All India Services
(Amdt,) Bill

[{Shri Hari Vishnu Kamath]

putting it to the vote, even the motion
for consideration of the Eul, because
that would not be in order accord-
ing to the rules of the House unless
there ig at least two-thirds majority
of the members present in the House
as well as a simple majority of the
total membership. Ang that being
impossible today, on the strength of
the assurance given by the Minister,
who is not known for hreach of pro-
mise, convinced and hoping, not
against hope, but keenly hoping that
Government would bring a Bill on
these lines in the next session, budget
session itself, or at the larcst during
the next year, 1966, I would seek
leave of the House to withdraw the
measure at this stage.
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Mr. Deputy-SBpeaker: Has the hon,
Member the leave of the House to
withdraw his Bill

Bome hon. Members: Yes.

The Bill was, by leave, withdrawn.

16.59 hrs.

ALL INDIA SERVICES
(AMENDMENT) BILL

—(InsErTION OF NEw SkcTioN 3A)
by Shri C. K. Bhattacharyya—contd.

Shri C. K Bhattacharyya (Rai-
ganj): Mr. Deputy-Speaker, 8Sir, 1
beg to move:

“That the Bill further to amend
the All-India Services Act, 1851,
be taken into consideration.”

While moving thig Bill, I
give p brief summary,

Mr. Deputy-Speaker: The hon.
Member may ti his h the
next day.

want to
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16594 hrs.
BUSINESS ADVISORY COMMITTEE
ForTy-SEcOND REPORT

Shri Rane (Buldana): I beg to pre-
sent the Forty-Second Report of the
Business Advisory Committce.

17 hrs.

*REPAYMENT OF LOAN BY TISCO
AND IISCO

st Ay femg (%iT) : Ioems
wgrem, feent AT o1 F7 AR K
A W, g W g A fg
sAifemmar s st § & ag
H IS AEATE | ¥F 9 §W "
Aefqeam e T AR T &
s ot w1 qF & AT i
¢ 5 e ®1 o War quT gw TR
qAT ¥ @I I A gew & fwdr ot
HEEw F1 & A § 1 a2 oo gt
¥ frgdt udd I8 F #7 1T F1 AR
ag o w41 ot fF ag T 374 wEEr
§ \maeT & wfuw ¥ wfow gwey
ag T § f ag Fa= gIf afi g afew
WHATE § | TF KT ¥ O AT ey
o1 g1 At & i wgh aw a3 {ofiofem’
FT WA § TORTT F GG IAK A1 H
well w1 qE W@ | T we W
Tw A argy vt #1f Ay
T WA I AT |

wx & wrewt mz fearan wga
fir ag o w0 favar mar w1 10 w
%o Tl & yeuTe wrew™ &7 fad 1y
T 10 FOT go 17 HAT & wrewm
w1 fad %, W aE F 18 WTW o

*Half-an-hour Discussion.
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Tent &1 ot o7 af, gaer g gfg
At § fiF Faar § fie ¥ e ol
AT A W ZTeT g A T w9 aw
I fEq g | & dar qUT FW T W
g freamg gfy & foae) #wo g
gaw ¥ Ay ga% ofn Iowa g
wifgd |

1701 brs.

[SEmr SoNAvANE in the Chair]

o Z12T AT {1 gl A W
FOHTT A w7 ¥ wpfaad fr ¥ www
art & # g5 od woE Ay A
g g 1 ¥ are 2w wfawa &
A1 1959 ®t fd & 1w § qgeT
a1 og w4 7€ @ fe 3y 10 WO
wo faif wr | gad At ¥ qwlt oy
ax & & ®a TR amw wo wfgd
e Frar aff vt ) g
Tt § ot w1 R A ar, Wl
1958 % %1 qx a1 O aTg W
w7 fem mgrar o fwT W woer
IAEY 7 7w AT ATE dE O A
wxi I fomr ag 7 firerar ) & wowr
I we¥ &% 17 0 wq§ faeqr - Iw
1 e Y 1 gam fr af, afew
I & g 7 woow Ay aaf A ok
oY g ¥ aA £X K @y § AN Iw
T g% 97 IA T SIT ¥ TEAT ATAX
avt &w €1 2 foar

