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Mr. Deputy-Speaker: Has the hon.
Member leave of the House to with-
draw his amendment?

The amendment was, by leave,
withdrawn.
Mr. Deputy-Speaker: The question
is:

“That Clause 2 stand part of the
Bill.”

The motion was adopted.

Clause 2 was added to the Bill.
Clause 1 was added to the Bill.
(Amendment made)

Page 1, line 1,—

for “Thirteenth”
“Fourteenth” .(1)..

(Shrimati Chandrasekhar)

substitute

Mr. Deputy-Speaker: The question
is:

“That the Enatcing Formula, as
amended, stand part of the Bill.”
The motion was adopted.
The Enacting Formula, as amended,
was added to the Bill.
The Title was added to the Bill.
Shrimati Chandrashekhar: Sir, I
beg to move:

“That the Bill, as amended, be
passed.” '

Mr. Deputy-Speaker: The question
is: - L)

“That the Bill, as amended, be
passed.”

The motion was adopted.

14.10 hrs.

AGRICULTURAL REFINANCE COR-
PORATION BILL—Contd.

Mr. Deputy-Speaker: The House
will now take up further considera-
tion of the following motion moved
by Shrimati Tarkeshwari Sinha on
the 21st January, 1963, namely:—

‘“That the Bill to provide for
the establishment of a Corpora-

tion for granting medium and
long term credit by way of re-
finance or otherwise, for the deve-
lopment of agriculture and for
other matters connected therewith
or incidental thereto, be taken
into consideration.”

Shri Venkatasubbaiah was on his
legs.

Shri P. Venkatasubbaiah (Adoni):
Mr. Deputy-Speaker, the Agricultural
Refinance Corporation has been in-
troduced by the Government to pro-
vide credit facilities to the various
apex banks, the centra] banks and
the land mortgage banks that are
functioning in this country. The main
features of the corporation, it has
been stated, are that the corporation
will have an authorised capita] of
Rs. 25 crores, of which Rs, 5 crores
will be issued on its establishment. 50
per cent of the issued capital will be
allotted to the Reserve Bank, and 30
per cent will be subscribed by the:
State co-operative and land mortgage
banks. The remaining 20 per cent will
be allotted to the scheduled banks,
the Life Insurance Corporation, etc.
These are the main features of the
corporation, In my last speech also,
I advanced the argument or the con-
tention and pleaded with the Govern-
ment that the scope of the Bill should
be enlarged. As a matter of fact,
I pointed out was that several rural
credit surveys have been undertaken
in _this country. The latest report
clearly shows that in spite of all the
assistance that was being given from
the Government from time to time,
the rural indebtedness has not dimi-
nished. As far as the Reserve Bank
report of 1937 is concerned, it esti-
mated the rural indebtedness to be to
the tune of Rs. 1,800 crores, That
survey was done in 1937. Also,
the rural credit follow-up survey of
1956-57 by the Reserve Bank of India
concludes in its general review re-
port that the data shows that the
indebtedness remains and that there
was an increasing volume of debt
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during the year covered by the investi-
;gation. So, that shows that even in
1956-57 the rural indebtedness was
©on the increase in spite of the best
efforts that were made by the Gov-
ernment from time to time to provide
credit to the farmers.

Other reports were also subsequent-
1y made. For example, there was the
report entitled Some Aspects of the
Indiun Economic Development by
Shri S. K. Bose. In that review, the
author says that indebtedness is on
the increase. What he remarks in
that report is that it might be possible
to hazard the opinion that the total
indebtedness in terms of money stood
in 1944 at a lower level than in 1949.
But at a later date, forces were al-
ready in operation leading to an in-
crease in the total] amount of indeb-
tedness. So, even the latest surveys
conducted by various economists, and
the various rural credit gurvey reports
indicate that indebtedness is on the
increase in the country.

We have been noting that in these
two or three five year plans that have
been undertaken by the Government
in this country every effort has been
made to give the agriculturists and the
farmers sufficient help to step up
fooq production, and every financial
assistance is sought to be made by the
‘Government, but in spite of that, we
could see the sad spectacle of the
indebtedness growing in the country.
I wanted to impress on the House
how far this Refinance Corporatica is
going to satisfy the aspirations and
the needs of lakhs and lakhs of agri-
culturists in the country. So, I wanted
that the scope of the Agricultural Re-
finance Corporation Bill should be
enlarged so that the corporation may
give satisfactory and substantial aid
to the agriculturists,

In spite of the efforts that are being
made by the Government to come to
the a’d of the agriculturists, we find
that indebtedness is growing and in-
creasing. It may be for the following
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reasons: the credit that is being given
by the Government is not properly
channelled in the sense that credit is
being given to the farmers through
various sources. The Ministry of
Community Development and Panch-
ayati Raj is there, the various credit
societies and land mortgage banks
have come up in the country. So, in
most cases I feel that there is a dupli-
cation of work. People who are
influential, who can afford to pull
wires, who can exert pressure, are
able to get credit from all thegavail-
able sources with the result that the
people who actually deserve credit,
who do not have any other means to
get credit, are completely deprived of
it, The ultimate result is that in spite
of spending large amounts, the credit
is not being properly distributed. I
want to impress on the Government
that taking advantage of this corpo-
ration, they must come out with 3 plan
for tackling all credit resources and
facilities and see that credit is chan-
nelledq through only one source,
whatever that source might be, so that
there will be an equitable distribution
of credit facilities in the country.
Unless that is done, any amount of
effort is not going to bear fruit.

We have been seeing that large
projects have been undertaken in the
country—major, minor and medium
irrigation. But, still, we find that
more than a million acres of land,
though there is an irrifation poténtial
created, is not being brought under
irrigation. So much of land is not yet
being brought under reclamation.
That is the position. Nearly one mil-
lion acres of national wealth and
national energy are going unutilised.
Unless we make a serious and proper
effort, unless the farmer is enthused
and is given encouragement by way
of proper assistance in time, the posi-
tion will not improve. It will be a
stupendous task for the Government
to tackle this major problem. We are
faced with the problem of food pro-
duction in the country. Only this
morning, the same question was raised,
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namely, that the Third Plan envisages
an increase of six per cent per annum
of agricultural production. But we
are not able to achieve that target,
and many discussions are being held
at the Planning Commission level and
at State level. They are now trying
10 fix the responsibility or fix the
blame or pinpoint where the blame
lies. In spite of 13 to 14 years of our
efforts. when we are not able to
achieve this objective, I want to stress
that the entire credit facilities should
be channelled only through one
source, whatever that source may be,
and that source should be able to
distribute the credit equitably to those
who actually deserve it,

Now, the entire country is geared
up for defence purposes. Every effort
is being made for that, anq great
emphasis is being laid on agricultural
production and industrial develop-
ment. In that respect, such institu-
tions as are striving and giving aid
to the farmers in the great effort of
agricultural production must be
strengthened. In this connection, I
may point out the central land more-
gage banks and the primary banks
that are doing useful work; especially
in Andhra Pradesh, are in the dold-
rums; they are facing a great finan-
cial crisis. They are prevented from
going into the market and floating
debentures and thus give aid to the
farmers. That is the position as it
stands. In the Central land mortgage
bMk in"Anf8hra Pradesh. applications
for disbursement of amounts to the
tune of Rs. 4 crores are pending. The
banks are faced with a financial crisis
and so every effort has to be made to
strengthen the hands of such land
mortgage banks.

