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Ihis agreem~"t is broken or any \ iolalion 
of \he agreement takes place our security 
forces do take appropriate measures. They 
have full powers to curb any unlawful 
activities. 

MR, CHAIRMAN: Now the question 
il : 

"That the Bill be passed." 

The motion was adapted. 

IS.50 bra. 

INDIAN TARIFF (AMENDMENT) BILL 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
MOHO. SHAFFI QURESHI) 

Sir, J beg 10 move: 
"ThaI Ihe Bill further 10 a'llend Ihe 

Indian Tariff Acl, 193 I, be laken in-
to consi deration". 

Sir, This Bill seeks to amend Ih~ first 
Schedule to the Indian Tariff Act, 1934, in 
order 10 give effect to Governm~nl's deci-
siong on certain recommendarinns of the 
Tariff Commission relating 10 the Dyesluffs, 
Aluminium and Automobile InJustries. 
Hon. Member. would be aware that Ihe 
prolection to the Dyestuffs and Automobile 
In<.lustrics was origin311y due to expire on 
the 31 st Oxemller. 1967. Owing to the 
Tariff Commission's preoccupation with 
certain more urgent inquiries, it was not 
able to submit its regular reports in res-
pect of these industries during 1957. an<.l 
the protection on them was therefor" ex-
tende<.l as interim measure upto the 31 st 
December, 1958, throught thz Indian Tariff 
(Amendment) Act, 1957. The Commission 
has since sul>mitted its regular reports on 
these two industries, as well as on the 
Aluminium Industry which also the pro-
tection is due to expire on the 31 st Dece-
mber, 1968. 

Copies of tho Tariff Co.nlli .. ion·s Re-
pons on the three industries ani of Gover-
ament's resolution and notifications issued 
til~reollll1ve alredy &:en hid 0:1 th! Table or Ch: H)u ... N ltZ! on th!S! inJustries, cor.-
!aining tho gist of tho Tarifl' Commission', 
reports an:! rcco:n-nmJ:ition5, have also 
been circulated to Members. Hon. M!m-

bers will no doubt have gone throullb the 
documents and the details given Ihereib 
regarding Ihe development of the respective 
industries under protection. 

At this roint, I would like to make a brief 
reference to the functions of the Tariff Ce-
mmtS!llon. Members would have seen the 
"Review of Work of th: Tariff Commtuieln 
for the period October, 1957 to S:ptenlber, 
1968" which has also been circulated for 
their information. Under the provisiotfs 
of the Tariff Commission Act, 1951, a pcr-
manent Tariff Commission was constituted 
in Januar~, 1952. The main functions df 
the Tariff Commission are to make protec-
tion and price inquiries and reviews. In 
this cc,'nnection, I wou Id like 10 mention 
that Section II (a) of the Tariff Commi-
ssion Act, 1951, contemplates "the grant of 
protection (whether by the grant "f subsidy 
or the levy of protective duties or in any 
other suitable form) for the encouragement 
of any industry in India ... " 

T would also like to mention that a pro-
tection i:lJustry ha~ obligations as wdl 81 
faeilitie. and that it is one of lhe function 
of the Tariff Commission to keep 5 watch on 
protected industries to see that they fuHiI 
their obligations. Section II (d) of the 
Tariff Commi'1ion Act, I HI, provides for 
inquiry and report regarding action to be 
taken where an industry in taking uniuc 
advanta~c of Ihe tariff protection granted 
to it, as fDr en'llpl: by charging unnece-
sS3rily high rrices for its goods or actinl 
in a mlnner which r~sul" in deterioration 
in quality etc. The continuance of protec-
tion to an induSlr) would thorerore enab1e 
periodic revielYs to b~ made by the Tariff 
COInmi .. ion. not only to guide the pro-
gress of Ihe industry but also to !ICC that 
it doc' not act to the detriment of tho 
national interest. 

I shall now briefl~ refer to the indus-
tries in question. Dyestuffs: Prolection 
was first iiranteJ in 1955 for the p:rioJ of 
ten years ending the 31 5t December 1964, 
to a certain aroup of d.y.. At the time 
of the 1954 inquiry, th: scope was widened 
to include all coal tar dyes and a few inter-
mediates, and protection to the industry 
was continued for 8 further period of threo 
years, I. e. till tbe 311t December, 1957. 
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which 88 I mentioned earlier, was extended 
to the 31st December, 1968. 

The industr~ covers finished dyestuffs 
as well as intermediates for the manufac. 
ture of such dyestuffs. W. ost of the consu· 
mers seemed to be satisfied with the qua· 
lity of indigenous J~cstuffs. The Commi· 
ssion i~ of the vkw tbat indu~try has divel. 
lified the rallge of its products and is now 
in a position to meet about 90 percent of 
the domestic requirements of dyestuffs. and 
by and lars, is in a pmition to withstand 
compctition from abro~d. The devaluation 
of tb: rupee in 1966 has also provided some 
built in protection. The CJmmi"ion has. 
therefore, recommended that tarilf protec. 
tion to d,estuffs need not be cor,tinued 
beyond the 31st December. 1968. However 
the industry should continue to be deemed 
to be protccted and should be subject to 
periodical reviews in order to ensure that 
it does not take undue advantage of the 
protection afforded b, quantitative control 
over imports. 

As regards dye.intermediates. the posi. 
tion is different. The need for prolcction 
not only remains, but has increaseu. In 
respect of a number of intermediates. where 
Ihere is a possibility of manufacturing them 
in reasonably adequate quantit). and qua· 
lity, tbe COll'mission has recomll.ended thDt 
it is neces~lI y to give tariff protection. 
Thus, it has recommended that the plOtec· 
tion on three intermediDtes namely (I) 2-
amino-anthrsquinone. (2) Benzanthrone. and 
(3) Beta Oxy N.phthoice Acid, should be 
continued. 1n respect of SO specified in· 
termediates. the Tariff Commission has 
recommended that protection shou Id be 
newly granted. In making its recommen· 
dations. the Commission has also taken. 
into account the need to avoid an increase 
in the prices of intermediates whose impor' 
tation cannot be avoided. In their case the 
Commiss:o~ has either not recommended a 
protecthe duty or has I.commended the levy 
of conces.ional rates of dutl" 

Government have accepted the scheme 
of prot~tion recommended by the Cc;' 
mmiS';oD~ Dotails of the intermediates to 
') subjected i9,,,rotective duty, Dnd the 
ratea of dul,}l propoaed. will be found in the 

Bill. The sch,,,,e of protection is propollCd 
to be made applicable till the 31st Decem-
ber. 1971. 

Alumil.iutrJ: Protection to this industry 
was first granted in 19l9. Periodical 
reviews were ",a(~e and the protection 
was extended from til1.e to time, the last 
inljuiry being in 1964. 

The Tariff Commission has stated Ihat 
gene!>l .ati>f,·ction ha s been expressed 
with the quality of the prilr.ary metal. 
whereas with regard 10 ,hects and cir· 
c1es a ccr.ain amount of cissatisraction 
still prevails. According to the Commi. 
ssion. although the production of this in· 
d ustry has incre~sed considerably since the 
last inquiry. a price disadvantage still exists. 
The Commission has, therefore, recommen-
ded the continuance of protection (or a 
further period of three years at the exis ting 
rates of duty. Government have accepted 
this recommendation. The present effective 
ratcs of duty namel) 20 percent on ingots 
etc. and 27~ percent on sheets circles, 
etc. have been in force from the date of 
devaluation of the rupee, by virtue of a 
Notification u/. 4(1) of the Indian Tariff 
Act, 1934. These effective rates are now 
proposed to be incorporated in the first 
schedule to the Att. 

Automobiles : The first report of the 
Tariff Commission on t hi. ind ustry was 
made in 1953. Since then this has been 
deemed to be a rrotected industry. with the 
scheme of the protection being modified 
from time to time in the light of further 
inquiries and reviews. The tariff protec-
tion on the con'pononts and ancillaries sub· 
ject to protective duties was due to expire 
on the 31.t December, 1967. Protection 
was continued for one more year upto the 
31st December. 1968, on an Ad hoc basis as 
mentioned earlier and is now due to expire 
on the 31st December. 1968. 

Due to the highl) restrictive import ~ 
Iicy. irrports of automobiles hl"e been 
significantly l~s durin~ the last few years. 
The export Prrformanec on the other hand 
has considerably irrproHd. A$ against 
Ri. 3 lakh's ,"orlh of <xpc rts durin, 1960-61 
the exports of aulo",,,tiles increased to RI. 
II lakhs in 1%364 Rs.71 Irkhs in I~S 
and Rs. 106 I.khl in 1966-67. 
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In its prescnt report, the Tariff Commi-
ssion has observed that it is anomalus that 
while the main automobile industry docs 
nol enjoy protective rates of duty and com-
plete automobiles are liable to revenue rates 
of duty. ancillaries and parts should be li-
able to protective rates of duty. 11 has 
therefore recommended that the protective 
rates of dut), on ancillaries and parts may be 
withdrawn and revenue rates of duty imposed 
instead. Both the automobile industr) and the 
automobile ancillary industry ~hould however 
CJntinue to be regarded as protected. To 
remove the surveillance over the functioning 
of the industry merely because of the formal 
substitution of revenue duties for protective 
duties would be unre"listic and also unfair 
to the consumer and to the economic growth 
of the countr,. It is for these reasons that 
the Tariff Commission considers that this 
industry should continue to be protected 
industry and as such liable to periodic 
reviews by the Commission. Government 
bave accepted tbe above recommendations. 
The revenue rates of duty will be fixed at 
tbe same levels as the existing protective 
rates. 

