to black money and send 
another appeal to the black markeleer. 

Sir. t i~ is one way of gIving U 
bonus to black_marketeers. SOTlI:-

time ago. they brought forward the 

1784 (Ai) LSP .... 7. 

BonU8 a ~t Bill. Now, thia Bill 
is a Bpnus Payment Bill for black-
marketeers and hoarders. I &111. 

atraid that since they would hllve t. 
deposit their unaccounted money in 
Gold Bonds only in form of gold, 
there will be a spurt in gold smuggl-
ing also. You want to conlerve I<>-
reign c.·xehan,e, but upto February, I 
say. more gold WIll be smuggled in. 
Smuggling of gold has not b<>ca 
r t~  out. The Hon'ble Minister 
may say that there i. no smuggling 
ot gold and that it h ... corne down. 
But It you read the Reaerve Sank ~ 
India Bulletin of Sepetember. 1965, 
they have clearly stated: 

"During AuaUlt, divergent trendll 
were in evidence in Bombay bul-
lIon market and gold prices dropp<>d 
sharply during the first half of the 
month an reports of larger arrivau. 
of contraband metal. 14 carat 
gold moved down from Re. 80.25 on 
July 31 to Rs. 71.00 by Auauot 
12." 

Therefore, the Government itaclf 
is aware that contraband gold il 
coming in and they are legalilllng all 
the gold that i. coming in by iuuing 

these Gold Bonds. 

Tbe Deputy Minl,t.r In tho Mlni.-
try 01 Finance (Shrl Ramemwar 
Sahu): Have you !teen the r ~ t 

market rate? 

Shrl S"blyan: am quoting from 
the Bulletin of the Reoerve Bank of 
India and tht, hon. Deputy Minister 
should be aware of this. I do not 
know the current rates of gold. Pro-
bably, the Minister may now lI:ay 
morl' about the contraband gold and 
the way that ha< been smuggled In. 

About the l4 carat gold, they wonl-
ed to reduce the rj ~l  What hap-
pened to that? A('cording to thl' 

Rose'No B,nk of India Bullctm\;;s" 
averag(. pricr. as in ~t  • 
wacn l ~ 14 carat gold was lntroduc-
eJ was ~  61.35 and now in AUg'UFlt, 
1965. it is Ro. 77.55 p. Therefore. 
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the object of the Gold Control Act 
which sought to control the price o! 
gold has completely failed. Now, 
instead of rectifying that, our Go-
vernment has come forward with a 
begging bowl before the black-mar-
keteer. and tries to beg some hoarded 
gold to tide over the foreign-oxchange 
crisis. 

As I said, though the object is 
laudable, the means by which you 
want to attain it are highly deplor-
able and questionable. Because of 
inflation, the mounting cost of ad-
ministration, the long spell of deficit 
financing, b,'cause of all these things, 
there has been a crisis of foreign 
exchange and this should be mended 
by other ways and not by such an 
unethical, unconscionable, immoral 
and attrocious peace of legislation 
which is a heinous breach of publIc 
morality and public principles. 

Mr. Deputy-Speaker: How much 
will the Minister take? 

Shri Rameshwar Sahli: Mr. 
Bhagat will be replying and I think 
half an hour will do. 

Mr. Deputy Speaker: 
1 he Minister at 16.20 hro. 
fiingh P. Patel. 

will call 
Shri Man 

Shri Man Sinh P Pdtel: Mr. 
Deputy-Speaker, Sir, there is not 
much left for me to say something in 
support of the Bill. Many of my col-
leagues have already done it. This 
Bill shows the anxiety on the part of 
the Guvernment to unearth the hoard-
ed gold. It is admitted by one and 
all that this Bill provides ,peei.1 
concessions for those persons who con-
vert their gold into Gold Bonds and 
Ihis is llkely to come from about mil-
lion people. Let us look at the list of 
the assessees who pay the-in<.'ome-tax. 
There are .. bout 15 lakhs of people in 
this country who pay the income-tax. 
And It i. only those who pay the in-
come-tax can. alone pay the remaining 
taxps, that is, the Gift Tax, the Wealth 
Tax, the Estate Duty Tax and so on. 
The Government', anxiety to get more 

and more gold will never be satisfied 
by this B;ll alone. The question of 
immorality of the Bill does not arise 
out 01 this. We have, in the past. 
occepied in princjple the recovery of 
the unaccounted money. This can, be 
said to be a second attempl or a third 
attempt to recover either gold or the 
unaccounted money. There are some 
possibiliUes that some people who 
might not have declared their wealth 
may do so either in the shape of cash 
money or gold. 'rhey will naturally 
get an opportunity to do suo They get 
SOme indirect advantages also out of 
it. There are no two opinions about 
it, But we are cOllcern('d more with 
the spirit of the Bill. The Govern-
ment should see whether the Jast two 
0" three measures did give a sufficient 
quantum of gold required by us. It 
is admitted by one and all that war 
cannot be fought unless sufficient 
amount of gold is hrought into the ex-
chequer. 

As I said initially, there are a much 
larger number of people who are not 
at all affected by this Bill. They wiJl 
definitely be much more moved by the 
spirit of the Bill, but have Govern-
ment taken any action to see that the 

~  u':'-tile poorer st...>ction of the peo-
pJe comes near the exchequer. A 
suggestion was made by my friend, 
Shri Morarka, that the poorer section 
of the people do hold gold for security 
purpose'i. It is commonly believed 
that gold is kept for ornamental pur-
poses, but only very few hold it for 
ornamental r ~  most of them 
hold it a~ a measw'e of security to 
mnintain themselves in futur£'o If you 
... ant to get this gold. the post offices 
should give advances a.gaimt this gold. 
Here in the cas" of Gold Bond., they 
ftre eligible to get only !':om{' interest 
and they cannot utilise these Bonds tor 
g@tting advllnces unless they are 
transferred. So, if a measure i!J 
brought Ollt enabling post oft\cc. to 
advance loans against these bonds, 
~ r  more gold will comE" out. 

An ~ ra  has been given that 
whatever gold is put into these Bonds, 
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will be definitely returned in the same 
form of gold after 15 years. But un-
forlunately cent per cent faith has 
not been created in the minds of the 
people about the economic policy  of 
the Government. People do have 
fruth. but it has diminished bec"use of 
the changes thaI have been made in 
the economic policy in different finan-
cial years. There should. therefore. 
be a categoneal statement that. what-
ever amendments may be made to the 
Act in future. the gold Ihat i. put In 
the Bond, wi)] be definitely returned 
111 the fQnn of gold after 15 years. If 
afh'r that period, gold is necessary. 
there should be another legislation. 
but the gold taken under this scheme 
should be returned. The Government 
should give a solemn assurance to 
this effect. Thi!' faith in the minds 
of the people can be created onl:>' by 
the representatives of the people. 
There are about 3.000 legi,lators in 
different Stntes and 700 to 800 Mem-
bers of Parliament. We oUT"selves 
should set an example by i i ~ the 
maximum percentage of gold, in what-
ever form we mny have them. Peo-
ple do not bejipvf' in the solemn dec-
larations made by the All India Radio 
or in the various pamphlets. TIley go 
by actual realities and if the maximum 
percentage of gold is given by their 
own representativE's, then faith win 
be created in them and the), will also 
react, 

Regarding the exemption given. one 
point has been raised by my friend. 
i.e., the amount invested on t ~  two 
Loans and the Gold Bond. is being 
e:ce:u1Jf.ed from the annual payment of 
income-tax. 1 would urge that exem-
ption to every person need not be 
given. Let us take a hypothetical 
case; suppose a man has Rs. 2 Jakhs. 
of which Rs. I lakh are unaccounted; 
if' he shows 50% of his: incomt" in one 
Loan or the other and if he i. exemp-
ted from the payment of income-tax. 
it will be absolutely immoral. People 
.,.ill feel that those peoplE' who con 
aft'ord to keep their money hidden will 
be rewarded by some-such measureg 
b... which exemption, are allowed. 
Therefore. exemption should not be 

ginn 10 all tJt people. 

