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SMaI S. M. BANBRJEE (Kanpur): 
Sir. the Business Advisory Committee 
apoeed almost unanimously that the last 
day for discussion on the Demands for 
Grants shoul;! be lSth April. At that time 
the Business Advisory Committee never 
anticipated the fall of U. P. Government 
and other thilllS. This is not obligatory 
or mandatory. We can sit for one or two 
days more discussinll the Demands for 
Grants. Which is the rule that prevents 
u.s from doing 80 ? 

MR. SPEAKER: Whenever rule may 
be there, we are having the lIuillotine today 
at 7.00 P. M. and we will be discussina 
Social Welfare from 4.00 to 7.00 P.M. 
Today beinl! the last day for discussion on 
the Demands let us keep up the time 
schedule. 

AN HON. MEMBBR: Industrial 
Development and Company· Affairs is an 
important Ministry. 

MR. SPEAKER; However important 
it may be I am not aoing to change it now. 
We may now adjourn for luncb and meet 
again at 2.00. 

13.03 bra. 

1 he !.ok Sabha adjolll'nM lor Lunch tll/ 
Fourteen olthe Clock. 

The !.ok Sallha re·a.sembled alter Lunch at 
jiveml''''tespost Fourteen olthe Clock. 

IMr. Deputy.Speaker In the Chair1 

*DEMANDS FOR GRANTS, 
1968.69 -contd. 

Mlnulry or IndDStrial Development 
RDd Company AffaIrs 

MR. DEPUTY SPEAKER : Tbe House 
will now take up discussion and volina on 
Demands Nos. 53 to 56 and 119 relatina to 
tbe Ministry of Industrial Development 
and Company Affairs. 

HOD. Members present in tbe House 
who are desirous of movina their cut mo· 
lioos may send slips to tbo Tabl, wilbill 

'.: 

IS minutes indicating the serial numbers 
of tbe cut motions they would like tomoYo. 

Demand No. 53.-Ministry of Indllltrial 
Dmolo}lDlent and ea.,...,. All'aln. 

MR. DEPUTY·SPEAKER Motion 
moved: 

. "Tbat a sum not exceeding 
Rs. 66,03,000 be granted to tbe Presi· 
dent to complete the sum necessary to 
defray the charges which will come in 
course of payment durinll the year end· 
ingthe 31st day of March 1969, in res. 
pect ·of 'Ministry of Industrial Develop. 
ment and Company Affairs'." 

Demand No. 54-Jadultrles. 

MR. DEPUTY-SPBAKER: Motion 
moved: 

"That a sum not exoeedina 
Rs. 3,66,20,000 be granted to tbe Presi· 
dent to complete tbe sum necessary to 
defray the charges wbicb will come in 
course of payment during the year end· 
inll the 31st day of March, 1969, in res· 
pect of 'Industries'." 

DenwuI No. !IS_Salt. 
MR. DEPUTY·SPEAKER: Motion 

moved: 
"That a sum not exceeding 

RI. 50,09,000 be granled to the Presi· 
dent to complete the sum necessary to 
defray the charges wbicb will come in 
course of payment during the year end· 
ing the 31st day of March, 1969, in res· 
pect of ·Salt' ... 

DellllUld No 56 -Other Re" ... e EJtpendlture or tbe Ministry of Industrial Development 
and Comp.)' Aft"alrs. 

MR. DEPUTY·SPEAKER Motion 
moved: 

"Tbat a sum not exceeding 
Rs. 94,85,000 be granted to the Presi. 
dent to complete tbe sum necessary to 
defray the cbaraes which will come in 
course of payment during the year end. 
ing the 31st day of March, 1969. in res. 
pecl of 'Otber Revenue Expendituro of 
the Ministry of' Jndustrial Development 
and Compey Affairs'." 
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Demaad No. lI9-Capital Outlay 01 lhe 
M iDlstry of ladastrial DegeIo)llllellt and 
C-JIMJ AIr.in. 

MR. DEPUTY·SPEAKER: Motion 
moved: 

"That a sum not exceeding 
Rs. 8,61,S7,OOO be granted to tbe Presi-
dent 10 complete the sum necessary to 
defray the charges which will come in 
course of payment durinl the year end-
ing the 31st day of March 1969, in res-
pect of 'Capital Outlay of the Ministry 
of Industrial Development and Com-
pany Affairs· ... 

The discussion on these Demands will 
be concluded exactly at 4 O·Clock. I will 
put them to vote exactly at 4 O'Clock. 
How much time will the Minister require? 

THE MINISTER OF INDUSTRIAL 
DEVELOPMENT AND COMPANY 
AFFAIRS (SDRI F. A. AHMED): It de-
pends, half an hour or so. 

MR. DEPUTY-SPEAKER: All rigbt. 
I will not be able to caJl more tilan one or 
two Members from the COugress side. 

THE MINISTER OF PARLIAMEN-
TARY AFFAIRS AND COMMUNICA-
TIONS (DR. RAM SUBHAG SINGH): 
You finish it exactly at 4 O·Clock. 

MR. DEPUTY-SPEAKER: I will put 
it to vote exactly at 4 O'Clock. On the 
Opposition side also, 1 would request them 
to stick to Ihe time aJlotted to them. 
Shri N. K. Somani. You have got only 
10 minutes. Some Members have JOt only 
2 minutes each. I can.10t help it. You 
will have to stick to that. Shri N. K. 
Somani. 

SHRI N. K. SOMANI (Nagaur): Mr. 
Deputy-Speaker. Sir, it is a great pity that 
an important Ministry like Industrial 
Development has been so badly devalued 
that is hardly gets two hours because, I 
think. we needed much greater time for 
coasidering)his Ministry and the Minister 
who presides over nearly half of India's 
national production and its activities and, 
I hope. something would be done about 
il. 

Our country is al a critical tbresbold 
of induatria! developmeDl today and what 

policies and postures we adopt today, the 
Oovernment of India puts forward, will 
have a lot to say about our future, wbetber 
we shall remain in stagnation, in recession. 
wbetber we will continue 10 be set witb 
unemployment, witb low ~ capita income, 
wilh low produclion and poor exports 01' 
wbether we shaJl transform ourselves inlo 
a virile take-off which wiJI depend a great 
deal upon the poliCies this Ministry has 
to adopt. 

1 would like to say, at this stage. tbat 
there is sometbing seriously wrong witb our 
decision making processes in tbis country. 
Wben we discUls a country's economic 
programme and wben we know tbal is be-
set witb higb cost economy and low per 
capita income whicb is as a result 0( the 
drift and ideological consideration. and 
gruesome taxasion levels and a bogey of 
sizes and monopolies, tben we should be 
concerned about the performance of this 
Ministry. 

A few montbs allo, w. witnessed the 
spectacle of this Government being pres-
surised into a to-point economic pro-
,ramme nearly under coeroion and at the 
point of gun whicb, to my mind, is not a 
sound basis for taking rational decisions on 
matters which, I tbink, are extremely com-
pic" and whicb call for a great deal of 
consideration on all· sides. I commented 
a little wbile ago that we are beset with a 
bopy of economic sizes vs. monopolies. 
Some people are under tbe mistaken im-
pression and, as far 115 my Party is con-
cerned. we are definitely against price 
manipulations. we arc definitely against 
monopolies but we sbould not forget some-
thing at this stage tbat if we bave to com-
pete witb tbe world. if we have to com-
pete with tbe developing countries, we 
will bave to look after wbat tecbnololY nf 
economic sizes, wbat instruments of pro-
duction. wbat sorts of taxation levels, are 
operating in tbis country and if we have 
to continue to compete with tbem and 
export world markets and also to serve 
our bome consumer in a rilhtful manner, 
we will have to be concerned about what 
is nol only laking place in India but what 
is lakinl place elsewbere. 

Therefore, wbenever any important 
policy decision is made. it should not be 
made under coercion. it sbould nOI be 
made under. Ibreat, it sbould Dot be made 
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undtr pressure of time. Now we will have, 
to adopt a computor tecbnology, as far as 
our decisions are concerned. We very 
well know wbat parameters, wbat constraIns 
of Iimitatic;ms, wbat pricing itlr'ta-structurc 
limitations are there in tbis COtl\ltry. 
Tberefore, wben' we talk about the opera-
tion of any industry, we must assimilate 
all tbese decision witb a computer and 
whatever rationai, scientific and develop-
i~1 answers tbat we pt from tbo computer, 
we Ihould lie MIle to follow tlwm. Co..-
-u.s on Ibis It., of iii.. an. -a 
not forp& that Tatas maaap, tlley do !11K 
owa-thore is a IfNt dKrcsreace bet_ 
owailll asHU aad managiq ."Is-lUela 
a; only RB. <464 CfONS, BlrI811 as. 447 craros 
aDd the third company. MarUI) Bum II; 
Co., Ra. 154 cro_. They manap t .... 
usetl whicb, ~ world'lIlaDdarc!a, by iDlel'-
national staadarda, are nowhere, CG~d 
to the world giants. But I am not ,cea. 
corned witb size ; there bave to be econo-
mic SizllS and there has to be modem 
tccbnolOiY in this cOlIDtry. 

The second point tbat I would HIt. to 
raile is tbat this Mi1listry baa to act as 
catalytic agent. .tld the presifiilll _ 
of a traMfc,rmation from all inaultriall1 
ortbodox and conservative society wbere 
the f-.ily deity has been preeidinl'over the 
comp8JlY affairs for IUch a lon8 tlllle and 
WMte the bureauc:rats bave been presidiDI 
.... r industrial manattment for loch a 
'nnl tilll8. to usher into a modern aociety 
where professional _napro IIM1st como 
into being, so that the industrial affain, 
company ,xpansion aad all sucll ~OIIS 
IIH left to til. profuonal manils_ to be 
taken in the illterest of tile country, 

I am very sorry to say that' we b_ 
not-the Oovernment as wen as the House 
-·takm any due concern or any I_OM 
from the recession. I understaftd that 
there have been tremendous dlffiCU'1ties .s 
far as the recession is concerlied both in 
terms of ahout Rs. 1,208 crore. wortb IJIf 
fl!'ilduction loas as well 8S thi,. advone 
effect on aver 280,000 workers, bat we have 
not taken any long ter.. stud, aboat the 
recession, nor have we adollted any 'M!pful 
poliliHe where proclllctMty' and ' prOgress 
are possible. ' 

I would like to comment brieft» on 
what happened last ycar, wbat we a» cafJ, 

the demon of 'gberao·. It is very con-
venient for employers as well as this 
Govemment 10 con4oma perao, bul lIone 
of us has studied tha human psycholoa>: 
or the sociological aspect of gherao. I am 
very sorry to say that a nUIDber of employ-
ers were responsible for Ct'eating Ibese 
conditions... This Ministry, the Labour 
Ministry and the Homo Ministry should 
have studied the 1iehaviollr aspRtof it 
and should have t"ken lenoM frolll this. 
There is a meaningful research study on 
Che subject of mature industrial relations 
and industrial conllicts by tbe Indhui Insti-
t.., of ~t, Cal~. aIMi I would 
urgo that tbe Minister should qk. leallOlll 
from this. 

The third point is about optirnttm 'co-
ordination. Ours is a country where there 
are abundant resources bot tmire ill very 
poor coordination between OIIe Mltdstl'J 
and another. So far, the Ministry lias 
only been concer,ned with creating capa-
ClUes on paper. We just this mor.ning 
read about the very sorry state of affairs 
in the Heavy Enlineeritlg Corporation, 
Ranchi, where it is said that after l!no-7l, 
this huge Corporation is not going to have 
any orders and it may have to be shut 
down. Therefore, while we pJan any fl!'o-
ject, whether in tbe public sector or in the 
private sector, we bave to see tbet it func-
tions to the optimum size, to the optimum 
capacity. at the mlnlmulll' COol t., the 
country, because our econOlllY is in sueh 
a state that we caonot alFord to have a8y 
e""erjmentation. Therefore, If tbere is a 
problem about the Railw8ya, if there lit a 
problem abotlt mattetins, if tIIeIe Is a 
problem about pltmllinl or lIalloc, IltJlll'ltCt 
that this being a nodal Mloistry, tbe pri-
mary Ministry in charge of industrial 
develo~ the Minister will '-fully 
take up tbe issues with his cotJequea, on • 
ttl. ieftllDd righl aad see that inttuslr.ial 
problallls are 101Yed. 

In this respect, Sir, as far as controls 
are concerned,. I would lite to quote tile 
Conlress President, Shrl MljaHnppp&. 
who tbe OIlier day In Bombay, while 
addressing the All lodia Mnutacruren' 
Organisation, said' that corruptiml and 
c04trols are twin sisters and be also sdd 
IIta! all sucb CODtrols ",bieb... tbwartio8, 
Wll'icb af_ hi~ rile ~ oftbe 
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industry, should be removed. In that back· 
ifoulld I do nat know wby the paper 
industry is >till being allowed to suffer 
contiftuollsfy aoo there is flO imaginative, 
~Mr" is no .e&p .. nse cominl from the 
Ministry at all. 