In its three reports the Tariff Commi-
ssion has made a number of other re-
commendations relating to the three indus-
tries in question. The decisi'D> taken on 
these recommendations have been announced 
in the resolutions which have becn placed 
on the Table of the House. and necessary 
action is being taken by the Ministdes con· 
cerned with those ind ustries. The Prescnt 
Bill seeks to give effect to those decisions 
of the Government which involve the con-
tinuance or discontinuance of tariff protec-
tion or the extension of protection to new 
items. 

With these words. Sir, I beg to move 
tbat the Bill further to amend tbe Indian 
Tariff Act, 1934. be taken into comidera-
tion. 

MR. CHAIRMAN : MotiOn moved 

"That tbe Bill further to amend the 
Indian Tariff Act, 1934, be taken in-
10 consideration". 

SHRI SHIV A CHANDRA 1HA 
(Madhubani) : I be, to II\CMI : 

"Tbat the Bill be circulated for tb~ 
purpose of elicitin, opinion thcreo~ 

by the \Sth March, 1969". (I) 

MR. CHAIRMAN: Shri Vishwa Natlt 
Pandey is absent. 

'" """'"" ~ ( ~ ) 
~'If11tfu ~, It q1I; I!if'o;nf ~ .m 
ftfllllir ~ ~ rn it; ~ ~ 
fJ;;g~~' I ~;;ft~ ~ t 
~T;r ~, ~ f<i~ iiI1 ~<it mr ~ 
"",it ~, m ~ ~ ;:ftfur WiI;~ if 
;;rr;;r ~ ~, ~ ~ ~r~ ~it~, M m 
~ it ~(RifCf rn it; ~ ;;rr;;r q~ 
~,M iIR rilfif IIiT ~ it; f<'R ""'"' 
~m ~ I ~ ~ <rWcr ~OrfTt ~ft a I 
~.M It ~.m ~t~l, rn ~rn tA' 
m:t~w~""""'''' 

WllNM ~m : It ~ fi:ra; ~ 
~~ ~''IT 

16.00 brl. 

SHRI LOBO PRABHA (Udipl) : SIr, I 
would base my remarks on what the Minister 
himself stated in respect of tbis Bill. He 
bellan by statinll the function. of the Tarilf 
Commission and I thiDk he very ri,htly did 
so. because the Tariff Commission has DOW 
become. like the vermiform appendix, a UIC-
less bod). On its own admission the effective 
control of our industries. is exercised nol 
by the Tariff Commission but by the Fina-
nce Ministry which restrict I the imports of 
many of their competitive items. 

Secondly. in that connection, I would 
.Iso refer to the very proposal. made by 
the Tariff Commiasion, which the Ministor 
mentioned. Almost all of them arc awn, 
the Government to convert the pn.tcctlve 
duty to a revenue duty. Just for two or threo 
recommendations-in the case of Benzsnth. 
ronc and Beta Oxy Naphthoic Acid that 
the duty be reduced from 100 to 50% and 
also in the Inclusion of lome intermediate., 
lOme Dew recommendationl have been 
made-I don't think there II any jUltiflcatioa 
for theoe vast labours on tbe part of Tarilr 
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(A;,mmission as also for tbese vast volumes, 
whicb the Tariff CommisaioD baa produced. 

The Minister added that the function of the 
Tarill' Commission is to see that tbe prote. 
dion given is properly used to prod uce 
articles of good quality at a reasonable 
price. You would see from the reports of the 
'rariff Commission, in respect of d)e-stuff, 
the price rose upto 170% above the world 
price. Is this a proper use of the protection 
,iven by the Government'/ Tho M ioi.ter 
has not referred to what the Tariff Commi. 
'sion has done to see that the prices are 
"opt within reasonable bouods. 10 respect 
of motor components and spare parts, 
probably the increase in price is even higher 
sometimes four times more than thc landing 
cost. Here again the Tariff Commission 
has faile~ in its duty. 

Now there arc three major items invo-
lved ill the proposals. The first is in resp-
ect of dye-stuffs. In the case of dye stuffs, a 
distinction has to be made between the fini-
shed product and the intermediates. Any 
protection to the Intermediates raise, 
the prices and, therefore, to that extent 
makes import substitution much more difti~ 
cult. In those circumsfances. there is a 
case for revising the existing rates of duties 
Of course, the argument will be that thero. 
is an ill-built protection,as the Minister hem-
self suggested, from devaluation He may also 
have suggested that when it is all added up. 
the tariff duty forms a very small part or 
the dU'ies imposed by the government. 
The excise duty and other uties total up 
to much more, Even so, the duty on 
intermediates, not on finished products. 
deserves to be less than what is proposed. 

What I am suggesting is not the aboli-
tion of Tariff Commission here a~d now, 
but that better use should be made of this 
very large, important and expensive body. 
~o doubt, the Minister referred to many 
proposals of the Government, but none of 
them includes the very vital propo,;jl thlt 
the Tariff Commission should keep n watch 
on prices and quality in the interest of 
consumers. My party stands for consu-
mers and would like the Tariff Com,uission 
to be on thei, side, not on the side of 
(Jovernmeot or producers. 

One other observation I would like to 
make at this stalle, which also ariso. from 
my Amendment, is this. A period of three 
years. which has lIi"en for this protection, 
does not seem to have much mcaning. Wit-
hin a period of three years 00 industry can 
plan with the confidence that it will be able 
to break even or to have economic produ-
ction, In the b,ginnin~, many of the.e 
industries used to get ten years. Now it 
seems to me that only three years are given 
to provde recurring work to the Tariff 
Commission which is otherwise idle. It 
will now b: enabled to resume work every 
second year on its own proposals to repeat 
th~ Slmc result. I would, therefore, press 
that tho protection insteld of being only 
up to 197t should be up to year 1975. Tbis 
wo,ulJ be 'In accord with the roque.t of the 
industriol d"ms.lves, whicb want protection 
for a period of tell years. 

I am now corning to the shject of alumi-
nium which has bee having rather a bad time 
of late. Because the electrical installation 
indust has suffered a set back. aluminium 
is not wanted as much oS in the past when 
the electrical pro~ramme of the government 
was more. In the circumstances. it is 
almost "pnoting and instead of growing as 
one expeclS this industry to do. today many 
of the "orodllce" are not ahle to make 
both ends meet or are not able to find fina-
n:e~ to carryon production. Of course, it 
is not correct to say that this is affected by 
import duties. It is .ffected by excise 
duties. But as the Commerce Minis!cr is 
concerned with both import duti~s and exc-
ise duies. in the sense that he is concerned 
with industries, on this occa,ion I would 
priess the Mini ster to ensure th,t the Fina-
nce Ministry notes the parlous condition 
of the aluminium industry and reduce the 
excise duties, which are more relevant than 
import duties, on this industry. 

Last and most important of all. 1 come to 
hie automobile industry. The Tariff Comm-
ssion has admitted ;hat the existing duty is 
not required for proteclion and, therefore,it 
will continue only becau .. of revenue pur-
poses. I would like the Industries Minister 
to coa.ider carefully why he shoulL! provide 
revenue to the Finance Ministry by makina 
the prouction of automobiles more expens-
i~ tban wbat it is. It must he within his 
Itnowlcdse ~t tho productioD of Jeep. baa 
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falloD dowa by SO perCCDt, ftom 10,869 
last year to 5,700 this year. l'here was a 
fall iD the prod uClion of commercial vehi-
cles also last year, which is Dot so pronou-
dced this year. Still, it exisls and production 
Is very much below capacity and to that 
extent, there is an increas in o>erheads. 

It has been calculated that the duties 
on commercial vehicles vary between 43 to 
49 percent of the cost of the "ehicle. 1 
am not referring to the duties on diesel and 
petrol, because I shall refer tn them later 
on. In respect of jeeps the duty is from 
42 to 47 percent of the cost of the vehicle. 
'On a commercia I vehicle as much as Rs. 
I~,OOO is paid as duty. Whatever the pret-
ention" of government in respect of socia-
lism may be, they do not seem to apply it 
in respect of cemmerial vehicles. 

Commercial vehicles serve the people as 
buses or as lorries to bring themselves or 
their produ~ts to the market. If the inter-
est of the industry is any business of the 
Ministry, it has to .ee that these duties are 
reduced. 