¥ 377 geme & aEi W mwar
T 9 geva % aAT § med oW
T FORT F Ay warn Aptead
I okt i agr gw
sEEwaTg | AWy A amaATag §
fs wfiw gowt o dzrar w7 aet T
a1, ¥& far aw fafewa v @og
TERT #1 ot wrwr garer fad @ ghe
AR T | (W § WY wTa
ot Wk § fr geaY W S A g

and [ISCO (H.A.H. Dis.)
#r, 9 §Tq TET W AT I ¥ AgA
FuTeT SrrET foaT waife I 6 et
1 a=f %% a7 | §@ aOg & agheay
goerc F gra vk o
yeqmr & xR W waR el aw

Tk art ¥ fgrgemr & o qafiefa
gt A qaw & A weir
framiNf i fmy ww
u9AT q% Y qw ww wW mard
ar & wF FonT w1 oW Y Ay f
ottt forg & wepamdt a3 Oy §,
afww o gl ¥ o & 7 Wl
daraTT & @< o A o AW A qelt #
39 ¥ dorarT & A¥ 0¥ aw ¥ oww
grar ¢, a1 fx wror wOw-wdw avt
St & art F §, aw 7y BEfow foe
AT & qqart T ard § oW oae
w7 & fr gy dowor fase wifed
#r ¥ A & w7 fgwmom &
T8 &7, fadfy & A qv § wgh § fr
77 FumT w fawry w ¥ 1 o gw WA
® wrw oty o gt A oW
aarw wrar AT 2w wfawm & ag
I8 @ g€ 1 T s wfawr ¥
w1 & fix wfe gara dermr ek o
&, cafed gfivar & geomr o Y ooy
t s ¥ g g ay fawem
wfgr | 9% Tw ¥ dww fgw &
gl aw i Wfer aw T T
u&tmﬁmwm,hi
Frww wYC wAh # ww wh a

o ford & onar wgan g fe v
o T¥w frre w1 a1w AW o guh
arr dafrw ez gt eadel w1 T A
IAwY gW w7 aw 9w AW fpgrma
0 3wy A2X w gfowr 4 a@
§ ATaTET T % (7 A
R qE pATAT ¥ AR 9T AT
ax wza § f g ot grg & wAd
arefy ot AF & 3 ¥ gwr<i awl aw
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[t =g farwa)
fergeara aga gvw #ife 7 farax
TAIAMIM T §, AWT AT A
mAwE s iy
FaFT e aga fe o mr g ) K vk
Farmfagt ¥ qer fs ww gw T
wITWA T4 Ao qaeTRd forw vy
oY qodar, aw wtr ar iy s
Fary g gfar & |7 ¥ weEt vy oy
) IER AR ¥ wg qd ow ot
o 7ft & 1 @ MafE wfE Ak
e & T arare & fedt o
R/ ¥ frgema gufa & ®¢ aman
g

59 faq oy &9 wiwd wid ¥
faer ddt ¥ e ot qfrardt <araw
A A § T F e FRT o
gfaar & o aad ower dw § ¥
afewat aq A1 §, amara §, fuza , w=-
0T §, IT% TG AT W7 AT AT AT
wiwk faed § 1 aermar s fe frawy
e #frwem gFrand e v §
g gfm e wgn §1
gAY g &7 11T $3O7 v x 9 IGAAT
FartH 1 & araar agav g fw woerT
XH A1T FY KX % qAT0T FTF ATAT E |
T 7% K0T w7 Lrare Ay £ wny
o AT garw § fw faa da I g
oAt widermar ¥ T g § e
ot wraz gfar £ eqat § feem a0

oy TR § A0 ag fowraw & s
wgi aF OIF AT 6T Faver §, W
WeraTT ®1 & dfwd, e faaor Wy
¥ difnr, w<gmEor s Afay
1 AT FFAAL BT A §7 ETT 81
w1 & arfad, forg w1 doTgq 8 FF
w1 sy fgedl § w & w1 wfawr
FORT ¥ 9w grq ¥ foan g, g -
AT STl T, o iy WA R e
w1 wlEeTg, %9 ¥ fgedl § e
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w1 wfesr, T w1 wfEns,
aT fageaer o1 wfasTe, gedmre aowTe
9 TR FY ATt F ey AT ww e
& forit w5dt § 1 & avrr wgaT R
CIFT 7T qwg g | wgt AT 2Ter Wi,
it gt mrea Wi fazem wga 1
AT HTAT § qg wOmT faege wwwn
wT g F ! § Wi gwien a9 wwt
t

