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tain ca,·_,,_".~, of staff, from whom 
commercial debts etc. have to be re-
covered. It is only in such few cases 
that there may be some delays. But 
this matter of reducing the delays is 
under constant consideration. 

Shri Dinen Bhattacharya: But there 
must be a limit to the delay. There 
are certain cases pending since 1947. 

Mr. Deputy-Speaker: He cannot 
make another speech now. 

Shri Shahnawaz Khan: If there are 
any such cases, I would be very grate-
ful to have details. I can assure hOIL 
Members that we shall try and settle 
them expeditiously. 

Mr. Deputy-Speaker: We have to 
dispose of the cut motions first. 

Shl"i Bade: May I a,ik one question? 

Mr. Deputy-Speaker: We have al-
ready tul\.;!n more than the time allot-
t~d fol' t~is. 

I s:,aE n·,w put all the cut motions 
to L!Je \'otc (If the House. 

'Ch.! cut ll"ll)tions were put and 
negati.,·c.j. 

:'111". D~puty-Speaker: The question 

",,'I-;at the respective supple-
mentary sums not exceeding the 
amount, 3hown b the third 
column of the order paper be 
gr:lntcd to tl-le President to de-
fray the charges which will come 
in course of payment during the 
yeRe ending the 31st day of March 
1963, in respect of the following 
Demands entered in the second 
column thereof:-

Demands Nos. 6, 7. 9, 13 and 17". 

The motion was adopted 

Mr. Deputy-Speaker: The question 
is: 

''That a supplementary sum not 
exceeding Rs. 8,95,14,000 be grant-
ed to the President to defray the 
charges which will come in course 

of payment during t"" ycar end-
ing tre 31st day of March 1963, in 
respect of Demand N~. 16-0pen 
Line Works-Additions". 

'the motion was adopted 

13.57 hrs. 

AGRICULTURAL REFINANCE COR-
PORATION BILL--contd. 

Mr. Deputy-Speaker: We will now 
take up further consideration of the 
foEowing motion moved by Shrimati 
Tarkeshwari Sinha on the 21st Janu-
ary, 1963, namely:-

''That the Bill to provide for 
the establishment of a Corpora-
tion for granting medium and 
long term credit by way of re-
finance or otherwise, for the deve-
lopment of agriculture and for 
other matters connected there-
with or incidental thereto, be 
taken into cons:deration". 

Time allotted was 5 hours and time 
taken 3 hours and 40 minutes, leav-
ing 1 h:}ur 20 minutes. A large num-
ber of Members wish to speak. Each 
~.rember will have 5 minutes. Shri 
Tu\;icio. Jadhav was on his legs last 
time. 

Ift~~: (~):~­
Sll';T lf~~, f'T~ f~ ~ oft <rr~ 'f;~ 
'fr, '3'ifl; am ~ 7.Iif 'iiWIT ~r ~ fi!; 
~T it f;;r~ ft 'T<[ ':!;iflT~'n: 
~m~'l',. l!iI"f"fur; fq;; 'IfT?rr t ~:l; 

fu~ ~ ~mi! ,.;) ~"'l''l"R f'f-l'i ~, 
~f'l;;f trr om: if 'n"tlb.: ~r 11") "(;i;w;f 

~, '3'lm """" ~'t it fu~ '1'>'1 m~ 
~ fl; m:nm:r ,.;) ~;;;r m ~ 'I\T 

~:fT'f fi!;'lT ~ I lfT'31' '!i;;r (I't ~ 'iii 
it; ~i it;ft~ ~ F~ I "~lf~~ 
l!T'n ~fGSII''f ~"'Tf~ imm-" if 
r.m~fi!;~~~'I\T~ 
t , ~r "0' orA ~ ... ie?:, ~T fuq l'f ie?: 
~~~' ... ii! I 
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[siT 'f1~rmr ~~] 
14 hrs. 

H~I!I ~ H~~-~~ C!lf;firrm-
1k it ~c ifCr.fm 'liT ~ P m f~ 
~,~no~,~~,~~,'!<;1!1 ~~q'R~ 
qrn 'ifY 'M qrf<rn mlJT ~, ~ 
!l.c;,I!Ic;.c;~,l!ItV ~~ 1 ~ ;rffi'!;p:I'~ 

~ f", ~P~ ~ rot f~ ~ 
tVI!I $ ~ molT ~ t 1 ~ 
morr m lI'if ~ f~ ~ f'" mq <lm 
e1it~~~~~'l<:~ 
mitif'l'll'TrornT~lI'Q:.ft~~ 1 
f:om 't>T1f 1t ~ 'Ill: rorr 'flU 1I'T -am 
't>T1f 'l<: ~ ~h~ ~ lIpr~ ~ W ~, 
WT"( ~ ~ 1t f<'l'1t f~ 'flU 1I'T 
~~'f~~wt,e1~ 
'1ft ~ ~'iflf~~'!i't ffi'I'm 
~ lfiroT ~~ f~ 'if~ 1 ~ 
~ ~ f.r<:r mlJT ~ lI'Q: ~ ;r;i ~ mlJT ~ 
fll; i~ q;fli 1t f<'l'1t ti'tR:U q;fli ~ 
1t ~ mT '!i't qt!1U f~ \ill ~ 1 lI'Q: 
e1 nol't> ~ ~;;r<f mqq<m it-
e1 ~ ~ qm;ft-ll"l' '1ft 'RiI'T 
'ifI~ 1 ;;r<f ~ qm;ft-ll"l' ~ f'f;lrr 
;;mrr t e1 ~ 'l<:'i'iI' ~mr t ~'I1IT itit 'In' 
~ tr.n'f 'l'{T ~Y <mrr ~ 1 ;;r<f fiI;m;f 
"" 1f~ 'lIT ;;r~"«f 1f~:ft ~ e1 'Ill: ~~ 
1t 1frn ;;mrr ~ ~ q;: ~ ~ ~ 
IilI'ro 'tc m'fi ~f~ 1f~ q<m f~ 
t 1 f.f;;r -f't"f ifiRarT ij- f",tWf '!i't, 'fii 
~ ~ t, ~ 'l<: ~T ~ fcr;m: 
"'~ ~ 1 Some Aspects of Indian 

Economic Development by S. K. Bose 
"'T ~T f~ ~, ~ ~ f;;r'lll f'fillT 
iflIl t 1 '3'«if lI'Q: f~ ~m ~ f't; 1f<:1ff0l'W 
mq; ~ 'I'lI'T ~m ~ lI'h: ~ 
~~.,. ~ ~ IfTI ;r;m ~ 1 ~if lIi! 
t:-
Purpose of borrowing Percentalle 

to total. 
1. Capital expenditure on 

farm 2'7.8 

2. Current expenditure on 
farm 9.3 

3. Non-farm business ex-
penditure 6.6 

4. Family expenditure 50.!. _ 

~ 'RIT ~ ~ f'" ~o ~ ij-~ 
lit ~ ~ ~mr ~ ~ ifm'iT 1f~ t 1 
~~I~~if~~ij-~ 
~ ",f.r <WT cr~ ~ it <I'liCIT t I 

f;;m ~ ij-~ ror 'IJ'fif if ~ 'I<'!CIT 
t, ~ ~ ~ lIi!T ~ ~T ;;r<f C!lf; i!if 
~ ~ C!lf; ~ m~ 'f~ ~ <I'liCIT 
tl 

;;r<f lI'T'f lIi! ~T« f'li ~ 
~~ mij-'Rff~~I~ 
flt>crr;r 1t q.,. c;c; 'l<: f~ gm t :-

Credit Agency 

Proportion of 
borrowing 
from each 

agency to the 
total borrow-

ings of Cul-
tivatOrs. 

1. Professional money-lenders 44.8 
2. Agricultural money-lenders 24.9 
3. Relatives 14.2 
4. Traders and Commission 

Agents 5.5 
5. Landlords r. 5 
6; Government 3.3 
7. Cooperatives 3.1 

~ lIi! mq; ;;rrf~ i!:Y ;;mrr ~ f.t; 
~ lVfi -.\"6<: ij- ~ )()(. c; 

.rok C!lf; ~ fl1mlT t ~ ~~~ 
lVfi -.\'"ri ij- ~ ~ 'f'{W: 1 ~ WT~ tll'Ff 
ij-~ ~ err 'RIT 'I<'!CIT ~ fiI; ~­
fuqij-~~~~omfl1mlT~ I 

lIi! ~T ~ ;;mrr t f't; ~ ;rriiR 
m 1t 1frn om i!if ~ 1 ~ wr.f ~ 1t 
~~ if ~ 'IT f'" itt 1frn olZ\if ~ 
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if.t;~~iffi'~'mI'q.~iM'i~ 
tj' .. 11 ~'6P'~ ~ Wflr. if iiffi' ~ ~ it 
~~~ii'lIiiw~~ I~~ 
lit'!if'IT~~f'!i~~if; 
fm{ ;;ft <lm f~ ~, Ci1l' m<:r om 
<rn" 0'Ii ~ qg''ifflT ~ I Gf'if ~ ~ 
~ <lm f~ 6'r Ci1l' ~ ii' '{f4 ~1 
ifi1I:m I Gf'if6'!i~'fi'T'lit'm;:r 
f~ ;:;mprr~ Ci1l' ri ~ ~ ;; ~ '"fll!;, 
ijGJ 6'!i ~ '!n'lf ~ 'if<'!" ~ ~ I 
.<r.rR ii' ~ ~&TUT ii' ~ ~ri;;ft 
~fum: ;mf rn ~, Ci1l' 'PgCf ~<f'Ii ~1crr 
~f~~~~r~f'li Ci1l' 'IilI"T 
<1T 'Iii ~ l!;lRf ~ ~ mrr ~ I Gf'if"l1T Ci1l' 
~~~'hrr~~,Ci1l'~~ 
~ '!n'lfT ii' Iri ~ ~ I ~ qffit it 
~~f'li~'!iT~;;fr~ 
~~~oT'!i "tfu'~~~ 
~ lIT~, ~ "I1T ~ m ~"I1T ~ 
f.I; f;:;rn ~ if; f~ ~ f~ ;:;mrr !, 
~m~if;f~~lri~'II'h~ 
{1 ~ ~ qtTlfT qyfur f;f.r I m'l'!iT ;;ft 
~'!iRr~. ~~~~'fC1f 
~if;~It~;ffi~m~ 

$;~ 'Ii~ 'liT <tilWir ~T ~ I 

mm ~ if; fm{ "111 ¢f 
~ ~ 'iflfWt f.I; ~ fm{ "I1T 
q.m f~ >ill ~ ~ I iffFr if; fm{ ~~ 
~I~ if ~ <:liT ~ f.I; f.I;m;; ~ lIT 
;:r ~ ifm- it'lT '11'1<: ~ lri ~ 
~ 'll'R 'fm ~ Cffi ii' 'l'Tftrn ;;mft ~ 
~~~~~~ if;ilitii'lit 
f.I;lfT ;;rr;rr ~ I ~ tf"{ mnar 
~ ~, ~ tf"{ lfl"iT ~1 ~., ~ tf"{ ~­
m<I' if'Rf ~ ~ ~T ~ q'tt ~t tf"{ 

~ ~mrr:wfsr~ ~T~, ~ tf"{ 
;;r~ ~ ;;r«m ifm-~ ~, ~T 
~~~~f~lIT~.~~ 
~ f.I;m;; <til ~ ffi ~ '11'1<: 'fm 
~m\'I"otl'~T~ii'~ 

Bill 

~f'flil" iir.rr ~ I f;;rn- o~ ij- il'~ 
'1\1' ~ ~f'lim;:rif;fm{ ~T 6~ ~~"I1T 
"I1Tf;rn~~1 

Shri Kappen (Muvattupuzha): I rise 
to support the Bill and heartily con-
gratulate the hon. Minister on bring-
ing such a needed measure. 

So far as industry is concerned, 
there is a Refinance Corporation al-
ready, and whenever medium-term 
loans are needed by industry, the 
scheduled banks give them, and the 
Refinance Corporation reimburses 
them. But so far as agriculture is 
concerned, the medium that gives 
money to the agriculturists now is 
the Researve Bank, which gives short-
term loans. As regards medium and 
long-term loam, very litUe is beiDI 
given by the Reserve Bank. In fact, 
it is on a very restricted scale, and by 
the latest order of the Reserve Bank, 
the medium-term loans have been 
restricted further. In the circum-
stances, so far as agriculture is con-
cerned medium-term and long-term 
loans ~re being given to them by the 
State co-operative banks and land 
mortgage banks, but the State co-
operative banks and the land mortg-
age banks have not been able to meet 
the needs of a large number of agri-
culturists who want money for agri-
cultural development. Therefore. a 
corporation like the one contemplated 
in the Bill would be a very useful 
vehicle for giving medium and long-
term loans to the agriculturists. 

A criticism has been made that the 
capital is only Rs. 25 crores, and that 
in the first- instance only Rs. 5 crores 
are being issued. That is true, but 
with the Rs. 5 crores that is issued, 
the Corporation can borrow up to 20 
times its capital, that is to the extent 
of Rs: 100 crores. There is a large 
amount of money by way of P.L. 4811 
loans lying with the Reserve Bank. 
Part of that amount is now being 
utilised for developing- indu<:try. I 
would suggest that. with the same 
justification. part of that monev can 
be utilised for the development of 
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agr,cuitui'e, but that can be done only 
when tills Bill is passed into law. 

Shri Prabilw.t Kar (Hooghly): Un-
les the Reserve Bank Act is changed, 
it cannot be done through this. . 