Along with these duties, we are now 
concerned with the impolt duty. If it is 
only a revenue duty, there is no reason why 
it should he 50 percent ad va/orrm and why 
it should not be about 25 percent. You 
have to realise that if it is 50 pelcent. ad-
yaJortm, it is already increased by 57 percent 
devaluation. You are letting the benefit 
of the increase in ad valorem and when I 
wuest 25 percent, practically it will be 50 
pe.cenl Ihat i. of what it was hefore, if Ihe 
calculation is followed. But whatever it i., 
when the price of our vebiele. is so bigh-
Ibe price of an ordinary vebicle in Ibi. cou-
nlry i. hilber than that of a luxury vehicle 
in other countries-there is a cas. for redo-
cing tbis duty to 2S percellt. 

Theil, tllese spare parts are Imported 
into this country for older vehicles, ror 
vehicles of long aID for which people can-
not find the Rjllacements in this country. 
Is it fair to these old vehicles, rather to 
tbelr old and dila,,;dated owners, that you 
Rake them pay SO percellt r_ue, to tb= 
FiDRDCe MiDlatry ? 

I would press finaliy that the Comme ... 
Minislr) may not act as the tax-gatherer 
of the Finance Ministry. The FlDa_ 
Ministl) must find it. own resources and 
not U!;C olher ministries and production, the 
users of vehicles, d)es and aluminium. to 
reimburse its depleted coffers. d<pleted 
because the Finance Minister does Dot know 
what is waste and what is 1I00d for the 
country. 

SHRIMATI TARA SAPRE (Bombay-
Nor:h-East) : Mr. Chairman, I am aoing to 
deal onl> with Ihe automobile indus\1}', 
pnrticularly passenger cars. The automo-
bile industry in India is a fairly old indus-
try. It has got protection for the lasl ten 
years. This industry is a protected iodustry 
since 1957. In 1960 the ad //0, committee, 
which studied the working of the industry. 
observed that sufficient care \.as nOI beina 
taken to avoid minor but irritatinl defects 
creeping in 8t the assembly stale which 
could easil) bave been avoided. TheR 1. 
no adequate system of inspection and cha 
before the vehicle left the factory. 

Then again, the Motor Car Quality 
Enquiry Committee was set up b) Govern-
ment to make a full and complete illveatl .. -
lion and 8 questionnaire was clrculated. A 
Ilumber of ear-owners catelorically .lIttd 
in reply to the questioonaire that the quality 
of tbe three models of can had detettorated 
durins Ihe last len years. 

The dDmplam16 about the car. '"'-
lIumerou. and tbe) start trll110lt from tlo 
moment of puroh.se, The, 10 on mouotitll 
with every monlh tbat passe.. There aro 
complaints about overy part practicaRy-the 
ahort life of lilht, inefficient radiators, poIIr 
quality of electrical wirill" the pooc quality 
of steel used for makinl chauis and tIIo 
bodies of tbe ~ehicle.. That i. another ud 
story of oor public sector undenakilllS. 
JU41m. 

[SHRI VASUDEVAN N'AIR ("'M """'r) 

The ear industry is lbif'tinl the blame 
of poor~u.l/ty product on Ihe manufact\J-
refS Of anCIllaries. At pfetent alt tho 
compol\ClllI are indillmOui; 80, hi viN or 
the rillDy complifJlts about ~U. It 
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is desirable for tbo industry to set up 
testing facility in co-operation witb tbe 
ancillary industries. 

Another disquieting aspect of the 
development of this industry is the steady 
increase in car prices. For this the manu-
facturers' explanation is that 80 percent of 
the increase in cost during the last few 
years is due to Government levy, 42 percent 
(In passenger cars and 4S to 49 percent on 
transport vehicles. Even accepting this, is 
there no scope for reducing cost in other 
directions 7 

All these years the ind u str) has been 
enjoying sellers market. It was able to s~1I 
whatever was produced irrespective of the 
price in view of the Jarge pent up demand. 

It is tru~ that there is certain amout of 
stallnation in the industr) or its cap~city is 
not fully utilised. There is little reason 
for satisfaction over the development of 
industry because for the country of India's 
size. an annual off-take of 40.000 cars is 
pitifully small. 

The industry is, at present, in sucb a 
position that if protection is taken out the 
whole industry will dwindle down beC1Use it 
bas reached to the stage where it cannot 
stand competition from foreign imports. The 
best solution under present circumstances 
is to put up a machinery to have a quality 
controJ or at the same time Government 
must come forward witb small-car project 
in tho public sector which will put some 
control on the rising prices. 

SHRI S. M. BANBRJBB : (Kanpur) 
Mr. Chairman, Sir, I have heard with rapt 
attention the speech of the hon. D:put) 
Minister. I cannot understand how tb' 
automobile industry could be given further 
protection. It is always said that this 
industry needs protection without telling us 
the ground on which this industry deserves 
further protection. 

You are aware that the prices of motor. 
cars, whetller it is Ambassador or Fiat or 
even Standard, arc lIoinll up. Tojay, tbe 
cost of an A '1l~asudor car is about 
Rs. 21,0:>0. Tbree years back, its price was 

Rs. \9,000. I do not know how much it 
is going to be increased. We have becJa 
assured in this House that efforts are beinl 
made to bring down the prices. I do not 
agree with Shri Lobo Probhu wben he said 
that it is because of the excise duty that 
the prices are going up. That is exactly 
the view-point of the capitalists and indus-
trialists who want further reduction of 
excise duty. But nobody talks of the 
fabulous profits which they earn. After 
paying Rs. 21,000 for an Ambassador car, 
what co we get ? One foreign expert, when 
he came to India. was asked to give hi. 
comment or his opinion on the Ambassador 
car. He said. "This is a wonderful car 
where every part makes noise with the 
exception of the horn." The horn does 
not make noise but every part of the car 
makcs noise. If that is the standard 0 ( 
an Ambassador car, I do not know how it 
is going to cater to the needs of the people. 

I would request the hon. Minister to 
appoint a high-power Commi.sion to go 
;nto the entire price structure of the 
automobile industry, whether it is Fiat or it 
is Ambassldor or e, en Standard, whether 
it is a four-doors or two-doors car. There 
should be a Commission appointed for it 
so that the high profits earned at the cost 
of denial of bonus to the workers. at the 
cost of all benefits to the workcrs, are 
properly checked. 

1 am against giving further protection 
to the auto.nobile injustry. Thore must be 
a Commission appointed and. I am sure 
th~t will ddinitely come to the conclusion 
that a Cll' can b: purchlSed at a much, 
lower price than wh~t it i. tojay. Moreover 
I know thit SO.l1: p!ople wanted some more, 
things to be added in the c~r, special'y. in 
an Aml:!asudor car. and they w~re told that 
th~t will moan additional expCMO. of Rs. 20 
lakhs to Rs. 3:J 1akh" in;reasin~ the price 
of th: Clr by R,. 10)) or R, I,SOl, that is, 
about Rs. 22,Oll or so. What is tbe cost 
of a car in for:ign countries 7 I do not 
know wh:th!r it is a fact tbat many parts 
of the car arc still being imported. 

Wh~t h'll happ:ncd to our public lector 
car project. It can never come. As Ion. 
as Birlas or WalcbanJs aro alive in tbis 
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-country, whether it is takinl over of tho 
Birla House or tWill over of the clr 
industry, nothing will come. 

The competition is loinl on. Whether 
Birla will take over the Government or the 
-Government will take over the Birla House 
it a matter to be decided. Therefore. I 
oppose this Bill which seeks to give further 
protection to industry. I want a Commi-
ssion to inquire into all the malpractices. 
mismanallement and everything that is 
happening in the automobile industry. 

SHRI NARENDRA SINGH MAHIDA 
{Anand) : The 1njian Tariff Commission 
has been doing a laudable work. Mr. Lobo 
Prabhu critiched it. but this Commission 
"lives protection to our industries. This Bill 
seeks to amend the First Schedule to the Ind-
ian Tariff Act, 1934. in ord~r to continue or 
discontinue tariff protection to c~rtaiD indu-
stries and to bring certain new it,ms under 
the scheme of protection on the advice of 
the Tariff Commission. The scope is very 
limited. It gives protection to para-aminos-
anthra-quinone and certain other acids and 
discontinues "i,ing protection to Naphthols 
and other dyes. It also seeks to continue 
protection to aluminium industry because, 
on account of the recession, the aluminium 
industry is suffering. 

About automobiles there is a difference 
of opinion whether protection should be 
liven or not. But I would say that the 
quality control should be there. Whether 
it is acids or dyes or aluminium or car. 
protection has to be given or discontinued 
according to the position of tho local 
market as well as the international market. 
About motor cars we have to see that cars 
.are made in this couDtry; we cannot afford 
to import cars even if they are cheap. 
Opinions may differ on this. Whether the 
.automobile industr) is run by Birla or by 
others. we definitely expect th~t there should 
be quality. C~rs should be manufactured as 
cbeap al possible. Japanese carl arc very 
cbeap and arc available all over the world; 
they bave entered into tbe world market. 
n India enters into the world muket. I do 
Dot think that it will find any buyer outside 
our country. If we participate in the race 
from London to Sydney. I do not think 
Utal our car will 10 more thao a couple 01 

hundred miles. Th:refore. we must improv~ 
our quality and also see that car is availablo 
at a cheap rate. 

