
949 Papers AUGUST 17, 1963 • I 
laid on the Tabte 

[Shri B. R. Bhagat] 
Act, 1962. [Placed in Library, 
see No. LT-1439/63]. 

(6) Report on the working of the 
Deposit Insurance Corpora-
tion for the year ended 31st 
December, 1962 along with 
the Annual Accounts and the 
Audit Report thereon, under 
sub-section (2) of section 32 
of the Deposit Insurance Cor-
poration Act, 1961. [Placed 
in Library, see No. LT-1440/ 
63]. 

NOTIFICATIONS UNDER WEALTH TAX 
ACT, FINANCE ACT AND INCOME-TAX 
ACT 

The Deputy Minister in the Minis-
try of Finance (Shrlmati Tarkeshwari 
Sinha): I beg to lay on the Table a 
copy each Of the following Notifica-
tions:-

(i) The Wealth-tax (Amend-
ment) Rules, 1963 published 
in Notification No. G.S.R. 798 
dated the 11th May, 1963 
under sub-section (4) 01 sec-
tion 4,6 of the Wealth Tax 
Act, 1957. [Placed in Libra-
ry, see No. LT-1441/63]. 

(ii) The Income-tax (Determina-
tion of Export Profits) Rules, 
1963 issued under clause (vi) 
of sub-section (5) of section 
2 of the Finance Act, 1963 
and published in Notification 
No. 5.0. 1981 dated the 10th 
July, 1963. [Placed in Libra-
ry, see No. LT-1442/631. 

(iii) The Income-tax (Certificate 
Proceedings) Amendment 
Rules, 1963 published in Noti .. 
fication No. S.O. 2116 dated 
the 23rd July, 1963, under 
section 296 of the Income-tax 
Act, 1961. [Placed in Libra-
ry, see No. LT-I443/631. 

12.33 hrs. 

STATEMENT UNDER RULE 19~ 

Mr. Deputy-Speaker: Shri K. D. 
Malaviya may now make his state-
ment, in explanation of his resigna-
tion from the office of Minister. 

lilt ~"'~ (~): 
~ ~, ;r t:('fi ~ 'fiT SIT-{ 

ssiT ~lf if; ~~ 'IlfR if; ~ if 
;m;rr ,".'.m ~ ~ if; '1i~ fi!; lfQ <i!lfR 
~ 

~~m:~if;mit? 

lilt 'U,",'flI'> lf~; ~1lf;;IT 
.,;r;;it 'f1IT'f ~ if; ~ ~ if 'i<'lT1tT ~, 
:amif;~it nTif;~fi!;~<i!lfR 

~, ;r ~ 'fiT J;fVo'f ;m;rr ~ ~ I 

'3"~~:nT'R~~ 

'fiT J;fVo'f ~ ? 

.n ~ qro{ : m'1 'ff ('[T ;if 
fi!; ~J;fVo'f~ I 

nT J;fVo'f ~ ;mit ~ ~ lfr ~ f'I; 
ssiT ~ 'fiT ~ ftru-rftif if; 
1TT1ffi~~~ ~~if; 
1TT1ffi it t:('fi ~ f.r>:rRr f'!;m tl'IT 
~1~if~~~I~~ 
it~~lf!~~~~ if ~ 
'f;T~'I"1:~'!itWTtl'IT~ I ~ 
ssiT ~ ;;it ;;it 'f1IT'f If,,t ~ ~ '!it 
~l1"~~'f;T<:~it~~ 
riitfi!; ~~~lit~~i1T 
fi!; lfT m ~ mti '!it ~ if; WIf.\" 
WT~('['I q"'IlfT"f~~m '3""f '!it 
'f1IT'f ~ <f.t ~ if eft ~ 

Mr. Deputy·Speaker: That is quite 
a different matter. Every Minister 
who resigns has got the right to make· 



951 St4tement SRAVANA 26, 1885 (SAKA) under Rule 199 95Z: 

statement, and it is under the rules 
of the House that he is making a 
statement. So, there is nG point of 
order. 