Sbri Kappen: There is a provision 
in the Bi.J for borrowing and under 
that provision it can be borrowed, 
and tnat will come to Rs. 100 crores. 
Subsequently, if more money is 
needed, the balance of the capital 
can be issued and Rs. 500 crores in 
all can b.. borrowed by the Corpora-
tion. That will mean a great helP to 
the agriculturist to develop agri-
culture. 

Another criticism was that it is 
only a Refinance Corporation and not 
a Finance Corporation which direct-
ly finances, but then there is provi-
sion for directly financing co-
operative institutions in Clause 22. 
It is not very reasonable to suggest 
that the' Central institution should 
finance individuals directly because it 
does not take into account the finan-
cial and administrative implicatons 
involved in it. 

It was suggested that money should 
be given at nominal rates of interest. 
It is a welcome idea. But it is al-
ways good and will also serve the 
interest of the institution run for the 
benefit of the farmer if it is worked 
on business lines. Otherwise in the 
long run it will demoralise itself and 
eventually will result in the closure 
of an avenue of service. 

A suggestion was made that this 
Bill might be referred to the Select 
Committee so that it might be made 
more comprehensive. 

Mr; Deputy-Speaker: It is not to be 
referred to the Select Committee; he 
need not be bothered about it. 

An Bon. Member: We are going to 
pass it as early as possible. 

8mi Kappell: That is what 1 want 
also. Many river valley projects in 
tile States are complete or are near-
ing completlOn and the water from 
these projects could be utilised only 
if the lands are reclaimed. 1 re-
liably understand that about one 
million acres of land awaits reclama-
tion. But reclamation needs money. 
More than that there are other speCial 
projects for agricultural development 
and for the plantation industry's 
development, such as rubber, coffee, 
tea, etc. The plantation industry 
needs finance on a concessional basis 
ranging over a period of 5-8 years 
because within that period there will 
be no return. It ,is very important 
to develop that industry. We know 
the immensity and Hie tremendous 
impact of the foreign exchange crisis 
that we are facing and how it affects 
OUr economy. The opponents of this 
Bill will, I am sure, support the Bill 
if they understand the magnitude of 
the proposition. I request those who 
have moved amendments to with-
draw them and pass the Bill imme-
diately. 

Shri Maheshwar Naik (Mayur-
bhanj): Mr. Deputy Speaker, I rise 
to give my unreserved support to the 
new institution sought to be estab-
lished by the Bill now before the 
House. We have already a refinance 
corporation for the industry to sup-
ply the medium term loans for in-
dustrial developmen:t. The same 
attention was not given to the deve-
lopment of agriculture which is one 
of the biggest industries of our 
country. Unless and until we gear 
up agricultural development on the 
same par as industrial development 
and with the same urgency the deve-
lopment we expect during this Plan 
period and during this Emergency 
will be very remote. My hon. friend 
who preceded me ,gave the figure of 
one million acres of land awaitine: re-
clamation because of the develO1nnent 
of medium irrigation projects' and 
river valley projects. There are 
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other bits of land lying here and 
there still not reclaimed because of 
the absence of a financing agency for 
long term loans. So, they are not 
brought to the level where we could 
get the best out of them. All these 
lands awaiting reclamation could be 
reclaimed only through the medium 
and long term loans of the agri-
cultural refinance corporation. A 
good amount of money is lying 
ic;le with the Reserve Bank. My 
friend referred to PL 480 being 
utilised for industries. With suit-
able modifications Of the provi-
sions of this Bill, a great part of that 
money cou'd be profitably utilised. 
LIC too has got a good amount of 
sU'1llus money for investment purpos-
es. Can there be a better utilisation 
for these moneys than in the deve-
lopment of agriculture which is the 
need of the country today? 

The debenture bonds, etc. which 
are going to be issued by this cor-
poratlon are to be guaranteed by the 
Central Government. That is all the 
more reason why I like to impress 
upon the Government that while the 
corporation does its work in a busi-
ness-like manner, it must also bear 
in mind that it must not work with 
profit motive. The money at the 
disposal of the Corporation is guaran-
teed and safe. It shOUld always be 
the look out of the corporation that 
the agriculturist must get easy money 
for agricultural development on the 
easiest possible terms. There was a 
criticism that the State land mortg-
age banks and the co-operative banks 
are not able to utilise the money al-
ready in their hands. As far as my 
knowledge goes, the co-';perative 
institutions and the Central land 
mortgage banks have not been able to 
attract the popularity of the people. 
Yet, these institutions suffer from the 
drawback of the lack of the moneoy 
and unless these banks come forward 
with long-term loans as part of the 
development of agriC'U'ture to help all 
these people who have no access to 
any long-term loan, it will be diffi-
cult for these institutions the State 
co-operative banks as well as the 

State land mortgage banks--to ac-
tually help agriculture, the develop-
ment of which is the need in these 
days of emergency. 

Another thing which I would like 
to impress upon the Government is 
that because of the chain of inter-
mediaries who are intercepting bet-
ween the original source of finance 
and the ultimate recipient, that is, 
the agricul turists, it is likel v that a 
greater part of tfle money irught be 
absorbed by the intermediaries and 
in their profilt motive. That is 
a great thing, and unless and 
until we go into it and have 
a real safeguard for the deve-
lopment of agriculture, easier money 
which we expect may not be able to 
reach the ultimate recipient. With 
these words, I support the Bill and 
request the Government that they 
should see that really easy money on 
easier terms reaches the ultimate re-
cipient. 

1ft ."t\' ~ ~ (~) : 
~ ~, ~ <f't; it ~ ~ ~­
~ f~ "'i<'i'l~~i" f.r.r ~ 
~~~,~if~~~~ 
<:WT~~f'fO~~mit;~, 
~~~~~~it; 
f\'l1:!; ~ '¥>I'<<i'I~i" or.I'TlIT iiIT W ~ i 
it ~ ~ room a-) lj. 'R:(lT ~ fit; ~ 
~ 'ti'T l!>1f ~ ~ ~)l ~ 
troiI ~ ~ if fum ~ ~ ~ 
"'l<'in~i" ~ 'ti'T iIrn' ~T Iff ~ ~ 
~ ~ ~'f.IT ~ ~ ~ it f'ifU;r 
~~ i 

!!!'Ill ~Il: m IiIm ~ f'fO lfTll': ;it 
~~ 'f011f or.< ~l ~, f~ rnr 
~ ~lm~ iilTW~ cn;iT 
sr~~.n:~~'fO)m'lR it;f~ 

~~~T,cfl;f~~m~ 1~ 
~')~q",irru ~~ 'fO~ 

~..nm~umrr~~ 
:a-mr ~ ~ 'fOT fG1rr umrr ~ I 



'1485 Agricultural FEBRUARY 28, 1963 Reflnance C07'pOTation 1486 

[lSfT~T~~~] 

~ mmfccr '!IT ~ i·if; ~ 
~ fmoreT ~ m<: l!;fflr i·Of; if;r fm 
"Of; ~ f~ ~ I 'irU 9;fl'lfu ~ ~ for; 
ur.r ~ of Of; l!;q-ifij' of Of; Of;r ~~ ~ 
t crr m l!;Of; 9;!WT ~ 'Ii I (fl1:M <ATlI'T 
·VITlr ;q'\;:: fm of Of; ll'T ~~':r~ ~Of; ill 
m rnr ~T m<: ~ f~;ttf fif;ll'T 
VITlr ~ ~ ij'f; ~'qCf li:TITT ? it ~ f<r;;m: 
Sltf 'Iif<UT m<: W9T ~ fOf; ~ , 
~ ~ ;mr om li:);ft ~ for; m-
~~~~~;fi'MrT~ 
~ 'lf1<: ~ il; ~ f~ om ~f<NT 
~r I it ~ ~ 'mIT fOf; ur.r mi Cl{ 
<'ft.\", ~ c:1f .rr.r m<: <'I"frr c:1f ;;fT;\' 
~il;f~~~~(:r~f~~ 
if;mmfccr ofOf;, ~ llTbT::u ~ m<: 
u:~ of Of; 'f;111 ~ ~ ~ crr ~ fmrh 
,.;r 'f!i'i 'f Q!'f f'f;ll'T IlfTlt fQfif fmrn 
~ fOf; ~ 'fii(,t't"t4I., GA1ll'T GfT <w ~ I 
;a'O\" fWh Of;r ;a'O\" ij'f; ~ IlfTlt 
iI1;fT!f ~ fOf; ~ \f( m"Gf crR tfTf~ 
~ il; <mr crrr ~R 'fiT ~ ~ l:{'!i 
m< ~T ~ i'ffui" ~ ~ IlfTlt I ~ 
1FT ~ ~ ~ fOf; l:{'!i i'ffui" ~ ~ 'ijT 

~ ~ Hlfm-r ~ ;;rr <w ~ I 
f'll< <ft '8~ crr ~ ~~R: ;;rr "1fT 'li1W-
~~~~~~~lfI 
~ifij';j'r. ~, ~ m iM<'"i!14l<1'1 ~ 
~~il;;;rr~~,~Of;~,~\f( 

~ I ~f~ ~ ;;rr 'f.im~ 
t '1fT< f;;rtf ~ ~ ~ GA1ll'T GfT <w ~ 
~'IiT it f~ ~ ~T ~ I 

~ ;mr ';fTl'q, ;;rr l'!sf ~ erR 
~ ""'Wft ~ ~~~fOf;it it ~~fOf; ~ 
it ~ mt-mt W GfT~iT I ;a'O\" t ~ 
it ~ ~ ~<mf ~¥T llCRitc rnT 
l'fo'I't.\"1cr ~m I l:{'!i tNt ~ m ;fi 
f<;;r<i ;{Of; li:TITT ;;rr f.f. fm ~ rnr 
~ ~ m<: m-fOf; orW 'f;f ~ 
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~I~mm~~~ 
'f;f 'tq i 'H<i l iITITT I qar 'irU ~ it 
'f~ mcrr fOf; l:{'!i mq; crr ~ ''"'IT ;;rrcrr 
~ fOf; ~ccr ~ il; am ii1f~ 
'!IT~il;~iff~m-mf~ 
;;rr "<iIT ~ ~ 'f'A"-mm~ f~ 
1lfTlt, ~ INTO\' lfTI ;;ft ~ ;mr \f( 
;it;: ~ ~ fOf; ~ ~~'"h' 'f'A"-
mrq;f~ om U\t<f, ~T ~ 
'IfT'1 u;m- 'fi i <'il1:~i" OAT ~ ~ f;;rtfi\' 
~~'f;f~m 
f~ tNt ~ f~ ~ ~~T 
~ci;r ~lfT m<: f~ m~ <f19llT, 
<f~ ;f~ iF ~ ~r ;;rr <f19llT 
~FrT ~ ~ ll'T mm om unit<rT I 
;m itm ~ 'IfT'1 lffi'iCf if ~ 'lfn: 
!R'f 'JoT ~ ~ f~ fOf; "(m"U ~ 
INTO\' t:iit ;;ft it f'f;ll'T ~ fOf; ~ ~ iF 
f;;rcR l!'fitc ~ of ;ft;r-mfq;fm;.rr~"i' 

flfi"if i;ftq' I 4-<r ~ ~ ?iT fOf; ~T<f 
~ \f( 'Ifll<: l!;Of; ~ ST'f;l"( om <irm<r-
1:fccr m.r om umfT fOf; ~ ~l il; 
'tm ;{Of;, ~ llliiT;;r ;fifij', ~ ~r ~ ~r 
fllm ~, Of;Tm~;rn.,- ~il; 'tOf; 
!!ftmq-1:fccr mr ~m m<: ~ '1ft ~~ 
~ ST'f;l"( ~ f'f;ll'T ;;rrcrr crr <rmI'f if ~Of; 
!liT !Iirm iIr ~ ?iT I 

lSf');r;r, t:tOf; ;ft;w m<: ~tf if 'irU 
~ it ~T mm I ~ if ~~':r<'"i' ffir 
'Ift"lfTm~'f;fm~f~t\ll'T~ I 
~ ~~~ ;{~ 'If"If'f ij'f; ;;rr 'f;111 

11><:: ~ ~ ~ ~ u;~;f\' 't!i'l'f>Rfw;,q 
'1ft ;m !Iirm fllORlT ~ ? ;;it orr..- iF 
f~ ~ m- lJR'TT ~ ~ ~~ ~ 
~ ~, ~r crr '8~ om1 ~~T, oNOf; 
~ flf"T ;;rrcrr ~ (Orf'f"f ~ ~ m-
~ ~ ~, ;;rr &<" ~ ~ 'J'fiII1 
!Iirm~om~~~~ I 
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",,'f~ 'lflfmr it!fT q:r.ft ~ f'fi Q;~­
'I;l'Ofr ~ ~ ~, <f'l'","T ~ f1ffl' I 

wfTf <fe<rm" ~ iii ~ ~~ if 
~i'i:T~~ ~~rrcft~ 
~~~f'fil:fi'i:~~«r~ 
'f."{ <iT ;;mIT ~ 'TV<! W:t"li !f,T ~ 1ft 0lTlt 
or@ ~ ~ I ~mf~ <rn'ffutrr ~ 
~ ijff ~T~, ~ ~!1ir.I' ~ 
~ <tT, Wr f'fi if if ~llT f~ f<rn, 
~ if f'<ro!r ~ ~ I l:fi:l: <mI' ~ 
~fit;~~ilif~w~ 
>tl"~~~~ ~ I ~ 
~mai'i:1m~W~R~ 
fur liI'ffiT f'fi ~~ ~, ttffir 
~~ ~ ~ lfftii"ur ~, ~ «11'1" 
m<f'ff '!il flf<'ll ~, <i'f '!il ~ 
~ ~ ~q «f'1T m Gf'I1f 
f;jf'l'f'!f,T f'fi «'M «HI"i ~ ~ ~ I 