With these remarks, I would re-
quest the hon, Minister to see that
in course of time, by framing rules
or by asking for assistance of other
inctitutions, the scope of the Bill is
enlarged and that every possible
assistance and credit, from whichever
source it might be, is channelled
through this corporation and the

credit that is sought to be given by
the Government or by the other agen-
cies is given to the farmers, to the
actual tillers of the soil who are in
need of credit and who have taken up
this stupendous task of increas in our
agricultural production in the country.

st Fo fao wifew (zwawmer) :
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- - .

Shri V. B. Gandhi (Bombay Cen-
tral South): Mr., Deputy-Speaker,
Sir, I am really surprised and even
a little disappointed to see that there
shoulg be a general tone of criticism
of this Bill. This is a Bill which
in my view deserves whole-hearted
acceptance from all those who have
the agricultural progress of this
country at heart.

1 will say, however, that this is a
Bill which requires an understanding
of some of the technical processes of
re-financing. This Bill seeks to es-

tablish a corporation for granting
medium and long-term credit by way
of re-finance for the development of
agricu.lure. We are aiming at estab-
lishing a statutory body, a statutory
body which will undertake re-financ-
ing for the purpose of agricultural
development. In the financial facili-
ties that we can make available to
agriculture in this country there de-
finitely are a number of gaps, serious
gaps, and there has got to be dcne
something if those gaps have to be
closed.

This field of agricultura! develop-
ment presents a number of problems,
financial and in other respects. When
I say that we have these prcblems
in the sphere of agricultural deve-
lopment. I do not mean that we have
no problems in the field of industry.
I am only saying that, comparatively
speaking, our position in respect of
supply of credit facilities to industries
is slightly easier and the situation in
the industrial field in terms of finance
is perhaps less desperate. We must
therefore all support this proposal or,
for that matter, any proposal that
will seek to take urgent steps to pro-
vide for our agriculture adequate
finance, and finance of the right type.

We might perhaps try to see or
have a brief review of what is being
done in the field of industrial finance
as that will provide us with a compa-
rison of what actually obtains in the
field of finance for agriculture. In
the field of industrial finance, as I
said, we are, or we can afford to feel, a
litfle easy because there have been
a number of institutions of various
patterns which have been doing use-
ful work in providing finance for
industry. Firstly, I would mention
the Industrial Finance Corporation
which since 1948 has been doing very
useful work and since its inception
has actually approved loans for a total
of Rs. 1303 crores of which some-
thing like Rs. 68-P crores were dis-
bursed. This Industrial Finance Cor-
poration is also empowered to borrow
in foreign currencies and its share in
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this field of borrowings in foreign
currency has lately increased appre-
ciably. The next finstitution in this
field of industrial finance to which I
would refer is the Industrial Credit
and Investment Corporation. This
Corporation also has sanctioned a total
assistance of something like Rs, 13:8
crores in 1961, and since its inception
in 1955 it has approved loans and
advances to the extent of Rs. 42:7
crores of which something like
Rs. 18:4 crores was actually disbursed.
Then I would briefly say just a word
about the National Industrial Deve-
lopment Corporation which does some
very valuable work and gives assist-
ance to industries in the field of re-
habilitation and such other cognate
fields. Finally and lastly I would
refer to the Re-finance Corporation
for Industry. Now, that exactly is
where I would like to emphasise that
since a re-finance corporation for in-
dustry has been in existence and has
been functioning very usefully since
1958, it was only to be expected that
a re-finance corporation for agricul-
ture would follow. And I am very
glad that it is here before this House
today and I congratulate the Minister
on bringing it before this House. This
Corporation also, during its four years
of functioning, has sanctioned loans
and advances of something like
Rs. 20°5 crores and has actually dis-
bursed an amount of Rs. 10'1 crores.

What I am trying to really bring
out is that something parallel to what
has been possible and available for
industrial finance has not been avail-
able for agricultural finance, and agri-
culture is still without a re-finance
corporation—I mean, that is, until we
have actually passed this Bill. An
agrictural finance corporation is the
one instrument that is going to in-
crease the potential strength of the
re-financing agency something like
tenfold or even a hundredfold of
what it can otherwise be  without
the help of re-finance operations.
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When I say that not much has been
done in the field of finance for agri-
culture I do not want to forget that
quite some valuable work has been
done and quite some valuable experi-
ence has been gained in the
sphere of co-operative endeavour.
The record of the Reserve Bank of
India in this respect has just been
magnificent. The Reserve Bank of
India, also, in its own way, has been
trying to continue its interest and
effort in agricultural finance. We know
that the one way in which it has been
steadily increasing its usefulness to
agricultural finance is by the loans it
makes at concessional rates for financ-
ing seasonal operations. I think last
year the loans came up to almost a
little over Rs. 100 crores. Various
other activities which are designed to
help agricultural credit have also
been undertaken and encouraged by
the Reserve Bank.

But this certainly is not enough
considering the magnitude of the need
and the difficulty of the problem we
have before us. Through this Refi-
nance Corporation we hope to make
up for the inadequacy of finance—
that is one thing—and we also hope
to provide the right type of finance
required—that is, the long-term and
flexible type of finance that is requir-
ed. This flexibility to which I refer
is the flexibility thal will “®ome
through the mechanism and operation
of refinance. Refinance, Sir, in its
essence, is a finance of the residual
type. The Refinance Corporation can
only be a residual lender. It wvery
rarely can be a primarv lender, in
very very exceptional circumstances.
In the context of a refinancing facility
being available what usually happens
is that the borrower very rarely ap-
proaches, in the first irnstance, the
Refinance Corporation. He begins his
efforts at the co-operative level or at
the land mortgage bank level, or the
commercial bank or the scheduled
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bank if you like it, especially if these
are members of the Corporation, that
is to say, if they are shareholders of
the Corporation. It is at that level
that the borrower begins his approach.
Anyway, this refinancing facility that
we are providing is a facility that
can come from specialised institutions
and it is the only way that has been
proved to be workable in the cases
where long-term credit is necessary.

Now, Sir, before I close down I will
just refer to one more point, and it
is that we should without any hesita-
dion look upon this Bill as an accept-
able first step. There will have to be
other steps to follow, and it is not
just right to say that, well, this Cor-
poration has only an authorised capi-
tal of Rs. 5 crores and what can it
do to help a tremendous and enormous
prablem liker the problem of our
agricultural development. But, it is
not Rs. 5 crores, it is much more than
Rs. 5 crores that is behind these
Rs. 5 crores. There are powers given
to this Corporation to augment its
resources. These powers are not any-
thing of the unusual kind, they are
of the usual kind. For instance, this
Refinance Corporation can augment its
resources by strengthening the capital
base in the first instance. It can
always have a larger capital. It can,
secondly, augment its resources by
issuing bonds and debentures. In can
augment its resources by accepting
deposits of certain kinds. It can aug-
ments 9™ rew@urées by borrowing from
the Reserve Bank in special cases. It
is also possible for this Corporation
to borrow in foreign currency. and
there is a lot that can be done very
usefully in the direction of using
funds available under P.L. 480 as the
other Refinance Corporation for indus-
try has been do'ng with such great
benefit. Finally, it can aiso borrow
when necessary from the Central Gov-
ernment. Actually, under the provi-
sions of this Bill, it is very clear that
this Corporation. even with its capital
initially of Rs. 5 crores, can do financ-
ing well up to ncarly Rs. 100 crores,

and if and when the capital is finalix
increased, in view of the increasing
needs, to Rs. 25 crores, which is the
authorised limit, the possibility made
available to this Refinance Corpora-
tion is that it can finance agricultural
development to the tune of almost
Rs. 500 crores.

