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Committee 

[Mr. Speaker] 
more is now being added by Shn 
Masani because he wants longer 
hours for the discussion of the 
Finance Biil. So, it is for the House 
to decide whether it 'agrees to that 
or not. What is the view of the 
Ministt'r of Parl'amentary Affairs? 

Shri Satya Narayan Sinha: I am 
entirely in the hands of the House. As 
you know, Sir, the 'allotment of time 
was decided in consultation with, and 
with the consent of, the represen-
tatives of all groups, onCe with me 
and a second time with you. If thl' 
House wants to have another 5~ 

hours anJ ,it on un S~turd'ay. Gov· 
ernment wid h3ve nO objection. 

Mr. Speaker: Then I win put it 
to the House. 

Sllri lIarish Chandra Mathur: M3Y 
respectfully submit that as you 

wcre not present in the Business 
Adviso;y Committee, I am only ask-
ing for a cl'3rification. am not 
objecting to anything. 

Mr. Speaker: The allocation of 
time is recommellded by the Com-
mittee a:1d approved by the House. 

Shri Harish Chandra Mathur: 
am not disputing the agreement. 
-a'rn only seeking a clarification. What 
are the principles which govern the 
discussion, deliberation and decision 
of the Business .Advisory Committee? 
If you were not present at that meet-
ing, let somebody else eXPlain to us, 
becaUse I dO not think this is the 
way in which it should be done. J 
have put forth my difficulties. 

Mr. Speaker: He can come and 
discuss with me all the demils. 
Regarding the principles that guide 
us, the most important principle is 
to 'arriVe at unanimity where all 
parties agree, That is the greatest 
principle that we follow -and we try 
to achieve it. 

Shri Han Vishnu Kamath: While 
you are on this ~ubject, may 1 submit 
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that under the Provisional Col1ec-
tlOn of Taxes Act. 1931 the Finance 
Bill must reach the President within 
sixty days of the presenmtion of the 
Bill. Since it was presented on the 
29th of February, it should reach 
him on or before 29th April. So, I 
suggest a way out to help my hon. 
fr'end, Shri Mathur, for whom I 
have every symp'athy. I suggest that 
the F;nance Bill might be pa<;sed by 
this HOUse on the 22nd instead of on 
the 21st. There is plenty of time 
afterwards for the Rajya Sabha to 
consider it hefore sending it on to 
the President. 

Mr. Speaker: That is not agreed 
to. I put it with this amendment of 
Shrl Masani that so far as the Finance 
Bill is concerned inst{'ad of 12! hours 
it mi"ht 1w 17) hours and we might. 
sit on the !Rth April (Saturday) 

The qu~stion is : 

'That this House agrees with the 
amended Twenty-fifth Report of 
the Business Advisory Committee 
presented to the House on the 4th 
March, 1964." 

Shri D, C. Sharma (Gurdaspur): 
want to propose an amendment. 

Shri Speaker: Now it is too late. 

The motion was adopted. 

12.21 hrs. 

GENERAL BUDUET 1964-65-GENE-
RAL DISCUSSION-contd, 

Mr. Speaker: We shail now take 
up the General Discussion on the Gene-
ral Budget, Shri Vishwa Nath Pandey 
was on his legs. 

'l;ft r~ cnvn (~il'IT) 

~nt ~~el 1f6~lI', ~ * ~ ~ 
ffi'lIif tI~ f~if 'Ii<: 7~ IqT f'li ~W 
Q,'Ii #tR:-'!iT<'r'R 'R'f<'I!1T it ~ 'J~<: -q;:r 
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~ I ;;t<r Cf<i; 6'11 'fR ~ 9;lq';ft ~ ~T ~W it 0lWi'f mN~ ~HfllTifffi ~i ~\ 
m~ ~T i'r ~I], i'f<r Cf<i; ~ ;t ~ ~ f1f,"llT ;;rnt I 

~iff ~ I ;O~ ;i ~r~ ~T <ml1T<. ;i 
~.<r;U it '111. ;;r'r f~ 1'1~ 1f.T m'l1~ 
,-,itT ~. qTf~;:r ;i a-flJ 'f.'ITT ~T 
~RT ~mT ~T ~ I ~~ 5f1f.T'\ ~ 
~T 'fR ;q1, '1TI'P'i'fR ~'r"lT ~T qi' ~ 
~ <riff gm ~ ID<: 'fR (i~ 'Trf~(iTif 
~,.;n 1f.T t:J.~ mm'~ ~ ~ I 

;;B tfTllf"{"if; ~f,"fCf ~i 1{~a- glJ <rn: 
WiflllT'f> ~ fer. '!1'T;;-T p.:<'f ~iff, CIl<l ~T 
'!1i< ;jf<'f WtT ~T ~~ f;pfr ;;rrit 9;l'i, 'r"f 
i1ffc'f."I'1lT ~ u;:r H~ 'fThfr '1fT mol'Vll'~ 
i 1 ~ ~t., il' 6'11[7- ~ In 6llffi f;pfr, 
aT ;o"f il' f~ v;nT llPP'1:fll $ ~'f lIltT 
!!»' 6'T if~T f<'fl1'T, 'ff~", ~w 't:t ~l":!;fi'f, 

~lfm 9;l'h f'l''FT''f '1" liT ?;"f cFft I 'O11 

'Fr\'1T l:f6' 'If! m~'" ~ f'fi' ~ $ f'l'if;T~ 
'f'T (i7'<f ..,T '!1flJ~ ~;:r f~r orrit I 

f'fTf l1~T llf,"TO'<f il' ;;r'r %Ie ~i'f 

f~r ~, 'If, f'l'if;TlJ $ ~t?:'f;Tur ~ '1fT '!11\ 
~ 'l:T ~rrr m7 5ffCflSOT ~'r ~rl1'll 

~il' $ '1fGCor.'illT ?t liT ~~i'f f~lfT tTlfT 
~ I mt;[ ~T 'Tf,f~~f(i it lfi: W<rVlf'f; ~ 
f~ ~H ;;rw:rr orrit '!11'{ a;:r NT ;;rw:rr 

o ~ 

"fT ~<r.ffi ~, ,;r;; f'l: <r.'{ <'f.m- ::;rm' '!1h 
~" it 'I1T fllaolfflf<:fT ~T ;;rnt 1 i'rf'f.";:r 
~lJ iF '!1mcrr lfl?: llT m'l'!Ilf'l: ~ f~ ~ $ 
~'{ lJllT~<:T ~~r 'ct I 

<mIlJ ~<: ;i 3.'T\ IJ~ "1:i'f ~r 
~~ ~ I ;O~ it lfl?: f"ll/~ f'f."~ 
~ f~ il'11 ~ it n~ t;['fcrmr~ $ <'ff.!;-
~~rU]<r.rft ~<: ~lT ~h: ;;rif-
crmrlfi ~ iF mr lJllT::;r<m lfiT~;;r 
rn I ~it'3fl~~f<'flfTtTl:fT, 

:amt ~<: lfiT f~ ~'h: 'lf1 ~ 
'inrI ~ I i'rflfi'l' ~~ f~rit<mr lfiT ~<:T 
~~ it ~ ~T fli"T WRfT ~, ::;r<r flfi 

i1:l11"t 1{liT it ~'f." ~ C\'i 9;IlfR'T ~ 
9;I'h: ~~T ~~ ~1'{1<lT ~ 1 <:'i;:r1 it ~r 
'!1'i'f<: ~ I ~lll ~ <rn:t <r.<1~ 1 '!1~ T ~~ 
~, f;;r;:r 'l:T 5Ifi'f R;:r 'l:r mlf 'fF. ~:,~, 
i'l'~ mil' ~ I ~~~T ,!<'fiff it ~~ '11tT Q~ 
~, h;:r ~T >ffi'f k;:r <til mlf <;T, 'ifF, 'i'J • 

~ F,';;IT< ,,'Tit ~ I 'r~ ""I'r ~~ '1fT f.. 
f;;t"f ~T ~i1T t:J.'I:. (iT "'fT1:S ~"!r ~ I 

~ Cf<i; ~"f ~ ~T '!1lJl'nifi'fT ~( <;:'\ il1ft 
f~T t;[Ti'fr ~. i'f<r i'f'f." il'llr~ ~ it 9:uT-
1<'1' i'r lJ1rr~'I'r<: rr~T m lJ'f.i'fT ~ '!1R 
;;r<f i'f'f." 1'fllT~ "PvT m ~r ~, i'f<r fi't7 

~ 'FT f~Tur, f'l''FrlJ m7 >fmi'f iff.1 if 
1'f'!;i;lT ~ i v:r u(~m W~F 'Fr. ::ii ft; 
~ '!1T'T ~'( lJ1rT::;r'fT~T 'f.~c:1 ~, lf~ 
~Oll ;'1' "fTi'f[ g- f", % ~ ;r; >f<'!r'f." 
~f'f(f of: f<'fll; ":i"f;:r Hi. \i1:il' of: f<'ft:J. 
l1~if ID<: fmcT <r.r ~l1f'<f<:1 SlOR:T 

~ I if lJ1rlFlffi ~ f'f." 1l6: c!f~r 'f.7iff 
f;:rm;i'f m'fllll''f. ~ I 

'!1<r i'f mq 'f."T tlf,"I ~;fq 'f.T i'f~ 
~1'fifT '~ffi t--~lJr<'ft:J. f~ '[ofr; ~~ 
~ 1f.T,~ ~ <rS. o~ i I ~~ Ol<'fml:f 

~ ~w ~T X 0 Slfi'fWi'f mlf i'mT ~ 'l;i'h ~ 
If:\" <'ftT"lJ ~T, ;:rc<f >rf(i'Qfi'f ;;r;:rm ~~ 
'T\ '!1'f<'ff~<ri'f ~ I wf'q ~;:r if 'ft? 
~ <ti f<'ft:J. org i'f lJT lfi;;r;rril ififTf 
;;rrnT ~. i'rf~ 9 t t, o-t, 9 if;;rt ;o?TRif 
gm. 'f6 9 t t, 9-~ ';( it ~r <:~T ;q17 
H t, o-t, 9 it ::;rt ,,?TR;:r ~'RT, ~11 >t 
1!~ if 9t~';(-~~ if ~ ~t 'TTlfT I 

9tq-~¥ 1f.T i'ft S;~ i[T Gi'l'T ;;€lT ~'im 
~. lI'liffif; ~~ ~r. it i'fT '1'iffi-tfTffi 
~ ~ f'f'Tf~l:ft m 1Ji ID<: ~ ~r<'iT(' 
9'lJ<'r 'f.T 1:"ffi;r ~T tTlfT I 
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[· .. 'i f<m".,~ 'lroiq-] 

m'liif lj;f a~ 'lli: ~ f'li mf~<: 
'ff!il"-\3'c'l~ ~ ~ ~ ~ ~ I ~ij' if 
~ ~ql:l'r 'I1T ~ ~T ~ ..m: f<rl:l'f;;rif 
"'T 'lmIT ~ I ~t! ~;;~T ~ f'li l:I'TGI'<rT 
ml:I'TIr if >.>iT mfR; ~ffi <ron- ~Q ~ I 
~ <Ii ~-m~T ~ ~ ij'1ff:;r<IT~ if; 
fq; Tif ~ I ij'11[:;rm if; alTt ~ ~if 
'liT ~""'T ;f;~ ~<: ~Tr,T, HI' '!iT (J'Ii ;mIT 

~'1~ ~ ~ ij'fll~ ~ 'f.Vrr ~ I m'JI' 
'3"~ ij'1ff:;rm ~ f~rrcr ~ <n: ~ I 

i'j- f~<:'if 'fWlT 'm.ffi ~ f", 'ff!il"-~Rif 
if ~~ if~r f.T ~T ~, G1'<r Cf'!i f'li \3'~ 
'l<: f<f'ifn: if f'l7«r or[it I '3'~<'f Ifi?: f.T<rr 
'fTf~ f'li ~ ~ '!iT, G1'T ~ <it G1'Ta--
;;r11R ~'f."T, G1'T;;r11'tof 'liT ~Ft I f~m 
~T if ~TI« it \'i<i ~1 ~n: 'Ii>:l 'H 

'f,R~T, Cf~T ~ 'fO<: ~ ~ ~h: 
~r~ '!iT '3'C'm"if ;;TifT If'Ii''IT ~ I /SiT"l"T 
~'l'-lT ~ 'Ii~ 'fO<: ~ ~ 'f>f~ -"3 7'lf'fif if{r 
<r~ ~'f,ffi ~ 16"~qT~~ ff ~f~ rn ~ f<'f'T:( 
{Sf;:', <rTGI' 'IT<: fi:r'lrt 'f.T ~Hi'f ~ I 

m'!iro: ~rrt lffiTif ¥TifT ~ I '3'if.t 
fcrif;;rfrr.o:ur 'I1T f'lilfr ~ I ~rfta ~r<: 
~, sr~ ~R ~, fmorr f'R ~, fCf'!ifij'~~ 
~, 'ATIl" q''CfT1:i1' ~, i'rf'liif ~ if; <rr~ 
~ if@ ~ 'lfm ~ I ~nf~ ~ <tft 
<ror~ 1fln ~? ~ ~ ~ ~ f'li srmlOif-
<f;;f if 'lifll'l:l'r ~, f~~, f;;r;:r.m [' 
'Ii<:ifT~ ~I~~~ff 
'3"f'TRi'f Cfi9ffi ~, ;it 1ft! ~ ~ f'li 
f'limrff 'liT srmrr~ f~ Gi']it, '3"i1' <f.'r 
~f~ f~ G1'rit I ;;r.r ~-'lri'r i:J 
\3'ififft 9imi ~ i?:T Gi']it, <i; '3'""" <if 
~Tll'';T ~ ~ ~ I ~ f<'f'T:( ~ 
~r~ ~ fir.' ~ '!if <fro f'lill'T 
Gi']it I <r')1rr ~ '!if m'l1 ~ i?:TlJT f'li 
W1': f~ 'lif lIim't' '!if ~ tIT 
:;rritlJT, eft '3'~ ~ fmor ~ I 
~ID~ Ifi?: ~ ~ f'li lIim't' if; <rlit 
m ~ 'liT Gi']it I 

~ Cf'!i ~ '!if ~ ~, ~t 
~ <r~ l:lT wfw <r<fT~ ~ ~ I <fi-rr 
'Wf.t itcrT if lprTfifl:l'li ~e m<: !I;f«f 

mh.ft ~ ~~ ~ I m'liif ~ ~ 
~, Gj'if J>i~l ~l~ ~;;f.r ~ Ilffl 'fif 
~vrf'ffi"f~~TI~~ 
vrf'ffi" 'fi1 '!ifl:fl1 ~ if; f~ ~ m~ 
~ f'li ~ qn: rffi'f mf~ 'liT ~ 'liT 
'3'eq~ f'lilfr Gi']it I Gj'if it ~Al ~ 
Ilffl ff mIT ~, aT ~T '3';hr vrf'ttT 
~ <r@ I1:T ~ ~ I 

~ if; ~ ~ srfa qQ- <'fl7iT 'fi"<:~ 
~'lit 'lif W>f I'l'l'fl'ff :;rrffi ~, f~ ij f«m 
~iIT '!iT ~m t!Tar ~ I wn: iP1 ~ 
'[.fq- <ii'm'T ~ ~, crT iP'T~1 f<mTf 
lfP <!'if lO'fiCfT t I iP'Tl: ~ if 5ffa qQ-
~ mm ~ I ;r m fi?:'~l'ffi"" ;r, ~ 
aT~~~~rf~;~~ 
irro ~ m it f'f."Cf'fT ~mi'f ~iiff ~ I 

it '3'''f<: m ~ <ITt it "'i?:'IT 'q~ ~ f'li 
lif1'f qQ- C!W ~ mm ~ m<: ~T 
~ ~ Hq ff ~~ 'fi"<:'~ ~'1'it <tft 
lIim't' ~<r g{, ~tt,o-q if ";(0 'fi"<:~ 

m <tr 'Pm ~r<r g{ ~1~ ~ t ~ Y, if 
~ c; 'liii9 <:G"it 'f."T 9imi ~<r ~~ I 

wn: iP1 <flJT<'f, f;m.<:, mWil ~h: ~w:r 
sRm ~ mor.~ 'liT ~, efT 'lffi <'fr,lJT 
f'f." srfcr qq W'fl PTit 'liT ~~ ~<:JOl 
I1:T Gj'fCfT ~ I 'WR f~ '.lTtl '!i1 fif<tfefa 
~ <tft rrrOf<rT <ffi 'fi<: ~ of,i ~i'fi fG'-lT 
Gi'T1r ~h: ~ ~ ~~ 'liT ~iRfTif if ~T, 
1'f'T ;r l;flf~f P f'f." ~ ~,. ~ ~Cf 
~ Cf'f." F"f i?:'i ~ ~ I 

;ijm t,,; ;r ~ f~ f'lill'T ~, ~!iI" if; 
~rr ~ ~~ <it ~ 0 5ffcrmr ml:I' ~c!T 
~ I ~~ 9;ifll' 'liT ~ h: ifiTlI'T Gi'T<rT.m~ I 

i'rf'ti'i'I'1!:;R ~~ ~~'f."i?:'IT~~f'li 
~ '11'1' ";(¥ ~~T m ~. ~, f;rif ~ 'lfij" 
~ ~ ~1'l"R~, ,~ ~~ ~ ~Im"f~, 
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~ if;' mr ~ ;w;fr-r ~ ~, ~ til mT f.rm;ft ~ ~ I ;rr<r i# ~ 
~ ~, ~fi!i;; \l'i if;' f<'fQ, ~ ~ if ~ ~ w tfr if'{ ~ lRi# ~ ~i 
~ ~ tfTlIT ~ I Isrr 'fi<: 'H :;rrt if qnr <:1T'f if'{ ~ ~ 

l!it ~ tnqlf (<1Tmr~) : 
~iI' ~, ... 'r{ mif'ft<r ;fi;fT ~ if 
~@ ~ I 

Mr. Speaker: There ought to be 
some Minister from the l"mance side 
Of course, there are other Ministers 
and they will convey to them, But 
there has to be at least one Minister 
from the Finance side. 

""~~:~itmqif;' 

m+f.t <I'il'C ~ ~ if ~ 'fi~ ~ 
~ I kn ilOlT ~R'l1' ~ ~;; ~ ~ 
;;it <I'il'C J;H¥ f'f>llT ~ ~ '3fr ~ 
W ~, -:m .q: \3~ 'I>@ m ~~ <mr 'fiT 
~!1T 'f~ f'f>llT ~ f'fi I:n:T<iT ~ 'l;f1ftfT 
if ;;;'r ~.-a<: ~, -:m ~ ~ <f;';if '1<: 'fO'{if I 

"1'1"1' ~i f'fi ~r~TIl ID"I'iT"flf if, llT 

SI R.1<T ID'if'fT"flf if, 'finl' ~ ~ 
'ifroffT ~<rT'f llT ~T~ ~ '1» 'fllT 
~T~ ~ ~lt<: ID"I'i q<1'1 ~-~f~ ~ 
'tllT qn;Crrg ~ I \3;; it fi!icr;;r ~ ~ I 
~ ~;cn: ~ ~ ~ 'n'~m, ~ <r:;r~ 

if~'fiTlf>@'+lTf'3f'lli ~r~ I llm'l ~it 
«1lT:;rcrr~ ~ W9i :;rril '1» i!Tq ~T rrt 
t;, «1lTJI"'C!Tc; ~ ~ ~T ~{il'f t:, 
~;; ~"<'f :affil ~ '1,;11 'f;:IT 'ili'!;f 

<miT ~ I 

'I;{TI<: ~ i#cI<; ;;prr;; 't<:, 
~cq;rlf 't<: llT 'fI1r'ir 't<: ~, m \3 ~ 

wr~ ~ f<rnr;; ~ ~r ~T I 
f<rnr;; m<: lJt2iT if ;rn;r <mr <ilTll'I 

m<J,', .,.~ 9i~ <'ft<T ~ ~ f'l> mrf'j(-

ern-~ ij- ~ if'{ \l'i i# rrro if mit, 
m'iT if om, '3''1' i# ~ if mit I m:;r 
f~(f lfQ ~ fiI; 'fro if <:0 ~ lJ<:r.r 
~1llff If,t mif i# ~ ~ '1><: ~ 
2332(Ai) LSD-4, 

~ ~ I ~ cr;; 't<: 'f>'I'?T ~r ~ ~, 
iW-f ~ ~ ~, ~ <mf ~ ~ ~, 
GJliR ~r g, l!"fiR' ~r g I ~~ 
mmrm g f'fi ~ +iT ~'lfI~ '1>1' 
fi<i'fi rom ~ crrf<f; ~ qrq'i# ~qc;:ff 

~ ~ ~, \3lJif,T ¥l ~ ~I' '1cIT 
~~ I 'l;rr-~~~ij-f~ 
if'{, ~ 1l~ if ij-f~ if'{, 

mf~ ~ lJt2iT if mq ~ ~ cnf'l> 
\l'i oft;ft ~ ~T ~ ~T f'fi ~'>1<m 
ij- \3 ~ 'l'l!T -'!'In <'ITl1 ~m I 

~ W!lWI <'fI'I'T':l'T g f'l> ~a 
m<r ,,00 .. ~~ ~ Q1rrT m<: u;;TfCf 

0l:l'lI' "o¥'l ~~ ~ QTifT I ~1l wm: 
~ ~ ~"I if X¥ II'<:~ ~<rit 'f:T <r<ffl 
wiT I Slftro:rr 't<: \9 'I r: II"T~ 'l;qif 
1l!flf f'fillT ;jfflff['f I ~!;i f'f<!; 0l:l'lI' 'I, ~ , ~ 
~~'tifll '1tq-",¥it~t <::/ffi0l:l'll' 

"'t~ ~ '1fT ~ ~ 9t~¥-"'X it 
t 9::; if<.~ ~, lIT'ft ,x II"~ 'liT 
;;;qif '{f~ ~ ~IT I lfQ ilgq ~) 
"T~ ~ I lfQ orgq ~~T '!iT <1TQ ~ I ~ ~r 
SImRfT '!iT ;;mr ~ f'l> ¥9 1lT'I<fT ~rm;; it 
3i<n:: .'1><: 'lCT f~ ~, ;ijij- IDii'f, ~r 

SI 'I>l<: 'I>T ... 11T >l1, ~ T~i'tcf.trr I 1lJlf-ffl'" 
i~'1'<:~"f.f~' mf~~ I ~~) 
~ ~ 'ilT '3'i'ii"f.f l!:;qqT 'I><: Rm' ~ 
~ cnr""" <I"iICf 'f>T ~'f,"f.f "~T ;;n~ 
'1'<: m~ 'I><: f~ ~ I lfQ 11<1' i~ ('1') 
tT<ti ~ I ~'fi'f f V !l'a'n .q: ~ ~ 
1!'m<T il.~ ~ ::;fr "VI' fq'i'J~ ~~ ~ I ~ 
w.ffi' ~ f<;iQ, <iff !FT ~ ~l:f<r~ T 'l>T 
rr{ ~, ~11 ~ 'fiT 't~ff 'IlT ~~ 1lRiiPi 
fcr~ ~T ;:r~~ ~ o;rf.t q~ 'I1T~iIT it 
~ Rm' ~ m 'f ~T lfi'[ <fflmil 'fiT 1Ii"a-
fltilfT ~ f'fi f'fia<IT q;; ~ f<;l:( <:!SfT 
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[l5iTf~~l 

tm ~ I Q~l 'Il1 'Il~ t fOl't1. w 
~ it 11l'T lWf;:im ~~lIT 'Il1 ~jn: ~ 

mcrrqo; ;;>".r~ ;;fraT ~ ~ I ~ ~ 

it; fOl't1., ~T CffIl"T it f;:r1, !Ii~ 111 "''<' 
~T 'lit!" tm ~ f\f; fo/-fifT ~ flfilIT ;;nit'm I 
it ~ar ~T f'li fer:! ficiT ~ ;;r;r 
ifGfC ~ m ('IT f<rnA' it f;:r1, om 
~'<' ~ rn ;;rr ~ ~, ~ f:I~ ~ 
~ ij; f"lT!, <fln 't>9 m ;;fr ~.~, 
~ ~;iT ij; fm?, 'flIT 'f'~ m ;;fr 

~ ~, If'lT ~ ~<f;T ~~ ~ <ffiT ~, 
W'liT '1ft ~ij' it lJllT~-qr on:if ~~ 
'i{if~~ 'IT f!li ~ !liQ~ f\f; f11P ij; ffi:r 
if; 'iflCr <rg\'T ~ 'if,"<: f~ ~ ~, f~"I1i 

'tiT 'IlIcf orgcr !filT lfi<: f~ tm ~, ~ 
Ifif '$I ~ iifgCT ~ 'if,"<: f~ tm i Cf'UT 

W ~. 'Il1 ~1' ~ f<rnA' it; ~ ~ 
~ ~TiJ1 ~ ~ mer <iQn !filT lfi<: 
~ ~ ~ Clrfif; fiI;m;r '3'fif>1 ~ ~ I 

~ !fi@ nT"'f.T ~ if@ ~1;lT ~ I 

~m if.\' <R\'T1< I ~ f'f; ':\ I( srfCTmf 
~ ~~ ~ f~ ij; qrzr ~ r(".f> Q,"'~ 
~111<T ~, f~ if. qm f<ref<'!" 1;l<iTlllfi<: 

;jITn ~ I ~'l' ~ if. fit;m<r f~ qr« 
~ ",m ~, T<T ij; 3i'l1: ~ if "'mar 
lIfT f!li <'f1TR lTI$ f.PTT ~ I ~ftr.;; 

Qm 'l'fT ~ ~ if@ f<r.m ;mT ~ I ~T 
i'l"liT ij+IT~!IT ~l ~ I wn: ~~~er If>''t'!f 
it XI( ~ 'liT <'II'" ~, XI( If><:~ ~;r ."ffi ~ m ~ %fTCfI/~ ~T fIF ~:nq' ~r.r 
f\f;«rrn 'f1 ! '(l; ~\'T ~ I 
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if; eli;! it ~ fq\9~ ~%fl ~, f.fQ it ~i;I it 
fw?,T ~m ~, ~ IDJl if; ,";f fq,&~T 
P ~ I ~it ~CT l!;~ 'l-1I'T~ ~m 

~ f;;rn'<f.T ~m~T <i rt If(~ ~ ~n: f;;fij' ft 
~.<ff ~ 5.'t-qr ~it ~ I ~1'Jij; ~r 
~n: '1ft ilgCI' ~ ~Ci ~ ;;fT f~ gr( ~, 
;ij~ ~;~W§'OS I ~ij fw~ ~Q, ~'if<'il * orR it 'f>:;f :!'a! (1' ,(I ~, ~~T !l;frq. 

~ I r('li qi<i ~mT f"~1n ~t ~r f;;r,qit' 
f<'Tl!; if ~ ~ >;fl'l:rrtt t I \In: ~ 
lfit~T iit ~I<: f~ f<;it it, ~f1:crr, m-:~. 
l'1l', ;>,r.rp: 'l;n: m;;;T!<: I '3~T momr 
~T'( -;rrrff ,,1' morroT 'liT ~ fQHH ~ I 
~q:<i if; f~ ~ er~ SlT"J it elqlf<i 

If>T ~"t'1'T f~m ~ I ~'" ~ if. m i1 
lflIT '!'" f<r.m q7.!T ~, ~T CT'li ~<tT 
'!'ai q'ClT ~T 'f<iT ~ I .JfT 1!Ili \iT flf.1lT 
;;f!it ~'f'fT am: ~olit if. f<'jil, ~f~ tTlti 

<mf ~ 'li~ itifT "lmcrT { I lif<r CT'li ~'T'f 
,,[ClUj ;;rTCf;:r!lii ~Rirr~, "~T <fi~. 
n'll' CT'li >'If a ~T ~T ~'FC'r ~, ~'l <>1<11 <t:t 
~1 it "TcRT1:: ~T fl10l ~ ~ I 
if M'~T <'l' ~mr ~ I \'j;G't1 ~TomT 
';(1( ~ ~ I ~P.Pf;Ol'" '.<'1' ,;~ crt;t q, 

~ 1 m@ l!;lF~ ~ I ~'l"liT lfffiiil' g~T fIF 
~ ~T if. ~~ it mu ~ ~1<T 
mt I mel n,'li~ i1 Q,~ m<:m i~ rl~<: 
~ lfi<: ~ ~, ~ 9;!'/q' ~ I ~ ~ 
ifT4;;rfiti;; orm ~ I ~~ m if ~ 
~ ~ f'li ~T 'f>T ~lft;r ~ ~T f~<: 
if@~;;rr~~ I ~~~fIF 
'Al'1fTo'r ;ij')q-;:r if ~l:.it'fl'f.<ol f<r.m mil' I 

lif<r CT'li mq ~ ~l ~ CT<f CT'li "'~ 
~ l1f;fT i1 mm i1 if@ m ~ ~ I 
~ ~'i\T l1f<'T 'l'fT ~ ~ f1rmn ~ I 

~ i1 ilgCI' ~ ro;:r ~ ~ q'"{ <1t 
m<: WR: ~l ~lfiI<: it ;Ni';f rof'«f 
~ ~ ~ I ;a';:r ~ ~ ~ ro;:rl it ;;'l11 it 
mq~~wm~ I ~~,'I!WlR 
~, 'IWIT~, ~~, ~~ ~, 
'I'RT <mm: ~, <if<: ~, ~r.rr ~ ~ ~ 
'<'Ta- m<: <1t ;;m rofur fifiit ;;rr ~ 
tl~q;:U~ ~~ 
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qm GffiIT ~ I ~ ~iT<: f<re *'r ~ 
~ ~ I 

t!~ ~ "1m it. ~ iI' pili ~ 
~T ~ f~r <:Pf mQ"f 'ftTfq'Cf ~T 
~<f.i ~ I 

.n (1"~~(Ii"'4 (9~<'I') : ~M 
~I 

~ alim" <mf i,",T (m) : 
mtt'it. qHl' f;-f;':TilT ~fl:iR ~ ? 