15.58 hi!.. 

~ rr'f .. , ~ : ~ .r 'J'IIl-
'Ira r~  I 

MI'. Chairman: The bell IS bC'IIIM 
J'ung Now there is quorum. 1l~ 

hor:. Member may continue. 

Shri Man Sinh P. Patel: Therefore 
Government need nut give tl ~ 
tu l'prtiJlIl category of persons even 
though they may give !.he maximum 
Hmount of gold. There should be 
some marginal point 1x>yond which 
they should be taxed. Now whRt is 
left in the Gold Control Act? Old 
ornaments are ttllowed to be repuri-
fied fol' 24 carol. For Ol'lmJ11cnts 

given undo?r this scheme Gold Bonds 
will be given and they V:'ill be allow-
ed new r ~  of 22 carat later. So. 
excepting the name, what j~ lpft in 
the Gold Control Act? II G"vern-
ment feels that the previous two mea· 
surl'S could not bring in ~ t i t 

quant.um Of gold as ontit'ipnted, t t ~  

should not feel shy to saap the Gold 
COlltJ'tJJ Act. In the name of old 
ornaments i ~ !'('puriftNl int.o ~  

l a t ~  t:ll'rl' is a lot of di5turb-
:lllCe going on among l it ~ und 
thcn there is t ~  the qlle,<;tit.m IIf un-
employment amOJlI{ them. If t.ht"' 
Government could not arhi{'ve what 
they had antidpated. they should re-
examine the \ituation and ~ l  not 
feel sh'l to scrap it. It should not ~ 

allowed to ~ ai  simply bcenusp. it I:; 
in the Statute Book. 

16 h .... 

Shrl Mutbiah (Tirunelveli): We 
are po.ssing today through most criti-
cal ti t~  We are facing very serious 
danrer from two neighbours. 'Pakistan 
and China In view of that, we have 
to strengthen our defences and t ~ 

creBse our military eQuipmt:nt C'on!li-
der.bly. USA and UK hove, now 



,z495 Tazation NOVEMBIlR 17, 1965 Laws etc. Bi!! 

[Shri Muthiah] 

stopped military ai~ and we have to 
depend upon ourselves and we shall 
have to purchase military equipment 
from those COWl tries wh..ch are pre-
pared to give us military equipment 
for gold. This means considerable 
foreign exchange. 

Our foreign exchange today is less 
than Rs. 100 crores, and in such a 
situation Government have been com-
pelled to mobilise all the gold resour-
ces in the country for national defence. 
With this object,' Government have 
issued the National Defence Gold 
Bonds, 1980. 

To make the gold bonds attractive, 
t'ertnin concessions have been deemed 
necessary in respect of income-tax, 
wealth tax, gift tax and estate dutj. 

The new gold bond scheme an-
nounC'ed by ollr Prime Minister in 
October, 1965. is a welcome measure 
and it is an indication of Govern-
ment':.; realistic approach to thE' utili-
,.lion of the gold resources of the 
country. 

Thrre are two ways of mobilising 
gold. the first is getting gold from the 
rich hoarders of gold and from those 
having large amounts 01 una'ccounted 
monpy. and the second is by geLting 
gold from the eommon mun whose 
sto('k is small, and is primarily in the 
form of ornaments. 

The total contributiun to the gold 
bond .schemes amounts to' a-bout Rs. 
30 crores at the internal price' of gold 
which is about Rs. 150 per tola. We 
('unnot expect much contribution ot 
gold from the hoarders. The success 
Il( tlH' present scheme depends on the 
gC'nerous respon.'\e of the ('ommon man 
who is patriotic enough to contribute 
~  share or his gold holding. The 
contributions of countless small hold-
Cl'S put together can make a large 
amount of gOld. The common people 
should be persuaded to contribute 
g(lld, howevpr smtlH it may be. for the 
t~ r  of the Motherland. Even 

I "m. of gold should be .ccepted 
gladly by Government. 

Today, there a!'e certain apprehen-
sions in the mind of the common man, 
which should be cleared by Govern-
ment. The labour charges involved 
in making ornaments, now offered by 
Government, are Rs. 3 per 10 gms. of 
refined gold. The actual labour char-
ges are, however, much higher. 
Every year, the investor in gold bonds 
earns income at the rate of Rs. 2 per 
10 grms. of refined gold a. a sort of 
interest for his investment, but thia 
amount of Hs. 2 per 10 grms. may 
look unattractive to the investor. 

The new gold bond.s will be exemp-
t ed from all taxes such as income-
tax, wea'lth tax, gift tax and cstate 
duty. The gold bonds are transfer-. 
able and can be pledged in any bank 
for loans. At the end of fitteen years, 
the gold will be returned at a purit:r 
Of 23.88 ("arats, and the investor a~ 

make ornament. of higher purity than 
14 carat out of that gold. A seJ;ious 
apprehension in the mind of the in-
vestor is whether after fifteen years 
when all his gold is returned to him 
he will be allowed to retain that gold 
which is in excess of the quantity per-
mitted to him under the Gold Control 
Act. The present Gold Control Act 
with its severe provisions stands in 
the way of people declaring their gold 
stocks and offering them to Govern-
ment for gold bonds. If Government 
want to get substantial contributiona 
in gold to be invested in gold bonds, 
the s('vere provisions of the Gold 
Control Act which create apprehen-
sions in the minds of the people 
should be either modified or made 
flexible during the emergency. With 
the gold control in forC'e, most of the 
gold has gone underground. Only a' 
ir"e market in gold will bring out the 
hidden gold. 

The common man at present is re-
luotant to part with his old orna-
ments. because of the fear that he 
cannot make new ornaments of simi-
lar purity. This fear should be 
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oompletely dispelled by Government 
by adequate guarantees and by ade-
quate publicity. 

The quantity at gold tendered up to 
the 13th November, 1965 IInder the 
new National Defence Gold Bonds 
Scheme i. 1117 k.g. which is worth 
about Rs. 70 lakhs at the international 
price and Rs. 1.5 crores at the current 
market price. The total gold holdings 
in India, according to the Reserve 
Bank Estimate, amount to about 
Rs. 5000 crores. Most of the gold remains 
in the form of gold bars, gold coins 
and gold ornaments and articles. 
Government should bring out thie 
gold by powerful appeals to the pat-
riotism of the people and by proper 
inducements. Full use should be 
made of the press and the platform 
and the radio and the ftlma for this 
purpose. Organisations should be set 
up at the Central, State, district and 
panchayat union levels to achieve 
this. 

Shrl Bar! Vishnu Kamath (Hosh-
angabad): What does Kamaraj Avar-
cal say! 