1, finally, Sir, request that 1
House will accept this as a first step
with other steps to follow, as a pro-
gressive step, in the interests of agri-
culture and refinance,

14-50 hrs.

RE: COMMITTEE TO INVESTIGATE

INTO THE CONDUCT OF CERTAIN

MEMBERS DURING PRESIDENT’S
ADDRESS

Mr. Deputy-Speaker: Before I call
on the next Member, I would like to
inform the House that Shrimati Renu
Chakravartty pleads her inability to
serve on the Committee as asked by
the Speaker this morning, and she
has resigned. The Speaker has been
pleased to nominate Shri H. N.
Mukerjee in her place.

off Fgata (II79) ITTEAA AR,
7 gAdaT g fF 39 gEE S O
T E
Mr. Deputy-Speaker: Are you chal-
lenging the quorum?
Y AT ST g

Mr. Deputy-Speaker: All right, Let
the bell be rung. Yes. now there is
quorum. Shri B. N. Mandal.

14.52 hrs.
AGRICULTURAL REFINANCE COR-

PORATION BILL—contd,

Y qo Ao Wy (FETAT) 1 I
we welem, W W fad gew ¥
g aw fear T € § 9§
TR EmEE | AW I AW F AL
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fag fet feg au aq fafass &
T § 1 "R T faw ¥ afd o gar
& fFm mr & 0§ wwwr o gw
faar &1 9T 35, 38 qUT Yo F WK
feqmr smgar g 1« T 3= FowmrowAw

“(2) A director shall not be
responsib’e for any other director
or ior any officer or other em-
ployee of the Corporstion or for
any loss or expenses resulting to
the Corporation frcm the insuffi-
ciency or deficiency of value of,
or title to, any property c. ..ccu-
rity acquired or taken ‘on behaif
of the Corporation or the insol-
vency or wrongful act of any
debtor or any person undey obli-
gation to the Corporation or any-
thing done in good faith in the
execution of the duties of his
office in relation thereto.”

HFT Haog a2 % I AT IR
& s ag Aq fenard off 7 of #3
Y 99 FALEAT TE STAAT ST FHT |
oz fafrem s femmr g &
aamar g fF ag agT T9 am g

o<t e W ag P

“(1) No act or procecding of
the Board or of any commitiee
of the Corporation shall be ques-
tioned on the ground@Tia .y of
the existence of any vacancy in,
or defect in the constitution of,
the Board or committee or on the
ground of any director or mem-
ber. of any committee having
acted or taken part in any pro-
ceeding in contravention of sec-
tion 18.”

YT ¢ § e T § R S wS AT
R WX IJTET I FEAAT (IR
a2 Ay gEET ged WM A T
atfed AT SEw ag T KT &
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wfgd | Ak s d &
WK fell Y= 3 T wae ¥ O
foar & @Y ag = fedae T A0
SEn | g W I faw ¥ uw Teq
T g

W AT 38 ¥ FEr v E

“(2) No act done by any person
acting in good faith as a director
of the Board or as a member of
a committee of the Corporation
shall be deemed to be invalid
merely on the ground that he was
disqualified to be a director or
that there was any other defect
in his appointment.”

T @A IRE Yo ¥ Fgr ww
2
“No suit or other legal pro-
ceeding shall lie against the Cor-
poration or any director or any
officer of the Corporation or any
other person authorised by the
Corporation to discharge any
functions under this Act for any
loss or damage caused or likely
to be caused by anything which
is in good faith done or intended
to be done in pursuance of this
Act.”

SN 9 AW FT I AT & I AqRT
|3 A M AT F A FA
Ty SR 8 o EhTe WieH § 9N A
N wn wfgd | AT W AR
FT AEET ¥ FT @A FH FA
Tt FY 9z 2 7 Y 2 | LT AT
Ig Brar ¢ fF 9 S & w1 A w1 |
W T T @A AW
I F WA TS @ e |

ot a § ag aweran g fw ag o fawr
qAT AT § TEET FE wo g
sy AN #fer sEegE
§ g% wifww & ag AT &9 Y wwaT
2667 (A1) LSD—8.
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a1 afz gy o Tyan feay srar arfe
F 7T ¢ F F foF o @ qeaw
FLED | T JE FT e HT
ﬁmw@umﬁﬁmﬁm
N gofafed), wofafedr v -
ﬁafaz’?aa‘u

&t shmremw g (e )
far #1, S i g FEN
A ¥ Sufeqm fem |, & o€ wqman ¥
TS FTATE | S F faww ag
EHF AT O Y AT A AW R
T 939 ¥ uw w=E @ 9r e
wrog g a1 fF & & fo7 faw
FEeT F ¥ faF ow Froerad
N WO A AT | I gA7 fod
FF g i FAE AH LT
N OE o TH 9 A TR 3w
R @ f 1 99 foR &
& & Ty § faw  seewr
§F fa7 oR sgwfar  O=<eT &Y
woEg 7 & fod, faw ¥ aro &
¥ fod faw  saear Y o7 g Y,
@ ygaEfE @ 91 AR @R
I gaEEl R faEw w9
T TAT FHAT AT A7 6 g7 FAE Y
= qew  fewfal #t @ s@R
I X [ AR 99 7 FAifaa
w0 Y & & ford ot fam A1 gy
qEWE § & J9NsT F ST |
IF AT F AA A HET TF [ET A
srarae (ot a1 fF &d & fag o faa
F AEAAFATIFI|H W F QT
F & fau g s §% #me 2fear,
Qrdw A% fear 71T ga% a0 @y
faa wgFTal %r&rfar:r’r‘ g, Gz -
Weadmgmudm s & 39 &
aficc ¥ H) AT &) AGA 1 TH
AT 9§ A 9N 3T yEE HY
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arfew ferar) q@AgE I 71 @@ §
f& o9 RAR I TG AfF
qT QW WX LT FEmdeg
d7 F1agEar W F fag a8 e
FRAIFEAH| AT FIATHE) & |
Faaaa g 5 g o w71 o9 & fag
I [ F ATWFAT IS TI G TF
g0 g1 | 3w A § 3| faw A
A X FNGT F@Ig AT W@ G
T HIEI I | I AE A, AT H)
qAT J,{FIAT  ITAF FHEA AN
F&AT |

15 hre.

