
Motion re: Report AGRAHAYANA 14, 1884 (SAKA) 
on Indian and State ' 
Administrative 
Services 

port only contains things ~i  are 
already there. Just an accumulation of 
figures from the States h3s been put 
into it. 'lIhe recommendation!! made 
in the Development Commissioners' 
conference have been put into I.t. 
Nothing more. Sir, so much was made 
by Mr. Datar about the important 
recommendation regarding direct re-
cruitment to the States. So many 
States-three-fourts of the States--are 
already ihaving direct recruitment. 

Mr. Speaker: The question is .. 

sit ~o ;no ~ (mrm) : ~ 
~ ~~~ fo  . 
~ ~  if( iIR ~ 

~  

til' 'l! 0 ;n! lim:\' WT ~ if 
~ l.f.WIT !!IT I 

qt;1{1ft' ~ CfQ' ~ crt 'fflf 
'flIT I 

The qUE!.'tion is: 

"That this House takes note of 
the Report on Indian and State 
Administrative Services and Pro-
blems of District Administration 
by Shri V. T. Krishnamachari, laid 
on the Table of the House on the 
7th September, 1962." 

The motion W<l.! adopted. 

Mr. Speaker: The House will now 
proceed with the next item of bu.i-
neas. 
Shrl Surendranath Dwlvedy (Ken-
drapara): Sir, when it is a motIon for 
consideration is it put to the vote of 
the House? 

Mr. Speaker: This is not a motion 
for consideration. The motion here 
is: "This House takes note of ...... If 
it is for consideration we do not put 
it to the House. If it is "takes note 
or', it is a regular motion and the 
mover has got a right of reply ""hich 
I have given to him. Therefore, it 
wall put to the vote of the House. 

lU8 Jm. 

TAXATION LAWS (AMENDMENT) 
BILL-Contd. 

Mr. Speaker: The House wnf now 
take up further consideration of the 
following motion moved by Shrimatl 
Tarkeshwari Sinha on the 4th Decem-
ber, 1962, namely:-

"That the Bill further to amend 
the Income-tax Act, 1961 and the 
Wealth-tax Act, 1957 be taken 
into consideration." 

Shri Prabhat Kar may continue his 
speech. 

-Shrl Prabhat Kar (Hooghly): Mr. 
Speaker, Sir, yesterday I said that I 
welcome this Bill so far as the pro-
'Yisions are concerned. Already pub-
lic commitment has been made and 
defence bonds and gold bonds are 
issued on the terms and conditions on 
which people can purchase them. In 
order to bring it under a statute, under 
the regular law, this Bill has bee». 
brought forward. 

I was also saying yesterday that 80 
far 8S gold bonds and defence bonda 
are concerned, in order to gIve 
some incentive to the purchasers this 
relief on taxation has been granted. I 
am not opposed .0 the granting of re-
lief on either the wealth tax or on 
the income-tax' to purchasers of gold 
bonds and nation defence bonds. I 
want only to p'oint out that except in 
the case of the national defence on ~ 

which perhaps can be purchased by 
the small people, by the middlp r ~  

or even the workers, the jnc(J;lJf'-l 'j" 
relief which has been granted will not 
be of much u.e to them because due 
to their paltry income they are not 
liable to taxati·on. Therefore, thl! 
relief sO far as taxation is concerned 
will not be much beneficial to them. 
Of course, in the case ~f the pur-
chasers who IIl"e liable to income-tax, 
the big people, they will get the ad-
vantage. They are contributing to thl! 
national defence bonds to be utilised 
in the service of the nation, and so 
they are given some concession for 
helping the COyntry In th1a period. 
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[Shri Prabhat Karl 
So far as gold bonds are concerned, 
would only say that these gold 

bonds will perhaps help the Govern-
ments to get some of the hoarded gold 
out from the concealed places. So 
far as the middle class is concerned, 
they have purchased ornaments at 
Rs. 120 or Rs. 125 per tola (Interrup-
tion). The price which is being given 
to them is Rs. 62.50 for gold with 0.995 
fineness. 

Mr. Speaker: About ornaments, I 
think, the hon. lady Member sitting 
behind was advising him. 

Shri Prabhat Kar: She was saying 
that it was not at Rs. 120, but it was 
purchased at mOre than Rs. 140 per 
tola. 

Mr. Speaker: She must be more 
familiar so far as 'Ornaments are con-
cerned. 

Shri Prabhat Kar: She was only 
correcting me that the priCe WIIS 
Rs. 140 per tola. 

But while depositing them and 
purchasing gold bonds they will get 
Rs. 62' 50 and that also for gold with 
O' 995 fineness. So far as oranaments 
are concerned, they are not made out 
of that fine type 'of gold. So, natu-
rally, the price per tola for the orna-
ment.s will be Icss. E-ven adding the 
total interest at 6~ per cent for 15 
years it will come to Rs. 65' 62. But 
they will get the return on the in-
terest after 15 years. You know, Sir, 
so far as the middle class and lower 
middle class people are concerned, 
ornaments are their investment. In a 
middle class family, the ornaments are 
passed 'on from one generation to an-
other generation at the time of mar-
riage, and there is not enough orna-
ments for them to be kept away or to 
be deposited in the purchase of gold 
bunds. Yet, 'r know th9t even though 
the middle class and working class 
pe'opJe have got very small quantities 
of ornaments, because their love of the 
country is more than their love of 
gold, they are investing it in purchase 
or gold bond •. 

In this connection, I would like to 
say something about the concessions 
that we are giving to the purchasers 
of gold bonds who have gold bars to 
be deposited in order that concealed 
gold may come to the open and we 
can utilize it for our nati'onal defence. 
Whereas the small people, the working 
class, will not get any benefit by the 
purchase of gold bonds, the richer 
people are given more advantages in 
as much as they are able to turn 
their black money into white money, 
not losing much so far as the price 
is c'oncerned, because they will get 
Rs. 62' 50 per tala as the price of gold 
plus interest at the rate of 6! per cent 
for fifteen years. Now the workers, 
the middle class employees, arc contri-
buting their mite without caring to 
know what return they will get. 
Every day We see in the papers that 
they are contributing their salary for 
one day, one week or even 'one month 
for the national defence fund. They 
are not only working extra hours but 
they are working on Sundays and 
holidays, without caring to know what 
exactly they will get in return 
because they are willing to make any 
sacrifice for the sake 'Of their love for 
their country. 

13.31 hrs. 

[MR. DEPUTY-SPEAKER in the ChairJ 

While that is the position in the case 
of the working classes, in the case of 
the richer people you are glvmg a 
guarantee to return the money, opart 
from the payment of interest for the 
manifestation of their lOVe for their 
country by the purchase of gold bonds. 
Also, becaUse of the over-time work-
ed by the working class, they will 
get the benefit of extra work and 
extra profits. No attempt has been 
made by the Finance Ministry to bring 
in any new taxati'On so that the extra 
profits will go to the national defence 
fund. 

Here I will again emphasize that 
the contribution by the poor and 
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middle class people is very  very 
~n o r in  and interesting. As 
General Secretary of the All India 
Bank Employees' Association 1 can say 
that after the 8th September mem-
bers of my association have c'ontribu-
ted Rs. 5,23,762 to the national defence 
fund. This does not include the pur-
chase of national defence bond. 
Every month they are contributing 
their share to the national defence 
fund and further instalments will 
come. 

I welcome this measure because at 
least one good thmg will come out of 
it. So far as our purchase of defence 
equipments from foreign countries is 
concerned gold is the only commodity 
which every country is prepared to 
accept as payment. So, if hidden gold 
comes to the open, it will help us in 
making payments. Secondly because 
of the extraorQinary high price exist-
ing in the country for gold, there is 
enough scope for smuggling gold to 
the detriment of the interests of our 
economy. N'ow, because of the intro-
duction of gold bonds, the price of 
gold will go down. In fact, it has 
gone down. From Rs. 125 to 130 it 
has gone down to Rs. 100. Perhaps, 
it will go down further. To that 
extent, the incentive to the smugglers 
will be lost and there will be less of 
smuggling. So, in spite of the fact 
that this measure will not be very 
helpful to the small purchasers of 
gold bonds, I welcome this Bill 
because it will ultimately help us in 
stopping one of the greatest crimes 
that is being perpetrated against this 
country, namely, the smuggling of 
gold into the country. 'At the same 
time, it will help the Government 
partly at least-I do not know what 
portion of the gold will come to the 
open, but I am sure that at least some 
portion of the hidden gold bars bf the 
blackmarketeers and profiteers which 
they have put in their vaults will be 
utilized for the purchase of gold bonds 
-to utiliZe the gold for the purchase 
of defence equipments for our coun-
try. So, I welC'ome and ~ ort this 
Bill .. 