8hri Muthiah: The Bill provides 
ta.x concessions to persons investing 
in the National Detence Gold Bonds 
by amending the Income-tax Act, the 
Wealth Tax Act, the Gift Tax Act and 
the Estate Dutv Act. The concession 
in the case ot' the National Defence 
Gold Bonds is the exemption of the 
value at gold purchased by undisclos-
ed income and invested in the Na-
tional Defence Gold Bonds, 1980. from 
taxation under the ~ta  Act 
or any kind of prollts tax act, for nny 
year from the 20th October, 1965. it 
the Income is not detected or the gold 
not seized before that of'l'er. The an-
nual payments on the bonds will be 
exempt from income-tax. No capital 
gains tax will be levied In ,""spect of 
the sale or transter of the bonds by 
any person. The value of the bonds 
will be exempted from wealth t.x. 
Gifts of gold bonds by a person who 
has originally subscribed to them wiJI 
be exempted from gm tax to the value 
of 5 k.j(. of gold for each year. Gold 
bonds up to the value of 50 k.g. will 
be exempted tram estate duty for the 

• first ilIIteritor. Suitable amendment.. 
have been sought to be made in the 
lncome-tax Act, the Weal th Tax Act, 
the Gitt Tax Act and the EsLute Duty 
Act, to legalise these concessIons. 1 
want to say something about clause 8. 
Certain Members of lhis House havQ 
criticised clause 8 and h3ve objecte1 to 
it on the ground that it puts u prl.-
miwn on tax evasion and hoarding 01 
gold and money. But they should 
realise that claUSe 8 docs not com-
pletely r:: Ie out the ordinary proce-
dure of search and sejzlll'e of gold 
a'nd hidden Or unaccounted money by 
the officers of lhe Income-tax D(!p-
artmenL. Government are very an-
xious to get a very large quaniity of 
gold at this most critical j uncLUre ot 
our history and they wan L to mobilise 
as much gold a. possible. That ia 
why they ore appealing to all the 
people to contribute guld and that is 
why they are adopting persuasive 
methods now, so that the people may 
willingly contribute gold for the de-
fence of the country and for natiotlul 
security, 

Shrl Bade: Even the courts are pro-
hibited from going into those thing •. 

Shrl Muthlah: I would like to con-
cludc with a few words on the capucity 
of Government to repay gold after 
fifteen .years. Some Members have 
raised certain doubts with regard t.o 
that. My submission i. that Govern-
ment have the capacity to repay the 
gold at the end 01 tllteen vears. The 
country has a number of gold minE'" 
and Government are making futl uli .. 
lisation ot t l~  r ~ t h;'lve 
the-c3'pacity to earn more and mot'a 
foreign ('xchange in the courst'" of 
fifteen years by incTt"u5Nt ("xp(;rts. 
They will also saVe 08 much golrl WI 
po!:sible in the course of the next 
Mt."n years. All the ~  that i. 
collected now I. not going to be com-
pletelY Bo1d away to foreign countrir:'8. 
Some re:c;;ervcs of gold will bp. al a ~ 

in the country with the R ••• rve Bnn'k. 
All these ronsidera1ions should con-
vince th. people of the ca.p.city at 
Governmen t to repay the gold at the 
end at f1tteen years. 
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Shri C. K. BbaUacbaryya (Rai-
ganj): I shall make only one sugges-
tion to the han. Minister. These con-
cessions in driblets make it 'rather 
difficult for us to realise the objec-
tives in view. These should have 
been given ut the earliest opportunity. 

While the object Of the Bill has 
been accepted as laudable by all sec-
tions of the House no one has said 
that the Bill has not a laudable ob-
i!"'t. Therefore, it is perhaps the duty 
of all sections of the House to heLp in 
the fulfilment of that laudable object 
und not to make speeches in such a 
manner that the persons who may help 
in the fulfilment of that object will 
be scared away. That is the submis-
sion that I wish to make to some of 
my friends in the Opposition who bad 
delivcred speeches opposing the Bill 
on certain grounds. 

As regards the provisions of the 
Bill I was just thinking of the pre-
vious goJd bonds where the persons 
were patriotic enough to deliver their 
gold for exchange in terms of money. 
and this was done in order to ensure 
thut becaUse of the patriotism they 
had shown they might not sufl'er. I 
wish to suggest to the han. Finanee 
Minister thot those persons who had 
contributed to the gold bonds of 6 and 
7 per cent later should be aIJowed the 
option of convel'ting those bonds in 
terms of the present bands. I 
belipv(' th'lI. is the least that we can 
do in j t l~ to them. They give 
thdr gold, but get it back .in term. 
Of moncy and that money may not 
have the same value at that time. 
Now we arc asking: others to give 
their gold in ~  for gold at a 
latrf datf'-we are giving them the 
(lsstlranc(' that they would be paid 
back in the snme l ~  of gold. So 
;persons who made their contribution 
under the gold bonds scheme in 1962 
and 1965, previous to this scheme, 
should be given thp option. if they so 
like 10 have their bond, or rontrobu-
tion' converted in terms of the present 
gold bonds scheme so th.t they get the 
same concc!iisions as arc beini exten-

oed to persons who al'e buying these 
bonds now under the present scheme. 

Shri V. B. Gandhi <Bombav Central 
South): Madam Chairman, i support 
this Bill. I support it not because it 
is all good. but because it is all 
necessary_ 

!loll ~ ~ ~ ~  q-rr'lfi:T 

~l lrr  ~ Olf'R'l'T 'l>T Iffi" ~ I ij ~ 

11 Tf"TiJi.i ifil'\' ~ I 

Mr. Chairman: The bell is being 
rung-·Now there is quorum. Shri 
Gandhi. 

Sbri V. B. Gandhi: As 1 was saying, 
support this Bill not because it is 
all good, but because it is all neces-
sary. We must remember that we are 
still in the midst of a national emer-
gency and the need for augmentation 
of r~ r  for Government still con-
tinues to be .imperative. I do not see 
what else we can do except support 
the Bill. although we support it with 
a lot of mental reservations on the 
subject. 

Shri Sezhiyan: The headphone is 
not functioning properly. Both the 
floor language and the translation are 
coming through in the same channel. 

Shri Warior (Trichurl; ~r  are not 
able to henr as a result of that. 

Mr. Chairman: 11 will be looked 
into. 

Shri V. B. Gandhi: 1 am sur" Gov-
enunent itself is not very happy in 
having to bring forward a Bill of this 
kind. But we all recognise that at this 
critical time Government must have 
gold at ~  price. even at thf>SC con-
cessions that the Bill has offered. 

Shri Priya Gupta (Katihar): The 
direct i ~ as well as the interpret.-
tion ure l'Omjng in the same channel. 

Mr Chairman: That technical defect 

is belng repaired. 
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~ rl v. n. Gahdlu: No one would 
Ol.' nappy to defend the conct:ssions 
except?n the score of emergt'nI.:Y. 
COITCeSSlOns of this magnitude are 
unthinkable in normal times. 

Shri Bhagat, the Mimster of Plan-
ning, was right when he said: 

"These tax ~i  are :':clt 
to be very essentIal for maximis-
ing the investments in these bonds 
and loans", 

Now it is trU" that the Bill provides 
for very !iubstantial concessions. But 
SJl)CC the need for mobilising t ~ 

resourCes for the defence of the COllll-
try still continues, we have to support 
it. It is, however, in view of these 
large concessions, possible for us to 
ask ourselves the ti l~ whether 
such concessions could be too large, 
l'oLlld be mort:! than nrc rC:..4sonablc or 
ne{,(,5sary. Rut considering the res· 
ponse we have had .so fur in 'the shape 

of ~ri ti  to the new bond 
issue, we must agree and we have to 
concede that the ecm, essiolls are nCn,"! 
too large. In fact, if we cannot give 
them any more concessions, t11l'se con-

i ~ cacnot bt' reduced. 