AT AT TH AT FFOTETT
7q GIFX WTRIAT FT LA T &
fod fod s o ifer, Ecds o
fear, s F gER AL qAGFAT A,
FfAd) Ia@wdz F AAT A A
o fedy e @@ 4 3@ &
fag sgassRaIRfard | afsaqd
|FE §T & P ¢ AAgm-
9@% I3 qaaT ARarg 5 ford §+
o ZfeaT ®¢ ITHE T LT T HfeT
RI-HT-TF gHT FWT R IT a9
Fagqrge fadi w1 3§ ARgAgC
faai 1 a%T  uw afcorm fasrey &
fe mit faq #r Fa7 gaear WA
g 1 dHOEI AWl ¥ e AT EE
ez ®HAT -HT-HF 284e-%o FT &,
AT A F ofr 28%R F waifaa fram
A § g FET 3 A AIfF Qog
O AYE AT ¥ TWHFI W
fo mfr & f9dT 1) aFew  faar
mar, 34 faat Fad & faa faa )
sFEqT  FATTAfea F 7w FiTE,
gz 37 ¢ faai # ¥ fagQrfaay &
¥ wg w7 arftag gd aw AT AT
faat ¥ i faa Fr wramFargd @ H
fas oF fo & 771 99 78F MTgEY
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faar § coxdzas giS@ AT
3 .
R T

“Bulk of the credit requirements
was met by recourse to money-
lenders except in  Bilaspur; the
agriculturist moneylenders pre-
dominated over their profesisonal
counterparts in all the districts ex-
cept Barmer.”

ag FaaTar § fF T & qad
w F aTaz o o &N F i
farer ) wraemsar § 3@ F1 qfT Fram-
fea @aige T a1 o % W% ofear
g fad mataady ol §

I WRIET , o & F F T[T
Fi a<H % FTOAFAT | 57 70T
¥ 7@ ofom s qgar mr R fF faa
A Faear AT gF F A TE AR
ANET gE F) ITAQ 23 ¥ IFT AW
0¥ qede aF sfaad & fegae F wf
g | AT A 23 TREE ¥ ATT AR
¥ aTe STy gr A 2T Ffeamia,
w5 fad 7@ ¥fEw ww oF gwEw
AT arfed v fafs fae & @ &
g U0 TTEE AT g AT G F
fag fawr ) sqa=qT FT ¥ aN 34T
o3 |

ot o wafy & fo o 39
M|IHT F FT A7 39 faa 1 q&w
W A IW P AEEAT TEEHIAT H
T =ar §1 AREw e wfe
® I ag faar § —

“With regard to long-term credit,
co-operatives had not made sizea-
ble efforts, as will be evident from
the fact that 4 out of the 9 districts
did not even have land mortgage
banks and even in those which
had them the number of families
indebted to the banks did not ex-
ceed even 3 per cent. Though in
some districts attempts were being
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made to reorient the loan policy

to make it more production-orien-
ted, the achievements, except, per-
haps, in Krishna, were negligible.
Undue delay continued to be the
characteristic feature of the loan
procedure.”

A T@ 19 F) I G8F FT AN
ggfag @ i faa &1 sqaeqT A f
g Iy AR N 1 wfau g agaw
FFTL § 5 A= A Faereer oom
HECiERCE ik S el coie)
T g fF gart Aw A Ed & fag s
faa i@ &, TEE T®@E,
ot IFTT F1 FgEAT F i AT
71ty NN wafs & fag, A= T
wafg & faw a1 o= safa & foag,
T FT A IRT I AT qE AT
Yoo FUE TI HFOT IAH IS
§ | waw, fefm o g deadir
AT AT ag aamErmar g, v oage
A FY sifiw st o fad 03 ¥
T ) et & o, gud A
¥ Wd TF o0 FT WX qF F) IEqT
RN NTIHT Aty Ao A
et T § f oy # aw g feag
THH TG F AT Yo FUS TH g
S | A wAfE FTAEE qF g
2 Sy g ¢y o mafe &1
It wmw & agdEq ae & afaw
TAE qF %o FUS TF ATRT | 8T
miwa § 9 S 3 fF A
A afs AR Fiiww F
W 3 dF fegeam A& A
T TGS F1 99 T & fAQ
g asx & faw €\ syawar, wEmF
3 dgmmar EfE wfid® FEFR
¥ TEFTT HEAT & g, T G Fy
AFEEY Mg MY q e 9%
§% zrafer@ &=t & oy aF -
T gratd; &) 3afAu § 5T 819 #6T
T Iy Erd gu AWM Agwar
¥ frdgy s =gm fw o owgt

3 wfadaw &Y o9 FUFT oF faow
F WNAFE G §, swygefaa
T F3w wifas w Fofr g7 31 Ewar
2| TaVE 39 AW K R ogEwT 0F
METaras & R JTen saw a5 gE
e w2 4%, amifig 4% g7 a4
AES g% ¥ Ww | fEEEaw 9w
X A feEml & wEe @ ok
F GEFIT WIE frw g zm
TR w3 P wrawar § o zwan
g ATANg aee) ¥ ) 527 Jufeag
fam &\ afF & wmar gfs mf
safem #ioeeT & a9 a3 oArEa g,
& fawmr 51 s s Ay fag §
f& w9 T *Y fafrs s ®
IET }, TR A 747 A Fg 74
AR C Ll

W 99 § qET FT SAIQT A9 AG
AT AT 1 qg N FowrgTm mwraH
Y 71T WTE § 35w ¥ A, q| o
7 T g [ TATT g &
TR @AW F s Frarmar g s
e fiod 4% wWe $fear ¥ @
e G Sdl F faww ¥ g
fromr #t T R A AR
T qRAT ST 97 6 39 e &1
¥ fTEETe T A G T AR
R T FH g W g 5 A5 /Y
wEIg GUH 19 sEefed @rErer
#1 9¢ aff v F1 WX ST FT
A FT AHFT AT 9 FF
Y afed A TH AW FY A T A
#Y AIEAT FT AT | T AIAH F4T AT
2 AT 3 Wi aRiaET aeaEa e
AT Ffazm &7 o" gy feET o
gaT a7 fF UF  wiegeIe SawIHe
FTEAE FIWIRIA &7 AT FT A
o W F4 UF &t HYasiied ¥ a
@ A F ST R ST Wry 1 F
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g § v 93 segn v afk @
T FRBIRAT FRIRIA 2T F GIEAT
FRIIT T AT R IFFT F1H
AR {aF fway arar |

# gA% W1 /Y qg A FAT AEW
i o qEY g AT Tfed s e
efgae wrdg FraRas £ 4, dF
TEE FH ma?%:seﬁgwﬁ HIRAT
FTERTT FY TF q&q J(T ALF A
FAFAT H TR TET ] | TETH A FAGT A
ANaEE 9 WY § T IA, g9 F
T FA F fag faa 7 sqaear w7
&\ F wrgat g fF ga@T AT o
FeRIEHE FILAA T8 FT THFATA
FqeiT AT FRITT @& I
W g &9z § T F TR I
ara F1 fors o feq fr wga st
¥ I A, AT A @ NFE G
T F fAg AR W wgETQ
gfafa &1 gg@ar ¥ g1 T8 §2 FB-
Rfeq 35 1 agEar ¥ @ AR TR
I WETT 4 1 GHAT A g1, TEAPTT
R FIT FAY |

¥ qA FT SART qHT AEY ST
AR | T E AT W FT AT G
¥ g9 aw F1 fa995 geT & WA
qE T K o9Rm Fwm g fF
fegeam & &t M vafq & faq fagq
FT A AEHFIT & A FaT fF F=gvar
JAAET TG § & AMET (oo FAT
wa Sfgad Y sE@ ,  ITET qfF
F7A F fad wR AR g E ¥ awgdt
g f& & #7 e a3 W dw TR
SrEET qgAt AT & 49 49 g 3w
# @dt 1 IqRA ag F AW &Y
difee® I 37 F1 S Frar oA
NF mweE g fFoag A Fer Fa
ISTHT o1 7T § THA FTH I AT 7Y
&1 g w1 arw @ AT ford 9%