BiZ! 

'1i .. [ 0 !\o ~ ~  : mol-

;ft<r ~~  fi~  ~ lfT'fiitzr lWT 
if; ~ 'lfT t~ ffi'lr ~  
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fi t~~~t ~tf f  

m:m: ~ ~ ~ it m 'fiT "IT 
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~ it IDofr ~ m '1?T -irr ~  ftr"1Ttr 
it ~~ ~ !IT f~ 'fir, «if 'fir, 
~ m.rr 'fir 'f1lr ~ "1Ti'IT til{ 
ij"II'ffifT ~ flf; rr.m ~ Sl"'rN$;T ~ ~ 



~
 

M ~
 
~
 
tii ~

~
 
~ 

t
~~ 

-rf.-!'J;:t.
1
<'t:
o!l; 

~
 

f 
~

t
r
.
 

~
 

ft
~ 

~
 

to-

j ~ 
I ~ ~ ,; ~~ i i ~ 

~ 
~
~
~
~

il
v r 

..: 
t.

~
.t.

 
It;It::

" 
~
 

Ilf' 
It"" 
>ltc' 

ct::: 
1;= 
." 

~
 

cJ€: 
Ii 1<' 

~ ~
 1ii 

~
 

~i
 

~t
ft

 

i
f

i
~
i
 

~
ti~~

~ 

~ ... ~ ..... on-

~ r 1;= i ~ ~
 ~. 

~ ~ ~ ~
~ 

~4 '{ 
~
 1;= ~

 .~ ~ ~ ~ W 1i 
~ 

h 
! '" -~ t 

:! .It i'';; h 
i ~ 1:l

Ei;' '" :'" f it ~
 -e " 

~ r; .~ ~ ~. ~ ~ ,-
~ ~ rg ~

 ~ ~ f~ ~ ~ ~ 
.~ ~

~ 
{g: ~ ~ ~ 

~ ~ ~ ~ ~ Jt 
!; r~ 

'I
< t ~ W 

~ cg 
~ ~ ~ 

_ 
;:: ~ ! ~.

 ~
 ~ 15' 1 

Jt 
~ tE ~ 

f15 
'he
< <ttCi 

J!!; 
~ 
rf ~ 1 ~ ~

 ~  ~ .~r ,
-~ it. 

S' 
IJJ" ~ ~ ~ ~ 

Ai-

~
i
 Ui 

.. ~t
 ~ ~

~ Hi 
~
~

 
~ ~

~
 
"
" 
_ 'I
< ~ 
1 

~ '€ ~~ ~ ~ Jt 
t;: Jt 

~.
 
b" 

~ 
~ ~ 

-
~
 

'10 ~
trt~

i ~ 
~ 

~ ~ 
rf
M ~

~ 
I:riltr 
'i ~

~
~
 r

t~~
 

~
 ~
i
~
~
~
 

It 
t~

t
 ~

~
i 

r; ~~
t.

r
t

 

I ~ 
f
6
~
~
~
 

~i~
 

It; 
• 
I 
~
 

kiY 
~
t
 

.~. 
Jt 
~
 
~ '1 

~ 
~
~
~
 
~
~
 

~ 
i
.
~
t
~
~
 

.~ 
if ~

 ~
 'i§' 

'tr 
r
f
~

~
 

~
 
...... ! 

~
~ ~ l 

i~
~

t
~ ~~

 ~ P 
~

 
~

f
i
~
 ~ n

~
 

i
~

~
i~
:f1Ii.'!!I;;I; 

Ililtl,lil:liillll, 
.~

 
i;"!,' 

i
~

 ~ ~t
 

.t
~~i I ~

 ~i~ 
,!;-~ 

,ft' 
-

~ ~ ~ 
tE 1i 1i ~ ~

 
D 

I:r 
1:3 

~ ~ Ii 
Itii It ~ ~

f 
~ ~ i 

r:. 
iii 'Ii' "" ~ ~ ~ ~ '" .

.
.
 ~ ~ w .. t:; ~ ~ I t 

~ -
i", I t
o '" ~ I: 

~
 

•• i ~ ~ ~ ! .. H 
~ ~ ~

 'Ii U 
;;, "Ii 

'Ii 
•• li'i>''' • H,. 

! ~ · ::, :' 
"ti
hii.:
h ~ ~

~ ~ ~t h 
! ~i

~ h.:.t 
, 



4435 
Taxation AGRAHAYANA 14. 1884 (SAKA) Law3 (Amendment) 4436 

Bill 
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toft qo ~o ~  : lfQ: mIT ~ 
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~ ~~~~  f ~~ 
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Shri P. K. Deo (Kalahandi): Mr. 
Deputy-Speaker, Sir, this emergency 
has been a blessing in disguise so far 
as the fiscal policy of the Govern-
ment is concerned because it has pro-
vided an opportunity for a reapprais-
al of the policy which they had been 
following so far. 

In order to mobilise the financial 
resources of the country during this 
emergency and in order to facilitate 
donations to the ~ tion  Defence 
Fund as well as for the free flow of 
contributions towardb' Gold Bonds, 
the National Defence Bonds and 
various other securities, this Bill has 
envisaged certain concessions. The 
concessions envisaged in this Bill 
are, firstly, that the Gold Bonds will 
be an item Of exempted assets so fa,' 
as calculation of wealth-tax is con-
cerned; secondly, the Income-tax Act 
is sought to be amended so that any 
capital gain arising out of the sale 
of the Gold Bond or any loss arising 
out of this sale will be left out of 
consideration for the purpOSe of in-
'come-tax assessment. thirdly, dona-
tions to the National Defence Fund 
will qualify for rebate and for that 
section as of the Income-tax Act is 
sought to be amended and, fourthly, 
there will be no deduction Of tax at 
the sourCe of collection Of interest 

Bill 

which will accrue from National De-
fence Bonds for which no limit has 
been prescribed and in case of Gold 
Bonds for which the limit of 
Rs. 10,000 has been prescribed in the 
case of an individual. 

In this regard I beg to submit that 
there could hardly be a more critical 
juncture or a nobler cause than the 
present one fOr the mobilisation of 
the unproductive gold hoards which 
We have in this country. It is estl-
mated at Rs. 1850 crores at the inter-
national price. Our foreign exchange 
is very much depletell and We need 
foreign n ~ for the purchase of 
much-needed arms for the protection 
Of our country. At the same time, 
We need gold to supplement our 
foreign exchan2e. But the problem 
that faces us today is the spiralling 
of gold price in this country which is 
out of all proportion to the interna-
tional price. That hai become a sub-
ject of great concern t(l all of us. This 
has led to nefarious smuggling acti-
vity which has been going on all 
along the Indian bOrder. We all 
know about it. It has caused invisi-
ble drain on our foreign n~  

and has, at the same time, weakened 
ihe purchasing power of the rupee. 
Sir, 1 beg to submit that this is due 
to the wrong fiscal policy that we 
haVe pursued so far. There has not 
been any proper thinking in this re-
gard. In the case of the Gold Bonds, 
even though the interest rate is so 
lucrative, the response is very poor. 
Here, the Government proposes to pay 
6! per cent interest, that means, 2 
per cent more than the usual interest 
that they pay on Government securi-
ties and that too will be paid On six-
monthly basis for a period of 15 r~. 

So far as the Gold Bonds are can, 
cerned, Government have given the 
further assurance that they would not 
ask persons to disclose the source of 
acquisition of this gold. Even if YOIl 
have acquired it by wrong method!, 
you have a chance here to transfer 
your black money into white. Sir, 
even then, the response is very poor. 