A word uboUl how di!sperale j:-,: tile 

lIeed of our country Of gold. It is 
very interesting that we have got an 
illustration t;.I how dire our ~  is, 
In the booklet on demands for grants 
which we are tcbout to (;onsidcr as 
the next item on OUr agenda, one or 
the demands j~ for Rs. 17.5 crores hI' 
5ubsidising sugar exp0l1, In this case, 
we Tf'aHS{> that \\·hnt we nrC" doing is 
1hat in order to earn foreign t'xl'hange 
,.,f Rs. 11.5 ('Tores. we aN' actually ",ub-
~i i i r  f'XipOrt to thf..' tUn£.' of R..q. 17.5 
('TOrp.s. 'Mwt shows how dire i5 the 
T'f'cd. how diffi.·:"Ult is OUT r~i ll  ~ 

r ~  situation. 

Another item. to which I wO:Jld 
hriefly r ~r  is about the sub-:;criptjon 
we have to pay to the International 
Monetary Fund, the increase of :'IJuh-

.rciption that all members have 
;;;lgT(,pd to pay and so has India agreed, 

Shri Kasbi ...... UIlPta: Will >'ou cw 
able t~  get !to much gold [l'onl l ~ 
sl'ht'll1c?' 

Shrl \". B. GandbJ: I am <uminil tu 
th"l. 

Actually, the gold Palt of the 
subs(.:riIption Utat we have to pay with-
in a ~ tai  time limit is about. ~ 3';,5 
million. Now we have not got that 
gold; it is olr."ious. In fact, what the 
statement in the booklet says ;s; 

"Payment in gold will be aC-
oommodnted by a special drawing 
from the Fund". 

That probably is the officiale"" of 
what in plain English would Inean 
that we have not got the gold, but 
shall have to ,borrow It trom the ~  

and pay intere.t. But that only goc. 
to illustrate th(' great net'd we have, 
and we must be wi11ing to accept any 
such proposal from the Government 
and help the Government to go ~1 il  

and attract as much of new subscrip-
tions to the new National Deff'nce 
Gold Bonds Us possibl, .. 

Mr. C1uLIrman: Shri P. C. Boroooh. 
He shc.uld take only five minutes. 

8hri P. C. Boruoah (Sib,,,v,ar): My 
lot is always five minutes. 

Shrimati Ya.o;hoda Reddy I Kurnool) : 
A lot can be done in five minut(';;. 

Sbrl 1', C. ""rooah: The object of 
the Bill is to mobilise the gold ..... ail-
able in the ('ountry whf..'ilicr in thO' 
~ r  or ornament.." or othefwi.;e, a~ 

we w,mt this lor delence and ~ 

ment purpost.·s. OUr forei,gn ex.ch.&.nge 

situation is very bad. nnd that i., why 
we need gold. Wf! cannot get gold 
from any other country, we have to 
collp.:.'t it from our own country, und 
that is why thi. Bill baa come 

Nobody has opposed the Bill as a 
whole. but tber" ha. been a lot 01 
criticism of Clause 8 where ~ l  

sions are proposed to b" extended to 
those who have mlnted hidden money 
and hidden 20lil 
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My hon. friend Shri Morarka put 
Up some very strong arguments in 
favour 01 this Clause. Whatever he 
~  say, whatever be the resp: .. ;nse to 

~lS scheme, gOOd, bad or indifferent, 
the fa:...t remains that it is in a sense 
penalising the honest tax-payer and 

~ i  licence to the tax-dodgers. 

Even then, I may say that these are 
~ li r  times. We arc in very great 
difficultIes, We arc in peril. So, can 
we not overlook this? We can think 
of this matter at a later date when 
the emergency period is over. As 
everyone 01 the speakers has said 
it i. for defenoe and development pur-
poses that we want gold, so do I, sO 
that we may tide over OUr foreign 
exchange difficultie •. 

Let us see what percentage of gold 
is i,) hiddcn hands or with the Rajas 
and MahaI"djas. It is estimated that 
it is much tess than ten per cent. 

SIl!'! Blrelldra Bahadur Singh 
(Rajllnndgaon): The Maharajas have 
already given their share. 

Shri P. C. BDrooah: If even after 
th'.'.';c concessions nothing comes out 
from this ten per cent, we will have 
enough time to deal with them suit-
ably after the emergency is over, but 
let us not harm the holy caus> of 
collc-ction of whatever gold we can 
from thc remaining 90 per cent in the 
hands of the people at large. 

Havin,g sold so, T have four sugges-
tions to make. The hon. Minister is 
here. He may kindly see whether 
these ran be accepted. 

The> interest of Rs. 2 per ten gr41.ms 
~ l~  thp ~~  is to be treated as 
tree of In' orne-tax. On the basis of 
the rulinp, price of Raid of about Rs. 125 
per ten gram •. It will work out to 1.6 
per cent. EvC'n if it is calculated on 
the has!. of the International price of 
lold. the return romes to about 3t 
lIer rent onlv. This rate of interest 
tflould be raised to brinK It to a more 
nallsl\c 1"",,1. 

Secondly, those who subscribe OIl'na-
ments under this scheme will begilven 
a premlwn of Rs. 3 for ten grams im-
medIately to compensate them for the 
cost Of getting the ornaments made 
This ratc, again, is rather low, a ~ 
the making charges are about Rs. 10 
to. Ft.. 12 for ornaments. Therefore. 
thlS should be raised to some extent. 

Thirdly, the gold bonds have been 
made negotiable, and even money can 
be raIsed on the security of these 
bonds. The attractiveness of the 
gOld bonds will be enhanced turthc«' 
if these are ,issued as bearer bonds. 
This will improve the negotiability of 
the bonds. 

Lastly, he may consider whether it 
will bo possible to have a moratorium 
on the dispOlSaI of gold at least up to 
31st January, 1966. 

With these words, I suPPOrt the 
Bill, and I hope the Minister will 
throw some light on the feas,bility of 
the suggestions that I hav," made. 

Shrt B. R. Bhagat: I con.tess that 
the mixed reception that the Bill ha9 
received was quite unexpected by me. 
I had hoped that in the context in 
whieh this has been brought forward. 
it w()uld receive the unanimous suP-
port of the House. I fai! to under-
stand the reason for this mixed recep-

tion. 

It was 'very sharp the other day 
when the hon. Members belonging to 
pflTties almost diametrically opposed 
to cah other converged on this point, 
but it is hrortening to find that the 
rrnrtirm has mellowed, and we have 
got very solid support today for this 

measure. 

I 'Would like to dwell upon the 
Arguments ~ai t this Bill by those 
who have ~  this sharp reaction. 
Atter listening to the speeches and 
also ~ i  through the text of those 
thnt I ('Quid not ll"',en to ~ .. onaUy. 
I find that the maln reason for the-
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~ti  to this measure boil. down 
.. two or three facta. 

One ext thell8 is that tWa strikes, as 
they say, at the root of public mora-
lity, and will ,breed cyn.i<.-ism and dis-
respect for law. The second reaBO'll 
.eems to be that most people are not 
prepared to believe that Government 
Uo really going to give the gold back 
in 1980. The third reaSOn seems to 
be rather curious in that those who 
have attacked the incentives say in the 
""me breath that the incentives are 
not adequate. It was said that while 
the compound interest for 15 years 
cuttncs to nine per cent, in this case, 
at the most, including the concessions 
otl'ered, it is not more than 41 per cent. 