The Indian Tariff Commission is nece-
ssary as it has to guide the Government in 
various aspects. But the quality control 
should be insisted. and I believe that the 
Government is quite aw lre of this problem. 
We insist on quality control. more parti-
cularly of the goods which are exported. 
We arc now paying sllention to our tea 
industry because there is competition from 
other countries. specially from Ceylon. 
Many complaints have been received from 
foreign couDtries that, without proper cont· 
roJ. our lraders are apt to cheat. more 
particularly the foreign countries. It is, 
therefole. very necessar). that the Tariff 
Commission should exercise its rights aDd 
advise the Guvernment in a proper way. 
Unless our quality is improved. whatever 
talks we ma) have in our country will not 
raise the status or name of the country. 
That is why I would request the Tariff 
Commi"ion. and more parricularly the 
Governmont. to see that tighter controls are 
exercised over quality. partkul8rl~ in the 
Case of the goods that are exported from 
this country. 

With these r~R1arks. I support this Bill. 

... ihl~ '""'" (~) : ~(f 
~, w f~m it; mr f~ mtff IIiT 
~m!f f~ tm ~ ~~ ~ ~ ~ 
~~~ ~AT \lIT ~T t I f;pr mm !!iT 
~m!f ftlrr OIT ~ ~ It ~ ~tr.f 
'ti«TT ~ ~ ~ ~ l'mf ~'.~ 
~ i't ~ it; mr Jftlr IIiW ~1IT ~ fi9i 
~~~~~ .a'~it;~ 
A!!;(r;:r ~ 'If"" ~ ~lfT~ 
~ ;m!mrrll1 m ~ it; ~ it; 
~ 'l!T ~m 'IfT~ I 

~~ ~ ~nr I!1I'mtfi9i 
~ 10-12 mr q. _. ~ fttrfJ "" 
~1:~'~~ 19S6-S7iffq~ 
~r l!OT Wlf 10,000 m(tn '" ~ 
q) ~~m 'IT", 22,000 m 1!11'" 



1'1 In.il"" Tariff (AmId.) Bill DECBMBBR. 19. 1963 Indian Tariff (Amtd.) Bill ~2 

'llft tlm.ft if; ~ ~ "it or~"fT it€!' 
~it'RT~~T ~ 10 m<i if; 
~ ~ ~ l!\l tTT9Tif;T mer ;r~ ~ 
22 ~ m ~T ~ lf~ ~(fCf it t% 
d ~f1Rli- l!\l <TTl t I if;TIffl ll'l;:ft ~ 
it; m¥:f ~ ~m ir<f,f<'TGT 'liT ~~ 'f.~ fiR 
>lITlf f.t; m;;r ~ ~ ~;;it ~ If;T 

1 956-5 7'f.T 'in;; '1rU~ ~ '.iT <rfi aT GR, 
mer ~T'" 'f<'T ;;rrClT ~ i'rfif;'f 'fllT 'lH;; 'lIT 
~ lf~ ~ ~Wf;T 2 ~T;; rm- 'l!T "TmT 
~') ~ I ,.iFfT ml:Pf> if;R if;T 'f.TIffl OTGi't 
it; m: ~ tmf.rb 'fiT mOlT ~ lf~T 
, fif; lfll: W <mr 'f.T G"m;; g f.t; f;rcr;:rr 
llT ~~~ lff[ ~R <r.Tcn:q; ~ ~ 
rotr 'fiT flrWTT ~ ~if;T ~lT ~­
"f"ffirmr if; f;;o; ~ if; iiI"fTlf <rfi ~lTGfer 
~ ~ if f:f'll'tf"{IlT 'l!<:~ ~ I ~"~~('IT 
ifif;~ If;T ~~ ~ij" iiIT~;r~ 
~r;; if><J'ft 'ifTf!:11; I ~"~T iiI'T"fT if; 
~~ ~.TCf ~ ij"{:iITf ~ fif; ¥;~ if; iiIT't 
it ~ ~ ~ ~f., ~~rf'11<l 
rn ~ ~ If;<:ri: "fTlf f'!; G<~;; 
~T~~? iflfT~mm 
lfricit;~ 10 m<i~ wn: 10000 
~it !fr..-T ;ft;lr;tt if;TlfCI Q ~ 22' 0 00 
m ~ 'llft ~ ""' ~ ~T ~~TII~<'ICT 
lfT m 'llft ~? ~ tffit t f.t; ~~ ~ 
~ m ;rl~) 'fiT IfCIrf<'ICT ~T ~ ~ 
~~t I ~ ~w lflRT{y;rit;...m 
q: ~'ifO ~~~ t fif; ~ wr.r ~ if; ~ 
or;:ft If;fi;;rl if;, l~lfT;; ~ I ~rt: rnr 
~ lfr..- If;T I;.T lPillT ilRr "f1f~ I 
~ ;;ror ~ lfll: m ~ fif; m;;r ~R 
IIiT ~ f.rri'Jf1lT l'f ~mm it; ~ 'ff:T 
t ~ m;;r ~ ~a If'flfR;n:Tit; ~ 
~ ~ ij.rn ~ ;n:Tit; ~ ~ 
~~t m ll' ~~f.t;lfll: 
~;r it ~ ~ IIiT ~ ~ I 