1 would like to ask the Minister. is 
there a single indo.try or comf1lO<ltty which 
is t>., ... forced f4> sell today it. products 
at just about 10'/,0 above the 1947·48 prices? 
I hope the Minister reali..,. that il takes 
5 to ~ ye .... aoo costs Rt. 12·15 croros on 
capital for a hundred tonne a day economic 
paper plant to see lire lilbt of tlte day. I 
would like tltis hoD. Houoc 10 rcdisc thai 
if next year or the year after, tbore is a 
shortage of paper in Ihis country and if 
black· marketing IheR 1~C5 place, it will 
be a. a result of the policies of this 
Government and the hon. Minister win be 

directly respoMible for Inc shOPIIt,.. 
I give you anothc1' instance witcre 

optimum considerations do not weigh pro· 
perly which is the instance of the small 
ca.r project. I do "": ""OW what th. neces· 
sity is. Have we got enoullh foreisn 
exchange to play with these ideas? I am 
told thld the OIWernmlDt is 80illl to .. t 
lIP a new plant for manufacture of small 
car in the public sector. It is going to 
co&1 Rs. 32·3' cTores in forc;.n excMnie 
,,114 even thea we will be beset with the Ull' 
certaintv whether the small car will see tbe 
Itght of'the da),. As ag.illst that, there are 3 
or • automobile man1lfaclurers aRd a study 
has re,.aleu. lhal if only Rs. 5·6 crore.s of 
foreign excbange are provided to them, 
"t OIlIy Ibe ]lfoduClioft of cars ill Ims 
country will iQ up but tb. unutilisea capa· 
city and the uneconomic production that 
is loiet on ill the COUIllry in tlte 1IIIi· 
n""rina inciustrie. will end. Therefore. in 
matters like this where we are playing with 
the .caree re!()l1Fces on the'" haoc! of 
f<nei!!& ~halllC and wacQ we ..... cOll8i-
derina the unu.tiiised capacit~ of our cor~ 
por.mons On the other side. t'here ba9 to 
be a raticnal eXcision rmd lite GoVefament 
of IoWa sbould not stand on prestiae and 
say tbat there bas fo be !' sman car pro· 

. ""t iD tbe public _tor. 
Allout the I""k fIf co·orcltalioll \\'lIen 

1 lDtDIieo8Ii a liltle "wi. 8&0. I do Dot 
know whether his colleague in the 
Comdltrce MIJII8try eflllsaltoid hili! "-se 
under the Ia_ impert pcoIiGJ. w.. DIlts 

and screws, steel balls, mal"",,ble castings. 
wire ropes- items like these-for whicli 
there .is an adequate capacity in this 
country and for which tire engineeriss 
worksoops are Iyillg Idle, are heinl all_d 
to be imported. 

Lastly. as far as indigenous technology 
is concerned, very little work has been 
done by our eha;n of National Laboratories 
and it is high time that we pay more 
att<ontion alld put lI'Iore reseurces at the 
dilposal of these laboratories aDd more 
meaningful projects should be desilned so 
that we get ""rselv"" rid of the fomlD 
ilBporled t<<lIl10101Y aJhi give .. nco .... _· 
ment to our own people. 

~~~l!l (~f~):~
l;lf~ ll:;:T<{l[, lf~ fqqlf ~'lf.a ~ ~ I 

~~ 'I>'t wf·~~mom: ~ I 
W If{ ~t~ <m.~ 'I>'t '1Jq~4!fidl 

vftrmof.t~~~~~~~ 
~T~~q~~~Wlf~ 

ftmm: «~~ ~r.rr 'iif'T~ I ~ 
lf6Ti<lf, if ~~.n ~ it; wi' ~ ~ 
oi'q-r ~ i\\'t <fm ~ ~ Ifliffif; ~ ~"flf 
ir MWr \:!!fi <ri ~ ~ ~ 'WI' ~T fiI;qr 
~f~f!I;'lT~ltm1'~fu~ 
~ ~ I ~~ qr( ~:!fiI~"ITfr ~ 
~~I~~rn~~?~ 
~"fT\l:i'IT~~~~'l~"" ~ 
mI'I!<'I' ~ ~ I ~ ~ '3'fitf!' ~~ " 1IJft 
ri~!fiT~~I~,,!~~ 
1I>'1'fllT~a~? 1l~1'1>'t~~ ~ 

m~ ~ I.~ 1iT?:1l ~ f.t; ~ 66 if 
~it;~if"f)~l.~~~ 

~ 'iI'm!J' ~ f<'flIT ~ I m;;r ~ ~r~;ff 
If>). ~ '"~ ~1 ~qfm ~ v.~ 
4'1 <it om if of<n 11>'1 'f~ ~ ~ ~~, 
~~, ~f<;rlm ~R, iIl1I>"t mt 
~ if ~ 11>'1 "'l~ ~. ~ 'C/C 'flIT 
&$;nr~'I>'t~.n~rnit; 
ft:riI' .n-~ lP-mT4' ~ ~ 'IT ~ ~~ 
tu ~'l ~> ~ ~ ~') ~ ~ 'Cftf. 

lIi" ~ ~ I 
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~ il;;;r) ~<'f mIT ~~ qr;;r ~~ 
~ mr it ~ « fif'li<'f Ifnii\' w;t\' ~ 
~~~~~1~~ I ~if't 
itlfi![~~~~:"fi'l;~'If~ 

if mq il; qm ~mrr ~1 ~ I lfi![ iI~
<'fl[ ~CRT ~R!fi![R, ~1cr ~ ~ 
~ f.I; ~ il; 'fm 'If~ il; r.r~ ~ ltiTli-

~ <ri![1 ~ I ~ ;;ffl 'R~ lin' ~ 
ri aM ~ 'fil miJT ~ ~ ~ @ 
lfil: f'flUIT o;rR ;;fA' mr ~ 'fil f1T;R ~ 
ltiTiI 'fi«IT ~ ~ I ll'A'fq;;ft 'F1ft~ lfT 
<'fT~~~f«~lfTm'T'fil~it « 
>i~ f<riIn"'fT ;;fTlf'TT, milJ"tflrl; f.A;m >iij-
f.I;!fT ;W~T ~fi om: it ~ m ~ <r 
~;tT fum it ~ ~ <r @ ~ il; 'fTfORft 
'tiIT'F<r it ~ I if ~~ ~ f.I; IlmI' mit 
M-~;ft mmr~ <rffrr il; q~ ~ 
;tT ~iJ ~ I ifil: {~ 'iTf.Rft ;;fr ~ 
1949 it ~ ~f ~ "if lfT ~ il; ~~ "q 
if ;;fr .mt!{Of ~PIT ~ ~ il:'If ~r 'RT 
f'f"fT ~ ? ~~ ~ '1ft ~ 1961! it ~ 
~ 1965 it lIT~ i![r iflfT R; :,,« \1'fftIT 
<rrfiJ ~ i![1l' ~ ~ ~f6'l;1ffi' ifi![l ~ m , 
~ ~ lfi![ ~ i!T Ifl[T f.I; q'T'l; ~ if ~i:' 
~qffi mror i!T;;m:i i.'ft i![1J qqit ~ it 
qq<rr ~ cl il; <'fr~ ~;;f ro <ri![1 ~ 
ml 

mIT il; lit qNsrTlf: qvm \1(~ 

~ ~ , ~~ i.'ft lfil: f1r; ~ 1ft "lq~4ifidl""i 
~r <ro ~T ;;rTl[ I qllffu 'Ifro'I';i~ tfii 
~~if~ltiT~~~'fil ;;rft;rIso 
~ ~ ~ '1ft ~f(fWT '1ft ~ ~ 
~ , lfil: \1(~ ~ <rffu it ~1 ~ I ~ 
\1(~ ~;ftfu it lfi![ i![m ~ flI; qqit 
~ it 'q11<: ~ qTil' ~ ere if i!T ~ 
i![r i.'ft \1Vl'1t~ .rn; il:'If "I'f.\' ~ it 
~ ~m~~~it \l;;r 
~ ~ il; ..t.t it il:'If ifi'[t ~ Iitf.t, qTil' ~ 

~ ~'"~ ~ fcmfr l!iIT ~~ f.I; 
~~~,~~'Iit~ 
'I1rom-~ ~~~ ~ qq;ft lfi![ ~ 
'11~ {~ ~ ~ il:'If <ir.ff ~m if 
q~~~'~~i~fiJ'l;Iffi'.il;~ ~ 

m!{Of~l~~~;tT ~'Iit 

'!'l:T rn il; ~ ~ it ~ mlfOf ~ 
~1<ft;rT <mrT ifil:'lf ~~~ I 

~ ;fTfulit « ~ 'RT f1r.rT ~? ~ 
ltiT<'fT !{Of ro ~ ~, ~ ~ ~ I ~
Nomffi ~~, ~ ere;tT ~ ~ 
~m~(I'f;~'litil:T"iit~iIn' 
SI'lfR fiI;l[T ITlfT ~ I o;mr ~ ;tT f;;rn<i\' 
q~~ ifflil' ~ ~ ~ ~~ ;ftfu il; 
~ ~ I ~fi om: if ~~ il; 'I"i 
~itm<li iJ'l<:'f'l;lfi![~il:T~f.I;\WiI' 

(I'f; lfit ~~ qrf~f 'lit ~ ~it 
~ ;tT q~-~ <ri![1 ~ ~ ~
~ m;;r (I'f; W ~t if ~ f.r~'f4' rn 
'lit64n:~1~ I m;;r~WiI'TiJ;tT 
~ f.I; f.ir'I' ~m;tT ~ «~<i\' ~T~ 
~ it ro ~ ~ :,,~ ~ fiI;l[T ;;fTl[ I ~~ ~f 
<rFf...,. ~f ~ ~f.I;<r :,,« 'f'l; ~ ~ 
'f;'~i\' il; f<'f~ ~ ~1, ~ il; ~ m!{Of 
~1 ~ il; r.r~ 41;;f<fT ~1 I itt 'fm ~ 
~1 ~ ~T if :,,~ 'IlWIlill' ~, ~ 
il'TiJit~T~f.l;<riflfi![~. fit; 
Il!if (I'f; lfil:;ftfu <ri![1 ~ ;;rTlfm ~ ~ 

il;ml!ii![r~~lf<'r~~if~ 
'i{<'I' 'ffurd<r ~1 f'RT ~ iJii{ iJ~ ~ 
it ~ R<I;r~ itf ~1 ;1T 'I'J'itqr if~ 
~ m;;r :aVr'I ~ ~ m f.m <ri![1 ~ 
~l!T I wr.rl': ~ it ~ ~ 'Iff 
~~~~ Iftq>i o,,~ 'lit WfT-
~;tT ~~ I ~il; r.r~ Il!if <R\' 
iftfum it 'ffuffl<r ~1 i![lffi t 'lit Rrt ~ 
;ftfu4t ~1 iAl't ;;rr~ <!if <R\' ~ it 'tilt 
§~ <r{f ~Trrr qR lfil: ~ qqi\' ~ 

it~~""'~1 
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ft~ Wf'il; til ~ ~ 
ltiifw.r ~ tflIT.rn: '3'« iii iIT~ To'!' ltiT 
~~ OR ~ tflIT ~ w it 1:!;~R 
~ m 'I>'t Wof1 ~ ~r ~ f-;ffl;ft 
fiI; o;;f~ rn 'I>'t~ ~ I 't~ Ifm 
lflIT .rn: m ~ iii f<:rI:t ;ro i'r f\;rIrr I 

'3'«tCfR~ ~~im~ UI 
w~'I>'t;mf 11ft ;;rr~~ I it ~ 
;;r1~$fif;~~'3'«~q;m if;! 

ltiJ1'I' ~re ~ l1'ilt iii 'Rfu<mf if;! 
~~f1f ~ I 11'~ ~lf ~ <m if;! ~r 
~ltIl~if;!~mrrm ~ltiT 
if.:rr ;nf~'!; I '3'WTlf ~r.r11' ~ ~ q~ 
~ ~ §m ~ I ml'Tl:!; If To'!' ~1 lfi<ft 
ltiI f<f~ ~QT ~ I 

MR. DEPUTY-SPEAKER: Now, Shri 
Rajaram. 

~ ~ (~) : :roSlf~ lf~-
1fZI', ~ ;i'toR if;! ~~ flfi'!'fr 'fTf~ I 

• MR. DEPUTY-SPEAKER: We start-
od these Demands at 2.8 p.m. I have to 
give 40 minutes to the hon. Minister. So, 
for the Congress side, I have only 12 minu-
tes left. I can call only two Members 
from the Congress side. 

-t 1ftt;n;nq : 'I>\"f '1ft mtf.r ~ "If 
~rf~O!fTI 

MR. DEPUTY-SPEAKER: I am help-
less. He may talk to his Whip. I shall 
call three Members from tbe Opposition 
and tben one Member from the Congress, 
and again three Members from the Opposi-
tion and then one from the Congress and 
then the hon. Minister will be called. 

SHRI RAJARAM (Salem): The re-
port of tbe Ministry of Industrial Develop-
ment and Cumpany Affairs begins with the 
following sentence : 

"The Department of Industrial Deve· 
lopment is responsible for the active 
promotion of industrialisation of the 
country by encourallinl the orderly 
development of large and small-scale 
industries botb ill th~ priVll~ and tb~ 
public sectoflt '. 

T want to ask the hon. Minister whe-
ther this Ministry has been promoting 
orderly development all over the country. 
Some parts of the country are still back-
ward. Some of tbe States are being neg-
lected. The requests from some of tbe 
States are not at all being looked into. 
The result is tbat we have been demanding 
a decentralisation of power from the 
Centre. 