FEBRUARY 19, 1963 Refinance Corporation Bill 314

o1 §Rear, RT &% A £fedT S St
a0 GEF I §ETd § I 79 1 faq ¢
9T g FT ek fAEd wR g
IR R A @ F7 F F7 d7 9
faq Frsgaear @ § F 1 wW A
e mgrol ¥ O ¥ qRT g & %
IEH! IGT SATRT I ITIIATE | WA
feam 1 9 FgT ¥ qF F 1 G
wEEF ¢, aifF ag #fy ¥ fad faw
FI AT FIA Y T F A FY §fT
FT gF WX I FT 7 G0 T IGHT AT
a7 fgeaT &, SER FEW W % |
AAATE TR AFIAT 1 g8 FATT
st g1 & fF ag g7 faaas #r
& qEy T FL T AR F@T §
¥ 3 73 gaEl = aeiagEs faar
oA StRET IR AT 9 A3 i AE-
FATgs, A OF QAR Sawade e
FIER FT S F @, foaw
T TEE-TAEE gL TF T3 F g, A
qeET gErE & G W fraEt
AT SqATH FH AT T AP |

¥ WsEl ¥ §1q A 59 faggw &7
A FIAT E

Shri R, G. Dubey (Bijapur North):
Mr. Deputy-Speaker, this is a very
welcome measure and 1 extend my
very sincere support mth pleasure to
the Finance M.lmstry -H“owever I
would like to make one or two sug-
gestions.

I see in the Note on clause 2 that
the purpose of this measure is to re-
finance the State Land Mortgage
Banks, Scheduleq Banks and other
institutions so that the development of
agriculture could be helped. I would
like to suggest that among other
things, reclamation of land should be
specified as one of the objectives. I
need not dwell at length on this aspect,
because, to my mind, the development
of agriculture mostly depends upom
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the development of land which means,
in other words, reclamation of land.
There are large tracts in the country
where either the soil suffers from
salinity or the growth of weeds. To
my mind, the Corporation which we
visualise at this level, need not consi-
der about dairy farming and other
things. The State Governments could
very well look after these things.
The principal problem which the Cen-
tre has to consider seriously and pro-
vide adequate funds is land reclama-
tion and soil conservation. I would
actually suggest that land reclamation
might be one of the special objectives,
specia] purposes for which funds might
be advanced.

Then, I take up direct assistance to
co-operative institutions in the State.
I have received representation from
Mysore Land Mortgage Banks and
Apex Co-operative Societies that that
principle would not be very desirable.
I do not know why we should take
the responsibility of advancing loans
to co-operative societies in this vast
country. That does not seem to be
very logical to me. I have an impres-
sion that somehow we are proceeding
in these matters in a rather piecemeal
way. Sometimes, the Community De-
velopment Ministry comes with some
measure; then the Planning Ministry
and thep the Finance Ministry. What
I feel is that there should be a proper
approach towards what we may call
a socialist pattern of gociety. Agricul-
tura] development and production is
one M eve-+Fhen, there is marketing.
Transport is another aspect. I think
the time has come when we should
have a connected or integrated
approach. We should have such a
Corporation as a Central organisation
whereby all these functions could be
brought under one direction. There
are so many corporations. I wonder
how many of us know whether all
these corporations are functioning. I
request the Finance Ministry to con-
sider whether they could take an inte-
grated view and introduce a proper
measure.

With these words, I support this
measure.

21,

& o Mo §A (qfaT) : FIVEMA
AL, 9B IF QT &7 q9 §,
=9 fa=r ¥ 99 g 5 arg S 0l
& | TR wr T & i v
T wifawn, fadisees, ) wifim
Tz wFAfe’ | qF awar § 5 o ot
g F IR A FE o fadas @ wT
F Y AT ST g, Y AT gEE
I9 FY g TRgrAT Ifer F @A &
IqET A9 TE § [® W aF oy
FH G F IqT H q@Y F o7 ar
fram #Y A2z F fod far T @, a7
ATHTH TG GAT & | ATHIE gIE,
Y ST |, ¥ W7 %g a9 Fay
AT IR &9 #fec w79 Fr R
FT o frar 1 ag 3T g oE
F AT ¥ g F A qeg 3
=fgd, a5 T IF A& o1 gHY
g1

TE TF T TieeaT AwEad
FTRIA {4 FT T §, TG qa4
=it fagre fag & Wik wmar 4n |
TaH fReere L F0% T9F 3F &1 ga
2 1 39 #T UF g7 WFGT I, IT A
gifeg g, = fomrdem & A
FrTafeed g | 39 9 F A1 AgEN
F QI P AT CiEEET F O T
TG, T agA ARG & | Fg N w@A
T & fF 39 TR F @R &l
v & o STTRT TTAT TR AT FI
# A quarar § i gk @fqgr g awp
% TgF &Y T AT AT A A@gh gHT
WY, 39 7% 97 F T A ae fww
ST WX F R {1 FT A3 ART

%9 @y feafa ewv d 7 ey OF -
FoITH FI-AEReT TRTIA FT AT

2, WX AW FJAT & &Y AT, a7 AR
T @I FTH 307 &) T, G a8 g1 1T
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#iT {67 a7 f5 @t g g1 7
et fafrex amga %1 3@ar =ifeq f
G\ 7 ATFAT q Y SFIIAGed  T@AT
g | TXFI A AR F gy aam g F
FeAfad) IqAFT F g SreeganzAa
AF AT Y | § 95 T Agar g 5
AT qAY T 91a% | gafaq o S A
HALART  FAT  AMGA | W
qIER W AFAT § QARSI
IR qraT FIAT ITeAT 8, a1 agars-
ST AE A G | A A7 T QA
AT A6 qET FWT /T FIE T
¥ dre<fag A wraw g

IR 7 NEA a8 frww § 1w
g | 9% a8 HAd | war & 5 A
faga 1 g1 gy foe, sa9 Qo F
T gy forwr, v qd e @ g
AT G RIF FT UF AEST a7 A7 W
el safea #1 9% A9 g TE—
YT TS TR F AT TG T TA—
fr g A a@ A a2 W
§ ag oA« S | osfay qees
FT AfCur &7 § | HIHC FEF B
Toar 2, @1 98 AR JET | W
QAT 37 & A F forady afe § 39
F AR IE o AT TR |

T qrd AHIT TF FUS  &I4T
Leicas el i e nces i o i
Fgifoa ? s & | faadt ot oot
Framfea GamdS §, ST F qiw
Qi &9 T F Wigw are fax w7,
aifs €1 I WEl, CAEEHT Fle
ST, T T qT gL T T
#fed g9 S3 1 T ARA F @
21 ST, T 97 FV IF T ZEE T 7T
e a7 AAM | T T IR &4
7 HfTee g7 @, @ § = &
T FT e W AF F fA¥ dame N
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AT | T FIMT IT F1 OB T |
T AIHT QHIFeTCA §92X #1237 &
ford dam & 1 T fawr i 593 fom
fl, A ag w97 dgz< F fear s
AT AT GF27 1 FAesT g QT |
wiiFealees & ft 07 @5 § ot fF
qA g AT T AT o 3 FHRAE | WA
IR, I AW, 9 a7 37 UFT A
THE, IATIAN @AAG | AITH
SHYF A HYE A Forerd & ot 7 et g
AT F 1 T FAR AGH FT F FA
N CWIAE A ST H AR qHI I AT
RE 1N F I @I ) TR A
TMEAFFFLAG a1 AT
q IZA FLA1ITF AT gaTe QT
2 i a7 | 98 Y FFTQ FTAAAE
T W IAFT qaTer & | g qOF 7T
oY CF FAST 95 g A A9 T
A X WAL F1 I g FY FfwE
& 919 I | 9 qAyT §a1 gRm f
ITTIR T g A e q g ¥ frar
T T AT FAT IV, G2rg Y T 7
I AR ], 39 Y oF q97 q 1407
AT 9 9 790 F1 iy | qg @
frasTas@d A frasr A g
{7 gAE 7 W 5 ma Aifwg fE
TATE FATL FT Hfaes By gy Ty a1
SHF A AT AN Y000 TI T
AT & 9T g TG &, ITH1 € faay AT,
QY Gy st o faay Q. A ST HT
A GAT FT &7 A, g7 2 907,
F9 ghg 71 2§ 9yd forw & 6 &0
fez &Y &%, Jedt Ty avow faer a3
TR QAT fifa SIvar & Y ag sedy 'y
T FT TFAT & |