~ f~ IfIVilf : ~ '1m 'nr 
rj~ orleir ~ I erg: ~ft <rc: ~ <:rr 'f''Ii 
~'f'r<rm~T~1 

~~m: '3'U7f"i~'f@~~ 

~~ ~ I 

~ f1monq ~ : ~ f~T 'iil 
mr '11m iRTlIT lflIT <:rr if ;r@ ~ 
f'f' fm ~ lJf~ f~T 'ITT !1'FT<: 'f'T '1em<:r 
ijm I if tm~m ~. f'f." ~ f~T ~11r 
i\crr 'iil WfifT <rm if<r:rf it. lJf1f.r ~ilT 
~T <:rT :atrfiT ~ ~ 'f."T '11m if, 
~ 'f."T ~ if ~ ~;u ~T<rr; '3'lJ 
~ 'fiT '11m if <:€1;U ~1'l1T ~'r '3"lJ ~11T 'fiT 
'11m ~ I f~T ~T If''' ~lJT 'IT''fT ~ fGffilf 
f~T <rm 'fiT ~~pff it. lJf11'~ WI ~ 
~~I ~l'f'i1rT~~'f."T~ 
~T, '3'r~"f.r ~T ~rr<rf'JTT ?r 'lT1m<rrf!J<rT 
'fiT WofTfu(f f<wrr ~T I ~¥-~~ 'f."<:f9" 
<'I'M 'f'T ~ 'IT''fT ~ I ~¥-~~ 'Vl:T9 
;;fm ~lJ ~T 'fiT GfTifa- ~ I l!~ ~'r!J 
it; ~ ~ ~ ~ fifi f:;rn ~ ?r 
m'f'f<Tl'l' <t lJf~ ~ wrrrr lW<'fT cr:r 'f@ 
if\<: lJij; ~, f:;rn ifG( ij' 'qR ~ 'Ofr ~T 
'Jflf ~~ OfT ~, '3'~T ~ qrfq'!J ~ 
~ ~ ~, '3'~ !JrlT R~ 'f'T fom:r<:T 'f@ 
if\<: ~ ~, '3'!JT ~ i:r f~r <iT !Jlf<'fT 'ITT 
~ mr;r {f<fi ~<i ~ Ifi<: '1fit ~, ~ 

<:I'" '11m <r.r mwr ~T ~ <rrif ~ I lru 
f~ ~ f'f' ~~ f<i'Z 'fi'ti f<:rf4 fm.rn 
'f."<: ~T ~, 'fi'ti m<:~ frrfiRcr <r.<: qT 
~, ~f{ !Jl'lll' frrfl!'ircl' <r.<: RlfT ~ 
crrf:To '3'!J Rrf ?r ~. if ~r 1f.TlI"1 it f~ 
f~~T <r.T ~m ~f ~ I 

Shri K. D. MalavJ.ya (Basti): Mr. 
Speaker, along with other hon. Mem-
bers of the House, I should also con-
gratulate the Min:ster of Finance on 
the lucid munner in which he has 
put forward his views in the Budget 
and the proposals. 

~'f' If,;rrrr. !J~~ 

orTfu~ I 

'IT ~o ~o ~q' : ~ lJf 
ft;:~, if +rr ;;:rIOf ~lfr, pfR,<: lfQT~ 

'fir ~rnf <-f 'f."<: I 

His abiLty is well known to this 
House, and his ten'acity to stick to the 
ideas which he has brought forward 
in this Budget should also be 
admired by those who mayor Y!l'ay 
not agree with him. Pragmatism-
of course, he is a well known prag-
matist, and he believes that in our 
present difficulties, stress and strnin, 
a pragmatic approach to problems is 
going to do the trick. Unfortunately, 
I am one of those who have always 
differed from such {lri approach. I 
believe that in the present difficulties 
it is all the more necessary that we 
should stick to thOse ide-als to which 
we are committed, ideals which were 
not thought of in an ordinary or an 
easy wuy but after deep introspection 
and a perspective vision of those who 
had developed that V:SlDn. Some-
times it falls to those who are the 
leaders of the country, ideologues, to 
temporarily shift or deviate from the 
basic concepts which have been pro-
jected as ideolog;es. It is only the 
Leader who can take to certain devi-
ations in a pragmatic way. It does 
not lie on all of Us to do so. 
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[Shri K. D. Malaviya] 
I see in this Budget many devia-

tions. These deviations have become 
all the more prominent because, of an 
abnormal economic situation which 
faces Us in connection with prices, 
stagnation on the O3gricultural front 
and many other aspec~ like stagna-
tion in the functioning of the services 
even. The Budget completely ignores 
the impact that the Bhubaneswar 
Congress session left on the minds of 
people O3nd the ruLng party, to which 
the Finance Minister and I 'are both 
committed in all respects. 

An hon. Member: Neither of you. 

Shri K. D. Malaviya: Perhaps it 
was late for the Fin03nce Minister to 
m'ake amends because the procedure 
of laying down budgets takes a pretty 
long time. They start quite early; 
they started perhaps earlier th03n the 
time when the Bhubaneswar Congress 
sessIOn was held. But even then, thOSe 
who know something about the for-
mul'ation of the Budget would have 
been satisfied if the Finance Minister 
had stated or put in 03 brief paragraph 
that in view of the decision taken by 
Bhubaneshwar some time later, the 
Budget could be revised in keeping 
with the spirit and instructions given 
by the Congress session to the ruling 
party, It has not been done, So, this 
Budget is characterised by ignoring 
0311 those directives that have been 
given by the Bhubaneshwar session 
of the Congress, 

Secondly, in paragraph 14 it repri-
mands the public sector. It says: 

"It is of the utmost importance 
for our economy that enterprises in 
the public sector should not Qnly 
make profits, but should make good 
profits, By that I mean that they 
should giVe a good dividend to the 
Exchequer and yet be able to build 
up reserves to finance their own 
future eXp'ansion, I know that some 
people think that public sector enter-
pnses should work on no profits or 
low profits." 

Here is a reprimand. 
paragraph 19 the Fin03nce 

Then, in 
Minister 

Discussion 

believes, and he has given expression 
to his views, that some of these big 
monopolies in the country, whose big 
concerns go by their family names, 
are not monopolies and that in terms 
of ownership they belong to the 
people. 

Later. in paroagraph 24 he invites 
foreign capital by what is known as 
the equity share scheme. to which I 
am not opposed in principle, but to 
which in certain respec~ I am 
opposed vehemently. 

LastlY, there is the 
the tax system which 
to revenue, but it 
reshuffling. 

reshuffling of 
adds a little 
is a mere 

I would make an attempt to con-
fine myself to these four or five as-
pects, I have alreadv said that the 
Bhubaneshwar 'directi~ns have been 
ignored. That is mair Iy so bec'lUse 
I find that this Budget is an indus-
try-oriented Budget, and not an agri-
culture-oriented Budget. Everybody 
is agreed that we are facing a great 
crisis in our agricultural programme. 
Congressman after COngressman 
stood up in the Bhubaneshwar ses-
sion and emphasized the fact that if 
We failed this time on the agricul-
tural front, there would be ruination 
facing us, but I find that agriculture 
has been completely ignored. Per-
haps, agriculture is not the stron& 
point of the Finance Minister. Indus-
try, business and trade are his strong 
points, 

I heard a remark yesterday that a 
few hundred crores, five or six 
hundred crores, were earmarked for 
irrigation and power. That is not 
~mough, I submitted before, ~nd I 
wish to state here in this Parliament 
also that we have gone into a stag-
nant stage on the agriCUltural front, 
from wh~h it is difficult for Us to 
come out unless we massively co~­
centrate on the programme of agri-
culture on a do-or-die basis. We 
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have to modify the entire concept of 
uur planning today if We reaJly W'allt 
to produce more foodgrains. Gone 
are those days when by marginal 
concessions of credit or by amending 
. rules we could expect that the State 
Governments would do something in 
this respcet. It is no USe our blam-
ing the State Governments. We 
advance them loans and complain 
th'at crores and crores are lying 
with them, and they are not return-
ing it, but we also know that wher-
ever irrigation schemes have been 
introduced, they are not fully uti-
lised simply becoause the cultivator is 
not able to pay the rates. He has 
not yet become irrigation-minded. 
For the last six or seven years this 
question has been under the con-
sidera tion of the Planning Commis-
sion, but they have not corne to any 
decision. The simple conclusion to 
which they should have come-I run 
sorry to say that the great experts 
are not advising them properly and 
boldly-is that wherever irrigation 
facilities exist, the cultivator must 
get all those facilities even though 
he is not in a position to pay for a 
number of years. Millions worth of 
foodgrains would have been pro-
duced but for the fact that We have 
been too bureaucratic and too merce-
nary in our approach to these 
problems. 

About five years oock I had an 
experience, and I wish to state it 
here. I was then ch'airman of a co-
operntive society in my own consti-
tuency. Some of us succeeded in 
organising 40 tubewells after arrang-
ing a loon from the State Govern-
ment, which was underwritten by the 
Central Government. In spite of all 
Our efforts, We have not been able to 
persuade the Government to appre-
ciate the fact that these tubewells 
are not being fUlly utilised by the 
pea5'8ntry merely because they are 
too poor to pay. Even today, not 
more than 17 per cent, if I remember 
aright,-perhaps it may be one or 
two per cent more-of the total capa-

city installed in that area of 4,000 
acres is being utilised because more 
cultivators are not able to pay. In 
the meantime. all that money has 
been sunk, interests are not being 
realised. and nothing is corning out . 
The methods that were adopted a 
few years back on investment and 
return still rUle the day. 

Similarly, on the queition of mas-
sive aid to the cultivator, out of six 
crores of cultivators, 4! crores have got 
two acres of land or less. They must 
get full credit, if we expect that they 
can prodUce more than what they 
are producing. Anyhow, this massive 
aid to cultivators, wholesale State 
trading in foodgrnins and reorganisa-
tion of the irrigation system with a 
view to see that the cultivator utilises 
it more, are all found absent in these 
Budget proposals. I do not think 
that in any manner the han. Food 
and Agriculture Minister can intro-
duce ,them now in a big way. 

Therefore, we have missed the bus 
for this year also, and the food pro-
gramme will continue to be ignored. 
I am sorry for it. I want to repeat 
my warning here that food produc-
tion will not be attained according to 
the targets that the Planning Com-
mission has set before us. We have 
produced about 80 million tons. Our 
target is about 100 miJlion tons by 
the end of the Third Plan. It will 
not be reached even if Nature is very 
kind to us, beC'ause, as I 5'8id, WI! 
have missed the bus. 

We have, therefore, to have a new 
approach, a socialist approach to build 
up our agriculture, and that socialist 
approach is to take care to cater to 
the needs of the small man. We are 
making a great effort to invite capital 
from abroad. It is a good thing, I am 
not opposed to the idea of inviting as 
much capital from abroad as possible 
and proper, I, however, find that in-
ternational experts are not very 
happy at the way in which we are 
conducting our affairs. Some of them 
say that we are good ",planners" but 
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bad "doers". Let us do a little mtro-
spection. Even if we get Rs. 100 from 
abroad we are not able to spend that 
Rs. 100. Year in and year out the 
Finance Ministry, the Home Ministry 
and the different Ministries interfere 
with those Ministries which want to 
go ahead faster; there is interference 
all round. Yesterday some han. Mem-
bers seemed to welcome the idea of 
the Finance Minister; I am not happy 
at the way hints have been thrown 
about how the Finance Minister pro-
poses to deal with all these matters. 
The Finance Minister says: 

"Our present arrangements for 
the choice of specific projects and 
programmes affect a detailed exa-
mination of the technical and eco-
nomic aspects Of practical alterna-
tives leave much to be desired; 
and it is my intention to streng-
then this aspect of the work of 
my Ministry during the months to 
come." 

There has already been too much 
interference in the functioning of 
individual Ministries and independent 
units that have come to stay. Let 
them function independently; if neces-
sary let them commit errors; they 
will learn by that. The interference 
from the Finance Ministry, Planning 
Commission and other Ministries 11 
too much. It is these things which 
have disturbed the foreign collabora-
tors; it is not lack of finance. Further, 
there are certain fundamental ques-
tions which have been responsible for 
the slow growth of developmental 
schemes. We have !heard the pheno-
menon of "international communism"; 
it is a solid fact, but there is "interna" 
tional capitalism" also which functions 
in some such way that the rate of 
development is ultImately slowed 
down. Let us take Madras port. Every 
six months, perhaps a commission of 
the International Monetary Fund or 
other international agency comes and 
sees whether the programme can be 
taken up or not because it is in public 
sector. But I know there are big 
schemes of port development and rail-

way development, opening of Railway 
lines to get raw material in other 
parts of the world owned and taken 
up by the private sector-large con-
sortiums. Too muclh money has been 
pumped in there because private COD-
sortiums are runnmg them and build-
ing up those schemes. We will have 
to compete with them. 60,000 tonners, 
mineral ore ships will come to load 
the mineral ores. We cannot sell our 
mineral ores to Japan or to any other 
needy country on the same terms at 
whlch those countries can sell because 
of the siding facilities and other facili-
ties provided by them, those consort-
iums. Then we are reprimanded: for 
slow progress. This is not very fair 
All these heavy and basic industries 
which have gone under public sector 
will have to stay there under these 
conditions for some more time; they 
will not be able to make more profits. 
The consumer goods industries are 
utilising the raw material, whether it 
is power or mineral ore. Therefore, 
to say that the public sector schemes 
must show good return on the invest-
ment under the present conditions I, 
not very fair; it is not understanding 
the situation properly. Whether it is 
the scheme of power or mineral are, 
they have to depend on international 
factors. It is difficult to compete with 
international price also just because 
the price of raw materials are falling 
when we are building up these 
schemes. To expect good returns in 
a span Of 3-4 years time is non-sense. 
There is another aspect to it. There 
are the railways to make profit, the 
port authorities to make profit, there 
is the taxation: all these go to make 
a complex of profit pattern which it 
is difficult for public sector basic in-
dustries to bear if it is to sell in inter-
national market. Take the case of 
iron ore: r learn that 41 or 46 per 
cent of the cost structure goes in rail-
way freight alone after deducting 
other cost elements; there is only a 
margin Of Rs. 3 left per ton to the 
mining project like Kiriburu. It cannot 
be expected to make any profits be-
cause Kiriburu project has been link-
ed by the railway line in order to 
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open up that backward region. There 
are considerations other than econo-
mics such as the bringing up of a 
region; for that purpOse plenty of 
money is sunk in heavy and basic in-
dustries, whether it is iron ore here 
or oil refinery in Assam or the Khetra 
copper project. They are linked up 
with strategic material or opening up 
of backward areas; this concept of 
profit making of 6--9 per cent is all 
non-sense. If you want to develop 
these heavy and basic industries in 
order to get strategic products or 
materials such as oil, power, copper, 
iron, etc. you must delink it from the 
concept of profit which is usually at-
tached to .all those heavy consumer 
goods like soda water bottles or tex-
tiles or medicines. All these are 
quick-profit returning; every day they 
are sold and earn a profit of 12 or 18 
or 20 per cent. Why should we also 
not take heavy consumer goods indus-
tries also under tlhe public sector? If 
the hon. Minister is keen on public 
sector schemes making profi ts, the 
only corollary is that the time ha.51 
come to build Up socialism by taking 
up the heavy consumer goods indus-
tries also in the public sector. What 
the hon. Minister says is unfair to the 
pub! ic sector anu unnecessarily 
partial to the private sector. 

I will now refer to the question of 
monopolies. Unfortunately, there is a 
big difference between me and the 
Finance Minister on the question of 
monopolies. He says ih para 19: 

• what i. not often realis-
ed is that even the biggest indus-
trial plants in the country today 
belong, in terms of ownership, 
much more to the people at large 
than to their original founders 
with whose names they are popu-
larly associated." 

Shr! D. C. Sharma (Gurdaspur): 
Indian Express belongs to me now. 

Shri K. D. Malaviya: I will come to 
the Press later on. This is the view 

held by my friend Shri T. T. K. My 
view is that it has nothing to do with 
the people's ownership. All these 
monopolists have ganged themselves 
up with international capital to build 
up monoliths in this country that is 
mainly responsible for the disparity 
that exists today in the economic 
sphere in the country. It is only the 
socialist methOd and socialist approach 
that can solve the problem. It is dif-
ficult here to define that. The mono-
polists are functioning almost as 
a parallel Government and something 
must be done to stop them. We are 
not satisfied with the sort of investiga-
tion promised. What is the investi-
gation for? What is not known about 
them? If I had time I would have 
given the details and shown .... ,. 

Mr. Speaker: I assure him he ha.51 
no time. 

Shri K. D. Malaviya: So, it is in this 
context that a society which is wed-
ded to a planned economy has to spell 
out its objectives more clearly. Plan-
ned economy is really intended to be 
a continuous process of evolution in 
which the gap between the haves and 
the have-nots is be'ng constantly nar-
rowed down. It has not narrowed 
down today because the monopolies 
are there and no effort is being made 
to reduce them except the promise 
here which is not enough. If the 

13 hrs. 

development programmes under plan-
ned economy do not lead to this goal, 
the consequences are menacingly 
dangerous, resulting in the common 
man suffering the most. There has 
been no outward and obvious benefit 
that the masses may have received and 
I am sorry to say that this ignorance 
of the agricultural programme is go-
ing to create a more serious situation 
for the Government, and that Lq why 
I suggested in the earlier part of my 
speech that we have to massively lean, 
and look into the question of modify-
ing this Plan which is now more 
industry-based. 
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The small section of the people that 

has benefited from the impact of the 
plans p03es the greatest danger to the 
econom:c well-being of the people. 
This section consists Of crowning class 
of industrialists who have in their 
control the strings of most of the in-
dustrial production in the private sec-
tor, and their capacity to manipulate 
prices and corner the profits is un-
limited. That is why these middle-
classes have grown today. Round theSe 
kings of industrial empires have 
grown their other courtiers consisting 
of a large number of brokers, 
whose profession it is to play 
one industrial empire against the 
other and charge their commission and 
have the'r margin of profits. From 
this fountain-head of corruption start 
the other parasites consisting of 
managing agents, professional direC-
tors, contractors, suppliers of raw 
materials, middle-men, hoarders of 
stocks, big transport operators, finan-
c:ers and bankers. These are all im-
portant functionaries of the private 
sector and they have their tentacles in 
every branch of activity. 

Today, it is no use our trying to 
make regulations, make legislation, for 
controll'ng all these people. We have 
to own them; unless we own them 
nothing can happen. 

Mr. Speaker: The hon. Member's 
time is uP. 

Shri K. D. Malaviya: will take 
only two minutes more. All this has 
created circumstances in which people 
could become rich overnight. They 
are becom\ng rich overnight. It is 
said that about Rs. 3,000 crores of 
unaccounted money is circulating in 
the country, and there is nothing more 
dangerous which faces the Govern-
ment than this unaccounted money 
which nobody can control it unless 
drastic socialist measures are taken 
and unless they are taken it will com-
pletely wipe out the elements of our 
economy. A new code of conduct has 
developed which means an under-
standing for lending and borrowing 

black money, trusting each other with 
hoarded wealth, smuggled currency, 
diamonds and gold and for evolving 
oral, shady transactions worth crores 
of rupees in which no businessman can 
ever complain that the word is not 
kept. 

A large number of business-houses 
previously owned by Britishers and 
other foreign interests changed hands. 
Most of such business-houses had his-
tory extending over several decades 
and had been built with outstanding 
managerial skill for which the British 
are famous. Indian capitalism has 
grown in circumstances unEke the 
European capitalism which grew out 
of the struggle against feudalism. 
Here, profit, protection, soft attitude-
all that has given a new complex to 
this capitalism wh!ch is now sitting 
tight over our shoulders. Therefore, I 
am afraid that this impetus which is 
being given with a view to invite 
foreign capital is going to create an 
imbalance in our society and in our 
economy which \ :1 hamper our ideals 
of socialism. It is high time that we 
should take care to stop it. 

Then the question of monopoly was 
contested yesterday by my han. friend, 
Dr. Singhvi. There are monopolies in 
this country. It is difficult to define, 
or to find out exactly the definition of 
monopoly. But there are monopolistic 
tendencies everywhere, in the press, 
in the banks, in the industries. Take 
even a small industry, like the match-
stick industry. Let Us see what is 
happening there. It is a small thing, 
where about 60 per cent of the indus-
try is held by one group: Wimco. The 
rest, that is, 40 per cent, is held 
by thousands and thousands of small 
people. It is price monopoly. Wimco 
controls the price. The small pro-
ducers cannot raise the price by a 
single nay a paisa. Therefore, the price 
is imposed On these thousands of small 
producers of matchstick; by whom? by 
one firm, Wimco; by the monopolists. 

Similarly, I know the Birlas and 
some others hold monopolies. Well, I 
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will even refer to that monopoly. Let 
there be an investigation. In the Re-
port of the Tariff Commission on the 
cont'nuance of protection to the Ball 
Bearing Industry published in 1962, 
there is a significant reference. And 
they only stop at this. It says that "as 
at the time of the last enquiry, that 
is, 1960, National Engineering Indus-
tr'es, Ltd., Jaipur, still remained the 
only large scale unit in the country." 
Why the ball-bearing industry should 
be kept only with One man? There 
Were many licences issued by the 
Government. They are all being 
purchased. They see to it that all these 
licences are purchased. 

Therefore, to conclude, I hold that 
this budget has not given adequate 
attention to the resolation passed at 
Bhuvaneswar. To that extent, 50-
c'alism is not being implemented. It 
is high time that We did it. Secondly, 
something must be done immediately 
to put a curb on the monoplies, to re-
move this disparity. Thirdly, the small 
man has to be cared for. This budget 
no,-s not take care of the small man. 
Even the electricity rates are not Vl!ry 
liberal for him. I went to Kota and I 
found that the electricity rates for 
the villagers was higher than the elec-
tricity rates for the bigger industria-
lists who are just about ten yards away 
from thpre. Everywhere in the country 
that pattern is there. The industrial-
ists get lower rates because they want 
to producf' more; produce more for 
whom? For giving comfort to about 
ten million people out of 446 million 
people. Therefore, I submit that dur-
ing the commg months-three. four or 
five months-we should make 'another 
bold attempt to revise this budget In-
order to make it a more socialist bud-
get. 

'I"IO~~~(.~): 
~ l1'1:~, ~o mor ~ If<: ~ 

~'fi' lWfl it X X mor M'lrr If<: ~ <'I'm 
~'Il<:~gf'fi'~~fir.r.m~ 
m<: lflfl' 'fi'lf ~ ;;ITW ;a''f it; ~ 
ltif.t'fi'Trn~~~~~~~ 
~r.r 'ifIf~ lfr f~T rn ~ ~ IR' 

;a''f 'fi'T ""~ f'fi'lT m ~ ~ ? ~m~ 
~~~~~~mlI''fi'T I 

~~~itm>l'fi'r~'f~~~ 
it Ii'fq;rr ~ ~ ;jf~T ~ .rr~T *' ~ it ~'fTfcr ~ srm~ If<: I 
'Q1;ATfcr rn 'ffi'rT 'fi'T ~w ~r.r 
'( 0 0 0 ~ lWT<: fcmfl<llff 'fi'T ~ lin: ~r.r 
" 0 0 ~ lWT<: t:iferltr 'fi'T ~ I Sl'l/TlWI' it 
\iII g~ <'I'M 'fi'T ~ ~f.<:r.r ~ 'I>T~ ~ I 
H if ~ >il'T ~l1?: ~ ;a"f 'fi'T I:jfefll'f *' 
fIT'l' if;m ~ ~l lI'lr ~ lfl'~T<: 
~ ~ I ~~ m:;r.f[ it it 'f;~ l1T~ 
lf~ I:j1;(T *' orrt if ~ • ~ I ~ 
~ lI'lrf ~ crT ~ ~M .... 
~ t:m;.fltf ~ : ;a"f it; <:~ If<: 

~'fr '1;['<0'i9T ~M I 

'1"10 ~~ ... ~:it~orrncrr 
if'$ r 'f@ 'lTo;;n I 

~ t:m;.fltf ~ : Tr ~T<'I'lr <t\ 
GfGIC lfi7I T If<: m'1 ~ m ~ I 

'l'To~~ ... ~:mffi 
~<flf ~'tcrr ~ mer 'fi'T ? 
The Deputy Minister in the Minis-

try of Finance (Shrimati Tarkesh-
wari Sinha): The Home Minister is 
busy in the other House, Sir. 

'1"10' ~ ~ ~ : a1 fq;<: it 
~~~;a'ff'fi'TI 

t{lIi~~:~lJil:I:j~T 
~~~ I 

'I"Io~~~:I'f~~Ti\' 
~r ~~ ~T it, ~'fi' ~~, ~;;r;r 
it ttl!:T ~ ~ ~, ;a"f lliT <'I'f'f> rn ~m 
'fi'T ~ iI'fJ<!T I lI'lr t:rT"'f ~€.X~ Cf'fi' 
~ it 'ifu!; ~Tf<rn: ~ . . . 

Q'!:Im ~ : m fif;1: it mer ~ 
t('fi f<f'fll' 'Il<:'IT 'm[ar ~ f'fi' lWT<: ~'fi' ~m 
fif.<rT ~ 'fi'T llit{ ~ 0Il'lT ~ f~ 
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[~~~~] 

r~ f'fi' fqf~ ~ ;;mil' ~rf~ 

aT ~ ~ ;:fTfG~ ~ ;;mrr ~ mf'fi' 
~ ~~ ~ mi\' ","'tir ~~ m: 
~ m1:t ~ ;;mil' ~ ~ I ~ ~,,;:rN 

~ ~ I'f'F #'~~ iR ~ 
~ ;;rr ~ ~ aT ~ ~ it f;:nf 
w:r<: ;:ftf~ aT f~ gm ~ ~ I 

W{o mf ~ ""~ : em ;j' 
it lWAN ;M" <tit ~ ~ ~ Tol' <tit 
iti!t trf.f ~ it f~ Rm ~ f'I; it ~ 
q:;fG 'I1TI'f'IT it ~ wmr <tit \3OAT ~ 
~~~~'R¥f ~~ m 
f«< ~f1t;.; ~ aT mr m<: ~ wmr 
~ .. 
~~: ~~'1¥f 

m f~ ~ ~ cit it m'1 <tit <ffi<iT 

~I 

W{o mf ~ ~ : ~ '«iT 
~ ~ f'I; mq <n f~ ~r ~ ~ 
it <ffi<iT ~. f.!; mq <tit 1!~ 'if'l f<'froR 
it "'1m ~r ~. ~ ~n: it mq <tit 
~">;: ~ <~1T I <ff.!;rr ~ wmr ~m 
~ f'fi' 
~~:f~~~~ 

m'1 iFf «R mit 'R ~ ~r ~ ~ 

~I 

W{o U'f q;r'ltl:"{ ~,~ : at ~~ 
<tit mq 1!;H '<\U m: ~ <f\f;;ri't, <Rilfifi 
Tol' <tit ~ orR ~ ~ I 

~ X ~ <roT it ~ I ~ ~ rn-
f~~it~~Ifi'lr~,~~ 
f~ m ~ ~ ~f?{ ~ it qq;fr 
t:% ~ it ~ f.!;<rr f.!; ~ <tit ~ 
'R m.: 'ilTro 'f>llf ~ m-r ;;rritlrr I 

~ ~ if fiI~">;: ~ fcrnT;f ~ it 
~ lfri, 'I t X 'i, <tit ~~ 'fir gf I <'IT 1 
it ~, ~ ~~ wmr ij'l:( ~ 

#t ~ <n:$ ~ ;;r<ffif ~ lTlfT ftIi 
Jfflf ~ it ~ fit;l:rr ~ f.I; ~ <it 
~ ifil li('lf f.I;<rr ;;nit, ~rr ifil 
~ 'fit ~ ~ ~ rr f~ ;;nit I 
'i, ~, 'lH~ <tit ~<'f IR:~ ~­
~ ~f1T'iIT 'R ~-~ ~ it ~ 
itTa' rt I 

Ai<: ~, 'ltX~ it~ it lit 
rn ~ <iR-~ it lTif ~ it, 
~ ~ ~ fum it ~ it, ~ ifil 
~ m"ifiT': 1i ~r <ft ~ f~ 
it ;frn; ~;m: ~ ~fu<rn" ~ I 

~ ~ ~ Gl;ff 00 <n mq it 
~ W ~ ~ f.I; ~, 'I t ~¥ 1i 
~ ~ lJ:~ ~ mit, <1<f ~ ~ 
'fiT ~ 00 ~ 'Ff ~ 'fi'IT<IT 

l"flfT 9;fr<: ~~, 'I t X 'i, it, ;;roT ~ f~ 

~ if, <1<f, ~fifi f~ ~ ~ 
m: ~ ¥ft f'fi' ~ 'lfr 'JIP:1" <F't ~ar 
rr <:"T ;;;iii, ~r.t ~ 'fiT 'WR 1lW ;frn; 
~;m: <r-fTlfT ~ I 

!I;lf"{ ~ 1i ~ ~ ;;;iii f'fi' o;ft 
'1Tf?;<;r ~ .;ft ~ ~~ it ~ 
it .m: it f<:l'fiTf{ii <F't ~, en ~ mq ~ 
~ '3'Iim ~ f.!; it f<:l'fiTf<if <if:q <F't ~, 
cm:aq if ~ 'Ff ~ aT~ ~ ~ ~ I 
~ ~ it ~ ~ f~rf{~r *t ~ 
tft, aT <if:q it fm '>fr: lTif *,r ~, 
~ aR, :;m-, qi":q m<: ~ ifil 
~ 00 'mli'm it ~(11 f.I;<rr, ~fiA 

~ ~ 'tit .;@ f.I;<rr I 

it ~ I9tGr m- '""OJ ~h: ~ 
~~f.!;~~~*t lfufT~ 
~~ it ~ ~ m<ft ~ ~. . 

(Interruption) . 

"" ~:jI:~«'1l' (~) : ~~ 
~, ~'T lI'fTP: 'l>r ~ <miT 
<tit '3OTrrT ~ ~ *t ~l<:"T it f1;;omlfi 
~ (Interruptions.) 
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t{/fi 'fT"R'f('f ~ : ~ W ~~ 
if; ~ if; ~ ~ I (Interruptions). 

~ ~ (<m'T) : ~ 
~, f;rn ~ if; om: il' ~ 
~ ~ ~ ~, ~ m{o "to ~o 
n *' t-;r1f;:r<n: ~ I it ~aT t fif; '3'f 
it; om: il' ~ ~ ~'T ~ I (Intar-

ruptions). ~ ~r{o "to ~o n If; 
Wf<rn: ~ ~ ~~ ~ ~ 
~il'~'R~if>"tffim:if'~ I 

(Interruptions) . 

~ -~ : mi<:, mh: I m'i 
;it;:ff ~ ~o orrq I 

it it l1A'TIlf ~ i!i't ~~ ~ 
~ ~ fif; ~~ m+1 ~ if; ~ 
~ B'!T<if 'f@ ~ ;;rT 13'fim ~, '3fif 
<:!<f;" f'li ~ ~ 'liT Q, S<ffir ;frmr if ~ I 
q;r if>"t 'ITa it it ~;fr 'fR ~~ flI; ~, 
~ ~'1 i!i't oor ~ I ~ ~ "'"<if 
'3OPlT, i'ffif.'f 'l;f<f ~ 'ff\1 i!i't ~ ~ <:!<f;" 

i'f orr'lT fiF ifrnT if>"t l1'W'T if>"t #'ffit 'liT 
~ • " (lnteTTUptlon),~, 

~ri-.:: I ~ cit f<iflrc ~'T ~ I 
if f'li ~ <:!<f;" ~ fiFm i!i't !fi~ iii<: 
~ ~, C!W <:!<f;" ~ 'R: it; .. If <mf 
'Iil[ ~ I w.;r cit fm if ~T iR9'i ~ 

~ iTO;;rTm ~ I 

~o ~ ~ ~ : ih::T 
~ il' <r@ trnn f'li ;furT ~ <if~ it; 
~~~Tit;~it;~il'iM 
~ ~-'f1n' ~ ~ ~'t.iT it I 

~~m:~~..m 
~, q;r 'liT mq ~i't( ~cmrr if ~~Q I 
QT1i it ~;;f\frtlf"{ 'liT ~ it mt ~ I 

~ ~QR: ~ q;r if>"t .. ~fcfi"'lidl 
~ flI; . . • • . 