Under these circumstances and in 
view of the various concessions grant-
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cd for the Gold Bonds, We thought 
that it wi:l bring about an increase 
in the value by about 45 per cent 
over the face value but it has not 
happened. We will have to find out 
why it is so. As pointed out by my 
hon. friend, Shri Prabhat Kar, we 
find that these Bonds are hardly at-
tractive as a commercial proposition, 
because, the price offered for one ten 
grams of gold is Rs. 53' 58 nP which 
i! calculated at Rs. 62' 50 nP per every 
tola of gold and it has been rightly 
pointed out by an honourable lady 
Member that in a middle class family 
especially, the purchase price of gold 
is sometimes as much as Rs. 120 or 
Rs. 140. It is a very great patriotic 
act that people are coming forward 
voluntarily to sacrifice what they can 
ror the defence of the country, but, 
at the same time, it is not a sound 
commercial proposition. 

In this context, I wish to submit 
the following propo!al for considera-
tion. It is this. At the time Of re-
payment of these gold bond loans, 
Government shOUld pay them back in 
gold. When they pay back this loan, 
they should pay back in actual gold 
or, these gold bonds should be includ-
ed at the market price of gold. If 
either of these two alternatives could 
be accepted by the Government, then, 
there would be a plentiful flow of 
gold in the hands of the Gov-
ernment, which wilJ go a long way 
to meet oUr foreign exchange dit!l.cul-
ties. 

Sir, in this regard, I would be fail-
ing in my duty if I do not make a 
remark that the defence of the coun-
try nowhere has been effectively 
made possible by only asking for 
these gold bonds. We shall haVe to 
think twice about it. First of all, I 
beg to submit that most of our 
foreign exchange requirements would 
be for the purpose of purchase of 
arms and ammunitions. Even though 
We have been getting arms from the 
western countries on letld-Jease basis 
and on nominal payment, We should 
think twice about that because if we 
could get arms supply from that side 

as donatiom; or a:i ~ t  that will 
go a long way in saving foreign ex-
change. A reappraisal of our ap-
proach in this regard is necessary. 

We have been following a policy of 
non-alignment and on various occa-
sions I had been also advocating that 
we should have a dispassionate and 
independent approach to every prob-
lem of the world. But taking into-
consideration the present threat to 
our integrity and to our independence, 
it is high time that we should have 
some defence aJliance or military alli-
ance with the western powers. And, 
that will go a long way in enabling 
us to hliVe the much-needed arms 
and We would then be able to save 
our much-needed foreign exchange 
for our development purposes. 

Sir. another important aspect which 
is worth considering in this regard is 
that all the unproductive items like the 
community development 8I1d such use-
less things which have been included 
in the Third Plan should be pruned 
for the purpose of the defence of this 
country. So, these are the sugges-
tions which I haVe to make for the 
consideration of the Government at 
the time of considering this Bill. 

Shrimati • Lakshmikanthamma 
(Khammam): Sir, I ,'upport the Bill 
to further amend the Income-Tax and 
the Wealth Tax. Whenever there had 
been r~  it is the women who had 
been the greatest sufferers. They lose 
their sons in the battlefield!; they lose 
their husbands and their honour is 
at stake. The horrors of the previous 
war are known to every one of us. We 
know how places were invaded and 
how people suffered. We know of in-
stances also where persons walked into 
the houses and women Wfre dishon-
oured, they were"even disfigured cutt-" 
a, the nose and all that. We know 
the suffering which women had to un-
dergo durin, times of war. We also 
know of another instanCe how the cry 
of a mother could convert 8 big war-
rior like Ashoka.into a pacitIJt. Now, 
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am . telling aU these things because 
with the introduction of the Gold 
Boods, our women have to corne for-
ward. They should understand the 
need. and the neoessity to invest the 
gold in Gold Bonds for defence pur-
poses. Their ignorance should be 
dispelled. I know of cases where some 
.women who kept their jewels in the 
banks, after the Ilflnouncement about 
the Gold Bonds, took them away from 
the banks thinking that Government 
would ask as to how much gold one 
possessed. They got back their gold 
articles and kept them in their houses. 
It is very wrong and it is Only due 
to ignorance. U they had realised or 
understood the implications they would 
not have done so. 

Therefore, I would suggest that 
Government should give more impor-
tance to propaganda telling people why 
they should invest in gold bonds. 
People who possess these gold things 
should be told how their very exis-
tence and safety is in danger and why 
they should corne forward to invest 
more and more in Gold Bonds. 

We know, Sir, under what circums-
tances we had to .'ntroduce this sys-
tem of Gold Bonds to meet this 
national demand. We have certain 
foreign exchange difficulties for getting 
more ammunitions and more arms 
from foreign countries far whiCh we 
need gold very urgently. As far 88 
the introduction of the Gold Bondi 
is cotlcerned, it is quite a welcome step 
and people should realise the advant-
ages that are there in converting their 
idle gold into Gold Bonds. One hon. 
Member said that because the price i8 
just about Rs. 61 or slightly above that, 
people are not corning forward. I am 
sure gold p,ice is bound to corne down 
"As OUr Finance Minister has often' 
been saying, Government are convinc-
ed that gold price will definitely 
come down and investing in 
gold bonds would ·be more ad-
vantageous. People who have invellt-
ed In ,old bonea vill feel th8t they 

have done a very great thing by invest-
ing in gold bonds. The gold that wo-
men have kept in their box 
safe. is idle money. It does 
not produce further money. 
Their investment fetches them interesl 
and they will be gettiilg more money 
in future. 

14 hrs. 

There is one suggestion that I have 
to make. Women have some gold or-
naments which, if they invest in gold 
bonds, they can cash only after 15 
years. Suppose there is some urgent 
need for them, for some marriage or 
some other thing, these gold bond. 
will not be of . use to theIl" 'll such 
difficul t circumstances. U there is any 
provision that these gold bonds can be 
mortgaged and they Ca,l1 get money, 
I think that may induce women to 
invest more of their jewels ill Gold 
Bonds. 

I corne from Hyderabad. I know' 
how much private individuals are 
keeping in gold. Our Nizam, for ins-
tance, has huge bars of gold at hia 
disposal. All steps should be taken 
by the Government to induce him to 
Invest that gold in Gold Bonds. The 
Government should also pay more at-
tention to find out who is having the 
gold. There :Ire a number of people 
throughout the country. The Govern-
ment should take steps to induce them 
or convirlce them to invest their gold 
in Gold Bonds. Of course, there is • 
clause in the Defence of India Act, 
that we cannot take gold from the 
temples. I think there is no objec-
tion for the temples to invest in Gold 
Bonds. We have so many temples 
in our country which are equally 
anxious to contribute. I do n<n 
refer to the jewels that are w;ed 
for the day to day ceremonies, 
but that gold which is in r~

serve. We should also welcome if the 
temples are willirlg to invest their un-
used gold In reserve in Gold Bonds. 

There have been sO many facilities 
oreated for the people. Some people, 
because of fear of Government or be-



4443 'I'axation AGRAHAYANA 14, IBM (SAKA) Laws (Amendment) 4444 

cause of fear of Income-tax, have 
eonverted their profits and extra 
profits into gold The Government 
have also decided to exempt them 
trom Income-tax and wealth tax. I 
do not know why people are still 
Jaesitant in spite of so many facilities 
given to them to invest. They should 
also take the opportunity to invest all 
their gold in Gold Bonds. 

One more suggestion. I do not know 
what the difficulty of the Govern-
ment is. This is only a suggestion. If 
it is practicable, they can take it. Now, 
we are willing to pay 6~ per cent in-
terest. Suppose we say, we pay :I per 
cent and after 15 years, we will pay 
them back either in gold or in cash 
if they want. Since the price of gold 
is bound to come down, it may not 
also be difficult for the Government to 
pay back in gQld. If such an assur-
ance ill given, I am sure people will 
readily invest some more gold in Gold 
Bonds. 

These are the sulleltlona ... , I 
have to make. 
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~ ~ f  ;r ~  ~ ~ 

f ~ ~~ i ~ 

.~ ~ I ~ ~ nrf.!m: if ~ 
~ ~it~~it~ 

~  rn ~ ;r ~ ~ ~ i'!lfTlf 
~ ~ if ~ ~~fit  ~ 

:2355 (Ai) L.S.D.-3. 