~ it lf~ f<:l'li ~"'" <mI' ~')l: ~ 
~ I ~ if ~i:l: r.m ~ fit; lfi'l'1I4'tflq 
«mw:r 'fil '1r ~ ~ 'fi't, ~ 
~ ".J'til ~ f~~ iii ~ fomr pr 
~ "I'"R: ~ 'limr.r fu€iT Qi i f'fi 6f~ 
~ of'fi 'lit ~ i!<rr I <i«~ ~ 
<mI' «i!li i'i:T ~ ~ fit; ~;;fT ~ 
~q «T«i~rn-;;rT 1{Ii1"'''''1f«,c;ij 
% f<1i1; <rn:.t« iRCfr ~ ~I W~ orn:r 
lJ:"'f.'r <fil ~r ~ I ~«f<1i1; ~ ~ iii ~ 
if W !f,T f<rm- 'R<fT ~ ~')l: w.m q'flfiiT 
if ~~i<:r;r ~ <fir ~~ ~ 'fli'iw. 
wrr 1{Ii1"'f>'<'I"I1~ <fir W"'"T orn:r rri:l:T 
~'«IT ~ I 

Sbrbnati J.aksbmjkanthamma 
{Khammam): Mr. Deputy-Speaker, 
Sir, the Agricultural Refinance Cor-
poration Bill is a weleome measure. 
As we are all aware, there is a Re-
finance Corporation for Industry. As 
far as the shares of the Refinance 
Corporation for Industry are concern-
ed, they are held mainly Qy the 
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Reserve Bank of India and by the 
scheduled banks. Wllen medium-
term loan is asked by an industry, 
the matter is examined by the 
scheduled banks in consultation with 
the Corporation. When it is approv-
ed, the Corporation refinances the 
banks which were giving the loans 10 
the industry. The main point in this 
is that it stands on spund busine. 
principles. 

As far as the land mortgage banlu 
and the co-operative banks are con-
cerned, the Reserve Bank has been 
able to meet so far the short-term 
finance required by the agriculturists. 
And, as far as medium and long-term 
loans are concerned, it is meeting 
them only to a restricted scale. The 
State co-operative banks and land 
mortgage banks have therefore not 
been able to cater to the needs of a 
large number of farmers and have not 
been able to help in the development 
of agriculture. As regards the PL 480 
funds which are lying with the 
Reserve Bank of India, the Industrial 
Refinance Corporation has been able 
to use these funds. I feel that with 
equal justification the agriculturist 
should also be 8 ble to use these funds. 
A number of co-operatives have rep-
resented the matter to the Reserve 
Bank, and the Reserve Bank has ref-
erred it to the Government and sug-
gested that a similar refinance COl"-
poration be formed for agriculture. 

The main features of the Corpora-
tion are: the authorised capital win 
be Rs. 25 crores, of which Rs. 5 
crores will be issued on its establish-
ment; 50 per cent of the subscribed 
capital will be subscribed by the 
Reserve Bank of India, 30 per cent 
by the State co-operative banks and 
State land mortgage banks and the 
remaining 20 per cent by the schedUl-
ed banks, LIC, etc; the Central Gov-
ernment will make an interest-free 
loan of Rs. 5 crores to the Corpora-
tion, repayable in 15 annual instal-
ments beginning with the sixteenth 
year of the loan; the borrowing power 
of the Corporation is limited to 
twenty times the paid-up share 
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[Shrimati Laksiunikanthamma.] 
capital; it can borrow loan in foreign 
currency; the Central Government 
guarantees the repayment of the 
shares as well as debentures and 
bonds' isued by the Corporation; it 
will borrow the PL 480 funds and 
funds that may be made available by 
institutions like the Ford Foundation 
etc. 

The Corporation will provide the 
State co-operative banks with 
medlum-term funds and subscribe to 
the debentures of the State land 
mort"age banks. We know that in 
many of the States, as the friend3 
who spoke previously have mention-
ed, the river valley projects have 
been completed or are nearing com-
pletion. Unless the land is reclaim-
ed-and it is estimated that a million 
acres of land can be reclaimed-un-
less the land is reclaiIpeci, the bene-
fits of these river va.lley projects can-
not be made use of by the nati()n. 

There are other special develop-
ment projects for agriculture like the 
development of plantation c;ops such 
as, as has been mentioned by one 
previous speaker, rubber, tea, co1fee, 
areca, cashewnut, coconut orchards 
like citrus, mango, etc. These pro-
jects require loans at least up to a 
period of five to seven years during 
which period they cannot get any 
crop in return. The principal pur-
pose of the Corporation is to provide 
loans for such production programmes 
which will not only earn foreign eX-
change but also save foreign exchange 
for us. 

The criticisms levelled against this 
are that the Corporation provides 
finances to the co-operatives directly. 
These critics must realise that it is 
not good that the Corporation should 
provide the loans to the individuals 
direct. There are also certain ad-
ministrative and financial complica-
tions involved in such a proposal of 
directly advancing loans to indivi-
duals. Another suggestion made was 
that individual fanners and fanners' 

organisatiOns should be permitted to 
become shareholders of the Corpora-
tion. Since the State co-operative 
banks and land mortgage banks are 
themselves farmers' organisations, I 
am sure their voice prevails as they 
are principal customers of the Cor-
poration. 

Another suggestion was that loaM 
at a nominal rate of interest should 
be provided. All these institutions, I 
firmly believe, should also run on 
sound business lines. Any slackness 
will demoralise and ultimately end in 
the closure of the service. 

Another criticism was about the 
capital of the Corporation. To begin 
with it starts with a capital of Rs. 5 
crores and it can borrow up to 
Rs. l!)0 crores. Its authorised' capital 
is Rs. 25 crores, and as and when the 
need arises for further funds it can 
issue further capital and thus increue 
its capacity to borrow up to Rs. 500 
crores. 

I am glad that the Bill is not being 
referred to a Select Committee since 
that will only delay matters. On ac-
count of the defence needs at present 
all the available resources are being 
tapped by the Government for 
defence expenditure, and I am sure 
that with the passing of this Bill we 
will be able to use the PL 480 funds 
to the tune Of Rs. 50 to Rs. 70 Cf"Ores 
lying with the Reserve Bank of India 
immediately for the development of 
our agriculture. 

Mr. Deputy-Speaker: Shri 
bhadra Singh. Not present. 
Mehrotra. 

VU"a-
Shri 

1Il1 ~ (~<mr) 'J"'ITe:If"¢f 

;r~, ~ it 'f<ij~ Ofii:T ~ I 

Mr. Deputy-Speaker: We are O1'!ly 
discussing, we are not taking any 
votes DOW. 
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111'\'~ :~'I'T'1W<"~ 

~ 'T1IT ~ I <m .r.r ~ ~ 3i<J<: it tJ1:!T t I 
~ if ~ <rT l\:l;rr .m?"1: I 

Mr. Deputy-Speaker: He is chal-
lenging the quorum. The bell may 
be rung.-Yes. there is no quorum. 
Shri Mehrotra. 

'1'\""~~(~): 
~~~,it~~'I'T~ 
~it~~gqT~IW~ 
i!i"! ~ '!>f.t i!i"I" ~~ w f~ 
~~ ~ f'l' f~ i!i"T ..m- ~;{ it 
f<:ro; "fT ~'1lIT ~, --nf .m ~ ~ 
~if~f;r.r'!1m~ I ~~f~ 
<rT WNT tIT ~ ;;rf<t ~, ~'fi"if ~ f~ 
..nWNTf~it~~~~ I 
<3"if ..n rr oT ~ <J<: WNT fir.Im t 
m rr ~ -;;f'if(\" iIfI"f <J<: f1r.rm" ~ I 

~fuRii!i"lfT~~~~~ 
~ <J<: WNT ~ '1fT i!i"l-{ 0lfiWfT ~ ~T, 
oT f.t;I:rrrr it 'ffiI" ~ ~ --nf 'II'T 
iIfI"f ~ w-ft ~ ~ ;;mfr ~ f'l' ~ 
--nf it f~ ~ ~ umrr ~ I 'I;fllf rn <J<: 
~~ ~ 'I'T ~ ~ fiI;mrr ~ 
~ I ~ f.t;m;ff .m <rT ~m ~1<: iii 
~~~~,~fit;~~ 
"fm ~ I ~ ~ "'1<4l~Ii\ ~ ~ 
~ ~ fit; f.t;m;ff ~ ~N ~ q'n: 
m iIfI"f <J<: WNT f;r.r ~, <r! ~ 
~ wR ~~~ it ~qj<'f ~ I 
iff';{ '1fT u:~, 'li"mmreif afiI; mf.:, 
~ ~ iIfI"f 'II'T lit ~ ;mIT 'f<'ft 
"fmT ~ I 

w f.r.r if <'fi1T-~ .nrr q'n: ~­
~ .nrr ~ '1fT ~ 07.f!Ir0 '1fT ttl ~ I 
m-rr ~ u:m g;m;f' ~ ~, farrr it 
fiI;mrr .m ~ ~ m f~ 'I'T ~ 
qrnr~ I ~~~f~<mrlfT 
mff <'I"ITT6T t, or 'l"i'f~: cror '1fT ~ 
'Ift~~i I~w;ft;tifq 

'II'T ~ l:ftIft QIlif. or ~ ~ ~ ~ ~ I 
~ ~ ~.~ if w ifTO '1ft ~ 
'1'0<: ~ QIlif for. ;;r.r f'RrrOf 'II'T ~ 
~lf~ ~)1rT, \'11fT if --nf '1fT 'f'\t '1ft 
m<r ;;iT QIlif. <it liil: ~q-lI1<ft iTm I 

~ it 1Wf ~T ~~ ifTO 'I'T ~T ~ 
~ ;;nit f'l' ~ i!i")-{ ~~ f.!qffi ~ 
'II'T ~ ~ ~ fif;m"rr 'I'T ~ 
~ ~ ;;nit, <rT fom ~ ~ f'l'm ~ 
~~mr'I'T~~~ 
"ff.t <J<: --nf i!i"! ~ rr@ QfTi\T ~ ~, 
'3"dt ~ ;f~ fif;m"rr i!i"! ~T ~ i\" 
QfTi\T ~ q'n: --nf 'l'T WIT ;r[ m ~ 
m-r ;;nit I 

itmm~~f'l'irt:~<fTm 
p <J<: fcr;m: f'l'lfT ~'TT I 

sn ~ mI" .m (m) : 
~Mar ~~, Ii' ~ fif"- 'I'T mif 
i!i"<:;l it ~ ~;;Tgm~ I ~ lj'~ <;0 

<rorc m it~ ~" ~ v.f. 'f"{ f;ni"{ ~ 
i' I ~ ~ m"llT ~ f'l' ~if f~~m 
morT ~ ifT~ ~ ~ q.rm 'f"{ ~ 

'li""{T;;T ~ ~" f'r;Irr t oqh: ~ ~ 
iF ~'!~"{ WI;: l(i!T ~ f~ i!i"1" 
~ ,!f~ it f~ fw ;;mIT oT ~ 
~ t f'l' ~ i!i"T!IiT iif~T lfm l{" lIiI't.r 
~;f"''fir~'I'"{~ I h~i!r~1, 
~ fi:r;"{ "111 ~ft¥<:r "I1Tmhi ~"{ 'f"{ 

'lim'furrr if n;l iF m ~ lii/ "1"1" fll'''f 
\lTlfT t. ~ ffi'TCI' f'l'lfT QfTi\T 'ifTf~ 
q-l"{ ~ ~if f'l'lfT ..-TOfT "ITf~ I 

~:itII' q''iR!f'Tr; lilarrrr ~ ~ 
;wiT !fiT ~ ifffof it ~ ri" ';{fj 
~l1'lfTt I ~i!i"i\;f.~~f.t;;it 

~ ifJA <rr;;rr t, ~ ;;r.r Q'fi" 
ol'l'iCl"rriifJ 7,iif0"li~r"l"hUq~4'1i<:11 

~, ~"I'!ir 'lfir rr i!f. Oiif ~ f!lIi~ ;it 
ut~~, m ~ lfI'<f ifi!r~ ~ 
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[!fT [T1:'IiT mr ;ff'] 
t, 'IT ~T 11';''1>111'11 ~, cr,r ~T 
~T i!) ~;iT ~ I ~:r ~ ~ft 
Ifi") ~l~ iF ft.r:t" for" for" '<i:if Ifi"T 
\tliH4'fict1 t, if ~i:l Cfiji" ~T lf~m 
15fr/fTr (1") if (1") >ifT .q ~m ~) ~ 
~ q-r.: if i!T ~"f .q '!~ i!) ll'/i:'fT 
tl 
~ lfQj fora' 'IT If<: jhr ;;filii 