~~:~~ ~lJ 
cmT!\!'.if~ I ~'IiT~~ 
~ ~ir I 

~~:~if'f~if>"t 
f~f(T ~ f'F ~ "'l"tftprr ;;IT it; ~aT 
;fflf ~ I 

at1m ,,~: ;rr;An:,. ~ 'R'if 

~Tw ~ I f+rf<m1: lJ~ ~'ij' 'liT ;;rq"f1f 

~q I 

~ ~ l:fmf : ~ q;r 1FT 
~m~aT ~ f'F <nl' ~T l11r~lf If; 
~T~ I 

~o ~ ~ ~~:~'I;f$~ 
~ l1\1<iii1 ;:r@ ~ I ~ ~T ~ ~ ~ I 
iti=t ~ 'Iil[ ~r ~ f'f. f~~R1H it; 
~T <iFf .. 

q'f Ul1 ~ q"fq.q (l);'lT) : m<r 
~ ~ mg; mi-.::, ~ I ih::r Q'F 
~T 'liT Sfl1if ~ I 9;IT'l" it ~lJ ~if il' 
'!if m mif'fn:,. ~T 'FT ~ f<RiI" 
~ ~ f'F ~t <:!<f;" lJ~ ~, ~ f~~<i 
if ~T, 01' <i8d' ~ ~, f.'RlT 'IlT Sl'fin: 
If; 0lff'RflTCf mw.ff ~ ~TqT 'liT ~ 
~ 'liT £~if m'liflld' if f'fi'lIT \iflif I 
~'liif ~lJ if; ~~ ~ .mr m<: 'lIi11 

cit~~ ~ ~~R~if\1<l('~ ~T\1T 
~, Gf<I(' m'i IFf <mf <r@ l'fTiiT moT ~ I 
Gf<I(' m'i ~ ~ flF Olif'<RrTa mUtT qR 
<iitiiif if ;;mr~ ifill, CIT ~lJ ~if "'T 
l'flfT<n' ~R srfoccr lf~ ~T.,T "flf~ f'li' 
q;r imr "'1' l1T'lT Offlf I ih::r tCfTlic m9i 
mi~ ~ ~ ? ~ f<rf~d' ~'1 ~ 9;IT'l" 

'liT f~w ~ ~ f'" ~lJ ~ if 'fffd'-
flflli ~fd' IfllT ~ I 
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W'To ~ ~~~ ,"f~ ~&1 
~T<:'lt, f<R!!T ~ ~ ~ m"l" ~T ~er 
WI' ~'I . 

Shl'i D. C. Sharma (Gurdaspur): On 
a point of order, Sir. Are we justified 
in discussing the matrimonial alliances 
of people here and also t.he extra-
marital alliances of people here? 

~o ~~ ~: qtAT 

f<R!!T ~ ~ ~ ~ irtT ~ lff ~ I 

~ i[11 ofm SiVlT~ m<: m;r;fIfer 
$ ~, ifm m<: ;ft;m:~ ~ m 
'11:: ;rr;:rqrn 'Ii<: ~ ~ I t!'T, H ~ 
~ limY 'liT ~ ~'I> $ ~ 
<r1'fift ~ m(! 'lWn"Cf m, lAlIT"fT 'liT 

~T l'flIT, aT m ~ 'liT ~m;mr ~1 
~1m<:~TCf~~~ 

miTf~~~fCf~ ~~I 
'<1", ~ fna-, ~, ~'1:1t ~ cro'~' 
it f;rq~ fm ~, m<: ~ it orT f"{TcfT Ofiifln, 

~i[ f~ ~~ fm ~ I it ~ orT 
f~ <laTlTT ~, ~ f<T~"I' ~?"~ 
f~ ~ ~ I lti:( <iT{ ~T f~CfT 
if@ ~ I ~IT, lti:( <ITCf ~Tf<fa ii.T ;;neft 
~ f'l> .... 

~o Ulf ff.'rl~ "'TfWn : ~ ~'l"IT 
~ CfT ~T if,<: <:t I 

. . . f'l> il'fiRm ~T IlftRlt if ~ 
!R"Ji~ 'til om<mr, ~'ITifT 'fi': <Ii, 
l!l1'!'1Y <t;r C!~ 'Ii<:, f«"lfilY 'liT ~ 
'Ii<: ~ f~~ ~T ~ m<: ~ ~, ~T ~-
11;'1> om: 'lE.X~ it ~T ~ ~1,~'I> om: 'I t~'( 
it <:T ~~ it !i!'ff.rcr 'fi': ~ ~ f'l> 
f~ 'liT ~ m~"I' f'Elij' 'i'IiT ~, 
~ 'liTlf~-~<r 'itT ~ IT11; ~ I ltij' lli1f 
~l'fTll'<'l'T<!ii.T~IGtW(flfiW 
~ 'liT ij'VGlia- t ij'<{ ;;rr;ra- ~ fifi .• 

~Illlf~ : q;r 'm'q' if ~ 
iifre ~ <'IT ~ I ~ m"l" ~ ~iT ? 

~ ~, ... T ~ if, Cfl7i~ 

mlfi mi<:, ~r 'liT Sl"H ;aorm 'IT 

f'l> am'Rfl'm f~~ 'fi':<iT, f'f>~T ~ 1'fCfT-
"fT4T ~, orT ~ "T¥ <r~T ~, :a<f ~ 
iI<f~ ,!,'i!j 'f>~, ~ ~ij' ~ ~ 
~ ;r@ ~ ~h ~ 'f>~ GIT Iif'RIT 

~ I ~ it if ~~ it 6.T l1l"Rnr ~ 
'til 'I>~ 'IT I lt111: ~~ ~m it mlf 
em- tn: ~ ~~Cf 'l>T ~~~er ~ ~ f'l> 
~ f~) ~f<ffi <Ii <r<:f~ ~;n i\:T 
m ~ ~ 1:!:ro~ '1'rfc:~ ~ f'l> it ~ 
<ITer iiiT ';3Om 'lTlrCfT t f~<f it, '1" 
f1:Tf~ 'til 'TCfT ~, crrf'l> ~ cflffi ~ 
'Ii<: m ~ I ~T ~Cf it crT f-qf~, 
~ f~ ilT ~ ~ f'!i' ~ ~ ~rg; ~ 
GITit, <fGITit w ~ f'l> Ii ~T ~;jfTl{ 'if<'l'CfT 
~ i ,. 

~ ~ ~~ f-:p:ff I!fT f'f> 'IfT-i'fTlt 

~, ~o <'I1f~r, ;;f<T <l'f; ilTic~ ;; 
~, Cf<! a'f> ~ HI' <lref if.T ;:r ~ I Gf<f 
~R 'l>i:(f f'l> ~ fIlfrrR<: 'l>T 1:!:sqi~ 

;:ftfc~ ~ RllT ~ f'l> it ~~ OffCf 'l>T ~r 
;r;rc 'f.'T ~T'if it ';3Ori<n, aT 'l!R 11T<f<n 
tf~ r, ITT itt tfl'~ <f1fc~ rnj1 m<Tf 'IT I 

~ f~ ~ ~ ~T ~ ~ f'l> 'IfT~ 
~ ~~ ~ it 'I>'T{ OffCf ~ tlh ~ 
~ 'l>T <f 1lT'j: ? ~~ f"l'Q. it it ~! 'ffiTCf 

~T I 

~'I>'" if' tI'l"Ir ~ 'l>T c:~ 'lI~:~ 
~ f'l> ~ ~ w it <rger ~ 'if~ ~nlit, 
iiI' ~« ~ ~er ~;; ~ q, 6.:T GITitlTr t 
'1'lT<: ~ em: tn: f~T ~ ~Ilr !fiT 
~ 'fi': '!i'T{ f~ ~ i[T m<: :a~ 'f>T 
~ "fTfu~, ~T, m ~ 'I>f f'i~ ~f 
~~I 

q;r il'fiRTlt ~~ ~ ;;;r 'I>f fn 
IR: mr t ;;r1' ~'i!j :a;:l,:r.t ~ 'If, 
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!!i~ f<'Tl.rr ~, "(~f1.:ro; lro ~1fr<i ~ f!!i ~ ~ IIiT ~ ;r.rr 'fi1: mil' q;: ~ 
~ mlT ~ I 'fi1: ~-if 'ifT"{ 'ifTi it~ fl'f<n{ ~:-, 

"'fo ~rq qif~ <'Ilf~ : ~ 
~~, '1'~T arm efT Il'~ ~ f'fi ~~ orrt if 
f~'fiff IiRIl' <illT ~, <fer lt~ '1'T~ ij11lf if 
if~T -qm m<: ~ift, ~ o~l.Ir 'fiT ~ 
~ ..... . 

~ ~:it~m~~~ 
f'fi t;«r '!'ili m~ lf1[T q;: ffiH~ 'fit-
If~ f~ti m'f 'fiT ~T CfTef ~T ~-~ 
f;;rFfifT :a'if 'fiT ~ ~T, 73~ it ~'!/T"~ 
~l. if I' <i ifT tTl'i m'li R 1j11~ 'fiT 
fil'flH IiR'll'T 'ifrC'lT ~ I 

'l'To ~ ~ <'Ilf~f : it ~ 
~ IIiT m9 ~ ~, ~'fi it m'f ~ 
~;j f'filt ~ ~ f'fi f;;rcA' ~ il'l1 <'I'ttif 
<tiT a<:\li U :a'0T1:!; ;;rffi ~, :a'if ifi ~ 
m'f ~T l1ift~ ~ R<'TCfTif <tT 'l"1T 
~I 

!R'£Im ~: 'i'~ I 

'l'To Ulf ~ ~: ~ifif;r.rr 
~ <'in; ij'1lT 'fiT 'fiTll' f~ fl1~1l'T ift 
;;mIT ~ I 

it ~~ f~·iJ IIiT ;rn <w ~ f'fi 
~ifTfef m on~ 'fiT ~HF<l lfIl'T 
"{er'fT 'ifrfer~, 'fl11T'Ii wn: it a'Tif 'ifT"{ 

~ ~T wR on1mTT~ 'fiT ~~<'T 
rn ~ Il'T cit ~ ~if ~Rit ifi fm1:, Il'T 
9;f'l'it fTm-'nif ifi f<'T~ !R ;;l'c:T"{it t f~, 
-lfT wrifT 'lTif ifi f<'TCJ;!:l'f~)"{if ifi f~, 
m<: 1fT l1Tif ~ f'fi Uif if 1fT <R:Tt, ;it 
~iffi 'fiT m !!iTif t f<'T~, ffif'!!i wR 

~) it ~ IIiT ~ Oll'fq''fi ~q' 'fiT '"~ 
~ I ~!!i ~mT ~ t ~mrr ~T <tT 
orra- it ~ ~ I ~ <!§a-~ mOO 
it G!W ;:r!ji it ~ 'l11lT I!1T I m'fiif :a'if 
~ orfcrT q;;f~a- ~~ f'fillT 'fi1:CIT 
q:r I ~ ~ 73~ ~ t ~~Tif ~T ~il' 
ifi:[l~ & I 

l1To/I'TIl' ~ +i~T ~T lf1[t q'"{ ~ 
~ I :a"1' ~ +rnT ;;rT lf1[t ;;r;rrir l'f¢ ~ ~~ 
Rif ~, 73ififi ~ if it ~ ~ ~ I 

~ <'fT'fi ij'iff <tT 'fR ~ I ... T fl1">1 '"" 
~ :a'q'~ ~T arifrif l'fit ~, ~'i!l Rif 
~ a'fi ~'fi ~TIl' fifl1f1lf ~~T ifi 
~ it I 73f1' Cf"fa '1'1 0 ~ il:'i'T"{ l1if 
f~T !g'~ ifi f~ ~ fifl'fl1 'fiT fl1<'Tl' 
'fi1:ffi !!iT I m'fiif <l'Wf; ~ ~T ~, ~Ta" 
it :a'ifIIiT 13 0 q'Tit fmiT ~ it, m 
~ t. 0 Wt m<: 11~ '!i1 ;;rr '" 
00 <fi'ITT q'~ m"{ 00 'fi'llT orrn ~ 
~T fl1<'Tl' ~1J it I :a'if~T mij'Cf ;;rr 'fi1: 
¥o ~~1!1T I 'fiW '1'1 0 m~ 

~ ¥ 0 <i'Tit I ~mr ~ 'fi1: Wi'\' !!iT 
~'ii11\:~fifll'Titlfll'T~T~T~? ~ 
WUlff'll ~~~ ~ 
~ gm!!iT I f~ ifi ~l'fIl'T, ~)it 
~ :a'OTiff ~, m 'lih 5~"{ it, 
f~ f'li'" ifi fwt~H it, ~m m it 
730Tiff ~ ~ ~ I m'fiif /fer WU 
'IJ:'i!l ~TCfT ~ on'!mTl'il: m<: ~T t ~ 
~ <tr ~ ~ m<: ~ q'"{ wn: fifl'f"{l"fT 
~oo~;it~~'fiT f~m<r 
f~f~~ml 

I'lTif <'fTf~lt 'fiT{ +iilT ~ q-~T if@ 
~~r 'fi1:CfT~, :a'~~ f~m rn & 
1fT ~ qp:i\' ifi f<'f1t 'fi1:Cfr ~ 1fT m 
'fi1:CfT ~ aT ~T 'fi'I1T writ 'fit ~T'C!. ~~ 
<ill;;rrar~, ~T <fif ~TCfr~, ~ ifi f~ 
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[-gr 0 'Ulf ;r;,l\r" ;;frf~] 
tn::m~mm~m<::~~~ 
mm ~ f'fo it aT 'fort ~<:r If>1+r ~ <r.<: 
1:~ ~ m<:: gmT ~ it ~~, argcr 
~ ~ ~, ~ ~ii RlfT1T it 
m.: ~ ~ 9"~ ~~ ;;n<IT 

ifi<:ai ~ iijf;n:'1fcr ~ ~T if; ;;rT ~m 
~ m1'foA' g-m <r.<:m ~ I ~~ tn:: WT< 
tPl fifl'lTil: ~1 ~ crT If>1+r o1<f; ~ ~1 
;r.r ~ I 

if ~ m<: <:r;;r;rlfcr if; *iEr 
-tr 1Z'fo <n cr ~ "ITVIT ~ I ~~ tn:: 
'l'"tfT 'foT ~ ~ l1'f; ~ 'f.<: f'fo if ";3';r omfr 
;ri't ~ f;;r;r 'f>T ~~ "'T ;;rmr ~ fmiT 
~ I ~T nT ~1f~T arm ~T<rT ~ if ~ 
<mrl ",T ~ <'Ilf. ~h: it ~ 'f'Rf 

~ ~ I ~<f,;r 1Z'" f<mIT OffiR 

~ ~ ~~ 0ll'IT<" ~h:;:r;;r;ftfo if; *ia-
if; em: i't I 1Z'" mv-r ~ f;;r;r 'f.T "fTlf ~ 
ssft f"li;;fT om; ~«IT I 1Z'fo ~T 
~ ;f; 'f.T~ i't qg .q.~'>f1T n;"I'c ~ I 

~ ~T ~ f;.rClIT if~ 'f>T<'i~;;r'r 
f'fo eft f~~ i't 'R"fTlf ~) ,,!'foT ~ I 
f~ f~ .rn-T 'f.T if ;rTl, ;;( ~~ <f,Rq't-
~ if; l1'f; ~'>f1T ~ ~ ~ m<:: 
;;r;r ~ ~ iJ<r crT ;;frq., ,flm f'fl1'11 
\iI1' m:'f>T~T ~ ~, ~ cite if; ~ 
....mt ~ I ~ ~ ~iff m<:: ~m 
~ i't f<rf"fl1ll' ~ lfTl'l~ if;'T ~ <r.<: 
~ ~;nrn: ~iff 'f.<: f~ ~ 11Z'fo 
~m 9;lWJT f;;r~ if; ~tn:: m:'f.T1: ~ ~Tiff 
<r.<: R1iT ~T ~~ <fre It ~ f1!k~ 
~~ ~~ 'foT ~ ~ ~~~if ~ 
ififfllT lTllT I ~ ~ m<:: <:r;;rifTfcr 'f.T 
~ ~ I ~ ~<:IO if; GIft i't OR'" <ffl<.~ 
if; 'IT lfTlffi ¥. g-lZ ~ J;lh: m<:r ~T 
\;f1'fflT ~, ~<: mm ~ I ~ ~~ <'I"TifT 
lfi1' ~ ~T;;rrcrT~ I ~~~? 'lTif 
'IRl ? ifliTf'fo ,f, <'mlr Q~ ~.r 'fiW~ 
lfTih1 ,,!;rrq it It Rit. . . 

'" ~o ,"0 ~ (1foT~) : om 
~I 

~o ~ ~ ~:,f, <'mlr 
1fT ~o ~,f~ 'lTll:T I 

~ lf~, ~T ~ tfl1rr f'fo 
~itC!n:~T~i't~~f'fo m~ 
~ if; ;;r"tq.f 'f.T lJ.,~ ~ fiT<: lTllT ~ 
f'fo WT ~ if; 1Z'fo lfT'fif~ ~ 'f.T ifflf 

'IT 'R<'I" if; m~ ¥.T gm ~ I ~ m 
m ~ ~~ ifflf ~ f<'l"llT I ~ 
~T 'fit ifffifIli~T gt I ~ if ifflf 

f.ntm~ ... 

~o ~ ~ ~: iJ<r 

m if'A'fTmr ~1 moT ~. 
~~el ~~Rlf : if'A'flmr 'f.T lFnOf 

~ ~ I WT< ifflf ¥.T gm ~ f'RIT 'f.T 
eft~~~~Tll:mr.f~T 
~ i't ~ ll:fm I f~ ifflf 1:~ 91Z 
{1r.t tn:: iP'f G1f~ i't ~~ ;f; m it ~ 
m ? ~ 'foT ~ ~1<r.rcr . 

~o U'I' ~';fif,"nitft\tfT : '!!~ ~ 
~ ~T ~, ~ ~ fGllT lTllT € I 

~ ~m : "fTlf ;;rR ~If;;rit I 

.ro U'I' ~ <'itf(QT : I1CI<'I"f ~ 
~ ~ f'fo mfu<: l1'f; <'I""r<r. ~ ~ f~ 
f~ ? ~;;r"tq.f 'foT ~T 'f.T 'fort ~ 
~ <:~ lTllT ~, ~ ~ ~ if<IT ~, 
m:<r.r<:Tl'romT if; 'f.;;r ~ m ~ 
mr if1Z ~ f'fo ~ ~0S<f 'foT ~elT ;n; ~ 
~ 'l'ffi, eft l1'f; ;;rT ~i;jC ~ • • • 

~ ~ : ~~ ~ ;f; it~ !fiT 
~ <r.<: f'fo ~ tn:: 'R<'I" ll:T if<IT ~, ~ 
,,1<:T ~T ~~, ~<: miT If?T ~ • • 
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~o 'Ulf q;{~ <'f)~ , it '3'~ 
~ ~T t f~ <r.r I Q,'f. cro!i aT ~ 
;rnT m<: ~ *' f~~RI' <r.r ~<:'JT 
Rm', ~ ~ur fl::lIT &ff'fT<: ~'n: 
mrfl'fiJ <r.r I arn(T <rT<1' it q;;f "" 
~r ~ f.f; m'1 ~ll ~ it lim Q,'Ii' 
<=ITilT' ~ ~ f'fi f~~ of.' ;jf~ 
<r.r +i('li f~! <'f Of~T <1l:l'J'lH ~,cnr fI"rtSlT 
~ 'iT <Ref, ~T l'flfl'~, ,,'Tl'f!Wf.t 'J;fml'T 
~a!:IT 'fiT 'f.f<i qT,~ ij' a"lf 'R f<'fllT 
rn ~ I 'fi'l'iT m,,!<: it ~lJ ~ if l' f4~­
~ ~T ;jflFiT ~, ~T fllTml'f it I f,ll on. 
~ ;I:{t ~Tr;T 'flfF,it 1<r.>;T ~T iJ:11;;r~ * ~Fl' 'li'l ;jf~ *' 11~f<f 'liT lJl11'll 

Il'fo;ll'T <t1 ~;in ij' ~ ~t * ~~ 
<I~, omT mit ~ I it ~ tJ;<r. iff <rT<1' 
il'g<1' 'fo'll "or~'l'fr I G[~cr <lC.T '{'fir ~ 
"Of if; <rT't if \<~r "'/ 'fiTt';:rr<<: Of'Q.T fl1<'fiJr 
~ ~T 'i:r <rT;,!, ~ <r.tl'fT I <rr.R Q,'Ii', 
g"'R li?T *' orr'{ if t!,'fi 'fT::;r ,,1 ~ 
it ~ ~Of f':"C'fT ~crr ~ I ",,-mr 
lfi'r ~l/TT !!U '1<: f::;r'Sf ~Tcrr ~ ~'n: ~ 
mcrr ~ f'li' ~ 0 m;r lIT t; 0 m;r ~'1lt 
rITqfT'{ if f;r;rr fiJ:mof 01; ~ g" ~ , <'I"tlr 
iii<: "fJ;T 'R f<'fIlT rn ~ I s:aTil if~T 
I;fiT ~T ~<:;q~ it ~,'3'~ orR if 
'l€ 'i, ';( <'f1f,' I!ii qm ~ .. 11!f'fi ~! ~'T 
'1liJ fl1<'f ~ 'fiT ~ I ;,nr ~<: '1<: 'f.l1 ij' 'f.fI' 
9t;00 lIT ";(000 t'1lfl' fl'Qr...r if; f€[mGf 
ij' 'R ~Tm "fTf~ ;;r;rf'li' '3'8" '1<: 'I t; 00 

m<'f ~ f~mof ij' ~T 'Ii'<: t;flJ' ~W ~ I 
~'<lT<'Oj m;n,T !f;1: ,,:), "fT-'T ~ ~ :T 
~ RlIT mcrr ~ , 