Bill 

~ ~of  . r~ ~ i!, m;;r ~ 
Uttnr ~ i  '1ft ~ if ~ ~ ~  ~ 
'Ii<: ~ ~ ~ ~  f~ ~ m;;r ~ 

of; ~ nrf.!m: W fu11; t W: it.~ '1ft 
orrl'JiR ~.ffi ~  if W f~ ~ f f ~ 

~ ~ ~ fit; cf ~ ~frofi ;fffi" ~  I 

~ m f~ ~ffi ~ nrf.!m: 
if'ITlIT ~ 1 m;;r 'q I 'WI 'lid 1 ~ iffif 

'1ft ~ fit; it~ "') mr it fu11; Ii"'" ~ 
m--'li"tit ~ 11;'" 11;'" ~ lfj:tflr.r 

'Ii<: !IflRT 'q'f W: il<'1" ~ ~~ mifc 
'li"tit ~ f  .. 1 

~ it ~ f'flflf if'fTlIT ~ o;f\<: 
~ ~ 'fil'iJ:f if ~ ~ fi~ if 'l'l-

'fTlIT tTlIT ~ f'" ~~ ;r ~ ~ 'liT 
~ ~~t ~ ~ ft ~ 

~  >;ft <.'1lIT m'1 ~ ~ ;nr if 
~ "I'{t ~ f  ~  f~ ~ <WITT 
~ i f 9Aif ~ i f iffi  if; .mr m il.1 ~ 
<1Trft if; ~ mU ~~ ~ ft ~ 1 I{ 

~ mifc ~ ~ ~f f't. i.fi 
if~  WlimTif ;nr m: f~ gil" ~ >;ft f'li ~
~ if; ~ ~~  'Ii''tii ~ 
~ ~  'fT'Tt" 'in:: i f~ if ~ 
~ <1Trft if; 3m: ~ ~ ;nr 'lit 'flit 
~ 'f(!lT m ~ , 9A1if f~ ~ 0f1TT€t 
~~  <h 'R tiffi" "'f1mft m'>: ~ ~ 
lRT'f f~ 'R m:'Ii'R ~ <'flmft ~ o;f\<: 
~ i i ~~ ~~f i f~ 

~ f~ fit; 3m: ~r 5'1<t>lla<ttl 

i o ~~r~~i r~o f it 

ifi . ~ ~f~f~~ 

~ ~ ifil.T ~ 1 rrtr.r <'1l1T >;ft ~.~ 'R 
~if f~~~ i ~ifi  

olm ~ ~ ~ ~ if ~ 'q"4'h: <'1l1T mt" 
<mf <f>T'!it olm ~ ~ m1T ~ ~ ~ ~ 1 

~ tmIT '1ft tmf t f.ti ~ 
m ~ ~ fit; rrtR ~ 1l1i m 
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f f f~  

~  1l'tT1IT liT I ~ ~ iIm'ITm flfi ~ .~ 000 

~ 'fiT ~ ~~ I 1J,lfi r:lfi ~  

~ tlm tlm il'il<: lfi<: ~ lR ~ .  flfiln 

~ I ;;;.r ~ <'fT;y ~ ~ ~ ~ 

~ lfi<: WlfT ~ ~ ~ ij<f ~ <mr ~  

~ ~  ~ fit; ~ ~ <'fT;y ~ 
flfi Iffif lfiTllIT 'Irf ~  ~ ~ 'fliT ;r ~ 
~ rf~~ ~ ~~ 

~ ~ ? ~ ~ m.rr ;;nIT lfi<: ~ 
~~~ I ~~ if  ~~ 

flfi ~ ~ ~ ~ ~ flfiln m ;r 
1ft ~ ~i  lIT m ~ m lIT ~
f ~ I ~~it~~~ 

'<1'fi+1I'ITa( ~  $ I ~f fi r ~ 

f~ ~ ~ fit; ~ WRY q1t;:fT «r.n 
~ ~ f.t ~~ t ~ 

~ I ~~~~~ fi ~ 

~i  ~ mv1 ~ \R 'fiT ~  snfq;c ~ 
;r.r if ~ <'fl'TR ~ ~ ~ ~ t  I 

;it ~ mq ~i  ~ lIl: ~ 
qrij ~ rr  ~ ftttf~ ~ ~  

~ $ ~ if ~. ~ mq ;f.t ~i fi  

~ ~~ ~~~ ~ 

~ d<:tn: ~ rr m.: .~ ~ ~ 'fiT 
~ R'l mr 'q1'!'fT lfi<: m I 

~ liro>G T if ~ 1l ~ 'fiT mil lfimT 
~ I 

~ .. (,mtJA-): ro~ ~ r  

~if~ ~~ ~ ~ ~

itc) ~ 'I;ffIn ~ 1l ~ 'fiT ~ lfimT 
~ ~~  ~ f

;:;IT ~ <tiT "fT 'tfu<ft ~ ~  WIT f'fi 

~ I'(Ws i ~ 'fiT{ '1T ~ ~ ~ ~i  

~ if f~  lIT WlfT ~ it ~ ~ 
~ flfiln ~ it· <ITt it '1:1{ ~

~  .m ;;rralft, aT Il ~. ~ flfilIT flfi 

~ ""lJT ~ 'Irf w.f <tiT ~ ~~if r  ~ 

~ ~t~ ~i ~~it 

1m ~ ~ ;;r;r Qlfi ~ ~ '" 

Bill 

fit; ~ ¥t;f.t ~ f ~ ij<f f~ it; 

t'1il m ~  it; r ~ ~ ~ ti  it f~ 
~ wr ~ vn, ~ ~ ~ 

ra-~  ~~ ~ f~ it; ~ 

~ r ;f.t ~  I ~ .r ~ <t>1 ~r 
~ fi  ~ 'fiT m+RT 'fi"BT 

~ "(QJ ~ ~i  ~i  it ~ ~ <n: 
~~ flfiln ~  ij<f ~ <t>1 ~ f.t 

~ f~ f fi~~~~ 

~ t ~  ~~~ ~~~ 

it <ft+iT ~ m ¥r 'fiT tzlfi ~~ 
~ f~ t f~ if ~  ~  ~ 

~ ~~  m"f if <!R ~ <til 
~ it; ~ <n: ~  ~ "fTlI1TT I 

+1 ~ ~ flfi, ~ ~~ ~. r it lI"{-
<tiT<: ;f.t ~  ~ ~ ~ f~ "ffflT 

f'fi .r.. Q: m"f it; <!R lIT iiT 'ffi'fT ~ _ 
f~ "fTlI1TT m.: lIT ~ Cffif I'(Ws;;ft 
;;fT ~ ~r  ~ <::')- ~  aT ;il:lT'n, 
~ ~ if Iffif 'lfRfT I 

;;;.r ~ ~ it I'(Ws 0: if ;f.t wfu:f 
'fiT 'Tt, ~  fuR I1<R <'ITIl i1, \R <.r.r 
it m ~ 9ft<: ~ I'iWs ~  it f<-rit 
m ~ I ¥lfii1" \R if ~ lf1l: 
lJmf 'lfRfT ~ f'fi f~ 5!"'fiT( ~ GT<f-
qlI;1<i ~ it ~i  '!>1-lj,filCT ~  

it ~ iff! ~ r ~ ff i ~  'flIT ~ 

I'(Ws ~ 'fi<: '3rlf SI<tiT<: ~ qm ~ <f.-B, 
<mIT ~ I m«if ~ :im f~ Sl'f>r< ~~ 

'fi<:'1 <mIT ~  ~ <ITt it <tilt 111'1 iJ"sr rr~
~ I 

!.« if ~ i!T ~ <ftlT ~ ~ f'fi 
~ ~ it ~rn fllfiffG( ~ ~i  

fl:i'fim:;. T ~ T<f 'liT '!f,.,q T <it <;llT 

~ ~ 'iWs ~ +TlIT ~ I " 1l'Q: '1')-
~ ~ fifi ~n ft; fit f.f ~  it ~ ~ 
f~ f ~ mlff ~ I ",.. a lJmf il''I'' 
~ ~ ~ ~  (IT ~ ~ ~ f'fi ~ ~
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.~ ~ ~ I ~~ 5  iflfQ: ~ iffiT1n" 
. IflJT ~ f'l\" ~  fllf<Re<Y ~ f i f~ arm'f 

~  lIT f~ ~ f<="llT I 

'" ",-m ~ ~ ~  : ","Pt;. 
WI'IT if; ~ l' it f'l\"<:AT 'fFH ? 

-it., : ~i  rr~ if 'Ill s,'fT<: 'ff.1 ~ffi  

~ f'l\" ;;fT<F-mn if; If'iP1' ~ f'l\"<:AT ~ 

f <="lIT I "ij' It nrrr if; orr'{ if sr"'IT<: ~ ~ y;. 
~ 'If'fdT 'for ~f i rn f ~r i ~  ~  ~  

t I 

if ~4 i ~ ~ 

~ ~ ~ if ~ '*"T i r~  ~ of.t; 

lIT 1if1[l: ~ ~ ~ I ;;riI" f.f>m' ro 'PI 
~ f ~~~. ~~ 
~ ~ ~ ~~. 

~~. f ~ ~~ 

~  qrf rft rr~ ~ srotn: ~ 'fifo;f 
~if  f ~ ~if ~ f~ 

