
"943 

'1,:33 Jus. 

NOVEMBER III, 1885 lneOlM-tAz (Amdt.) Bill ~ 

OOINSIl'llml!l'lI» ~  
InLL· '18811 

(Amendment of Pt'i4tribk) 

ift p. .. t~ ~  

• IRm' IIiW i flI; ~ it; mU"R 
it writ n1wif rn ~ ~ 

t ~. .~tr~.  
Mr. _____ : ':on.. qlNltiOll 
.: 

'"l'bat leaft 'be 'rrante6 'ttl Illt!'o-
duee a Bill·twotber to  amend the 
oCeRatitlltlon fill ·tndia". 

tile _tlOIt uia dopeed. 

~ P'f ill 11m,,: tt ~ 15I _ttm. I 
&Ufo ... 

INCOIm-TAX (AMENDMENT) BIi.L 
.~. 

Dr. L..II..BIarW (..radhpur):.I bel 
&omon: 

'-That the.Bllllurthar ,to .. mend 
·the 'InCome-tax Acl, IHl, be 
taken Into eonsideration." 

Mr. Deputy-Speaker. Sir. 1 have 
raised thia natter on the lloot Or thII 
JI_ :dIl mnft 't!illnune ii_ion. 
Eaeh tinte' thue 'has bIIen .ome kind 
ot an aSlUranee. Untortunate.,. how-
ever, bet ween these aSlur.nees and 
,u.lPhetiee'CI!'& Minlttry there " 
>II ... itR _rlanee, anil this 'lIIIs only 
'elJllRlbllted 'to ,mllllnr 'the exlsllnl 
eozdlalon 'WOIISe eolttounlled. 

The plBpOJe of the proposed "",",nd-
menlo .s 1 have explained in 'the 
Statament ot Objefts ,and 'Rel!lOns to 
this ,Bill, il to .• o.< ... e ·,that royalty 
payments ItIIder Minh\ll 'Iaeues are 
allowed el deduetible expenditure In 
compiltlnil builne .. Income under the 

·Published in the auette ot lml1a, 
_ted 11l·H-e5. 

parent Act. ThIs bae been a vexect 
QllestioD in DIll' own .jl11'iapDldllnce,. 
'&rid lIrere' are Jl!Veriil t ~n  ., 
the Privy Couneil and Itlili :Su;q.. 
Court in thia matter, Bllt If I may 1M 
.... rmi"ed ·to neapitulate tha bac1r.-
&.0 LInd ot the case law In thla:.cD&-
'tl!lCt. I 1I'olllCl like'to 'rifer to thII 
dlelllllm .sf 'the 1I'Ull BilnEhdl 'the 
Lahore Rirh Court and the deeilion 
Gf .the . .Judi"'" .collll!Uttee roI tba 
J!riv-y,CoIm4i1 whlahlad.taeld. lJ4,t 
.and lN9 .\bat .Uae ,p&)IIDeqt .01 lDIydy 
-. the ,p.ice Gf·&bit .raw analariat'Dr 
.toell-.in..tnldit lAd therafAmt·1t JbodIJl 
be construed al revenue expenditu.". 
lIn 'the _ of 'PIDilelndldtr. 'Ltllo 

the Sllpreme Court held, 117 .. idiJo. 
.rity judCDlent .of .wo to ,_ 
.that tha a-...ee ~e  ,.-
'lotti-term lease _ part at Jbe 
land and that fhe payment .... 
_lher '!'tbt _ .1!at8l&J 'bitt • 'lump" 
.. wn ~t n hlt*alnlllllts 'for" 

~ • c.phi! "-*t df 'eJIII\I7IIia' 
heneOt tb" 'lftlle. 
Buildlnr on thlil tounllatlOD, ilia 
AtJuthan lIl8h,oCe.m <in -the ~ 
.ca.e, of .Gotan,I.Ime ;JWndJaaa ~ 
• further departure I8IId ~ 

that even the rOyalty and dead ... t, 
which we'e eall:ulllted with reference 
to the production of the.mlaeraJ. 
were capital expenditure and were 
,tlllrefare -DOt ~ ....,dtllliOtihlJt 
'OIQImd1tua. 

As a 'ftllllt ,'" 'thl. Ilaelillon of thII 
R.ejasthan H~ Cbwot It ___ that 
the Depiutment of Ineome-tax _e 
down on the entire mining industry 
with an almost .\lDJ)l'8Cledentatl "'"to 
and a relntless .luk of 4ppreellltiOft 
of Iheir iWIIIIultiu. . W ~  Mr. 
Deputy-Speaker, ·on17 a few dO's ara 
the .. Supreme Court has intan-eMd by 
laying down. In an appeal !rom the 
case Of Gotan Lime Syndicate. that 
in the facts ot that cue . 01"r!0&l9)y 
·thls was to be construed as re ~ 

expendlturp and was allowable .. 
lib .... t. llbls ,bu naturally e ~ 

ad 'the dOl.lItt .aad ihe ·CllIIIfUiIOn, tba 

htraordlDar7, Pall -II. .-&ioD a. 