For instance, even when the Congress 
Ministry was in power in Madras, the 
present Planning Commission member, Shri 
R. Venkataraman, who was tben the Indus-
tries Minister of Madras had applied for a 
licence to establish "steel plant a Salem 
which is my constituency, to this Ministry, 
with the necessary stamps and other things 
and with all the paraphernalia. Even now 
we have not got any reply from tbe Central 
Government in regard to the Salem steel 
plant, 

The policy followed by this Govern-
ment regarding industrial development has 
also been a policy of vacillation. It has 
not been a definite and clear policy. Be-
cause of this policy our country is now 
facing a big recession. In fact. it is DOt 
only tbat but we are going to race a big 
crisis because nearly 40,000 engineers are 
going to come out of the colleges ibis year. 
Besides, from this year we expect 17,400 
engineers from 138 engineering colleges and 
24,500 diploma-holders from 288 polytech-
nics, That means that there will be over 
83,000 engineers, both graduates and dip-
loma-holders on the rolls looking for jobs. 
This is tbe condition of our country, If 
tbis Department had done its work pro-
perly and in a very gradual and orderly 
manocr, then sucb things would not have 
happened. Tbis Department bas not deve. 
loped industry in tbis country. Rather, 
they have developed themselves. 

We bave developed three automobile 
units in this country, one is tbe Standard 
Motors, another is the company manufac-
turing Fiat cars, and tbe third is tbe one 
manufacturing tbe Ambassador car. As 
far as I have seen the Fiat car, if you close 
one door, tbe oth~r door opens. That is 
the condition of the lSI specification laid 
down by tbis Department. Tbe automatic 
system of locking has been lost in thi •. 
When I was in Japan, I had seen some 
taxi. wbich bad boon fitted witb sucb auto-
l!IlItl~ Irlteal, JI\It witllout &II)' gU'OIIIIItl9 
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system, in the Fiat car, the door opens in 
thl. maDDer. All tbe8e thlnp h.~ been 
matlUfaetured with tin, perhaps made out 
or kerosene tins ... 

SHIH UMANATH (PudukkGttai): 
))aIda tins. 

SHRI RAJARAM: Beaides, take the 
eue of the AmbaS&ador car. My own 
C;:hicf Mini5ter Shri C. N. ADAadurai bad 
purchased an Ambaa&ador car some time 
back ... 

SHRt KANWAR LAL GUPTA (Delhi 
$a4ar): It is not Ambassador car; but it 
is eJIlbozzlement car. 

SHI!.I RAIARAM: He had taken 
delivery of tbe car from the workshop to 
his bouse which was hanjly two furlongs 
away from there. On reach ina home, he 
noticed that a sound had developed in tbe 
gear-box. He rang up the office of the 
firm and immediately they told him 'Oh, 
that part is aone? Send RI. 80 to us ; 
we shall change it, and we shall aive it after 
sill month • .' Thi. is the lSI specification 
which bas been developed by this ~inistry. 
II it possible with these three monopolies 
to export even a sinsle car at least to Cey-
100, if Dot to Ceylon, at lust to Mauritius, 
ff not to Mauritius, at least to South Africa 
or at least to a very backward country io 
the world ... 

AN HON. MEMBER: Cllina. 

SHRI RAJARAM: No, DOl China, 
because Chi .. io hililly developed. 

So, this matler must be looked into. 

Then, I would submit that OUrS _iog 
an asricultural country, we wall! power-
tiJIers. The laod-owoers in our country 
arc small land-owners. We have manu-
factured only 252 oUlObers. When I was 
in Japan I saw that tillers bad baea manu-
factured at a cost of &S. 1500 and Ihe far-
mers there arc utilisiDa it in a line way. 
Why should we nol advise some of the 
industrialis," in the private sector to ccmc 
forward and manufacture such tiller. whi<:h 
arc required ill sucb larMll nUillban (gr. t~ 

tlFi~IlI\"rlI' 4,voloptaGl)t IIf Ol!t~t'P,!rr' \If 

at least why should the public sector not 
come forward witll such mamnacturc ? 

1ft the budJet epeech made 'by 5"tl 
C. N. Amladurai in February IUK year in 
the Madras legislature, he said': 

"We understand from the Govern-
meat of ladi. that a pi... for __ -
factun: of polyster fib... in our State 
involving a capital outlay of abOllt 
RI. 10 erorc! will be sbortly Ik:eDsed in 
Ihe ;:rivate sector". 
We had requested this Government to 

sanction a licence for n unit to manufac-
tllre polyater Abre illvolYiag au mvestment 
of Rs. 10 crores. But till now there is 00 
reply from the Ministry. I was told that 
there is some clique "between big mono-
polists living always in Delbi or operetiltl 
through liaison officers I staying in Ashoka 
&_1 or in MW'ten' residcoces or in Cabi-
net Ministers' places and other placel, and 
tho autborities here. This application has 
rome from a Tamilian with Tamill.n re-
soureea. So I think t"ere la dlJcriDlioation 
going on in this country. The north vs. 
soutb COIltroyetIJ i. there. 

I am requesting this Ministry to 10 
into th~ aDd 8..., that the needful i. done 
expeditiously. 

My Chief Minister has also requested 
that the second unit of Indian Telephone 
Industries sbould be establisbed ill Madras. 
Thi. request should also be conceded. 

MR. DEPUTY-SPEAKER: Hon. Mem-
ben may now _co tlte cut motions to the 
Demands for Grants of the Milristry of 
IDduttrial DeYelopmcnt l1li4 Company 
AWain, &U~ct to their being OfberwiN 
ItdaIInible. 

Cut MOlioll Nos. 2, 3,22.23, 31/0 33 

SHill SRINIBAS MISRA (Cultack): 
I he& to move :-

"Thet the clemalld ...... the Mad 
Ministry of Industrial De¥elopraeat and 
Company Affairs be reduced 10 Re. 1/-." 

(Failure to evolve an effect ivc Industrial 
policy. (tJl. 

"That thc demand under the bead 
MiaiaUy of lnd .... tcial DeyclQPnlCOI aDd 
(;ompall~ Atrairs be red~ ~\! R~. !/i' 
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[Transaction of business by industries 
in public sector (3)]. 

"That the demand under the head 
Industries be reduced by Rs, 100:-." 

[Failure to check the imbalance in the 
setting up of small scale industries. (22)] 

"That the demand under the head 
IndDstries be reduced by Rs. 100/-." 

[Slow progress iDorganising industrial 
cooperatives, industries. (23)]. 

"That the demand under the head 
Capital Outlay of the Ministry of Industrial 
Developmen! and Company Affairs be re-
duced by Rs. 100/-." 

[Failure to establish another cement 
factory near Sambalpur (Orissa) to exploit 
the high grade lime-stone deposit there. 
(31)]. 

"That the demand under the head 
Capital Outlay of the Ministry of Industrial 
Development and Company Affairs be re-
duced by Rs. 100/-" 

[The slow progress made in manufac-
turing tractors. (32)] 

"That the demand under the head 
Capital Outlay of the Minislry of Industrial 
Dcvelopmeul and Company Affairs be re-
duced by Rs. 100/-" 

[Losses suffered by the Hindustan Photo 
Film Manufacturing Company due 10 faulty 
planning and administration. (33)]. 

MR. DEPUTY-SPEAKER: The cut 
motions are also now before the House. 

SHRI P. K. GHOSH (Ranchi): The 
slowing down of the rate of industrial pro-
duction in the country has become a mat-
ter of great concern. As pointed oul in 
the report of the Ministry of Industrial 
Development and Company Affairs, the 
increase in the index of industrial produc-
tion during the first nine months of 1967 
was only 1.4 per cent as against 2.6 per 
cent in 1966. It is stated that one of the 
major factors influencing the trend in the 
industrial output was the d~cline in the 
general level of demand, particularly de-
mand for investment goods. 

To meet the current sitllation, the right 
policy would have been to create condi-
tioDs which would .put additional purchas-
ing power in tho hands of the masses by 
~n;oljr~Jing industrie, t9 'l\p~Dd their prQ. 

duction and to go in for repid develop-
ment. With the expansion of the indus· 
trial sector, avenues of fresh employment 
would open up which in turn would lead 
to increased purchasing power in the bands 
of the people. The faU in the industrial 
output could to a great extent be attributed 
to the operation results of the public under· 
takings. We are losing Rs. 588 crores 
worth of production apart from other losses 
in the public undertakings where an invest· 
me .. t of Rs. 2500 crores of public money 
has been made. 

What are the reasons for this trend of 
development in the industrial sector? First, 
there is continued labour unrest. We have 
put inexperienced bureaucratic ICS and 
lAS office.. in charge of these under-
takings. These people have no sympathy 
for Indian labour. They have been 
trained under the Britishers and do not 
care for the amenities and aspirations of 
labour. They are penny-wise and pound-
foolish. They adopt policies which dep-
rive labour of their basic amenities. 
Thereby labour get frustrated 'and do not con 
tribute their full to production. The result is 
that production goes down and there is loss 
running to hundreds of crores of rupees. 

Then there is a lot of isms which we 
find in public undertakings-groupism, 
provincialism. favouritism, nepotism ... 

MR. DEPUTY· SPEAKER : Etcetera, 
etcetera. 

SHRI P. K. GHOSH: Then there is 
communalism which is the most dangerous. 
We saw a manifestation of it in Ranchi. 
The incident in Ranchi where minorities 
were butchered is a matter of deep shame 
for every Indian. We should try and find 
out the person; responsible for this and 
punish them adequately. 

The Heavy Machine Building Plant 
under the HEC, Ranchi is in the doldrums. 
In the opinion of the senior engineers 
HMBP will never be able to keep up the 
supply schedule for Bokaro. Some one 
lakh tonnes order for Bokaro is being 
systematically off-loaded and some are 
being imported from Russia. HMBP has 
been paying a heavy amount of compe-
nsation to some undertakings for not being 
able to keep tho delivery dIIte., Many. 
~quipment~ ",hiI'll ~ould be tIlaQ"factur~4 



ISbri P. X. Gtaoslll 
a~ IlMlJr .~1e h9~g or9~~ fl"9lJl !l~ill 
for lkIk.aro. 

The re'lJ,OA fpr t~ii ~ ~ J'~ (UDY,-
ritiBolll, Provi9ci4/is!l!l a~ qepo~ ~ ~ 
pr~5Od b, t!le 9~1 M ... -wlljcll 
11~ brOllJbt a~II\1t a ~.I ~~a.t 
'1Il1l1/-i aU Seot.iOIlJ OJ t~ e.!W'loYeilf. • 
pel'$Qll ;wbo ;wal a dz&fl~ ~9!'e ioiM 
tIle ,lJMiP ~ beell f~rld,jrt,d to ~ p~iCjloll 
of a s,cniQr ~siln ep8~. Aa4l~r bqt 
favourite who before joining tH ~IW 
was a chargemal). h~s $ot Iwo prQlII.Oljons 
and awaits Ihe t/lird o~. 

Tbe techqical S¥pefyi~f .!# 80," in " 
refllle" 4S tbef compl,ain tl!at ~ orpniJR. 
liQJl cl!art no.w ~iDJ jpl~od!!l=~ is II ~ 
arbl~rllfY alld a prl!j~4 !'Pc. 111.1' 
p.ojpt Ollt that lOme ~rs MIllo hay. 
alren4Y a llumbct gr prl)jpolfllm wi~!!t 
Il,aviQ8 th~ cprrespond/A18 Mlific;/!l'OM ""~ 
~eriFn~ cWllpa~ to "/llIlIIJ ",iII_o 
r~ive Pl'pmplj~, .,k~~ fpr 91Jw~ 
holdill' key pp,iliolll!, all aVeJIlJj!,f hPf 
b4e" blo'~d· AlllIlin;'tf~iv, ~~ 
ralbj:.r ,/Ian !he key t .. chlli~1I1 pefSI!"",1 ~1". 
~n fl!yg,,1'e!I in the ~~rt M4 '~f Ile' 
ass,!rAA of mapl' lifl. wllile 4iSiiPJ," !It 
the shop floor seems 10 be al the 10weSI 
ebb. --

We ~o"n9! allpw slIc/l stato or !llflir~ 
to continue in Ibis key undertaking on 
w\Ji~\J tbe futl/re of Ihe CIIuRtr)' depFlids. 
I would, therefore, suggesl that an CIIqllir1 
by reputed engineers of other private- and 
public sect!,r co~rn, I!e !ns"llIl," and 
Ihey ",~y be e'1!r,!sted with tile drilwiPl of 
the or,aJ)isational c/lllrt lI~ili~ holdip, 
a thoroUBh e!,guiry ip to tht:' wpr"m, IQ~ 
of engineers. their re~pectiv" qllalilil'litip.~. 
ex~rience a!'d COJllpet~ncy a\ 1111 lev~I •. 
With tile present Q~"erlll MlI!I~~r Ihert; 
is no hope for the JIMpP. Jill op,"1y 
declares that since he has a lot of influence 
among til' hiall-uPl. nob04y caa 'GUO /lim. 
IWQuld ~~rerllre. aU1PS1 tbllt tbis DIlIn 
abpul!! '" ~moyed. 

M~ lall point is Ihis. The Imall 
industries are beina badly nelltct.d lIy Ihe 
Industries Departmenl. The lIRa II Indus-
tries arc giving 33 per cent or Ihe total 
Induslrial Qutpul and are employing 35 por 
cenl or the lolal induslrial labour. But 
we are liviog only sill per ceOI 01 th, 
illdUitri.,W l!'~t,".I, ,ithor l8Iport'~ " 

controlled, to the small industries. Th~rore 
! weuld supt that ~ fler ~ of the 
IDdustrial raw materia1s 11!Id 58 per ~ 
of the fon:ign CKchanse lor the raw I118le-
rials tie liven to tbe State BireetlWS of 
IMust... so that the allllH _astries 
could draw their lqUi __ .'_ .... 