~~~~ t ~ f  

'ifi'f'\nifll1l:m<RT ~~ n ~ 

~ ~. ciT 'fift;; ~ if ~ 'flIT 
~. 'f1l1 f'f; <m:"tl: fI'R iJ'fi' ~ 'PI 

• ~ if@ f11<;R <m'IT ~ I 

mwf ;{ ~ lfifiR """ ~ i5lI'cwn 

~ """ ~ f'f; Ilft f.f>m' ~ lIT i'f'T-
~ ~. lIT f.f>m' ~ 'Ili'. il;m ~ 
~ ~ ~ ~. ciT ffl if ~ 
~~~  ~ ~ ~ 

~ i f f.t~~ I ~ 

ij'l<'f iJ'fi' 'flIT ~it. mJ<r ~ if; ~ 
ll1l: ~ QTif if; 'fT<:1lT ~ ~ if; 
om: ll.nm 'PI wmr WOW ~ ~ I 

~. wm.: ~i fi ~ 

it; ~ fflffi: ~. ~ fft fror) if; ~ 
~ if>T ~ ii<'IS ~ m ~ ~. 
~ fit; 'f>'fo'f ~ if ~ ~ 'R 
f;:rIR ~ ~ I 

Bil! 

~ 1ro 'Ili' ~ $IOI"'I{l ~ 
~ ~ ~ f ff  qc;:f ~ m ~ ;;mIT 
~ ~ ~ if;: ~ mwf q<: IIiflf ~ 
m ~ ~ ifcr 'Ili' {fliiflf .. <:-c:l ~ I W 

~~~ fifo f~ ~ 

~~~ f ~~ 

~if ~ ~? ft~~if  

~ if@ fi:r.rnT ~. ciT ~ if; ~ 

Il'm ~ ~ if; ~ 'fU """ my 
~ fI'T'iIROT ~ ;;roo f~ f fi t 

~ I ~~~ i ~ 

~ ~~ ri n ~ .  

f.m:r ~. ~ ~ 'Ili' 'fi1t 
~ if@ f1rffift ~. ~ ;r;;;fi lI>"t 
'Wf if; ~ w ~ fi:r.rnT ~  ciT ro-
!;f<f m if; Cffif ~ Il'm lPl '*"T ~ 
~~. ~ '*"T af'f ~ lPl m% ~ 
~ I ~~~~ fifo f~ii ~n  

~ if ~ mwf;f ~ro 

<'iT ~ lIT if@-wn: i f~ "iT a. ciT fif><: 
lPl ~ ~ ~ I ~ ~ ~ i r 

~iffi ~~~~ i ~ if trf; 

~ f.p:rr ~ ~ ¢. ~ m if 
~. ~. f.p:rr ~~ ~ mfin: 
~ ~ ft r~ 'flIT ~ ~ .m 
~ ~ 'flit if@ ~ ~ m.: m 
f~~~~if f i  

WI 

~~ if; m if ~  "ffiTI ~ f'fi' 

~ i ~ ~ I f;;w.rr 

'liT ~ mcrr ~. "<f ij'q ~ ~ 
~ $ "I'fm it. qrn 'fm ;;mIT 
~ ~ ~ if ~ r ~ 

1h'm tim ~ ~. ~ 'ifir. '!\"fOil' 
~ if ~ if; <m<: '3"i'f' '*'"I f. ~ 

~~ ~~if~~~ i ~ 

if ~ ~ <t\' Sf'lIT 'f<ft om ~ ~ 1ft<: 
1h'm ~  if; ~ ffi1f'f if; iffit ~ ~ .  

~ t I  • 
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.,.0 qTo ~o ri: ~  

~~ ifif ~if? 

-n "f : m4" ~ r if I mq-
~ f if ij-1ro <m<nf ~ ~ ~ <'I1<r I 
~ n ~  ~i ~ 

~ , WIT ~ ~ iff Il1i ~  ~  

ft;rq. ~if ~~ ~ ~ ~ flf; m4" ~ 
il I 

.,.0 ,"0 -no ri : ~ firF:pr ;;rm 
~ ~ I 

~ ~ ffif ~~? ~ 
;f ~ ~ ~ ~ r.rq. 'Wft<'f '1ft 
~ f ~ if ~ flf; ofT lftm;;ft 
~ifi f ~~~~~~fi  

~ mrr if m .rm '11ft ~ 'filnlfT ~  

lIT ~ ij-, ~ ~f r ~ 'filnlfT 

~ lIT lWl" ~ i:l ~ om ~ ~
citt ~ ~  (l"t m 73"lJ 1.f.T 'f>1f ~ if@ 
~~  !q"fq" ~ ~ ~ I 

~ ;;r.rnr 'fir m<mr 73"lJ 'n: ~ ~ I 

~ ~ ~ ~ fiI; ~ rt~ lR'R;l 

~ i ~ m:'fil<: ~ o:mr:it oiRr ~~ 
iff ~  ~ '3\T fi ~  ~ r.rq. ~ 
tti'QiT lIT f;re" ~ ~ 73"lJ ;f if~ ~ 'fi'iff 
~ ~ <l'f-Cf1'.rm liT;;mm if q'TT-er"f 
olm i ~ flf;q-r ~  ~f f  ~  00 ;" 
73"lJ ~ 'f>1f <'In{ ~  '1t<rr ~ ~ 

~~~ ~ ~ f~~~~ I 
;;-lJ ft;rQ-;;r.rnr ~ W ifR!" 'fir m<mr 
f~ f fr • No 'l'Ws rt~ ~ it ~ 

'!1:'F11: ~ 'ffif mQ-m, 73"lJ ~ ~ '!it 
~ffi m<: <'I1<rT '1ft ~ ~ ~ r.rq. rt 
f'filfT ~  73"lJ 'fir ~ ;ftf.rif 

ifi1 W ~ ~ ~ ~ ft;rQ-f'filfT ~  

~ f~ ~ o.f ft~ ftr  

<t'l if(\" <!T ;;nwfT m<: ifR if 'fi1i ~ 
ft ~ r mit 'n: oITrff i!il ~ foro 
IIIftfIfT I 7 f~ itm f'filfT ~  <it <'I1<r 
1I'UlI<: ~ ~if ~ if ~ mwr ~ 

Bill 

. i ifM r~ ~i ~ 

orr'{ il tt'fi mifn flf;q-r ~ ~ I 

~ ~  ofT G'To ~o ~  ;:r 
if f ~ '1TFomT ifi1 ~ ~ It<'T 
GI"ffi' ~ I it ~ ~ ff ~ fiI; ~ 