They say that if we want to succeed 
in this 9Oheme, we have to repeal the 
Gold Control Order. That is the onlY 
constructive suggestion that has come 
trom the hon. Mernbers. 

I really felt very unhapPy that the 
'Lone I set in my speech roI' the su.cCI:SS 
of this scheme and far the co-opera-
til,)ll of this HoUSe and the country, 
had been lost. Therefore, even at 
this late stage I shall try to recap-
ture it because I want to repeat and 
_tress 'again that we must. visual.i3e 
this measure in the context of the 
emergency, It is the extreme urgency 
of the situation that compelled the 
Govel'nment to bring this forward. In 
ill" climate that has been created by 
repeated aggressions against us, the 
last of which We fought otl' SO success-
tully, for defending the integrity of 
the country, I expected that a mca-
.ure of thL<; urgency would rccehve the 
.nanimous SUiP'POrt of the House. 

The concessions oITered should aL<o 
be viewed in the prop.". perS'!"'<'tlve. 
I repeat that there i. no oll'ence . to 
publk morality or any mora:,t,.. 
There are- no untoward ~ S1 l 

given. Whnte""'r r ~l  are 
given. th"Y are beinl! r.iven ~ r defi-
nite r"ason;, and I shall explaIn them. 
mat is the situation that the ""'''ntry 
18 facing today? With one voice. the 
whole country has ,aid: came what 
"'y, _ will defend oUr treedom. 

whatever be ~  pressure .... (lnler_ 
ruptiono,,) 1 have listened very 
patiently and I would like to be heard 
because I have a case to put forth. 
Government has been charged with 
r a i~ the law of morailty and, 
therefo"e, I would like to tal<e til .. 
indulgence of the House to put for-
ward my view. We have procla="d 
that we will be self-reliant and w<o 
will withstand aU pressures on OLlr-

selves. So, we have to augmeDt all 
the resources. W t'" are r l ~ ute 
plan and reorienling the puHcks 80 
as to stand on our own legs; we have 
taken meusures that will I,;ut down our 
imporu.; we will improvise wd.h su.u .. 
stitute.. All our scient",t. and t<:ell-
J.llcians are contributing towardS t.iua 
and are now engaged in duvcl"jlu\l: 
substitutes to avoid 1.01rJ>01'ts. t;uIUJar-
Iy, l"fforts are made to develOp ex-
ports. Knowing that til",," Uungs tak" 
time and we may be w.ct:d WHil II 
very difficult situaLion ill the l ~  

diatc future, as these nlCQSUCt'S w.u.l 
take time to become etfe ... tJ.v\." a year 
or two years hen<..'e, whut a ~ we to 
do in t ~ comIng few months Uf e.,u·i,Y 
next year? When tile aId pll',lmc 
dries, and there is no frt.->e foreign ex-
change and there is no extl.:'rnul uid as 
already the promisl!s mode Ul'L' not 
being tulfiiled, what .hould be don,,' 
The urgent thing thot could tIflV" been 
in that context is only thlS. In that 
context, we thought at gold. In the 
("oming month., the country I!' gom::t: 
to face B very difficult situation on. t ~ 

foreign ~ t  front and QUff! IS a 
cfluntrv which is known to hnvf' n 
1argc l i ~ of ,g'old. F'or cen:\Jrll':f, 
WP have been ge-tting gold and It h:.ls 
bc::.ornc ::1 ti ~  hahit frq: women 
and for ef\.Trjboc1y to havl' f,'old. It 
mav be that a few proplc havr l ~r 

sto-:.ks: hut. t ~r  arC' a lar ~ rmmh."r 
Of pC!'op1e ...... ·ho ~  ~r  mn:-I.U ~  

of p,old. Gold i~ freeh- rt ~l  In 

foreh;:m exchnnp.(' ~ if ~ p'(Iot 7 tl l~ 

amount of r,old in thp. r i~  mnnthl':, 
~ will be l l~ to nTM"lnlm try thp. 

'W0T"1rl. that w'P. aTe nh',," tn ml">f!'t r\\1T 

un:ent requirement-, whothrr they 
be· of defence or t ~r p'sg('nt!al Jm-

ports or of food which !.s golng to be 
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diflicult in the <.:omlng rnullths, or  for 
lcrtilisers which we need so badly. 
I·'or wa.nt of free foreign exc.:hange we 
may have to cut whatever limited sup-
ply of fertiliser im'ports that we may 
have had planned in t.he cOIlllng 
months of the next year. It is in this 
L:xtreml: urgency that We resorted to 
gold Hnd therefore it is not an ordi-
nary sltuation. This would have been 
the best way of proclaiming: here is 
a country Of 470 million p"'Ople which 
", ... jl1 go to any extent to maintain its 
fret'dom and be self-reliant. It is a 
"hall.nge for all of us. The main ap-
peal in this measure especially in this 
climate is an appeal to the sense of 
patriotism of the people. Ail other 
c,msidera lions go behind. We have 
offered concessions to persons or 
trusts Or ten'1!Ples or institutions whieh 
have large stoc'ks Of gold. A good 
amount has been declared under the 
gold ('antral order. But there are 
large amounts which have nnt . yet 
been dt'Clarpd. We have to accept the 
facts of .life. There i, a law and in-
spite of that there are undis:.:losed 
hoards of gold and we are not able 
to tackle it. One. hun. Member said 
that we tripd the hard way. There 
ure harder ways in other systems of 
government and in othC'r countries 
'Where cOlTI.plf'tely and compulsorily 
cveryhody had been disowned Of the 
gold and everything. We cannot fol-
low it .... (An Hon. Member: Why 
t~  It is not a practical proposition 
in the' present eontext to search f'vcry 
hou.. and get the !(old. Hon. Mem-
r~ t ~l  will (·orne hCre and 

!'ilV t.hat the womenfolk in their ('0'0-
,titucncy had been search"d. Nor is 
it :-. oemocratic method. To say that 
t j~ Bill is undemocratic and an 
affront to morality i!' beyond the com-
prehf'nsion of my intelligence at least. 
The motir.'e mav be different· !lny 
stick is Jrood .enough to strike' t.he 
r;(oVE'rnment with; that may be the 
Tnl)tive or it may be opposition for 

~iti  !l;skc. But the grounds on 
which it ha, been opposed are not 
thf'rp. 