U & wEe ®1 w9 & ifewdr
TETTE ¥ ETH ST AIETLagret Y
¢ w2 gefofoamt w1 sareram & o
¢ 1 AfFw oTal geama el A g fad-
% TR AT R2H FTGIA0A & a1 A |
TEY odATF Feml § 1 ag wfaw w=E
waea Ay qt s 3% 2o fafesa v
T AR T &0 TR T G A
ag HF JATH A frar o W7 aw
Y | UFEETr W IW FET
w1 ¢ fad fear o, agieT ag w0
T IE F g aw ¥ awit
agi g1 9 & fix ey g &7 ey
R F ¥ g AT fwa qrew
fay TrfmwT £ grgrd Tk 9T
wrdr w1 & Umw & fegrna W
farreft Y g, afew A g ks
9 T WA AT I W UEHETT
afi gl § W fafwe wd-sqaear
#Y =y o Y o o e ) vy
AT §, W #1 AW OF g
awx § | o fewfad & ot oY wzzrm
w1 fadas § & g f ag agm weer
& e wroerr Alwdi g ot H Al
foai 3 qx TR g wifelr | oy
i a1d § 1 UFEwor 8 geerd
I At o Ay e § A &2 W
¥ << ad S T A R 1
oY ¥ weuet W ¥ galea fear T
T9 o W T ared g fr yfe R
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&t arga § zver W= §, xg
LU L A
& "=y @ T wigww §W
1 fadx § 3o e goeT fgesil
o & F ¥ g w300 af qgadl
FuT W gET WY § v qmernat fw
FER s A gw
T AT Y Fgar Ay g e 50-54-55
# X wOr g Faa o safrma
A qT &Y e wAY # oA 8,
g & www § wife sw o=
w ¥ g ¥ g A, e
g wie goee &1 A faederd
¢ o't 39 a7 fawr ddT #1 4 AF A
afY, wraw A ATgE @ g0 a1 W
@ it | e I AT
& vwa guwl da1 At § fe faegw
FaaT & fga 1§37 170 @@ F
® rar ooy sy A T €1 o ST
fisar may fir faeae g S gre ¥
F5T 1 gt 1T zrer & fegmam
& H7C awr wgawa fea § 1 gEfAg
weTw #ERd, & FET /Wy Ag ¥
AEAT §, TTAT {1 TOOTC | wATTH AT
frizar o wrgan f 6 Wk o 2w
frgasr wr afewc §, Wk TTH W
#! fgrdt & wviafe @ &1 wfawrc
&, WT9R qTR FURT w7 TS AW
F1 wfeFrT § M a9 a0 wEEeE
fawrs wree goan wife ST & w2T
N A F RO §T 7T
wfasTT g, o1 ot wfer Yor gemm
w1 T8 wofaa) Y 9vga & fag o
ITE wTw w) wew w70 & fag W,
TG ATHT A FH AT FT wrT Fr ghedr
&, Ju% Tt & A ) aeedt {oft fn
AT {Y qg Ay A AT oy
b e g ag v g fe oy am
ufewTe 12 awii W @y & fog 8,
W Tt wefdi syt O wwew
T AT T T W ) A R e

and IISCO (H.A.H. Dis.)

w3 &1 fgedi ¥ wwigt ? ewr ¥ &w
fadmr, zrer aY age wq weAl B, wg
waa TET ) ) dar a AT e O T
®Y A1 EAT 1w T w1 vy &0
¥ ¢ ava %1 7Y v g fe o nd
qofaferal wr oy 2w g 1 qEqa-
qfet w1 2w &, &fFa qofiafan) w1 mad
T IF qE EUTEY & wiW 9 § 61T
weifay wie odf FgroaiTEmTe R
ar a¥ &t & fawrs wif e wrd-
ardy ag e § 1 vafeg o aga
Wt TR AT o, e & e
wAT W § |

ot fewr  TEWOE (@ATY)
" & fag; om g | faq car 'z SAT wTgEn
§ e aw andme Y amm g ey
§ A FORTT WV Y AT vy 6T
T AT g 1 ot o AT Forerar § oy
f gwaws g T § At w1 w9l
43t i) wo ¥ wwafe @ &1
wew Bt g ?