~ r ~ 'fiT 'WR lJ]q ~if ~ 
r.nn ~  ~ full: ~ \3"f ~ lJIq ~ 
~ lIT if@, W 'fir 'fi1i ~ r~ ~ I 
~ ~ ~ 'fir ~ ~  mrr ;f 
~ ~ fiI; u: 1l;; m':Ii ~ ~ ~ WI" 
~~~ fi ~if~ f  

~ ~ ifi ~~~ 

~ 'IiVIT ~ I ~  ft;rQ; lfT'A1<r 
~  o.fT '1To ~o ~  if ff f ~ 

~ ~ m if ~  ~ 'liW ~  73"lJ if 
~ ft i~~  . 

1:1.'" lfT'A1<r f If'l[ if 'liW ~ f'fi f~ 
~ ~ r f~ ~ ~ f  

~ ~ I 1:f1I crm lJ"ICf ~ I l[' ~ fi ~ 'TI'I 

~~ I 

-n rmf\' ~ ~ 111:<1': li' ;f 1:f1I ~ 
~ I it 'r 1:f1I 'liW ~ f'f: 1:f1I ~ ~ 

fiI; ~ <'i'ril ~ '1TlJ ~ n~  C1 T ~ ~  

'fl<T ~ ~ I 

-n .... : ~ 'fir\liT ~ <'ITrrT ;r, ~ I 

~ r m ~ m ~ W(ff ~ I 

..... , ~~  ~ 111:<1': ~ fi irn 

.~ ~ 'fir ~ ~ I 

..... , .... : ~ <lTil f~ f f. ~ ~ 

f'fiWe ~ qroft ~ ~ ~~ m<: 
~ ~ i n 'fir ~ ~ f.rzrr ~ I m'if 
~~ f~ f ~~i o 

tim ~ IIi1: Of(\' ~ f ~  llJ ful1; mmar 
;;r.rnr "1ft ~ mdT a I 
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.. o:r ~~ ~ mllf Ii tmA <'r1:J 
~i  mr <it wiIi ~ ~ I 

~ ~ f r rnro~  : 
\3'1WW ~  Ii ~  mr '{iT rol!a 

~~ ~ ~~  

'l<f <f't ~ <f.t ~ ~~ '1;ffi ~ 
~ 'f.l ~ 'f.T nUl" ~ ~ I ~  ~ 

~.n r~ ~~ r~~ I 

w fif ~  0IQ'f it ~ ~  WR it 
~ ~ fu"eJ. ~ ;jog ~ ~ I ;;r.r 
~ i  it 'l<f <it f ~ .n 'l<f;f ~ 

$m '1;ffi cT"Il<f if; mol'f (71TlT ~ '1;ffi 

f ~ ~ ~ 'f>1: if; ~ ~ r 

~ fi  ~ ~~~ if on  

~r~~f ~~it 

~ 'fiT ~ it ~ ~ f'f;m 

~ I f r ft~it ~ ~ ~ 

f.:rmf 'f>1: ~ ~ q. I ii'lT ~ ~ '1;ffi 
~ ~ f it~~~~ 

it I ~~it~ ~~~ f  

~ ~ 'f.'T ';'tf it ~ foro lifT I 
~ ~  ~ lItAt m ~ m '"'! <it 

~if ~ ~ ~ fi tro ~~  

~~rnitfifit~tfrn~~ I 

~  ~ f  it ~ ~ fif ~ ~ 
.~~ I ~f i ~ n r ~~ ~ I ~ 
~ ;;r.r 1fU it ~ <'rT 'f>1: ~ ~ .".a' ~ 
~ ~ fl ~. if; fu1:!; ~ ron 

'lmIT ~ .n ;;r.r " ~ if; ft;rQ: iim <: ~ ~ 
.n ~ m{ ~~ ~ ~ ~ ~ ~ ~ fif 
;rn-~ I ~. ~ ~  iftft ~ ~ I Ii ~  

filf.:rm: ~ ~ ~ ~ r ~ fit; 
rnT ~ '3'R>T ~ flrn ~ ~ ~~ 

flr.rnr 'fm ~ I ~ '!>1ft f.Rft ~ 
~ ~ f cmfi ~ ~ I ~ i 'fiTf ~~ 
;¢T ;ncr ~ ~  'f.l{ ~ <tT ;n;:r ~ ~ I 
~ mllf rn if; ~ ~  ~ I ~ ~ 

~ it ~ f'f;m ~ '1;ffi mil 1fT ~ 
~ ~~ ~fi ~  

(l:Il1T !til: ~ ~  ~ ~ ~ Ii 

m<rf. m11'f ~ f  ~~ ~ I wr<: ~ 

~ ~ ~ if ~~ift 

n~ r I ~ f  it ~  # ~ m'1li m11'f 
~  t I qlrcf ;;r.r ~ 'f.1 ;;n <:%: ~. 

ffi i'..m ~  ~ lIN tq1, ifll: lR"'1'i GRiIT 
if; ;jig <rnr it ~  'fiT 'l;[i'ftT i fi~ 

~ iftft ~  I:IT, "<1' <f't ~ u;'fi' 
~ if; ~n  it ~ lff I ~ ~ ~ ~ 

'fIll 'fi'T 1:1,'" r~  'WIT ~ I ~if  f~ ~ 

iTlft omT ~ ~ ~~ ~ ~ 0l:ffiRr <it m 
~~  ~ ~?4  I ~ ~ 

1"Tl!1"T if; 'El<: it ~ ~ ,<1, ~ m ~ 

~~~~ it~ ifi  

m{ -n I ~ l'.!<: <m1T it umr ifJ '1rn ~ 
'fiT ~  B lff I ~ ~ om ~ 

fif Ii ~i  ifi~ ~ <'fIT ~ fit; Il 
~ I ;;r.r ~  it ~ 'l<f ~ <IT ~ 
~ fif '!11 it ~ ~ ;rn-~  lro ~ fi i 