~iro ~~ ~ f1I;"~~' 
'R ~ lfll: ~~~ ~ro ;;rr ~T ~ tt 
~~~ fifi m;;r ~ ~ ~~ 
~~T ~T flf; ~ ~~)If;T 
~T ~T "fT~T I m;;r ¥;ij" iilTa If;T if;yt 
lfiro!T ~"f <rCIm<lT ~T, l~If;T if;){ ~ 
'f~"f GfJ~ lTlfT f.t; IIlfT ~ rot ~~" ;;IT 
f.t; srmer 'liT ff~fT if;T srrca- i1T lTit t, ~ 
if;T ~<:~~ l!\l ~T"f ~if;i'TT ~ "{i1T t, 
;a-.~ rn #.<:~l:!! STGR flf;lfT ;;rr ~ ~ ? 
~" lfll: 'IlT ~~i'TT ~ f.t; ~~ lrT ~ '3"$i'i ~ 
mq llI'RT lfll: ~<:~~'!T <Hfq~ it ~ ('IT ~ 

If;T q-R~ F'IT+rrf iflf; ~ ~ lfll: f'f~ 
fif; <rfi ~flTqf., ~ ~) it; Wlf ~ 
mOlif; ~T if;~ ~ij"lf;T ~ro <iT~ ~llrrnrm 
if; ~on: :rnr ~iT I iflfT 'Ii"T ~1Glf ~ 
'fit lij" iilTa If;T ~ ~ ~ t f.t; f$l" 
'3"~Tm ~ <rfi .rWl:!! ~T <:~ ~ ~ ~~ 
if; ~ if;T <rfi ~ ~"f ~iT? w STlf;T<: 

If;T ~lf"fur lfT 'RTro~ <rfi ~ if;T ~ I 

l{" ~ ~ if;"{ ~~ fifEtlflf; if; ~ 
srrf;:ro;:fT if; inn ;;IT ~<:ell:!! fum lTlfT ~ 
~ PfTmf ~ ~ ~ mVi ilT ~ 
~. 'Ii'lft ~ ~ ~ ifT.:r 'lIT lfT ~ 
~ ~ f.t; <rfi ~~ GfTa <ft ~if f.t; w 
~el~ If;T ~ ~ ~ ~lT'1f(flf) 
it; ~ 'f ~);rf"", ~TI!crnr) it; ~ ~ I 
lfr..- rm- ffifofcTIliT IT"rmT ~T ~<: ~ 

it; ~ ~ rt ~ ~ ~ f.:rfffi'I' ~ 
~ lfi1i f.t;zrT "fTlf I 

m uql 'R ~)cT If;R lf11k it m 
;tt ~ ~T ri ~ "f<'l' ~ ~ I m 
1fTlk if <'fffl 'fiT iffi'r ~ ~ m<i ~ ¥ 
~ ~ ~ 'Q'1IT i'f1Ii aT ~ SI1liT ~ t I 
~ ~ ~Tit ~ 'lIT liT ~ ~ ~ 
lfi! ~T ~ ~ IQT f.t; 4-5 ~ ~~ if 
~ f1n:r ~ m;;r ~ ~)it lIiR it; ~ 
if 10-12 m 15 ~ ~ m: ~ opft-
t~~aF~ ~ m ~ 1IiIf 



~3 IrrtlUm Tariff (A.ml!l) AG~""YANA 28,1890 (SAKA) IN/fa" Tariff (AmId.) 254 
B!II Bill 

~ if ~W ~T ~ 'Iir.r m 
;tl' ~ I ~~~ .mr 'R IiIlIT ~ i m 
if ~~ ~ ;tt \lIWlifldl ~ ~ fiIi ~ 
~T 11~ ~ 0;<: ~@' 1fr.f m ~ 
ril 

SHRI RAJARAM (Salem): The Indian 
Tarifi (Amendment) Bill No. 120 of 1968 
is before us. We are at the fag end of this 
1Iession. Every time this Ministry is bringing 
forward a Bill like this and getting it pass-
ed in a few minutes. No member is given 
full time to think over these Bills and 
their implications, what for they are lIiven 
-continued protection and so on. 

This Ministry is giving protection to 
al\ kinds of cars manufactured in the cou-
ntry. As other members have said, the 
quality of the wonderful Ambassador or 
Fiat ear is thal if you close on' door, the 
other will open. This is the condition of 
a Fiat car m3nufa~tured here. 

SHRI SWELL (Autonomous Districts) 
Th3t is the genius of the car. 

5HRI RAJARAM : Of course, this kind 
of automatic system prevails in the kind 
of cars nude here, and nowhere else will 
oue find it. I would ask whether it is possi-
ble for our Governme~t to sell allY car 
manufactured by any of these three con-
cerns abroad, either Fiat or Ambassador or 
Standard. All the cars are rotten ones. 
Instead of giving protection to them. we 
should get cars from abroad which arc avail-
able at a cheap rate and have them repaired, 
if necessary. I have seen hundreds cars of stan-
ding on the roads in for~ign countries. One 
ean buy those cars at Rs. 500, Rs. 600, Rs. 
1000 like that. These could be brought here 
and repaired; it will incidentally give work to 
our labour, Even after giving a bonus, one 
could sell these cars at a lower rate than one 
has to pay for the ears made here. By pro-
tecting this industry, we are only protecting 
the rich people who are the manufacturers. 

We have been protecting th~', three' 
companies for 80 mlny yean. An Ambassa-
dor which was costina: RI. 8,OJO now COlli 
It,s. 21,0:)0. Who Is enjoyinl al\ this 
profit? 

SHRI LOBO PRABHU Government 
most of it is tax. 

SHRI RAJARAM : Then we are givilll 
protection to dyestuffs. I como from a 
hand loom area. A number of people UIO 

hand loom dyes for the hand loom. But tho 
pity is that everything has disappeared into 
the black market. I would aak what is tho 
meaning of this protection. We are not able 
to maintain a certain price level. The manu-
facturers are creating an artificial scarcity 
and selling it at abnormal rates. On top of 
it, no dye-stuff is available in the opeD 
market. 50 many hand loom workers have 
been suffering because of this state of 
affairs even in my own place. Sale,n. It i. 
to protect such people that a Bill is brou-
ght here and got passed because the rulioa 
party has its majority here. 

This is an unwanted Bill, unnoccssary 
Bill and this protection will destroy our 
country and our people. 

5HRI 5RINIBAS MISRA (Cullack): 
This Bill seeks to continue protection to 
certain Industries. It says in statement of 
ohjects and reason. that protection is beiDi 
discontinued in the case of the automobile 
industry. In the case of the aluminium 'ind-
lIstry, protection is sought to be continued 
at the existing effective rates of duty. Undor 
items 30(15). 30 (I) (h) (i) and 30 \ 16) prot. 
ection is being dhcontinued. 

But after protection is taken away, they 
are maintaining the same rate as revenuo. 
Will it not get into the price? Simp I) chanl-
ing the name from 'tariff' to 'revenue' will 
not help the consumer. He has all the same 
to bear the burden. 

To come to the dye-stuffs industry. 
what is being protected 7 We know who 
arc the prod ucers of these items beioa 
protected 1 90 per cent of the organised 
sector is in the hands of bill industrialist. 
with foreign collaboration with which 
the) are manufacturing all these bil item., 
specially,.et d)es. The) are beiDl protected 
on the wi-ong assumption that the Intermed-
iates are beinl taxocl at a higher rate, and 
th: finished products are beiDl tuod at a 
lower rate. The Tariff Commission has 
d.ne and apin pointed out that thi. It aD 
_10lIl position wblc:b Ihould be dl_ 
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tinued. If the intermediates are tued at a 
higher nte, the production in this country 
will be more costly. If you ar~ taxing the 
actual article at a lower rate, are y..>u giving 
any protection? So, th~ underlying policy 
of all this is that the big m Inufacturers with 
foreign collaborators arc imj>orting dye inter-
mediates and they arc in a position to under 
cut the small 8C11e produc,rs h:re. Tne 
Tariff Commission in its report h~; quoted 
many filures, but at tne outset tney nave 
said that they have not been able 
to collect tne figures for th~ small-
aeale Lldustry. S~ tney hJve d"pended 
upon an approximate figure given by some 
commission. This will show that th, proper 
filure of production was not b,fore the 
Tariff CO"lmi .. ion when they recommended 
these things. There should have been an 
attempt to find out the real figure. If the 
figure of production of the small-scale ind-
ustry is really much more, there is no need 
to give protection to fatten these al ready 
fat people. 

There should be a policy of co-ordina-
tion in the hcensing department. after the 
small-scale units lIet licences for produ"ing a 
certain type of dye. At present, ",ahout 