'fiT V(I"T .q orrrr ~>iT t, ~ '" ~ 
q-lf<: '!!T'f wrfm ~ 'If{ q) m"l" Ifi") If(ff 
~ A; cr,rt If<: ~ ~~ 1f<:«:O of':1\' 
~T ~ it ~a- ~ q-f<; 'l'l' 'IT i;f If<: <ft 
~ ~ ~ q-'lTor 'Ff iI' fr 11",<;:1 I1T'lIT .q 
mlfffi 'f.<:ifT~:rr tin ~ lf~ ~IRT 
t: f'li ~1I"T ~" il'J:l q-i<: v~ 
Ifi"T \t14q4 f)-mil Ifi") 'fa :rt I 't('Ii 
\t"nI' (I'f> F ~ IT ..,tf' liHrl?, ~"9' ~ 
~ ~1-n- ~r il'JT ~ f;;r;r-n- il'PT 
~'IT I 

ft ~ ~ f'li lf~ fipr \t'~ 
~ If<: m ~r t q-r.: ~nT 'liilro 
~ 'iiI, v~ Ifi"), f'fim'f ifi't 
fl:r.pn I ~;r~ ~;rIf;) q-q;f h: 1 If<: ~ 
i{Ta- .q ~ fl'lWrT I 

~l; ... 'lir;/"r 'f~ 'h;r, .1'"5 l11?:ibr 
cAij' \t'lf'f) Il"lfro if ~ 9'1 m;;r Cfiji" 

'!ii1ffii"1<: '!i") orf'f ~ ~ ~ I 1f'"I1: 
it (f<:r~ ~ 'f>"mrfl;{ 'liT orr ~~ ~, 
~'fIfi"T <f ~ ~T 'f.<: ~ ~ I \tl'i'Ii1 
"{"9' 'lilt!" it 'I";'if -rr-n- 'qTf~ \1'1<: f'Fm'f 
'iiI ~~f'ni<l ~t ~~TI 'qTf~q I "{if 
;w~iv:mr it trT~<n: ~f<:irn'f 'liT 1I"T 
~~m ~:rT t I ~ 'ftq" it ~~'f ~~ 
'fT~ <:~a- ~, ~"?;T lTii!T iff~ ~<lT ~ I 
~.f If<: 'l;w.n>i~ ~fi;rf('f" <tt,.. ~ ~ 
or) f'li i!~rtfr i;a- €: I <rnmf iF mt{ ~ 

" cr,r orm ~ I "{:r ~~ ~ ~ i: lI'R: iltq-
lTr( R "{f<:it:rr'f iF <Ii<: If<: ;;rq- ~ 

0fIa- ~ iT ~T If<: Cf)trCf;f~?: ifi't <fur If<:iii! 
~T If<: fit[ If<:j!" 'l"i<: ~T If<: 'iffi'l'm 
'"' if! 'ftq" errorl 'Ii) ;rnR 1j iCflT 'ft~T­
ili~" iF ~'IT lf~ IT t I ~'fit ii"'I''IT ~if Ifi"T 
i'fI'!i(f if~T ~r:rT t I ij'~Tl' iF ~~ 
if 1I"T 1jf~ ~"'iili~ ~lfiT lIT~ 
~ ~);:rr ~ I ~ mr iF mit iF ifTiI" it 
~ ~ f'li ~.fIfi"T ~ \t14WIidI <iT 
'ffi1~) ~r\t'~ q.~ ~~ iF ~ 
~i Jf~;r~~, ~ {trq-il iF~ ~ 'it 
~Tml 

\t'<r <ni ~.,. l'fllT t f'li ..-Tif 
'liT orr I1"lfkr f<:n ;fit; lfr ~~ ~if; <iT 
m:!i ~ ~ ;;mr, <:~ ~ cr,r iIgcI' lfi1I" 
~;;hlft<:~rt I \t'<r~;riFifTi\" 'iT 
~."..,. ~!r iitrr, , ~T ~'r ;r<ilJr, 
~ mm 'liT orl..,T 'lTf~ I ~ trT \t'rm' 
'liT;;ryn'f,f~~ f.t;;r-:r~~ ~ ~­
'nt-I ~ ofil ~it it 'li11l"lf,iTT ~f~ {T 
~I 

~'f ~i1{1 iF ~ ~ ;;r) ;::rFr zlj 
..-f'f ~ iF ~ mr mlfr t, f~ C1i' 
..-);r ~ iF m it f~ ~, ~~ " 
~ T 'Ii<:IT "[ q-1<: mm !f<:aT ~ f'li 'lit 
q-r3' if if 'liif.T ~', ~'fIfi"T em; ~ ~ 
orrrrrr I 

The Deputy MbWIter In the MIJds. 
try of FiDaDce (SUi B. B. Bhagat): 
Mr. Deputy-Speaker, Sir, it is an ac-
cident that I have to take charge of 
the Bill, because my colleague hu 
been indisposed and could not take 
charge of it. Therefore, I regret I 
could not be present while the diseu&-
sion was going on on other days in the 
last session. But I have read the de-
·bates and have tried to follow the 
points that had been raised. It would 
be my endeavour to meet them .. 
best as I can, as also the points that 
have been placed before the Houe 
today. 
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Going through the debates, I find 
that the main lines of criticism against 
this Bill were four or five. I would 
like to take them one by one. At the 
outset, I must say that much of the 
criticism was based on a certain mis-
understanding and misinterpretation 
af the provisions of this Bill. The 
lines 'Of criticism are firstly that this 
Cerporation is likely te overlap with 
the other existing bedies and as such 
it is unnecessary; secendly, that the 
Reserve Bank of India should handle 
these functions and not an indepen-
dent Corporation; thirdly, that even 
though the Corperation is being set 
np, the quantum of agricultural cred.t 
especially short-term credit for finan-
cing seasonal operations should be 
very considerably increased and as 
8uch the Corporation may not find 
adequate reseources--in this respect 
this Bill does not go far enough and 
provides for a total volume of credit 
which is bound to be limited; and 
lastly, that the proposed Corporation 
instead of being a refinancing corpo-
ration working within the framework 
of the existing structure, should be-
come a development bank directly 
assisting the primary societies, if not 
\he farmer himself. 

In the very nature of things, if you 
look at these four basic critic' sms, 
IIOme of them are contradictory tD 
one another because inevitably they 
are based upon an independent appre-
ciation of each 'One of the lines of 
criticism. Taking the first criticism 
that this will overlap w:th the func-
tions of the existing bodies, I have tD 
Bay that if we go into the entire werk-
ing 'Of the cooperative sDcieties dealing 
with the variDus aspects, we will 
find that this criticism would nDt seem 
tD be valid at all. Within the CD-
operative movement itself, there is a 
well-understDod distinction between 
ahort and meidum-term credit on the 
one hand and long-term credit on the 
other. The various special bodies 
which have been created 80 far have 
also been entrusted with clear and 
tpeeI1Ic tunc:tillllll and there has beeD 

a well-planned and reasonable demar-
caton of those functions and respon-
sibilities. The long-term operations 
fund of the Reserve Bank for example, 
has been fainly utilised for revitali-' 
sing the credit societies at various 
levels by increasing their share capi-
tal. For example, out of Rs. 33 
crores and odd invested in th's fund, 
about Rs. 23 croreS are by the way of 
share capital of the cooperative socie-
ties, and rest for providing medium-
term loans up to 5 years f~ financing 
land imI-rovement generally. 

There is another institution-the 
cooperative development board-
which has been charged with 
a special responsibility for 
the promotion and processing of 
marketing societies. Then there is the 
warehousing corporation, which pro-
vides for the establishment of ware-
houses under the auspices of the 
Central and State Government. So, 
there are various corporations or in-
dependent organisations which deal 
with various aspects of rural finance. 
In a country like ours, in dealing with 
an industry whiCh accounts for halt 
'Of our national income, the number of 
institutions which we have already 
established can hardly be deemed to 
be very large. Therefore, on tha* 
ground to object to another institu-
tion which may be considered to be an 
important link in the cha;n of rural 
finance is hardly valid. If there is 
any doubt on this point, those Mem-
bers-some of them are very know-
lecigeable in this field-may refer to 
the experience of other countries like 
USA, Canada or Australia. There 
the rural economy has been developed 
to a very great extent, as other eco-
nomies have been develDped. If they 
see the number of institutions or the 
lines of cred't 'Or the various fields of 
working 'Of the rural econDmy there 
they will find that the number Is 
numerDUS. TherefDre, if we have 
come fDrward with this new CDrpDra-
tiDn dealing with purely the long-term 
DperatiDns Dr leng-term needs of rural 
credit, tD obj ect tD the Bill on that 
II'Dund is nDt valid. 
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[8hri B. R. Bhagat.] 
A point was made that even if there 

were some specialised needs for which 
a new institution was necessary, the 
Reserve Bank should have been en-
trusted with the discharge of these 
new additional responsibilities. After 
making this point hon. Members ask-
some hon. Member made this point 
even today-why the Reserve Bank 
which has been already catering to 
some of the needs of long term credit 
could not,j:>e entrusted with this job 
Rnd why there is any need to create 
a new corporation. That point also is, 
to my knowledge, misconceived, and 
I will try to explain it, because the 
facts do not seem to be properly ap-
reciated in this respect. 

It is true that the Reserve Bank has 
done some poineering activity in 
developing rural credit and it has 
done a good deal of work. It is true 
that it has contr>buted very greatly to 
the growth of rural credit. The latest 
figure shows-it is not Rs. 33 crores as 
I have indicated-that actually 
Rs. 37'14 crares have been provided 
in various ways from the Long-term 
Operations Fund. Apart from this 
Rs. 37.14 crores from the Long-term 
Operations Fund the Reserve Bank 
has provided by way of seasonal 
credits an amount of Rs. 131 crores to 
the various co-operative banks, and 
this is at present the outstanding 
item. But, the Reserve Bank is lfter 
all a bank and it has to function 
under the guiding principles of bank-
ing operations. That is the reason 
why it has to set apart out of its pro-
fits every year a fund known. as the 
Long-term Operations Fund, because 
in the very nature of the Act or the 
banking principles it cannot raise 
deposits on"ll short-term basis or raise 
funds on a short-term ;basis and lend 
on a long-term basis. It cannot do it 
and therefore a special fund has 
been created. Because it is a central 
bank, a government bank and the 
whole authority of the Government 
and the people is behind it, it could 
create a big fund like that. But to 

develop it much more it cannot go on 
adding to that. That is why the need 
for a special corporation is there. 
The Reserve Bank's capacity to in-
crease the extent of its assistance 
either in quantum Or in the directions 
which are necessary is limited in the 
very nature of things, by the Act and 
according to the principles of banking 
operations, and because this Long-
term Operations Fund could not be 
extended to meet the long-term needs 
of a rising rural economy, there is 
need for a separate corporation. It 
was felt that there is need for a 
separate corporation and we have 
come to the House for that, because 
the Reserve Bank is legitimately con-
cerned with short-term seasonal loans 
and where these are not adequate 
term credit has to be provided for and 
the Reserve Bank cannot properly 
provide loans frOm the general fund 
and it has to fall back upon the Long-
term Operations Fund. 

The third point that was mac'e was 
that the resources for this corporation 
are not adequate. It was said th'it 
the authorised capital is Rs. 25 crores, 
the issued capital is Rs. 5 crores rod 
even if we create a corporation like 
this it is not going to meet the need, 
or demands for long-term rural 
finance. This point, again, is also not 
fully appreciated. It is provided that 
the corporation can raise loans up to 
twenty times the capital, and twenty 
times the authorised capital will mean 
Rs. 500 crores or twenty times the 
issued capital will mean Rs. 100 crores. 
It is true that right in the beginning 
the corporation will not need Rs. 500 
crores ar even Rs. 100 crores. The 
idea is that gradually it will develop, 
it will go to the market and raise 
loans to meet the demands. Up to 
Rs. 100 crores it can raise loans and 
when the capital is augmented, say, 
up to Rs. 10 crores of issued capital 
the funds can be raised to Rs. 200 
crores and like that it can go up to 
Rs. 500 crores when the capital is 
raised to Rs. 25 crores. It has been 
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estimated that in the Third Plan 
period the short-term requirement of 
rural credit would be Rs. 420 crores. 
As for the term credit-that is, the 
10nl1-term: and mprlinm-tClr.n credit-
it has been calculated that something 
like Rs. 2tIO crores would be needed-
Rs. 110 crores medium and Rs. 150 
crores long-term credit. That is the 
estimate that has been made for the 
Third Plan period. Therefore, I thillk 
the provision that has ben made in 
this Bill for raising twenty times the 
share capital by way of Ions will fully 
meet the requirement of long-term 
and medium-term rural credit. From 
that point of view, to say that the re-
sources are not adequate is not 
correct. 

The last line of criticism was that 
this corporation should deal directly 
and it should not be a refinance cor-
poration. It was said that it should 
be, rather, a development corporation. 
It was said that it should be in the 
nature of a development corporation 
or a bank and It should deal directly 
with the farmers or with the primary 
societies. All those who are aware 
of the diversity and immensity of the 
problem will realise that however 
desirable this may be, from a purely 
practical point of view, it is not pos-
sible for a corporation to have bran-
ches all over the country, hundreds of 
branches giving out loans to farmers 
or societies about whom the corpora-
tion may nat be knowing any-
thing. Therefore, it is not n 
«ractical proposition. The more 
economical and the better way 
of dealing with it is to have the acti-
vity in the nature of a reflnance cor-
poration dealing with the apex bank 
and land mortgage banks in the States. 
The hon. lady Member pointed out 
that we have set up this refinance 
corporation for industries in which 
the Reserve Bank and the premier 
scheduled banks are members. They 
have all contributed and it is working 
very well. Takinlf the rural credit 
system. in which there will be the 
apex bank and the land mortgage 
banks on the one side and, down be-

low there will be the primary co-
ope~ative societies and the district 
cooperative ,banks, ;this new link will 
go to strengthen the entire rural eco-
nomy. Therefore, it is a better way 
and a more economical way. It is a 
more practical way of giving long-
term assistance to our farmers for 
promotional and developmental acti-
vities of a long-term nature. 