™ @ & fr mw g A
Fardy 7, Pt w1 s sitsew &
FERATE | AT A AR
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Fora vy it § ey gt g 8, foa &
aRT @A AT FIE Y &, FEr At qgd
H T F A TS § | Tq T IA TAT
T3 & {5 gg &1 0F a2 ) 97, Ay
3g F1 4 fa| sad @7 ag §E TEI
T FA Y FHAAFT NA O T FG
AR FE AT WL FF TG A
IFFT gT Ao ww ga fAr w2
av FH ¥ F/ qOU A A |

FaaATg frgm mE RrEw AR
F1OF gax grafeesm & dmar =rfed
7 gw 39 gfewm & =/ 3@ A
qraz & fedzarge & =rg Ay7 q4v
FE & A $g AGY T, WA AT TGN
3T AT Sg T T AL 4T AT
srefag fY £1a9 78 R0 | T A9
RUATIA L ATE AT F30V, 7% TA
A FT 9T g AT Afqew  @q
oI A A A 3, A8 F q
qv 37t #7ifF 59 TW@  F1 qEAT
2 o ag s § i QT w7 39 6
F & W 39 Q% ¥ uF ey
At Frw A, faw # oA aga
qTIEFAT § |

g W fadaw 79 97 &, a8 A
I oAOE O I H ]
R fofieeae 1 wfaw s #7
B 1 EE A @ a1 Amfa aE &1 W
TS T X fFA & FT-
At gt & AfF areqa ¥ @fagd #
S ®YAT @9 F AT AWET a9,
ag faaar =@ & a1 o famer @
g @ aga ww faean § 1 aga & e
%€ U TiFea § @4 gr &, @l

7 @t gar &, Twm wwE .o

g9 QAT § W TEEAAl W 39T
sTT A GfeR F1 ag FET ETF AT )
7g qgT ArIg T[T AR AT g |
zafead & g@ER Mg FEIE fFag
AR T ST L qATCE GATR THHeS-
ez g2 AU QT X @F &Y §F | I A

AT 7T FT AT & Y a8 SF G99 9
1 ST 9TfRT | e gar ag € fR
TG F FEgEAT a1 39 F1 99 IH
Xt & 9 ag FAW F T ENAT
AfeT FT @ AT & TR TAT I AT
I T TG AAT § I FeAT &Y @ v
2139 T0F § s A d@ar g |
TT arey A IgAT & R 3w gl e
9% gAY & R ¥ TR AT 9

Y frsrm wavg (AT ) ;ISR
qg1ey, 59 faw &1 9 247 § 5 faaml
FY & A, 39 F1 & awdq F3aT § |
R 39 & AR & FIX 99T gaasr
¥ AT AgaT g | g A ¥ IR aAv
faeelt # g § AfFw g9 ORI F1
w9 H GF W | g IS g4-
g & fs g wrgAvw fafaee age
Tt g oAy § a1 fET Ay =l ¥
TfiFeafcEq &1 SUTET G &)
YT |

g F1 Hfved  FORHT g fya §
T g T & FATET HR TF FU8
®qE ¥ 97T AT A 9 F
Oq WG TF W FAT FT T g,
TREAREAHFAL | TR ATIFITE
sferdfee afar #Y 3@ arag 334 v
fafrmm oFs g | R U T R I H
Fie faar 9 @ aTg AW T o)
&1 W ARl & FRETET A e A |
MG UFAT e A@Y 1A g &
Fa9 08 "W W FeerdeT dar fad
FHAT | WAL AT F7 HEqT F1 A av
ag L AT Yo AT 858§ AR BT
qETE T F9 HT HGEqT g1 w7 § |
YR F1 {59 Sed 757 F7 ¥5°3
g T & St i qyo fafeaw wod
A afan d ) 39 g fad Faw
W FE & fear A, a8 FwP AF
Sfqm 1N aGa & FAL I ] TA
F qUaEC g |
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[t fersrw waE]
fFam™ ¥ AW X Tga & qOw

T ¥ | g W FRERIST A @AY T
#1 wmi uF Jagesian TR
fafa=dt 1% §5  ds TiFeER & e
i § 1| WK R Y geg § @
% q9T 2, ag Y St FraTa g at frer
FY g F1 g 7 &7 v At Y, framt
¥ T g, FEY & w8, I THE
| § | 39 g9 & fafaeed F1 IR
I FA W H AT 1 WA F
AT 9 fadat & aga a1 T w=al
foramt Y awr & faq faar mar 0
W 3 & arasg W1 R Y grea §
1% qra afcadT ag g g1 A 8o
F TS THIA FT FF 200 T I
fr o @ W TS w GASERY
YIS FY AT A TG 30 G AT |
U qg gEU FIERIA fFaml F1 33
EFAF fag a1 oy g =
o9 93, FE W1 Y o & for formi &
FATE T I AT A, e e ae I
ol frerm  fes @A FgE ¥
TH AT AR A ¥ 9gt foar g0
“A Bill to provide for the
establishment of a Corporation
for granting medium and long
term credit by way of refinance
or otherwise, for the development
of agriculture ang for other
matters connected therewith or
incidental thereto.”,
T AW g @, froqiw w0 At
fod &% 1 99¢ g w9 w2
T T F BT FT T | o F 9w
AT THAT Y T EM R T W A
I FT AT FI A, UF I IT FT I H
e oreet it | 74 v e
v ¥ 39 T 9 3AfAT QAT S @1
2 wifs 29 T wF w7 FIC FE A
My g sRIa g &
¥ & FT
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a9 WY AT WE STHEEE
T &1 3G | fFEWT 1 OF A Foise-
fea 50 § 7€ & 1 g g A AT
FYF AT AT T § Y 75 99 THW
9 I F F1 7 | A I &7 A A -
S fed, fFaT™ #7 38 Wq =T FTN-
9§ AG @ v

uTfSe FY a7 WY 7T ]G | FEOAE
TFE, 8LE F WA RE F TR
gifeet F1 M A § qA@EE FUM
AT Q¥ 9= Yl 9 AR § 98 39 TF

“The affairs of the Corporation
shall be audited by any auditor
duly qualified to act as auditor
under sub-section (1) of section
226 of the Companies Act, 1956,
who shall be appointed by the
Board with the previous approval
of the Reserve Bank and shall
receive such remuneration from
the Corporation as the Board

may, with the approval of the
Reserve Bank, fix:

o /o ot WO (ARMYT) : T@H
FME o g ?