taking into consideration whether they have 
actuall) commenced production, what is their 
capacity etc., you are protecting the existing 
manufacturers only without protecting the 
small manufacturers. 

Regarding aluminium, some items 
are still protected, and duty is being levied 
at the same rate. Have you estimated the 
actual production in those items in this 
country, have you ascertained whether the 
actual capacity of the organised sector has 
been utilised 1 Without an attempt to uti"se 
the real licensed capacity, protection is being 
,ranted. That should not be done. 

To come to automobiles, the same 
question arises of protection and revenue. I 
need not dilate upon the points which most 
of the hon. members from this side ha"e 
made, but it ha~ to be' ICen thai the big 
companies wbich own these automobil~ 

manufacturinll concerns are _kinl more 
and 1II0re protection, and our Tariff Comm-
ission is not loath to recommend and our 
Government also is not unwillinl to extend 
protection to tbem. 

Shri Goyal was tryinl to arlue that tariff' 
should be to bcnefit the consumers, Actu-
ally it is the reverse, the lariff is beinll impo-
sed to benefit the industry. Our policy has. 
been to encourage the industry by imposing 
tariff so that there will be no undercutting 
and we are also imposing countervailioll 
duty to counteract dumping into our country. 
But if we look to the consumers, in any 
given item if the price increase as a result 
of tariff co.npares unfavourably with the 
international market. then the tariff should 
be discontinued. I am not opposed to 
imposing ta Iiffs , but it should not be done 
recklessly and without proper examination. 
16.39 brs. 

[SHRI R. D. BHANDARE In the Chair] 
SHRI CHENGALRAYA NAIDU (Chittoor): 
I have to mention about the manufactu re of 
cars and the quality they are maintaining. 
In India there are some lucky people who 
manufacture cars, and the Government is 
only allowing them to mint money by this 
Tariff Bill. 

We have got three t}pcs of cars manu-
facured in our country. One is the Hindu-
tan Ambassador. Second is the Fiat and 
the third is the Standard. Out of these 
three cars they have made the die long 
ago. The same die is used for five years. 
There is no change in the machinery, What 
abou t the type of metal they use? The 
metal will be worn out after rU1nirg a few 
hundreds of miles. The tyres wiL be worn 
out. No quality control is there. When 
there is competition in the eoun'ry about 
the same type of cars and there arc 2 or 
3 C[ n. each man will try to manufacture a 
good car, changing the models every year 
and giving a cheaper car. Now due to 
the Govel nment's polic} of encouraging 
on 1) the three people and not allowing 
anybody to manufacture car nor the Govern-
ment cominll forward to manufacture an) 
car in the public sector, the car manu-
facturers are minting money and the poor 
people are being robbed. Not the poor 
people, but those who purchase cars are 
being robbed. For a car worth Rs. 10,000 
they are payinll Rs. 20,000. For Rs. SOl» 
worth car they have to pay Rs. 10,000 and 
another Rs. 10,000 as taxes to the Govern-
ment, If this is continued, the Government 
is not sufferiDII; it is the car URn who 
are sufferinll and the factory OWDeri are 
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min tins mODey. So I want the Government 
to slart at least one small car factory in 
the public sector and allow one or two 
private manufacturers to manufacture car in 
the country and thele should be competition. 

The other thing is that there must be a 
strict control over these manufacturers. 
Every year they should change the model. 
They use the same die and they do not 
change the car. This is the position of the 
car. Coming to tyre manufacture. there 
are so many factories in our country. They 
manufacture tyres. You give them protection. 
You do not allow anybody to import t~res. 
It is very good that we have to encoura!>e 
our people. What about the distribution? 
The Commerce Ministry should look into 
tbe distribution system. They arc nct 
looking inlo the distribution system. Ther< 
is no price conlrol. To·da~ what the big 
tyre companies arc doing is that they have 
Mot so many dealers in every district and 
they sell the tyres to some selected dealers 
and Ihey openly sell them in black·market. 
ThaI is not bla,k market, thaI IS open market. 
They give a Bill. A tyre costing Rs. 200 is 
sold for Rs. 300. They lIive a bill. Another 
type of tyre cosling Rs. 290 is sold at Rs. 
450 . This is the position in the country. 
The Minister who uses Go,ernment cars 
does not know the cost of the tyre. For a 
t> re which costs Rs. 290 I paid Rs .450 due 
to the negligence of these Ministers. Othe-
rwise I would nol have spent so much. 

Another thing is the tractor tyre. The 
manufacturers sell them in black market by 
giving these tyres to a selected few and 
the) take money in underhand dealings. 
I want the Government to sec that there is 
control over these tyre companies, especia. 
lIy over the distribution system SO that the 
lyres may not go into the black market. 

Coming 10 agriculture, we have tract. 
ors. To purchase a tractor is very easy. 
For that too we have to wait for 3 or 4 
years. 

But il seems to be very easy now, and 
,ettinK tyres i. very diff"uIt. For a traclor 
tyre costing Rs. 400 to Rs. 4SO, we have to 
PIIY Rs. 1.1lOO or Rs. 1.200 and the Gover. 
_I COfIICtI fo .... ard to put all sorts of 

contrel on the alriculturists aayina tbat 
they .are nakina moeo money. How? Yo,", 
sa'y that you want the counlry. to be ieif. 
sufficir nt. But are you tskina any interest 
to supply at least tyres to the aariculturists. 
to arow more food ? You are not caltin~ 

ir.terest at all. 

I want the Government to think of 'an 
these things and not simply encoura .. the 
tyre companies alone. If you want to Pill 
down the t~ re companies, allow impoit. 
Import some tyres and see that the prices 
are cut down and that they do not indul8e 
in blacl.:narketing. and also see that the 
tyres distributed to all the dealers equln)'_ 
That is my request. 

~T m....:~' (If~..tt) : ~1Imt,. 
If{:~. lj' ~ ~ Zfu; (l1;~m) 
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"For these reasons, the Commission 
has concluded that there is no pra-
ctical alternative but to let the indus-
try continue under the present 
scheme of protection." 

~'"~ tfu; '!i1fhr;r 'lIT f~ ~ fit; ltm: 
'3tiTIf it ~ lfiT f~~ q"Ifi ~ 
~ it ~ I ~ W A-m it ~T;;rr 

~~ t: 
"In respect of automobile and autom-

obile ancillary industry.... the 
Bill leeks to discontinue the tariff 

. portcction ...... 

Bill 

tfun i!i1frn;r 1I>'t fnirmr ~ ~ ~ fiRr 
~;;rr ~ ~ I '11a~ ~~ 
~ $ m it Zfu; i!i1frn;r 1I>'t f<m: 
~~~: 