Some other points have also bpen 
made regarding individual claU8eS. 
There will be opportunity, when we 
come to the clause-by-clause discus-
sion, to deal with them. Sir, this 
is a corporation which is intended to 
assist· agriculture. But it must not be 
forgotten that it is also a financial 
institution. It is working in close 
touch with the Reserve Bank and the 
State Bank, bath of which have their 
head offices in Bombay. One of the 
point made here was that this office 
should be in Delhi and not in Bombay, 
because all the offices should not be 
centralised in Bombay. Though that 
is a legitimate point, there is a good 
case for having this office in Bombay, 
hecause this institution will work in 
very close co-operation with the 
Reserve Bank and the State Bank, 
whose headquarters are in Bombay. 
Actually, this should be as near to the 
office of the Reserve Bank as feasible. 
Any attempt to shift it to Delhi or any 
other place would very much hamper 
the work of this Corporation, parti-
cularly in the early years when-lt"-has 
to work under the direct guidance 
and supervision of the Reserve Bank. 

15 hili. 

Then a point was made against the 
nomination of the Board of Directors 
by the Reserve Bank ,because it goes 
against the directive of the Prime 
Minister that· the rural societies should 
be non-officialised. The Prime 
Minister made that important speech 
in the co-operative conference, and 
he was objecting to the large share 
capital provided by these institutions 
for long-term operations, the bulk of 
wlUch has gone towards strengthening 
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[Shrl B. R. Bhagat.] 
the share capital of the primary co· 
tives, because he wanted a national 
movement with people's co-operation 
and enthusiasm, only to be supple-
mented and not supplanted by the 
Reserve Bank. His rem'l.rks were 
with respect to primary co-operative 
societies. A corporation of this kind 
has got to be strengthened by the 
Reserve Bank. So, the analogy is not 
well-drawn, because it has to work 
under the d'rection and supervision or 
the Reserve Bank. The Reserve 
Bank provides a large bulk, 50 per 
cent, of its share capital. Therefore, 
the Board of Directors and others 
have got to be nominated by the Re-
lerve Bank. So, to say that this 
officialisation goes against the direc-
tives of the Prime Minister is not 
correct because that directive was 
meant for primary co-operative 
societies. 

Then, one hon. Member said that 
more attention should be paid to agri. 
cultural development than is being 
paid to industrialJ development. I 
think this is a stfP in that line to 
prov:de finance to Ute rural area. So 
far we have been providing ample 
finance for seasonal or short-term 
operations. Long-term operations 
like irrigation projects require money 
badly. For example, lakhs and lakhs 
of acres of land have got to be reclai-
med. In the irrigation projects if 
there are good schemes for reclama-
tion of large tracts of land, whether 
in the Nagarjunasagar area, Malnad 
area or any other rural area, to be 
developed for agricultural operations, 
this Corporat'on will come in to pro-
vide funds, provided the scheme Is 
well drawn up, it is to be well-ad. 
ministred and it is subject to financial 
and economic feasibility. It is to 
meet that vital gap in the rural areal 
that thil Corporat'on is lought to be 
established. I think this proves the 
point that agricultural development 11 
to be given as much attention as 
Industrial development. And It 18 
our experience of industrial revolu-
tioD in every country, whether in th. 

IMh, 18th or 20th century, that airl-
cultural development provides a ~ound 
base for subsequent industrial deve-
lopment of the COuntry. Thererore, 
prunary importance has got to be 
given to the development of agricul-
ture. With these few. words, I move 
my motion. 

Mr. Deputy·Speaker: The question 
is: 

''That the Bill to provide for 
the establishment of a Corpora-
tion for granting med'urn and 
long term credit by way of re-
finance or otherwise, for the 
development of agriculture and 
for other matters connected 
therewith or incidental thereto, be 
taken into consideration." 

The motion was adopted. 

Mr. Deputy-Speaker: We shall now 
take up clause by clause considera-
tion of the Bill. Amendment No 3 
is a Government amendment. It wHl 
be taken as moved. Amendment No. 
10 is barred by amendment No.3. Is 
Shri D. S. Patil moving his other 
amend~nts to clause 2? 

Shri D. S. PaUl (Yeotmal): I want 
to move my amendments Nos. 12, 13, 
14, 15 and 16. 

Shri M. Malalcbami (Periyakulam): 
I want to move my amendment No. 
32, 

Dr P. S. Deshmukh (Amravati): I 
want to move my amendment No. 21 
regarding clause 2A. 

Mr. Deputy.Speaker: He is reading 
from the list circulated during tr.e 
last session which is not valid now. 

Clause·! (Definitions) 

Shrl B. B. Bhagat: I beg to move: 

Page I, line 12,-
for ''poultry farming and stock 

breeding" substitute "and 
poultry farming;" (3) 
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8hri D. S. PaW: I beg to move: 

(i) Page I, line 12-«dd at the 
end-

"Processing, marketing and agro-
industries" (12) 

(il) Page I, rIle 14-for "mortgage" 
mbstitute "development" (13)" 

(Iii) Page 2, line lO,-for "mort-
gage" substitute "development" 
(It) 

(iv) 2, line 19,-for "mortgage" 
tJUbstitute "development" (15) 

(v) Page 2, line 23,-for "mortgage" 
IlUbstitute "development" (15) 

Bhri 111. MaIalchami: I beg to move~ 

Page I, line 12,-

afte-r ''pisciculture,''insert--

"horticulture, coffee and card-
amom plantation," (32) 

Sir, the object of this Bill is stated 
to be provision of long-term credit. 
By my amendment to clause 2, I pro-
pose the inclusion Of hort;cultllre, 
eoffee and cardamom plantations 
under "agriculture" in view of the 
fact that these plantations also require 
heavy and long-term capital. The 
present financial institutions, either 
the scheduled banks or the co-opera· 
tive institutions, are not providing 
adequate capital and for a sufficiently 
long time to enable these plantations 
to have sufficient credit facilities. It 
is only with a view to see that Gov-
ernment help these plantations also 
with adequate credit facilities that I 
have proposed tll.is amendment. 

Here I want to point out that the 
cardamom and coffee plantations are 
mainly carried on in hilly tract.-; at 
an altitude of 2,500 ft. to 5,000 wherE' 
there are no transport facilities. So, 
the cultivators have to take the equip-
ments and other materials required 
for the plantations by head loads. 
They are facing heavy odds in Cllr-
l")"ing on with the plantations. Since 
tbaae plantlitions are on billy tracts, 

there is also the risk Of erosion. 
Sometimes drought affects the indus-
try heavily. The present arrange-
ments made for financing these plan-
tations are not sufficient in case therE.> 
is a failure of crop for one or two 
years or there is soil erosion on ac· 
count of heavy floods. The yield 
from these plantations could be ex-
pected only after five or seven yea~ 
and the co-operative institutions 
which give loans for a period of 2C 
years give only a little amoWlt for 
carrying on the plantations. The 
land mortgage banks provide a maxi-
mum limit of Rs. 10,000 for loans for 
agricultural operations. This amount 
will not be sufficient for carrying un 
the plantations in view of the fact 
that plantations require a large capi-
tal because they are carried on in 
hills and at heavy odds. 

The object of the Agriclllltural Re-
finance Corporation happens to be to 
assist projects which cannot ordina-
rily be financed by established agenc-
ies such as the apex co-operative 
land mortgage banks, either because 
the amounts involved in each indivi-
dual scheme or project are very large 
or because the period for which cre-
dit is necessary is relatively IlJng. 
These plantations are suffering from 
these two hard.3hips. So. it will 
greatly help the plantations if lilY 
amendment is accepted by the Guv-
ernment. If Government is not pre-
pared to accept it, what other ar-
rangements for the requisite ca?itaI 
for these plantations are made may 
be told to the House. 

Mr. Deputy-Speaker: Dr. D"Eb-
mukh's amendment is not there. 

Dr. P. S. Deshmukh: You might 
permit me to move Shri Shivaji Rao 
Deshmukb's amendment. 

Mr. Deputy-Speaker: When h3 is 
absent, I cannot allow it to be mov 
ed. I fl.nd that Dr. Deshmukh's 
amendment has .lapsed. So, he caD 
speak on the clause. 

Dr. P. S. Deshmukh: Since the Gov-
ernment has already tried to give the· 
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definition of the word 'agriculture' by 
the inclusion of animal hu~bandry, 
dairy farming, pisciculture and pou!-
1ry farming-they have also J.dded 
stock breeding ..... . 

Mr. Deputy-Speaker: Piggery 
-comes under stock breeding. 

Dr. P. S. Deshmukh: If it comes 
under that. 

Shri B. R. Bhagat: Piggery and the 
development of piggery comes under 
animal husbandry. 

Dr. p. S. Desbmukh: I am glad to 
hear that. Then I do not press my 
point. 

Mr. Deputy-Speaker: There is a 
Government amendment for that 

Dr. p. S. Deshmukh: That is all 
Tight. But what about processing 
and marketing and agro-industries? 
This is a vital part Of agricultural 
development. I am sure, a lot of our 
problems proceed from the hct that 
the agriculturists themselves do not 
process their goods. For instance, if 
instead of selling their raw cotton in 
the market, they were to gin it, bal~ 
it and then sell it, it will be helpful 
and much more profitable. There are 
a lot of co-operative and other orga-
nisations coming up for putting up 
these factories and so on. Similarly, 
fruit canning and processing of fruits 
and vegetables and so on-all ·t~ese 
industries are very vital to the proper 
development of agriculture. I there-
fore, hope that it would not harm 
anybody if these words are. added, 
namely, processing, marketing and 
development of agro-industries. I 
would like that to be accepted. 

Shri B. R_ Bhagat: I am glad that. 
the hon. Member appreciates that 
piggery is included in animal hus-
bandry. So far as the question of 
processing and agro-industries is con-
cerned, this is beyond the scope of 
this Bill because, as I ventured to 
explain, processing involves the eo-

tablishment of industrial co-opera-
tives or other industrial units Simi-
larly, agro-industries relate to the 
question of industrial co-opentives. 

Dr. P. S. Deshmukh: Whar about 
dairying? It involves machinery and 
all that. 

Shri B. R. Bhagat: Yes. Re-cen+ly, 
the Commerce and Industry MinLt-
try set up a working group which ha< 
recommended on the question of in-
dustrial co-operatives. Most of H.ese 
questions have been taken up and 
they have made recommendations. The 
Government have accepted those re-
commendations. There is the Direc-
tor of In'lustrial Co-operative" who~e 
duty is to process and promote the 
growth of many things that the han. 
Member has in mind. So, while 
agreeing entirely with the need and 
desirability of developing them, my 
only plea is that it does n~t r"rm 
par't of this Bill; whether it· agro-
industries or processing or market-
ing, it should fo:m part of the. indus-
trial co-operatives for wh'.ch H.e 
working group has recommer.ded. It 
is being processed. 

Mr. Deputy-Speaker: What about 
amendment No. 321 

Dr. M. S. Aney: Is marketing 1l1~., 
incJu cled in that? 

Shri B. R. Bhagat: Coffee plant~.­
tions and others are under the Spe-
cial Plantations Act. They are being 
assisted separately. 

Mr. Deputy-Speaker: Your colleagt,e 
referred to them in her speech and 
said that this Act applies to th.Jse 
things, namely, the 'devdopmen~ of 
coffee, tea and cardamom plantatIOns. 

Dr. P. S. Deshmukh: It should be 
accepted. 

Shri B. R. Bhagat: I was pointing 
out .... 

Mr. Deputy-Speaker: She has re-
ferred to them in particular_ 
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Shri B. R. Bhagat: I am sorry, I 
do not have the speech, but so far as 
it applies to them we accept it .. 

Mr. Deputy-Speaker: You accept 
it. 

8hri B. R. Bhagat: No, not the 
amendment. The long-term needs of 
the plantations will be met. 

Mr. Deputy-Speaker: I wil! iirsl 
put the Government amendment to 
the vote of the House. 

The question is: 

Page 1, line 12.-

for "poultTy farming and stock 
breading;" substitute "and 
poultry farming;" (3) 

The motion was adopted 

8hri D. S. PaW: Sir, I rise on a 
point of order. The han. Mover of 
amendment No. 3 is absent from the 
House. Therefore the amendment 
cannot be moved by another han. 
Member. :.-:F 

Shri B. R. Bhagat: It is a Govern-
ment amendment. 

Mr. Deputy-8peaer: Government 
is one and indivisible. It is Cabinet 
responsibility. Therefore there is no 
point of order in it. Does he wish 
to press any of his amendments! 

Shri D. S. PaW: Yes, Sir; I wish 
to press amendments Nos. 13, 14 an.i 
15. 

Mr. Deputy-Speaker: Does Shrl 
Malaichami wish to pre66 bill amend-
ment? 

Shri. M. Malalchaml: Yes, Sir. 

Mr. Deputy-Speaker: I shall put 
all Of them (Nos. 12, 13, 14, 15, 16 
and 32) together to the vote of the 
House. 
Amendments NOB. 12 to 16 alld 32 
were put and ftegc1titled. 

Hr. Depaty-Speaker: The question 
Is: 

''That clause 2, as amended, 
stand part of the BIll" 

The motion was adopted. 

Clause 2, as amended, was added to 
the Bill. 

ClallSe 3-lEstablishment and in-
corporation of Agricultural Refinance 
Corporation) . 

Mr. Deputy-Speaker: There is an 
amendment No. 17 by Sbri Shivaji 
Rao S. Deshmukh. He is not here. 

The question is: 

''That clause 3 stand part of 
the Bill." 