Shri Prakash Vir Shastri (Bijnor): 
On a point of information .... 

Mr. Deputy-Speaker: There is no 
provision for point of information 
under the rules. 

151'1 ~ mtii: 'q"if. ij-~ 
~~~~it, ~<l<tiq~ 
t, ~ f.ff~ ~ . . . .. ~ 

Mr. Deputy-Speaker: What is the 
information that he wants? 

'If, "~ ~: m'f ¥ ffi 
;:frmfil;<:~~ I itll&:~~'IT 
r"'~~f.ff~~m~it l!f~ 
~ ~ ~"l it ~ SI'm: 'liT ~ 
~ 'ifIW ~ ffi ~ ~ ~ >flilm it 
~r"'~~'Iit~mift 
qrn w.it ~ ~ ~ 'lR it iIm'f 'lit 
~fuif.\"q;:r~'R:~~lit 
;;JTi'RT ~ 'IT r", ro 'm'f ~ qrn 
m 1ffifOf)1:r ~ iIm'f 'lit ~~ 'tiT'IT 
m~tl 

Shri K. D. Malaviya (Basti): Mr. 
Deputy-Speaker, Sir, I seek your per-
mission to give the Hindi and the 
English versions of my statement. As 
it is a very brief one, I am not likely 
to take mucl). time. 

ft it tT('f lII"flRWf ~ ~ ~ 
m~'Iit~ ij-..:~ ~r~ 

~ I ~~itil ~.l:%m~ 

<fiffiOl< ~ ~ ~ I 

~ if.\" ~ 'ffi'1ff q;: ~'ffl" 
wmr mf.r it ~ it ~ ~, Wr", 

~mitift~m~tl 
~~ r", ~ lIi'It if; l:% ~ 
lliT ~ 0 if; 0 mr 'fiT "IR" 'liT ltiFf m<rr 
if!IT 'IT I ~ ltiFf fcrf~ m ~ 'liT ttl" 
~ ~ 'IT Q!T ift fOllt U!IT ~ 'flIT I 
m'R: "IR" if; wi'N"lIF('fI (informal). 
~~ ( Secret ) ~ ij- ift 'fIl'li 
it ~~ '1m ~ I ~ it oil ~ 
l!fr~~(fift~it~ij-~r... 
"IR" if; mr.r ~ ~ if; ;m;rt 
'fiT~r'f>'('('~~lliTmrif 

~f'fim~~~¢'~ij- ~ 
~~WTI~l~~""" 
~ ~ it l!fl'lm: q;: iIm'f ~ 

~~, ~~~ 'R:T-f'fiT oil~<'T1'7n' 
~~I 

~rm~~ij-~~, 
q;: Wif 1iI'Rr ffi lI&: ~ r", ~ rqf~ if; 
<'I'll cn:~ it IF wr;fi ~ if.\" ~ 
r~'ftf"mfiI<f m ij-~ ~ r~ I 
m1I' ~ lI&: mf .fhlift ~ liT r", >.ft mr 
am 'fiT ~ ~'Iit r~ ifffi ~ 
'Iit~m<:if~~it~'R 
'lR ~~ ~lI&:fu1i ~ 
~'!'i1~<fn::q;:~~~ 

~ ~ it l!T'ft ;;rnMT I ~ ~ q;: ~ 
~~q"llf('fI (informal) "IR" 'lit 
~>.ftmr'!'i1'1it~¥fi I m<:~ 
~ mflfEllif 1'j";ft it ~ 'R:;:fr O!ft I 

~ ~ l!fmT ~ f.!; ~ ~ ~ qf;:-
r~ aro ~ itU ~ 'fiT 
~~Iit ~~~ 
"I"Ift ffi ~ ~ r", it~: r~ 
~ m<: itU >m1IT.' ~ r~ ~ I 
<f'n' illl&: oil ~ ~ f.!; ilit ~;j;fi 
~~~'r'i'~~m1I' ~ 
~ f.!;ln- ~ m<: ift aro ~ 0!If~ 
~ ~fu f'fim oil ~ ~ m 'IiT~. 