"The ancillary ind ustry is an important 
adjunct of the main automobile indu-
stry and its development needs to be 
carefully watched." 

~ tfu; i!i1frn;r 'lIT f<m: ~ fiI; i;~ 
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~, ltm: ~ m in~orft -a"~)tr if "') R 
~ ~T If>1ft ~ tm: .n- iflfim~, ~ m 
it~~~: 

"Its main handicaps are fragmentation. 
low volume of production. constant 
high prices. non-availability of raw 
materials, even where indigenous 
sources are capable of supplying 
them and extensive tie-up through 
collaboration agreements." 

~ ~ it ~r.f"" ~~~ t 
~ ",'t~ .. Yhl" ~ m ~ ~ ~T If>1ft 
~Icn~ fqm $ ~ ~(fit 
-;m:CT $ ~~ ~ -a"altJ ~ ~ :;fhr 
~~~witw: m ~~ $.n-
",'t~ .. 't~e~ ~~ ~ fW ;;rr W 
~ffif.I;~~t ~ it ~ 
~ ~ 'f11<tii<.<il<l ~ ~iif m ~ 
~ ~ ri I ~ m'fi ~ ;;rT(fT ~ fit; 
~fqm~'t~~it~m 
itiftorQ;t I ~~ ~~ iti~ 
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~ ~ ~ lI>i' '1'« (f ~ IfiT1f IfiVfT 
~~ft ~ mm 'Ifrof 1f;T m ~ ~ I 
~it;;il'f~A if;~~1IiT 
~ ~, fom ~ it ~);rr ;ffi~!!;, ~~ ~ 
it ~ ~, ~ ~ 1fr WeT ;fre. ~~, 
m ~ ~'f it lf~ IIiT mmrl'f'f,~l!T ~ 

\ffi 'l': 1fr lf~ m!fT:f ~'ilTit 1IIf<'fT ~ I ~w 

<f;T ~TfiT<f;~ (!I' ~1"IT iIlCf ~rtt ~ I !II"r-ft 
~ 'l': ~w <tft wi clro'!fT ~ ~~~ 
~"IT ~, lf6' ~r ~ I ~ lfg 

~, em '>Ih: fororr <tft ~ ~ ~ 
<I'll' !II"r-ft~if;~ ~<f;T~mrrr­
~l!T ~l ~ ~ifr ;rl'~ itm w:rr 
m~ ~ ~ft ~ nrq?f ~ if; 
~''''f'lf;~:T 'Iil 'I'~ fl:m '>Ih: ~ ft:~;r;r 
it lfIlq;Tl1fh:r ~ ri I ~ ~ m'Ii 
~T ;:;rm g fifo ~1rQ' ~.~ lif.r-
~ 'i!:m<rR m q1fm;r 'i!:'~<m <f;T !!;'I> 
!R"t]' ~ ~ lf1;~ ;:;r) 1fr ~ ~OTCfr 
~ !!;'I> if; <rR ~, ~·s ~ it it, ~ 
f~ ~ ~ ~'~qr~ liI1T If<< ~r ~ I 

~if~T if; mil' it ~ ~f<f;~ 
fqif~ ~. 9"e ~ ~Q'T;:;rTQ' m~ ~ it 
m;;r;:r('fT if; fq-;m: 9" f.;rl1; ;:;rT~, ('111' 

mq; <f;'f"'r~ <f;r ~ fqq;ffiw ~ ~ 'l': 

tR> ~~ ~ m fif;Q'T 'ir< ~ ('111' ~ ~ 
~ if; m'fit <'!1<IT ;:;rTlf I ~l ~ if; 
~~·~f~'!I'~~~~·~ 
fifo ~ ~ <n'm ~ 9" I 

SHRI MOHO. SHAPI QURESHI : Sir. 
I am ver) IIrateful to the hon. members who 
have taken part in the discussion. Most of 
the speeches related to the automobile ind-
ustry. which is under the Ministr) of Ind ust-
rial Development and not under Commerce 
Ministry. Some hon. members have refe-
rred to food prdouction and rubber t) res. 
which relate not to the Commerce Ministry 
but some other ministry. But the main point 
is this. Mr. Lobo Prabhu and lome other 

hon. members raised certain doubts about 
the fur.ctioninll of the Tariff Commission. 
As could be acen, the Tariff Commission 
has b( en fenderin, very important service t<> 
induWies. They not only discharlle their 
statutory oblillation of lookinll into the 
prollre,s of the protected industries, but 
also perform other functions. In fulfilment 
of its obligation. the Commission sends 
quarterly reviews to the Central Government 
reviewbg the pOSition of the protective sec-
ter, based on information relatinll to prod-
uction. sales, stocks and other things. 

Besides this, the Commission has done 
some good work. It has examined tbe 
co,t structure of sugar and is preparins new 
schedule for determining the fair price pay-
a':lle to sugar industry; It has re-examined 
the price structure of various categories of 
catguts. It has reviewd the price structure 
of alcohoL It has examined the price-
structure of man-made fibres and yarns. 

So we cannot say that the Tariff Com-
mission is a useless organ of the Govern-
ment. It is doing very useful work. It 
is the job of Tariff Commission to review 
and examine the working of protected 
industries. It has been stated that. while 
examining the protected industries, the 
Tariff Commission does not take int<> 
cJnsideration different aspects of a particular 
industry and it docs not make a detailed 
review. Whatever has t>een stated by them 
is not a sort of off-hand review which the 
Commission makes. The CommiSiion 
makes a detailed survey of each industry 
which se:ks protection or where the Com-
mission feels that protection should be 
extended. For instancc, it has been stated 
that the Commission, while IIrantins pro-
tection to the dye- stuff industry. did not 
possibly know the installed capacity. did 
not know the annual production. did not 
know the demand for dyes. The Tariff 
Commission's Report is there bef "re the 
hon. Members. If they would turn to the 
first page. on which exact and complote 
information is lIivell with roprd to tbi. 
industry. it is categorically stated that the 
total number of existina units is 21 in the 
orpnised sector. and 102 in the small scale 
s>ctor. The estimated annual demand b.u 
be:n sbown as 13,000 tonnes in 1968 which 
would 10 to 14.2000 tonnes in 1970. The 
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demand has been put at 13,000 tonnea and 
ttie production botb of tbe organised and 
the smaUscale sectors has been given. 
16.55 bra. 

IMR. SPEAK.ER in Ihe Chair) 

It would be of no use to repeat the 
wbole thing again, because whatever I have 
stated in my earlier spee:h would, I think. 
satisfy the hon. Members that the Tariff 
Commis§ion is not having only a cursory 
look at the protected industries. but it goes 
much deeper into the price structure also. 
It takes into consideration all the details 
and then comes to certain conclusions, 
whether a certain industry requires protection 
for a particular period or not. 

Much has been stated about th~ 
automobile industry. I quite agree wilh. 
some hon. Members here that in a .ellers 
market there is a tendency for detc .. ioration 
of quality. and automobile is a case in 
point. This industry is one of the la,.,:est 
industries and the annual sale vallie of i(s 
production constitutes nearly about 7.6R?[, 
of the total industrial production of the 
country. The manufacturers have been 
time and again told that they will have 
to improve the quality of (hcir automoHlcs 
which they are selling to our people. They 
have been told that they will have (0 take 
full responsibility for maintaining quality 
and standards compatible with thosc 
expected by the consumer< and those 
generally available to other people in o(her 
ilOuntries without giving any opportunity 
for launching an agitation or without 
creating a clamour for it. I am ,ure that 
the hon. Members know that the Govcrment 
was pleased to appoint a Committee-the 
Motor Car quality Enquiry Committe~-.nd 
after this Committee's report wu received. 
tbe Go,ernment has taken certain steps. 
For instance. one of the grievances about 
tbe quality of cars was that the warranty 
period of cars WQ~ only 6 months and it 
was not 8 sufficient period to locate the 
defects. Now, the warranty period has 
been eKtcnded to one year. which will 
co,er al\ the cars. The Govern nent is 
kcepinS",i:lose watch and vigil over the 
~uality'6/' cars. 

IndiDn Tariff (Anldl.) 
Bill 

The manufacturers belonging to protected 
industries owe an obligation and duty to 
the nation whenever their industries are 
protected. Tbey have to see that their 
manufacture does not fall short of the 
requisite quality and the requisite standards. 

SHRI RAJARAM: This guarantee is for 
imported cars or for indigenous cars. 

SHRI SHAFFI MOHD. QUERESHI 
For indigenous cars. 

SHRI RAJARAM: The TarifT Commission 
is capable of reversing it. 

SHRI MOHD.SHAFFl QUERESHI : With 
regard (0 Mr. Jha', point that we ,hould 
nationalise the automobile industry. as my 
hon. friend very well knows. we have got 
a mixed economy in ollr COllntr~ where 
both the public and private scct .. rs have 
to exist ; they have to surplcOIcnt and 
complemen( each other. It is r .• )) that 
one should exist at the cos( of tl." other. 
So (he question of (aking OVC! the au(omobile 
industry or nationalising it docs not arise 
at all. But. we sha11 sec that production 
in the private-sector industries is impro\cd. 
It has been stressed on them lim!.! and 
again that (hey will have to imrrove the 
quality and they will have to Ill"intain 
prices a( reasonable levels so (hat il does 
not hccome burdoncsomc to the con~ur1Jcrs. 

With regard to the other ptlints ) aiscd 
by my han. friends--Mr. Naidu stated that 
we are not able (0 get good cars, cars go 
withou( tyres and therefore fooJ pruJuction 
sufTers and so many other th;"" , he 
connected with that·-) would like to ~."isurc 
the han. Members that so far ~s the 
automobile industry is concerned. all 
necessary steps will be taken and I have 
also stated what steps have been taken by 
the Government so far. I think now (here 
arc no points raised by han. Membc" which 
have not been covered. 

With these words I would like the 
house to approve of tbe Consideration 
Motion. 



~ I"dia" Tarif!(Amtd:j AGRAHAYANA 28. 1980 Ittd"'"TarifftAmdt.) 266 
. Bill Bill 

17 llri~ 

MR. SPEAKER: The question is : 

"That the Bill be circulated for the 
purpose of eliciting opinion thereon 
by the 15th March, 1969."(1) 

The motion was negatived 

MR. SPEAKER: Now. the question ;s : 

"That the Bill further to amend the 
Indian Tariff Act, 1934, be taken 
into consideration. n 

The motion was adopted 

MR. SPEAKER : We will now take up 
c1au,e-by-clause consideration. 

SHRI lOBO PRABHU : I will confine 
my remarks to two points. Firstly, I reque-
sted the Minister to consider e <lending the 
period of protection to five years. That 