=Y framy @ T FT HA@T TZ
% fr frg wfeet F1 91 q@Ee oW
T 99 F TETH ARTENT | T Y
T & ford ot anfee 9m Targfes
t x@ wfee s@@ @ w&fwr
Y gFe FFaT §  AfEA @ sifaes
@ TR SO AFEE Tg e
HoAT  Wifgex WAl wars av
g 1 fgar aFar |

R ey T fFag
TFEAT 3H FARIA AT SRAEN F
faars 78 aom | 9] TR fea
M oY, TGS FT §F W01 TR
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o O W g7 ifed  ag I Qe W
—

No suit or other legal proceed-
ing shall lie against the Corpora-
tion or any director or any officer
of the Corporation or any other
person authorised by the Corpora-
tion to discharge any functions
under this Act for any loss or
damage caused or likely to be
caused by anything which is in
good faith done or intended to be
done in pursuance of this Act.”

=9 ¥ A9 a1 ag & o sw A
TFaT A & A Y A THAT A T
FT FEANM | g @ATHT a0 § AA
Freeg F1 ) fefasee T 99 @) 37F 7
&y TE A, TAHH TRA I, 2L F
R o% F FTER I TC FTHA 99
Y 7EY T HIT A &T4AT T TS ARG
F 9T BAT FAT §, IT I A7 T TN
WA WA | 37 F 77 99 35 & W
QAT | A9 39 S w1 g Aifed

“Any sum paid by the Central
Government under the guarantee
given in pursuance of section 6
or, under any guarantee given in
pursuance of sub-section (1) of
section 20 or sub-section (2) of
gection 21 shall not be treated as
the income, profits and gains of
the Corporation, and any interest
paid by the Corporation on
deBentures O ‘bonds or on foreign
currency borrowed under sub-
section (1) of section 21 out of
such sum shall not be treated for
the purpose of income-tax or
super-tax as expenditure incur-
red by it”
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TWE 91 WY FEWE FT I A
gy | A frad §F 41 Fee
S AR R T G TH] BT, FIAT-
Weg Wl wwr I F1 0 gfawd
q2 07 79 N § afFr 3 e #

e T qr R & | ZreT o fagaAr Yy
e wr A fagr AT & e I
feam =Y & sfasw = fear @mr
Y fF 39 3T FT ATY T SR ATHEAY
FTT 1

w9 AT 78 W W A fF 37 syawar
F framl #1 FA FF o 37 JWwF
framl & Nt DT I TFS ¥ I F1 G
WY & I # Fewr % fafad @
e ¥R TEE 1 S I Ay W
wATT A g, TEfd 9 A FA Al
faer g%aT | UF ¥ 90 UFHT IF A
Tt Yaer ¢ fafam g, amr 3e g
9, Qi ¥ T UFE qF AIqq vt
Fr geqr «* fafeww &, amt gy R
TE | S TE F Qoo THTH SATAT
X Mar FE TG A FEET I3
FUEIET qW & TT R U
Ffreded § | faw a® oK fevdizg
T 2 & I 5 <fr fmr 8, o fp
A AT, Il SEEAe o
Y Y, TR oS d@ ¥ fowrgAe
FIERIE F "< AT fFar smar @
ar 3a & fFae w1 &9 a1 "wigw sy
R ? WX ®ERT AT E AY 3§ W
weqr & €YY 4% gt femqy o @ ?
W IO AW A T FAT R,
ST & ol T Fgar § fF o
Fs FY faard § & A9 T Nfa owe
TIATE, A T WA T 334 o Fafemre
TFT AN AR AMATF wo' & fafaaa
TFS B A3 F, o o e g,
T T ST ey fqure F sy
X, aIfF ot FT dTrER 75:¢ o7 55
TR AW F TORA (F99 71 A5
FET R A1 39 & A7 w9 T W 9%
TR FT AT FX | AG 99 F ¥ FT
THANE F, T & FIFT A FA Y,
A FT F fmm § £ o %
T A FFAT F R 0THT TEH, FIAN



221 Agricultural

[ fasre wrra]

AR g2 F G e 93qr § |
AT IT &F FF A9 A QAT &Y |
ST & F aqamar, ¥ gfaad fFEe e
SR A ¥ E 99 F 99 O UFE ¥ 77
s § A 3¢ wfeww @ & fam
F 919 UF UTFE ¥ A T q7F TH IF
2 1 T IT FT wA A7 7 fgerd 7€ Q@
T A I A FA AG! A Faw |

T gX SO G hafifesw =
g 1 cri femrédie & off a9 93 Wni
F1 @ F e g N AW TOEE
JHT F1 Ffeede A & I A1 A
faera | wfed & 9T g f& w9 &
A § $F 9 &1 /T gAY S
§ g dafdesw 7 81

# wgar § 5 @ FTORWTA #
frarl w1 fogs=feq aog 7 Tifgd
A & fafoqa & a7 7 faar O

o= 7 § 9 T 5 feeml &
AT 9 9gd ° e Tt § Afe
framl & 17 ®1 7T QT FT I
FA I8 A faw & feari @ mfas
T H A UK GAT & A T G0

Shri Sham Lal Saraf (Jammu and
Kashmir): I wholeheartedly support
this Bill. I am very happy that a
Refinance Corporation is being set up
in furtherance of the cause of agricul-
turists in the country. «

From what I have heard of the
speeches made so far on this Bill, I
feel that mostly those hon. Members
have either not read the Bill alto-
gether or have not had the time to
understand its implications. The posi-
tion is made very clear. We are al-
ready committed to the promotion of
co-operatives. ' Today we have in the
country co-operative societies at the
lower level. We have co-operative
banks which give credit to the co-
operative societies. Very recently,
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land mortage banks also came inte
existence. At the moment, they are
providing short-term, medium-term
and in certain cases, long-term credit
to people, mostly agriculturists.

With the limited finance at the dis-
posal of these bodies, the need has
been felt for a financing agency to help
these financing institutions at the vil-
lage, town or district level so that
they are able to raise more finances
in order to meet the rising demand
of today. We must not forget that
land-mortage banks have functioned
mostly as aids for the development of
land. In this direction, a number of
steps have been taken in the past.
Thousands and thousands of acres of
land have become fit for bringing
under the plough, because of setting
up of river velley projects; minor,
raedium and major irrigation works
have been undertaken and a lot of
land hag come under cultivation. Thus
these agencies have improved the
potential for more and more produc-
tion.

Today our attempt is to improve
our agricultural production both by
extensive as also by intensive
methods. So far as extensive methods
are cerncerned, perhaps there may not
be left very much scope in the coun-
try. Today expert advice available
on the subject is to the effect that by
intensive methods India can produce
much more than she TS™¥SME today.

Agriculture is the number one in-
dustry in the country. It is the back-
bone of our economy. It is also the
mainstay as far as the employment
factor is concerned. So it is the pri-
mary duty of the Government, whe-
ther State or Central, to help the
agriculturists maintain their agri-
cultural pursuits and also improve
their production as far as possible. My
feeling is that some of my hon. friends
have not understood, in the right
sense of the term, these institutions
which have come to stay, like co-ope-
rative societies, co-operative banks
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and land-mortage banks. In order to
make more finance available to these
institutions, one institution is being
set up which can create opportunities
for financiers. The position has been
made very clear as to who would
finance it, who would purchase the
shares. The already existing institu-
tions will go as near the agriculturists
as possible and finance their require-
ments. It is not possible for one ins-
titution like a Refinance Corporation
to go as near the agriculturists as
possible. This is almost on the same
lines as the Industrial Finance Cor-
poration. I have been dealing with
that for some time and I know how
such finance corporations have been
helpful in providing finance to indus-
tries.