it ~ 'm!T I 
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f~~~;r~~i1"ffi 
~ ~ ~ ~ ~ 'fiT't'r ~r f"PllT ~, 
tro'! fin<: ~ ~ ~ ott ~ ~ 
·~~ffiit"!'l"~@~ 
~R"I 

;;f~ @ itt m4" ~ '>lh: f,rol,n;: 
~1tr ~ om: <'I'1m1; 'T"~ ~ wf.t 
.~ ~ '1ft i!TCf ~ ;fft ~ ~ ~ 
.!fr liT I i1R;r fin<: ~ ~ f'li mr ~ 
·..rrf~'Ift~,~~ ~wr.rr 
~q;r ~ ~ 1fT, '>lh: ~ '1ft ~ 
if; f~ ~ f~ 1fT I If.t itm ~ 
'~~''Ift 11<00'~~~ 
f~if;~@f~1 ~~ 
~ if; f.mf;rn 3lfuf;ff~ 'liT 'Ii<i'3!f 
~ti;;~~ ftm;ffi '1ft ~ if;~ 
wf.t~~ml 

wf.t ~ 'r'i' ~q ~ it f.RN if ~ 
ffi'it~'liT1Z'Ii~if;~~~~ 

.~if'IimTI~~~ 
fqf;pr m ~, q;: it wf.t ~ f.remr 
~wg'IiBT~~f'li it~~'Ift 
~ ~ mrr ~ tNT 'lir ~ ~ 
~~~I~~~ 
wf.t ifil1t if; ~ ;r If.t fom;frfu 'liT 

~ fif;lrr mrr ~ ~ if@ ~ I 
.~ ~ ;ftfu '>lh: ~ ~ ~ 
if;~~;;fr ~~'Ii!1fmiT~ 
'!m ott ~ ~ 'liT ~ mn;r ;r 
~ ~ ~ if@ 'IiBT ~ I m:r 
~~~;rT'fmmr~ 
~it~~~tf'li~;frfu~ 
~ml ~ 'qT1l ~ @ ~ ~ 'tf~ 
~ ~ if ~ 'fU f.remr~, it 
~wf.tmq~~9firif; ~ 