~ ~m: if,1Of if,<: ~rcrr 

~I 

.ro U1{ fI'~~: *"Iil:lill~ 
lIiT 'hJ'<: fOffTl1 I 

~ ~ : a<f 'J;f1'1 '3'lJ '<ft,jf <it 
~ <f.~ <llT ~'t ~ I 

~o 'Ulf ~ ~lfT: llGTill!'aT * mr 7~ lJ<rT<'f .;rr ~1;fiT ~ I qT"f ~m 
~ ;o;:"'f.f ~ ~r f'li' it 9;i~;;R *' 
'hJ'<: fOfl'f~ ,,-r ~T f'f. q~ lIT aq, 
m!:I'fi €<rn ~,~'f.Of ~ ~ if@' 
~~~ I ~~ f~~;rmfm 
q~ 'f."<: ~~, , 

aam ~: ~ f;;l'[ll ~ 
\o'fl1l'CfT ~ aT ~ '1<: ~ ~ 'flIT ~ 
~ ~ ~ f'li' q:11 ~ ? 

~o 'Ulf 1V'f~ ,,"%lfl' : ~ 
SI'!:IT'l ifm ~ f<'fQ, ~ ~ ~ f'li' ~~ 
~ f'li' cnr ~ <it ~ ~ 'Ii'~, 'W1'~ 
~ """ ~ 'I1"T ~ f<'fllT f'f."-
~~: ~mt<it~~ 

if@' ~ I 

.ro ~fI' f{';f~ <'11f~: it ~ 
;n-a= "om ~ ~ ~a ~~ if@' ~ 
~ I ittr Rml'f crT <if;rll'RT <rrCfl '1ft cr<:q; 

~ GffifT ~ I ~'f.Of;;r;r ~T ~'Far 
~ l'flfT ~ (~) 9;fl'1"'{ ~ ~s lJT'fcrT 
~ f'f. f<miT 'Ii'<: ~ f<TOT ~ m IT\! 
~ <rTCf ~ I 'W1"ft <rTCf ~ $' 
~,~ ~ ~ m<: ~ ~ei fIt~ 
llW '1<: ~ fGA' <r.r ~ ~ ~ I ~ 
I;fiT ~ ~ ~~ if@' flmr I ~ <rTCf 
~~'Ii'<:~~~I~~ 
<if;rll'RT <rrCfl """ cro!i :;rAT ~ 
~, , . 

IR~ ~ : orm oT'f. ~ 
~ mtf'!i'T ~ :a<1'0fT @ \[T I ~'f.Of 

~ ~.r 'fiT ~s ~ m<: lT~ ~ 
f'li' m '1ft <rTCf Yf@ lfTij:m, 1!0fTf~ 
if@' f ( {~) ~ ~ ;;I"r ~ ~ 
t, mmW~~"""<ro'if~~? 
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f~ ~ ~ l1;'f;' ~m: il orrmr ro 
<f l1.), ~ 'l11' 'f'lT;:r ~ ~'IR' 
~ l1;'f;'~;it ~ ~ ~~ 
~ omif if I :q1R ~ llW tn:: l1;'f;' ~ 
~ ~fq fI' ~ wit a't ~ 111 <1T<r 
~~;73fl rn I ~ ~~ 'lI''fr'l' ij-
~ tJ:'f; ~( '1ft ~ 1fT ~m 'fi''tIT f'fi' 
fm m;fRr f~ ~ 1fT fm 
'1ft ~ f'fi'IfT ~ a't ~ IFf ~ 
l1.'fiT, tJ:'f;~ I m<T~~~'mi.a­
~, ~ ~'IR' ~ ~ if if@ I 

no ~~ ~~:~ 
m ~ '1ft W19 ~ ~ ~, ~~ <'frrff 
ltil ~ ~ I ~ "3';:r#.'t ~ qm ~ 
UR <f ltft ~ 'f;{lT I 

~~: ~q"Rf~ 
GI'if m<T#.'t ;r@ ~ qT ~ :am q"Rf 

m<tT ~q ;it 111 <:an "3'ffr ~ ij-
~ ~ orrfw #.'t 'f>"U\i ~ I 

W)'o Ulf~~~; ~<mf 

~'fi'll. m~~if~~,~ 
~I 

if ~~ 'fin:1Iff tn:: '.;fAT ~ 
~I ;;If'fi' ~:;fhff'fi'T~~~ 
ISIT!IT 'f>"U\i~, ~<l if <ti1f ~~~r 
~ ~~ mWfi f'ff"fR: il;r@ 'fi'll. mIT 
~ I if@' 'Ii ~ f~ if ~ ~, I 
'fll. 'fIfT 'iff::;r ~, ~m '!fM ~ I f~;~ 
If- ma-~ ~ ~ f~.~ ~ I ~f~ '!fM 
~f'fi''fi'1Il1l1 f~ ~y.oo crorif 
~ wm: ~ ~ <mIT ~ I 9;f'Ift ~ 
l:1;'fi' f~ TIT ~ I ~qr;;fT if ~ ~;r 
~<m~~ ~~<R~~ 
~ <nrr ~ I <11lT $ f'f; :q1R ~ <nrr ~ 
qT ~ ~ ~m ~!f ~~, l1cfflif 

'if,T~, ffi ~ ~T G!l11f rn ~ I 
~~ {1,'fi' q<j; #.'t 'Ilq ft~;:rr ~ 
~ f~ 'qTjf m-r if;:r!fT if <'l'Tlf 
~ ~~ ~, 1!~T'f l1.~ ~, ~ 

~ ~ ~Icrr ~ I ft;TCR! ~ crrm 
~~ ~, ~ir m 9~ ifIfT ~~ q'~ 
rn=mm ij- fflT"{ ~ ~ ~if ? 
~ oirt ~~r liOO ~ I ~ ~ 
~~r fimrr 'fi'r ~ ~ qT ~ qcrr 
~ ff; ~ <1TlT ,g ~ ~, ¥ ~ ~ I 
arm 'q'"{if 1fT If'ifm 'q'"{if m qr ~ 1Ft 
~ ~ ~~ wn: ~+f.t writ mlfir 
~&ro ;;@, ~rur 'Ii'r wm:r ~ crT 
't'IfT ~M ? ~ ifIfT q;p:r;n ~rrrr ? 
!fllT ~llro WH;;r ~m <AT ron ~ 
~ 'ifNrf<1~ 'fi'\"r9 ~il<rt if; RlWT 
'Ii'r ~:r.'l; "f9' ? ~g wq llT+fflT m 
~ ~, f~ it .icr gm ~ I ~~ 
~ ~ "'fiT ~ ff>' if W'rr.T vno=r mrT3i, 
lf~ lf~ rmr aT ~'l; 'fi'mr ~, f'fi' 
~SliT iflT~ tn:: 'flI'r lTRr ~ <if 
fll<1\Ji ~ I 

~ iii qT~U'f ~ ilt ~tJ: f~ 'til, 
~ f~;ft.r iii ~,fl"T ~ ll't~, ~ ~r 
GmIT ~ f <fi "~ it 11": oft '1'r.fi" I ifIfT 
~ ~~cr ~ I ~ 'iIN it 00 
mi:r qf iffa' <AT ~ ~ir m ~ 
'ifIf~ qf{ ~~ oir f~ it ifi"u ~ 
~;:r ~ 1!'f'T<Im 'fi'~ 'iflfWt, ~ 
~ ~q <:'1' ;;rl~ ~ f'f>' "~ it 'I<: 
oft 'WfT" I ~ ;r~ Wi <1m ~ I 
if ~~~, mlf urrrfc\' ~ f<fi rn1' if~ 
it ~ ~ ttrm ~,~~ f~ 
~1Tif it ttrm ~ "3'CI';ft m: !f@ ;;@ I 
$ a't ~ ~~ tn:: fui ~~ miff ~iJT 
m, ~r.;r GI<T ~ tfrqr ir qcrr :;ron' 

fir. ~l'R 'fi'T ll~ ~q;:rr ~ f~ 'I<: 
~ q''l;, ~<:f "1':, 't;'l:r.f "I': fUfFm;,om 
~ qn; 1.1: ~T'f; wmr ~ f;;re#r mr 
'f@ ~ I ~~ ;rcf"GfT ~1m ~ fr, ~ 
tf<1Cl ;;rrr.r ql ~ ;r~ q'TiJT, R<1 it 1R 
~ ~ ~ m+r <fr Gf<r 'En: <if <1mrr t 
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ffi' tn: 'lit ~"i If"( m<:r ;rm ~ 
~ I m GfGI' ~ om ~ =-mrr ~ 
aT ~ f~ If"( ~ ~ I 'l;[f<:& ~ 
q<: ~ ~ I ~ <r.t ~ <ifllm' ~ f<f; 
~ If"( ('1'1' ~~ ..... 

~ ~fm <til il:!IT ~ <f.'rt ~ 
~, fum cror ~ ';3'ii'f,T ~ ~ ~om 
~ g-t:J; ~Q'fT 'f.l?:if f.T ~'fo crT mq ~ 
~if I 

~ <r.t ~ wrdT ~ f'f; "1"1' "I""n: 
~ ~~ ~. i'\:r "fi'f'1T '7'1r i 'l;[rf"f"( 
;mr.r <mf':;rr lJllT f~ ttrirn' I ~ 0 , 

~o, ~~ 'l;[<:;f ~'1'l1'T ~ ~ m <iTt 
~'ilI'RT <:1~ <iT l3~ rn <r.T ~ 'f.T 
'PT11 ~ f<r.<rr ~, 'fl:fifT ~ ~ 
'FT ~m;;r ~;;;.rr "lim <fl1'~ ~ 'l'<rT ~ 
f'li' 9'<fi ~ m'1 ~ 'ifmit om a-tm: ;;@ 
~ I ~r f~q;fc ~'lT "ITf~it, ~ If"( 
f;;n;~<.; ~oA' ~Tifr "ITf~ I ~ <.;f;r 
flRr@ it ofc lTiT ~ qT;f ~, <rn il:;;rr"( 
~R 'l~ ~ if;, ;;rIT<J if; f~ ~, 
~r if;f~~I~~~ 
<iI"t' ~T '1T ~ ~ I ~l;T <n:qj ~ ~'Ii' 
flT~ lffif ~, writ "I"~ it, writ ,ifcr 
fufr;;r it, 'W1it 'Iif.t !-l1f, ~ qro <til 
Wr., ~ q~T ~ ~ I 9;!'I1lj' 

,f;r ~ ~ f'fi" m<:r ~, ~ f~ 
f«<:r "!,1ii ~, ii+r~ ~T lTllT~, ~'A' 
~ ~ flT~ 'f.T l1'Cf<.i'f 'l;[m OfT<r.T 
~ I 

wr~il~~~'1T 
umfi ~ I +{f(;ft!f~ 'li'mr lJllT ~ I 

it 1l;'Ii' om: 'lIT'IT'f 'Ii ~ ~ it ~ 
;am <JT AA mllit ~l3T f'li' ~ 'li'T 
mm: it ~ ~ 'lIT -q~, ~ <';~'fi1ft I 
~ 'li'I11or 'l;[R ifrm <';~lfT lfl' ;;rtf~lIT, 
"fT ~ m m'1 ~ <r.f~, ~ gil; ~ I 
if.\" mm ~ 'r'9T f'li' ~ lJllT :;fr~ ~ aT 

qm~f'li'~~~~\jff,H I 
!lfl'1'~fm~ if;~ii 
~~I!lfl'1' ~f.t;f~ 
fmrfi'flff 'lit cror ~ ~ ~ 
om ~ ;;mIT ~ ~ 'm'flT If)mifi'f 
it I f'li1: +{<;,(T ~ ~ ~ f'li' ~ <JT 
f~cr!:1m it t:J;'Ii'QT ~ I ~ ~ f~ 
'liT~~ ~ I ~~~~~om 
<iI"t'TlIT ;;mIT ~ I ~~ ~~T ,f;r 'lit 
<n:qj qr:r ~ 'l;[R ~~ ¥T'i 'fi1 ~ I 

~om:m~~W~flfi 
~~ ~ it ~ <Jfi f'fo ~19 ~ 
m~r ~ crf.f 9;ff.t ~,T;;r it f~ 
f~ ~, ~ ~~ ~ ~r '1 ~o 
,1';;r it fGRlTT R9'ffi ~ 'l;[R. ~ 0 <iN 
~r ~ ~ ~ 0 ,T;:;r If"( 'WTifr f~ 
~ ~ I ~~<iT 'l;[tn: ~ ~ ~ ~ 
<J) ~rn ""r~ ~T ~ ~ 
;;rIT\'M if; , ~ ~ fui f~ ~ 
~ ~, l!~ ~ q-q'il: '1ft 
~,f~,* ~ ~;;@ ilf(O!fi' 
m~ '1ft ~ ;;rIT~ if; ~ I ~ 
lfi't aT ~ ~~it ~ 'fi1 mfll<1' ~ ~ 
~ I 

ttlfi ~ ~ : m~ fwit 
;;rrfu 'li'T ~Tar ~ I . 

~o mf qo;fti!:~ ~: ~"rr 
~ ;;m ~"I"T ~ ~ ~ I ~~ ~'liT 
mr ~~:=t fl1\'\' ;;;rrit crT om ~ I 

~.~ "In: ~ <'1llT ~ "1"1' ~.~ 
;;rrfcr if; Ifmr ;R ~ q-n: ~ 0 <"IN ~ 
~ <1'f;r ~ "1"1' :3i'if 9'T<r ~ I \jf\3' <J'fi 
~ ~ ~~ ~ ~ ~cT g'l;fT <:~'lT, 
~ if; f~ ~ 'l;[n: ;;rim <ii' ~<r ~ 
~R ~ 'f.T <r;:;re ~~ <rrr ir ~q ~~ 
~TW, (fer crifi "1of 'lill<1'<r~ it ~~ ~ 
Iflfl' ~~~ ~, lilIT ~0fCIR ~, IfllT 

2332 (Ai) LSD-5. _______ ------
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[~oUll~~] 

~ifiTf~~ ~ $l~ '3'~ om: it iI'ft 
m'r.r m'r.r ~€l' 'liVlT 'lill ~ 
~ it@' ~ I ~ tMr f.:r11for it@' 
~'liCTT I ~ ~T ifoT"{UT if ~ ~ 
t I ~ ~ 0 ~ ortlT, ift ~ «, 
~ ~o '.!rof ~ ~ 'Ii<: ~ ~ 
~~'liT~'liT I~ 

~ ~ « "liT 'lil1 « 'lil1 ~ ~ ~ '.!rof 
~ ~TITT I if'i; 'liT ~ ~ it 
~o « ¥o 5Ifu ~ a<Ii ~ 't:oi1qFd4l 
~,~f'li~Fma~l~ 
If\:<m:<m:~~m~')'~,if 
~~Ri'3'<R~~~ ~<R«m 
~ ~ ~ ;;mft ~, Ri 'tor~T 'liT 
~ ~ ~ it@' f~ Ri ~ WRT 
i!lIT'm ~ I if ~ ~ ~ Ri 
~ 0 ~ ¥ 0 srfC'r «~ 1fl1'liT m<'T m 
it iflTT ~T 't>fufa lfi1 ~ ~ 'li<:QT a I 't>fufCfl:lT if: 1f£I'ii 't. ~ llW 
~ ;;m'fT ~ f'li 'liT'tT ~11'f ~Rr 
~ I ~;;rorif~~~~ 
ffi'mij'ftf~~+I"Titu~ 

~ ;;m'fT ~ I ~ ;f1<ti(~lItl it ~ 
~~:11T~, ~~~fif;m~~ 
'1~~~ffi'~if;~~ 
'1ft ~ ~ 'lil1 « 'lil1 ~ ~ ~ ~ 
~ ;;mIT ~ \lTl: m~ ~ it ~ Ri 
1f'lil'f ~, '+RTT ~, 1lQ: ~ ~ ~ I t!,'fi ~ 
i.il~'l"ffif~itOTO<tI' ~ 

~ ~ ~ m<: ~ <roi 1f£I'ii <tI' 
~ m <rga ~ ~ I ;;ror a<Ii ~ If\: 
~ ;r@ ~ ;;m'fT aof a"li 'f 'i:'ft 
ItiT f.:n:rtvT ~ m<: 'f ~ ~T ~ « 
Ifi(T 'liT ilm 'lilf 'Ii<: ~ ~ I 

WT ~ if.\" m'l « lfq 'Ii<:, ~ 
lti1: 'I;f~ ~ 'Ii<: 'liT om!' ~ I ~ 
m~~~Ri'3'mlT~N~ 

~ ~~ ~ I if.\" ~ <'flITlIT ~ I 
~ 'liT ~ f1rorcrr ~ ~ ~ « ~ 
t; ~ ~ ~ffi ~ I W if';IG if 

IfiTf "flIT 'Ii<: it@' ~ I ~ 'liT ~ « 
~ ~ ~ ~ I ~ If\: ~o '.!rof 

~ ~ ~ '.!rof ~ <tiT ~ ~, lfT<f m 
~ ~ 't. ~ fq; itu f~1'i ~ ij'l;fr 
~, Wl1: 'I 0 ~ 'I ~ '.!rof ~ ~ ~ ~, 
~ t;~'lo'li\:~Wtq;lm ~ 

~ Wol'T ~ ..nsT ~ -nn ~ 
i.il f~R ~ Rim ~~ ~ all:~ Ifi( 
~if I ~ ~~ ~Ifl ~ Ri 'li<T ~ 
illm- 't. om: it;;ror ~ ~ ~ciT ~ aT 
~ i<~ f'li lr" t!,'fi l1'RR ~ <i~ all 'Ii<: ~, ~ ~ ;;. ~ if ~ ~ 
~ I 'I;fR~~ I ~qsffi~f~ 
if; ~ If(, lfla- ~ If(, ;fT.ft If( I 

'TfR1 't. ~ it if lq'1~ m ~ 'Ii\: ~ Ri 
t m~ ~~ it ;fT"lT <r.'Rf1 ~ ~f't";;' ~ ~ If( 

IS iff.r ~ 'lfr 'ifft W< ~ ~~ ~ 
~1"Pft'l;f~~~'t.~ 
~ 1!;;'i"fiT 'lilmlT ~ I ~ ~ mq m~ 
ifiU~qfu <'flIT +1"1 ~ ~ m: 'liT it'fiT 

AA ~ I ;;ror a<Ii ~ 'fi"r{ ~ ~ 
f~ ~~ ~o '.!rof l)'im;;f1 ~o ~ 

~ <'flIT ~ 'Ii<: AA ~ if'i; <tiT ~ ~ 
'Ii\: ~ ~ oro <tft '(1ffiT( ~ 'Ii\: 't., "fir 

a<Ii ~ ~ ~ ~;;nWrr, $ if 
<n"~«~~~f'f.f~it 
'lilf ~ 'lilf 'I ~ ~ ~ 0 '.!rof ~ ~ 
;;rr ~ ~, aof QIfi 'liU 'liT <rr~ ~ 
it@'~1 

~ ~ ~ 'I;fR if ~ o.ft l!TT'f ~. 
..a<i ;;ft 'liT ~~~ mT 'li<:QT ~ Ri ,,~if 
~ Ri <i1TT'f 11f(+l' ~T ;jff'fT ~ 
~ ~ C'riF i finn;;T 'lil' I li""(1 aT ~ 
~ 'Ulf ~ f'li 'f.'f. ~ 'li" ~.~~: ~ 
a<Ii ~ f!fi'~Rr 'liT 11f(+l' ifT ;;rr'fr 'if(~if 

~ ~ ~ tt lfT<f ort I ;;r;r W ~ 
~~~~~i.il~~~ 
~ m:cfI' ~ I ;;ror ~ ij''fT<i '3'OT ffi' 
~IIT;;' *'T if ;;r<r[if ~ Ri ~ ~« 
~~I'I;f1I"{~~~~ 
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~ Il1: ~ ~'f ~q <mf Il1: ;;r"tt 
it ~ ~ f'fi f~li if ~ ~ tflIT t, 
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fm~ 'fiT TffiR');:fT rn eft <mf ~ 
lfC11 tit ;;miT I ;qor mq ~ 'f>~ I 

~ro ~rl'f l'f"~ <'Ilf~ : ~ q;:: 
• .fT q.nff ~ it <m:r m.: ~t 'fiT 
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~r;rf'f'fi ;;rT;r, f~ ~ 'fga ~;r;ra 
'fi<::ar ~ lf~ mforcr f'filfT f'f. '<fT% f'f.«T 
;tT ~ 1fT 'ITil'l1m ~ ~ ~r if ~Cf'fT 
~ OfT<-r ~r ~ ~m 'fgi'i f~r orM 
'i'@ OfT<; ~ I 

mT m.: lITTPf~ ~ m: it ~ mq"fir 
'Aror.ror it ~agm 1f ~, f;;r:r<li"T f'f> 
~ ~ it f"flJT ~, 'E"'i§ f~ 
~itar~ I ~~~~'m:t: 
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~~:~mq~Clf ~ I 
ft <ti ~ ~ '!'fiT ~ I mqit 'I or;;r 'f.<: 
f~;rc Il1: l!l~ f'filIT ~ I 

~To ~T~ ~il)~ ~~<n : ~ W 
'l!,~ 'fiT l1IClf 'f.<: ~'. • • 

1J(~5f ~{tt : ~ ifr;:: <1'1': ~i'T :;r;;rr 
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'Itt 'fo~ 11~ f'f; ~ ~ ~1 'fo<m I 

~~:~ q'Mfml'izT 
ifG!T '!'fiT ~, mq' OfT<: ;;m ~ ~ f'f; 
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'l'To U'f "'~~ "f)f~: ~ fri 
~Cf'fT ~ ( f'fi mT <tT ;:rrfalfT if CfT'fiCf 
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"f<iffiT ~ aT ;j~'fiT ;:rTf~T it CfT'fiCf 
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mlfT 'fo;::aT I ~~ aT ~ it mG 
€rcrrr~ 'fi<.~ ",TorT ~ <fl'TT«<f a- m~ 
;ji'fit ~ ~ ~l'JT I 

Shri Heda (Nizammabad).: MI'. 
speaker, Sir, before I proceed I 
would like to r.aise one point. I 
have been here for quite a long time 
but I find that recently a new trend 
is coming up. The trend is to accuse 
a member of the Treasury Benches. 
No doubt, the men who are in power 
are in a vulnerable position and are, 
therefore, liable to be accused and 
shot at very easily. But the point 
is that those who accuse should not 
be in safe positions. When some-
thing is proved they become big 
heroes and when it is found out 
that there was ~o substance in their 
accusations they go scotfree. This 
should not be allowed. Therefore it 
is time that this Parliament is seiz-
ed with this problem and thinks 
out of a procedure by which any 
·responsible hon. Member when he 
wants to forward any accusation, 
whatever the merit of that accusation 
be, should speak with a sense of res-
ponsibility and should get all the 
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blame if he is not able to substantiate 
it. 

13.45 hrs. 

[MR. DEPUTY-SPEAKER in the Chair] 

COming to the Budget, when I was 
hearing the hon. Finance Minister 
while he was presenting the Budget 
I found that he gathered the threads 
where he had left off a few years 
back. He had given Us a new edi-
fice of taxation and the taxation 
that he had was such as had no 
parallel anywhere in the world-
Communist, Capitalist or any other. 
Therefore I started trying to find out 
certain features. Taxation on 
bonus shares, gifts tax, wealth tax or 
bringing back expenditure tax were 
no surprises to me. But I was de-
lighted to find that he has given a 
new dimension and has made a good 
difference between industry and trade 
on the one hand and between 
industry and industry on the other; 
thereby he has given a new orienta-
tion as to how to look at the various 
projects in the private sector. Gene-
rally, in the controversy be~een the 
private sector and the pubhc sector 
we club the entire private sector 
together; but it should not be so. We 
have to make a difference and from 
that angle he had done very well. 

The most important problem that 
we face today is the rise in prices. 
I feel that in the Cabinet there is 
nobody more well equipped than the 
hon Finance Minister himself· whQ 
kno~s the gravity of this problem. 
The fixed income group and the low-
er middle class are the most hard 
hit and he knows how hard it is. 
Therefore it is but natural that we 
have found in the various broad-
casts that he has given, the statements 
that he has made and even in this 
Budget that he has very wen under-

stood this problem and is qui te seized 
with it. But when we see where is 
the remedy we come to the conclusion 
that he also could not eive any re-
medy. The best that he has done is 
that he has not done anything by 
which prices would rise further; but 
he has not given any remedy by which 
prices would came down. I think, it 
Was not in his domain. Certain cri-
ticism, particularly from my side, to 
the effect that it is industry-oriented 
Budget and not agriculture-oriented 
was also on the same point. In fact, 
he has not sO much control; or, proper 
budgeting as such has not 50 much 
to do with agriculture as such. There-
fore, I think, he Was not able to 
grapple with this problem and bring 
dOWn the prices. 

If we look at the rise in prices, one 
thing is very clear; that is, the fixed 
income group is very hard hit. Re-
cently, elections had taken place in 
New Delhi for the electoral college. 
If We pursue them and observe them, 
it is very clear that the localities or 
areas where the fixed income group 
people were living had voted against 
the ruling party; for no other reason 
but-I know it very well-for this 
very reason that prices had been ris-
ing continuously. The tendency of 
rising prices is such that it has Shaken 
even the faith of the most steadfast 
persons. Recently, I came across an 
article written by . Shri Viyogi Hari. 
You know, Sir, Shri Viyogi Hari is a 
constructive worker. He does not 
dabble in politics and has no axe to 
grind. He too feels that the entire 
situation has developed in such a way 
that he does not find any bright pros-
pects for our country. In his article in 
the last issue of Harija?1 SCWtl u...,der 
the name "Khandit Pritima Ka Poo-
jan", he says: The idol is broken but 
still We worship it. There he has 
mainly referred to the conception, to 
the theory, to the philosophy that 
Gandhijigave to us. But if we just 
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substitute Gandhism to Socialism, 
then again, I think, the anomaly 
that he has given there is very rele-
vant to this Budget or to the entire 
situation as it is today. We should 
look at socialism mainly from 
two angles. One is to bring 
down the disparities to create equit-
able distribution of the wealth, to 
create an egalitarian society. The se-
cond aspect should be that our socia-
lism should be prOduction-oriented s0-

cialism. Only yesterday, in this very 
Parliament House, in the Committee 
on Science for the parliamentarians, a 
scientist was called and he gave us a 
discourse and he put forth a theory 
and said that under the conditions as 
exist in India, we should adopt, so 
far as technology is cencerned, the 
most advanced technology, the techno_ 
logy that would give the highest pro-
duction, whether it is labour intensive 
or whether it is capital intensive. In 
the nature of it, it will be capital in-
tensive. We should adopt that. The 
scientist, Mr. Piel, gavc .that theory. 
It only shows that our main problem 
today is production. Unless there is 
production, the prices will not come 
down and the various problems will 
not be solved. As certain Members 
have rightly said, again as regards 
production, our main production 
should be in the agricultural sector. 

I know that even in the agricultural 
sector production is suffering for 
many'reasons. I would mention two 
main dominant reasons. One is that 
whatever the investment in agricul-
ture is, it is not again production-
oriented. The process to get that in-
vestment, the credit, whether it is co-
operative credit, taccavi loans or other 
things, the procedure by which one 
gets those credits, is such that the in-
centive is gone. You get it because 
you have got the political pull, be-
cause you have got certain association 
and there are not cases wanting when 
the peasant has to shell out anything 
between 20 to 25 per cent of the credit 
before he J(ets the actual credit and 

the result is that the entire money does 
not go for the investment on agricul-
ture. In many cases, it is diverted 
entirely to di1ferent channels. The 
amount of Rs. 575 crores which the 
Finance Minister gave us yesterday for 
agriculture and which Mr. Malaviya 
thou~t is still a small amount, 'most 
of that amount, does not go for the in-
vestment as such. In U.K. and U.S.A., 
I found out that the rural credit sys-
tem is such that the credit goes only 
for the investment and for the im-
provement of agriculture as such. It 
does not go for anything else. It is 
not given in hard cash. It is general-
ly paid for the bills for the oil, en-
gines, trP.ctors, whatever it is. It is 
given in that shape. 

The fIrst reason why agricultural 
production suffcrs is that our credit 
System, the rural credit or agricultural 
credit system, is such that it is not 
production-oriented. But it has got a 
political pull. It has got a pull of dif-
ferent types and thereby the entire 
credit does not go to the full length 
for the investment as such. 

The second thing is that even in the 
agricultural sector, the man who is 
strong enough can make further ad-
vances and can make further pro-
gress. But the man who is famished, 
who is in a semi-starved condition, is 
not able to rise on his own feet and, 
therefore, he is not able to give that 
much results. In my own constitu-
ency which is a rich sugar cultivation 
area, I have observed that the far-

. mer who has got less than 5 acres 
of land did get an increase in yield 
during the last ten years, but not more 
than double. But as regards the far-
mer who has got an area ranging bet-
ween 5 and 15 acres, his yield has in-
creased anything between 4 to 5 times. 
Then, those farmers who have got 
more than that, if they invest more, 
then only their yield increase i~ still 
higher, otherwise not. A farmer with 
25 to 30 acres Of land does not give so 
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much yield whi<:b. a farmer who hili 
got 30 or 50 acres of land can give un-
less he invests additional money and 
in that case his yield is far better. 
Hence, in my own constituency, I have 
found that there are farms which give 
only 20 tons yield per acre, while there 
are farms which give a yield of even 90 
to 100 tons per acre. So, my now ob-
servation is this. When We give cre-
dit, we should give it to the farmer 
who has got the capacity to use this 
credit. If we throwaway that credit 
to the farmer who has no capacity to 
USe that credit, the net result is that 
most of the money goes in the process 
and for the agencies through which he 
gets that credit. This is another thing 
that we have to tackle. So far as 
small farmers are concerned, I think, 
we can better develop them through 
the cooperatives or other means, but 
not through the genereal means. 

Now, I would like to refer to other 
matters which had been concerning 
us for a long time. The prices of the 
essential raw materials are increasing 
ycar after year. Take the case of 
iron and take the case of coal. Both 
these commodities are necessary for 
any industrial activity. Without these 
commodities, no industrial activity is 
possible and yet what do we find? 
We find that year after year, the 
Minister conce&ed comes forward 
and increases the price. Instead of 
the price going down, it goes up. WIl 
are tOld, whether it is Bhilai or 
Rourkela, that these plants are one of 
the best in the world. The countries 
who have lent us these plants have 
not got sucn nice plants. They are so 
good plants and yet, when we con!i-
der the prices of our iron with their 
iron, Wf' find that our iron is costlier 
in spite of the fact that the labour 
cost in our country is far lower, not 
even 10 per cent of the labour cost 
that is obtaining in their own coun-
try and the COlt of other material also 

DisCU8sion 

is far lower in our country. Thia baa 
been a sorry spectacle for the last 
few years and 1 am glad that th~ 
Estimates Committee in their Forty-
Fifth Report has touched this point 
when they were examining the Minia-
try of Railways and the Integral Coach 
Factory. I would read only one rele-
vant paragraph from that RepOrt. 
They have said that while we are 
exporting some of the Railway equip-
ment, we are not exporting locomo-
tives. We are exporting sleepers and 
other things which are not so impor-
tant. We are not able to export loco-
motives. They give the reason that the 
prices of steel are high in our coun-
try. This is the relevant paragraph: 

"Steel prices in India are gene-
rally higher than obtaining in 
foreign countries and as a conse., 
quence, prices of items like freight 
wagons are higher as compared to 
the international level. It is un-
derstood that at present manufac-
turers exporting Railway equip-
ment are allowed steel and raw 
materials at concessional prices 
and are also allowed to import 
raw materials and components 
upto a limit of 40 per cent of the 
f.o.b. value of the order. 10 per 
cent of the value of such import 
licences Can be used for capital 
equipment." 

14 hrs. 

ITn spite of this incentive, the price of 
~teel being higher, we are not able to 
export locomotives. What applies 
to steel also applies to coal. If we 
allow every three months or sIx 
months or year after year a rise in 
the prices of steel and coal, the remit 
would be that the cost of the end-
product would be higher and not 
only would it be difficult for us to 
consume in our own country, it will 
become difficult for Us to even export 
them abroad. 

I would like to express my surprise 
at a few of the taxanon measure'J. 
The hon. Finance Minister has aaid 
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that he has levied an excise duty on 
ti,e particular yarn, because that yarn 
is in the blackmarket and therefore, 
he wants to mop up the profit. That 
is a good thing, and that should be 
one of the objectives in taxation 
policy. But what about the other 
items where there is blackmarket? 
He has given concession in the excis~ 
duty on motor cars. Does he not 
know that motor cars are sold in the 
blackmarket today? Even the scooter 
has got a blackmarket price varying 
from anything between Rs. 700 a!1d 
Rs. 1700. When these items have got 
a blackmarket price, they should not 
have been given any concession. 

Then, he has given concession in 
regard to printing paper, writing 
paper etc. That again is in the black-
market, and, therefore, the concession 
given would only add to the black-
market price and not give any bene-
fit to the consumer and will also re-
sult in loss to the exchequer as such. 

In conclusion, I would say that the 
budget has disclosed a surplus, a 
phenomenon which we are witnessin.g 
after many many years, and when 
this surplus is there of the order of 
ahout Rs. 90 crores, the hon. Finance 
Minister should not have come for-
ward with added taxation of Rs. 40 
crores. He should have given at least 
Rs. 5 crores worth of relief by remov-
ing the levy on kerosene and some 
such items which have hit the consumer 
very badly. My hon. friend Dr. M. S. 
Aney made this point very strongly 
yesterday. It is really surprising that 
in spite of the surplus of about Rs. 90 
crores, the hon. Finance Minister has 
come forward with proposals involv-
ing additional taxation which would 
bring in about Rs. 40 crores. More-
over, this figure of Rs. 40 crores would 
not remain just Rs. 40 crores, but it 
would become Rs. 65 crores or Rs. 70 
crores. Therefore, he should have 
~iven some relief to the consumer by 

remOving the levy on some items. 

With these words, I support the 
budget. 

Shri N. C. Chatterjee (Burdwan): 
I must admit that it is a very cleverly 
constructed budget, but 1 am sorry 
that I cannot congratulate Shri T. T. 
Krishnamachari un this budget. I am 
sorry that the framers of the budget 
are not loyal to our national ideals. It 
has been framed by people who arc 
not loyal to the aspirations of the 
common man in this country. There-
fore, we have heard from Shri K. D. 
Malaviya the statement that it is an 
industry-oriented budget. Honestly, 
I would say that it is a monopoly-
oriented budget. It is being boost-
ed up by people who are carrying on 
propaganda. And who are they? The)' 
are the supporters of the monopolists. 

When Shri K. D. Malaviya was 
speaking, a question was asked 'Where 
are the monopolists?'. Do you not 
know that in the city of Delhi therp 
is a big industrialist who is control-
ling one of the biggest papers and also 
one of the biggest banks in India 
and also one of the biggest industrieE 
in this country? The press is nJt 
catering to demo· "acy; the press is not 
today serving the cause of socialism; 
the press is not pursuing our national 
ideals, but the press is really subserv-
ing the interests of the monopolists 
in a very crude way, and that is the 
danger. 

Nothing has been done by Shri T. T. 
Krishnamachari in his budget to ad-
vance the cause of either democracy 
or socialism which has been sponsor-
ed at Bhubaneshwar. Surely, Delhi 
is far away from Bhubaneshwar and 
Shri T. T. KrishnamB&hari's budget Is 
just as far away either from socia-
lism or from democracy as this city 
is from that place. 

I am sorry the old Finance Minis-
ter, Shri Morarji Desai, is not here at 
the moment. I am thankful to him 
that he was deputed by the Congress 
High Command to inaugurate the 
Congress election campaign against 
me. I have no personal irudge. I am 
thankful to him, because that nelped 
me a lot. His name was allergic to 
the common man both in my dlstri~t 
and also outside. 



General PHALGUNA IS, 1885 (SAKA) Budget-Gcllcral 4082 
Discussion 

Actually, what was the achievement 
of Shri l\lorarji Desai? Shri MorarJi 
Desai has intlictcd tax burden upon 
lax burden upon the common man, 
and actually, you know that the 
Third Plan tarid of taxation itself 
had been overfulfilled by over Rs. 400 
nores by him. Naturally, there was 
a great deal of rf'sentment because of 
the compulsory deposit scheme and 
also the Gold Control Order. 

I remember that I was here in Par-
liament when Shri T. T. Krishnama-
chari relinquished his Finance port-
folio some years back, and then he 
made a statement, and a very signifi· 
cant one. He said, 'The man-eaters. 
are after me, and they are at large'. 
Tuday, somehow, he has done the 
trick. He has pacified and has 
appeased the man-eaters and they 
are no longer after him. They seem 
to be satisfied. Why are they satisfied? 
How has this appeasement taken 
placL'? It has taken place by pander-
ing to the monopolists. 

Uf course, the hon. Finance Minis-
ter has given some concessions. For 
i1l3lance, the compulsory deposit 
scJlcme has gone. But if you study 
the annuity deposit scheme, what do 
you find? I have taken some trouble 
to study it, and I find that under this 
scheme actually you will have to pay 
much more later on when the annual 
instalments are coming back to you, 
f'Jr, that will be added to your total 
income and you will have to pa:, 
more by way of taxation. Anyhow, 
for the common man, the relief has 
been less. 