"lftir ;;n1:(ITT I 11'fT fi~ f on: 1ft ~ if@ ;r1'ft 
.rn: wR ~  if; ~~ it ~ f ~ 

~~~ I ~~ f. tro  

rn f. ~~ I ~ ~on ~ 

f.Rft lflm: !f;l ~ ~ if@ ~ ~ I 
mq ~~ ~  lI; ~ rn it f.Rft 
~tfr ~~  • 

Ii ~ ~ f'r:rf.m<: ~ ~ 
~ ~ ~ fit; ~ c;c; ;;J) ~ 

bm (1;1fC 'fi'T ~ ~ ;;J) ~ ~ ~ 

~  ~.n~~~ I ~~~ 

~ fif ~ ft r  ifi'T ~ 'lIftIl' ~ 
~ ~ ~ I "Ilrff 'fiT ~ 'fiw 
it r r. ~~if~~ 

~ ~ '!;l'h: ~ ~ '1ft 
QlJT I ~ ~ q-T mq;f ~ bm 

'f' ~ <tT ;;J) iTA 'iliff ~  ~ ~ ~ I 
f~ ti ~ n~~~ 

~ ~it flrf.m< ifi'T ~ ~ 

<it +£1 !<lA ~ ~ f f~ I Jj' ~ 

~ ~ ifT't if iRffiTiIT ~ J ~ 
~f.f f  ~ t.ffi q-T H ~ o-q if 
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Shri Abdul Ghani Goni (Jammu and 
Kashir): Sir, I am supporting 
this piece of legislation which has been 
brought forth today in connection with 
the defence aTrangements of the coun-
try. When I study this Bill, it seems 
to be a good temptation for the 
richer class. The country is proud of 
the han. Finance Minister, Shri 
Morarji Desai and it has given good 
response to his call. But when I study 
this Bill, I find that this Bill is only 
a good temptatioo for the richer class, 
because the terms mentioned here are 
15 yearS and 6~ per cent interest. I 
consider 15 years is a very long time 
these days. 

It seems the Bill offers a good ap-
proach to the richer class of the 
country, but the response from the 
richer class, as is evident from the 
speeches made by han. Members in 
this House is not so great as from 
the middle or lower classes. The 
higher classes include not CIlly the 
Nizam of Hyderabad, but al] Maha-
rajas, Nawnbs and big industrialists 
like Tatas and Birlas. They can af-
ford to invest their gold for 15 years 
with the security of exemption on their 
capital investments. The offer of 
Rs. 62.50 per tala which is made is a 
good offer for the higher class. But 
practically speaking, as an ordinary 
citizen of the country, I understand 
that highest priority should be giveD 
to the defence of the country. I un-
derstand it, but at the same time, to 
strengthen our defences, our financial 
pOlicy should not be a commercial 
policy-how much we have to pay and 
how much We have to get. It seems 
to me that this Bill is based on a 
policy which is somewhat commercial 
and not to get the maximum gold from 
the country. 

At the first  instance, the offer of 
Rs. 62.50 per tala at this stage can be 
welcomed only by those classes whose 
interests are insecure and in danger. 
But for meeting the immediate need of 
the country, we require the maximum 
quantity of gold; we want whatever 
gold  is available in the country. For 

that purpose we should offer a reason-
able rate. I would not expect that the 
market rate should be offered to the 
lower or middle classes, but a rea-" 
sonable offer should be made to the 
lower and middle classes, who are 
very anxioUs to contribute their gold. 
Their gold is not in danger, but the" 
are anxious to contribute. As I said, 
this i ~ of legislation is meant only 
for rthe higher cLasses. Fortunately, 
the Finance Minister is presen there 
now. I would request him to consi-
der the questioo of offering a reason-
able rate which would be acceptable 
to the lower and middle classes, who 
have purchased, say, 5 tolas or 10 tolas 
at a price of Rs. 130 or Rs. 140 two or 
three years back. The rate of Rs. 
62.50 is all right for those who have 
hoarded gold for centuries together; 
they can afford to deposit that gold for 
Rs. 62.50 per tola. But it does not 
seem to be justifiabLe to ask a man, 
who has purchased gold two or three 
years back at Rs. 130 or Rs. loW to 
deposit his gold '3t Rs. 62.50 per tala. 

With these words. I would request 
the Government very kindly to consi-
der the approach 01 the commoner also 
and enable him to contribute his goI.d 
to the defence food by offering a rea-
sonable rate. 

I 

Dr. M. S. Aney (Nagpur): Sir. this 
Bill is a very important one. I do not 
think there is any difference of opi-
nion in this House sa far as the Bill 
itself is concerned. Everybody is 
agreed that a measure of this kind is 
a very wise Dtle, a prudent one and 
also a necessary one. But the ques-
tion is. how Government will succeed 
in getting the gold which is conceal-
ed, whether this temptation that is held 
out is such that it wilI appeal to the 
people effectively or something else 
has to be done, in addition to that. 
That is the main point. 

In the first' place, the qUestion' is 
~ t r the Government has any 
Idea ~  tothe possible quantity of gold 
that IS wIth the people either in the 
fo~ of ornaments Or bullion. In my 
opmlon, Government itself holds a 
certain amountoOf gold as a kirld of se-
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curity to stabilise the currency. That 
'quantity of gold is certainly known. 
There is another source, which the 
Govp.rnment should have known in my 
opinIOn. When the Government am-
algamated the various States and 
made agreements with the ruling 
chiefs and so on, did the Govern-
ment at that time make any enquiry 
as to the amount of gold which was 
held in deposit by them either in pub-
lic vaults or in ally other form? If 
they have made those enquiries, they 
might have a fair idea as to the quan-
tity Of gold hoarded by these big men, 
,becaUSe there are various stories that 
the ruling chiefs have got so much gold 
and sO on; various fictitious things are 
being told. These are stories. But I 
believe, in a secret way, Government 
must have collected information even 
in those times, though they might not 
have thought it proper to claim some 
part of the gold for the Government 
of India at that time. At that time, 
they might have had their own consi-
derations for not making actual use 
of the information they had got at that 
time. If they have got that informa-
tion, this Bill requires to be more 
IItringent in my opinion, sO that they 
may lay their hands upon those hoard-
ed quantities of gold ~ a more suc-
cessfUl way. 

15 hrs. 

I do not want them to take any mea-
JiUreS which can be called oppressive. 
But some other methods will have to 
_ be adapted to get that gold which is 
concealed by these big men. Many 
people think that much gold is scatter-
ed in this country-that may be true. 
But we find so much gold is being 
IImuggled every year. 

Then, some people made observa-
tioIlG that in every Indian marriage, 
people give some gold.· But I want 
to say-I do not know of other States 
or other provinces--that so far as 
Gujarat and Maharashtra States are 
concerned, there are many clasl!es of 
people who enter into marriage with-
out making appreciably ~n  .present or 

gold at all. Thousands of marriagesc 
take place like that. If I may make· 
an estimate, out of a thousand mar-
riages performed in a particular area, 
it is not more than a hundred mar-
riages where the question of gold pre-
sents comes in. In 900 marriages, of 
low caste people, they never see gold 
with their eyes at all. The idea of 
givillg presents is altogether different. 
So, in making any estimate of gold, do 
not go by the figures of marriages mul-
tiplied by a certain amount of gold and 
like that. There is possibility of 
that. 

Sir, I thought that those persons. 
will rise an d talk about this Bill who 
have got some gold with them. That 
was my idea. But 1 have found most 
of the speakini about gold deposits by 
others, but none of them has said, "I 
have got so much gold and tomorrow 
I will put it in &'Old bonds". None of 
them had said it. So far as I am 
concerned, I went by the advice given 
by my guru and also of my hon. friend 
the hon. Finance Minister sittin, in the 
House said, that he had altogether 
left the use of ,old, jewels and all 
that, alld since then I have not j!ot 
even the iold watch with m" 

Sit, an attempt has to be 
made to carry on a vigorous 
propaganda to appeal to the 
peaple that here are very gooa condi-
tions offered by the Government for 
them to deposit whatever amoun. of 
gold is with them in the fonn of aold 
bonds. But there is some difflcultv in 
this matter also in the case oT widows 
or other who may have iold Wlth them 
to which they look upon as a last 
source of their maintenance and 80 on. 
lf some arrangement could be made in 
the intervening period durme which 
the gold will not be available '.0 them 
but on the credit of their bonds they 
can get some money to provide for 
their maintenallCp. and all that-if 

some such arrangement is made-and 
a vigorous propaganda IS carried in an 
honest way, by persons whose faith, 
integrity and patriotism Is beyond 



4475 Taxation AGRAHAYANA 14, 1884 (SAKA) Laws (Amendment) 
Bill 

.question, there might be a very gene-

.rous respoose. 

Sir, I may point out, when the 
darion call was made by the hon. 
"Prime Minister, thousands of people 
:have come forward and promise to 
lay down their lives also. The lives 
:are precious, no doubt, most precious, 
but anything which is less precious 
than that should be first parted with. 
I would appeal to the members of the 
'Government that they should first .. , 
:up their own examples .... 

Mr. Deputy-Speaker: The hon. 
Member's time is up. 

Dr. M. S. Aney: Sir, you have given 
lIle a golden opportunity to speak on 
gold. I conclude by appealing to the 
members of the Government that if 
·they set an e,xample and make a vig-
-orous propaganda in an honest way, 
that will evoke a better respoose than 
anything else. 

The Deputy Minister in the Minis-
try of Finance (Shrimati Tarkeshwari 
Sinha): Mr. Deputy Speaker, Sir, I am 
grateful to the hon. Members of the 
House who have given their unani-
mous support to this Bill. Most of 
the Members have touched only one 
point and that is about the gold bonds. 