Some hon. Members pointed out 

that. Lhcl': were no cxtra.Ol'dinary 
I'oncc""ions otTered. The House itself 
has a..:cepted the principle 01 giving 
concessio'llS to unearth black money. 
Similar concesions ha've been offered 
to persons who have gold. So far tht...y 
have not found it acceptable to tender 
the gold. Taking advantage of the 
present situation, we have ~  them 
enough incentive to tender gOld and 
get the advantage, PI'ohably 'wealthy 
persons and richer persons who have 
a large holding of gold may be moti-
vated by eConomIC considerations. 
Already there is a demand and the 
same han. Member who Oppos('d con-
cessions says that mOre rate of inte. 
rest should be given to make it mOre 
acc"ptable. It may be that those who 
bear in mind only e_'onomic considera. 
tions may be attracted by it. We have 
considered that aspect also and we 
have prM'ided the conces.iions or the 
rate of interest; they are in a modc-
rate form, in 8. reasonable form. Th<Jt 
is so for two reasons, Although we 
expect that some class of people may 
be guided by these ec'Onomic conside-
rations, a large class of people, parti-
CUlarly smaller people, small farmers, 
workers or the middle-clas5: who Con· 
stitute the bulk of our eOtmtrvrnen nre 
not affe<'tcd by wealth or gift tax or 
other things and these conc-essions 
have no m'eaning to them, We want 
l(old whether it be 2 or 5 or 10 tolas. 
Only then it will ~ r  a success. 
Therefore, the main burden o( this 
Bill is patriotic. that we want to ap-
proach 90 per cent of the people for 
gold. To them the appeal is purely 
atri ti~  It is only 8 small micro-
~ ir number who 'mav hnve a large 
holding of gold ~t r they b. 
institutions or individuals, who may 
be interestf'd in ronc("S!=\ions. To thpm 
we have offerpd these. That is th. 
fact of the situation tnday. We have 
to arcep! it. It is not an affront to 
morality tw;.·'atlse WP havE'- M~r 

broken ony law. 

Ther .. Is another bil(ger charge that 
to black money wp hR.v{' Jtiven addi-

tional induc .. ment.. The coneessions 
mid th .. inducements that we gave 
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under the voluntary disclosure of in-
COnle are t ~ c:md therefare they 
say that people will convert their 
black mO:ley into gold and tender It. 
I think it is nOt correct to say 90. 
lf thai be so, We would have gut 
much more gold today than we would 
otherwise have go\. Mr. Masani who 
knows the ways of these people would 
not have said even in the beginnmg 
that the gold bond scheme has failed. 
He has already r lai ~  it for his 
party and he knows that these people 
will not tender it. Why? Because the 
induce-ments had been given to those 
who have gold. Suppose I have 100 
KGs uf gold. 1 may take advantage 
of the gold bond scheme. Why 
.hould I not. go and tender it myself 
l·athcr than se-ll it to ~  other per-
son and allow him fo tende!" it? Thp 
economic ~i rati  do not ope-
rate like that. ! accept the point 
made by some han. Member who .Dld 
that there may be a tendency to 
,muggle mare gold and this black 
money can be invested jn freshly 
6Inuggled gold and that can be con-

verted into gold bonds. We have 
borne in mind that eventuality and we 
are absolutely alive to this danger. 
Even then, we have, on the balance 
of considerations, decided 1hnt cVt'n If 
some gold is smuggled-al\housh you 
fiioould see that we arc not softening 
the anti-smugg1ine-measureS-Wf' are 
not softening any measure to i~ 1  

undisclosed jncome, although We hav[ 
given concessions in regard to l ~ 

closed income (JT undisclosed gold (Ir 
may be undecJared gold. And We are 
trying to be as stitT on this anti-
smuggling mCB5ure OS bf'1ore, jf not 
more. So, we are vigilant on t a~ 

front. but even then. Ulking the 
worst. ir some gold is smuggled and 
tendered this way, it will be a very 
smali percentage. Th('rc is no imme-
diate drain on foreign exchange In 

that re<peet if the motive is to .tender 
it back and convert some block money 
into white. Therefore, .11 the fears 
that b1ack money will be converted 
into white throl1eh the gold bond 
scheme or the concession given to the 
big holders of go1<:\ will be abused are 

not jus.tified. iu you take it in the 
pr°Pt'r ~r ti  and in all its LLC'" 
tl1'lit,es, the danger is not in that 
siE!niticJnt prupOTtion as is feared. 

Shrl S. M. a rj~  Will )'ou eK-
plain how it is paid back. 

~i ~ lim ~  14 ,r", 

lf119-'t>1 .. ) ~  Il"rTr r, ~ ~  

i{'f,'llf ? 

Shri K,pur Singh (Ludhiuna): How 
\Viol thpy give the gold back to us? 

Shri B. R. BAAgat: I will un.wer 
all tho questi.ons at the end. (/n-
terruption) , 

Mr. Chairman: Order, order. No. 
j rr ti ~ please, 

Shrl B. R. Bhagat: I plead r~ 

this House that the ~ should 
judge thL, scheme in this context, and 
I wholly repudIate this charge that it 
is c!oaking robbery. Some Members 
used strong words .and said that it i.i 
robh('ry with patriotism. ] think it i!t 
110ne of these things. Such word. 
only f('pre5lent. the extrem.e opinions 
sometimes r ~  by hon. Mt.'m-
l r~  

Then, I would Hke to dwell on the 
main constructive suggestion that If 
you want the success of this s(:heme, 
t~  Gold Control Order .hould ~ re-
pealed. Some hOll. M r~ hay!! 
put it this WRy that the Gold Con·,rol 
Ordt'-r comes jn the Way of t~ rj  
the gold, and nnoth{'r hon. Ml'mbf'f 
asked, what is this rnl'aSlIrp whieJl 
violates another ~ r  under 
the Statute Book. I think probably 
onp point escaped notice of tht' ~  

Member. Shri Ma •• ni. I would not 
~  thnt he ha..::: 1i r 1 ~l  ~ it.; 
prnhab1y it ~t havp. cflca])ed, j~ 

notice. namery. in the Gold Control 
Order. wC' have a provision wheore we 
giVe powers Of eXf'mptlon. We have 
~  powen of ex(\mpUon in varioul 
forms for ronvp.rting gold jntn ornn.-
menls of the same purity. That oon-
cessiOn is p.xercised also white giving 
th., concession in favour of the gold-
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8IlIiths. Similarly we have powen to 
exempt, for national purposes, any 
poople who have iold. So, we have, 
l!Iimilarly, issued a notification under 
the provisions of the Gold Control 
Order in which a person who comes 
and Lenders under the Eold bond 
scheme will be exempt from the pro-
visions of the Gold Control Order. 
Therefore, for that limited purpose of 
facilitating the success of this scheme, 
the pOWC'T that has been Eiven Wlder 
the Gold Control Order has been 
already used. So, to say that the Gold 
ConLrol Order will come in the way 
of the success of this scheme is not 
true. 

Shri S. M. Banerjee: What about 
paying back in terms of "old? 

Shel B. R. Bhagat: Another point 
was made that nobody will lender 
gold to this Government be-
caUSe they doubt whether-or 
they know-ait.er 15 years this Gov-
e'rnment will be there or not and so 
they will not get back their gold. So 
far as this scheme is concrned, gold 
bonds nre Government security; Ilke 
any other security, they have all the 
faciIi tics. Government is not only 
borrowing from their own people here 
bUl it has borrowed a large amount 
fTom outside. So far our record i!' 
that We haVe not defaulted on any 
single account. Even in our worst 
momt'nts, We have paid back Ollr dues. 
Even in the Fourth P13n, we have 
takC'n up our (,xternal-resource lia-
bility. In the next fiVe years, we 
m3v ~ ~ to p3.y to the +.une of 
R..,: l ~~  C'ror('s on account of capital 
and intC'T('st jn foreign exC'hfinge. At 
th" ~ St this ~  will amount to a 
fp.w hundreds, not thousands, of crores 
an(1 ccr':linly We would be able to 
pa\" it hack at 'he end of 15 yeaTS. 