Therefore, I must say that although 
Shri T. T. Krishnamachari has- very 
Cleverly pacified the vocal and the 
active middle clals by giving some 
concession to the lower income 
brackets and there has been some re-
I icf as a result of that, still the 
budget is disappointing from the point 
of view of national growth and eco-
nomic development. But what is 
most disappointing is this, . and that 

15 the danger ahead, namely that he 
.,' udngmg in the foreign monopolist;. 
The participation in equity capital by 
the foreign monopolists is a great dan-
ger. When the British gave us freedom 
they fettered our freedom in three 
""Yo. ~'irst, they created Pakistan 
~:,. Keeping a foothold of imperialism 
Just oulside our border. Secondly, 
they created the Princely India and 
. 'Iaintained them as the fifth column 
of imperialism inside us. Thirdly, 
they had safeguards for the invest-
ments by the British, and that was 
inside our own economy for. an im-
perial capital was funct;'oning there. 
Thanks to the sagacity and patriotism 
and the great and courageous leader-
ship of Sardar Patel, Princely Indian 
or 'Princesthan' was liquidated and 
the fifth column of British imperia-
lism has bE'en completely finished. 
But British capital still maintains its 
sway to some extent. 

What did the Prime Minister and 
other great leaders say? They said 
'We are not going to nationalise them, 
because why should we pay for the 
old British junk and pay through our 
nose the Indian taxpayers' money? 
We shall build up our industries' It 
is true that we are building up' ou!' 
industries. We had only one Tata-
nagar and only one Jamshedpur, but 
now we have got four. But Sir as_ 
person coming from Bengal; I ;houlC' 
tel! you that you will be amazed fA, 
know that in Durgapur, the Writ 0). 
the West Bengal Government or th~ 
writ of Delhi does not run; they are 
having it in their own way. You 
must be very careful before you 
allow foreign capital to dominate our 
economic life. And what is Shri T. T. 
Krishnamachari going to do? 

The Britisher came as a trader, the 
Britishers came here as the East India 
Co. and then became the conquerors, 
and then exploited us thoroughly. 
This is economic exploitation. The 
hon. Finance Minister is today bring-
ing in the Americans, the Gl!rmans, 
the Japanese and so on. It will be-
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worse slavery. You can fight against 
pOlltical slavery, because it is patent, 
because it is apparent, because you 
can understand, because you can fiiht 
against it, and psychologically you 
can rouse the people, but economic 
slavery and economic domination by 
the foreign monopolists or foreign 
ca[!1italists is much more insidious. 

Therefore, I say that Shri T. T. 
Krishnamachari is giving a bad twist 
to Indian economy, which must be 
resisted by all thoughtful people and 
by all patriotic citizens. Therefore, 
1 enter my emphatic caveat against 
this policy and I say that this should 
not be done. 

1 have got one more thing to say 
about this. I am greatly disappointed 
because in this Budget, in the state-
ment of the Finance Minister, there is 
absolutely no indication of the grave 
danger ahead, the grave danger a~ad 
which confronts 92 lakhs of people 
in East Bengal who are suffering from 
the calculated policy not of minority-
baiting but of something much worse. 
We all know that they are in mortal 
danger. 

I had the privilege to appear as the 
spokesman of the all-parties conven-
tion in Bengal before the Home 
Minister. Fortunately, Shri Krishna-
machari was also there and there was 
also Shri Mehr Chand Khanna, the 
Rehabilitation I.tinister. Sir, I am 
thankfUl to one Congress Member, 
Shri Raghunath Singh, for his very 
categorical speech. He has said that 
he is deeply grieved because there is 
no policy, no symtom, of appreciation 
of the grave danger ahead. Nothing 
has been specified in the Budget for 
1 h ~ new refugees. 

What was our demand? I placed 
the demands of the Calcutta Citizens' 
Convertion before the Ministers, and 
they accepted our main demand. I 
will read to you only one paragraph 
from that. The Resolution said: 

"Apart from the incalculable 
human miseries that these distur-

bances have caused., they have 
also put in jeopardy the struggle 
of the people in both the coun-
tries for human conditions of 
liberty, also for democracy and 
progress, and have strengthened 
reactionary forces. Therefore, 
we are of the unanimous opinion 
that patchwork, piecemeal or ad 
hoc measures would be altogether 
inadequate to stem the tide of the 
tragic events in the two coun-
tries or to prevent their recur-
rence. Therefore, in order to 
bring about a lasting solution, we 
demand from the Government 
the removal of all restrictions for 
those members of the minority 
community who intend to come 
over to India, ensure their safe 
transit and provide all other faci-
Ii ties necessary for migration." 

We also demanded that the Govern-
ment of India, then represented by 
the three Ministers must, therefore, 
'accord to them unfettered rights of 
citizenship and guarantee rehabilita-
tion, and this must be treated as all 
all-India responsibility. 

I opened the discussion. repre-
knled all the political parties. I was 
their spokesman. They heard Us with 
great patience, and then they accepted 
our basic demana that the door shall 
be opened and any member of the 
minority community who cannot pos-
.;ibly stay there due to insecurity, 
persecution or molestation of women 
or other torture, shall be allowed to 
come to India. 

What has happened? Shri Raghu-
nath Singh has given the figures. 
Wha~ are the figures? The figures 
are: l,}o,OOO members of the minority 
community have already come in. 
Actually applications are pending for 
1,40,000. This makes 2,60,000. Still 
more are wanting to come. The latest 
reports arc that the queue there at the 
door of the migration office of the 
Deputy High Commissioner is half a 
mile or a mile long. But here there 
is in the Budget absolutely no indi-
cation of the solemnity of the danger 
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ahead or of the obligation they have 
undertaken. Shri Nanda definitely 
'1 give you my word that the Gov-
told me as the spokesman of Bengal, 
ernrnent of lnd1a will undertake this 
as a national responsibility.' A national 
responsibility for resettlement-reset-
tlement of whom? Do yoU realise 
that todoay Shri Khanna who has just 
been to Assam has issued iI statement 
there wherein he has clearly stated 
that the minoritie£ are being delibe-
rately squeezed out. I will quote his 
language. 

"Mr. Khanna said here today 
that the considered policy of the 
Government of Pakistan is that 
they want only Muslims to live 
in the border areas. The Pakis-
tan Government is determined to 
squeeze out all others, both 
Hindus and Christians, living 
there'. 

Living there. Nto' ;':'!erely on the bor-
ders. Shri Khanna does not know 
East Bengal. I know East Bengal, 
and those who lmow East Bengal 
know that neither Dacca nor Narayan-
ganj is a border area. But they are 
determined to drive them out. The 
Pakistan Rifles are shooting down 
Christians in large numbers, they are 
shootmg d~wn fleeing migrants. 

On the 29th January, Shri Nanda 
and Shri Krishnamachari and Shri 
Khanna received our deputation. We 
went on till midnight. At midnight, 
1 hey declared their policy and the 
policy has been reiterated on the floor 
of this House, that they shall be 
allowed. to come ,I am sorry that 
theIr plIghted word is being broken, 
that they are not carrying out their 
obligation. 1 have received reports 
which I have I<ent On to the Hom~ 
Minister of India, that our brothers 
and sisters are being illtreated at the 
office of the De>puty High Commis-
sion?r at Dacca. Our boys and girl< 
are m~ulted, .they are kicked at, they 
are bemg assaulted by our own Indian 
officers, I am sorry to say by Hindu 

officers, I am st111 more sorry to aaT-
ashamed to say-by Bengali officen. 
They are being assaulted. 1 have 
received reports from men who have 
not left Pakistan but are stilI ther;; 
accepting Pakistani citizenship. They 
are saying that it is a degrading thing 
that our own migration officers are 
doing it. Our own officers are do;ng 
it. You will be amazed to know that 
they are charging Rs, 4 and Rs. 5 as 
bribe for the purpose of issuing the 
application form for migration cer-
tificate. You will be amazed to know 
that agents have been appointed there 
with the connivance of our officers 
who are going down the city of Dacca, 
and unless you pay them heavily, 
bribe them, yOU cannot get these mig-
ration certificat'!s. 

What is the policy? Did you tell 
us something ju~t to hoodwink us? 
Did you tell us somethinl: in the Gov-
ernment House in Calcutta before the 
Chief Minister when we all met-all 
the representa',ives of the 12 parties 
in Bengal-which you did not mean 
to carry out? If you really. honestly 
meant it, why did you not translate 
it in actual budgetary figures? Where 
is the indicaticn? Don't you realise 
that at least a million people will 
immediately be at your door? Is your 
open door policy meant simply for the 
American monopolist? Is your open 
door theory meant only for the Ger-
man imperialist? Is your open door 
theory meant ilnly for the Japanese 
multi-millionaires? Or is it also 
meant for the poor, tortured -Hindu~ 
of East Bengal? 

Today we are hearing America 
talking, Mr. Adlai Stevenson talking 
and Sir Patrie Dean talking, of se1f~ 
determination for the Muslims in 
Kashmir. May I demand self-deter-
mination for the Hindus in Pakistan? 
Why can't they demand self-determi-
nation for these tortured people, theoil 
PO?~ people subjected to minority-
bmtmg? Minority-baiting by them is 
a strategic art anC! it has now deve-
loped into a State-genocide, Why 
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can't they demand that they give t13 
Jessore and Khwlna? Why can't they 
give self-determination for Hindus 
and Christians in East Pakistan? Why 
don't they give an autonomous area 
to them, as they are demanding in th" 
Kashmir Valley for the Muslims of 
Kashmir. Why can't they think of 
these poor, tortured millions, these 
thousands of Chri~tians also who are 
being butcher~d, tQrtured and thrown 
out? They want to make it a 'pure' 
Pak State. That is, one who does not 
profess the State religion shall not b(' 
allowed to be there, They have 
completely sablJtaged, they have com-
pletely torpedofd, the basic principles 
of the Nehru-Li:lquat Pact. 

You know, on our part we have im­
plemented that P~ct. My Chief Minis-
ter at that time Dr Bidhan Chandra 
Roy, told me: 'Chatterjee before the 
Nehru-Liaquat Pack, 10 lakh Muslims 
left West Bengal. After the Pact, 1I 
lakh have rer'l1"lled, We implemented 
it. But Pakistan has not implement-
ed it'. Why drm't you scrap that 
Pact deliberately proclaim that lhe 
Pact has been sabotaged, trodden un-
der foot by thl' Pakistan Govem-
ment which does not respect human 
rights, which dots not respect inte:-
national obliGations? I demand that 
we go to the UNO and expose th~m 
thoroughly, their savagery, thelr" 
butchery, their clIlculated genocide of 
the minoritie~. 

Anyhow, I <1f"! disappointed. Thi~ 
will be a very great shock to the mil .. 
lions of our tortured, persecuted 
brothers and sisters across the border 
to whom Sardar Plltel said this on the 
eve of partition-we received this 
telegram from him for the Conven-
tion of East Bengal delegates: 

"Our hearts naturally go out 
to those who are of us and who 
are with Us so long but who are 
now being sepal'Bted. You can 
realise the bitterness and the 
~orrow which partition is bring' 
Ing to those who cherished 
unity and wno lived to fashion 
it . , ." 

, 

"But let not our brothers and 
sisters across the barrier feel that 
they are neglected or they are 
forgotten. Their welfare shall 
claim our vigilance, and we will 
follow with abiding interest their 
future," 

That is the pledge that was given, That 
pledge is being violated, Th'ere should 
be some drastic modi'fication of this 
Budget to implement that pledge and 
to implement the pledge which ShM 
Nanda, Shri Krishnamachari and ShrJ 
Khanna gave us, to united Bengal, on 
th'e eve of this crisis. 

"l~m ~Rmnt 'nlf (~) : 
:a'IT~e=r lfB~, <rt lfT'Rm ~T 'fiT 
l1'\'f;'T f<{lTT 'ilT '!'f;'T ~ I G"T 'fiT ~u<: ~ 
if1'f;'T f~ 9;{n: G'T 'fiT :au~ ~ l1i'f;r fc:;:n" I 

~f~ 'fiT ~r CIT ifT'f,T fc:;:n" GfRT 
mf~ I :a;:r<f;) «lit <nfi fGm ;;rrcrr I 

Shri Basumatari (Golpara): At the 
outset, I must extend my whole-heart-
ed support to the Finance Minister'S 
Budget which aims at democratic 
socialism, which is the Congress goal. 
Many hon. Members referred to the re-
solution passed at Bhubaneshwar and 
criticised the Budget stating that it 
was not gomg in the way as it was 
intended. But I do not think the,re is 
any disappomtment in it. So far as 
was possible for him, Ure Finance 
Minister has tried to go' On the path 
indicated. To begin with, he has abo-
liShed the Compulsory Deposit Scheme 
which had raised great criticism In the 
country. He is wise to have abolished 
it. He would have been muclr more 
appre.ciated by the people if mcome-
tax would had been exempted up to 
salary of Rs. 500 per month, but it 
was not done. Looking at the taxes 
he has levied on the companies, we 
cannot say that he is not trying to find 
out resourC'eB the way he had replac-
ed Annuity tax deposit scheme which 
applies only to those with an income of 
Rs. 15,000. 

When We achieved independence, 
OUT national incom'e was not more than 
Rs, 400 crores, but now he has placed a. 
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Budget for more than Rs. 2,000 cror~. 
Therefore, he has found out many 
ways and means to develop our coun-
try. If you visit the various projects 
in the, country, you will be surprised 
that our country has been developed 
so much in the short period of 15 years 
since independence. So, I do not know 
bow the hon. Members who preceded 
me were disappointed. Of course, 
there may be a few things disapopint-
ing here and there, but the,re Is no rea-
son to be disappointed with the Bud-
get as such, because he has been able 
to find the necessary resources, and 
has also introduced some reforms In 
the tax structure like replacing the 
Super Profits Tax by the more equit-
able surtax; also he has rejntroduced 
the expenditure tax. 

The Planning Commission intended 
to remove the disparities in the differ-
ent regions of the country, but we find 
to our surprise that developmental ac-
tivities are taking place only in areas 
which are already better developed, 
and whe.re the people make a hue and 
cry. In a State like Assam, where is 
none to make a hue and cry, you wilI 
find the progress to be very disappoint-
ing. I am very glad that Dr. K. L. 
Rao, the Minister of Irrigation and 
Power is here. He knows very well 
how rich Assam is in reRources for 
power and industry, but still we have 
not been able to develop them in our 
State. So, I request the han. Minist-
ers, and especialIy the Finance Minis-
ter, to look into the C·8se of Assam. 

Assam is rich in resources of oil. 
She has many oil fields, and it is weJl 
known, two refineries have been cons-
tructed at Barauni and Gauhati where 
we are refining the crude, oil from 
Naharkatiya and Moran. In spite 
of all this, I do not know 
why the Government of India 
is not looking on Assam with the same 
interest as on other parts of the coun-
try. This is not my word, but the 
people in Assam have been saying 
that Assam has been treated in a 

s!epmolherly way. 

8hri B. R. Bhagat: How? 

Discussion 

8hri Basumatari: This is not my 
version, and I do not go to that ex-
tent, but this is the version of many 
people from inside and otuside the 
State, and belonging to many parties. 
It is the popular feelin~ that Assam 
is being badly neglected, that it has 
not received sufficient attention at the 
hands of the Government of India. I 
hope the Minister will not be very 
touchy about it. Anyhow, the coun-
try as a whole has been developed 
very much since 1945, we cannot denY 
it. 

Just now Shri N. C. Chatterjee 
spoke about the refugees, which is a 
burning problem at present. We have 
bl en getting report after report how 
Christian tribals numbering about 
45,000 and also other tribes are com-
ing into India, and how they have 
had to leave their, young wives and 
daughters in Pakistan. Therefore, 
this refugee problem is a very burn-
ing problem, and we must see how 
we can rehabilitate these people. 

Assam faces not only the refugee 
problem. She also has to face quite 
often the problems of floods, earth-
quakes, draught, immigrants, Naga 
hostiles etc. So, the problem 0_ 

Assam shoul~ not be treated as a loc<._ 
problem concerning only the State 
Government, but should be treated as 
a national problem, as a problem of 
India. 

You know what difficulties the Gov-
ernment of India had to face at the 
time of the Chinese aggression. And 
I was surprised and very sorry when 
some friends asked me how to go to 
Assam, as if it was not in India. Such 
is the plight of Assam. When the 
country was partitioned Assam was 
isolated from the rest ~f India. Not 
only Assam. The area isolated com-
prises Manipur, Tripura, Nagaland 
and NEFA also. So, this eastern 
zone should be treated very carefully, 
and should be developed like other 
parts of the country. The resources 
are there awaiting exploitation. The 
Minister of -Irrigation knows it very 
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well, and I hope that he will try his 
level best to utilise all the resources 

there for producing hydro-electric 
power. There was one big hydro-elec-
tnc plant to be constructed at Kopil!, 
but now I understand that there is 
going to be some delay on account ot 
some difficulty. I hope this difficulty 
will be surmounted by the Minister. 

You know, as regards communica-
tions also it is very bad. We have got 
only a strip of thirty-five miles at the 
foothills of the Himalayas, and only 
one railway line from Siliguri to Dig-
boi. There is nO other railway line 
touching other areas. From all these 
difficulties We had to suffer at the time 
of the 13st Chinese aggression. So, I 
request the hon. Minister concerned, 
and all the other Ministers also, to see 
their way to give us another railway 
line along the foothilJ of Himalayas 
and a network of roads in Assam from 
the strategic point of view. 

In this connection I want to make 
one suggestion. If you want to deve-
lop the strategic State of Assam, then 
you will have to construct another 
road to Mishamari-that is from Jam-
duar to Mishamari via Gurubasha and 
Sid Ii and Bijni of Goalpara and 
Baroma and Tamulpur of Kamrup dis-
trict in Assam. You now that from 
Mishamari there is a road under cons-
truction to Bomdila of NEFA. Unless 
this northern side is made, easy excess 
with the communication of net work 
of roads and Railway line, you cannot 
manage the war. You do nol. know 
what is the attitude of Pakistan or 
China. Either of them may attack 
anywhere in Assam when an opportu-
nity comes. We should not think that 
the danger is gone. We should not 
forget that any time China or Pakistan 
may attack us. So we should not think 
for a moment that there is no danger. 
We must be very alert. And if you 
want to be alert, there must be com-
munications. there must be railway 
lines, there must be roads as suggest-
ed. I am glad and thankful that the 
work of broad gauge has been started. 
It is the back-bone line. But it is not 
that broad-gauge has been granted, so 

it is enough for Assam. It is only the 
back bone line. 

For want of strong railway line food 
could not be brought there and peo-
ple have to suffer from food scarcity 
in Assam. 

Assam suffers not only from scar-
city of railway lines but from natural 
calamities also, like floods and other 
things. In regard to the control of 
floods I must draw the attention of 
the Minister of Irrigation and 
Power to the fact that unless the 
Brahmaputra is controlled and unless 
this river is trained, floods cannot be 
checked. You know, the loss as a 
result of the last floods was about 
Rs. 37 crores, the highest flood in 
Assam. It was Rs. 27 crores the 
previous year, and 20 crores the year 
before that. It is mounting up year 
by year. This is an inherent disease 
So far as Assam is concerned. So I 
wish that this Brahmaputra should 
be trained somewhere. I am not an 
expert. Sir,. When I visited NEFA I 
saw that the Brahmaputra stream in 
NEFA is very small; it goes in a zig-
zag way. Comparing it with the 
other projects, which I have visited 
all over the country, like Bhakra-
Nangal, it will be a very powerful 
project, and I think this project it-
self will cover the whole of India, if 
it is done. 

You know, average consumption of 
Assam is only 2.46 KW. If you 
compare, the all India consump-
tion is 32 KW, but we are getting only 
2.46 KW-in spite of the fact that we 
are having so many rivers and rivu-
lets passing through our State. There-
fore, I request the Minister of Irriga-
tion and Power to consider this. In 
this modern age without power you 
cannot do anything, without power 
you canont have an industry;- without 
power you cannot exploit anything 
else. And when we approach any pri-
vate company or industrialist friends 
like Mr. Tantia, they point out these 
difficulties of transport. So, though 
there are rich resources in Assam, 
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they cannot be exploited; nor is Gov-
ernment prepared to exploit them. 

In regard to the Budget, our Finance 
Minister was expressing some regret 
about the public sector. We are talk-
ing of the private sector and the public 
sector. Having had an opportunity of 
visitnig all the public-sector undcrtak-
ings, I was not at all disappointed. 
But one thing I must say. This public 
sector is bureaucracy-ridden. The 
Finance Minister himself regretted 
that the public sector is much lagging 
behind. It is true. It should not have 
?een lagging behind, and if you go into 
It carefully and in detail you will see 
that the public sector suffers from so 
many lapses, lapses in lavishly spend-
ing on cars, lavish spending 'on 
tools, lavish spending on trucks, lavish 
spending on palacial guest houses in 
city. So we should check this luxury, 
we should check this lavishness. Then 
I think the improvement will be much 
more than what We are having now. 

I am not against the private sector. 
It is said that the private sector is 
squeezed. My predecessor was saying 
that they have to pay Rs. 65,000 on one 
crore, on less than a crore they have 
to pay severa1 thousands, and so on. 
They should not object to it. What is 
socialism? Socialism means that the 
rich man must earn. My friend Shri 
Morarka was saying yesterday that we 
are killing the incentive of the indivi-
dual. It is not that. It is the policy 
of a socialist State that the rich man 
and the intelligent man should earn 
and contribute for the development of 
the country. 

Shri C. K. Bhattacharyya (Rai-
ganD: And also, the poor man should 
enjoy. 

Shri Basumatarl: And the condition 
Of the poor man should be looked into. 
What I mean is, the common people 
should not be taxed for essential com-
modities like kerosene, match, and 
other things. I do not mind the Gov-
ernment taxing people, but relief 
should be given to the poorer people. 

So I say that our aim and our object 
should be to give relief to the poorer 
people and not to the rich man Or big 
business magnates. Thank you Sir. 

Shri D. D. Puri (Katithal): Mr. 
Deputy-Speaker, Sir, I believe there 
are three extremely formidable threats 
to the Indian economy at the present 
time, and I shall make certain very 
brief observations in regard to all the 
three of them. 

The first one is that agricultural 
production is on the decline. Accord-
ing to the Government figures it has 
registered a decline of 3.3 per cent in 
a single year. When the rapidly-in-
creasing population is taken into ac-
count, this is an extremely serious 
matter. The point, I am making, is 
that the Government of India, and the 
policies of the Government of India as 
they are reflected in the Budget, do 
not seem to be aware of the magnitude 
of the problem and of the magnitude 
of the steps and the un postponable 
urgency of the steps that are needed 
to meet this problem. For any prob-
lem to be solved, first of all there has 
to be an awareness, an assessment of 
the problem. The most disquieting 
feature where agricultural production 
is concerned is that the Government 
of India do not seem to be aware of 
the size of the problem. 

I will make a very brief reference 
in regard to sugar. Persistently, again 
and again, and yet again, they have 
been warned in this House and outside 
this House, and every time we get a 
statement that the sugar situation is 
all right, we will reach the target, we 
are very close to the target. I have a 
statement here of some sixteen state-
ments made inside Parilament and out-
side Parliament by Government, every 
one of which was miserably incorrect 
in the assessment of the seriousness of 
the problem. I am very glad that my 
hon. friend Shri Thomas is here. The 
first statement that I wish to make a 
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reference to is the one which he made 
in the Rajya Sabha on the 13th March 
1963. The late Shri Pannalal Saroei 
asked him whether he was aware that 
the Industry had estimated the output 
of sugar around 21' 5 lakh tonnes. 
Shri Thomas was very very angry, and 
this is what the proceedings say about 
it. He said. "I do not know which 
section of the public the hon. Member 
is serving by saying that production is 
22 lakhs or 21 lakhs and then by 
saying that by such large releases we 
are going to hurn our fingers. I re-
fuse to answer the question of my hon. 
friend." He was very angry. And 
yet at the end of the year .... 

An Hon. Member: He was not angry. 

Shri D. D. Puri: He was angry. 
And at the end of the year, when the 
-day of reckoning came, the production 
was 21' 3 lakhs. 

The Minister of State In the Minis-
try of FOOd and Agriculture (Shri A. 
M. Thomas): In the previous Decem-
ber the industry's assessment was 24 
10 25 lakhs. 

Shri D. D. Purl: I am talking of the 
13th March when a specific figure had 
been put to him. I shalI utilise ano-
ther occasion when 1 shall give fuller 
details; but the last statement made 
by the hon. Food Minister in this 
House on 11th February, 1964 is as 
follows: 

"though there was diversion of 
cane for gUr making, production 
this year would be close to the 
target of 30 lakh tonnes." 

There are in all 17 statements, each 
one of thf'm incorrect. The most dis-
quieting part is that they are not only 
ignorant but they do not want to learn. 
It has happened 'again and again. How 
are we to tackle this problem if we 
arc not aware of the magnitude of the 
problem. To my way of thinking, 80 
package programmes are not going to 
'Solve the agricultural problem. The 

essential thing is that we should re-
cognise the magnitude and urgency ot 
the problem. 

The other important thing is imple-
mentation and co-ordination between 
the Government of India and the State 
Governments. It seems to me that 
evry State Government moves in the 
direction it chooses at any particular 
time. There should be better co-ordi-
nation. 

The second threat to the Indian eco-
nom\' is the rising prices. 1 do not 
quit~ know how these price indices 
are prepared, whether they take into 
account the controlled price, or the 
actual price the consumer pays; even 
then though there is a wide gap bet-
ween what I may call the d~ jure price 
and the de facto price of foodgrains, 
sugar, etc., even assuming that the 
figure of 7' 2 per cent increase is the 
correct figure, it means that the rate 
of acceleration has tripled in the pre-
vious year. It is a very serious state 
of affairs. Then again, a characteristic 
feature of our economy is, that the rise 
in prices does not go to the producer. 
The consumer pays it; the producer 
does not get it; it is pick-pocketed by 
the middlemen. If the increased price 
went to the agricultural producer, it 
would produce quick results; there 
would be incentives and he would pro-
vide more irrigation" fertilisers, etc. 
But that does not happen. There is 
another feature, somewhat unique about 
prices in India. There is an imbalan-
ce. According to my way of thinking, 
the grower needs an incentive, a high-
er price than what he gets today. At 
the same time, the price of article 
which the grower needs should be 
lowered. We are talking of holding 
the price line. In less than one month, 
railway freights were increased, not to 
meet railway deficit, but to give a lar-
ger return ~ the exchequer. It is idle 
to believe that it will not be reflected 
in a direct increase in prices. This 
morn'ng. we heard the coal prices 
were increased. There is another seri-
ous matter which has not received 
sufficient attention at the hands of the 
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hon. Members: steel has been decon-
trolled. The producer is going to In-
-crease the prices all the way through; 
decontrol also means that the middle-
men will be allowed to make his kil-
ling while the going is good. It is go-
ing to affed every p~rt of the Indian 
economy. The plough and the shear 
everything that the grower uses is go-
Ing to cost more. From him, right up 
to the Defence Minister in so far as the 
Defence Minister purchases his hard-
ware within the country, it is going to 
·cost him more. I remember a furore 
was caused in United State there was 
no control at that time; there has 
never been any control-when the 
steel magnate increased the price of 
steel; President Kennedy brought the 
skies down ancl they did retreat. The 
price increa~e was revoked and Ken-
nedy said: you are stabbing the eco-
nomy of t.he United States by unila-
terally increasing the steel prices. 
This is the position about steel, coal 
and railway freight in our country. 
Everything that the grower has to pay 
for will cost more. 

The third important threat to the 
Indian economy is the vast mass of 
unbooked wealth. hard cash or smug-
gled gold that is going round under 
the table all over the country. Vari-
ous estimates have been prepared; 
ilomp put it at a thousand crores. some. 
at 2,000 crores and some, at 500 crores. 
Whatever it be the fact remains that 
it is a serious menace which complete-
ly frustrates whatever fiscal measures 
the Government may take. The Fin-
ance Minister proposes to take strin-
gent measures and I say that all of us 
must give him fullest support in this. 
We must recognise that the man who 
has unbooked wealth is the enemy of 
our country as much as enemy as the 
agents of Pakistan Or China as he is a 
threat to our economy and national 
.ecurity. The Defence of India Rules 
or other powers must be mercilessly 
used against these people. If you do 
not have sufficient powers, corne to the 
House and the House will not grudge 
*-em. But please, for heaven". sake, 

2332 (Ai) L.S.D.-8. 

bring this vast mass of wealth into the 
books of the country. 

As compared to this man, whom I 
called a traitor, there is the man who 
has saved money honestly and after 
duly paying his tax is able to invest 
his money in the productive effort of 
the country. He is a friend of th. 
country. It is in this context that I 
make my first observation on estate 
duty. It has been raised to 85 per 
cent above Rs. 20 lakhs and to 40·per 
cent in respect of assets above 10 lakh .. 
This is all money on which tax had 
been duly and honestly paid, while 
the other fellow had not paid 'any tax. 
In actual effect, taking into account thv 
fact that the payment of the duty will 
have to be made in cash On the basis of 
the assessment made by officers, I be-
lieve that this 85 per cent would real-
ly be equivalent to 100 per cent and 
this 40 per cent, to 60 per cent. In 
actual effect, when you take into ac-
count that the Centra] exchequer is 
only going to make Rs. 5 lakhs out 
of this duty, I do seriously suggest 
that the bark is very much more than 
the bite. The game is not worth the 
candle. I think some other way could 
have been found to collect another 
Rs. 5 lakhs from the fellow who own. 
so much money. 

Mr. Deputy-Speaker: The hon. Mem-
ber's time Is up. 

Shrl D. D. Puri: I would now 
. rapidly cov!'!' the remaning points. 
Another point that I wish to make ill, 
provision is made for the voluntary 
declaration of wealth, and the provi-
sion is that if the declaration of wealth 
is shorter than 90 per cent of the in-
come as actually assessed, then that 
would attract penalty. The only ob. 
seravtion that I wish to make in this 
connection is that this penalty should 
be levied or collected after the appe-
llate stage and not earlier, because 
frequently, the income-tax ofticel'l 
ma'ke very much larger assessment at 
first and then later on the amount •. 
reduced In appeal. 
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In regard to taxation, the broad 

echeme of things as they emerge 
from the budget is that that part of 
the corporate sector which is engaged 
in industrial production at national 
importance which have been specified 
in the Bill will be able to plough back 
more money into the business as dia-
tinct from being able to distribute it 
to as diviaend. They will certainly 
aot be able to distribute any more to 
the shareholders but will be able to 
plough more money into the produc-
tive effort. It is a very welcome thing. 
It is a wrong impression that the cor-
porate sector as a whole has been 
fiven relief. The only point which we 
must rL'1lise is th3t it is going to pay 
between RE. 10 crores and Rs. 15 cro-
ns more than last year. Nevertheless, 
the rationalisation is a step in the 
right direction. 23A companies have 
been exempted from distributing divi-
dend as laid down in the old Act so 
that they should be able to plough 
back more into productive effort. 
But, on the other hand. this has been 
Jet off by an increase in direct tax, 
besides, the tax on dividends, so that 
what has been given by one hand has 
been taken away by the other. 