In the light of this, this Refinance
Corporation is a very welcome step
because it will enable the existing
financing institutions providing agri-
cultural credit like co-operative socie-
ties, co-operative banks and land-
mortgage banks to raise more finance
to the extent necessary.

Certain doubts have been raised by
some of my hon. friends, They should
know that these institutions have to
function under the co-operative law.
Under that law, no bank can borrow
more than 20 times of its paid-up capi-
tal. The more you raise the paid-
up capital the more borrowing capa-
city you create. Therefore, within
thd, aniouli® you have to meet the
requirements in your respective areas.
Now that the tempo of co-operation
is rising in the country, in the rural
areas we should expand as much as
possible co-operative effort and set up
co-operative banks, and then finance
will be available.

Keeping in view all the methods
that are being adopted to improve
our agriculture, by intensive and ex-
tensive measures, I feel it is 3 welcome
step that this Refinance Corporation
is being set up. Therefore, I welcome
the Bill and congratulate the Ministry
on it.
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Shri Malaichami  (Periyakulam):
When we take into consideration the
manner in which agriculture is being
carried on in the country, we can very
easily understand the importance of
this Bill,

Agriculture being a country-wide
occupation, it differs from State to
State. When sowing is being done
in one area, we can see harvesting
being done at the same time in a
different area. So, to finance agri-
culture on a country-wide scale, it
is necessary that credit institutions
must exist country-wide to serve the
villages then and there. So, our lea-
ders thought it proper to organise co-
operative credit societies, and natural-
1y* there must be some central institu-
tion to finance these institutions.

As a first step, we had State co-
operative institutions. The Reserve
Bank helped them to an extent by
short and medium term loans, but that
has not been enough. Long-term
needs of agriculture are yet to be
met by these institutions; even short
and medium term facilities provided
by them are not sufficient. So, a cen-
tral institution is necessary to bridge
this gap.

In the context of the present emer-
gency, we have to think of developing
agriculture extensively and intensi-
vely. The difficulties of the agricul-
rists are two-fold. On the one side
there is fragmentation of holdings, on
the other hand they are short of credit
facilities. We have to improve agri-
culture on a scientific basis, and for
that adequate finance is necessary.

To overcome fragmentation, we have
been thinking of co-operative farming
either on joint farming or a collec-
tive farming basis. In adidtion, we
have to take up land reclamation
work. These are long-term operations
and therefore long-tdrm credit is re-
quired. The irrigation potential of
the country has also to be further
developed. For meeting all these
needs, a central institution like the
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one contemplated with a large capi-

tal is necessary. Only then we can
increase the productivity of the land.

Apart from crops, plantations like
coffee, cardamom, rubber, tea, cocoa-
nut etc., also require long-term credit
as it takes from five to seven years
for them to give results.

For all these reasons, I welcome the
corporation contemplated and support
the Bill.

Shri Basappa (Tiptur): I congratu-
late the Ministry on bringing forward
this Bill. I am speaking on this Bill
just to impress on the Government the
need for the development of coffee
plantations, particularly in the State
from which I come.

In your constituency, Sir, large
plantations of coffee exist. You and
I come from the same district, Chik-
magalur District. I represent only a
small part of the district, called the
maidan, in which not much coffee is
grown, but in your constituency there
is a lot of coffee grown. Though you
represent more than your constituency
occupying your seat there, you are
perhaps not able to express here the
needs of the area for getting' help
from a corporation like this Its needs
are very urgent

The need of a refinance corpora-
tion in the rural areas, where there
is great financial stringency, cannot be
over-emphasized. That hasg to be
strengthened; the financial structure
of the rural economy must be put on
a sound footing. Now, this product
brings in a lot of foreign exchange.
‘What are the needs of this industry?
It has to be looked into. The Coffee
Board gives some small loans but
there are so many encumbrances for
that. So, they are not able to estab-
lish these plantations on a firm foot-
ing. Even the ldbour housing scheme
has not gone through, not to speak
of the development programme for
the coffee industry. When this Cor-
poration comeg into being, thig- im-

FEBRUARY 19, 1863 Refinance Corporation Bill 226

dustry must be assisted. The neces-
sity and urgency of this measure has
already been emphasised at a time
when we need all our resources for
defence purposes. A corporation of
this sort would be wholesome, Long-
term loans and larger loans are need-
ed. The rural credit survey committee
has estimated our requirements but
we are not able to give the amount
needed to improve agriculture in the
country. This Corporation may start
with Rs. 5 crores but it may go up
to Rs. 25 crores and ultimately even
Rs. 500 crores whereby a larger num-
ber of people can benefit more, Many
more orchards have to be laid; field
channels and irrigation facilities are
needed. Conservation of soil, land
reclamation, etc. require  huge
amounts spread over a long period
which can be met by this type of cor-
poration. There may be one or two
adverse comments by people who do
not know much about these matters.
But if we start with Rs. 5 crores, we
can extend the scope of this Corpora-
tion and ultimately go even to Rs. 500
crores. We may get about Rs. 60-70
crores from P.L. 480 funds. It is not
a small sum. It is going to advance
money directly to the co-operatives.
It is a refinance corporation for the
other agencies. It is a good thing
and I welcome it

wiFeate fopreae FrRaw faw
& 99 #1 § @ FEIE | W A
FW T AT THFATCEZT F AT
femd Gar &Y & 97 ®1 & ;v ¥
g99 F gTAN T@AT AEATE |
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2, ww qf 39 W ag & fr sw G
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T § @ T qEAw &% 99 %7 FAT
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Motion re: 228
Maintaining prices of
essential commoditte: 4.
reasonable levels

THTIAGLE | YL THT Y O T@&e

A FT F AN A 1 IO A"
The average accumulated debt per
household was Rs. 47 in 1950-51 and
Rs. 88 in 1956-57. After that if the
indebted households themselves were
taken into consideration the average
debt for All India was Rs. 105 in
1950-51 and Rs. 138 in 1956-57.

The total estimated volume of in-
debtedness of agricultural labour
households in 1956-57 was Rs. 143
crores as against Rs. 80 crores in
1950-51.

Of the total debt about 46 per cent
was incurred for meeting consumption
expenditure, social purposes accounted
for 24 per cent, and productive debt
for 19 per cent.

Mr. Deputy-Speaker: The hon.
Member may continue his speech next
time.

15.59 hrs.

MOTION RE: MAINTAINING PRICES
OF ESSENTJAL COMMODITIES AT
REASONABLE LEVELS—contd,

Mr. Deputy-Speaker: We will now
take up further consideration of the
following motion moved by Shri
Indrajit Gupta on the 11th Decem-
ber; 1962 namely:—

“That this House takes note of
the statement laid on the Table of
the House on the 10th November,
1962, by the Minister of Planning
and Labour and Employment on
measures for maintaining prices of
essential commodities at reasonable
levels.”

Shri Nanda may continue his speech.

The Minister of Plamming and Lab-
our and Employment (Shri Nanda):
Mr. Deputy-Speaker, when the House