MR. DEPUTYrS'Jil~ : Dr. ~ 
sen Six minutes. 

~. RA.Nf!N SEN (Barasaj) : lIir. lb. 
present state of alfal~ in our in~u.slria,l 
sector is a sad commentary on the funelln-
nilll! and tile actiyi!" 01 die Min(ttty of 
loduslrial Development. This was _icipUell 
10lIl bef_iIf OUl' parl7. and it wal stated 
in this House. also. The whole pe\ic:J 
al;I.opt industri!\l acnNitt', wlliql .,.. laid 
down ." the 00",-_ of !nllia, is 
feUDdad 011. W#IIIII basis. 1\ has henI 
our experience in India Ihat the industries 
haY' _ d"PfIIdfnt en foreita .Uallo-
ration, foreign knowhow. fDNiia 1IItI8If. 
fp~i4ln macbil1~, a,p.II fllreigQ spar .... cts. 
T/lere 111, we h~Y9 .!lowe!! ouncl". ~ \Ie 
bullled aJ14 Illac~mAil#d lIy Ihe .imwiaUat 
countries from the very \lcwinlli~ wbi4;IJ 
was very much apparent IIQd whicb QIIIlli-
tested itself after Ihe JDdo-Pakl,tan war of 
1965. 

Secondly. our industries were allowed 
to be ,rad\laUy ,ra\l""4 !Jy f.mil;" of 
mon'!poli,\s, thj: Il!>u,~, or JIIOPOPQIi$q 
who have thrived not only on the induslry 
or our co,mlrY lIul oP the privilta ItCtor 
als() w/licll tried 10 pin I14van\4p as RlII~\l 
as il c,!uld, a,,!1 also frop! the Illlbli~ M\;tOr • 
TIIis is gl!ite "lIparept. The ip4ul\fial 
policy r~,olution hIlS bc;eD wllte«=4 40wII 
101}, b~for,,; not 9111Y I/lal. tho Qo.,.,.-
ment allowed !h~ ~riV,lIe s~~lor to.:r1Hlll 
QP the In(\I!Slri~1 policy r,soluIiQ~ 9f ISI4f 
and 19,6. It is , kp'!wn fll~ Ibllt .. 11'0 
Ihe CetI!ent Cprp'!r!ltiol} was -.bljslMKl 
1/11' ostep,ible Pllrpos~ WM III 1IIlUI\lf1ll't1lR 
cement. But as nt n'!t a Ifllil! of t;c:,,*" 
ha~ ~n pro4l!~ \1), I~e CCIIMPI "gr,Q. 
rall~n. Its maIn fllnC!!PD is onb' dillri. 
butlon of cement al\ over India and Ihat 10 
afl.r our .,.perwllce of CACO r- which 
1110 Cogress. SWlLlantra and Jail Sa"", 
rtliBiv.4IU11. of FIIP~. 

H I~ '~I!llilero is !lIl1u'lrial ,,~joJlI 



But what has happened to our wagon 
building industry and other engineering 
illtfustries ? Foi the fasf reW months we see 
in till! neWspapers that wagons are being 
exported' to So'lith' Korea, Soutll Vietnam 
and otber places. There is also an agree-
ment wit'h SoYic!t VDiOll, Huifp.y and 
Yugoslavia for supply of wagons. The 
mlilik'ter sbonld cJear1y state what is lbe 
position· of tile WlQlIH1' iodllSt\'y ill' tMJt 
country, because several waggon factories 
b_ been lockeo out for rnDnths. 
The Indian St .... dard· wagon Company run 
by Martiii' Ifurt!, tbe' OWller of wbich 
ruils' fil1ftt I4'Orth It's'. li~ cror~Mr. 
SGIDIRfr als,'- referre<! to' it-ba~ been' 
clositd for the last 7 months. Are they 
getting ordtrs or not·1 Wb'at is the" ortler 
phft'tld Ii¥ 11Ie'lt;rilway Bo2nI'on' ttlis finn? 
What about orders for supplying waggons 
to SoYiet Union, Hungary, elt:.? We find 
t!Rire'ilt a' definite altettillt hdre also' tli 
bHickmail·and bully the Government and' 
we find tbese industries are being kept 
closed ror mMttis and mohths. 

SiflaIi-scale industries are sufl'erilig oli 
account of two things; Firstly; tb" supply 
of raw materials-ferrous and non-ferrous 
metals-=i!F very !ilealii'<!; SO m:my small 
industries in West Benaal and, Howrah, are 
suffering. Why is tliis discrioiib'atiorl oelhg 
rninfe"alllliilst'tlfi> small' aild meuium indus-
tries in tbe supply of' raw materials? The 
subsidies to them are' also very nieagre. 
Tlffi are 00: alleqiiMe IirrliligeriiOills rof' 
maFi<etinlf and· modernisation, though,tbe 
report says some attempts have been made 
10 modernise tbem. Unless we help the 
small and medium industries aud save them 
rrom the onslausbt of big business, ludian 
industrial sector cannot develop. Simply on 
on, the bBsis of ttie State sector and the 
private sector, which is tbe big business 
sector, we cannot nurture the industrial 
sector of Jndia. Therefore, tbe present 
policy has to be cbanged, but not in the 
light of tbe advice given by Mr. Somani. 
His· was tbe voice of' tbe monopolists. 
Government must listen· to the common 
people's voice and' try to build up the 
indUstrial economy, so that tbe small and 
middle, producers may. be able to build a 
prosperous industrial seetor. 

"".~u. (¢) :~~, 
~ ~'_«tI'~~.liIl 

~<ttlJfiT~~if~ ~if; 
~ ~i ""' ~ I ~m if~~ 
~~ ~ ~if #Rif1;"m ~ 
~W ct~ it ?fl?: 'f;t-tT ~~ t ~ 
~~fl.{iy'~;ftftf w~"f.fl' ~f~, ~ 
'Ili' ~ ~ q'!I'( 'l'~ ~ I f:;rn if1::~ ijo 
~' ;ftfu iir ifrt if f.:liit~aT '1ft' 'l'Tfu' 
~~ot'~ .n-~~~:rtft ~ 
~ ~~ ~ "",.~ ~, ~«.r 

~ ~ cffir ~~ ~ I ~~ ~'~' 
lit ""* ~ I ~"!T' <tt;ftftor 
~ ""'" ~ ~ >;rUofi ~. ~~ 
;f\ftt'IIt ;ft' ~ ~ ;ftftf, 'IfI1'-IT 
~ ;f\f(J', GJTf(f ~~ ifffcr 11th: 
~ ij'11Foft;ftfu ~rn- ;f\fcr~ m>r-
«f'f 'q~ I mU;mT1J' ~« ~~ cr'Ii' ~if 
'ifT~ it 'l'~1 ~ ~ m<: ;;r) ~ m ~ ~if 
if ~(fiff ~ ~ ~if; ~m~ ~ ~~r~ 
'l'~r lit ~. ~ I ~ &r11'a-T 'liT ql1:T ~ 
~ ~l ~ ~~ ~ I m-ii;;if.R; eli!' if 
m (~ ~ iii' ~ <it ",'hlf' (""lIT ~ I 

<rrifT"if ~ ~ if; <WiT <it m~ f.m ~ I 
Gr.n if~~+m~~1 

<f<~( if 1945 if ~~ <rrfmft 
hr~ mr f.!;m t 1956 if ~ 
~ I ~.~ if ~.«lf<li fullT 
fift r~ if ~ m l(lit.~, ofR 
~ if mm:1J'f.!m:!r~) IJ'lIT ~ I ~
'IIi'< ~ ;:i'r.r~ f~{ !!ff ~ tft;ff '1ft 
mTi!" ~ if; <rr~ ~T If{ ~ I ll;!f; <it 
1llif)tft~ ~ 'Iilim.l ofm 'IT, 

~'~;ilMr;ti!rl\' oM ~mt cffitft 
~ ftcrTt ~ I ~if tftifT mTif 'lit ~if 
i:t ~ ~T;;tT(fT ~ f!f; ~1if if mtl'l'fl~«!J 

~ ~ ~~I ~-~~ ~ 
~rmr <it ¥' ~ ~f.I;;f ~ 'lit m Q;ffi 
if~ ~ att··~ ~ fit; ~~i ~ 
IJ'lITtl ~lf~'tiTor)'1~ ~qi! 
tmr~ Pfll mmm~1fi'r ~ 
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w~ ~?~~dA.m tRft 
~1"Q;'11 ij")~it mf'flJ ~ \iIl~, 
~ ~\iIl~,·~~~I~ 
\iIl~~~,\iIl~'lit~ 
it ~,iit ~ t, ~ lfiltm 

fiI~ ~~~~~t:fit; 
~ ~;m: it \ill ~ t:~ \ill 
~ ~at t: ~ ~ tom: it ~) 
~.~ ~ ~ \ill ~~ ~ ~, ~ itiiT 
~lIn"fum~~~~)I~ 
;;rTiRT ~tfit;w i\"f~ ~~) 
'lliI" ~ I ~ ~tfil;~ 6r.iT 'i~ 
~ m ;;(Tif m~'\" ma- ~t: fit; 
..tIti'llilifl«t1 'iii" ~ ;fiRr~, ~ ~ 

tn" ~~ I 
~RI~~*~r;ft~o 

~'\"~"l\1~~~t mr.ro: fit; 
;;r) flf'l"z m'I'i mwz ~ m-r ~ I 
~ ~f~ *m if fui'Ii it 
~lfl:rT~ fiI; ~ ~ ~~ 
milT if 1970 ~ ~ ~ "l\1 ~If 
~ I ~ ~ ~ it ~ r;ft~. ~to 
~ i!>l i!>lz ifI"m ~ , I ;m;r ~ 
t:: 

"In any case, the ManaSing Agency 
system has always heen a potent factor 
for the concentration of economic 
power, and it still continues to be ·so. 
Its importance even at present as an 
instrument of concentratjon can he 
judaed from the fact that in five of the 
large Groups mentioned in Col. .1 
below Manasing Agency accounted on 
31-3·65 to the extent indicated in Vol. 2 
for the. link with the other companies 
in tbe aroup. 

Col. I 
Tata 
Birla 
Martin-Bum 
Bangur 
Thapar 

A consideration of the Man"sing 
Agency system is, therefore bighly 
relevant for a study of the problem of 
concentration'· . 

~~)~"Q;~ f~ t .. 
ffiII1T<'I" ~.ifi~~;;rTi!T~I" 
~flfm*f.f"Q;~~ ~I" 

~m"l\1~mr~ 

f<::llT;rnrrtmilliif~~ ~~ 
~tl~~~fit;~~ 
.w..-. it ~m it "Q;lIif~ ~~ 
~ I "fiI;;r ~ .~ if ~ ~~ mr 
'11) "Iro li'1iIT ~ ~ ~.. IIRT 
fiI;qr ;;rTilT .m~ I ~ iI~ ~ t fit; 
~ ~ f ...... i!>l orti\"IT'\" I ~ ~ t 
f.!; "Q;'11 mf;;r~ ~ ~'\" t I r;ft ~ it; 
'fife ... ~ r;ft ~'\" aft ~ ~ ~ fiI; ~ 
mr i!>lil;;rrlfT;;rril"l~'iIltmfil;~ 
~ orTIfT ;;rTiIT 'iIl~ I 

~ ~ ~ Ilftr ifI"m ~ , I 

~ ~it\ill!,!;~ f<::llT'IT~ 
i!>lit"ll'f.l;~'WolT ~ffi tl m 
wr.ft i!ift fufti if ~ .m; ~ "l\1 ~ 
~ ~ 'IT f.!; ~ ~ 1Iifir~ 
~;;(1i!T ~ I i\~ ~if ~ 
ifI&iIT ~ : 

"The Committee feel that a crucial 
stage has heen reached in the industria-
lisation of the country and if the 
slogan of self-reliance has to he given 
a content and a mean ins it is impera-
tive that the strategy of industrilisation . 
should be reviewed pragJrurtically by 
an expert body. The Committee 
suggest that for this purpose Govern-
ment may appoint an Industries 
Commission, with representatives drawn 
from industry, trade, commerce public 
sector, financial institutions and econo-
mists who should have intimate 
knowledge of industrial development 
in tho country. The Commission may 
examine the extent to which the 
Industrial Policy Resolutions and the 
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Industries (Development and R~ula
tion) Act, 1951 have been helpful or 
otherwise in developing and regulation 
the selling up of industries on the 
desired Iincs, In the light of their 
findings they may indicate broadly the 
strategy to be followed for brinKing 
about self·reliance in industry at the 
earliest, keeping firmly in view the 
resources of the ~ountry and the 
aspirations of the people". 