My suggestions are two in this re-
gard: classify all companies whose 
production adds to the strengthening 
of tile nation's economy as companies 
in which the public is substantially in-
terestcd. The classification should at-
tach to the product that the,' make 
rather than to the sha~phnJ.ier<' :'~gis­

ter, apart from privat n (" mClanies. 
Also, a certain minimum dividend 
mould be recognised as the cost of 
money and the seven one and a half 
per cent tax should exempt the bull! 
level. 

1 then maek one observation in re-
card to the surtax and that is, the de-
ficiencies under the Act shoulq be car-
ried forward from one year to the 
other and also thllt the deficiencies 
c;reated by the old s1,lper-proftts tax 
should be allowable before the surtax a levied. .. 

As my time is short, the other brief 
observation that I wish to make is this; 
a great deal has been said about 
foreign participatio. in the equIty 
capital of the Indian companies. 
There has been a lot of controversy in 
the press; some statements have been 
made and some contradictions have 
also come in. I would like the Fin-
ance Minister to make a clear and un-
equivocal statement in regard to the 
pOlicy of the Government in this res-
pect. In any case, I believe that 
equity participation on a majority 
basis should not be allowed to any 
non-Indian national. 

I will now wind up by saying that 
the most serious threat to our econom:y 
is the imbalance in the prices. There 
is no point in talking about the take-
off stage in the economy or of the self-
generating stage being reached as lonf 
as this imbalance is not removed. 

Sbrimati Yashoda Reddy (Kurnool): 
Mr. Deputy-Speaker, Sir, it is neither 
all eas) nor an enviable> job to be a 
Finance Minister and (!ii'; year, parti-
cularly, I must say that the Finance 
Minister had a very hard task and a 
very uphill one too. He not only had 
to extricate the country's economy 
from the morass into which it had fal-
len but also to let it get going at an 
accelerated, pace so as to recover 10sJ 
time. I must also say that in spite of 
alJ the arguments put forward by so 
many hon. Members to the contrary, 
he tried to meet the ideOlogical pres-
su re within the party to start a proceS. 
of reducing the disparities ill wealth, 
income and social justice. 

May I say that taxation is not only 
to produce the money for current ex-
penditure but also must be geared,-
tpe economy must be geared-to the 
paramount duty of producing more 
and prpmoting growth. To tj1.is twin 
objective, the Finance Minister hQ 
tried to focus his aHentiQn, and to 
quote his own words: 

"Taxation has to be used u a 
~eas.itive ~d multi-purfiose tool 
to enpourag~ production, to keep 



4101 GeneTa! PHALGUNA 15, 1885 (SAKA) Budget-Gencral 4102 
Di,cw.non 

• measure of restraint on rising 
levela of consumption, to ensure 
that people get the fruit of their 
l,abour, to induce savings and to 
prevent profiteering So that the 
lJl.herent ills Of jiCarcity economy 
lire not multiplied." 

Np thinking or reasonable person will 
h<lve any grudge against such princi-
ples. No doubt there may be some 
people who will not even appreciate 
.him for these things, but I do congra-
tulate him wholeheartedly on his bo~d 
and encouraging lead with regard to 
economic policy. 

I must S8.,. that the Finance Minister 
haR cour" .,(eously discarded the shib-
boleths of meddlesome controls, 
.hortsigh ted pleas for indiscriminate 
nationalisation every now and then, 
irrespective of efficiency, administra-
tion and profitability. He has adopted 
measures to prevent corruption and 
blackmarketing and to deal firmly 
with blackmarketers and profiteers. I 
must also welcome his stringent 
measures by which he wants to deal 
with the tax-evader. Though I may 
comment on it later if I have time, I 
must say that I must congratUlate him 
for saying that he is going to have a 
Commission to look into the mono-
poHes. 

I would like to say a few words 
a'bout the question of taxation before 
I deal with the major effects of plan-
ning and their policies, during the past 
15 years and more of freedom of the 
country. Coming to the specific pro-
posa's, I would like to say one word, 
knowing fully well that his task has 
been made much easier by too much 
ot taxation last year by the former 
Finance Minister, Shri Morarji Desai, 
the Finance Minister has turned his 
~ecial att~ntjon to simplification and 
rationalisation. Though he has abolish-
ed excise duty on certain Items of 
minor cOnsequence, <lnd has simplified 
the tax structure on items Of major 
fmportaI}ce. I d.o not understand why 
be has ~bolished the duty on ~amo-

phone records. If he had abolished 
the duty on kerosene or matches iteDIII 
which have a direct bearing o~ daily 
IiIe, that would have been Borne 
direct relief and· would have beeJII 
much better than the abolition of tall 
on I(ramophone records. I do not 
know whether he wanted to give some 
relief to some people like me who are 
always fond of gramophone records; J 
do nnt know of any other reason. 

Then ther,' is another thing. Whlf 
should there be this reduction from 
150 per cent to 60 per cent in respect 
of the tax on motor cars which onl~ 
multi-mil!i.onaires use as a luxury, and 
ill respect of which large amounts of 
black money are utilised? I do no~ 
undel's,tand the justification for this. 
(Interruption) . 

Then Jet me say one or two thin. 
aboul the corporate sector. We ha~ 
been saying that he has been veri 
generous as far as the corporate sec~ 
is concerned. We have been preach~ 
ing socia'ism and the socialist objec-
tives, but suddenly he has been ver1 
favourable to the private sector. Bu. 
one thing I would like to say. If ~ 
reasons are that his only aim i. 
to increase production, that it is thf 
sole purpose of inducing people t4J 
produce more, and then to see thal 
whatever has been produced should 
go back into the national exchequeJ. 
that is. to productive efforts, I will 
support him. We are after all wedde!i 
to a mixed economy and we want to 
encourage both the fields, public and 
the private sectors. The hon. Mem-
bers opposite and so many other 
Memb2rs also sometimes have a wrong 
impression or meaning about socia}-
ism.-public versus private scctor-
and so on. I want to ask them, In • 
developing economy, when we are in 
imminent danger frQm the neigt)bour-
ing countries, how can al)Y sector be 
i~nored or deflci~ financing 'be largel~ 
indulged into. That is w}ly the Finance 
'fi~ter has tak~n to these measul'J(l. 
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hitherto [Shrimati Yashoda Reddy] 
1 am not of the same opinion as 

Shri H. N. Mukerjee's. He said that 
this budget has "burst the bubble of 
Bhuvaneswar socialism." Certainly 
Got. My understanding of socialism is 
l1ifferent. In the present day context, 
lVe should not have a water-tight 
compartment between private and the 
public sector. We should try to make 
the best Of both the sectors for public 
benefit. I know SGme of my hon. 
friends, especially from the communist 
aide. hate capitalism. 
15.00 brs. 

What is capitalism, I would like to 
ask. Economists say it is a relative 
.... ord. The comm'~nist ceuntries have 
a 1 inherent hatred to capitalists and 
trey would not even hesitate to kill 
1he goose that lays golden eggs. What 
oare have been trying to do is not to 
kill the goose that iays golden eggs, 
but we are trying to see that the 
goldell egg is used for the purpose ot 
development of our coun1ry. Some of 
my communist friends say this is not 
aocialism. The system which they 
want is not socialism, but communism. 
What our hon. Fi:J.ance Minister is 
tr'.·:;l.~ to de) is to succepd in behead-
ing capit~lism and establishing socia-
fum without the danger of getting 
into communism. That is all I want to 
tJay about the corporate sector. For 
that specific purpose, I will support 
him as far as the concession he has 
given in regard to super-tax, etc. is 
concerned. 

The Fionance Minister has also 
brought an imaginative approach to 
the problem of personal taxation, 
especially by the abolition of the com-
pulsory deposit scheme, reducing the 
income-tax at the lower and middle 
lev2ls, though not sufficient1y to satis-
fy his own objective of rewarding 
ini,tiative and hard work. I would 
apecially congratuTate him for the 
rebate on super-tax, insurance and 
provident fund for the professional 
and salaried income groups. This 

. abows that the Finance Minister 
appreciates the importance of tncen-

. lives to the professional and salaried 

classes, 
Ignored. 

The ~harp incre86e in estate d'lty 
is only a move towards socialism. We 
a!l agree that unearned income inhe-
rited by people without any hard 
work has to be taxed heavily without 
any mercy. Mr. Morarka jocularly 
said that when We' live, We have to 
pay; when we die, we have to pay, 
Maybe We will have to do that if we 
want socialism and social justice. But 
let not this attempt be defeated by 
partitions, benami transfers and other 
devices which were adopted when we 
introduced land reforms. 

The Finance Biil has very salutary 
provisions dealing with tax evaders, 
particularly the abolition of the pro-· 
vision, prohibiting the disclosures of 
information rPlating to a,sessmcnt of 
income-tax, {'state duty, wealth tax 
ptc. Mr. Mornrka was p 1e8c1 ing that it 
may cause some harassment to good 
peOple. Certainly. every law causes 
som£' harassment to good people. 
But drastic provi.sions relating 
to conceR'ment of income and 
punishmmt for fa'se statements and 
assumption of power for search and 
seizure are quite justified under the 
pretlent conditions, because of the 
number of tax-evaders and the num-
b'r of people who arc doing great in-
justice to the Government and to the 
people in general. We may consider 
murderers are criminals. But a mur-
derer commilts sin against one man. 
But tax-evaders are killing the com-
munity, the society and the nation. 
They are greater traitors and any law 
is not too harsh enough for them at 
present. 

One thing which the Finance Minis-
ter should check is this. As far as the 
administration is roncerneii, thpre 
have been many criticis!lUI, but the 
most important criticisms are delay and 
red-tap ism and waste. Indian plan-
ning by far has been very good, but 
the implementation has been hopele. 
and it has failed. Delay and red.-
tapism have become a headache. These 
have proved a stumbling block at 
every place. About corruption, my 
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friends are talking. Our Prime Minis-
ter sometimes says there is no cor-
ruption and lndia is far ahead com-
pared to other countries in this res-
pect. But sometimes when he is in an 
understanding' mood he says there iJ 
oorruption, though it is much exagge-
rated. Maybe we exaggerate it, but 
we should not forget there is corrup-
tion. 

"There are many kinds of cor-
ruption, saId Mr. Nehru. The 
open acceptance of bribes is per-
haps the least important ... 
There are other forms of corrup-
tion which eat into the moral 
vitals of our nation. They are 
rampant in all circles; practically 
no one is free from them. Nepo-
tism, favouritism clanishness, pro-
vincialism-these are corrupt prac-
tices." 

Which ot our publicmen can honestly 
say that he is completely free from 
these vices? This is what is happen-
ing. When I supported Mr. Kamath 
in regard to the disclosure of assets, 
I was only saying this. When we 
Congressmen, have the privilege to 
ru'e the country, it is our obligation 
to be above suspicion. 

About declaring assets, the other 
day Mr. T. T. Krishnamachari reply-
ing to the debate, said that it was 
practically impossible; legally it is not 
possible; no Parliament has had it; it 
is not a parliamentary practice to 
dec;are the assets of the Ministers to 
the public and only sanyasins could do 
that. Some such thing he said; I can-
not quote him exactly. But r say 
every Congressman must surrender 
the privacy of his private life and 
daily account. He has to do this, not 
because it is good jurisprudence, but 
becau,e he claims to govern and guide 
the nation, and to that privilege must 
be nttach: ,{ this liability. So, if we 
claim our privileges. we should also 
be S1If(' about our liabi'ities and moral 
principles. 

In spite of its tall claims and pious 
platitudes, what has our Government 
done to the common man? Maybe 

there is artificial prosperity. Maybe 
we have 4'1creased the industrial seo-
tor; maybe we have succeeded in 
building better palaces. But as far u 
the common man in the rural side 11 
concerned, is he getting the five esse!»-
tial things of life, namely, food, cloth-
ing, shelter, education and medicine? 
Are they given to him free or even at 
reasonable price? These are the fun-
damental thiongs which should be 
provided by any Government-mollBl'-
chy or diarchy, dictatorship or demo-
cracy, socialist pattern or commuru.t 
pattern. I am not bothered aboul 
private and public sectors. As IoD' 
as we are not able to live them food 
at minimum price, cloth at minimum 
price and medicine and education free, 
I do not think we have fulfilled ouF 
fundamental policies. In Egypt-I 
speak subject to correction-they have 
shops where food Is available to the 
common man at the cheapest rates. 
There are shops providing cloth at 
cheapest rates. There the Government 
has controlled the housing system hi 
such a way that for a nominal 
value, people are able to get houses. 
Maybe the wealthier class may go to 
other places to· get bett"r food b7 
paying higher cost. But they ha~ 

provided thrse basic things of life ~ 
the common man cheaply. They are 
getting them direct from the producer, 
giving him extra price and sell them 
at a subsidised price to the consum~. 
The State has acted in such a W"v 
that it does not hurt the consumer or 
the producer. Why not our Govern-
ment do it? If I had more time, 
I wou'd explain it. If Government 
uses its own imagination-it has ,!!ot 
so many people at its command-it 
can certainly do it. 

The wealth of a Statf' consists noi 
in gr€'at treasure~. solid walls. fa~ 

pa'aces, weaDons and annour: but. tlla 
best and nnh'ro! we~lth of " St,tJt 
and its truest safety is it~ citizen. thE 
man. and thp man h~s to be consI-
dered. 

About the food problem, 1 win 
elaborate it if I get time during the-
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· dUcUSSloti em the rOOd Ministry'. 
· demands. lb.ctia is supposed to be an 
irticulturaI country. The ~hole datl-
,er is the 1nistaken priorities betw ~en 

· todd and agriC'uatltl!. There haS been 
· false ItransposttiOtt af priorities bet-
: *een food and agriculture. The very 
tla1ne by which the Ministry is called 
·-Food and Agriculture Miitl:istrY-is 
Innocently indicative of the mistaken 
prIOrities. We have been so loni 
thinking and p~anning about food. the 

· distribution aspect; but, the production 
· AsPect has not been given thought. 
.Agriculture and the agriculturist have 
:'been pushed into the background. A 

great deal of time has been lat"islled 
On devising controls, cordons, procure-

.' ment operations and the rest. It IS 

wrong to wggest that none of this was 
~ nc-cessary or useful. But the problem 
did not disappear. How to solve the 

: problem of production is the qUf'st Ion 
· r sincerely request the Government 
, that our agricultural production should 
• 3ttain a level of productivity which 
· j"sures it against all vagaries of 

monsoon. No good purpose is '<'rved 
if the admini,tration getg itself bOIT.f(ed 
down by food controls.-it must fOCllS 

its attention on production-nor i·s its 
, continued dependencf' on PL.480 going 

to solve the problpm. 

Ultimately. Sir. I would like to say. 
in spite of all this. I "'ould likf' tn 
support thp budg"t proposals present-
ed by the Finance Minister. 

Shri l\lanoharan (Madras SClUth)' 
· Mr. DEeputy-Speakcr. Sir. I rise to 
· 'peak on behalf of my party (In the 

::J'ldget that has be"n p;>esented hy our 
h<;l1. Fi.nance Ministf'r. Shri T. T. 
Kri,hnam~chari. I think this IS a 
p,":uliar budget. TI has created reac-
tiolls inside the H"'lse as well as 
outside. ThE' r"",tions are varying 
and at tim!'s f'ontrB(lictory. To illus-
trate my point, I C'in take the re3etlOn 
nf ShTi Raghunath Sj,ngh, the Secretary 
of thl' Congress Parliamentary Party. 
He has said: "The budget is neither 
1eftist nor rightist. but it Is centralist." 
! think a responsible Secretary lIk@ 
:C'hrt Raghunath Singh does not want 

Discucsion 
the Finance Atlniste'r to be dftggtkl 
either left or right. but he wlittts to 
iii: him at the centre. Probably lie 
may be thbtIting tHat that ii the only 
side and sure place for the Finanee 
Minister to dwell. Another prortiJ-
nent Member ftmri the ruling pany. 
my esteemed friend Shri Morarla, 
said: "It is a purposeful budget". I 
am convinced every budget has got iiU 
own purpose. But subsequently he 
said: "What Morarji has done has been 
undone by T.T.K." It might be true. 
AnothE!r conunent came from-a fiery 
comment indeed-another Congres. 
Member from Madhya Pradesh who 
said: "It is a funeral for socialism". 
Yet another Member. the most sobre-
minded man of the ruling party. Shrt 
Khadilkar. said: "It is a clear depar-
turE' from the bureaucratic socialj~m. 
the resolution passed at thp Bhuvan-
eswar Conference". 

But I think the budget inVariably 
reflects th" mind of the author. If so, 
I think it is not a straightforward 
budget, because if we analyse thl' 
mind of the ruling party, we find that 
th" much heard of talk abflUt soCialism 
is nothi,ng but an empty talk. I want 
to jilustrate that. In 1954. I think. if 
mv memory is correct, at Avadi in the 
Madras State, the CongrE'ss confused 
think'ng brought out a child, what is 
calL'd socialist pattern of society. Of 
course, very many people immediately 
doubted the surVival of the chiJd 
because the duty to cradle and lullaby 
the child was given to no other per-
son than Vadavadimangalam Thyaga-
raja Mudaliar, who Is a landed aristo-
crat having thousands and thousands 
of acrf'S of land. Ever since Avadl 
the ruling party has joumeyed ten 
vears to reach Bhuvan~swar where 
the second child was born and that 
was christened as "democratic social-
ism" I doubt very much about the 
survival of the child because the res-
ponsibility to cradle the child was 
given to no other person than Shrl 
Patnalk. the Orissa Chief Min!st@r 
who Is 8 multl-milliotlalr@. Naturally. 
therefore, the elltlzens of this cOtmtry 
have got every doubt and they Iiav@ 
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.ot a right to questiOn the bC1n4 jlde, 
u well as the interest of the ruling 
party flO far as their sil-cllnf!d profes-
sional talk about sbeililiSffl aM ~Ial­
istic SOCif!ty is ~Cl!rrttld. 

Bir, In the ConatitutiOll the basic 
poUdeS are set forth as the directive 
principles of State po11cy. )Among 
those principles we find: 

''The State shall, in particular, 
direct its policy towards 
securing-

(a) that the citizens, men and 
women equally, have the right to 
an adeq14ate means of livelihood; 

(b) that the ownership and 
control Of the material resources 
of the community are so distribut-
ed as best to subserve the corn-
man good; 

(c) that the opera tron of the 
economic system does not result 
in the concentration of wealth 
and means of production to the 
common detrj,ment;" 

These are the directive principles of 
State policy. I hope the House is 
aware of the fact that the 
very same principles have been 
adopted by this House in 1954 and 
thereby they have assured the coun-
try that they want to create a society 
based on social justice, equity and 
fairplay offering equal opportunity to 
all the citizens of th£' country. Per-
mit me to doubt a.gain the nobility of 
thought or the honesty of purpose or 
the earnestness of conviction of the 
ruling party, because if we analyse 
the tax structure we can find that the 
ruling party has not implemented 
anything in the. way of creatin,. or 
building a socialistic state ()f SOCiety. 

Our :Finance Minister in his speech 
has very rightly pointed out that the 
"tax structure itseLf, which has grown 

in a ~hat h&phazard nutrittet 
needs II d08l!'t ltldk ilnd in thi§ ~d 
one has to t'etnerhbeI' that direct taX$ 
provide tIie ntl!!ltlS through fisc fdt 
change In the fiature ahd directl.Of1 
of society wwilr'ds the gOal elf refn(rro. 
inl i.nequilitles in incoff1e di!itribi;. 
tion." That is what the Finane! 
Minister said while- preSi!rttiftg 8 
Budget. He said that the Goveffi.o 
merit woam to resort motl! and ''loft 
to dlreet taxes whleh is eonslderel 
ro be one or the best Instrument.! flit 
achieving tM SOtialiSt pattern ~ 
society. 

My hori. friend, 8hri Gopalan, while 
he was analysing the budget said: 
"it iSl a clever budget, but danger-
ous". Then the hon. Member oppo-
site, Shri Ravindra Vanna could not 
tolerate Shri Gopalan calling the 
Finance Minister as clever because 
a clever budget can be had only from 
a clever Finance Minister. It i., 
therefore. dangerous. I want to ex-
plain this aspect of the issue. I want 
to analyse the tax structure from 
1948-49 to 1962-63 and show how th* 
Government of India have resorted to 
taxation. I .am giving these statistics 
to the House from the estimates of 
national Im'ome published by the Cen-
tral Statistical Organisation. The net 
revenue that accrued to the Govern-
ment of India in the field of diro.ct 
taxes in 1948-49 was to the tune of 
Rs. 239 crores whereas in 1962-63 the 
Government was able to get Rs. 484 
crores. By way of indirect taxes in 
1948-49 the Government of India got 
Rs. 362 crores whereas in 1962-63 the 
Government got Rs. 1,334 crares. t 
want to analyse it still further. Tak-
ing the percentage, the revenue from 
direct taxes in 1!l48-49 was 34.4 per 
cent and In 1962-63 it cnme down to 
24: 2 per cent, whereas in the field <If 
indirect taxes it was 52.2 per cent In 
1948-49 and it went up to 66.8 per 
cent in 196:1-63. I want to say, basIn" 
oil. the very philosophiool contempla-
tion of the Finanee Minister that ili& 
tax structure has grown in a some-· 
what haphazard manner, it needs a 
closer look and in this task one hu 
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to remember that diretct taxes pro-
vide the means through fisc for change 
hi the nature and direction of lociety 
towards the goal of removint in-
equalities in income distribution. 
From 19M to 1964, about ten yeara. 
I think it is very clear from this table 
that the Government of India have 
resorted more to indirect taxes than 
direct taxes. I want to know whe-
ther the ruling party is very sincere 
to the ideology which it has profess-
ed and is still prafe~ called the 
.aci.alistic society as its goal. If so, 
from 1954 to 1964 what measures have 
the Government of India taken, what 
Bills the Government have piloted 
and what schemes the Governmt'!nt 
have formulated to create a society 
which is called the socialist society 
IICcording to the ruling party? 
Therefore, I do not want any clever-
ness or astuteness in framing the 
budget; on the contrary, I want to 
lee that in formula tint the budget 
lincerity of purpose, honesty and 
earnestness of conviction are there. 
Unfortunately, I am thoroughly dis-
appointed with the budeet presented 
by the Finance Minister because these 
are all nicer qualities and nobler 
8e1ltiments which are conspicuous by 
their absence. 

Then, as We all know, the people of 
this country have been terribly fleec-
ed by the previous Finance Ministers; 
the credit should speCially go to the 
previuus Finance Minister, Shri 
Morarji Desai, who has fleeced the 
people to the maximum extent possi­
ble. Indirect taxes have been im-
posed on the people of this country 
and the back of the country has been 
broken down and the taxable capa-
city of the people has been reduced to 
the point of saturation. In this con-
text, the Finance Minister, Shri T. T. 
Jt:rishnamachari, has come forward 
with a budget which he claims is a 
IIOcialist budget. 

There is yet another thing. Our 
Fir.nnce Minister has very emphati-
cally and confidently stated the steps 
that he will take. Yet, in the field 
ef agricultural production, the Flllance 

Minister himself admitted there is a 
steady fall, for he says: 

"Essentially, the rising trend in 
prices is explained by the inade-
quate r.ate of growth in agricul-
ture. After increasing by 1.2 
per cent in 1961-62, agricultural 
production declined by 3.3 per 
cent in 1962-63." 

I want to draw the attention of thtt 
House to this one step forward and 
three steps backward policy and say 
that such a policy in a vital sec!or of 
our economy like agriculture is high-
ly dangerous and detrimental to the 
further growth and security of this 
country. Yet, in another way, thtt 
Finance Minister himself admitted it 
when he was not either the Finance 
Minister or Minister for Economic and 
Defence Co-ordination. He said: 

" .... that the whole fiscal policy 
followed by the Government of 
India has lessened the value of 
the rupee which is going down, 
that 95 per cent of the people are 
on a marginal or sub-marginal 
level of subsistence and that more 
money is getting concentrated in 
the hands of a few." 

This ill what the present Finance 
Minister said some months ago be-
fore he became the Finance Minister. 

Another statistics which I want to 
give to the House is from the Natiunal 
Sample Survey, Agricultural Labour 
Enquiry, which says: 

"27 million people have work 
for one hour a day, 20 million 
people have work for two hOJrs 
II day and 45 million people ha've 
work for four hours a day. At 
other times they have no work 
at all." 

Whatever Shri Malaviya might n!lve 
stated in his speech today morning, 
this is the position of the agriC'uitural 
spctor, the small man of the country, 
the pt'3.;ant. While inaugurating 
the Ludhiana University the 
Prime Minister has corredly 
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pointed out how the Government of 
India haB progressed in the field of 
agriculture. I have quoted this in 
this House some time back bu t. for 
the benefit of the House, I want to 
q\lote it again. This is what the 
Prime Minister had to say: 

"I often hang my head in shame 
when I think a nation with 70 
per cent of its population engaged 
in agricultural productlon depends 
on foreign countries for its food 
requirements. The nation's fail-
ure to establish self-sufficiency in 
food even after 15 years of inde-
pendence disturbs my mind more 
than the Chinese aggression." 

In spite Of Dr. Ram Subhag Singh, in 
spite of my hon. friend, Shri Thomas, 
this is what our Prime Minister said. 
The food problem of the country 
could not be solved and the peasan-
try is in uttar penury and poverty, 
the majority of the people have no 
work, the purchasing power is con-
siderably low, whieh is coming down 
and down, the unemployment problem 
is becoming serious and, finally, the 
people of this country are groaning 
under the burden of heavy indirect 
taxes. 

No doubt, the Finance Minister has 
given some relief in this budget. In 
the place of the Compulsory Deposit 
Scheme, he has brought in the Annu-
ity Deposit Scheme. It is a welcome 
feature of the bud:;et, yet it has a 
thorn to prick. I h:we received so 
many telegrams from all over the 
country, requesting the retrospective 
removal of the Comllulsory Deposit 
Scheme. As the Finance Minister is 
a practical and sympathetic man 
who is prepared to replace CDS I 
hope he will consider this matter a'nd 
try to see that peopl" belonging to the 
lower strata as well as middle income 
group are not forced 1 a pay for a 
sche-mC' . which h<ls already been 
S(Tapped. If th" ;ntorpretation of 
the spokpsman of th(> Finance Minis-
try, which r considf'r is callous. is 
"oing to be implemented, I think 

there is no justification or lOgic be-
hind scrapping CDS. Once CDS is· 
!SCrapped, it is scrapped for ever: it 
is dead. So, it should not have any 
pa£t or future, so far as this proposal 
is concerned. I hope the Finance 
Minister will use or exercise hili 
powers in a sympathetic way and see 
to it that it is altogether remo-.I'ed. 
thereby giving some relief to the 
lower and middle income brackets. 

Coming to the per capita income, ... 
we all know, the per capita income in 
Ind:a is very low, appallingly low. In 
the United States the pl<r capit!l in-
come is Rs. 10,000 and in the UK it is 
Rs. 8,000 whereas in our country it is 
Rs. 294.7. Of course, the Financlt 
Minister may immediately say that 
our country is having a developing 
economy or our economy is under-· 
developed or something of that 
nature, yet, all the same, I want 
the House to remember that while in 
USA it is Rs. 10,000 and in UK 
Rs. 8,000 and Rs. 5,000 or Rs. 4,000 in 
other countries, in India it is only 
Rs. 294.7. It is an oceanic difference 
and unless it is made up I doubt very 
much whether we could prevent our 
country from a catastrophe. 

Another problem is the value of the 
rupee. I have already said what Shri 
T. T. Krishnamachari mentioned about 
the Government of India lessening 
the value of the rupec, with 

"95 per cent of the people on 
marginal or submarginal exist-

ence" 

This is what he said before he be-
came the Finance Minister. An in-
ternation11 currency commentator, 
Mr. Picl,. has issued a thre3t regard-
in[( the' position of the Indian cur-
rency by s3ying that Indi~n currency 
is ,'cry very sick. I hope the Finance 
Minister will consider that aspect 
also. 

Then I want to refer to the pro-
blem 01 tax evasion. Th. Finance 
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Jlinister haS provided some checks or 
"tei'feilts so that the tax evaders can 
lie eaught. I think the l'Inance 
ifmiMer' IS inIIPired by the ideftl af 
Kaldor, who has given some 9Uggea-
tlOns in the field of tax evasion i 
t'I!tlueet the Finance MInister to 'con-
mdet them. 

The welcome features of the budget 
are the introduction or increase of 
expenditure tax, gift tax and estate 
dtlty and the scrappina of CDS. Of 
eourse, we welOOIlle these features. 

15.30 hn. 

[SHRI THIRUMALA RAo Irt the Chair] 

I request the hon. Finance Minis-
ter to consider this also because ltcre 
are people who :lfC deliberately cheat-
ing the country III the fieid of busi-
ness. They are keeping three or 
four books with the determination to 
cheat the Government of the day 
also. Regarding these people Kaidor 
88id: 

"I very much doubt whether 
the policy of 'softness' is of much 
avail or whether, on the con-
trary, it tends to increase the 
SCOPe of evasion." 

He has suggested this and I think the 
hon. Finance Minister will look into 
that. 

In the United States of America, he 
has said, the situation is different. 
He said: 

"Very different is the situation 
in the USA where the taxpayer 
is left to assess himself to tax 
but if he is discovered having 
concealed income, he can be 
charged to an enormous penalty 
(amounting to between 10 to 20 
times the tax! escaped) and is 
frequently dragged befoTe the 
courts in a trial attracting a 
great deal of publicity and end-
ing in long terms of imprison-
ment." 

He has given some illustrations also. 

DiscwBion 
"~ the last War, no lesser 

perlCmaUtie. bzl the Vice-
,resident of one of the biggest 
New Y(jI'k bItnIts (The National 
City Bank) and the Chainmln I1f 
the New York Stock Exbhange 
were prosecuted for income tax 
evasion in trials attracting news-
papet headlilles for w~eks bn end; 
and only a tf!W monthS ago the 
Head Portei' 6t the Waldbrt 
Astotia: Hotel. in New York '\\'M 
dragged before the court fot hav-
ing declared tips atnbWltlng to 
$33,000 In hig income ta:!t te-
turns over a fiVe yea!' period, 
whereas his bank account dis .. 
closed that he made over $ 60,000 
in tips. No case of this type has 
ever been brought before the 
criminal courts either in Britain 
or in India." 