Sir, from time to time the Finance 
iMinister has indicated very clearly 
that he is considering very seriously 
how to mobilise the gold which is ly-
ing idle in the country. We cannot 
provide a correct assessment because 
the data and collection of information 
are SO scarce, and not at alI sufficient 
to come to any conclusion about the 
total amount of gold. But this can-
not be denied that there is a very 
large amount of gold lying in this 
country which is to be o i ~  more 
. so looking to the situation operating 
today. 

The Finance Minister has clearly 
indicated in various meetings and vari-
~  pronouncements that he has made 
that he is very seriously considering 
.35 to how to mobilise the gold and 

how also to bring: down the prices 
of gold from the level at which it is 
operating today-a very high level of 
prices. But the House would bear 
with me that it is impossible to give 
the details before the conclusions are 
arrived at and it will create a very 
unhappy precedent in the country 
and a very unhappy situation which 
as some of the hon. Members have 
pointed out, m.ay create a sense of 
panic in the people. I would request 
the Members of the House to under-
stand the seriousness of this problem 
and complexities of this problem and 
also to have faith in the Finance Min-
ister's word when he has said already 
before the country that he is very 
seriously considering the pros and 
cons of this problem so that we may 
be in a position to have a better m ... 
bilisation of the idle gold in this 
country. 

Now, I would come to some of the 
points that have been raised. Some 
hon. Members wanted information as 
to how much gold has been contribut-
ed in the gold bonds. I have ~ot the 
information upto 30-11-1962 and that 
is, at the IMF rate, nearly Rs. 30 
lakhs worth of gold has come in and 
in tolas it is, 49,675 tolas. So far as 
the gold contriputed to the National 
Defence Fund is concerned, I have 
got the information upto 3-12-1962 
and that is 22,118 tolas of gold has 
come into the possession of the Gov-
ernment. But hon. Members should 
not be guided, about the success of 
this bond movement only by these 
figures. As the hon. Members are 
aware, the gold prices went down 
very rapidly at the time of the an-
nouncement of these gold bonds and 
probably due to the feeling in the 
country that the Finance Minister is 
considering ways and means in order 
to bring down the prices of gold. Now, 
r think-it is my r tion ~ t 

many people who would have contri-
buted to these gold bonds because of 
the attractive terms which the gold 
bond offers have been just marking 
time to see how the market operates. 
That may ,be one of the reasons why 
a large-scale ' .... 



4477 Taxot!ion DECEMBER 5, 11163 Laws (Amendment) 

Sbrl Kasbi Ram Gupta: These days 
the market is going up. 

Shrimatl Tarkeshwari Sinha: It Lq 
5till far below. 

Shri Badel Sir, my question is, 
why the Minister does not stop the 
sale and purchase of gold in the mar-
ket. That will, of course, prove very 
drastic. 

The Minister of FiDance (Shri 
MorarJi Desai): May I intervene, Sir? 
Hon. Members do not expect Govern-
ment to disclose its policy before it is 
done. 

8hri Ranga: We are certainly not 
in favour of any policeman going into 
every house and searching gold in all 
our boxes and on all our women. 

Shrl Kashi Ram Gupta: Within the 
last four or five days, it has gone up 
by Rs. 201- per tola. 

ShrimaU Tarkeshwarl Sinha: We 
have been watching. It has not been 
Rs. 15:- or Rs. :!Oi- per tola within 
these four or five days. The 'gold 
prices have been going down and a 
little up. And they -Cave been behav-
ing in a funny way all these years. 
But today the gold price is much be-
low what it was when the bonds were 
announced Or nearly at that time. 
That may be one of the reasons. Se-
condly, I think, with more publicity 
about the advantages of this scheme 
the response to this attractive propos-
al will increase very much, because if 
we closely examine these proposals we 
find that the terms being offered in 
these bonds are very a,ttruc-tive to 
the individual investor (Interruption). 
Therefore, I think the House will have 
enough patience to see for them-
st!'lveg how this response increases, 
and I am sure It will increase. 

An hon. Member asked about the 
question of interest, when the interest 
flI likely to be paid. It is very clear 
tn tne notiflcation itself. All bonds 
will carry 61 per ceflt interest per 

Bill 
annum payable half-yearly on the 12th 
of May and November each year ex-
cept that the first half-yearly intere:at 
payment will be restricted to the 
period from the date of tender from 
11th May, 1963. It is very clear in 
the notification itself, and the interest 
wilL be paid. Therefore, the argu-
ment that was raised, that it may 
affect soma widows and poor: men 

who have only this wealth in their 
possession, a few tolas of gold in their 
possession, is not valid. They would 
not be affected at all. But, certainly, 
the capital amount cannot be return-
ed back, because then the whole sanc-
tity of this scheme will go. 

There is another point which the 
hon. Member, Shri Prabhat Kar 
pointed out. He said that we have 
provided a huge concession. But the 
hon. Member would 3'lso understand 
that we are issuing the bonds at near-
ly less than half the market price 
operating in that period. Our basic 
purpose is to mobilise the huge 
amount of gold, and unless and until 
we provide such an attractive rate of 
interest, we cannot think of mobilis-
ing all the gold. The gold would not 
have come out if we had not provid-
ed this. This would have been only 
paper work and no material result 
would have accrued. Therefore, I 
thinkl this attractive rate of interest 
,hould not be grudged. This is a 
welcome thing. The House has wel-
comed it, and I would request those 
hon. Members who oppose it also to 
welcome it, because unless and untilI 
we provide some incentive to the 
investors we will not be able to 
achieve any result. 

Shrl Prabhat Kar: I support it. 

Shrimati Tarkeshwar. Sinha: That 
is good. Again, I may assure the hon. 
Member that the interest which will 
be accruing on this bond is not Q 
free. Suppose the investment is made 
by a person belonging to a group with 
a high tax paying ratio, the interest 
he gets on this bond will be charged 
on the same ratio as-he would be 
paying on his other income. So, this 



4479 Taxation Laws AGRAHAYANA 14, 1884 (SAKA) Working Journalists 4480' 
(Amendment) Bill (Amendment) Bill 

impression should not be created that 
it is in any way going to help that 
class of people who are called the 
richer class. 

Then, yesterday, an hon. lady 
Member raised a point about reduc-
tion of tax collection and said that our 
expense ratio has increased. She was 
not, unfortunately, in the House when 
I replied to that point. I said that 
our tax colJection has also increased. 
Our revenue has increased and our 
proportionate expenditure is very 
very low. It is a matter to be really 
proud of. I would like to give her 
the figures showing the increase in 
the coJlection of taxes. In 1959-60 i' was Rs. 254'71 crores, in 1960-61 
it was Rs. 277'55 crores and in 1961-62 
1t is Rs. 321 '34 crores. That is why I 
requested her to have a consolidated 
picture of the whole revenue pOs'ition 
rather than to take an isolated position 
and then come to a conclusion. 

Sir, with these words, I again ex-
press my gratitude to the House for 
.upporting the Bill. 

...n -.;m '(Tq ~t  'flIT ~ '!il 
f~~~f ~~~ 

f~ ~ ~? 

"l'!l«ft t ~ ~ : ~ ~ 

('I't iR'rmrT ~r f'fi1lT ~ Wf;('fT ~ I 

Mr. Deputy-Speaker: The question 
1s: 

"That the Bill further to amend 
the Income-tax Act, 1961 and the 
Wealth-tax Act, 1957. be taken into 
consideration. " 

The motion was adopted. 

Mr. Deputy-Speaker: The House 
""ill now take up the BilJ clause-by 
clause. There are no amendl'1pnts to 
any of the clauses. The question' is: 

"That clauses 2 to 5 stand part 
of the Bill." 

The motion 'was adopted. 

Clauses 2 to 5 were added to the 
Bill. 

Clause I, the Enacting Formuta and 
the Title were added to the Bill. 

ShrlmaU Tarkeshwarl SiDl1a: Sir.;I 
be, to move: 

"That the Bill be passed." 

Mr. Deputy-Speaker: The question 
ia: 

"That the Bill be passed." 

The motion was adopted. 

15.16 hrs. 

WORKING JOURNALISTS (AMEND-
MENT) BILL, 1962 

Mr. Deputy-Speaker: The House' 
will now take up the Working Journa-
lists (Amendment) Bill, 1962. 

Shrl S. M. Banerjee (Kanpur): How 
much time has been allotted for this 
Bill? 

Mr. Deputy-Speaker: 5 hours. 

The Deputy Minister of Labour and 
Employment aDd lor Planlliug (Shri 
C. R. Pattabht Raman): Sir, on be-
half of. Shri Nanda, I beg to move: 

"That the Bill further to amend 
the Working Journalists (Condi-
tions of Service) and Miscellane-
ous Provisions Act, 1955 and the 
Working o rn i~t  (Fixation of 
Rates of Wages) Act, 1958, be 
taken into consideration." 

Sir, we have had the benefit of con-
sultation with representatives of the 
employers in the newspaper industry 
and the working journalists on most 
of the prov'isions in the Bill and it 
was possible to achieve understanding 
on some of the issues involved. The 
Statement of Objects and Reasons and 
the notes on clauses attached to the 
Bill give a brief background to the 
proposals. One of the most important 
prOVisions relates to the payment of 
gratuity on voluntary resignation and 
on grounds of cnnscience. On this. 
issue it was not possible to secure 
agreement with the employers. It will 
be recaIled that the Supreme Court 
in their judgment in the case of Ex-
press Newspapers ve-rsus Union of 

India delivered in March, 1958 struck 
down section 5"(1)(a)(lli) of 111" 