This ~ r r t m:l.y or may not 
be th.ICo. but cer:ainly there is not 
going to he anarC'hy in this country. 
There will be> some government ond 
the r.ovntry will he nble to pav it back. 
It has been pnying back every year. 
Even la~t vear we ~t have paid. 
back R s. 50 crores. Every year In 

the budget provision is made tor pay-
ing back external debt. So, to create 
a climate in this country that our 
OWn people have lack of confidence 
in the credit-worthiness of our gov-
ernment, whiJe people and govern-
ments outaide have full faith in our 
credit-worthiness, to say that our 
people do not have faith that their 
gold will be paid back to them, is a 
very illusory, if not dangerous, as-
sumption to make. 

This is not a measure which provi-
des a free-for-all for black-marke-
teers, nor B measure which gives con-
cessions of an extraordinary or unto-
ward nature. This is not a measure 
which makes any affront to any public 
morality. It is a measure which has 
been conceived in an extreme urgency, 
which takes into account the facts of 
life in the country. Tbe concCflsions. 
offered are  moderate and reasonable. 
When I expected that the measure 
will get all-round support, I only tried 
to reflect the general mood and cli-
mate of the country today. It is not 
the economiCs or material considera-
tions that go ~ behind w.:, success of 
this scheme. I still feel that the gold 
scheme has yet to make a statt. Up 
till noW We have I(ot 1,332 kgms of 
gold and ita value is RI. l' 73 crores 
at the local price and about RI. 71 
lakhs at the international price. So, 
it is yet to make a start. According 
to me, a sta rt can be made if it has 
the support Of all the parties and eJe-
ments of this COWliry. 

An hOD. Member: You will not get 
that. 

Shri B. R. Bhagat: Those who do 
not wish well <Jf the country will soy 
that. '1'0 say that the Government 
will be pressuriscd into abolishin" It 
or making further conceSSIOns Is 
wrong. 

Sbrl Bade: Beau.e we do not sup-
port certain portions of the Bill, yOU 
cannot ~a  we are not Wlsntn, W"'ell 

of the coWltry. 
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Shri B. R. Bbagat: have not 
named anybody. I said, thooe who 
do not wish fOr the Success Of this 
scheme do not wish well of the coun-
try. (Interruptions). 

Shrl Warior: The trouble is, Gov-
ernrn<'nt is not touching where the 
gold is. 

Shri R. R. Bbapt: We are trying 
to touch their heart. You want us 
to touch them with a danda. 

Shrl Warlor: When people can be 
.ent to the front to die, why can't you 
touch these people with a danda? 

Shrl B. R. Bhagat: The hon. Mem-
ber wants to touch their heart with 
a danda, we want to toucn their 
hearts with persuasive arguments. 
For the blackmarketeers and hoarders 
the danda is there. (lnteTTUptions). 

15ft II'! f<'l'l1f ('!'.'h) : ;;.r ~r 
~i  'foT roT rt ~  ~  ~r ~ I 

<1'1 Ii; ~ 'I>'t..rn <r.r.r if 'I<lT 'linro 
~ ? 

Shrl Warlor: We are not saying 
that the Government should not get 
the gold, we are opposing this mea-
sure taken by the Government to 
.d£'aJ with r ~ and dh;honest men. 

Shrj B. R. Bbagat: Now I come to 
l'nme or the specific points mode by 
ShM Morork.. He said that as there 
is exemption in the case of wealth tax 
lor all successive transactions. simi-
larlv for Estate Duty and gift t:lX 
ll ~ 'there should be ~ li  for 
;dl successive transactiom', He knows 
all about these matters of taxation 
very thoroughly, at least much more 
than I do. He has conceded this point 
that wealth tax inherently i. a tax 

whi{'h is levied annually and its rate 

is low. It ill 'e nature ot the law 
itself. ~ r possesses alt ~t 

course the tax cannot be 1c"ied twice 
a year-will have to pay Ihe tax It 
he comes U'IIder that category. There-
fore, whether he IS an initial sub-
scriber or not, he gets the exemption. 
Because it is wealth we hnc· provid. 
ed the exemption. In the Estate Out,. 
what we have provided is, if a man 
who po""esses the Bond. is dead 
then Il,. estate duty will not be a;-
tracted, whether he is an initial sub-
scriber or a purchaser of Ihe Bonds. 
Therefore. at least up to one death 
exemption is gi vc n. In the gi!l t:Jx 
it is only .riven to the initial SUb!l-
criber. The idea is this. As I slUd.. 
it is n concession givE'n to the inV€'5:tor 
of gOld. If somebody h", gold and 
he wants to invest it then exemption 
is given. Therefore, it Is an incentive, 
an inducement for him to invest it:. 
In the cose of Estate duty One mav 
calculate, psychologically ~r by ~ 
other process, that he may have to 
pay Estate Duty. Theretore. that ox-
emption is given. As 1 said, exemp-
tion is given in the gift tax also 
where the rat. i. very. very high. In 
the case ot Estate Duty al.o the rat~ 
is high. Death is uncertain as to 
when it will corne. Death is certain 
also. Therefore, it. is a peculiar thing. 
Everybody knows thaI one has to die, 
but when h(" will die nobody know I. 
In the cas. of gift tax it can br COn-
trolled. One can make a gift every 
month, two months or three month •. 
The rate being high. I have cakulat· 
ed th.t if one has Bonds for ~ kg. gold 
valued at R •. 40.000 the gift tax w!11 
('orne to something like Rfl. 4000 and 
if in 15 years it is transfern'd 10 or 
15 times the gov.rnment will los" 
more than the valu,' of the J!old. 
Thcrf.'fore, it is distinct from ~a1t  

tax. Wl?'alth tux. ~  said. i" an 
annual tax. The rate i!'i a ~  1 per 
('ent or 1 i per ~  In thC' ('sse of 
gift I"x the rate is a. high IS 50 per 
eent. Estate duty at the hil(he.t rate 
is 85 ppr ('€'Tlt. r r r ~  a di!itinc-

tion has 'to be mHde And J am not 
ab1e to BC'CC1>t the propo,ition which 
the hon. Member has '" "hly m.oj,. 
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With these wores, Sir, 1 hope the 
HOClse will appreciate the urgency of 
thi:s measure and also appreciate the 
scheme of this BIll and the nature of 
'the concessions we have offered in 
the light of the prescnt emergency. 
I would again, at this belated hour, 
appe"t to all of them to appreciate 
this. I know the country is charged 
with a feeling of ·patriotism. This 
scheme, more than any other scheme, 
I still maintain is not an economic 
sthemc. although some economic con-
siderations and inducements have 
been given, a'nd this should be 
popular scheme. We have to app-
roach everyone who has gold. Parti-
cularly, our womenfolk have to go 
and COil vince their sisters that they 
must give goold, because the country 
needs it. They must give gold be-
cause: their freedom is involved. They 
must give gold because in the coming 
month!, the country has to face diffi-
cult problem, and meet the challenge. 
For that purpose, the country has 
rf{>r'idcd to he self-reliant. I know 
thaI onlv tho potrioti,m of the people 
can make this measure a success. I 
have no illusions about this measure. 
We have to ask ev('ry patriotic citizen 
to otTer gold to help the country meet 
the challenge. Therefore, coercive 
me"5ures will not succeed. It is not 
<landa but pcrsuation that will work. 
It is ill thnt 'pirit that this Bill has 
bc('n conceived and it should be taken 
i'n that spirit. 

"" rmft '{111 'l'fl' 11 ~ 

~~  it l\'f> ]:[1r.f ~ 'm"iT ~ I 

Mr. Deputy-Speaker: We had a long 
di!Cussion. 