The motion was adopted. 

Clause 3 was added to the Bill. 

Clause 4· was added to the Bill. 

Clause 5- (SI'a1·e capital and share-
holders) : 

Mr. Deputy-Speaker: There are 
amendments No. 19 and 20 by Shri 
D. S. PatH, No. 33 bY Shri MalaichalI'i 
and Nos. 21 and 22 by Shri Shivaji 
Rao S. Deshmukh. Shri Shivaji Rao 
S. Deshmukh is not here. Are the 
other amendments being moved? 

8hri D. S. Pati1: Yes, Sir, I wish t-.' 
move my amendments. 

(i) Page 3, line 27,-
omit "and" (19) 

(ii) Page 3, line 28,-
4fter "banks" insert "and Co-

operative Societies" (20) 

Mr. Deputy-Speaker: Then, amend-
ment No. 33 by Shri MalaiclJami is 
barred. 

Dr. P. 8. Deshmukll: So far as .... 

Mr. Depaty-Speaker: I have called 
Sbri D. S. Patil. 

lift to f~o onm...: '3"~ 

~, mr-~ v..n ~~m#m:f 
q"r{ ~11f<(I~g;;j iF m: it ~ I ~ ~ 

iIf:I" ~ ~ ~ I I(f<1f.>tf",Oi 
~.~;it;;iti~it~~, a~ 
~~~:-
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[Ill')' ~o f~o qTfc<:r] 
(ti) a co-operative society (other 

than a Central Land Mort-
gage bank or a State co-ope-
rative bank) approved by the 
Reserve Bank in this behalf;" 

~tr')' ~ ~ 'Rmf ~~ ;;"'-r~, 
III'tfF~i'!Ifi$ ~r~~,i'~ 
m-!Ii ~r 'Il'i<."l'r't~ 'f; 'lit if ~, ;;~ if 
RUT W ~:-

"The. Corporation may provide 
mcbdt~nci.al assist~nce to eligi-
ble .tutlons as It consider. 
necessary for promoting the deve-
lopment of agriculture in India 
and shall not-

q;r T:!;f<;rf;mr ~fe~ ~r if 
lfi'tlT~fcq m~ T:!;'lI'oi' <n-i ~')' fticr 
~'1f1 mar ~ I ~ '!illfr i~ ~~"0ir 'til 
T:!;~ ~~~~ if ~ Il'iI ~ tit 
inr ~ if ~ ~m ~ fif; 'f'ii ;;~ 
~ ~,~ ~ U1;r rr<tr ~ I ~ ;;'PfI't 
f",,," fef ~ w ~ ~~;tt 1(1)q-~~ 
~ro-,~:!"'\ir ~ 'Pr~, '11!' rn ~ 
'If~')'~, ~'ful;r iii Ui<: ~'IT ~ 
~,m ;;:rifi) ~tr'P1' ~ ''f'ii ~'I&:T')' 
vrnr')' ~, llr <mr ilfr ~ if ~ ~ I 
~ ~q'ful;r mr if 1(1)q-~fuq ~~­
mr ~,"~c::r fur'l'h '!frT:!;~ 
(~:ftGPf.r I!T'fT ~f ~,<rrfr <=fA' ~ 
ttrcrRr ~ iii fuil ~) 111"'«>1 T lli 
~ I ~trl'~if rn~~~ 'flit 
IR f.!;/lT tJ<!T ~, ~ ~ if;;if mar ~ I 
~ ~ 'PI' ~) ~ ~;;ft 
~if qr ~ ~ W<irq if 'f.WIT 
t: I ~ ~·ift m<fT ~I' <mr ~ ~i<: # wm 
If.m . fif; ~'hi ifll£T ;;fr ~Wfi) 1'fToi 

ii' 

Dr. P. S. Deshmukh: I want to mp.. 
port the amendment moved by mY 
lion. friend. My point, which I made 
during the discussiOn also, was that 

every oo-operative society should be 
entitled to purchase a share or "hares 
and there should be no bar. Similarly, 
farmers' institutions which are cap:l-
ble of buYing shares should also be 
permitted to do so. I do not see why 
they should be excluded or restricte1. 
I would appeal to the hon. Minis-
ter to consider this--under cia use 2 
(f) (ii) their approval by the Reserve 
Bank is necessary. It reads-"a co-
operative society (other than .... etc) 
approved by the Reserve Bank of 
India in this behalf." I cannot see 
why such approval should be re-
quired. 

15.M hrs. 

[MR. SPEAKER in the ChaiT] 

If I cannot move the amendment 
I wanted to, I think instructions be 
issued to the Reserve Bank so that 
any co-operative society which is 
capabl" of purchasing these shares 
should be permitted to purchase 
shares. By changing the wording as 
su'ggested by my hon. friend ill the 
present clause, I think th's objective 
will be achieved and I therefore sup-
port that any co-operative society 
which is capable of purchasing a 
shares should be allowed to do so, 

Shri B. R. Bhagat: Which share? 

Dr. P. S. Deshmukh: Purcha~ing 
shares of the corporation. That is my 
special appeal· I think the hon. 
Minister should' accept this. 

Dr. M. S. Aney: I also support the 
amendment which has been moved 
by Shri D. S. Pati!o I do not want to 
make a speech. The grounds are the 
same as put forward by Dr. P. S, 
Deshmukh. 

Shri B. R. Bhagat: As I explaineJ. 
earlier, giving direct assistance to 
primary co-operative societies who 
become shareholders of this, corpora-
tion will cut across the very princi-
ple of the Re-financing scheme and 
may also be impracticable as it ig-
nores the present. The present il 
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either a three-tier system or a twf'-
tier system. Either the Reserve Blmk 
long term operation works through 
the Apex banks or the principal land 
mortgage banks. 

Dr. P. S. Deshmukh: If Apex banks 
are aHowed, why not primary societ-
ies? 

Shri B. R. Bbagat: This wiII mean 
the Corporation which will be a cen-
tralised institution dealing directly 
with the primary co-operative society 
which wiII create great administrd-
tive problems. 

Dr. P. S. De!lhmllkh: Purchasir.g 
IIhares does not necessarily mean that 
it must deal with it, by giving loans 
etc. 

Shri B. R. Bhagat: The hon. Mem-
ber wants that any society which pur-
chases a share is entitled to loan or .. 

Dr. P. S. Deshmukh: Not at all. 
Merely the right to purchase a share. 
we do not want any loan directly. 

Shrl B. R. Bhagat: That may be 
taken under the enabling powers. We 
will look into the matter. That 
power is there: if the Reserve Bank 
wilI approve such a society. That, the 
Reserve Bank wiII consider. 

Mr. Speaker: Mr. D. S. PatiI, do I 
put the amendments to the vote? 

Shri D. S. Patil: The principle h 
my amendments has been accepted. 

Mr. Speaker: He does not press? 

Shri B. R. Bbagat: Accepted! He 
said something else. 
Amendment Nos. 19 and 20 were, bll 

leave, withdanon. 
Mr. Speaker: The question is: 

'That clause 5 stand part of 
the BilI." 
The motion 'Was adopted. 
Clause 5 was added to the bitl. 

Cla1LSes 6 to 9 were added to the BHI. 
Clause 10 (Board of Directors) 
Mr. Speaker: Clause 10: any amend-

ments to be moved, 23, 24, 251 

Bm 
Shri D. S. Patil: There is ore 

amendment: 24, 23, 25. 

Mr. Speaker: AmendmeDt No. 24 is 
not his. 

Shri D. S. PaW: Amendment No. 
25. 

Mr. Speaker: Amendment No. 25 .. 
his. No. 23 also? 

Shri D. S. PaW: No. 

Mr. Speaker: Only No. 25 may be 
moved. 

Shri D. S. PaW: I beg to move: 

Page 6, after line 7, insert-_ 

U(ff) one director elected by Co-
operative societies eligible 
for holding shares in the 
Agricultural Refinance Cor-
poration; and" (25) 

~ ~, Ifil: 1ro ~'hn"nl' ~ f<I; 
'Q1'f Ifil:f ~ ~ I i\ur ~ ;;ft ~ f;r.r q;r 
~~~~~Tm¢'I\1" i~ 
~~<{T~ ~:-

(li) a co-operative society (other 
than a Central Land Murt-
gage bank or a State co-ope-
rative bank) approved by t!le 
Reserve Bank in this beha!!;" 

,~~ ~ 'f<'llT ~ f;r.r q;r ~, 
~ ~ ~~ ~T ~foraror 
~~ ;n;rr ~ ~ ifR ~mr 
ifR~~q;r~~iJ<fT~ , 

f'Rft 1ft ~~ il, mrr +fT 
~fcq ~Tm¢ il ~ij- .rll"m, ~ 
il"tf ~ ;;f) ~~ ~ ilnT ~ I f~~T 
;IT ;n;f-~ '!iT 'm"'l" m ~T ~ ~ 
~~'f~~~~~ I VTOf'm"'l" 
IFWfeq ~ ~T orR ~ ~ 
~ q;r ~f<Rr;f ~ ~, oT 1ro ~ ~ 
t f~ ~ ~;;f;f ~ +fT ~ fllWfT 
'i(~ I VTOf;f~i:l1rT<fT ~~~ 
1ft Efil(cj'l{qlot il ~ -n ~ ~rn 
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~cfr ~1m~~'t1r l,[Fr 'lfr qiif~ ~ 
9;1"~ 73"fifif ~'1'fO"T "iifn.f'f ;;~ ~r ;;rrifi ~, 
oT ~ >i~ 'lfr l,[T :mr ~ I 1rU llTol;;r lfi1: 
~ f'f." 73'i'f,T +Tr ":'f." &1<rT~ ~ <:f I 

Dr. P. S. Deshmukh: I want to soy 
a word. These are all related matteTS. 
In sub-clause 2 (f) (ii), it has been 
stated: 

"a co-operative society (other 
Clan a central land mortgage 
bank or a State co-operative 
bank) approved by the Reserve 
Bank in this behalf;" 

This is intended to be an eligibl~ ir.-
stitut~on. My hon. friend Shri D. S. 
Patil has been pressing that just as a 
co-operative society is allowed in th's 
clause, it should also be allowed to 
purchase a share. The assurance 
which the hon. Minister .... 

Shri B. B. Bbagat: I have not given 
any assurance. I said, the Reserve 
Bank will consider it. I have not 
given any assurance. 

Dr. P. S. Deshmakh: I would like 
him to give an assurance. The only 
contention is, just as a co-operative 
society is made eligible under clause 
2, the wording here in clause 3 is, 
"such other classes of financial insti-
tutions as may be notified by the 
Central Government". Here, if the 
co-operative society is considered to 
be a financial institution, and, there-· 
fore, capable of purchasing shares, 
then it would be necessary, as has 
been proposed'by this amendment, 
that this class of shareholders should 
have one director. I do not know 
whether the Deputy Minister will be 
able to accept it, but this is a sug-
gestion which I am sure has the ap-
proval and support of every Member 
of this House who has any interest in 
the farmers and who wants to pro-
tect their interests and to adva!lce 
them; there should be no reluctance 

on the part of Government to deny 
to the co-operative society which 1.< 
caP!lble of purchasing a share the 
right to have at least one director, 
amongst so many who are all more 
Or less Government directors. This 
is a wholly Government organisation 
for all purposes, and, therefore, the 
right to have one non-official direc-
tor as a representative of the co-
operative societies should not be de-
nied, and I would, therefore, press 
this ·point. 

Shri B. R. Bbagat: As I said, the 
scheme of the Bill is that we dO not 
approve that this corporation should 
lend directly to the primary co-ope-
rative sOiCieties. That is absolutely 
clear. But hon. Members have said, 
that in terms of clause 2 (f) (ii), if 
the Reserve Bank approves of a cO-
operative society, then they might 
allow that society to become a share-
holder. So far, the Bill does not 
provide for that. But I have said 
that in view of the demand made by 
several hon. Members, this matter 
will ·be considered by the Reserve 
Bank; this is a technical matter, and 
its implications are far-reaching, and, 
therefore, the Reserve Bank will con-
sider it. I have given no assurance, 
but certainly, if the Reserve Bank 
comes to thEi conclusion that such ap-
proved societies can become .... 

Mr. Speaker: This assurance is 
given that the Reserve Bank would 
consider? 

Shri lIuIer J. Malhotra (Jammu 
and Kashmir): Will the hon. Deputy 
Minister give U9 an assurance that 
he will take the side of the Members 
while the matter is being considered 
by the Reserve Bank. 

Mr. Speaker: He will convey all 
those feelings of the Members to the 
Reserve Bank and the Reserve Bank 
will consider it. 

Shri B. R. Bbagat: This will be ~x­
amined, certainly. Only after the 
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matter is co.1sidered, the question of 
having a director on behalf of such 
co-operative societies as hold shares 
wiII arise; it will arise only at that 
stage. 

Mr. Speaker: Is Shri D. S. PatiI 
withdrawing his amendment? 

8bri D. S. PaW: Yes. 

Amendment No. 25 was, by leave, 
withdrawn. 

Mr. Speaker: The question is: 

"That clause 10 stand part of 
the BilI." 

The motion was adopted. 

Clause 10 was added to the Bill. 

Clauses 11 to 19 weTe added to the 
Bill. iii 

Mr. Speaker: Now, we come to 
clause 20. Is amendment No. 26 
going to be moved? Probably the 
whole scheme has gone now, and, 
therefore, it may not be moved. 

Sbri D. S. PaW: The earlier amend-
ment has been lost. So, I am not mov-
ing this amendment. 

Mr. Speaker: The question is: 

"That clauses 20 and 21 stand 
paTt of the Bill." 