was a simple request in order to enahle 
the indumy 10 establish itself. He has 
not said anything on it. 

My second request was in respect of 
the auto'nobile ind",try that the revcnue 
duty may be reduccd fmm SO to 25 per 
cent. Th.:re ha'i bc~n S'JT11C Illi'lmdcr:-.t:md .. 
ing that the reduction of this duty will 
favour big people, prodLlcers and manufac-
turers. That is a mistake. It will favour 
the Consumers. These articles going into 
the a"emhled car are assessed to duty. 
whiCh the consumer has to pay. a point 
which the Minister failed to explain. Here 
I might say that 50 per cent of the cost 
of the car is paid to the government, not 
to tbe manufacturers, not to Ihose who 
sell the car but as tax to the government. 
Our claim, therefore. is that to ell.oaper 
cars reduce the duty on components. lIere 
in Parliament there is such a proc." as 
mm ing amendments. Since there is so 
much discussion on this amendment, may 
I request the hon. Minister to accept the 
suggestion in my amendment to reduce the 
duly from 50 to 25 per cent? It will 
not reduce the revenue of tbe govern',",ent 
because the Finance Minister will in any 
case levy a general duty of SO p:r cent or 
even 103 per "nl. 

SHRI BBOUl GHANI DAR (Gurg30n): 
Sir, I want to oppose it. 

MR. SPEAKER: The Minister will 
oppose it.· Why do you want 10 oppose it 

11ft ~ '-1'( : ~ ~, 

~fiI<rt it; ~~ Ii ~' ~ u;;rr ~ I, 
f~ 'q~1 ~u;;rr ~ ~ ~T, 

Vl:':f'l' ~ qn: ~r ~ ~ t. ~IR 
1PTCT:;r it ~If "iii\' w.ft ~ ~ 1q'T, 
f.I; f;ffift t('f. lfiffi if» 'U(t "', it ~~ 
iRT ~, "rf'Ii'T glfn: ~nrn flime, ~ 
~ 'qT~ :CT t('f. f'lR'e it Q.~ 'I 'fin: l!iT 
~h <161' CIT "T"rlfif 'Wl: iRT ~ t I 

~n: f~w .. Ii 'OlT it'fi qroft t, w",) 
",rt "1fT it'fi m~lft ~ "rf'Ii'T ~ !ii ~T iii 
q;~ it tf.~ tT~ ~ I lfW:m!!itt ~ ~ 
"fTIT 'q1T ;rT"T ~ "TiT ~ ~ fifi ~ lllt-
'f1lf'f If;; "T. ~ ori 'ql7iT'li "fPr ~, ~ 
"fTtT ~ I i'rT.,Ii"Tm ~~;;ft llIT·pft.11;lf. 
~, cr~ '+IT !f>l;if ~ fifi ~;:r<t>T siT~IIT;; ~ .•• 

~) ,,".r Sf '! : if.f 'filf ~it it; f~ 
~f,T ~ I 

""IT q~ ~ : ~q)~,~, lIfTtf 

~fT1 If<< ~1f-"# I "lfW~!f,T ritv~ 
orrt-rr"T GfRT 1fT i1R' llITirqr"ll "iT, iitf ~ 
q~T1'f'fi ;o'l'if!T ;;ir f<'fIl'T IT'lT ~ I qqr~ 
orrtorR '-!igiT ~ fifi irit Tor if 24 1i~~ 

~ ... -.-.--
~lfet q~lf : ;oq:f;.,.~ if ~ it 

~ I ;rTif ~ ..-of ;om f.-rn "TT1t1T1', 
'fir ;o"fit; .,.~ it ~f~ I 

..n IIJIf"llft m : It w;i' lfi{ ~ tIT 
f.I; ~ for"T ;o'1T ~ !f,T ~ flTq;:;q ~ n:~ 
m~ "TT W tIT, ~it; qr~ o:'IIi .....,q 1q'T, 
~ it ~ 'ffi: TTX; fJf,it I ~r:t!f>V­

~ fff !f>T ~ "r "TT ,~ ~, 1ITiT uft it 
:;mT it ~ !"fT ;pr;;rr lfi{ q ~ ~ 
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['lit f;£i~ m) do:f' C--) I~ ~1~ ..s r 
fro it I "at ~ ~ ~ iYihi'~ ~ \"Ill ~ c. f> V" 1 j! ~ ~ ltJ \J) f 
ifIIiU ~ q'R ~'f;lft ltiT ~ ~, ,,~~ lIh ~LltJ ~) b. ~ ,~I C. f'-.-.. 
If <'IW ~T ~ ~~ 1IiW ~ ~ I =,1 ~ co.. ..... I)-..seJ ..s f.J ~I ~l.... 
L.hlf ~h ,'; ..s.l.AlI~ ..s;...J;. r::f. V"L~ ~ C/J4lLd:> fl~ )~ 
un-" V"ltJ1 ~ Inl..l_~~ fr:<;.... c:::..s)4..s )4-~ c! ) ~ v~~ f 
fo.~ v-"J> d)-~ lr;..1~ c.. ... )!.!j ..sf! 6J f Il.::.! l~ 0::'1 eL C/J) ~ 
) .>.~-lQl lJ L~ ~ b.1) ..sl)) A ,I c;C' C. ~ V"1 -..s..l 1 J'" ~ c.:'1 
=~1) It-e Q_J-)..1 )) 1 c:..~ ~ ))1 ~ ..s f! )-P.> =J> ..,--1. ~IS 
.---1 < ,.,I}:f! .<"l '>f.~ <:... ~ 1 ~ JJI( , ..s- " IT...,' C/!..1 V" -c! do..l ..s' ...§' ~ 
c..-'" -$ ..s&l oe4l ..s~ ..s.u 1 1.fo'4l1 II f d 1 ~ ..s~ C/ )~ I ~ J Y ~ f 
gL:":...I4 ~;+l .... 1) J..$ ~ J::-!I -c..,J> c::J>~ 
f~ V" rlS C-)~J> c;S::.,J - c....1\.:.j . SHRI MOHO. SHAFI QURESHI: Sir. 
COf:~J!.,.J.-o .-S::-d ~ C/~L.". ;f I ~l..o Ihe amendments of Ihe hon. Member are 

I. s:: I not acceptable to me. I thought. Ihe hon. 
)J C~\ ..s:'; )))$ )-$ )~J._"! Member has some faith and confidence in 
c:....) ~~-oeJ> c-;:5:..... \.:.j )))..0 ",,:.:.;.p:l the private seclor Ihat it will be able to 

i l increase its efficiency in a period of three 
-c:-<'J>~..1 ,..s::.,..J..sf!..s1 i! ...Hl..l years to meet the challen@e of foreign 
c,S::,,1 -c,..,J> ~..1 i ,q 0 t !..s! leI..s.JJ...:;. competition. We have got full faith in the 

$ t'.\ 1 industry and. I think, within the period of 
..,-"'~ c:-..--o c- .)..Ioft = I..' Y:t' C/ three years the ind ustry will be strong enough 
J y ~ .... ?)) I e-41 ) .>...-~.:f not to seek any protection any more. 
·<11...$ ~ _Ill <'I Jl- b. With regard to the levy of duties, the 
r C/" <:...r = 0::' ) '.' duties are levied and are fixed by the 
J y JUl.;;- c:;! ~-)..1 ......... ~ ) t, Ministry of Finance keeping in mind diffe-
..s! Ii! c- 1""" C'-~ J )_1 1 )"","-oeJ> rent aspects and the nature of the articles. 

, M) hon. friend knows that before devalua-
C"'~ -..,-! '-..s-.... -..s' I J-=i')f!;\ J! Y tion the duty on automobile parts was 
c,4 );\ Jj I ~ C"'~ <:...:.:t~ ~ 6) about 60 per cent and after devaluetion it 

has been reduced to SO per cent. So there ....... ,..l is no question of reducing it further. 

eLf » =i i:"'" :)f! f,. J! Y ..s f- Mr. SPEAKER: He has not moved 
-:! l~ d}...$ the amendments. So, I sh~1I put the clause 

to the vote of the House. 
_~l.c. f.,t; .... - )1; ..s....JI..l.,s. u f-
..s4l ~'>"'-d-~ ..l'>'" u) i .. J> ""'" i 
c ~ J- U ') Jal <:...)lr.t .).~..s .. 1 IS 
~ ~ y .... 1 ~! ..sf/I c;("l lQl L'I) ~Ii 
c.!l:~ \,..\al c..) ~~ ~.. ..s" '- c! ~ 

-or." r-- t'f c..,., ........ "i- ..s 1""" 
C ..... c..)~ ..sf:-I_=-..l * .,rs::!..l1 
y.....1 ..... "" r:.1IlI ..... 1 .... _C/ . .,1 J! C ..... """ 
I:,1ft'O c..) ~ b l ..,..J l("i t.;.. t-l 

-l!..,!l~ 

The Question is : 
"That clause 2 stand part of the Bill." 

The motioll was adopr ed. 
Clau .• ~ 2 wa.. added to rh. Bill. 
Clause J, the Enacting Formula and the 

Titl. "'". added to the Bill. 
SHRI MOHD. SHAFI QURESHI: Sir, 

I move: 
"Tha t the Bi II be passed." 

Mr. SPEAKER: The Question is. 
SHRI SRINIBAS MISRA : Sir. oaly 

one question. 
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Mr. SPEAKER : Motion moved 

"That the Bill be passed." 

SHRI SRINIBAS MISRA : The Minister 
will kindly turn to page 7. Statement of 

'Objects and Reasons, where it says :-

"In respect of products of the alumi-
nium industry falling within Items 
Nos. 66 (a) and 66 (1). the Bill seeks 
to continue the tariff protection. at 
the existing effective rates of duty:' 

Now please turn to page 5, where it 
says :-

"(n in Iteme No. 66 (a)-
in the fourth column headed ·'Stan. 
dard rate of duty" for the figures 
"40" the figures "27i" shall be 
substituted ;". 

That means, after devaluation instead of 
40, 27i is the effecti.e rate. 

Then, it sa)s :-

"(g) in Item No. 66 (1),-

in the fourth column headed "Sian, 
dard rale of duly" for the figures 
"40", the figures "20" shall be 
substituted ;". 

that means, after devaluation instead 
of 40, 20 is the effective rate. In one case 
;t is 27~ and in anolher it is 20. What is 
the reMan for this difference ? Are both 
of them effective rates? I do not under. 
stand this difference. There must be some 
error somewhere. 

SHRI MOHO. SHAFf QURESHI : 
They are for two different thinls, 27. is for 
one thing and 20 for another. 

Mr. SPEAKER: The question is 

"That the Bi! be passed." 

The motion was adopted. 

17.07 lira. 

RE: BUSINESS OF THE HOUSE. 

Mr. SPEAKER : Now before we take 
-up the DCxt item I would like to inform 
Members that we will dispose of tbe Bibar 
Proclamatioa and tbea take up the two 
-dUcullliOlll. The Conltitutioa (Amendment) 
Bill we "jJI take up tomorrow momiDa; 

BIIIm (Res.) 

SHRI SRINIBAS MISRA (Cullack): 
What about my motion ? 

Mr. SPEAKER : We will take up these 
tbinls at about 7 o'clock after we have 
finished the Bihar Proclamation. 

SHRI SWELL (Autonomous Districts) : 
The Constitution (Amendment) Bill will be 
taken up tomorrow ? 

Mr. SPEAKER: Yes. That is the only 
thing pendina, 

17.0g Hrs. 

STATUTORY RESOLUTION RE: CONTI-
NUANCE IN FORCE OF PROCLAMAT-
ION IN RESPECT OF BIHAR. 

THE MINISTER OF HOME AFFAIRS 
(SHRI Y.B. CHAVAN): Sir,l beg to move : 

"That this House approves the conti-
nuance in fOffo:e of the Proclamation 
dated the 291h June, 1968, in respect 
of Bihar issued under arlicle 356 of the 
Cotslitulion by Ihe Presidenl, for a 
further priod of six months comme-
ncing on the 251h January, 19';9." 

I do not think I need make a very lonl 
speech on this mOlion. As we all know, 
this Presidential Proclamation was issued 
on the 29th June, 1968 and was approvcd 
by Rajya Sabha on the 22nd July and by 
Lok Sabha on the 25th July, 1968. The six 
monlhs' period of Ihe Proclamalion will 
cease 10 operale on the l4th Januar), 19611. 

As we are aware, we had indicated al 
the same lime that we would liko to hold 
mid-Ierm elections as soon as possible. 
Indications of thi' were liven 10 the Chief 
Election Commissioner who later on went 
to Bihar and held di..:uuions with all the 
leaders of the political parties there. 

He has recommended and now he h .. 
already announced that the electioos .hould 
be held on the 11th Februar), 1969. There-
fore, it is very ellential that this period i, 
extended. Naturally. the period for which 
we can seek the permilSion of the HOUle is 
for si" montha. But our intention il not to 
keep the Preaident'. rule for another lix 
months. Naturally, Immodiatcly after tbe 
electiOlU, tbe Council of Mlnioten will come 