Shri Kashl Ram Gupta: He has al-
ready promised that he will answer 
questions. 

tlr. Deputy-Speaker: You have 
spoken on th,> subject. I will allow 
questions to be a.ked only by thooe 

hon. Membm's who have not spoken 
vn the Bill. 

o..ft lfim) \1'1 '!'"' Jf<{f "";1<'1 Or 
ilaTm ~ f", ~~ ~ if;;if furf'l<:f ifl 
l~ ~  a; ~ 1 .,,1 G:f 1ft ~  fJf'l ~ 'IT" 

mOl'<- "f;n ~ I >i;<RT a>:;li "c 
lfI'filI'< ~ 1i ~ 'fi'; "1'fQa-~ \<;;;r 
;;:'3 ~  it <l1>T i 'fiT ~ I f;;r'l if, '1Ff 

~  ~  "'I ;;flIT! 'lit'l'T 1lfG: ;;f;tf. 
~  ~ ~ ~  i'r"li 

if ~ >nt', "'1:f l\' I 

Mr. Deputy-Speaker: You are mak-
ing another speech. 

"" ~  '{111 '1'" : ~ '<?, JfT'I1 "fIQ\iT 
~ f", 1lfG: ~ Uf'lT "'1:! ~  

zrfG: 'R ~ i i ""Or it. ~ \If q-"fOP: 'liT 
>ir.rr 1~  flr.fffT ~  eft ~r ~ .. ~ 
~ 1 <f;1 ~  ~ii I 

,...f .0 \1'0 'l{1m " <II ~ ~ it. f<'l'Z 
~ l ~  OTI<I ffl'lf 

17 hrs. 

Mr. Deputy-Speaker: Not now. We 
have already had a full discussion. 

I am sorry. I cannot allow any 
Iurthe;' questions. 

Now, the question is: 

"That the Bill further to amend 
the Income-tax Act, 1961, the 
Estate Duty Act, 1953, the 
Wealth-tax Act, 1957, the Gift-
~  Act, 1958 and to provide for 
exe-mption from tax in certain 
cases of undisclosed income in-
vested in National Defence Gold 
Bonds, 1980, be taken into oon6i-
d("ratio'n," 

Tne Lok, Sanna divicled: 

The Deputy Mint.ter In the MinistrY 
of Finance (Shri Ramcshwar Saha): 
Sir. it has failed. 

Mr. Deputy-Speaker: The light 
has failed. . Now the machine i. 
all right. 
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sion tomorrow. 

Kamath: Divi- ~ r  DeputY·*"ker: I am pullinc 
the qW"'lit¥m n,gain. The question is: 

Mr. Deputy·Speaker: The motion 

has been put. The machine railed. "That the Bill further to amend 

Shrl Warior: We should be told 
that you are going to have another 
division. 

the Income-tax Ad. 1961, the Elate 
Duty Act, 1953, the Wen1t.h,(oK 

Act, 1957. t ~ Gift-lax Act. 1958 
nnd to providL' for exemption II'om 
tax ill ct'rtain cases of i l ~  

income invl'stC'd in Nationnl ~ 

~  Gold Bernd •• 1930. be taken 
~ t  ronsiot"'ration." 

Mr. Deputy·Speaker: All right; 1 
will put it again. 

Shri Ranra (Chitloor): Even the 
machine failS. Why do you want to 
give any more gold to IheRe people 
who deserve nothing? 

The Minister of Communic:ltlons 
and Parliamentary All'airs (Shrl Satya 
Narayan Sinha): The machine is not 
co-operating with YOLl. 

Shrl Ranga! God is against these 
people. 

Division No.6] 

"ney, Dr. M. -". 

Banmm, Shu 1'. C. 

a~ii  :-;hri 

BhaH.Il Shll U.H. 

BirtnJrJ Bnhadur Singh, ~ i 

Chani!tahhan SmlZh, Shti 

a r l~t ar  S ri ~li 

~  Shri Chnndrllmllni Lal 

Chnan, ShrJ Y. U. 

Dafte. ~ ri 

Du. Shn B. K. 

ORa. Shrj C. 

DOJ1lt, :"h(i .... uiL1;uhll 

Dubey, :>hri R. G. 

al ~ i  Shri y. U. 

Himlt\insita. Shri 

]adhn, l-,hri .'IA.. L. 

),.oll,hl, Shn J. P. 

».de, ~ l 

a t j~  SI1!i S. M. 

I'er ...... Shri Onk.ar Lnt 

BUll-Sin,h, Sht! 

Mr. Deputy S a ~r  Let lI. ha V(' 
patience. 

AYES 

Kmdllr Lill. Shd 

Kuracl, Shri B. N. 

J.lll.h.u D;lS, Shr! 

Lalit Sen, Shd 

Mllh.den Pr ... d. shu 

•• ... t.o.hl'hi. Dr, 5.rolll1l 

~  ... Uflyl Din, ~ r  

Mchrutru.. Shri Ural fljlu.fl 

Murark.ol. !o.hri 

M'lkeric::, S rir l ~ll o.;h8r.12 

.\i'llhilih. \lllti 

I'ratap Singh, ~ ri 

1\.111, Shrirnilli Sah()du nlU 

Roill, Dr. D. S 

Ihm :-:.:wnlr:, StUI 

Rane, :,hTi 

rho. Sh:rl Rame.hwllT 

Hay, Shriinal! }(enuKA 

NOES 

{jU!llIl, ~l i Ka~ i Ram 
l(.chhl't'l,i •• Shnlll.lkam CI-III"II 

){amath. Shri tier; VllhnU 
Lima,.e. Shri M • .:thu 

1 lt ~  Shrl H. N. 

Redd.lIF, stui 
Redel}', ... hri H. S l~ll  .• 

~li ~l l ..... hll l tl ~  

"' ... mallla, S~l i ..... ,.' 

Sqll,"k. Silt. NllrJr"<"J 

SaraI'. Shri 'ih"ln 1.\1.1 

~11 l a l)cvl. ::,hllll1a1.1 
~  ~llr  H.II.lIlll.lI.u.d 

~ ~  Shr. 

:"-lOflh, .... hfj S. T. 

Singlu, Sllr! G. K. 

Sinha. Slut "lilly. SlIIrnIY,U) 

S ra ~ il  • .',.hn T. 

o.,U1l\1It Pt.u::aJ, Shn 

T ...... O·. ~ l .1(. ~  

ful. ltum. Shn 

T,a"i, ;:.htl 

~ a i  ... it. ~ rl I'. 

Virhhlhlr. ~j1  ~ l 

N.ir, ~ r  '· •• uJc:v.J1\ 

Rane;II.0.;\1t' 

St1:hl,&Il. ~ rt 

WIf,IT, ""ui 
Y,J.v !-.!!fI Ram "t· .. >l.1r. 

Mr. Depnty-Speaker: The result of 
the division is: Ayes---55; Noes-1 4. 

17;05 htB. 

BUSINESS OF THE HOUSE 

The motion WIU adopt.d. 

Mr. Deputy-Speaker: We shall ~  
up the clause-by-clause consideratIon 

~ rr  

Dr. L. M. SiD,hTI (Jodhpur): MI'. 
Deputy-Speaker. Sir, for reason. 
already .t.ted in my letter addressed 
to the hon. Speaker, I have made I 
request that my No.Day·Yet-
N .med Motion po.ted for tomorrow 