He says: 

"I feel quitE' certain that very 
hila vy penallties and prosecution 
with a great deal of publici tv Is 
an inllnitely more effective 
method of dealing with tax 

evasion than the policy of deli-
berate leniency and avoidance of 
public disclosure followed in .... 
India." 

This is what K.aldor has suggested. I 
think, the hon. Finance Minister will 
pay some heed to it and focus his 
attention on it and see that tax e ... a-
sion is immediately stopped. 

According to Kaldor Rs. 300 crores 
are in the field of evasion. What 
have the Government of India done 
to collect that amount, nobody know •. 
That is why we, the Members of Par-
liament, either in the Opposition or in 
the ruling Party, are forced to doabt 
the bona fides of the Government of 
India. They are shouting slogans, 
Shibboleths aplenty, from the house-
tops ror a socialistic society and say-
ing that socialistic 9dciety is bur goal, 
d!ream and everything. I am sorry 
to say that it still remain. a dream 
and there is no step so far taken 
either by the hon. Finance Minister or 
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by any hon. Mtn!8tel' Of this Cabinet 
Or the Oo've-r'nment of India to make 
soemlistic aoci~ a reality. I hope, 
at lea9t the- hdn. Finance Minister, 
b&ving be-ard some condemnations, 
persuilsions a'1 d 80me praiseworthy 
remarks, will consider this matter 
~athetlcBlly and see that it is done. 

There is a talk about this Budget 
that the hon. Finance Minister did not 
impose any indirect taxes. For that 
my reply i8 that the hon. Finance 
Minister cannot do so. Why can he 
not do so"! He cannot do so in the 
sense that there is no scope for 111-

direct taxes at all. For that he 
should thank his predecessor, Shri 
Morarji Desai, because he imposed 
all the indirect taxes possible and has 
seen that the back of the country is 

. thoroughly broken. Now Shri T. T. 
Kri,hnamachari has a high road to 
walk upon. Therefore, Shri T. T. 
Krishnamachari cannot impose 10-

direct taxes. A sound Budget, spe-
cially which concerns a socialistic 
society, should, I think, reflect more 
of a provision for direct taxes and a 
revision in the field of indirect taxes. 
How far the hon. Finance Minister, 
Shri T. T. Krishnamachari, has suc-
ceeded in that is my question. He 
has removed the excise duty on 
gramophone records, gases or some-
1hing, which he has said, have given 
relief to the people. I doubt very 
much whether the people are going 
to appreciate that. Why ~ould they 
not fact the spiralling of the prices? 
Every time this Budget is particular-
ly silent so far as the spiral of prices 
is concerned. I do not know why 
the hon. Minister is keeping quiet. 
I do not know why the Government 
of India is keeping quiet or snoring. 
Unless the rise in prices is stopped, 
I doubt very much whether the dec-
lared policy of the Cklvernment of 
India to create a socialistic SOCiety 
can be a reality in future. There-
fore I request the hon. Finan<!e Minis-
ter to consider that aspect also. 

I request the han. Finance Minister 
-to consider another thing also. He 

Us said that a comniission to ttiqu.ire 
into monOPOly will be there. As 
some hori. Member's have said, t'he 
intent:on of the han. Finance Mini~­
ler might be gOod but my doubt :. 
about the implementation of the 
scheme because we haVe alread;r got 
so many commissions to inquire into 
so many problems and matters and 
what happens finally and ultimately 
is that nothing happens. Therefore if 
Shri T. T. Krishnamllchari is sincer~ 
and honest in his purpose, I wUl 
request him to do something concrete 
immediately without fail arid without 
any reservation. I think, he will do 
that. 

I think, he is very silent about how 
the black money Or the unaccount-
able money can be brought to book. 
will be taken. He has taken so many 
measures already and the net result 
is that there are Rs. 300 crores by 
way of income tax evasion. Here also 
Kaldor suggested one methOd and, I 
think, Shri T. T. Krishnamachari can 
consider it, namely,-

"In the case ot cash, the risk 
is that the Government might 

call in the existing note issue 
and replace it with a new issue 
(as happened in 1946), in wh'ch 
case the C'ash hoarding will have 
to be disclosed; or failing dis-
close, it wili become valuless or 
else can oniy be sold to other 
persons for purposes of encash-
ment with difficulty or at a con-
siderable discount." 

If there is any possibility, I suggest 
to the han. Finance Minister to see 
that the exisling currencies are with-
drawn and thereby all the black 
money and unaccountable money 
which is buried deep somewhere will 
automatically come out. I do not 
know whether the suggestion can be 
digestible to the han. Finance Minis-
ter or his Ministry or to the Govern-
ment; but our Finance Minister 
depends purely on Kaldor for his 
tax proposals and that "is w~ ;r 

suggest this at.o. 
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Finally. I think. the hon. Finance 

Minister being a concealed capita lilt 
could not provide a very good socra-
list Budget. I do not want to clheat 
myself Gnd thereby I do not want to 
cheat the House and the country by 
saying that the hon. Finance Minis-
ter is a pucca socialist. I doubt very 
much. Because he is a concealed 
capitalist .... 

Shri VasudevaD Nair (Ambala-
puzha): Concealed? 

Shri MaDobaran: Yes. concealed 
capitalist. He is a concealed capita-
list from whom, I think, this is the 
only Budget we could think of. With-
in that limit I request the hon. 
Finance Minister to consider all this 
and do some justice to the country 
and thereby to do enough justice to 
the so-called resolution that has been 
passed in the Bhubaneswar Congress, 
that is, democratic socialism, and see 
that the country is infused with 
courage ~nd confidence about the 
Government of the day. 

Shrimati Tarkeshwari Si.nha: Mr. 
Chairman, Sir, I am intervening in 
this debate fully reaJ:sing my respon-
sibilities to the House and also the 
earnestness of the points thoat have 
been raised. I would not venture to 
answer all the points which have 
been raised because the hon. Finance 
Minister himself, when he will have 
the opportunity of w:nding up the 
debate, will reply, to those points but I 
wEI try my best to reply to some of 
the points regarding taxation and 
9'.lv:ng which have been raised. 

It is not easy for me to concentrate 
on the arguments when I see the 
maz:: of many arguments in front of 
m~. When I go from onc argument 
to another frO'JIl the same party or 
uetwc"Cl two hon. lI,I[n:nbers of diffe-
rent parties, I find that there is a lot 
of c'mtradiction in the'r own Gna-
lysis of the problem. Some hon. 
M~'J'berc have simultaneous'y spoken 
with two voices. On the one hand, 

Diaeus,ion 

they have .000id that t.here ,should be 
a definite high rate of economic: 
growth and that they have not been 
very much satisfied with the present 
ratio Gnd tempo of economic growth. 
In the latter part of their arguments, 
they immediately venture to say thaL 
any measures which are likely to-
heLp in increasing he temPo of ec0-
nomic growth should not be takeza, 
up, like, increase in taX'ation. The 
Finance Minister has tried his best 
to see that the hardship is caused as 
less as possible. But that is not 
with the intention of undermining the 
problem of hardship which is being. 
faced by the country. There are 
problems and there w-e hardship. 
also which are being faced by the 
countrymen. The problems are quit& 
complicated. I think, more than all 
of us, he is realising it more because 
he is facing it every d'ay and every 
hour of his life as he hoas to find some 
solution to the problem. Therefore, 
I do not think the han. MembeI'3 
have to make him realise that the 
problems are serious. But I do not 
understand why theSe problems 
should overwhei'm us. It does not 
provide any solution when We are 
ourse:vcs overwhelmed with the pro-
blems. The problems are many. But 
thOse problems are the problems 
which we h'ave to overcome by 
various means that we are adopting. 
Some argue that the level of direct 
taxation should not be raised and 
some others argue that the level of 
indirect tax-ation should not be raised 
and that it should be reduced. I am 
really not able to see how the best 
solution can come between these two 
views which are making Us feel apart 
and also taking the arguments apart. 
The han. Members, with all the 
seriousness that they haVe shown to-
wards this proble-ro, have sUI not 
accepted this Budget w:th the amOdn' 
of und'.'!'standing that they should 
h'ave s}llIwn to the Iimitntions and the 
prob'ems facing this Budget itsplf. 
Therefore, I would in my own hum-
ble way like to submit before the 
House the proposals as they have come 
and what has been the significance of 
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those proposals which have been 
brought forward before the House in 
the present Budget. 

Now, take t:l~ ~ystem of corporate 
-tax. The corporute tax has been 
critic:sed by Mr. Masani and some 
others as to why the industries have 
been discriminated, as to why the 
industries have been selected for 
giving a little special treoatment or a 
little concessional treatment to those 
industries. But the hon. Member 
himself, as a student of economics, 
should realise that in a pl'anned eco-
nomy prior:ties are as important as 
the p:'3n itself. The sense of propor-
tion should be there to fix up what 
are the objects whiCh really should 
command our priority attention and 
'Priority effort. That is exactly why 
th e Finance Minister has taken this 
init'atiye in providing a base for 
selectivity in the -approach towards 
taxation. I could not understand Mr. 
Masani's oargument when he ques-
tioned the need for th's selectivity 
when he himself says that we require 
a ve'''" sound investment base for the 
further prosperity of our country, 
Then I ask; How the sound base is to 
be built up without those bas:c indus-
tries which 'lire necessary veins of 
this €Conomic body of our nation? 
Unless and until we provide strength 
to them to grow, to prosper, we can-
not bu'ld up a powerful base with 
weak economic growth. He does not 
reHlise that this Budget has been con-
gcious of those industries which are 
labour intensive. We have a pro-
blem of labour '<Ilso, We cannot 
rationalise to a certain extent becau3e 
We just cannot afford to have unem-
nloyment. Therefore, sometrmes we 
allow the industries to -function in 
an outdated manner and '<Illow the 
industries to function in a primitive 
Btage because We just cannot al101Jl' 
the problem of unemployment to 
grow, a new problem to be created. 
The Government's policy has been to-
wards that end lind the present 
Budget has given an IndicaUon of 

that and that the selection has been 
made on the bas's Qf important 
industries as weI! as the labour 
intensive industries. The Budget 
provides for exemp:ion of unsized 
yarn in hanks from the increase in 
special excise duty since such yarn is 
primarily used for the deccntralised 
and the labour intensive sector. But 
onCe '<Igain, may I repeat that the 
growth of basic industries, such as, 
steel, alulminium, !fertilisers and 
industrial mach;nery, is vital to the 
economic growth and we cannot prog-
ress on the ba"is of an import of 
capital equipment _ and hoasie raw 
materials in ever-increasing quanti-
ties_ That is also being criticised as 
to why should we go on accumulat-
ing loans and w,hy shOUld we go on 
increoas:ng our imports. We do not 
really want to burden Our €Conom,. 
further and yet at the same time the 
argumpnt comes that the industries 
should not be built up or geared up 
in the sense that these basic indus-
tries which are go;ng to provide the 
nerve centre of alI the other indus-
tries should not be really encouraged. 
I do not understand this argumenl 
We shall certainly need to step up our 
exports and also our imports. There-
fore, in order to build up a good ex· 
port orien:ed economy, we have to 
provide strength to these basic indus-
tries which produpe vita! material for 
our economy and also the facilities 
have to be provided for exports, We 
must '<Ilso 'realise that the share of 
imports in OUr national economy an1 
investment must be a declining one 
if we are to achieve really an ade-
quate healthy rate of progress. There. 
fore, the productiOn of basic things 
and material should find encourage-
ment and it is gooc! that the Finance 
Minister has seen the propriety and 
the importance of this problem and 
he has chosen this opportunity of 
gi ving this kind of selective conces-
slonal treatment to those basic indus-
tries SO far as the corporate taxation 
is concerned. Why should what the 
Budget proposes really give the beart-
burn to Mr. Masani? I do not under-
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.tand lit. The Bud3et lProposes a 
re4uction 'in the rate of corporate tu 
from 50 per cent to 45 per cent and 
there will also be 6 reduction of 20 
per I:ent in the Surtax. It will cer-
tainly raise the profitability of the 
basic industries and the profit of 
thOSe basic indwtries will again go 
rightly to the savings and the invest-
ment into those sectors that are of 
the higher priority to the soul)d eco-
namy of the country. Wh\3t is wrong 
in that? If the Budget has provided 
fOil" a commendable purpose, the 
Budget should also have been com-
mended. But unfortunatelly even 
some Members did not show that 
generosity whicn they show to their 
OWn arguments to the proposa~ that 
have emanated from the FiIl'ance 
M'nister. ;Mr. Masani was very 
reluctant about the selectivity of the 
industries. But I may also tell him 
that the stimulus to general invest-
ment has also been provided and that 
has not been only confined to the 
priority industries. The replacement of 
Super Profits Tax by surtax will help 
the industries in general. The hon. 
Members would recall that the 
Super Profits Tax l).ad been criticised 
in the Pal;t on the ground t.h'at tb.!: 
profit rate allowed before tax :iabi-
lity was attracted 'and it was really 
unduly low and that the rate of tax 
on that was too high. That is the 
reason why care has been taken to 
fee that in the present structure of 
taxation a wider capital base has been 
brought where the proposal is to levy 
II lower rilte of surtax, and certainly, 
it is going to give relief to a larger 
number of companies in various fields 
of industries. 

I am sure that hon, Members would 
agree that given the larae requU'e-
ments of resources needed for defence 
and development, the burden hal to 
be .hared by the peoPle generally, 
more by the people who can pay ana 
less by the people who Clllll10t p8¥, 
That shoul4 be the ~Ql,litaJ;lle jJ.1st~ac 
tion t~ aR¥ tax proposal. It is no use 
J1leaq~, ~r a caple which d~ npt 
hJ!vjI! ~at lQJI,d of ~eRll1 ~ • ..,.,.. 

Discus6ion 
We just carnlot put the burden on th" 
comqlon man 4lstead of putting that 
kind of burden on the people who 
can afford to pay, such as industries, 
bu"iness, persons of the high income 
"'oup etc, Therefore, I do not see 
in these budget proposals any loss of 
thE' capital base or ~ny discourage-
ment to investment in illneral, 

The provision tha~ the so-calltd 
'Section 23A' companies should dill-
tribute a large part of' their profits 
in the past-my hon. friend knows it, 
and, therefore, I need no~ explain n 
--had hindered reinvestment by those 
companies, and that is the reason 
why this provision is proposed to 
be replaced in regard to industrial 
'Section 23A' companies; the rate of 
tax on the profits of these companie:l, 
is, howevu, being raised from 50 per 
cent to 60 per cent., as they are owned 
by a limited number of share holden 
who may be liable to a relativelY 
high rate of personal tax. The divi-
dend tax WOUld, of course, also be 
applied to dividend payments by these 
companic3. In the past, the expe-
r10 :1:'e has been that the resources of 
"',l'1panie5 have been sometimes fri:-
tnd away in dividend distribution. 
;~s!ead or' being ploughed back for 
rurther expansion of investment, The 
share of profit after tax, which u 
fptnvE'sted is significantly less in our 
country than in many other countrlt'~. 
The fiscal concessions to promote 
growth must, therefore, be balanced 
by measures to check dividend lll-
creases, and hence this proposal of 
the dividend tax. I am sure the hon. 
Member Shri M, R. Masani would 
~gree that the profits should not 
~eally be frittered away in useless eX-
penditure and even in the private sec-
tor, profits should be ploughed back 
for something constructive, something 
useful and something for the better-
I1ll"nt of the economy. 

Shri ~lmatsinPa (Godda): With-
out payment of a single pie as djvi·, 
dend?, 

SIJ~ T!MIklllbwlU1 fIUa: Who 
is saying that dividend will not Vir 
~l " Iwae J)FQlIPrtioit of dividend 
wi!! ""t P, and, ·thtll'eIoJ'J. • ceriaiD. 
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ilffioun~ 01 \P wm hi;! P<ltd by the 
,.h.'llplc who would earn dividend. 

Shrl Himalsingka: Even the first 
: "pee of it will be taxed. 

Shrimatl Tarkeshwari Sinha: I am 
.uro? my hon, friend will agree-and 
thIs will answer probably the critl-

cism of my hon. friend who is sitting 
''''hind me--that in the caSe of com-
panies which have pursued and will 
pursue sound financial policies, parti-
CUlarly in these fields of priorities, 
th e net effect of these measures will 
be to increase the availability of re-
sources for their own expansion. My 
hon. friend is associated with some 
luch companies, and, therefore, I 
think that he should know better. 

8hrl Rimatsingka: That is why.I 
am saying it. 

~nrlmatl Tarkeshwari Siuha· I do 
understand the desirability add the, 
propriety of the lower. income group 
bemg given protection against the in-
crease in cust of living and that a 
larger contribution has to be ex· 
p~cted from the well-to-do. Compar-
ing ~he tax plus the ,compulsCJry 
deposIt rates of last year with the tax-
cum-annuity deposit rates proposed 
in (his budget, it will be seen that u~ 
to an income of about Rs. 15,000 ~ 
year, the Pl:opos.eq rates are lower; for 
higher incomea, there is no doubt a 
substantial increase ~ the rates pro-
posed, and I am happy that the Hous€' 
has welcomed gem"rally this propo-
sal. 

Another cri ticisJTI has been made 
about the increase of' eift tax and 
estate duties. But the hon. Member 
must accept this fact that inequalities 
of wealth are more serious than the 
inequalities of even income, and there 
is al) the mor~ reason, tqerefore, to 
see that a comprehensive scheme 15 
devised to reduce the inequality C!f 
w~alth. ~ j~fjlaae4 lIt estate duty 
and ~ the ra~ 0(. gift tax are such 
mea.~r~ as will reaHv 'bridle the 
gulf of the ratio betweEn ineq:uality 
of wealth and also income which is 
earned aAIi in4lOlJle which is unearn-

ed. I think that there 1S every jWltl-
,lldtlOn in the case 01 income whj.ch. 
IS unearned and which I:oes into • 
p<,iTLicular hand that the person shoul~ 
have a social liability to pay a higner 
.atio of taxes on it. 

'l ne higher taxes on lonl:-term capi· 
t ... 1 gains al50 accruing to the rich will 
liecure to the exchequer part of the 
.I;es m property value in recent yeau. 
Who does not know that property 
values have risen tremendously? The 
mcrease in value of property has 
reached huge dimensions, and the pro-
P2rty is passing from one generation 
to another without any efforts bei.ng 
made for it, and, there!r,re, there is 
r very justification and it is also equi-
:able that there should be higher rate 
nf taxes on them. I think that that 
I. a very good move. Even as a nOI1-
official, I would reany have welcomed 
this proposal. 

The rates of expenditure tax pro-
puscc1 are no doubt modest but the 
!'evlval of this tax is itself a part uf 
":1 overall strategy of inhibiting in-
cn,:.l'Cs in consumption or the well-
to-do. Time and again it has been 
mentIOned also here that the peopl" 
WIth higher incomes are maintaining 
" very high ratio of exp-:mditure. All 
kinds of things are bought and sold 
in the market. Anything that cornea 
III the market is sold. Even cost'y 
percolators, transisters and ait-con-
ditioners ctc. are sold easily. In fact. 
what is not sold? An:l the highest 
"rice is being paid for those things. 
When I go to the shop,. what do I 
lind? Of course, nowad'lYs, you do 
not get those things. But once I had 
gone to a shop and seen a tea per-
colator, a small one, b~ing offered 
tor sale at Rs. IlO. The next day, 
when I went to the shQl>, I found tllot 
the thing was not there. because there 
is money to buy even such a costly 
thing. A thing wh'ch will ('ost ordi-
narily about Rs. 18 to Rs. 15 could be 
sold, becaWle it was 8"1 unported 
item, for as much as Rs. 110. That 
.bows that ~here is that kind of waste-
ful expenditure in the higher income 
gTOUpS. 'l'herefore, in order to inhibit 
this kind of increalle In cClIlIIumption, 
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"lid ... lso increase in expenditure, tht! 
expenditure tax has been brought in. 

There is also a case for the relu-
Ja lion of perQuisites. 

Shri K. Barua (Jorhat): What 1S 

tn" hm,t for expenditur:! tax? It is 
Ro, 36,000. 

"nrimaU Tarkeshwari ,sinha: Al~ 
1'ight, The han. Member may beat· 
'" "" me and listen to the sentence! 
which 1 am going to speek, I myself 
ha'L said that these rates have beell 
modest, but this is a revival of an 
overall stratq;y of inhibiting increase 
in consumption, This is a start, and 
it i5 going to check also some of tl.e 
us2ful perquisites which go at the 
cost of companies today and which do 
no; cc>st anybody anything in order 
to enjoy them, Therefort> it has been 
very necessary to regulate perqui-
sites and also to treat that income as 
part of the income of the a~sessee, !m:l 
I am sure that if this is treated as 
part of the income of the assessee, it 
is bound to check consLlmption anj 

'enjoyment of large-scale perquisites 
by the individuals. 

An han. Member has rightly point-
ed out that tax evasion as such is a 
serious problem. I do not think that 
rea,;onable argument wot! d ever cri-
ticise taxes as such because taxes ar~ 
ncc'ssary for a growing ('conomy. Bt.:t 
I can see the very genuine concern of 
the House towards this problem of 
tax evasion which is a sHious prob-
lem, I could not agree more with 
the hon. Members who ha\'e said thllt 
it must be dealt with pifectively, I 
would like to assure the House on be .. 
half of the han. Mlniste,:, who is sit-
ting before me that everything possi-

Die is being done and will be done. 
I shOUld really say this 'lVith convic-
tion that our efforts Rre provm« 
fruitful. I would not be SO pessimie-
tic as to say that whatever efforts 
we have been making at present and 
in the past have not borne fruit; 011 
the of,her hand, whatever efforts we 
have made, realising the 'urgency of 
the problem have been able to secure 

for U~ 3 la-ger re\'pnue from the 
tax!!s. 

~6 bra. 

That is one of the reasons why 
generally it is said that tie revenu~,1 
are buoyant. If the revenues are 
b11Oyant, the credit for thut buoyancy 
must also go a little bit :~I the Mini~' 
tl:i concerned. 

Shri Tyagi (Dehra Dun): There-
fGre, Ministers are also bLloyant, 

Shrimati Tarkeshwari Sinha: do 
not think the hon. Member dislik,~s 
th" buoyancy of the Miruster who is 
just now speaking. 

Shri C, K. Bhattacbaryya: ShTI 
Tv"gi is over-buoyant. 

Shrimati Tarkesbwari Sinha: I 
w:JU'd like to repeat t1>at everything 
po,,,; ble will be done to check thi5 
tax evasion. Indeed, exactly for this 
rea oa, additional pow('r, are sought 
to be taken in the pres~nt Budget to 
increase' the penalties for conceal-
m' "~' to secure affirmation of the cor-
rectness of returns, to £(arch mere 
effectively for concealed wealth and 
to remove the secrecy previsions. 

Rpferences have been made to the 
'le,' -1 for proper collec'ien of tax 
-' 'l'S, The proposed rec:uirement that 
tax rl Ue according to retw n must be 
c1eposited by the asses~ee within " 
month of submission of return will 
"1,,, be of great help II' l11is regard, 
Recovery proceedings in pending 
cases will also be vigorously pursued. 

Now. I come, Mr. Deputy-Chairman 

Mr. ChAIrman: Thi'J is not Rajya 
Sabha. 

ShrlmaU Tarkeshwart SbIha: I 11m 
always conscious of being 'Deputy', I 
am sorry-it is just a .lip of the 
tongue, 

Now r come to the eommoditte, 
consumed by the lower Inrome eroup, 
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I would repeat that care has been 
taken not to subject thelT to any addi-
["!lell taxation. I think the first reac-
tion in the Press and arr.or.g Members 
of Parliament has certai''''Y been hav-
ing of a sigh of relief. r also met 
some of the ~ommon men like ser-
vants and shopkeepers. The general 
impression, and the genuine linpres'-
sion, in them was that -this Budget 
has given some sense of rel;ef to them, 
psychological and emotional-much 
morE' important is the psychological 
relief. 

Shri Kashi Ram GUJlb. (Alwarl: 
In what way? 

Shrimati Tarkeshwari Sinha: When 
I say this, he should understand that 
the items of common consumption 
have not been taxed. That itself is 
a great relief. 

Shri Vasudevan Nair: Oh' 
no consolation. 

That is 

Shrimati Tarkeshwari Sinha: They 
could have been taxed. bu, they have 
not been, primarily fo~ this reasen 
that th" cost of living is high an:! 
therefore, they must not be touch"d. 
The additional levies on the textile 
industry are not on coars!' yarr. but 
on the finer yarns and abo on arti!\-
ci a I fibres and not on c Jane and type 
of cotton made goods which are con-
sumed by ordinary peop1e. 

Some hon. Members have suggest-
ed that a substantial reduction shou'J 
have been made in the \!xcise dutie3 
on articles of mass consumption. Just 
now an hon. Member asked what r~­
lief was given. When we propound a 
budget, we are conscious simult~l­

neously of the problem~ which the 
economy faces which demand a sol,,-
tion. These problem, have to b' 
solved. I agree that w1l3tefu! expen-
diture has to be avoided. Nobody can 
disagree there. All the same, the 

dimension. the magnitude of the prob-
lem, cannot also be minimised. We 
have made a policy that We have to 
step up our development efl'ort. WI'! 
have also to put in additional effort 
in order to shoulder til ~ burden of 
the defence programme. 

2552 (Ai) LSD.-7. 

Shri Masani suggested. . 
An Hon. Member: But he is not 

here. 
Shrimati Tarkeshwari .~inha: 

arguments are here. 
He made the point ,\1"t levies on 

items like kerosene and sugar should 
LJc withdrawn. As a s~llJent of eC<l-
nomics, he must realise that sugar 
being a scarce commodity, the remo-
val of excise duty will only result in 
the middlemen making more money 
and prices will go up fu rtner. There-
fore, he should not be tllC person whr) 
should ask for a red·lr.t.on of the e~.· 
cise duty on such articles of consum-
ption which are scarce. A,; regard. 
kerosene, does he not know that it 
is consuming very pr<;cint s foreign 
exchange and in order t'l (onserve ,~, 

though we cannot re"lIy reduce its 
consumption to that Quantum, we 
have to see that t"e consumption 
does not go up very p:..sil.l"! This is 
a problem which has been faCing us 
for somp time past. Therefore, the 
:Jrgument that these dutie,s on theii<! 
item.. should be cOIr.pletely dropped 
is, not, I think, sound 

Then I come to the aspect of savings. 
I agree that the impcrlance of Sli\'. 
ings cannot be mini!TIis·'d in our ec.­
nomy. It has often been said-no 
development without invl'~tment aa.l 
no investment without savings. 
Thrift, saving and investment are 
vital in any economy, more so in an 
economy which has been hackward, 
like ours, and which i~ tryine: Ie· 
develop. It is all a chain reaction. 
Savings only can create investment, 
and investment only can create further 
savings. In that aspect. I think 
personal saving has a very important 
role to play. Personal saving does 
provide two basic solutions to the 
problem. Reduction in personal ex-
penditure and increase in personal 
savings also reduces inflation to a 
considerable extent. The less we 
spend on scarce articles of consump-
tion, the lesser inflation there is felt. 
Apart from that, it is also very neces-
sary to build our economy rrom the 
savings we ourselv('s can . bu-nd up. 
After all, we cannot go on increasing 
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the quantum of obligations by way 
of foreign loan or the quantum of 
taxation. We have to provide a certain 
important base to our economy trom 
savings. 

16.06 hrs. 

[MR. SPEAKER in the Chair] 

In that, small savings, which· concern 
individuals In bulk, the large masses 
of people, are very important indeed. 
It is perhaps not widely known that 
the small saving! have helped 'to 
finance 11.4 per cent of the First Plan 
outlay, 8.4 per cent of the Second 
Plan outlay ana during the current 
Plan, we hope it will finance nearly 
8 per cent of our total outlay. 

In the current year, despite the 
difficulties posed by the introduction 
of compulsory savings, the small sav-
ings collections have shown a very 
encouraging trend. That shows that 
though people may criticise, and Mem-
bers may also criticise, they are very 
chivalrous; they have done their 
duty; they have fulfilled their obliga-
tion showing to this country and to 
the world that they are conscious of 
their ob:igations and ~c taken prac-

. tical steps to discharge them, much 
more this year than they did last year 
or the year before. 

During the first ten months of the 
year, the collections have amounted to 
Rs. 81 crores as compared to Rs. 37 
crorp~ in the corresponding period 
last vear. We hope to end the year 
with a record collection of Rs. 115 
crores. But as FM himself has said 
in his budget speech, even at this rate 
we are not going to reach the target 
of Rs. 600 crores for the Plan. 

The corhpulsory deposit scheme has 
been wltharawn completely and the 
burdens on the lower income group 
have not increased, rather they have 
been reduced appreciably. I hope 
that the voluntary savings will help to 
augment further the collections; I am 
sure the performance of the volun-

tary savings scheme will be much 
better in future. 

Then I would like to slIy something. 
about the refugee problem. I am sure 
the Finance Minister in his reply will 
touch on this aspect. But mention 
was made that no indication was given 
in the budget about the problem fac-
ing us. Apart from the grants cover-
ing the Ministry of Rehabilitation, 
which hoh. Members would have 
seen or may see, the problem 
has not been neglected. 
On the day thc situation got aggravat-
ed, the Finance Minister made a cate-
gorical statement in Calcutta, if I 
rememher aright, tbat the responsi-
b'lity for rehabilitating these re-
fugees would be ours. Whitt stronger 
words are needed to indicate his ear-
nestne,s and seriousness towards this 
prublem? After that, on many occa-
sions in an",'cr to questions and de-
bates, the Government has shown it, 
seriousness towards this problem and 
their earnest approach to meet this 
obJ:gation. The mention of it in the 
Budget Speech is not the only indica-
tion of the sincerity of the Govern-
ment There arC' other indications 
... hich should be accepted with the 
~ame graciousness and seriousness. If 
one wants to criticise for the sake of 
criticism. many points can be found 
for it but let us be fair not only to the 
Government, but also to the Finance 
Minister who ha,s himself spoken on a 
number of occasiom. It is a little bit 
embarrassing for me to defend my 
Ministers in his presence, but he has 
indicated a number of times his ear-
nestnes, in th;s respect, and the mag-
nitude and the complexities of the pro-
blem have not been minimised by any 
member of the Government at any 
time. AI! the Ministers concerned 
with this problem have shown the 
same amount of seriousneSs to meet 
the situation. 