>..TT m i!>T flI;m' q"l{T QlIT ~ I ~ ~ 
i!T m<m<:1 it ~ A<r.rT ~ f.t; lift' ~o ito 
;;itt it fit; ~s I!iT'{ll)Wir ~ ~ ~ 
~itf.!;~~~it~ 
lft ~ ~ ~o ~,,~o i!>T .rwrof;J 
iifOI'l'lrr \;\T ~ ~ I it ~ ~ f.!; ~ ~-
0TlI'~~1IiT mill'tif~~ 
f.!; ~ ;J ~' liflq I ~'f ~ f~ ~ 
lifT ~~ tl;sqr~ ~T~ m'I'i ~~Iif 
~~ a.rt m '!>t;J ~~I ~ 
ijlI>l1Gi'l~I" tti1 !IfI'f ~ I ~if lift' ~o ~o 
~~,mo<fto ~~.~~
f;;m:~. ~o ~o nom:T ~ I ~'tlITm 
~ f.!; ~I;J ~ f,;r(A 'l.;;fttrftr ~-~ 
~ 'HijlT'!lfl'fit~ ~iliT~ ~I ~ 
~ri[ 9' !ll'1<f.t ~~ ....m.;;, ~ 1fT 
~T~~!IfI'f~o{~.rm 
ifimi lifTfit; ~ fit; ~~ ;ihr mor it ~ 
'Iii~~ m'I'i ~ ~ I'JIU ~ ~ ~9' 
~ fiI;lfl' il'flt 'I "'" lifT m'll')tft'R:~ ~ 
~ -qf ~, ~1IiT flt ~ \;\Tit I 

~,...m R:'f)'i OR: ~t or~ ~ .n I 

~ ;rIRT fomrr 'l'ft;m: ~ ~ ;!'If wt 
.n I !ll'1<f.t mrt1:m ~ ;f;J ~ ~ 'lIT 
m ~;J om.- ~f1w-r ~ 'IT I it 
~~, I5IT ~;rrvr, IIi't ~ 
~ ~T ~ fiiI" ~1it ,fII~ofi orR ~ 
fiI;m: ~ fil;mor ~ I'ItliT lifT t iA.." W 
fiI;lrr '" I' ~ fiI;mor it ~ ~ it f.:r.-r 
t f.!; GlTO ~o ~r 1920 if 1tiiI ~ 
it I ~ dRr :;mft~ wt'Il if u;r lilt GI11rm 

flA'- ... '6. ~~ ~ triI, m lilt ~ ir( 

tl ~m ~~fiI;'u;r 1Ilt~!II'I1t 
~, <'mif 'll'fit t I 

itll'tl'J ~r 'ifTi[~r i fit; ~ n 
~ ~i!: lift iIN rn t ,ft;rQ; flIftIR' 
m ~ lIlT ?ir~ i!>T ~If>lfm;r ~ 
~,mfiil" ... TIlT IIiT ~ ~ IIiT 'fffi 

.r.rl 
'I'llii' ~ it it ~f<'! to ~ if ~. 

or~ i!>T ffT ~ ~ ifi!:1 \Om t limI'~ 
~~ .ro~finn ~ 'l'iift!fffilil' IIiT m-
;mn- t I it ~o v.r.r 9'if lilt ~. orT~·~ 
~tfit;~~~ itW€t ~'IIT 
'fif<f.t IIiT !IfiPR ~ ifi!:1 fir<; 'fI' ~ ~ ~ 
~ <,!,q; ~-~ tGitq-fu ~. wit ~ ~ I 

..mr flf; it it nT~~, ~~ 
~'roif ~T ;;rr1t, ~ ~ .m lift """ 
llitflf; frrqi!t;ihrmorr if ~T ~T-
~ pI ~ ql~ ~f~ if \4~tll'fl"H'~ 
fqsm~~'fT~, ~ IIiT ~ 
IfIlT ~ ;rT~ I 

!IfI'f~~flf;~~t 
~. 9' ~ II'~, 1I';m-, II'mr ~ 
~!II'I'fe:~'IiT .mit~~ tmr 
flI'iiIw. ~ 'SI'I'Jffi rn ij; ~ ~ Rit 
'Iif, ~ ~ ~m 9' iifi'.1 i!>T $l<m 

~ 'IT I iir~~, ~m, II'T"'A m 
~ ~riv~smr~ V1t ~1'J'1t·1 
~ ~,V1t ~ ij;T ~.;imr ~ 
.." irlf.t t ft;rQ; ~ IIiT ~uTl'J~ (r.n 
~I 

~ ~ ~ «T'f if ~ ~1Ilt 'fitll 
IIiT firotf 'Il'«IT i I 

-tnon """ (~): ~ 
~, ~ fmi t ~ I ~ ~ rm 3: 
fit; ~ ~~ ~ lmr.Il't 
1f>1'lIrci1t~.. 'lIT ~ ~ it; q1ft;r ~ 
Rtrrrmtl~1tiiI.~~ t~ 
~tl 
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"m<l''liT~~3mI968~ pt I 
~il~~ ~~....-rit 

~~it 1I'm'r ~ ~~, 
U16 __ • ~ lfmlII' ~ mt it m "n: 
~~ ~:a,f«r'ifi ~ III":~ 
t I wmr t VIii {1 ~ f_ w &l:IT 
rcmt I" __ ~~ ,~ ",,''If 

fit;~~fI'~rtl if~~f. ~~ 
~,~it~~·~~ 
~ 'I\'t olffi'lT~' I 

~ij;~~~~itm~ 
'!>'t ~m m 'liT i!:T lI'i[ Ifh{!)l'f ~ f.t; 
~,~, ~t.r~ ~ ~ 
'I>1'm~6T~lm~~~~~ 
it~ ~ "1!;~I~ ~~ ~ if 
~ 'I\'t smr<'flf ~ ~~, mlf.m 
11ft ~ 1R;fi ~ t, Iflf ~ ~ 
"<IT ~ ;;mft ~ I ~ ~ if a-m 
~'''nr,aT~'I1:~ ~.~ 
~~I~'I1:~(I'~~{1 
mol ~~ ij-;;fr~ ;r.rr ~ ~ 
"T ~~ ~ , 
~~~iI;~ 
~~m~t~~~m 
~ 'lfPT1li ~ ~'" ~ ~ ~ 
'!>'t~1ff ~ fim"'l~ n 
~ 'IT If'IIl t f'li ~ ~ Jll?."", 
~~~~arml!!T ~1I>"r~ 

f.t; ~~ \lmrIT '!>'t ~ ~ 'n: (r 
~'l1fir;r .t' I 
ttwA'~ 1f~ ~ ~fit; 

~'~QImT .. ~ ~..r.r 
IIri , qt 'f'( m.r ~ iii\' ~ ~''Imr 
~, ~ ~ 'n: <ilIm ij- <ilIm ~ 
~.mt~, if..,..r~it~ 

<'!1rf.I'iff~ '~"Wi'~ 'n: 
~>ilIm~ilfm ~ 1ft ~ I 
Vi( at ~ 'n: ~ lfof~ !ffl ~ 
lfT<'fi ~ I ,-or 1ft ~, ~ .. ~, 

~ if t:(ZTfir'Ii 'll'I'<: m m ~ ~, 
~~.n ~m mrl il iFf 

""'~~~l~~~ 
~o;rm: 'Iii ~ ~ it; ~ 
'U~ if ~ ~ ,",lor) m 
qqit1ll'i'~~ ~ t, ~it 
..,.~~~~ <R: ~ ~t ~ 
~itl 

'Ii'tIT 'lft ~;ft it ~it!fil1: '1>1' ~ 
'liT flmsr ilPIr 1Ilf, ~~ il ~ j Pf; 
~tt ~ IA1fi ~ I 

,.ft~'mf: lI'i[~'liT~~! 

qtlfl'tlPm'm1 'liT .. 'II1'I1'f ~ 
t~1 

.n 'Ifuon ~ : W6' if it <it~'UiIT 

~'fiI; ~ i!m:~~ ~~ 
0'fT <ftq ~ ~~ m;:'~ <it ~ m 
'I\i'~"lfT;r~,~ ~, ~i\' 
~ ~ .m: V'twm I!;~ 'Iin!lf 
'1>1' i(Jit I 

SHRI J. AHMeD (Dhubri) : Mr. Deputy 
.Speaker, Sir, I thank you for giving me 
an opportunity to speak on a subject which 
eovers tbe whole of India and which is the 
most important subject. I do not I can 
do ju!tice to my COUll try by speaking only 
4 minutes on subject. So, I do not like to 
discuss the industrial policy the Govern. 
ment but I will just bring to lhe notice 
of the hon. Minister the condition or 
Assam regarding our industrial development 
in tbe province. 

Lait year, I also IDentiOlled that not 
a slllile industr~ in Assam was taken up 
or any amount was sanctioned by this 
Government. The hon. Minister who 
- from AS!am knows the nook and 
eorner Bnd tbe backwardness of tbe province 
O! Assam about its Industrial develop. 
melll. I just requested him that we expected 
many things from the b,)n. Minister who 
comes from that province. He could not in-
clude anything last year ror the province 
or Aftalll. BIn this year, he was very kind 
Fllou.h to il!~ludo tOlllflbiIIf «> wb~, 
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[Shri J. Ahmed] 
want to draw hi. attention also that is the 
Cement Corporation of India Ltd. has 
taken in hand the work of preparation of 
a detailed project" report fora cemeni 
factory at Bokajan in Assam. 

This much is done and nothing clse 
has been included in the whole of this. 
You know very well, Sir, that Assam is 
very rich in respect of raw materials. 
Lime stone is abundantly found in every 
district, in every part of Assam. Tbe 
Minister knows himself tbat cement can be 
produced in Assam and tbe whole of India 
can be supplied from only Assam. So 
much of raw material is there. So also, 
in the case of newsprint; Assam is full of 
forests and full of bamboos; tbc whole 
of Assam is full of these. I bave seen 
tbat all the raw materials go from Assam 
to Titagarh Paper Mill, and the Minister 
cannot take tbe initiative to start a paper 
mill in Assam. So is the case witb 
regard to jute mill, Cotton mill and other 
mills in Assam. 

15 brs. 

MR. DEPUTY-SPEAKER: The Minis-
ter also comes from Assam. Hc knows. 

SHRI RABI RAY: That is the 
allegation now. 

SHRI J. AHMED: Tbat is why I am 
saying. He comes from Assam. . We are 
proud of bim. But he was not. born in 
Assam ; I know tbat ... 

AN HON. MEMBER 
ministersbip. 

Only for 

SHRI J. AHMED: His forefathers 
belonged to Assam. I know his father, 
Col. Jalnur Ali. He was a man of Assam. 
Therefore, tbe Assam people hope many 
tbings: . 

The condition of Assam is deteriorating 
day by day. Tbey must read the writing 
~n the wall. The people of Assam arc 
frustrated. They may go against tbe whole 
of' Jndia also. They are not baving 
anything ... (Interruptions) 

Ilftm- uq: ~iIi fiIr'f1"'i ~I 
~t~·~\ 

SHRI T. AHMED : During the 
last twenty years of rule, tbey have 
not done a~ything to improve the 
condition of Assam. The position of 
Assam is vcry difficult and precarious .. 
You know the position of Assam. It has 
a bottleneck. No private industrialist is 
going to Assam; they arc not taking any 
risk. After thc Gauha!i riots, nobody wjll 
go, no private industrialist will go there. 
Therefore, I say, Sir, no private entre-
preneur is going there ... 

MR. DEPUTY-SPEAKER: Now the 
hon. Member will ha\'~ to conclude. 

. SHRI J. AHMED: When you order. 
I shall have to conclude. 

MR.· DEPUl'Y-SPEAKER am 
sorry, I am helpless. 

SHRI J. AHMED: I' know. I will 
reqUest. tbe b()n .. Mini.ster to try to . start 
some ,factories in public sector immediately. 
Let bim speak this oul. Otherwise, I do 
not, know. whic.h w.ay the fate of Assam· 
will go. 

-:n ~ ,,~ (~"'<fTif~); ~'lTGl/el 

~,~'fftriliT~T $fT~ftfill ~ 
l.Wf iii ~~~ ~ fcr.m:l 'lit ~ ~ 
if ~lIR 'liT ~ f~ I l{ fff irt't ~W 
'"' fill ~ ~ f'qq1ff 'f1: '1ft Wiif f~ 
'lit '1.:,;', lI1R: ~i1"r ~ f~ l!'Ili 'lit 
Itm . if@ flJ<'fT I ~ ~~ ~ ~~ ~ 
1Il~ $fTOT ~ -

~ rn~~~m~~if, 
~ crT;mr ~ 'lit troRiT ~ ffi irt't I 
In.ti'f~flf;~~~~~~ 

~, ~ .r.r~'.~ tri\" ~ I ~r <tt ~ofi 

mmr~-
~.~ ~~, ~3T<'IT m if ~, 

if ;;1tt if1i, if "5 ~, if $fT~ <rt;;w I 
~ ~ iI't o;o:n: '!ili 1"IT iIl!'l 
"" ~ I "!. flf; ~ iT9ff l!i1f ~,wf.ro: ~ 
~n~"Pf ~ tl' ~~. ~ 1 
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~ ~ m ~ !IffifT t I ~ 'Sfiro 
~ ~ ~ m ~Tm~, ~'n: 
7 'fi'(~ lII't ~ ~. 'Si'Tii'fa'fo f;;ffii'fT 
1ft ~~ ~, ~ ~ ~ 'I<: lft~ ~ I 
~ rr~ S'IiI''foT m~ if ~T~, f'fo(f.t 
~ '1i'l<'f ~ 'I<: <r~ ~ ~ ~R f'fo'a.fT 
1ITG'f.\1mr ~t 'l,{ fWrT ~ ~ I ~'forr m<r 
it GfT flI;(fr;r W'fT ~. ~l!'r.r ~ ~U6'$ 

if; orR if. m tm<rr ~-
In spite of many natural advantages, 

the State did not advance industrialIy. 