Bhri B, K. Das (Contai): May I
know whhat r these pani
have given to Government for non-
payment of the dues 3o far?

The Minister of Steel and Mines
(Shri Sanjiva Reddy): This is a ques-
tion which has been hanging fire for
the last 12 years, as my hon. friend,
Shri Madhu Limaye, has said, 1
think I have followed hiz speech cor-
rectly; though he spoke in Hindi, it
was in such Hindi that even an
Andhra like myself zould follow.

Shri Harl Vishpu Kamath (Hosh-
angabad): You know Hindi very well,

An hon, Member: You could speak
in Hindi also.

Shri Sanfiva Reddy: 1 wish I could,

This ls a question which has been
pending for the last 12 years. I do
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[Shri Sanjiva Reddy]
not want to blame anybudy for the
agreement. It was an agreement
arrived under particulay circumstanc-
eg 12 years ago. We wanted to In-
crease production. Naturally, the
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Shri Sanjiva Reddy: Mot at all, But
as this condition was there, they
could take shelter under that. Not
that we simply accept the Tariff Com-
mission's or any other Commission's
rect dations; it is not at all obli-

companies wanted a little i ,
Therefore, Government gave TISCO
and IISCO a loan so that production
may increase. That was in the
national interest. 1 am sure tikre
gentlemen who entered into the agree-
ment ang advanced the moncy on be-
half of Government did so with the
best of intentions in those days. There
is no use sitting in judgmen: over
circumstances of twelve years ago.

But we have been placed in a diffi-

gatory. We could reject it; Govern-
ment rejected it in this case. But
they could take shelter wunder that,
that since we have rejected their re-
commendation, they are not in a posi-
tion to pay. Meanwhile partial de-
control came in. Some items are de-
controlled and some are under
control. There was some difficulty in
fixing up the special element.

This matter was also raised in the
Rajya Sabha through a half an hour
i ion in Septemt I promised

cully because there were a ber of
conditions for the return of the
money. The main thing was that we
would have to give a special element
out of which the loan could be repaid
to Government, The Tariff Commis-
sion should fix what that special
element should be. Tt was referred
to the Tariff Commission. The Com-
mission did recommend Rs. 8 per
tonne as the special element to repay
the interest and capital. But Govern-

ment did not accept it in 1962 1t is
not as if the panies have default-
ed. If we had accepied the recom-

mendation and if the companies had
defaulted, naturally we could take
action, But the special element re-
commended was not agreed to by
Government.  Therefore, the com-
panies did not agree to pay. 1 do not
want to go into their capucity or
otherwise to pay. But they could
take shelter under the plea that the
special element was not agreed to by

Government in spite of the Tariff
Ce ission's rec Jati The
Tariff C imsi T atien

was in the context of steei being con-
trolled. But since two years we have
reached a stage when part of the steel
is decontrolled. ...

Shri K. D. Malaviya (Basti): Is i
obligatory to mccept always the Tariff
Commission's recommendations?

on the floor of the House that I would
refer it back to the Tariff Commis-
sion and then we would collect the
amount. I assured the House that
the money would be collected. The
question of their being rich or influ-
ential people did not strike us at all.
They could afford 1o pay and we are
going to collect it. Shri Limaye
spoke about the elections coming. 1
do not think it ever occurred to us
even in our dreams.

Mr. Chalrman: That Iz the usual
charge,
Shri Sanjiva Reddy: Therefore, 1

need not reply to it.