Before I conclude, I would say 
two or three words about Kolar Gold 
Fields. Shri Trivedi raised this point, 
and asked why We were taking the-
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responsibility of working these mines 
at a loss. There are two points in 
th i~. One is that go! d is a very scarce 
commodity. It provides the base for 
foreign exchange, and we are already 
facing a great shortage of foreign ex-
change. So, we" should conserve what-
ever gold We can through our own 
mining. Apart from that, we are un-
der an obligation to the International 
Monetary Fund. One of the basic 
reasons for this Joss is that we are 
compelled to buy or sell gold at the 
rate fixed by the International Mone-
tary Fund, and hon. Members know 
that the rat.. fixe.~ by the 
International Monetary Fund is 
much lower than the prevail-
Ing market rate. If there had not 
been any international obligation M 
such before the GfNernment. probably 
our pockets would have been full with 
profit, becaUse gold is selHng at a very 
high rate in the market, but we can-
not do that. The Mysore Govern-
ment was selling at that rate, and in 
order to meet these losses of the 
Mysore Government. we were paying 
thf'm a hig subsidy. Now We have 
taken O\'er these mines because we 
were already paying a subsidy to the 
Mysore Government We took the 
oDportunity to form a committee to 
see how these mines and their work-
ing could be improved. My colleague, 
Shri Bhagat, who i~ now Minister of 
Planning. was the Chairman of that 
sub-comm'ttee under the Board. That 
sub-committe" has recommended that 
there should be amalgamation of 
Mvsore Min~ and the Champion Reef 
Mines, centralisation of workshop ser-
vices. civil engineering and sanitary 
services. They have also gone into the 
qupstion of the surplus labour, and 
they have recommended that action 
may be taken to absorb the surplus 
labour in the Kolar Gold Fields. 

Shrl Bac;appa (Tiptur): You mean 
In the earth-moving pl:mt? 

Shrimati Tarkeshwari Sinha: Yes. 

Shri R. S. Pandey (Guna): So many 
people of Indian origin want to come 
back to India from Africa If they 
want to bring gold, will you give them 
any concession? 

Shrimati Tarkeshwari Sinha: This 
is an entirely different point, and I 
think the Finance Minister would 
like to answer it in his reply. 

The hon. Member asked how many 
persons would be unemployed. Out 
of a total strength of 16,604 persons. 
probably 3,914 persons are surplus. 
About 1.000 of these workers are ant!-
cipated to take advantage of the 
voluntary retirement scheme with 
normal retirement benefits, because 
they are in any case retiring very 
soon. Another 1.000 may be the nor-
mal wastage in th(' course of the year 
leaving nearly 1,900 persons to be re-
trenched. In order to find alternative 
employment to this surplus labour, 
Government has decided to locate, as 
the han. Member just now pointed 
out. heavy earth-moving equipment 
factory and a new mint at Kolar gold 
fields. With these words. I thank 
you, Mr. Speaker, for giving me this 
opportunity. I h1ve not covered all 
the points, primarily for the reason 
that the Finance Minister will take up 
some of these important points and try 
to meet the arugments. 

Maharajkumar Yijaya Ananda 
(Visakhapatnam): Sir. J was feeling 
weary and a litlle despondent and you 
have come as an oasis in a de3ut. I 
thank you for calling me. Before I 
say a few words in the form of my 
observations, I should like to con-
gratulate the hon. Finance M'nister 
who has been playing a very difficult 
wicket. It is actually a thankless job. 
He has come out with a glorious 
hundred. not out, already and may be 
hoping for a double century for all 
I can say. 

Many 
dabbled 

hon. Members here have 
in figures and also other 
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things and I shall bypass them. 
have only one observation to make-
the reimposition 01. the expenditure 
tax. In the past that was not a sucess-
ful thing. I wonder if that could be 
a wise move to put it back. However, 
! wish the Finance Minister success 
in that. 

This is one occasion when an hon. 
Member can talk about all aspects of 
Indian life and I wish to deal wit.h 
one agpect. For nearly 16 years we 
haVe been free, we have really not 
done anything in the countryside. We 
are always lookig for bigger thine;' 
and we have actually let the tenants, 
tillers of the so;l down. We have not 
seen to their need, which should have 
been the first and foremost thing that 
our Government should do. They 
have not got roads; they are marooned 
during the monsoon; they have no 
bridges; they have no medical atten-
tion, no doctors to attend to them. We 
have always given them a low priority 
which we should not have. You should 
bring down the prices of primary 
needs, such as food, cloth, ctc. If theSe 
two things are not done there will be 
uprising of a type that you will never 
be able to combat against. Govern-
ment should realise that this is going 
to be the biggest headache and the 
sooner they tackle this problem, the 
better for them. 

am connected with sports. It 
brings to my mind Adolf Hitler whose 
ideology I never followed. nor do I 
agree with his world-conquest theo-
ries. But I do agree with one thing 
he had done. He built Germany from 
scratch to hundred per cent physical 
fitness. by giving them nourishment, 
by introducing compulsory physical 
drill, compulsory military training. 
As I said, I do not agree with his 
ideology-I did not ever-but one 
cannot help admiring how he was 
able to bring that nation back to its 

100 per cent fitness. Of course, he 
misled them; tlmt is another matter. 

Last year, I had the honour of mov-
ing a Motion for compulsory military 
training. I am afraid it was treated 
lightheartedly although later on there 
were several moves in that directlOn, 
of making the NCC training compul-
sory and some other things also. But 
it was not really taken up seriously. 
I do feel th;)t when a youngster comes 
out of from his examinations, he 
should be asked to produce two certi-
ficates: one that he is absolutely [':, 
and the other that he has had some 
military training or other. These are 
the twe' very important things that 
we must see to, as we have two very 
dangerous enemies who are bordering 
on India: one is that steam-rOller, 
China. and the other is a scorpion. 
And we must be careful and we must 
get our young men trained not only 
in the military way but also physi-
cally fit. so that any time they are 
calied they would join straightway. 

In order to have that, you must 
also have sufficient playgrounds and 
stadia so that a youngster who comes 
out of his office. or even a middle-
aged man who comes out of the 
Secretariat will have a chance of some 
recreation that he likes, anything that 
suits him. But he should be made to 
have some sort of game so that when 
he comes out after his work in the 
office or in the mill or factory, all that 
he will do is that he will go in for a 
game and a man who plays games at 
the end of a day's work has no time 
for loafing about. He is dead tired 
and what he would like at this time 
is, to have a square meal and to go to 
bed. 

16,22 hrs, 

[MR. DEPUTy-SPEAKER in the Chair] 

Thus, I would like to see in this 
country more funds allocated for 
sports and compulsory training of a 
type that Germany had. That is the 
only way in which we can deal with 
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these two great enemies of ours. As 
for Pakistan,-as I said, this is the 
only occasion when a Member car. 
talk about all aspects of Indian life-
Pakistan's propAganda has risen to 
dizzy heights as you all know. But 
what really pains me is this. They 
say that we are not a secular country 
and that just passes my comprehen-
sion, because J;nnah, who was in the 
Central Assembly-and so was I in 
those days-<said that what he was 
aiming iit was an Islamic State. He 
made no bones about it. He said he 
wanted an Islamic State and he would 
have it. And consistent with that, he 
hH~ been driving out-also his Gov-
ernment and his successors-all the 
non-Mu'slims who are now coming to 
India. These non-Muslims were and 
arc otill our brothers. We must extend 
to them a very warm welcome; give 
them all the facilities and not only 
that: give them more than they had 
in Pakistan, so that they have a home 
to look to. 

When Pakistan says that we are not 
a secular State, I would like to say 
that Pakistan should jmt see how we 
run our country. The Muslims have 
every Oppol'tlll1ity; they aTe in every 
service. whether as magistrates or 
judges or as our ambassadors; so 
much so that a great Muslim,-Shri 
M. C. Chagla,-I say M.C. because 
when another C is also added, it 
becomes his initials, MCC,-MCC 
member-represented us at the Secu-
rity Council' and he put our case. He 
put OUT case 90 admirably that it 
should have been an eye-opener to 
Pakistan. We are so secular in our 
ways that even in the game of cricket, 
we have a Muslim as our Captain-
Nawab of Pataudi. 

As I said, Pakistan's propaganda has 
even beaten Dr. Goabbels, who was 
known for his propaganda in Hitler's 
cabinet. There is the old saying, "AIl 
work and no play makes Jack a dull 
boy". So, I do hope that the Finance 
Minister will find sufficient funds to 
build up the physical fitness of the 
country. 

I wanted to touch on the aspect of 
tourism also. I have travelled quite 
a bit in my life and I cannot help 
saying that when tourists come to this 
country-it really brings foreign 
exchange to us-they are treated in 
none too courteous a way. At the port 
of disembarkation, their luggage is 
opened, their clothes are thrown about 
and ordinary courtesies are not shown 
to them. I suggest thut there should 
be a radical change. When a man 
produces his passport and he is coming 
here as a visitor, he should be given 
all the facilities. A certain amount 
of courtesy should be shown to him, 
as is done in other countries. In coun-
tries like America, U.K. and all over 
Europe and Japan where I have 
travelled, the moment the customs 
know that you have come as a viSitor 
and not going to be a permanent resi-
dent, they at once give you all facili-
ties. They say, "go ahead; we shall 
not check your baggage", because they 
know that you have gone there for 
the purpose of spending foreign 
exchange. Your own money you are 
goIng to spend in that country, So, I 
feel that when tourists are on the 
increase, our Government should at 
least look to this aspect that they 
should be given more facilities, more 
comforts and courtesy, which is the 
main thing. If that is given, I am 
sure we shall be getting a lot of 
foreign exchange. 

I would also like to suggest that if 
pOSSible, let us take away from the 
statute-book the words "Hindu" and 
"MUslim" and call everybody an 
Indian national only. If that is done 
this business of secularism and non~ 
secularism will not arise, 

Before I conclude-as I said, this is 
the occasion when one can say a few 
things other than the budget-I would 
like to say tha t I have not found a 
statue of Pandit Madan Mohan Mala-
viya near about. 

A. Ho.. Member: In the Centrlll 
Hall, there is..one. 
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:\Iaharajkumar Vijaya AlllUlda: 
There is a painting there. I am talk-
ing of a statue. He was known as the 
silver-tongued orator in the British 
days. He was a great personality, a 
man who has done tremendous 
national work for India. He built 
that university-I shall nat call it a 
Hindu University-which really is the 
envy of many a university and I think 
his name should be perpetuated. As 
we have statues of some great men 
here, he should also figure amongst 
them. 

With these words, I once thank you 
tor giving me an opportunity to speak 
this afternoon. 

Ilft ~ • ~ : ~qr>;'l!:l 

~~~, ~ ~~;r 't l'f9'i j'if~ 
f~ tTlfT ~, if ~l'fi ~;;r.tl" it r~<;;r 
'fi~ifT 'frftTr fr, l1r,,;fr'l <r.1;11ffllT'iWr ,'i': 
~ ~T ~ m'9T '1"f ~ ~r mf~'fo 

~.fTan if; ~ if ~ 'for ~'1r mr ~ 
if; If'1" if mr <r.U'",n" '1llT 'f."l: ~1 m 
~;r if; m~ "3"'ffp·,,, f'fo!fT ~ ~"l" it 
~~r rn >r ~~ ~cfTQ" iT"fT g 
mr !\!. f'f'''fT '+if I 

'Z~ 'If;;;f rr. ~ wf.r ffln: q;;{"c t 
~ iT ~T'1" ,.. '11'~ ~ 1f,li, 
it m'l 't iIT'T ~ ~ 1f, I !:7.fT'f l1F,.mr 
<iTftpn ofT if. 'W.n- f;T"f if; ~ <f.r '>iT>: 
~ 'fiVfT ~ ~ I 

~ fllf~ 1f,f ;;it 111f.1;r ~ifR 
11 ~, ;a'l'f 1f,f ~ ~ ~ "f~ :;rr ~ 
~ ~1Jf it m+f f1lf.fm 'l1: lf~ 

<iiw.!" mr meh- <iI1"T<:fT f1f. ~ ~ l!1f,R 

~ ~ ~ "f'filr ~~ ~ ofR: ~ '1c:oo 
~ ~ "f1TTlf1 iflfT ~, ~ lfi11 ~ I 

~ ~~"if. ~., 't R'Y" ~ ~ 
~":7<f 't R~ ~ m~ ~, ~ 
o.r~ <T~ T<r'ff"1"'fi ;a'~iJ ~Rt it mr 
J1f;T ~ ~Ul'f li~ ~ 'I"@ ~, ~ """ 

~;r f'fiUlt it; mcm: 'l1: 1 c: 0 0 ~ 
~ ~ ~ I ~l'f f~i", it ~ l:f~ ;mr 
<i1TTlfT ;;nit f'fi ~ 'Z~.:jR' rn ~, iJ'r ~ 

<rga 'FIlf"l"ir <m1 ~. ~ I 

'9":{ i:r 1lT;-f ~:;"f <f.r <if, ~r l111lf 
~, ~<T '3.€i~ ~<T 't ~ fGifT 
<tft <m1 'F~r 

r,ft finR ~ (~) : 
~~T 't I 

''IT ~ ~ IfTIIj~ : . mr 
~"f 't "fgit, <f.r 'Y.'F ~Hr ~m- ~ 
~;m ~fil(rr .. f~r ;:; ~i9T I ~ ~ 

f1f,:.r<it .w- ~, m ~ 'f0ifT ~~ ~, 

~ %" '+iT ~;#r <f'lT If.f:T g, r""f 1f,f 

11;lf. w<r;:;;r iT'''!'''' f'f~ :a-riR ~ "fG;r iT 
'a"'rfh:A" r'F;n, r".'1 ir ~:'3 F;r 1fT "f'!>'1T 
~ I !ffi11 fllf'fR7 ;:'i "fT:j[ ir ;frlm- il' I 

~'l:f 'Rlf.T ~~ 'liT g I 'f.1"f 
'TT'TI~ 't n;lf. <rlW: <f.r ~r Tf1 
'I>'" W ~;;it i; ,-T 1f,f '1I"f"'r ;;its 1f."1: 

;;it <m1 ~ ~"r 'frg'fr ~, ;or "ll;r ~ 
of~ 'fl:fl 'F;;qrrr ..:fr, ;;fflt;;r ~ it ~ 
;rtf f'f. "3"'1 'Il"l"o/IT it ~1f, ~l? <f.r ~) 
m;fT ~ I ~ ~ 't rr.m- tfR.mr 
~ if.T ~ l'frl1f ;rtf $;I f'F"5I'1R l1';;i't 
<f.r $ 'ff<rT ~ ~ ~'11 Wf.TT <f.r 
ll:('<f,r $ f1p} gt <if;1 'FQ"r ~rir, f~l'f ii" 
~ m;fT it I 

~ ~ ~ ij; orr't it ;a'~Tif 
lJ;gT f1f, ~11 ~ it f@rt ~ ;;yRfT ~, 

~ ~ 'I>"t Wtan ~ ffi ~rcft ~ I 

m :a-~ ~ fit; ~. 'l1: ~ll"rtT ;;it 
<Tf~ TJ;if. ~f~ 'If;if It>r ~ 
;;rrm ~, ~ ftrm<ilrt ~ ;r;:rcft ~ I ~ 

~ ~ ~ flJ; W "!fim <tft 'lfNf, 
~l'f "!fim 1f,f ~~ ~r<:, ~ ~ 
ij; tr,lF ~~ tfR;fTlf lro'lI' 'ii1 vft\lT if@ 
~, ~ ~ mq- 'ii1~, f~T"if, 

f~~;:~~~1 
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it ~'fT 'ffl!ifT ~ f<f; .1ii'; lR;r ~ 
.~ <t't tTf.r'i11fll'F mrr <f;f 5frft<r. ~, 

~l3" if ;rlR'lTf.-:w.r ~ 6<: iff -;rf[7" -
qTf~ I '1fT it 'flit <f;~ ? --Q;<f; ~~ me 
~ <t't <rrJ "lFll:'ff ml1T ;r@ ~ ~ I 
+IT;r<ITtr ~ ~i "s{~" ~~, "flffr(' 
'","~ ton, 1t <rrFr ~ ~ f<f; iTl1f;;fT ~<f<t $ 
<JilT <rr"T ..n rr@ ~ ~ff f, t:I!1T ;;rm 
'fl; <f;i';ff ~ I ';3'rf <f;f q<f; ~T ~-'jfi.f 
'fl; i.fli';<: "!TiT li' ~ ~, 'for 'liT ';3'rf <f;f 

~ ll"Q: ~BT ~-f<f; 'Iii ~ ~ ~ 
if; ~ tn: m'5FtfUT 'fliT rr <r.'t I 

~T mn:T >::lJf;frfu' <f;f 'Iii ~ 'fST 
~i ~. 5f~ ~, ~ ~ mn:r <f;T frrl1fur 
~ if f'jf'l'f,; ~ ~ 'fST 5:f'!f~, . 

..n f~ ~ : 'frog; 'f.1:"r <f;T 
.fA" rfr +rr;:r;fm ~ >;RT 'f.1: <%: g I 

"r1?-l" ij w.; ~ ""fi'fi3; 1m, f~'1 if; ~i.f 
if ~ ~ <f;i frrlfTI1f it ~T ~, ';3'rf <t't 
~ f~ #r .mrrfr ~ <r.n"1Jf 1i[~ ~~ 

~ 'I;I"~ ~'hrrr *t' <f;i"RT 'f.1: ~ ;O~ 
~.1 f~\,;;fT if; ~~rn if; l1"N" ;;ITS[ 
;;rrit, m ~~., tn: ~:~ ~ lIfR it ijl1WfT 

t fif; 'Iii IfNT ¥'r ~l{ ~ if; l1"N" 
'~l1'J fT 'f.1: ~:~ 5f<f;e <f;tiT 

Shri Tyagi: He was speaking in the 
language of a divorced wife. 

..n Ul'f ~~ Ifrrill : .. lIfR 
mm ifit f<f; ll:+r ~ ~ <t't ~ 
~if I 

q;rit~if;~if~~ 
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~ 1f>U~ m "'"' ~c ~ m+f.t 
~ rr:rr ~ I ~ ~ <f;f ll"Q: <:~1f""" 
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Discussion 

~ 0IWm: lRit ~r{ m, ~1 i~ ~fT omr 
~ ~ Urq11T f.r.ln' I 1l<Wft '" ~T it 
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~~ ~f.t; ~~~fl'J<:q'T<:V 
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~ ~ lfoi'!T ~ f'Jf'1'f;1 ~ J{1l~;:r ~ <'fit gn: ~ I ~ f-:;:;;~ <fi ~'r"H ~. 
~ I ;;ft &m ~To sTo Q,l'fo if lAT ~~ ~ iPinT f;;m;;r -.,) %i t. ;m l:1<r 'Il1 
ifGlT!I' ~ flfo ~ qtq ~ ~ oflcT!I'T ~~ f,ll' llfcr CfI<'fT ~ ,.fi' ~ ~ ~1 
;;mJ, ~R ;;ii'll 'fiT qt'q ii<:;f ~ {;rom: ~Hr ~ ~~;;<rRT <ri? ~1TI;lTT I 
If,'{~ if, f"lll. ~~;, flfo!l'T;;mJ, ~ 'q]'~<:lT 
~ flfo ~ ~ '1;f'Ift <nfil;r ~ m-r 
'JfTtJ, I ;;;.r mtf.t tl,lfo li'm lfor ~T f<RlT 
If,'{ f<'f!I'T ~ I m<: 'Jf'f ~rq~;r 'fm lfo) 
~,lfoT, 'f,'{(f~' f'f.' ~m 'Jfn:r ,lOf;:rr 
:m-.w. CT'?;fT <'fml 'li' ~~ .q ;:rf-:T ~, ~ ;f' 
J{1l~cTT ~ Fr. q;«f ap~ ~ '3'l'f ql'{ 'Il1 
'19ii' if.'T <f.r~ ~l;"if,ffi ;:rf-:T ~);f «frfun: 
'3'~T '3'~r 1'1'llfT lnf'll'f flR'rrr ~<T I 
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;m;:rr «f~~ I 
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;r.w ~ ~ ~T -r'f ~ ~r ~1"~1l0f>C11 
W iffiT ~ ~ f'" ~ wR ~ m...rr 
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Shri Manabendra Shah (Tehri Garh-
wal): Mr. Deputy-Speaker, Sir, I 
would like to draw the attention of 
the House to some major fundamen-
tal points. But before that, I think, 
11 background of the Party's policies 
should be enumerated. The policy to 
which the Congress Party is wedded 
L, well-known. It was mixed economy, 
renamed as socialistic pattern of so-
ciety and now clearly defined as de-
mocratic socialism at the Bhubanesh-
war session. The name looks diffe-
rent, but the aims and the objects of 
the Party are the same, namely 
maximisation of production, equitable 
distribution and general welfar~ of all 
classes. 

Sir, in India, we seek to achieve 
these aims not through totalitarian 
methods but through democratic ones 
of legislation, persuasion, fiscal mea-
sures and financial policies. What 
type of financial policies should, there-
fore be followed is very clear to us. 
The 'financial policies are one of the 
methods of bringing into being a grea-
ter equality, social upliftment through 
industrial and agricultural advance-
ment and providing essential ameni-
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ties, like free medicines and educa-
tion. It is also conceded that the 
pr:nciple of proportionate sacrifice 
should be the basis for the maximum 
in the til" ',Lion structure. It has yet 
to be seen 'whether they will be a 
success or not. I shall not dilate on 
the Expenditure Tax or the Gift Tax 
or, for that matter. even the Estate 
Duty. Instead, I want to point 
out the inconsistencies of the Gov-
ernment policy. It is surprising 
that the Finance Minister and 
th(' Government belonging to the 
same Party find it once necessary 
to introduce a particular tax 
and soon after find it unneces-
sary and again find it neces-
sary. and we the Members of the 
Party have been endorsing this fluc-
tuating policy of the Govprnment. It 
is a little baffling. not only to me but 
to manv other. also. the following of 
this shifting policy. The only infer-
ence that can be drawn from this is 
that anything and everything is justi-
fied when we are in a position to 
implement it; or it means that we 
have not got any proper statistics on 
which to base our policies, or as Shri 
S. S. More said yesterday, that the 
policies are of personalities and not of 
principles. I strongly believe that 
this sort of policy is harming our 
party not only in India itself hut out-
side. It is, therefore. high time that 
we give some stability to our policy, 
and the people will only then be able 
to really participa:,' in all our pro-
jects. I, therefore, hope that the hon. 
Minister will throw some light on this 
aspect. 

One of the aims, as I said, was for 
a welfare State. With this as our 
aim. two activities stand' out promi-
nently. One is education, which can 
be even free education and health 
services which may be free, or may 
be on the basis of insurance, or may 
be providing good quality medicines 
at a cheaper rate. We have not as 
yet been able to give education of 
the type that we want, that is, free 
education. The same is the case with 

health. In fact, I understand that 
some committee of the Senate of 
America have given a finding that the 
prices of medicines in India, if not 
the highest. are at least on the high 
side. As yet, Government is not able 
to provide these facilities, and yet 
they want to tax these items by the 
deletion of these two from the scope 
of exemptions under the expenditure 
tax. Apart from other considerations 
like the policy of Government etc., it 
is on humane grounds that I want to 
draw the attention of the hon. Minis-
ter to this. On humane grounds I 
would request the hon. Minister to 
reconsider this matter. 

Yet anote·er example of our not 
keeping to our policy is shown by the 
concessions provided in taxation to 
the corporate sector. The layman's 
meaning of the corpora te sector for the 
purposes of the proposed concessions 
is big organised industries with a lot 
of capital investments. My presump-
tion, therefore, is that the mediu~ 

and small-scale and even cottage 
industries, most of whiCh by their 
very nature are organised mostly on 
private limited basis. or small units 
are ineligible for these concessions. If 
this presumption is correct, may I ask 
how far the policy of giving con-
cessions to the corporate sector only, 
tally with our policy of encouraging 
other types of industries which are 
smaller in nature? 

In fact, one of the guiding princi-
ples of giving loans etc. to smaller 
units was to break the stranglehold of 
the big industrialists. Therefore, 
keeping in mind the policy of the 
party, it is essential that the conces-
sions given to the corporate sector 
should be extended to the medium, 
.mall-scale and cottage industries. 

If I mistake not, the sphere of 
exporting goods is not confined to 
major industries; if r mistake nrl. 1he 
big industries alone are no' ,'1'11'-

employing industries; if ! ' not, 
even without the con"e~ .. ~. .c big 
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industries are already able to compete 
with the smaller units by selling 
things at cheaper pnces. Therefore, 
I have strongly to recommend to the 
Finance Minister that the discrimina-
tion be removed, or if there are some 
other proposals in this regard, they 
may kindJy be told to us. 

If, on the other hand, the conces-
sions are primarily being introduced 
tor the public sector, then it is under-
standable. If these concessions are 
really for the public sector to enable 
them to stand on their own legs or 
to make more profits. then also it is 
understandable. But I think that the 
genuine intention of the Finance 
Minister is to help the country to 
industria lise. Therefore, I am con-
fident that my suggestions will be 
viewed by him in proper perspective. 

The Finance Minister even in his 
budget speech has thrown hints 
further to enormously increase the 
powers of the tax-collecting authori-
tie5 and the police to search the pre-
mises and lockers of the people, to 
ensure that no tax evasion takes 
place. There can be no two opinions 
about it that tax evasion is a crim~ 

to the society as a whole. But we 
have, at least ever since the present 
Home Minister took over, heard again 
and again of the large-scale corrup-
tion in government services. An 
impression, luckily or unluckily, but 
at least to our shame, has been created 
that the whole nation is corrupt. If 
it is really a fact that corruption is 
rampant in government services. the 
letting up of various organisations and 
bureaux for anti-corruption proceed-
ings is not ot much use. Why should 
we give so much power to them? I 
hope the hon. Minister will be able to 
assure the House that those to whom 
these powers are given will be really 
honest people. I am sure he will tell 
us ways and means he is adopting to 
implement the suggestion of the Tyagi 
Direct Taxation Enquiry Committee, 
that harassment to the people should 
decrease and should be discouraged. 

This is by the way. But the main 
point and the real dapger that I want 
to bring to the notice of Government 
lies elsewhere. As a .congressman, 
if I do not say it or do not highlight 
it, I think I would be failing in my 
duty. Even conceding for argument's 
sake that we will have 100 per cent 
honest government servants doing the 
work of anti-corruption, even then I 
fear we are endangering democratic 
socialism. the achievement of which 
is the implied intention of the Bhuba-
neswar session. 

In this dynamic age, no single poli-
tical party. howsoever strong it may 
be today. should think that it can 
continue to hold power always. This 
is what I want the hon. House to bear 
in mind. Those very powers can be 
misused or abused for annihilating 
democracy. if and when the ruling 
powers pass on to persons, party '01' 

parties which may have no faith 111 
human values and no scruples what-
soever We shall then have to face 
this dangerous position, and will have 
no ground to criticise the institutions 
or the working of the institutions 
because these institutions would be 
our own creation. 

It is, therefore, that I would like to 
request Government through the hon. 
Finance Minister to review this matter. 
Let us not leave for posterity some-
thing different from what we are aim-
ing for. Let us take such steps as 
will build democratic socialism on 
strong and sound foundations and will 
ensure that there is no danger of the 
creation of a police state. 

The han. Finance Minister has stated 
that States finances are causing him· 
terrible concern. More than Rs. 3,000 
crores are in arrears. It clearly shows 
the inability of the States to raise 
funds even after successive Finance 
Commissions have increased their 
share of the Central pool of revenue. 
It &hows the States have tailed to 
enhance agricultural output, for after 
all 70 per cent of the population is 
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dependent on agriculture. It is stated 
that little Jess than 50 per cent of our 
national wealth is derived from agri-
culture and the agricultural profes-
sion. Above .11, revenue from agri-
culture forms the major part of the 
States exchequer. Agriculture has 
been the backbone of the States and 
of the country as a whole and failure 
in that sector crumbles the economic 
structure and jeopardises our plans. 
The very fact thRt the Finance Minis-
ter has emphasised on the package 
programme indicates that there is II 
failure in this regard. Therefore, I 
would like the Minister to let us know 
how he inteLcl, : 0 recover these big 
arrears from the Stutes. 

17.00 hrs. 

Before conel LlditJl~ I would like to 
draw attootion to two paragraphs in 
the Budget Speech, particularly In 
reference to the emergency that has 
been declared. In para 4 the hon. 
Minister has said that there IS a short-
fall of Rs. 43 crores in capital expendi-
ture in defence. When we are pro-
viding so much for defence, it is 
really a very ~crious statc of affairs 
that defence cannot utilise whatever 
money is being given. 

The othcr is in regard to the con-
cession given to fertilisers. Conces-
sion to fertilisers alone is not enough. 
Pesticides and fungicides are comple-
mentary and supplementary to ferti-
lisers. I WOUld, therefore, request 
the han. Minister to consider giving 
concession to these two items also. 

17.01 hrs. 

STATEMENT RE: CERTAIN OBSER-
VATIONS MADE BY SHRI SWELL 

ABOUT ASSAM POLICE 
Mr. Deputy-Speaker: Shei Nanda. 
The Minister of Home Affairs (Shri 

Nanda): On February 18, ..... . 
Shri Har! Vishnu Kamath (Hosh-

angadbad): Without notice, what is 
this about? 

SwelL about 
_4ssarr, POlice 

Mr. Deputy-Speaker: A clarification. 

Shri Nanda: You will hear. 

Mr. Deputy-Speaker: About certain 
allegations made by Shri Swell. 

Shri Hari Vish"u Kamath: On a 
point of order. 1 had raised such 
an issue on a previons occasion when 
he tried to correct an answer given 
earlier in the morning, and I said 
that under rules he had to give no-
tice to the Member concerned who 
had made that statl'ment. I do not 
know what is coming. 

Mr. Deputy-Speakr: This is not a 
correcttion. I have got the state-
ment before me. 

Shri lIarl Vishnu Kamath: Clarifi-
cation on what? 

Mr. Deputy-Speaker: Certain wild 
allegations were made the other day, 
and he is clarifying. 

Shri lIari Vishnu Kamath: Some-
thing said in connection with a ques-
tion here? 

Mr. Deputy-Speaker: If the con-
ierned Member wants. he can raise 
it. 

Shri Hari Vishnu Kamath: I am 
sorry. under the rules you cannot do 
it. 

Mr. Deputy-Speaker: It is not the 
same point. 

Shri Hari Vishnu Kamath: Please 
let us know if the clarification is in 
respect of something said in answer 
to a question ·or a speech. What is 
it? 

Mr. Deputy-Speaker: Not a question. 

Shri Hari Vishnu Kamath: Then, 
what is it? 

Mr. Deputy-Speake!!: Shri Swell 
wanted to move soma adjournment 
motion or some such thing, and he 
made certain allegations against the 