~ mr lII't ~ ~ ~f'fo aW 
SIllT'f If;fi ~ m if; it, ~t if; ~
~ ftlrnr itaT ~ ~ if ~ ~, ~ 
if; ~TCfT m<r ~ ~~ f.f; ~ 'IiI'~'f if ~ 
m if; m ;;<JRT i:r+ar<: ~, ~f'forr ~'{ 
mr lII't mGT ~if ~ ~ f'foq~ 'n: 'foT~ 
1ft ~lJ<'T ~itc 'f~1 gm ~ I m<r 
m ;:r~'{ mr 'for ~~~. q~if; 
~ h<'ff 'foT ~~it -m~ ~ flI;(fr;r if 
f~~-

Most of the Districts in tbe Eastern 
U. P. and Bundelkhand region are 
untoched by industrial development. 

'3"IiI'T ~ f;f.t .if ~lfro fGf<;rr ~'f 
or: t r.rm m<rT~ 14 <ml' ~.m: 'IiI"{-

'fi'T'{ it l!'RT ~ f'fo ~ 1:% ~fq;fuc: fi'f~ 
~I~~~if;~~~~f.f;~ 
~(f'fT tf'('OIT oro ~1 rn ~ GfT q~t 'foT 
Gf~ 'foT ~u 'fi"{ 'lil'if; I ~ 'faro ~ 
~ f.F ~r't ~ if; ~r'{r ~l!'1 ~l!'1{T<rR 
m.fT. ifRTt ~T, ~ if WI'ft 
~fif'fi'T 'fi'l!'Tit if; ~ <rf ~~, lfllTf.F 
q~ 'I<: ~ mGT1f~ ~ ",W lfiI«f 

if~ ~ I 
mmmm~f.f;~~ 

~f;w >tt GfT ~ ~~, m 'lfT 
~ ~1Gf ~lfC if; ~n: ~ ~ 
~, '3''fil' am<=: <=:1 'f~ ~ I m ffl~ ~ 
f";'lj'l':fPf$l: if .2/ l1(fT'J''Tf if 2, iff~ if 

1.m: Gf1~ if "~"-~ mrm 
~1 'lfi 'f\1~ ilfCft u;;rm: ~1 ~ I 
~ or: ~'fi' it'IiI'1 'lf~ ~. mr'fo1 ~T 
14 <ml' if; 'I>iR ~, ~f.Fif ~ 'n: 'f ~ 
€"mT~ f;r<;r ~, 'f 'g'f'{ fl:r<:r ~ .m: if 
'foT~m~~~I~'il't'lf'foT~ 
!f;'{~'fo~~~it~~ 

'l'T f.f; ~ 'I<: ~'fo 6'f;r.r ~f.;;r'f 'for 'fi'T'{-

~ ~ GfTlf I ~ it'jf<'l' ~ri'Of'f 'for 

~ 'fi'mIT'fT ~ ~ ~T(fT, cIT mGT ~ 
~ 'foT ~t mGf~ fi:r<;ra'T, ~ 
it'IiI'r~'f~l gm I 

';:.T'fo ~ ~ 'fol!' 'lil'1flf m<'I'T ~, iffif 
~ iilga 'lil'1~ 'CfT~'I'T, ~t ~ 

<rrffl'lil'T 'for ~!IffifT~, ~ aT ~ 
iR ~, ~f.n!: l't Jl'>it ;;ft' ~ ~ ~1 
~ 'f,1;"l'fT f.f; ~;rr't m~, ~ 'fo'{ 