But then I did give 5 promise that
we would refer it back to the Tarlit
Commission and after taking their
advice, we would collect it. I made
that promise here also while answer-
ing a question. But in view of par-
tial decontrol, it was suggested to us
by the Ministry that it would
be better to collect the money as
quickly as pomible by negotiation.
The Finance Ministry, therefore,
began negotiating with IISCO, Shri
Biren Mukerjee. It went on for some
time. Sometime in December, again
I pressed the Finance Ministry and
sald, Nosy 1 must refer it back to the
Tariff Commission and take whatever
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steps are possible’, By then, the
negotiations, though a little delayed,
were ultrmately leading to a final
solution. The Finance Minister met
Shri Biren Mukerjee and had discus-
sions with him. The matter was ref-
erred to the Cabinet also some time
in June while I was somewhere in
Europe, and the Cabinet also ap-
proved of the arrangement. There-
fore, the agreement which has been
entered intp now will give us imme-
diate money; Rs. 5,18,26,476 hag been
deposited already in the bank by
IIBCO, and the other Rs. 5 croreg will
be paid by instalments with interest
from 1961 onwards. At least we
have immediately collected Rs. 5
crores, more than half the amount.
The rest of it will be collected from
1969 March to 1972 March in instal-
ments. It has been fixed already.

Having entered into an agreement
with [ISCO, we have referred the
matter to TISCO also. We have
asked them whether they would agree
on the same terms, but we got a
communication from them wanting
certain slight modifications here an:
there in the agreement that we have
negotiated with IISCO. We have
told them that it is not possible, since
we have negotiated the matter with
IISCO and they have deposited th~
amount with the bank, it is not possi-
ble for us to change. We will be
happy it they also agree to the same
conditions that IISCO have accepted
and deposit Rs. 5 crores in the bank.
I hope they will also agree to pay
Ra. 5 crores immediately now and the
rest of the Rs. 5 crores as per the
agreement,

We are not soft to them. It is not
as though one individual is holding
the monopoly of 1ISCO or TISCO. It
is a limited company where Govern-
ment has also some share, whether it
is through LIC or somebody else.
Government also has control, It is
not as if we cannot control these com-
panies. We have the powers. The
one point that has been repeatedly
thrown at us during Question Hour is
why we have not converted the loans

and IISCO (H.A.H. Dis.)

into equity shares, but it is admitted
even by Shri Limaye that this was an
amount given to them about 12 years
ago an certain conditions. The Gov-
ernment felt that taking advantage of
the later Act to convert the old loan
might not be desirable.

oft oy o : TR A AT T
w1 & fr o dar sifigg

Shri Sanjiva Reddy: I know that.
The power is there. 1 am not con-
tradic ing that. What he says is per-
fectly right. The power is there, but
it is not that we should use it, every-
where, every time. If there is a

default, even now that conditipn is
there. We have agreedq 1o some
terms. It they fail at any time now,

having entered into an agreement, we
hiave g right, we will exercise that
right, but they have paid halt the
amount immediately, and the other
half they huave agreed to pay in in-
stalments.

We have been very careful in deal-
ing with these people. I know that
after all friends in the Opposition
could throw all sorts of allegations,
much more so because the elections
are quite near. Therefore, we have
been very careful. At every stage
we have been consulting the Finance
Ministry. The Finance Ministry ini-
tiated this. It is the Finanve Minis-
try that continued the negoliations,
and ultimately it ig not the Finance or
Stee] Ministry, but it ia the Cabinet
az a whole that has approved of this
agreement. This question has been
pending for the last 12 years and 1
am glad that at least we have got
Rs. § crores share and now, cash in
the bank, and the other amount also
will be collected. This unfortunate
story will no more be therp before
the country and the Government. [
am sure my hon. friends of the Oppo-
sition, Shri Limaye and Shri
Pattnayak, would also approve of the
action taken, since we have collected
the amount. They think that we are
soft to them. We are not. We have
been hard with them. and we have
collected the amount.
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[Shri Sanjiva Reddy]

Shri B. K. Das wanted some in-
formation. I think I have covered it.
Therefore I am happy and I hope that
TISCO also will agree to this and
pay half the amount immediately, and
the other half by instalments.

Mr. Chairman: What was the reason
to forego interest from 1st July, 1958
to 31st March, 19617

Shri Sanfilva Reddy: While negotia-
tions were going on, it was conceded
by both sides that production had not
begun during that two or three-year
period and that they did not make a
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profit. It was agreed to by both the
parties. While having talks with two
parties, naturally some concessions
will have to be conceded here and
there.

Mr. Chairman: The House stands
adjourned till 11 aA.M. on Monday.

17.26 hrs.

The Lok Sabha then adjourned till
Eleven of the Clock on Monday, De-
cember 6, 1865/Agrahayana 15, 1887
(Saka).