!II'l"fr~'liT1Z'Ii1Z'liiji1lf<'l1TT~'IiT 
.~:I,ila-~~ I 

*fi if; ;fir ~ ~ ~ 'liT 'r'i' 
~~~~~~if;~ 
ft ~ ~ if; lIfu ~ SI'Iie ~ 

~I 

Mr. Deputy-Speaker, as a Minister 
of the Cabinet who resigned since the 
House met last session, I rise to make 
a statement. 

In making any sufficient explanation 
about my resignation, I am handi-
capped by a number of things. These 
include the nature and the procedure 
of the inquiry which was entrusted 
to Mr. Das, a Judge 01 the Supreme 
Court; particularly its informal and 
secret nature, and the fact that Mr. 
Das did not permit me to have the 
benefit of legal counsel during the 
examination of the witnesses and the 
hearings before him. Some witnesses 
who could have testified with direct 
know ledge of the facts were not even 
called. However inadvertently it 
might have happened, this method of 
conducting the inquiry hamstrung me 
altogether in my defence. Further-
more, there is the condition which the 
Prime Minister had to accept, on 
which the Chief Justice agreed to Mr. 
Das holding the inquiry, namely, that 
the report would not be published or 
discussed, even in Parliament, ,but 
would be used only as personal advice 
to the Prime Minister. 

In these circumstances, the House 
will, I hope, appreciate the situation 
in which I am placed, and will permit 
me merely to say for the present that 
my conscience is clear and that I can 
only assert my innocence and impar-
tiality. There can be no question of 
my favouring anyone in any instance 
whatsoever. (~I\ Hon. Member: 
Question). 

I feel aggrieved at many things that 
have happened during the last few 
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months, but I must restrain myself 
for the larger interest. I offered my 
resignation at the earliest stage when 
the false and mischievous allegations 
were first made. I pressed 
again for its acceptance before I 
knew Mr. Das's report. I did so, be-
lieving in certain basic values for 
which we in Parliament stand, and for 
which we are trustees for the people 
Who have elected· us. 

If I did not know that I am in ract 
innocent of these scandalous accusa-
tions, I WOuld, if the House will be-
lieve me not continue as a member 
of this Parliament even for a day. For 
strange as it may sound to some, I do 
believe that to sit here as a represen-
tative of the people is perhaps more 
than any office holding can be. 

My .policies as a Minister are no 
secret; and I have no false modesty 
about some of the things I have tried 
to achieve, in furthering the policies 
and objectives to which we are all 
committed. I believe in these; and in 
the faith that they must prevail, I 
dedicate myself anew to strain every 
effort to that end. 

~ a Minister, I had the privilege 
of enioy>ng the support and the sym-
pathy or this House, and was always 
able to count upon it. For that I ex-
press my .gratefulness to the House. 

I thank you, Mr. Deputy-Speaker. 

12.(4 hrs. 

STATEMENT re: ENQUIRY MADE 
BY JUSTICE S. K. DAS INTO 
CERTAIN TRANSACTIONS OF 
MESSRS SERAJUDDIN & CO. 

The Prime Minister, Minister of 
EItema.I Mairs. and Minister of 

Atomic Energy (Shri JawaharJaI 
Nehru): Mr. Deputy-Speaker, as I in-
formed the House on the 7th of May 
I had requested the Chief Justice of 
India to suggest the name of a Judge 
<ilf the Suprema Court who might be 

into certain transactions 
oj MesSrs Serajuddin & Co. 

entrusted with an enquiry about 
50m c entries in the papers of Sera-
juddin & Co. purporting to relate to 
Shri K. D. Malaviya. This enquiry 
was entrusted to Shri Justice S. K. 
Das of the Supreme Court. At !hI! 
Chief Justice's request I confumed to 
him that the enquiry was only meant 
to help me in corning to a dl!cision 
about this matter; that in the nature 
fill things the enquiry would be secret 
and confidential; that Shri Justice 
S. K. Das would be complete master 
of the procedure and of the proceed-
ings and also that all relevant papers 
in the ·possession of Govexnment 
would be placed at the djgposal of the 
Honourable Judge. 

Shri Justice Das, acting in his dis-
cretion, decided not to allow any 
lawyers to be present. He had to ar-
rive at his conclusions only prima 
:facie. On many points his report was 
favourable to Shri K. D. Malaviya but 
on some point.s it was unfavourable 
to him. Shri Justice Das sent me his 
report on the 10th of June. As I said 
on the last occasion Shri Malaviya 
had offered to me to resign even when 
the matter first came up before me. 
He reiterated his wish to resign before 
he knew the result of the enquiry by 
Shri Justice Vas. As you know his 
resignation has been accepted. Even 
though I am not personally convinced 
that Shri MalaviYa has done anything 
which casts a reflection on his impar-
tiality and integrity, yet I accepted 
his resignation and in doing so, I have 
followed and must follow those high 
principles of parliamentary govern-
ment by whiCh the office of a Minister 
is governed and I ha,·" discha,·ged 
my duty accordingly. It was with 
deep regret that I had to take this 
action. I must acknowledge----and on 
this I hoPe the House will agree with 
m_that Shri Malaviya has rendered 
meritorious services to the nation dur-
ing the time that he filled the office 
Of a Cabinet Minister and other offices 
since 1950. 

I am not pladng the report or 
Shri Justice S. K. Das before this 