~ f;rorr 'fi'l bllT'f ~ ~ ~ 'n: ~ 

~~~I 

SHRI UMANA TH (Pudukkottai) : Mr. 
Deputy Speaker, Sir, after the report of 
the Vivian Bose Commission, with great 
pomp and tom tom, Mr. T. T. Krishnama-
chari, brought forward the Company Law 
Amendment Bill and got it passed into an 
Act and said that hereafter with this Bill 
having been passed here, these various 
tendeneies, monopolies and malpractices 
wiil be curbed. Let us see what has hap-
pened afler that Act has come into force. 
Take the question of Bennett Coleman 
and Company. The Government applied 
to the Tribunal for the removal of the 
Directors and pending the disposal of tbe 
petition the tribunal appoint a chairman 
with Veto power. That veto power wao 
given to the Chairman so that the Jain 
directors wbo are still in tbe majority will 
not misuse tbeir majority again and conti-
nue all sort of bogus things. What is 
the position today? The position today 
is this. Even while the petition for the 
removal of these directors is pending before 
the Tribunal, the Chairman has gone in 
collusion witb the Jain Directors. That is 
the position. They removed the earlier 
C:hairmall an4 pIli t/lis n~w ~b~,rmplli 
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[Sbri Umanath] 
The new Chairman has al,o joial'd in 
collusion with other Jain directors on the 
Board. I will give one instance. About 
4 or 5 employ_ were victilll~d bocause 
they were giving evidence before the Tribu-
nal and the Government. As soon as Mr. 
Kunte became the new ChainIaaB tbis ia 
what has happened. Al; soon a' he be-
came Chairman they wanted to take up a 
resolution for appealing apinst the dec:HiQB 
of the Tribunal which did not allow this 
Board to suspend them. At that time the 
Chairman opposed the resolution but DOW 
the latest position is that when the lain 
director ,moved a resolution about these 
employees, and they wanted to dismiss 
those employees as a measure of victimisa-
tion, the new director has voted for the 
resolution and the resolution is passed. 
What has happened to the new 
Chairman' He oppOloci earlier Oft 
the ground that they have not been 
given opportunities but again he has voted 
for the resolutioo, That is why I say Sir, 
the new Chairman IS kept in collusiaB with 
the Jain directors there. 

Already certain charges against the 
Chairman have been raised on the floor of 
tho House about his having taken about 
Rs. 2 lalths as donations from the cOlllpany 
for his election upenscs which is denied 
on Ihe floor or the House. But the Mini&-
ter assured this House that he will enquire 
into this allegation. I want to Irnow from 
the Minister whether such enquiry has been 
conducted and whal the conclusions are. 
These malpractices are cootinuing. Earlier 
theY refused to pass the TA and DA bills 
of the new Chairman for his lour other 
than for the purposes of the company. But 
now I understand that the Jain directors 
are passing the bills for TA and DA which 
they refused earlier. I demand of this 
Government that thill Government 
must file a petition before the TribllJlal for 
the removal of the present Chairman allo. 
This is what has happened. This is h_ 
the Act is beIng implcmented In pmctice. 
This is the first point. 

Now, Sir, I would like to go to tbe 
second point. This is a most norrible 
thing, namely. the case of Fedko in 
Bombay. Fedko are the allied concern of 
Marat!sl group. They forged certaIn docu-
mellts, tiler fQrfe\l the siSll'!ture of th,~ 
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Deputy CCI, Delhi as having recommended 
granUng them certain import licences and 
thoac dOQJmeots _re paased on to the 
JCCI, Bombay who was deceived on the 
basis of the forged signature of the Deputy 
CCI, and certain import Iic_ we« 
granted. They were caugbt at the instance 
of the CBI investigations. Th"" were 
cauaht; tbe)' were prosecuted and aft ... 
prru;ecution they were convicted by ihe 
high court. They were found to bave 
entered into a ronspiracy to cheal tho 
JCCI, Bombay, and this was proved. They 
went on appeal to the Supreme court and 
the supreme court also upheld the convie-
tioll, and laid, tbey mUlt immediatoly flU-
render the bail and undergo the sentence. 
What has happened ? Por 36 days after tbe 
Supreme Court directed that tbey must 
surrender bail, tbey were moving about in 
Bombay in posh cars and lUKurion. cars 
without being arrested. For 36 days the .... rit 
of the supreme court does not move beyond 
its precinct •. This is the case of big business-
men being convicted. For 36 days they 
were not doing anything. As soon as 
they were arrested what happened? Four 
people wero arrested; on tbe same 
day all the four people were released. 
It is said that they were released on 
grounds of bealtb. It is very strange, all 
the four big busines5ll1l:D hilling ill on tbe 
same day, siml1ltaoeously, and tben heinll 
released simultaneously. 

I want to raise a question of propriety 
here. I want to know from the Central 
Government also what they have done in 
tbi. matter. The question of propriety is 
this. After the topmost court in tbis land 
has upheld the seBtence and after about 
RI. 4 lakbs have been spent by Gov..-u-
ment by way of lawyer-fees alone for tbeir 
prosecution and conviction, theY are today 
free without und .... oinl tbe sentence. 
What is the' prolJriety in thi.? Wbat did 
the Central Government do about this? 

The second question that [ would like 
to ask is tbis. The prosecution was at the 
Instance of the Central Government. So 
al80, they were convicted under a Central 
Act. But tlte State Govunmeot rolcascs 
them and nulllfies the decision of the 
Supreme Court. Wbat is the Jlfopriety 
iBvolved ii, Ihis? I would like to bloW 
wll91!1ff fh~ Ma!larasbtra QOVel1lI1lPI\\ 
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applied for any concurrence from the 
Centro when they decided to release them 
and nullify the decision of the Suprome 
Court by misusinl their powers. Did they 
ask for c")ocurreocc from the Central 
Governmeot, especially sinse those persons 
had been convicted UDder the Central Act, 
and they had been prosecuted at the in-
stance of the Centre? This is what I 
would like to know from Ihe hon. Minis-
ter. But; shall give YQU the secret of hQW 
it happened. Those 36 days are relevant 
for this purpose. For those 36 days they 
were not taken into jail. They refused to 
submit themselves to the orders of the 
Supreme Court. For 36 days they were 
having some conspiracy to get out of the 
entire thing. They approached the Maha-
rashtra Chief Minister. Through whom 
did they approach 1 They approached him 
through Sbri. A. K. Sen who is also a 
lawyer appearing to defend the company's 
fraud and to defend the company's misappro· 
priation. Shri A. K. Sen and one Com-
mander Ghate who is an employee of the 
Mafatlal Oroup, these Iwo people ap· 
proached the Chief Minister and a deal 
was struck by which they were arrested and 
released GIl th9 same day. You will be 
surprised to tnow who this Commander 
Obate is, who is IIa employee of the 
Maratlo' Group, wbo has sueh powers over 
tbe Chief Miaister. Commander Olrate hi 
rro other petson than the brother-in-laW 
of Slit! v. P. Naik, tbe Chief Miuistet of 
M.l\arasiitra. This is how thinss are 
Jla\9pening hert. This is how all tbne 
fJjJfj~ blWe happeRed. 

I would like to know what the Ce/llral 
Government did in this matter. When 
perSons bave been convicted by tbe 
Supreme Court itself, and the convictioil 
has been upheld by the Supreme Court alld 
yet they go scot-free without undergoing 
even one days' sentence in a jail, I denlaJId 
that Ibe Central Government must iMtitute 
an inquity. the State Government !My haVe 
their oWn lame excUsos. But a thorough 
inquiry mUst be condacted as to bow it 
happmed, especlalfy when on tile fIeot of 
flie Jtouse I have pdibted out li_ tblo 
deal wa's struck aDd b"Ow tbe thitlp 1I,.e 
Mppeiled. 

In cOnolusien, I would like to 183' 
sodie!Tlinc abiNt dYe JR'oVisioll in the Act 

that employees who give evidence against 
these companies will be protected. Prime 
Minister Jawaharlal Nehru gave in person 
an assuranae to these employees of the 
Bennel Coleman. that he would see to it 
that they were not victimised. Relying 
upon Prime Minister Jawaharlal Nehru's 
assurance, they gave eviden"e, and after 
the evidence was given, which was very 
valuable, some of them must have been 
on the new board actually. But where 
are these employees now 1 They are on 
the streets now; because they gave evi-
dence aaainst the company, they are in 
the streets now. When I had asked a 
question of the hOD. Minister here what 
action had been taken to protect them, 
the hon. Minister said that one of the 
employees, one Mrs. Rama Jaia had filed 
a false complaint and therefore, she was 
proceeded against in the court. The court 
acquitted that employee. Should the 
Ceatral Government not immediately inter-
vene and see that she was protected at 
least after the court's order 1 But the 
r"llly given is that the Maharashtra Govern-
ment and not Jain has gone in appeal to see 
that that person i. convicted again, and the 
Central Government are keeping quiet. 
Why should they not tell tbe Maharashtra 
GovernfDOlll that this employee is innocent 
and they should not proceed with the 
appeal? But the Central Government 
have not said so. 

Thot is why I say that in these matters 
(jf !Wotecting these monopoly groups and 
all SOIkts of oII"enees and atrocities com-
mitted by tbllllo group .. , this Government 
allo have 81» tbeir own part and share. 

saRI TBNNETI VISWANATHAM 
(Visakhapatnam): Not merely a part, 
bllt a major part. 

MR.. DEPUTY-SPEAKER: The hon. 
Minister. 

."i1f~~(~) :~Iff 
;r!i~, llft ipf~ ~ ~ ~ ~ 'liT 
nIf~~T~ I 

MR. DBPUTY-SPEAKER: I cannot 
appertioB time like this if the Minister is 
""",,adcrina some time of his. The time 
i. at the disposal of the House, not of the 
MiDIer. 
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THE MINISTER OF INDUSTRIAL 
DEVELOPMENT AND COMPANY 
AFFAIRS (SHRI F. A. AHMED): I am 
grateful to han. Members for the various 
views expressed in such a short time. I 
am also in agreement with them that for 
discussion of such an important matter, 
there should have been only two hours, 
40 minutes of wh ich I am taking for 
replying. I think it is neither fair to my 
Ministry nor fair to me nor to the subject 
we are discussing here. 

SHRI M. N. REDDY (Nizamabad): 
Nor to the members. 

SHRI F. A. AHMED: The House 
may remember that we took nearly 6-7 
hours to discuss only the Hazari Report_ 

1522 brs. 

[Sbri Manoharan in the Chair] 

On the other hand, such a Ministry 
which has to deal not only with the public 
sector but is also intimately connected with 
the private sector, is given only two hours. 
I hope in future it will be possible for us 
to have more time for discussion on the 
subjects or of the various departments over 
which I have the honour to preside. I 
would particularly like sufficient time to 
be given to han. Members for expressing 
their opinions and also for giving me an 
opportunity of ciarifying a large number 
of things connected with public industries. 
I hope if not during the budget session, 
on some other occasion sometime is fixed 
up for a discussion that will be helpful to 
me and also will be in the interest of the 
country at large. 

I would first of all deal with the 
general aspect of the question posed here. 
Some han. Members have expressed con-
cerned over the decline in the rate of 
industrial growth. That is certainly a 
matter with which all of us are concerned 
and should be concerned. But I would 
like to consider this matter along with the 
han. members. This is a subject on which 
there should be a national approacb, in 
which there should be such all atmosphere 
-political atmosphere-which should be 
able to help industrial growth in our 
country. Apart from these things, it is 
also necessary that tbe labour situatioD, 

which has been a source of great anxiety 
to all of us, should also be such as can 
help in production and productivity in the 
various industries in the country. 

But more than that, I would like bon. 
Members to remember that today when 
there is fast development of science and 
technology, unless and until we keep pace 
with that trend, it will not be possible for 
us to make any head way so far as indus-
trial development is concerned; because 
the purpose of industrial development in 
our country is two fold, one to provide 
for the establishment of industries for pro-
duction of goods for consumption in the 
country which we have been accustomed 
to import and the other to manufacture in 
our country products which we should be 
able to export for earning foreign exchange. 
This can only be done when we can com-
pete in the international market both in 
quality and in price. 

15.24 hrs. 

[Mr. Deputy-Speaker in the Chair] 

So my suggestions to the House are 
these, that apart from the political atmos-
phere, apart from the national view which 
we have to take witb regard to these 
matters, we must also find out what other 
countries are doing in this regard. I would 
lilre to point out the two instances which 
we bave before us. One is of the socialist 
countries and the other is of the otber 
developed countries. We have been 
accustomed to borrow technical know· how 
and technology from outside under various 
collaboration schemes, both under the 
private sector and the public sector. What 
has been disturbing me during the past 
few months is that we have not taken 
advantage of this colloboration of technical 
know-how which we have been receiving 
from a large number of countries. 

So rar as the socialist economy is 
concerned, they have depended mostly on 
their own research work, but there are 
other developed countries, even countries 
like tbe USA and Japan, wbo borrow to 
a large extent tecbnology from outside but 
they back up that borrowed knowledge by 
further development in their own countries. 
But what has been the case so far as our 
country is concerned '/ I am very sorry 
to point out that during these few months 
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I have had the honour of . looking into 
those things, I find that in more than 30 to 
35 per cent of the cases where the foreign 
collaboration has existed so far as the 
technical know-how is concerned, even now 
applications are recehed by us for the 
purpose of extending the period of colla-
boration. That only indicates that there 
is plenty of room, both for the Govern-
ment and the private sector, for the pur-
pose of spending or investing money in 
research which can help us in developing 
our technical know how and in bringing 
down the cost of production and in making 
various other improvements. I was just 
trying to compare the figures of the 
amount which is invested by various 
countries and by us on research and im-
provement of technology. J find that so 
far as our country is concerned, it is Jess 
than 0.5 per cent of the total production 
of bur country, and in a country like Japan, 
it is 2.3 percent. Perhaps in the United States 
it is much more and so on and so forth. 
Therefore, if we have to compete in the 
international market for the purpose of 
increasing the demand in OUT own country, 
we have to consider these various aspects, 
and see how these things can be improved 
upon. This is one aspect in which I 
would like hon. Members also to give 
their suggestions and see how we can im-
prove it. Now we are going to have the 
fourth Five Year Plan and are going to 
have a new look. My suggestion is that 
I would like to have the support of the 
hon. Members, that at le.LSt so far as the 
industrial development is concerned, we 
must see that the Planning Commission is 
giving more money for the purpose of. 
investing and spending on research which 
can only help in the improvement of the 
existing position. 

There also comes the question of bring-
ing down the cost of production as also 
the improvement of quality. It is true 
that this can only be done when a thing 
is manufactured in a large scale. There-
fore, very rightly the point has been raised, 
that the question of monopoly has to be 
considered having regard to efficiency and 
low cost of production. Perhaps no one 
in this House will grudge if a particular 
industry has to be of a size which can be 
developed in our country by one unit or by 
two units and is of a big size which caD 

give us goods at a cheaper cost and of a 
better quality. 

What we do not agree to is that there 
are some people who do not confine their 
activities to one or two industries, but who 
want to exlend it to all kinds of industries 
all over the country. That has to be 
resisted. Not only we should provide op-
portu:-:ities to young entrepreneurs from 
various parts of the country but we should 
also tackle the unemployment question. 
Therefore, J would ask hon. members not 
to have a closed view on this subject. We 
must try to reach a conclusion where we 
can allow the existence of a big industry, 
while at the s~me time not a\lowing one or 
two people to monopolise all goods through-
out the country. 

On the one side Mr. Somani suggested 
that there is no case for manufacture of a 
small car and those already in the industry 
should be allowed to produce more cars. 
On the other hand, there was a voice from 
Jan Sangh that the kind of car being pro-
duced now is of worthless quality and soon 
the country should be spared of having 
these useless cars. 

SHRI N. K. SOMANI: The two 
statements are not contradictory. 

SHRI RAJARAM: It is not possible 
to have a small car as long as Mr. Birla is 
aHve. 

SHRI F. A. AHMED This is exact-
ly what I was trying to point out and hon. 
members tried to contradict me. 

Now, because of tbese grievances from 
the public and MPs, the Pande Committee 
was set up. They .submitted a useful re-
port which is already before the House. 
I am sure hon, members must have read it. 
We have practically implemented all tbose 
recommendations. I hope as the imple-
mentation proceeds, the quality of tbe car 
also may improve. 

SHRI M. N. REDDY: By what date 
the quality car would emerge as a result of 

. this implementation? 

SHRI F. A. AHMED: It is a relevant 
question. We have already issued instruc-
tions to them. We shall see that snon 
every recommendation is implemented and 
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the manufactured car is supervised before it 
Is given to the consumer. :But we have to 
cOilsider the question of manufacturinl! cars 
Irl a bil! way, because the demand is such 
thaf it cannot be met by the 8 units already 
In tbe field. For tbat, we have had a larp 
number Of proposals which aTe beina exa-
mined. These have been sent to the Plan-
ning Commission. 