The motion was adopted 
Clauses 20 and 21 were added to the 

Bill. 

C1all5e 2Z-(Business which the Cor-
poration may transact) 

Shrl D. S. Patll: I beg to move: 

Page 10, line 36, after 'necessary' 
insert 'only'. (27). 

I want that in clause 22 (1), the 
wo~d 'only' should be added after the 
word 'necessary' so that the corpora-
tion may provide assistance to eligible 
institutions only for promoting the 
development of agriculture in India, 
and not far any other function. 

Shrimati 5ha:rda Mukerjee (Rat-
nagiri): I want to speak on sub-claWle' 
(f) of this clause, which reads thus: 

"generally, the doing of all such 
matters and things as may be in-
cidental to or consequential upon 
the discharge Of its functions under 
this Act .... 

feel that there should be somethiIllf 
more specific in this, because from 
previous experience in such co-opera-
tives and land mortgage banks, it has, 
come to our notice that a great deal of 
the funds has been utilised for non-
agricultural and non-productive ven-
tures. The resources of this Refinance 
Corporation should not be dissipated' 
in non-agricultural ventures. I think 
that the clause as it stands gives a fair 
amount of ,powers to get round any 
such requirement. I do think that per-
haps this need not have been included. 

Shri B. R. Bbagat: The object of the 
Bill clearly specifies that it will be 
only for agricultural purposes, and, 
therefore, no further clarification is 
necessary, Actually, when the hon. 
Member wanted that processing or' 
marketing or agrO-industries should 
be included, I said in reply that these 
things need not be included because 
they were beyond the scope of the Bill. 
So, the intention is very clear and 
there is no need to make it more 
specific. 

. Mr. Speaker: What about the addi-
tion of the word 'only'? 

Sbri B. R. Bbapt: It is not neces-
sary to add the word. The object is 
very clear and specific and related 
only to agriculture and its develop-
ment. 

Mr. Speaker: I suppose Shri D. S. 
Patil is satisfied and he is not pressing: 
his amendment. 

Shri D. S. PaW: I am not pressing 
the amendment. 

Amendment No. 27 was, by lelllle, 
withdTllwn. 
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Mr. Speak .. .r: The question is: 

'That clause 22 stand part of the 
Bill". 

The motion was adopted. 
Clause 22 was added to the Bill. 

,Clauses 23 to 26 were added to the Bilt. 

Mr. Speaker: Then there is amend-
cment No. 28 in the name of Shri Shiva_ 
ji Rao S. Deshmukh for the insertion 
.Df a new clause 26A. The hon. Mem-
·her is absent. 

The question is: 

. "That clauses 27 to 45 stand part 
of the Bill." 

The motion was adopted. 
-Clauses 27 to 45 were added to the 

Bjlt. 

Mr. Speaker: Now, I come to clause 
-46. Is amendment No. 29 going to be 
.'moved? The hon. Member is not here. 

The question is: 

"That clauses 46 and 47 stand 
part of the Bill. 

The motion was adopted. 

<Clauses 46 and 47 were added to the 
.~ill. 

The First Schedule was 
added to the Bill. 

'lIlre Second Schedule- (Amendment 
of certain enactments) 

Mr. Speaker: There are two fonnal 
-amendments to the Second Schedule 
'by Government, namely amendments 
Nos. 4 and 5. Amendments Nos. 30 
.and 31 are the same and, therefore, 
:they are -barred. 

Amendm.e..ts made: 
(i) Page 21, line 3D, fOT '1962' 

substitute '1963'. (4) 
(ii) Page 22, line 19, fOT '1962' 

8Ubstitute '1963'. (5) 
(Shfji B. R. BIIGgat) 

Mr. S.-ker: The question is: 

-That the Second Schedule, as 
amended, stand part of the Bill". 

The motion was adopted, 

The Second Schedule, as amended, _ 
added to the Bill. 

Clause 1- (Shc>rt title, extent and 
comencement) 

Mr. Speaker: As regards amend-
ment No.8, the hon. Member 11_ 
abaent. 

Amendment made: 
Page I, line 6, fOT '1962' substitute 
'1963'. (2) 

(ShlJi B. R. BhoglU) 

Mr. Speaker: The question is: 

"That clause I, as amended, stand 
part of the Bill ~. 

The motion was adopted, 

Clause I, as amended, was added til 
the Bill. 

Amendment made: 

Page I, line I, for Thirteenth Year' 
6Ubstitute 'Fourteenth Year' (1) 

(Shri B. R. Bhagat) 

Mr. S.-ker: The question is: 
"That the Enacting F()(['Illula, as 

amended, stand part of the Bill". 
The motion was adopted, 

The EfUlcting Formula, a, amended, 
was added to the Bill. 

Title 

Mr_ Speaker: There is an amend-
ment to the Long Title in the name of 
Shri Shivaji Rao S. Deshmuldl, 
namely, amendment No.6. But the 
hon. Member is absent. 

The question is: 
''That the Title stand part of the 

Bill". 
The motion was adopted, 
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The Title was added to the Bill. 

Shri B. R. Bhagat: I beg to move: 

"That the Bill, as amended, be 
passed". 

Mr. Speaker: Motion moved. 

"That the Bill, as amended, be 
passed~. 

11ft ITo ;no fa'm1 : ~ ~, 
~~~it~~'ITfur~ 
1i!T ~ ~ ? ~ l1;'F "SCI' ~T ~ f~ 
~ f;;m ~ f~ <n '!imT~)lrr I ~ 
mlfiR l!iT ~ ~~ ~r.rr m.: f~ 
~ <n 'ITfur ~ ~ 'I>I'!iT. '!ff 
~1m I ~ ~ m.: ;mIT it m UIf> :a;r <n 
~iton;fitf~f~~~ I 
lim ~ ;;it ITUaf f~ ~ :a;r <n m 
¥tit ~~~~~I~ 
~it~~;mITomffi~ ~~ 
m <iT ;;r;r ~ f~ 'I'l'fur ~ 'lIT 
~~citit~l!iT'EIfr-I'~<R'Ii 
~:~~~~flf>;;it~ 
:a;r <n ~ ~ "'~liiI f;;m ~ ~ 1ft ~ 
~T, ~ ~ ~ flf> mrr.n <n 
~'I<lT fm:tof it ~ ~ ;r ~T * ~ 
~ mli'F ~ ;r ~ I 'PffiiI; ~ 
~ ~ flf> ~ f~ <n f;;rnorr m 
fl:rem ~ ~ it If>T mli'F ¢r :a;r l!iT Iri 
it :.;mtT ~ I lI'@' ;rnur ~ flf> ;;it ~ 
l!iTm~~:.;mtT~$~m 
it ~ '!ff ~ l!iT ;rnur ~ ~ flf> f;;rnorr 
~ m fl:r.I;rr ~ $ f;;m 'fi'I1f ~ 
f~f~~,~T~~ 
~ ft;ro; f~ If>T ~ it, ~ ~ it 
*~~m- ~;mITit~ 
~ml<n~~it~m 
m~Iri~:.;mtT~ I¢~~ 
~ ;mIT 'R: ~ 'EIfr-I' '!ff mr ~ 
cit ~ 'Iil'rf If>T 'I'l'fur ~ f~ ~ 
f~ WIT ~ '!ff ~ fGr6;rr fit; 
~~~I 
2803 (Ai) LSD-6. 

" 

Bill 

1l;If>~m.:~ I ;;r;r~'fiif 
~ m <it ;;mft ~ cit ~ Gfi"if~ 
it m.: ~ m mr;f it ~rn ~ ;;pr 
:.;mtT ~ flf> f;;m ~ ~T 'MIl f~ 
_ liiI ~T f~ 'mIT ~ I ~ 'R: 1ft 
'EIfr-I'~_I~If>T~~ 
<n f~ <rr.fT 'fTf~ flf> f;;m 'f<RI' 
f~ om ~ mit, ~ l1;'F lIT ~ 
~~~~mf~\iI'AT_1 
f;;m 'fi'I1f ~ ft;ro; m _ $ fGffi 
~~m_liiI~f~GfTlI' I 
~~~~it~~'!>m~ I 

Shrimati Sharda Mukerjee (Rat-
nagiri): Mr. Speaker, the annual 
agricultural loan requirements in our 
country are about Rs. 750 crores, and 
although we welcome this attempt by 
Government, we do realise that it is' 
not in sufficient quantity to meet the 
requirements of the country today. 

The hon. Deputy Miltister has m~­
tioned that the financial resources of 
this Corporation will be more than 
sufficient for the present requirements. 
I trust that this will be so. But one 
Of the ma:in thlngs which, I think, is 
lacking in the country is co-ordination 
between the apex organisation and the 
primary credit institutions. Therefore, 
I do think that perhaps they should 
have mentioned that when the Refin-
ance Corporation loans money to the 
land mortgage ·banks or State co-
operative banks, those banks should 

. see tlhat at least 90 ,per cent of the 
amount they loan out should be to 
cultivators. But I notice that no such 
restriction has been provided. In pre-
vious years in some states it has been 
noticed 1:hat as much as 75 per cent 
of the loans have been to non-agri-
culturists. 

An Bon. Member: Is it so? 

SlIrimati s;harda Mukerjee: I have 
here a general report of the Gorwala 
Committee (1951) which specifically 
mentions it. I trust in .the last ten 
years there has been some improve-
ment. Also today the fact that only 
58:6 per cent al the total amount OOr-
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[Shrimati Sharda Mukerjee] 
rowed by agriculturists is through 
the State co-operatives is another point 
to notice, namely, that if easy bor-
rowing facilities were made availa'ble 
to the cultivator, he would not go to 
the money-lender who charges exor-
bitant rates. 

Therefore, I do think that this co-
ordination between the primary credit 
societies and the apex societies should 
be made quite clear and that they 
should see that there is no dissipation 
of the fU.'lds at the disposal of the Re-
finance CorporatiOn and that the 
money actually does get to the culti-
vator. 

Mr. Speaker: Shri D. S. Pati!o He 
fought well, though he lost. 

~ to fuo ~: ljjf ~ ~ 
~m~,~~~~I~· 
~ lfll: ~ f.I; 'Ii I <Gl~I" 'I1'T ;frfu' it; 
~ ~ tfto~o Yc;o ~ ;;it ~ 
~ it ~ ~ it; fCf'li'm it; foro: ~ 
~~¥r'l1'Tifi1f~~~1 

~ ;fuw lfll: ~ f'li' ~ it; f.r;rnr 
it; foro:;;it ~ f~ ~ m ~ 
~ 'ElWI' <:1iAT ~ I 

ffiro ;mr ~ ~ f'li' ~ ;lim 
ohr ;rTbT;;r it; ~ ~ ~'T ~ 

~~~ 'IiT'SI'~~m OR tNT 
~ f'li' ~ ..rr ~ ~'T ~ fir<:rnl 
~ I f~q'm~ ~~, 'a'AT 
~~~~'f.llfY ~ fir<:rnl ~ I 
f;;r;f~!f<:'f.llfY~1m~~~~ 
~ f'f<'ffiT ~ I ~ ~ 1f!lf.t it ;;it 
~ ~rn~~'WR:~ 
~f~\lfTll'oq'l<:'f.llfY~~ 
mlf&~W'li<::m~l~ 
~ morn ~'T 'SI'fli;rr & f.I;;;it ~ i:if ~ 
~ ~ ~ fuffiT rn 'If\' ifi1f~ 'I1'T 
\lfTll' oq'l<: ~ it; fcr<rnr it; fu1t 'fi'{'!i 'l\1 
~ ~ VIfro ~ ~ f~, ~ 'ElWI' 
~'I1'T~ <ir;;rrif I 

Dr. P. S. Deshmukh: I am glad the 
Reserve Bank has appreciated the need 
for enlarging credit to the fanners. 
There was a time when it was the 
view of the Reserve Bank that they 
had sufficient money with them and 
there was no need for any corpcration 
as an additional source of financing to 
the fanners and whatever money was 
required, they were prepared to 
advance to them. But I am glad they 
have changed that view and now 
think that the financial accommodation 
and credit n~eds of the fanners were 
not being met, especially in th~ long-
term field. What is at presen: given 
by way Of long term credit to farmers 
is a di-op in the ocean. What is :Rs. 37 
crares for 30 crare acres? It is just 
about one rupee per acre. So it is 
good that the need for long-term fin-
ance has been realised. 

Even those people who had OppOSM 
this Bill did so on the ground of its in-
adequacy and not because in principle 
they differed from it. So we hope as 
a result of the criticisms and sugges-
tions made by the House, Government 
will proceed fast enough sO as to cover 
the major portion of the needs of the 
farmers and not just give Rs. 5 crores 
for about 15 years and· then keep 
quiet Without making it a dynamic 
sort Of organisation. 

The hon. Deputy Minister has said 
that it can borrow upto 20 times the 
share capital. I hope steps will be 
taken to increase the share capital as 
rapidly as possible and enlarge the 
scape of total financing to the farmer.> 
adequately. 

Shri U. M. Trivedi (Mandsaur): The 
principle of this Bill is such that no 
one in this House has any objection 
thereto. But past experience has 
taught most of us that these money-
lending facilities in the hands of Gov-
ernment for being advanced t.') the 
ignorant people are generally misused 
for political purposes. I therefore re-
quest that the machinery may be 
warned 'before hand that this should 
not be dane. What happens is that 
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generally these loans are advanced 
when the elections are about to take 
place. Fanners are asked to come 
along with the Congress candidate to 
secure loans. This puts up the pres-
tige of the man unnecessarily. He has 
an advantage over his rival candidates. 
This should not be done. This should 
110t be made a means of fowling the 
good conduct of the average farmer 
who is in need of money. This process 
of helping him should not in any man-
ner !be prostituted for political ends. 
But this ger>erally happens. 