SHRI "1.00 MODY (Gedbra) : Tilete 
are new proposals ? 

SMRf F. A. AHMED: No, they are 
tlld PTopell8ls. As sooa al Mr. Vostata-
raman who is a broad comes ltturtt, I tball 
have 2n opportunity of discussinl! tbis with 
him. 

SlIRI TENNETI VISWANATHAM: 
How maay proposals are there? 

SHRI F. A. AHMED: Aoolit 17 or 
18. 

SHRI PILOO MODY: From existing 
manufaeturers 8'T \lot< !leW cars ? 

MR. DEPUTY-SPEAKER: It would 
_ lie of any use to you. 

SHRI PILOO MODY: Why do you 
think, Sir, that I am against this manu-
fact'tlr. ? 

MR. DEPU1'Y-SPJ::AltER: I only 
1&1,1' tllet it would not be of allY use to 
ymI\ 

SIno L61!O PRABHU (Udip1): SIr, 
I rise on a pelin( of clariIlCation·. YelU are 
meiltiolling' ab"out II small car not suitable 
for my fron. friend. Apart ti'otll (liI!t Ob-
ject1l!n, the ne~' car has to' establisr .. thaT it 
is superior in some reSpectl (0 e!tisTing 
models for us to have another plant because 
t~ overl\"ead's of a nll'" plant WIll fie' added 
w\tft'e extensJolJ of eltiSl"inll plants wo"llid" \Ie 
cheaper. Therefore, wbbtl you' a~e' sngpsl-
ing this to the country you have to ask the 
fltsnllinll Commlsstl!ll 1"0 elrplain w1l11l new 
featDl'tS 11118 car bas arid whtcb the' el!islilJs 
can <to nol pOGSess (Or us (0 go' in (ot a 
f<futtlf pllIDt·. 

Iitd. bev. & C6mp. A!/din) ~ 

8HRI RAJAI\AM: You can natio-
nalise all these three plants and have a good 
puWlic sector undertakins. I am accepting 
Shri Lebo Prabbu'. sugestion. 

SHill LOBO PRABHU: If my hon. 
friend i. so enamoured ... 

SHill IlAJARAM: 
car in the public seatOT. 

want a good 

81fR1 LOBO PRABHU: If be is SO 
e~eured of a aoocI car, of a public &«ltor 
car, I would like him to blty one of the 
eyc:leo mae by the Mysore Government 
wIIich eostll Ili!. 18,000 witbout saddle. 
This is the eltperiC!D¢e of public seetor 
andertakinp in '"Pcct of vehicles. 

SMIlI CHJ?NGALIlA Y A NAIDU 
(Oiitom): They are only reoondifionmg 
cM'tI in the present factories. They are not 
IIIIInufacrathls Dew cars. Tbey are only 
StrpJ'!1iDg te-e<mditioned cars. 

§HilI I". A. AHMED: Out of these 
VlI'l'ious suggestions which we have receind 
sotlle of Ibem which we found suitallie 
bve been fOTwa'rded to the Jilanning Cortl-
mfssion. Certainly the suggestion given by 
Ibe hon. Member will be kept in view when 
we take our decision. 

I was reatly adlllZed wbOl\ Slui Somani 
Mentioned that we win require a bout Rs. 32 
<n"or_ to RfI. 33 ct~ foreign exch!llllO 
fer die JIbtpOse ef sectiDg up a unit to 
.... nafaetu... a small ca:r of Ils. 5000 md 
d&Ve. I woul<f not M\Qe to give th'CI House 
aR tb16 d«aoMs bUr I kJWIIW that at leIIS! two 
of the proposals, one frOWl ,,-mrs ami 
the other from Mysore State, gave a much 
8maWer _unt of m..-ent til .... what 
he bees indicated by tile hon. Member. 

SHRI CHENGAI1{A Y A NAIDU: 
\1ftI'II't about Andhra's pl'Ol't)nl? What 
aiJettt P\mde Committee's recmDrDeil'dafiGn 
to lIave It in I'Iydtra~d ? 

MR. DEPtrr'Y-Sl'£AKER Now 
every Stllte would" mat'e a claim. We bave 
very limited time and r wourd Uke the 
MiniSfer to continue whllou! any interrup-
tions. 
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SHRI F. A. AHMED: Now, Sir, I 
would ,0 to anotha import ... t question 
which is also a part and pal'cel of our 
industrial policy, and that is about regional 
imbalance. Many hoa. Members, _ a 
~ber from my own State, raised tbe 
question about discontent in various sector 
and laid that there has been no equitable 
distribution of industries in a larae sumba 
of areu. Though by pointing out to the 
House tbat I was not born in Assam perhaps 
he was tryiot to dilown me, he cannot dis-
own me because my roots are there and 
very deep roots too. May I point out, 
Sir, tbat it il our ell'ort to see that so far as 
all the regions are concerned tbey shou Id 
have proper treatment from the Central 
Government. 

But I would like hon. Members to re-
member that it depends not only on the 
effort of the Central Government but it also 
depends on the efforts of the State Govern-
ment concerned and it also depends on the 
e/fort made by the private sector. I will 
give a very small e><ample. 

SHRI J. AHMED: In Assam no pri-
vate person is going now to set up Industr-
ies. After the Gauhati riots Assam's posi-
tion has totally chansed. 

SHRI F. A. AHMED: For that the 
Central Government cannot be blamed. 

I was going to point out that tbe pros-
perity of the people and raWng the 
per Capita income through industry does 
not depend so much oa Ihe ellablishment of 
a big iudustry iii on the establ ishment of a 
slD&U-scaJe icdustry. I would just quote 
the iustance of the Punjab Government. 
They are spending over a Clore of rupees 
for small-scale industries while the Raja-
sthan Gover_ent is ,pending about 11.1. 6 
lakhs or Rs. 7 lakhs only. 

SHRI N. K. SOMANI: Pull them 
up. Your own party is in powar thae. 

SHRI F. A. AHMED: Here it is uot 
a question of pullins up; it is a qlloNtion 
of their &ivinl priority, to what itDIII ead ao 
on and so fourth. 

So, the question of development of 
industries in a particular area will also de-
pend os the investment which the State 
OO\~I!!~!It is SOiDf tl? I'rovi4~ in tllll' 

area and it will also depend on the facilities 
available in that particular area, for instance 
transport, power and other tbinp. AIao, 
it wUl depend on the q.-tion of I'OJ1llty 
and sales IlUI 00 commodities wbidl wiU 
be JIlalUlfactured there. All these thinlS 
have 10 be takml into IlOnsideration. 

Take, for instaDce, cement. Sa far as 
the manulacture of OCIDent il IlOllcerned, it 
is our policy tbat heoce forth we should 
try to set up cement Cactories in areas 
whicb are deficit, ins.tead of cement beinll 
taken from the south to the eait or to the 
west. Abhatasbtra is also delicit in cement 

and the eaitern rellioo is also deficit in celDCUt. 
So, it is our desire that subject to the availa-
bility of raw ma~ial and otber facilities WI 
must give preference to areas wbich are 
deficit in the m,lter of cement and so on. 

Similarly, we shall try to see 10 wbat 
extont other industries also can be given to 
areal which haYe been clamouring for them 
and which have been n .... ected is the pJUlI-
I hope, tho Plaoniq Commission will boar 
thia fact in mind and will provide aullicieat 
funds UDder the Ceolral sector where aa 
effort can be made for the purpose of re-
moving· theae imbalances. 

SHill N. K. SOMANI 
on population basis. 

They do it 

SMRI F. A. AHMED: There I do not 
aeree, namely, that only population i. the 
criterion. We have to take many other 
factors also into consideration. 

It was brought out by some hon. Mem-
ber and particular reference was made to 
nuls and bolts that nuts and bolts of all 
types including screws. which are being 
produced here, are also being imported. I 
may inform the House tbat tbat is not cor-
reet because all imports of such types of 
nuts and bolts have been banned; only 
some .peelal types required by the actual 
users are allowed if they are not made in 
the C&tIntry. Some serews or higb tensile 
bolts reqtri1'ed by some industry, like the 
ail'Cnlft industry, typewriter indnstry, when 
reqlrired In very small quantities are allow-
ed to be imponed because they are not 
made in tbe country. 

~H1U N. ~. SOMANI: W,irQ ro~: 
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SHRI F. A. AHMED: It is unecono-
mical to produce these and the imports of 
these things are very negligible. Prices of 
standard steel nuts and bolts produced in 
the country are very competitive. There-
fore, I would like to assure the HOllse that 
where it has been possible for us to manu-
faclure things in our own country (Sh.i N K· 
Somani: Everything is possible in the 
country.) and where it i< being produced, 
we see to it that imports are not being 
allowed. If hon. Members have knowledge 
of any particular item that is still being 
imported though it is being manufactured, 
they have only to let me know and we 
shall see how we can tighten the belt. 

The question has also been raised 
regarding the manufacture of wagons, So 
rar as we are concerned, we are aware tbat 
we have tbe capacity of manufacturing 
nearly 30,000 wagons in our country in 
terms of 4 wheelers, including export orders 
of nearly 3,000 wagom. Taking the per-
formance or the industry during the I .. t 
two years, the orders which are already 
with them will keep them busy. The hon. 
Members will also be pleased to know that 
recently a Protocol has been signed with 
the Soviet Union for manufacture and 
supply of substantial number of wagons 
from India to tbat country. It is expect-
ed tbat, starting with the supply of 2,000 
wagons next year, we should be able to 
raise it progressively to 10,000 wagons a 
year during the next years. A suitable 
organisation to prepare for production of 
the wagons needed for export to the Soviet 
Union has already been set up. 

SHRI M. N. REDDY: Is it linked 
with the supply of any civil aircraft by the 
Russians? 

DR. RANEN SEN: If the wagon 
building firms are getting orders, wby are 
these firms still closed and locked out? 
How do you explain this phenomenon 7 

SHRI F. A. AHMED: I do not know. 
Actually, some of these people met me and 
said tbat, because of labour trouble, they 
are locking them out. It is no use blam-
ing one side, finding fault witb one side. 
We have to create a political atmospbere ; 
we bave to consider this problem from 
national point of view. Then only, tbe 
jpdllltl1 .-n pick u~. 

SHRI M. N. REDDY: Is the supply 
of wagons linked with the supply of civil 
aircra ft by USS R 7 

SHRI F. A. AHMED: So far as I 
am concerned. I do not think it is linked 
with anything. I know that so many 
orders have been placed. But, naturally, 
any country would like that there should 
be a balance of trade, if not in one or two 
years, in tbree to four years to come and, 
I think, we cannot raise any objection to 
tbat. 

SHRI UMANATH: How can a wagon 
be linked with an aircraft? 

SHR! F. A. AHMED: Then, some 
Members raised the question about the 
spare tyres not being supplied with the 
scooters. I admit that this was so. This 
WJS becau~e of tho shortage of tyres. As 
the hon. Members arc aware, one of the 
factories was closed for a large number of 
months and only recently it bas opened. 
When we found that there was scarcity 
of tyres, we allowed tbe import of lyres 
also. We are insisting on the manufac-
turers tbat, wben they supply scooters. they 
should alsd supply the spare tyre also. My 
informltion is that recently, they have 
started out doing it. I bope. in future, there 
will be no complaint because the manu-
facturers have also undertaken to produce 
tyres in suffi:ient number of quantity 
required in our country. 

SHRI N. N. PATEL (Bulsar): Not 
only tbe scooter tyres. Tbe tyres for cars 
and tractors also are not available. The 
people bave to pay a very high price. What 
are you going to do about that 7 

SHRI F. A. AHMED: That is also 
true. Tbe Firestone Co. in Bombay was 
closed for nearly 7 or 8 months and only 
recently it bas opened. On account of 
tbat, the whole thing was out of gear. 
Witb the result tbat we had to decide tbe 
question of importing tyres from outside 
for about there months. I hope, in the 
Dear future, when all t"e Companies have 
also agreed ... 

SHRI LOBO PRABHU: May I point 
out to you tbat far from importing tyres 
outside, at this moment, we are exporting 
~rea 9\1"ill~. NOI ow)' t!llll, We aco 
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giving an incentive for exporting tyres out-
side. I would Ii!..e to raise a simple ques-
tion: Have )OU represented to your 
colleaaue in lhe Commerce Ministry that 
the export of tyres for scooters should be 
stopped till our production becomes 
normal? 

SHRI F. A. AHMED: That matter 
will be taken up by me ; we will discuss 
and see. But we are also anxious to earn 
foreign exchange by sending out these tyres. 
Anyhow, I have had a recent look at these 
matters and I can assure the House that, 
in the coming year, it will be possible for 
us to manufacture tyres in sufficient quan-
tities. 

There was also some objection regard-
ing the imports of raw materials so far as 
small scale industries are concerned. I 
mlY inform the House that the total 
value of import licences given to the 
small scale units during the years 1966-
67 and 1967-68 upto 24·2-1968 was of the 
order of Rs. 74.9 crores and Rs. 40.85 
crores, respectively. These figure will 
Indicate ... 

SHRI P. K. GHOSH: I wanted to 
know percentage. 

SHRI F. A. AHMED: The percentage 
is also much higher than before. Pro-
gressively we are giving much more. 

So far as indigenous raw material is 
concerned, most of the indigenous raw 
materials have been decontrolled since 
1966-67. At present the alloc.tian is made 
only in respect of certain raw materials 
E.C. Grade Aluminium, Nickel, Electro-
lytic Zinc and Antimony. During the year 
1967-68, the following materials were dis-
tributed to the various States: electrolytic 
zinc 423 M.T. ; Nickel 40 M.T.; Antimony 
90 M.T. ; and E.C. Grade Aluminium 6,800 
M.T. Brass tubes, copper and so on have 
also been given. We have given all these 
things. 

Tberefore, the hon. members may 
pleas. realise tbat we aUach a good deal 
of importance so far as small scale indus-
tries are concerned. The hon. members 
wbo had the opportunity of soeing the 
exhibition of small scalo industri es must 
have come back satisfied with the variety 
pf 1094. ~4 t\l~ (109\1 IIVl1HIY of .ood~ 

which are now being manufactured by the 
small scale industries. May I point out 
that perhaps in no other developing 
country tbis bas so mucb succeeded as in 
our country ... (lmerruptions). Here nearly 
35 per ceot of the industrial production is 
under small scale industries and nearly 30 
per cent of tbe people employed in indus-
tries are under tbe small scale industries. 

I personally reel that one of the ways 
of solving the unemployment problem, 
particularly of tbe young engineers and 
diploma-bolders, is to provide training for 
the purpose of undertaking small scale 
industries, and, I tbink, tbat will help in 
the solution of the unemployment problem 
and it will also help in the development of 
small scale industries and dispersal of tbe 
industries all over the country, and tbis 
will, to a great e~tent, remove the regional 
iinbalances. 

SHRI P. K. GHOSH: What steps 
are being taken to encourage the small 
scale industries? Wbat about providing 
finance? You sbould provide adequate 
finance. 

SHRI F. A. AHMED: So far as tbe 
steps are concerned, a large number of 
items are being exclusively reserved for tbe 
purpose of small scale industries. Tben 
also, I think, preferential treatment is given 
so far as the purchase of the commodi-
ties produced by them is concerned. Also 
arrangement is being made to provide 
credit facilities on better terms than wbat 
they have been getting in the past. 

SHRI N. K. SOMANI: What about 
the paper industry ? 

"" ~. "~l!I' ~~ ~ <m 
~? ~ ;;;:r~~-'R:q 'tiT ~ 

<rR lTI<'r if m;;n: 'IiUft & I 'flIT ~ ;;;:r OFT 
~ ~~ iF ~ if ~ ~ iF l!Tnr 
~ iF ft;rQ: ;rn lTI<'r if ~ 'Ii'm ¥r iF 
ft;rQ:~ &? om ~~T~ It'iiT 
~ ~ if.r iF f.rll; ~lln: ~, 
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~? ~r;;r ~ <r~q ~~ tftOflm" 
iffl 
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tit ... """ ~: ~ IIFRr SHRI SEZHIYAN (Kumbakonam): 
'"~ t qtt ~ ~ ~ 1ft ~ fII!itr .Tbo Deputy Prhae Minister. 

~ ~ t til; ~ .m: r.9f\",RI. fiq Mil.. DBPUTY·SPEAKER: The IIOD. 
a~ ~ ~ lilt ~ ~ ~ I MiniSler's time is up. I am belp". be-

cause Ille Speaker bas aDDounced Ibat we 
will put tbe demands to tbe vote and _ilh 
tbis Ministry by 4 p.m. 

NOW with l'tfIard to paper Indumy, 
I may take tbe House in10 l:oftlldCIIICII thllt 
I potSomtlly feel that it is fteCllll8lry for us 
to bave a look into tbe difficulties of tbe 
paper industry because r find tbat even 
litter the paper industry was dellcensed, 
new people are not coming forward. 

SHRI N. K. SOMANI: Tbey won't. 

SHRI F. A. AUMm: The matter Is 
being examined by us and I bope It win 
be possible for us to take an early decision 
in tbe matter. 

SHRI N. K. SOMANI: You bave 
been saying that for a long lime both in 
tbe House and outside. 

SHRI RAJA RAM : Wbat about indus-
frlal development in Tamil Nad? (am 
interested in tbat. 

SHRI F. A. AHM£b: Some ques-
tions were raised witb regard to pOtier 
tillers and tractors. I would like to inratm 
tbe House that we bave exemllted tb~e 
two from the licencing provisioDs of the 
Industries Act to encouralle cstablisbillent 
of more units for tbe purpose or IIroducillg 
these varielies of tractors. ( hope they 
wi11 now come forward and take tip tbis 
scheme. The likely places where this 
can be taken up are Punjab, u.P. as also 
Madras and my bOD. friend from Madras 
was asking 'Why don't you give sOdle-
thins to us" Now this industry i. 
deliccnced aod il Is a lI..rulla"u~iry not 
only for one part of the country but f!lr 
Ihe entire country and let bim take this 
otter so tbat sollie people start IIItlllufac-
tilting these "arieties of tracto ... _ad poWer 
tillers in every part or the country. 

SRK( M. N. REDDY: Any \ill con-
cession liven for the power tiller industry? 

SHRII'. A. AHMBD: So far II tb. 
q.-tiotl il concemecl, 1 tbink the lleat 
person to tI'v; 1\ repl}' is tiio fiJIa.!lCf 
Minist~r, . 

SRRI F. A. AHMED: If Illat Is 
your direction, then [ hope next time WIMft 
we get an opportunity of disc:auins tbts 
matter, we shall have more timo so that It 
may be possible for me to know tbe views 
of the bon. Members aDd al80 I may place 
before than a complete pictoare aboul the 
activities of this Ministry. With these fow 
words, ( conclude. 

MR.. DEP1JTY-SPEAKER: I will now 
put all the cut motions to the vote of tbe 
House. 

AI/ the cut motiolls ... re Pllt IIItd lIeKatiWld. 

MR. DEPUTY·SPEAKER: Now tho 
qllestion i. : 

"Tbat tbe respective sums DOt lia-.... 
ing the amount. shown in the founb 
columtl !If tbo order paper, be itllDted 
to tbe President, 10 clJlllpl.'e tbe SUIIIII 
necessary to defrary the cbarges that 
will come in courte of payment dtlring 
the year endinl the 31st day of Marcb, 
1969, Itl tes~ct or the heads of dtmalldt 
cntered in the _nd column thereor 
allllinst Demands Nos. 53 to 56 and 119 
relating to tbe Ministry or Indll8trial 
Development and Compay Mfain." 

Th. motiolf was adopted. 

16 ..... 

Department or Social Welf&te 

MR. DEPUTY-SPEAKER: Tbe Houte 
will n_ take up discussion aad votla. on 
Demand Nos. 97 and 98 relatinl to the 
Department of Social Welfare. 

Hon. Members presoat in the HOUM 
who are desirous of moviDI their CUI 
motions may send slips to the Table with-
in 15 minules indlcatina tb, serial numbers 
Df the eul motiODI Ibe)' would Ii.. Iq 
PIO"·· 

Wf ~!'" tot Just _ctl,. th,.. I!~ 