One other thing. Corruption has 
become SO rampant. I have seen cases 
where to secure a loan of Rs. 300 from 
an agricultural co-operative credit so-
ciety, a peasant has to spend as much 
as Rs. 123. This is very bad. Every 
man wants to have his palm greased 
before he allows the process to go 
through. If the Government has any 
firm desire that the fanners should 
really be helped, corruption in the 
machinery should be eradicated. 

This is a good \measure. Each one of 
us has felt that it should be supported. 
But it should be on the further basis 
that he is not forced to repay it imme-
diately after a loan is granted. It hap-
pens that immediately a loan is grant-

! ed, not being of a sufficient amount, 
even before the man can utilise it, de-
mands are started against him. If 
there is famine Or some calamity and 
he is not able to repay, he should not 
be forced. 

Mr. Speaker: He is making out too 
general things now. 

Shri U. M. Trivedi: With these few 
remarks, I hope the Bill will be pass-
ed. 

-n~(~f) :~~~. 
~~ roflllf\"!f\"T ~ m"{ ~ ~ f~ 
;;rr~ ~)"{ 1I~ fcrtTliIf\" ifIWf it ~­
lfTtlf ~ 'll'l I it 'lll ~~ '1\ T ~ !f\"W 
~ I ~~ fmlf\" 'l! 'l1f~ &:T ;;rf.t 'l! ~ 
~ f'l\tlTill 'II ~ ~llf-'Im'i'llf ~ 

Bill 
~~lf IIii lift 0lI~ ~T r ~Ift· 
~m~ itt~itll'i:Wt ~ 
f'li ~ orpo ~ fiI;m;r ~ ~ ~ 
~ 'I\'mr rn ~ ~'II ~ Ifi'i it\ 
~T ",&:1 it ~"lTl II~ it 
'llTlfifllf ~;;ft!f\"T ~~~~~ 
!f\""{lfT ~ ~ flf\" ~ ;;r;IT<Ii ;ft;:f\ 
~ 'Il'l m-'Tfii!fiT ~ ~ ~ ~ 
&:if ~ ~ ~ flf\" cfl~ lft;;r;n 'II 
~ If f1r~ 'fTlf m"{ mT'f If\""{ Wl 
'l! &f'lf it g<: ~'I\T"{ 'Il'l -a-mcr &:T ~ 
m"{w;;rlf\"l~~ err~~~f.l; 

f~'Ii1~~"{lf\"l WcNT~1 ~ I~ 

m-.,- f~cr lf~ ~ flf\" ~ fif>«T;f'f 
lfiT lfiT-~;f1f\" ~rf~ ~ 'll'l Ifi'i If 
'II ~ f1:r<;rm ~ ~1"{ iI1T"{ f1:r<;rm 1ft' 
~err~~~Icfl~I~~ 
m $!r <ft m ~Trcf If\"~ it f~ 
~1 ~ I iI1T"{ f~ If\"T '1~ m 'iff"{ 

~, qtq ~1 ~ ~ ~ crT ~ lfiT 
ift'f it ~"{ !fiT 'llr ~ If\""{if{ 
~ ~ I ~~ ?r ~"{ ",&:1 f!f\"lfT ;;rr ~'IiOT 
~ flf\" ~Gf it ~'fT"{ ~ ~!f\"lf mT 
If\"T m"{ fm If\""{ f~ lfiT ~"{ 
?r ;r;;rrlfT ~cr iIl<rol'!f\" ~ 'Piff'l\ ~ lffi 
it ~ ~ ~ If\"<:a- ~ m"{~ 
i!;~1 ~T If\"B! 'fTf~it fof; ~ <tt 
WlT ~ ¥'t it ~cr iJI:1m ~11 If" 
!f\""{lfT ~ o;j't<: " ~ ~r<:T ~ lffi 
it <'f11T ~ I <tt-iIl~ ;fit; ~ ~ 
;rriiTGf m iIfl ~Gf i!Il ~ ~cr ~ 
~ I ~'I\T"{T?r;;ftWlT~~~ 
~ \3~ 'Il'l ~ 'll') ifi\'cr ~ ~ I ~ 
f!fimlfT <tt 'lijcr !f\"If ~ 'f"{ m"{ 'fTmift 
'II ~ q'fllT fm:r ~ err ~ 'Iii~ 
~~cr it ~ifnT,) I ~-IIi<'1" 'l\"!Jf ~ 
'II mm, it ~cr ~ ?r 'I\T;r ft:m 
;;rrm ~ I ~ it tl<'1" ~);:r') 'fTf~ I 

Dr. M. S. Aney: I not only support 
the Motion,but wholeheartedly weI-
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come the Bill. It is a very opportune 
Bill in my opinion. We are insisting 
and rightly insisting upon full produc-
tion- on the part of our fanners. That 
is possible only when all kinds of faci_ 
lities aret;:iven to them for getti.lJg the 
necessa~funds and other things also. 
Up to this time they had only to look 
up to the mortgage bank for getting 
some kind of help, but when we a~k 
for full production, big reforms have 
to !be made, and they require to be 
financed on a larger scale, and there-
fore I very much appreciate the Gov-
ernment coming forward with a mea-
sude like this for creating a corpora-
tion to give the facility that farmers 
C8ll hereafter, through co-op~rative 

societies and other institutions, get 
that kind of assistance. They will be 
in a better position to carry out the 
programme of greater production on 
which the Government is layi:lg so 
much stress today, and rightly so. 

'" ~ ~ : m;lf~ ~iilli 
tri tl~ if; wr«<: If<: it f'i<: ~ ~ f.r.T 
l!1't ~t ~ ~ ~~;;rffl ;;rffl ~ 
~ d).,. ~ m;;.ftli ;f'lfl ~ if; mlf.T 
Wi'fT ~ ~ I 

it{lT <tft~ ~cnmr ifi<:ifl-~ f.!; m1-
~~ ~ -;;it "m f~ <tft flr<:A <mn 
t ~~ f\;rn;rr ~'tliT ~ t ~ ~ 
'lrr <N"l ~ if: ~~T it .;r.rr ;;nit I fi" 
f¥f ~hT ~1'f t flfi' mmr liI ~ 
it ~ ~ if; ~ ;;n~ m ~ <tft 
~ 'Ii:;r ~ ;;nit 9ft<: ~ ~ q'tlir lff'if-
!IfTi<: ~ 'll::;r mT;;nit crrfi!; ~if f;;re;rr "m fifif>T<'IT t ~ 'iii' ;;~if; twiT it ~'f 
i;flit I 

~ otr.T fro1J ~ t flfi' ~ f'f1mif 
~ W <tl m~e"l it ~ ~q;r f{l'mf<:t't 
<'fl ~ m ~if,.; ~ ~~ i1J If<: 

fWTif <tft "'"" ;;tf f1r.rnr t I ~ m 
Ih;lft lIfIw ~. (m<: m ~"l m .,. 

~) ~Ifi'if_ ~ ;;if.!' ~;;r mR if: f~ 
~ (m<: m f~ ~T m f'i<: ~{I' <tft 
ifi~ ~1 f1r.rnr t I fioff <i'ffl' lfil: ~ 
t I tft~l 'lim ~R ~!fi'Tlif if; f~ !fi"3fi 
~ !fi'T 'fliT fi~ t I ~ ~~ ~ 
~ t flfi' ;;r;r ~ m ~ ifiT iI1~T 
~ fifll'i1'm::;rrnr 1Jir ~ ~ if; ~ 

"m ~ f~ ::;rrQ'l t I f'i<: lT~ "m 
~{I' <tft W fi:RoTr ? f~lZl W 
lIfI ~Tcfl t I fi<f i!; fon!; il'<:T ~ li~ t 
fIF !!!~<: ll1J '!fl 'l'f\iITl:-lf'1lf1J <rn ~ 
"1ttit ~T 1J) ij'f1J lTT mo ~<: m en; 
~<tftIfi"iTi~it~~~1t lflI'Tf'fi 
~1J m ~t '1<: ~ ~1JT t ~1<:~) ~oT 
Ifi'<: ~ ~ ;;rT1JT ~1 t I fi~ ~ iI'T~ 
f<fi'm"'l!1't~f1r.rnr ~1~ I ~ ~­
iT::;r oT'fi ~ifl ~ fIF ~ 00 t ¢on!; 
~~~1~1~~~T~5 
;niiT::;r .r-IF 'lrr ~r ~ 1J) ~ ~1 ~T 
~iitlfi"iri~1f1r.rnrt I ~~{ 
Ifi') rn"l !lim lTT '1n:~"l !!iI1i ~~ t 
m ~ if: ft;ro; 1fi"i1fi'1 Ol!~ lfi'1 ~ t 
~if ~ <tft Ifi"iTi fl1of.r it f~~ ~ml 
~ I it~~fIF"3'if~'fi)~ 
fof;l!T ;;rTli I 

!!!'ll'l 1J!fi' .r'6mi!jf::;r oT~ '!fl1J<:$ ~ 
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~ !fi'Te ffit ~ ~'I\'" ~ flfi'ifT ~ ~~ 
Ol!~ 'ilT'i t fIF ~T ~ 'lil~ ~ 
~~ lTT 'l'mf m mflfi' ~ ~m 
t ~f~;;rffl~ I ~<:~tf~ 
~"1'I'lTT~lTT"'~ ~!fi'ifift~ 
~~ ~~ "1ttit ~ ;;na- ~ I ~ ;;r;r 
~<: ~ Ifi"iTi flr<11JT lQ'T 1J) ~ 
CfiRf ~~ ~1 ~ 'iT ~Ifi'if ~ 
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~ t ~ <tft f.Nit it ft;ro; '1'"1'"1'« 
d)~ qqit ~ ~ ~ I itm ~ mm 



1527 Agricultural PHALGUNA 9, 1884 (SAKAl Refinance Corporation 1528 
Bm 

<fit; 'fiT ~<: ~ I ~~ ~ "'r~lfOr<: 'ff<r<:rC!T Meanwhile, the working of the Cor-
~ fIfO if <fT =.il- ifl im ~ ~ !I' l'I"i poration will be 'before the House next 
q ''<'' " Q. .-/' year and later on, and the Houge will 
fl:r<;rrr "'lf~IfO",,~ I it ~T ~ fIfO ~<l have full chance of a scrutiny, but I 
f~~ 'liT ~<: llfim "fTf~ I entirely agree that the test of it should 

be first class efficiency, and that it 
should meet the needs of the rural 

Shri B. R. Bhagat: The hon. Mem-
ber who spoke last gave one or two 
suggestions, very good ones, and I 
have no doubt that the Corpuration, 
when it gets into working, will bear 
them in mind, More than that I am 
not in a position to say just now. 

As for the point made by the hon. 
lady Member that this Corporation 
should work in an e.fficient manner and 
that the loans should actually reach 
the farmers, that should be the motto 
of this Corporation, because the 
essence of all such organisatiOns is 
that they must work efficiently. That 
is the underlying principle, and it 
should be the effort of eve!ybody 
concerned with this Corporation to 
work efficiently and fully meet the 
credit needs of the farmer. 

The point was made by the hon. 
Member that the long-term needs of 
the farmer are very inadequately met. 
It is true, I entirely agree. Not only 
long-term, it is t!'ue in respect of 
short-term also, 

The hon. lady Member referred to 
the report of 8hri Gorwala of 1954. In 
1951 the credit that was given to the 
farmers was only Rs. 20 crores, and 
any report concerning Rs. 20 crores 
will not hold good today when the 
short-term credit has been extended 
to the extent of Rs. 250 crores, It has' 
increased ten times, but even then it 
is very low. because the Third Plan 
estimates of the credit needs--a con-
servative estimate-is Rs. 420 crores, 
the long-term need is Rs. 150 crores 
and medium-term Rs. 110 crores. fu 
this context, Rs. 37 crares is low, I 
entirely agree, and that is the reason 
why this Corporation is being started, 
and it should be its effort to reach the 
peak of not only 5 x 20, but also 
25 x 20 C!'QI'flB. 

economy. 

I entirely dissociate myself frem the 
expres~ion, the only expression, made 
by the hon. Member that thes" funds 
are being used for political ends. It 
may be a good election slogan to re-
peat it at election times. 

Shri Inder J. M&lhotra: Whenever 
societies are in the hands of the Jana 
Sangh people, they 'are using it for 
political purposes. 

Shri U. M. Trivedi: I only say: do 
not make it for that puryose. 

Shrimati Sharda Mukerjee: My cri-
ticism was that 75 per cent of the 
available credit was not used for agri-
cultural purposes. 

16 hrs. 
Shri B. R. Bhagat: I am only saying 

she referred to a book published in 
1954, Any remarks made about the 
Rs. 20 crores credit will not ho:d good 
now, after ten years, when the credit 
has expanded many times more. It 
is not true to say that it is f<>r non-
agricultural purposes. Marketing or 
processing may be non-agricultural 
purpose. But we are having separate 
institutions for them. 

With these words, I commend thIs 
Bill to the House. 

Mr. Speaker: The question is: 
''That the Bill, as amended. be 

passed." 

The motion was adoptpd. 

Mr. Speaker: We may now adjourn 
for an hour so that the hon. Members 
may refresh themselves and be ready 
to receive the Budget proposals. 

16.01 hrs. 
The Lok Sabha then adjourned till 

Seventeen of the Clock. 


